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Significant accounting policies

Statement of compliance

These financial statements have been prepared in accordance with all
applicable Hong Kong Financial Reporting Standards (which includes
all applicable Statements of Standard Accounting Practice and
Interpretations) issued by the Hong Kong Society of Accountants,
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance. These
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Stock Exchange”). A summary
of the significant accounting policies adopted by the Group is set out
below.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial
statements is historical cost modified by the revaluation of investment
properties as explained in the accounting policies set out below.

Subsidiaries

A subsidiary is a company in which the Group, directly or indirectly,
holds more than half of the issued share capital, or controls more than
half the voting power, or controls the composition of the Board of
Directors. Subsidiaries are considered to be controlled if the Company
has the power, directly or indirectly, to govern the financial and
operating policies, so as to obtain benefits from their activities.

An investment in a controlled subsidiary is consolidated into the
consolidated financial statements.

Intra-group balances and transactions, and any unrealised profits arising
from intra-group transactions, are eliminated in full in preparing the
consolidated financial statements. Unrealised losses resulting from intra-
group transactions are eliminated in the same way as unrealised gains,
but only to the extent that there is no evidence of impairment.
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Significant accounting policies (Continued)

Subsidiaries (Continued)

Minority interests at the balance sheet date, being the portion of the
net assets of subsidiaries attributable to equity interests that are not
owned by the Company, whether directly or indirectly through
subsidiaries, and the portion of shareholders’ loans contributed by
minority shareholders, are presented in the consolidated balance sheet
separately from liabilities and the shareholders’ equity. Minority interests
in the results of the Group for the year are also separately presented in
the profit and loss account.

Where losses attributable to the minority exceed the minority interest
in the net assets of a subsidiary, the excess, and any further losses
attributable to the minority, are charged against the Group's interest
except to the extent that the minority has a binding obligation to, and
is able to, make good the losses. All subsequent profits of the subsidiary
are allocated to the Group until the minority’s share of losses previously
absorbed by the Group has been recovered.

In the Company’s balance sheet, an investment in a subsidiary is stated
at cost less any impairment losses (see note 1(g)).

Goodwill

Positive goodwill arising on consolidation represents the excess of the
cost of the acquisition over the Group’s share of the fair value of the
identifiable assets and liabilities acquired. Positive goodwill is amortised
to the consolidated profit and loss account on a straight-line basis
over its estimated useful life. Positive goodwill is stated in the
consolidated balance sheet at cost less any accumulated amortisation
and any impairment losses (see note 1(g)).
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(d)

Significant accounting policies (Continued)

Goodwill (Continued)

Negative goodwill arising on acquisitions of controlled subsidiaries
represents the excess of the Group’s share of the fair value of the
identifiable assets and liabilities acquired over the cost of the acquisition.
To the extent that negative goodwill relates to an expectation of future
losses and expenses that are identified in the plan of acquisition and
can be measured reliably, but which have not yet been recognised, it is
recognised in the consolidated profit and loss account when the future
losses and expenses are recognised. Any remaining negative goodwill,
but not exceeding the fair values of the non-monetary assets acquired,
is recognised in the consolidated profit and loss account over the
weighted average useful life of those non-monetary assets that are
depreciable/amortisable. Negative goodwill in excess of the fair values
of the non-monetary assets acquired is recognised immediately in the
consolidated profit and loss account. In respect of any negative goodwill
not yet recognised in the consolidated profit and loss account, it is
shown in the consolidated balance sheet as a deduction from assets in
the same balance sheet classification as positive goodwvill.

On a disposal of a controlled subsidiary during the year, any attributable
amount of purchased goodwill not previously amortised through the
consolidated profit and loss account is included in the calculation of
the profit or loss on disposal.
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Significant accounting policies (Continued)

Fixed assets

(i)
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Investment properties

Investment properties with an unexpired lease term of more
than 20 years are stated in the balance sheet at their open
market value which is assessed annually by external qualified
valuers. Surpluses arising on revaluation are credited on a
portfolio basis to the profit and loss account to the extent of
any deficit arising on revaluation previously charged to the profit
and loss account and are thereafter taken to the investment
properties revaluation reserve; deficits arising on revaluation
are firstly set off against any previous revaluation surpluses and
thereafter charged to the profit and loss account.

No depreciation is provided on investment properties with an
unexpired lease term of over 20 years.
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Leasehold land and building and other assets

Leasehold land and buildings and other assets are stated at
cost less accumulated depreciation and impairment losses (see
note 1(g)). Depreciation is provided on a straight-line basis and
is calculated to write off the cost of fixed assets over their
expected useful lives as follows:

HE+TH - =gl

Leasehold land - the remaining term of the respective leases
HEREY - BE2.5%

Leasehold buildings = 2.5% per annum

HEWERR T2 - A=l

Leasehold improvements - the remaining term of the respective tenancy leases
RN B2 R A5 - BF10% - 20%

Furniture and equipment = 10% — 20% per annum

gl - = SR TE & H

Air-conditioning plant - the remaining term of the respective tenancy leases
E - BE 15%

Motor vehicles = 15% per annum

B S - BE25%

Computer system = 25% per annum

Hil — BE 10%

Others = 10% per annum

TR EA RS (iii)  Cutlery and utensils
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No depreciation is provided on initial purchases of cutlery and
utensils which are capitalised. Costs of subsequent replacements
are charged to the profit and loss account in the year when
the expenditure is incurred.
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Significant accounting policies (Continued)

Fixed assets (Continued)

(iv)

(v)

Subsequent expenditure relating to a fixed asset that has already
been recognised is added to the carrying amount of the asset
when it is probable that future economic benefits, in excess of
the originally assessed standard of performance of the existing
asset, will flow to the enterprise. All other subsequent
expenditure is recognised as an expense in the year in which it
is incurred.

Gains or losses arising from the retirement or disposal of a
fixed asset are determined as the difference between the
estimated net disposal proceeds and the carrying amount of
the asset and are recognised in the profit and loss account on
the date of retirement or disposal. On disposal of an investment
property, the related portion of surpluses or deficits previously
taken to the investment property revaluation reserve is
transferred to the profit and loss account for the year. For all
other fixed assets, any related revaluation surplus is transferred
from the revaluation reserve to retained profits.

Leased assets

Leases of assets under which the lessor has not transferred all the risks

and benefits of ownership are classified as operating leases.

(i)
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Assets held for use in operating leases

Where the Group leases out assets under operating leases, the
assets are included in the balance sheet according to their nature
and, where applicable, are depreciated in accordance with the
Group'’s depreciation policies, as set out in note 1(e). Impairment
losses are accounted for in accordance with the accounting
policy as set out in note 1(g). Revenue arising from operating
leases is recognised in accordance with the Group’s revenue
recognition policies, as set out in note 1(m)(ii).
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Significant accounting policies (Continued)

Leased assets (Continued)

(ii)

Operating lease charges

Where the Group has the use of assets under operating leases,
payments made under the leases are charged to the profit and
loss account in equal instalments over the accounting periods
covered by the lease term, except where an alternative basis is
more representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are recognised
in the profit and loss account as an integral part of the aggregate
net lease payments made. Contingent rentals are charged to
the profit and loss account in the accounting period in which
they are incurred.

Impairment of assets

Internal and external sources of information are reviewed at each

balance sheet date to identify indications that the following assets

may be impaired or an impairment loss previously recognised no longer

exists or may have decreased:

property, plant and equipment;
investments in subsidiaries; and

positive goodwill.

If any such indication exists, the asset’s recoverable amount is estimated.

An impairment loss is recognised whenever the carrying amount of an

asset exceeds its recoverable amount.

(i)
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Calculation of recoverable amount

The recoverable amount of an asset is the greater of its net
selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of time value of money and the risks specific to
the asset. Where an asset does not generate cash inflows largely
independent of those from other assets, the recoverable amount
is determined for the smallest group of assets that generates
cash inflows independently (i.e. a cash-generating unit).
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Significant accounting policies (Continued)

Impairment of assets (Continued)

(ii) Reversals of impairment losses
An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. A
reversal of impairment losses is limited to the asset’s carrying
amount that would have been determined had no impairment
loss been recognised in prior years. Reversals of impairment
losses are credited to the profit and loss account in the year in
which the reversals are recognised.

Inventories

Inventories are carried at the lower of cost and net realisable value.
Cost is calculated using the first-in, first-out method and comprises all
costs of purchase, conversion and other costs incurred in bringing the
inventories to their present location and condition. Net realisable value
is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to
make the sale.

When inventories are sold, the carrying amount of those inventories is
recognised as an expense in the period in which the related revenue is
recognised. The amount of any write-down of inventories to net
realisable value and all losses of inventories are recognised as an expense
in the period the write-down or loss occurs. The amount of any reversal
of any write-down of inventories, arising from an increase in net
realisable value, is recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the reversal occurs.

Cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand
deposits with banks and other financial institutions, and short-term,
highly liquid investments that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at acquisition.
Bank overdrafts that are repayable on demand and form an integral
part of the Company’s cash management are also included as a
component of cash and cash equivalents for the purpose of the cash
flow statement.
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Significant accounting policies (Continued)

Employee benefits

(i)

(if)

(iii)

(iv)

Salaries, annual bonuses, paid annual leave, leave passage and
the cost to the Group of non-monetary benefits are accrued in
the year in which the associated services are rendered by
employees of the Group. Where payment or settlement is
deferred and the effect would be material, these amounts are
stated at their present values.

Contributions to Mandatory Provident Funds as required under
the Hong Kong Mandatory Provident Fund Schemes Ordinance,
are recognised as an expense in the profit and loss account as
incurred.

When the Group grants employees options to acquire shares
of the Company at nominal consideration, no employee benefit
cost or obligation is recognised at the date of grant. When the
options are exercised, equity is increased by the amount of the
proceeds received.

Termination benefits are recognised when, and only when, the
Group demonstrably commits itself to terminate employment
or to provide benefits as a result of voluntary redundancy by
having a detailed formal plan which is without realistic possibility
of withdrawal.

Income tax

(i)

(if)
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Income tax for the year comprises current tax and movements
in deferred tax assets and liabilities. Current tax and movements
in deferred tax assets and liabilities are recognised in the profit
and loss account except to the extent that they relate to items
recognised directly in equity, in which case they are recognised
in equity.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted
at the balance sheet date, and any adjustment to tax payable
in respect of previous years.
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Significant accounting policies (Continued)

Income tax (Continued)

(iii)

56

Deferred tax assets and liabilities arise from deductible and
taxable temporary differences respectively, being the differences
between the carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases. Deferred tax
assets also arise from unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities,
and all deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the asset
can be utilised, are recognised. Future taxable profits that may
support the recognition of deferred tax assets arising from
deductible temporary differences include those that will arise
from the reversal of existing taxable temporary differences,
provided those differences relate to the same taxation authority
and the same taxable entity, and are expected to reverse either
in the same period as the expected reversal of the deductible
temporary difference or in periods into which a tax loss arising
from the deferred tax asset can be carried back or forward.
The same criteria are adopted when determining whether
existing taxable temporary differences support the recognition
of deferred tax assets arising from unused tax losses and credits,
that is, those differences are taken into account if they relate
to the same taxation authority and the same taxable entity,
and are expected to reverse in a period, or periods, in which
the tax loss or credit can be utilised.
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1 Significant accounting policies (Continued)

(k) Income tax (Continued)

(iv)

57

The limited exceptions to recognition of deferred tax assets
and liabilities are those temporary differences arising from
goodwill not deductible for tax purposes, negative goodwill
treated as deferred income, the initial recognition of assets or
liabilities that affect neither accounting nor taxable profit
(provided they are not part of a business combination), and
temporary differences relating to investments in subsidiaries
to the extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future, or in the
case of deductible differences, unless it is probable that they
will reverse in the future.

The amount of deferred tax recognised is measured based on
the expected manner of realisation or settlement of the carrying
amount of the assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date. Deferred tax
assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at each
balance sheet date and is reduced to the extent that it is no
longer probable that sufficient taxable profit will be available
to allow the related tax benefit to be utilised. Any such reduction
is reversed to the extent that it becomes probable that sufficient
taxable profit will be available.

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not
offset. Current tax assets are offset against current tax liabilities,
and deferred tax assets against deferred tax liabilities if, and
only if, the Company or the Group has the legally enforceable
right to set off current tax assets against current tax liabilities
and the following additional conditions are met:

— in the case of current tax assets and liabilities, the Company
or the Group intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously; or
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Significant accounting policies (Continued)
Income tax (Continued)
— in the case of deferred tax assets and liabilities, if they relate
to income taxes levied by the same taxation authority on
either:

— the same taxable entity; or

— different taxable entities, which, in each future period
in which significant amounts of deferred tax liabilities
or assets are expected to be settled or recovered, intend
to realise the current tax assets and settle the current
tax liabilities on a net basis or realise and settle
simultaneously.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount
when the Company or Group has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow of
economic benefits will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is material,
provisions are stated at the present value of the expenditures expected
to settle the obligation.

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence will
only be confirmed by the occurrence or non-occurrence of one or more
future events are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.
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Significant accounting policies (Continued)

Revenue recognition

Provided it is probable that the economic benefits will flow to the Group
and the revenue and costs, if applicable, can be measured reliably,
revenue is recognised in the profit and loss account as follows:

(i) Revenue arising from the sale of food and beverages is
recognised in the profit and loss account at the point of sale to
customers.

(ii) Rental income receivable under operating leases is recognised
on a straight-line basis over the terms of the respective leases.

(iii) Interest income from bank deposits is accrued on a time-
apportioned basis by reference to the principal outstanding and
at the rate applicable.

(iv) Franchise income for the provision of services or rights granted
is recognised in the profit and loss account as the services are
provided or the rights used.

(v) Other income is recognised in the profit and loss account on
an accrual basis.

Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong
Kong dollars at the exchange rates ruling at the transaction dates.
Monetary assets and liabilities nominated in foreign currencies are
translated into Hong Kong dollars at the exchange rates ruling at the
balance sheet date. Exchange gains and losses are dealt with in the
profit and loss account.
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Notes on the Financial Statements (continued)

(LBESITR)

(Expressed in Hong Kong dollars)
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Significant accounting policies (Continued)

Translation of foreign currencies (Continued)

The results of foreign enterprises are translated into Hong Kong dollars
at the average exchange rates for the year; balance sheet items are
translated into Hong Kong dollars at the rates of exchange ruling at
the balance sheet date. The resulting exchange differences are dealt
with as a movement in reserves.

On disposal of a foreign enterprise, the cumulative amount of the
exchange differences which relate to that foreign enterprise is included
in the calculation of the profit or loss on disposal.

Related parties

For the purposes of these financial statements, parties are considered
to be related to the Group if the Group has the ability, directly or
indirectly, to control the party or exercise significant influence over the
party in making financial and operating decisions, or vice versa, or
where the Group and the party are subject to common control or
common significant influence. Related parties may be individuals or
other entities.

Segment reporting

A segment is a distinguishable component of the Group that is engaged
either in providing products or services (business segment), or in
providing products or services with a particular economic environment
(geographical segment), which is subject to risks and rewards that are
different from those of other segments.

In accordance with the Group’s internal financial reporting, the Group
has chosen business segment information as the primary reporting
format and geographical segment information as the secondary
reporting format.
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Significant accounting policies (Continued)

Segment reporting (Continued)

Segment revenue, expenses, results, assets and liabilities include items
directly attributable to a segment as well as those that can be allocated
on a reasonable basis to that segment. For example, segment assets
may include inventories, trade receivables and property, plant and
equipment. Segment revenue, expenses, assets, and liabilities are
determined before intra-group balances and intra-group transactions
are eliminated as part of the consolidated process, except to the extent
that such intra-group balances and transactions are between Group
enterprises within a single segment. Inter-segment pricing is based on
similar terms as those available to other external parties.

Segment capital expenditure is the total cost incurred during the year
to acquire segment assets (both tangible and intangible) that are
expected to be used for more than one period.

Unallocated items mainly comprise financial and corporate assets,

interest-bearing loans, corporate and financing expenses and minority
interests.
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Notes on the Financial Statements (continued)
(LB ESIR)

(Expressed in Hong Kong dollars)

2 =] 2 Turnover
AEBREBEBRLEREEEBNYER The principal activities of the Group are operation of fast food
& o restaurants and property investments.
EEFEORETEE R R BAHEEEN Turnover represents the sales value of food and beverages sold to
HEWA - EEENTHT : customers and rental income. An analysis of turnover is as follows:
—sEmE —TE=4
2004 2003
o FT
$'000 $'000
BmERARmIHE Sale of food and beverages 728,000 708,814
MEHS Property rental 17,254 23,561
745,254 732,375
3 Hg A R W 388 3 Other revenue and net income
—sEmFE —TE=4
2004 2003
o FT
$'000 $'000
HARA Other revenue
FLEWA Interest income 866 1,922
EIEEEIETION Franchise income 1,178 1,010
2,044 2,932
HAbu s F5E Other net income
I B MR RS o 7 Profit on sale of redemption gifts 2,393 2,358
HERETEEERE Loss on sale of fixed assets (2,483) (930)
WEBAREREE Loss on liquidation of subsidiaries = (366)
Efth Others 3,941 3,495
3,851 4,557
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4 BRBUAT IE 5 X H5m R
BRAIESESaMC NG GHA)

4 Profit from ordinary activities before taxation

Profit from ordinary activities before taxation is arrived at after charging/

(crediting):
—EENF —TT=F
2004 2003
S FT
$'000 $'000
(@) REERKA : (a) Finance costs:
AP 5 FAERRIRTT Interest on bank loans and overdraft
BB A repayable within five years 1,403 2,082
AR 5 FIRERN Interest on bank loans repayable
RITERF 2 over five years 442 315
1,845 2,397
(b) BIRA (b) Staff costs:
FREHFRARG S Contributions to defined contribution
K retirement plan 8,505 7,628
e TEREMEF Salaries, wages and other benefits 210,514 206,282
219,019 213,910
(0 EfbIER : (c) Other items:
FERKAR Cost of inventories 192,909 181,479
e Depreciation 27,021 24,840
[EE g 3 Amortisation of goodwill (236) (129)
[ 2 Gl e Auditors’ remuneration 1,100 1,000
MENKEHEER Operating lease charges on properties
— IR E A — Minimum lease payments 125,127 135,538
—SEHE - Contingent rentals 2,318 1,940
FEMES Rental receivable
—REVEREES D — Investment properties,
249,000 7t (2003 4 : less direct outgoings of
185,000 JT) $249,000 (2003: $185,000) (3,079) (8,637)
—EMf B EEE — Other operating sub-leases (13,926) (14,739)
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Notes on the Financial Statements (continued)
(B SR )

(Expressed in Hong Kong dollars)

5 mEBRRRATHREHR 5 Income tax in the consolidated profit and loss account
(a) FRBERMTNHIES (a)  Taxation in the consolidated profit and loss account represents:
—sEnE  -FE=4
2004 2003
ST FT
$°000 $000
RERIE — BEFSHERS Current tax - Provision for Hong Kong Profits Tax
REFEHIE Tax for the year 208 250
LNAFEEEETR  (BF) Under/(over)-provision in respect of prior years 27 (16)
235 234
REAFRIE —E o Current tax — Overseas
REFEHIE Tax for the year 728 882
B E Deferred tax
AR A A R A EE AR A e [a) Origination and reversal of tax losses (418) =
Hih g EEMES Origination and reversal of other
e E temporary differences 402 397
R 3 e 5 i PR AE B 1E Effect of increase in tax rate on
BERERH TR deferred tax balances - 23
(16) 420
947 1,536
RZZZ=F=F - EBBNENENEHE In March 2003, the Hong Kong Government announced an increase
KR 16% FARE 17.5% ° ZHRBEANAE in the Profits Tax rate applicable to the Group’s operations in Hong
BB AEY - THRE_TSTNFEMBRE Kong from 16% to 17.5%. This increase is taken into account in the
K AEBEZRIBERSHZE - Bt preparation of the Group’s 2004 financial statements. Accordingly, the
—ERRMEENTBENENERERRAEERN provision for Hong Kong Profits Tax for 2004 is calculated at 17.5%
BT EFREMU17.5% (ZFTT=F: (2003: 16%) of the estimated assessable profits for the year. Overseas
16%) MITIREHE o BINIIERANEE /) EI taxation represents overseas withholding tax for the year and is charged
TEHIFIIE - =AM B 5B A IR AT B R 5 at the appropriate current rates of taxation ruling in the relevant
"o countries.
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(b)

REBRRITWAER (#) 5 Income tax in the consolidated profit and loss account
(Continued)
B HANEMaARBERABETENE (b) Reconciliation between tax expense and accounting profit at
iR : applicable tax rates:
—EENF —ZT=F
2004 2003
EE
restated
F5 Fi
$'000 $'000
Cz0pl Profit before tax 4,638 5,688
IR B K S A Notional tax on profit before tax, calculated
BB T R ST E R T AT at the rate applicable to profits in
e B B 2 B IE the countries concerned 494 54
AR R IH R 2 Tax effect of non-deductible expenses 891 838
BERRANTIBER 2 Tax effect of non-taxable revenue (277) (47)
FEARERR AT ETEE Tax effect of prior year's tax losses
K FIB R B utilised this year (76) (81)
AN AR i B AR SR Y AT A0 Tax effect of unused tax losses
EENHIETE not recognised 2,779 4,195
RIER R E At B s 2= 2 A Tax effect of other temporary differences
HIETE not recognised (2,581) (2,881)
BIHR R AT IE 2 Tax effect of concession period
(Ffi5E) (Note) (310) (549)
B 58 = 75 2 i SR AT Effect of increase in tax rate
TR SER W E on deferred tax balances - 23
DEFEEERR (BF) Under/(over)-provision in prior years 27 (16)
FRRBIES Actual tax expense 947 1,536
REARAME ([HE]) —KWBARDXEAE Note: A subsidiary in the People’s Republic of China (the “PRC") is subject to tax laws

ARINERECENBEERAR © RIEEROTES
ER 2B ARRRAFERTTENIA 15% B
BEREABIK o BLoh  ZMB AR A & AR F
BERREMNH - UEEERMEERFEFE50%

MHIRES -

years of operations.
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applicable to foreign investment enterprises in the PRC. According to the tax
regulations in the PRC, the subsidiary is subject to a tax rate of 15% on the
assessable profit for the year. The subsidiary is also entitled to tax exemption for
the first year of profitable operations and a tax relief of 50% in the next two



I iEmERME )
Notes on the Financial Statements (continued)

(LUBBESITR)

(Expressed in Hong Kong dollars)

6 EEMe 6 Directors’ remuneration
REEE CRRMEA) 2161 1551HR 8 E = B Directors’ remuneration disclosed pursuant to section 161 of the Hong
ST : Kong Companies Ordinance is as follows:
(i) HITES (i) Executive Directors:
—sEmFE —TE=4
2004 2003
F5 T
$'000 $'000
e Fees 320 320
e REAMES Salaries and other emoluments 5,373 5,199
IRIRET IR Retirement scheme contributions 36 36
5,729 5,555
B B 2o - FLERRIBEAR RN E In addition to the above remuneration, certain Directors were granted
STEER TRERE - ELEDNRFHEERR share options under the Company’s share option scheme. The details
EFemEER [ERESE] —HRME of these benefits in kind are disclosed under the paragraph “Share
21 ° option schemes” in the Directors’ report and note 21.
(i) BYFHTES : (ii) Independent Non-executive Directors:
—ETNF —RE=F
2004 2003
Fr FT
$'000 $'000
He Fees 320 320
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6 EEME (F) 6 Directors’ remuneration (Continued)
(i) BAEAZE (iii)  Total emoluments
—gEME  —PE=F
2004 2003
F Fi
$'000 $'000
6,049 5,875
MEEUL THERNNEEASAT : The remuneration of the Directors falls within the following bands:
—sEmE  —TE=F
2004 2003
BEEAY BEAH
Number of Number of
Directors Directors
07t £ 1,000,000 JT $Nil — $1,000,000
1,000,001 7t 1,500,000 JT $1,000,001 — $1,500,000
2,500,001 7t Z 3,000,000 JT $2,500,001 — $3,000,000 -
3,000,001 7t 3,500,000 7T $3,000,001 — $3,500,000 1 -
8 8
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Notes on the Financial Statements (continued)
(LB ESIR)

(Expressed in Hong Kong dollars)

7 BEMeAL 7 Individuals with highest emoluments
ERAEREMALHR =i (ZTZ= Of the five individuals with the highest emoluments, three (2003: three)
F: =) REF  FRENHSFBEHNMT are Directors whose emoluments are disclosed in note 6. The aggregate
6 - EAMA (ZTT=4F : ML) ATHEE of the emoluments in respect of the other two (2003: two) individuals
@EEeT are as follows:

—ETNF —RE=F
2004 2003
o FT
$'000 $'000
e REAMES Salaries and other emoluments 1,863 1,260
RONET IR Retirement scheme contributions 24 24
1,887 1,284
ZMAL M fx i A T B R T8 E The emoluments of the two individuals with the highest emoluments
A : are within the following bands:
—sEmFE —TE=4
2004 2003
N A
Number of Number of
individuals individuals
07T Z 1,000,000 7T $Nil — $1,000,000 1 2
1,000,001 Jt# 1,500,000 7T $1,000,001 — $1,500,000 1 -
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(a)

(b)

(9]

% SR P 15 2
BREESAENBE -2 ARR BN
#*KH 13,138,000 THE (ZTB=F:
12,732,000 7E) ©

BRAEF

BREREF

GRRERZ TR iR B AN F /AR5 FE 15 5 F
3,704,0007T (ZEZ =4 (&%) : 3,158,000
) c UARBETEBRONETHH
123,399,000 fi& (ZZFZT =4 : 123,354,000
i) &tH -

BREEEF

5 RR#E 2 R 4% R T B AR IR R A i A
3,704,0007T (ZZ=Z =4 (&%) : 3,158,000
TT) - AREE ABEEREN L BRIED
SRS H Y B AR N 928 124,958,000 AR
(=TT =4 : 124,132,000 i) #t& -

(a)

(b)

Profit attributable to shareholders

The consolidated profit attributable to shareholders includes a loss of
$13,138,000 (2003: $12,732,000) which has been dealt with in the
financial statements of the Company.

Earnings per share

Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to shareholders of $3,704,000 (2003 (restated):
$3,158,000) and the weighted average of 123,399,000 ordinary shares
(2003: 123,354,000 shares) in issue during the year.

Diluted earnings per share

The calculation of diluted earnings per share is based on the profit
attributable to ordinary shareholders of $3,704,000 (2003 (restated):
$3,158,000) and the weighted average number of ordinary shares of
124,958,000 shares (2003: 124,132,000 shares) after adjusting for
the effects of all potential ordinary shares.

iR (c) Reconciliation

—EENEF —RE=F
2004 2003
RHEHE IR E
Number of Number of
shares shares
F +
‘000 ‘000

FR{EETE S IREAREF Weighted average number of ordinary shares
O3 AR I 9 £ used in calculating basic earnings per share 123,399 123,354

R A TNEHERET Deemed issue of ordinary shares for

B E B no consideration 1,559 778

REstEEREE 2T Weighted average number of ordinary shares
B3 AR IR T 2L used in calculating diluted earnings per share 124,958 124,132
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Notes on the Financial Statements (continued)

(LBESITR)

(Expressed in Hong Kong dollars)

ST BUERHEET

EAEEE - BIEMEH S ER MK kX H
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EAMABE TR R REENFIELE
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W CEEERHERD) 125 (K55T) MR
T ANEBEEREAES A EEA T M 1k
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665,000 7C) °
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10

1

Changes in accounting policies

In prior years, deferred tax liabilities were provided using the liability
method in respect of the taxation effect arising from all material timing
differences between the accounting and tax treatment of income and
expenditure, which were expected with reasonable probability to
crystallise in the foreseeable future. Deferred tax assets were not
recognised unless their realisation was assured beyond reasonable
doubt. With effect from 1 April 2003, in order to comply with
Statements of Standard Accounting Practice No. 12 (revised) issued by
the Hong Kong Society of Accountants, the Group adopted a new
policy for deferred tax as set out in note 1(k). As a result of the adoption
of this accounting policy, the Group’s profit for the year has been
increased by $16,000 (2003: decreased by $420,000) and the net assets
as at the year end have been decreased by $649,000 (2003: $665,000).

The new accounting policy has been adopted retrospectively, with the
opening balance of accumulated losses and the comparative
information adjusted for the amounts relating to prior periods as
disclosed in the statement of changes in equity.

Segment reporting

Segment information is presented in respect of the Group’s business
and geographical segments. Business segment information is chosen
as the primary reporting format because this is more relevant to the
Group’s internal financial reporting.
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DERE (4F) 1 Segment reporting (Continued)
ES % Business segments
REEMFEEEBKHIMOT ¢ The Group comprises the following main business segments:
BREER  NEBHERMNMRM - Restaurants operation:  The selling of food and beverages in
restaurants.
MERE  BAMEUEERSKA - Property leasing: The leasing of premises to generate rental
income.
BEXK WERE 7 EB R 85 GEBE
Restaurants Inter-segment
operation Property leasing elimination Consolidated
—TEINFE —TT=F —ZTNF —TT=-F —TITNF —TT=F —ZTTNF —TT=F
2004 2003 2004 2003 2004 2003 2004 2003
B ] BH
restated restated restated
T T T T T T T T
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
REHNRES Revenue from external
ol ON customers 728,000 708,814 17,254 23,561 - - 745254 732,375
TEEMHEEUA  Inter-segment revenue - - 14,345 11,284 (14,345)  (11,284) = =
BEE Total 728,000 708,814 31,599 34,845 (14,345) (11,284) 745,254 732,375
DEEEKR Segment result (10,737)  (11,184) 17,160 19,141 6,423 7,957
RO TesE & Wz Unallocated operating
k&R income and expenses 60 128
Fdeyianil Profit from operations 6,483 8,085
AR A Finance costs (1,845) (2,397)
TR Taxation (947) (1,536)
DER R Minority interests 13 (994)
PR SR P A 5 Profit attributable to
shareholders 3,704 3,158
REEHE Depreciation and amortisation
g5 for the year 24,505 22,741 2,280 1,970
AEERERBE Impairment loss for the year 3,703 5,895 = 4,094
REEEER Reversal of impairment loss (3,498) (1,525) (706) (1,056)
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Notes on the Financial Statements (continued)
(B SR )

(Expressed in Hong Kong dollars)

11 DEIRE () 11 Segment reporting (Continued)
EBDE () Business segments (Continued)
BEXH MEHEE 2 EREHE FARUE
Restaurants Inter-segment
operation Property leasing elimination Consolidated
“ZEMFE —TT=F —TTMF —TT=F —TITNF —TT=F —TITNF —TT=F
2004 2003 2004 2003 2004 2003 2004 2003
Bk Bk ik
restated restated restated
fx fx i Tk Fr  Fr  Fr Tz
$000 $000 $000 $000 $000 $'000 $000 $'000
PEEE Segment assets 373,336 373,244 154,174 162,975 (142,796) (160,339) 384,714 375,880
ROBEE Unallocated assets (938) 6,166
BELE Total assets 383,776 382,046
Py Segment liabilities 109,794 115,826 187,073 192,041 (195,280) (204,423) 101,587 103,444
HEER Interest-bearing borrowings 56,109 57,046
KAFEEE Unallocated liabilities 923 817
BtEeE Total liabilities 158,619 161,307
NEFENEERN Capital expenditure incurred
BEARFX during the year 38,238 37,906 - =
b1 75 &P Geographical segments
BAERAEBEMAEBHEEMS Hong Kong is a major market for all of the Group’s businesses.
E2IE S FEER - DBWARUAEFH In presenting information on the basis of geographical segments,
FRTEMh ARt EELEE o 5 EPE E RE AR A segment revenue is based on the geographical location of customers.
BERPIIEM Rt EELE o Segment assets and capital expenditure are based on the geographical

location of the assets.

5B H
Hong Kong The PRC
—EENFE —TT=F —ZTTNFE —TT=F
2004 2003 2004 2003
Fx Fr Fx T
$'000 $'000 $'000 $'000
REINREF Revenue from external
EUA customers 703,997 691,626 41,257 40,749
DEEE Segment assets 453,472 456,788 74,038 79,431
RERNESE Capital expenditure incurred
HEARX during the year 36,993 35,716 1,245 2,190
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BE&E

12 Fixed assets

REE
The Group
HELH HENELE
REME REEY BHE HE HthEE k]
Leasehold Leasehold
Investment land and improvements Other
properties buildings Owned Leased assets Total
Tt T Tt Tt Tt Tt
$'000 $'000 $'000 $'000 $'000 $'000
BBk E Cost or valuation:
RZZFZ=FMA—H At 1 April 2003 66,420 130,950 146,316 49,491 208,843 602,020
®E Additions - - 17,075 - 21,163 38,238
HE Disposals - (6,883) (8,720) - (8,605) (24,208)
=2 (M 12(d) Transfer (note 12(d)) (23,400) 23,400 = = = =
ELRPd 3 Surplus on revaluation
(BHH3E 12(b) (note 12(b)) 278 - - - - 278
RZZTTNE
=A=t+—H At 31 March 2004 43,298 147,467 154,671 49,491 221,401 616,328
RE Representing:
BAR Cost - 147,467 154,671 49,491 221,401 573,030
fAE-—STTWF Valuation — 2004 43,298 = = = = 43,298
43,298 147,467 154,671 49,491 221,401 616,328
REHE Accumulated depreciation:
RZTT=FMHA—H At 1 April 2003 - 26,286 119,240 49,491 152,955 347,972
AEEITE Charge for the year - 3,011 12,210 - 11,800 27,021
£ e ] 7 Written back on disposal - (1,520) (7,417) - (7,362) (16,299)
B Impairment loss - - 487 - 3,216 3,703
REEE Reversal of
o) impairment loss - (706) (1,265) - (2,233) (4,204)
RZTTNEF
=A=+—H At 31 March 2004 - 27,071 123,255 49,491 158,376 358,193
BREFE Net book value:
RZZTME
=A=1+—H At 31 March 2004 43,298 120,396 31,416 - 63,025 258,135
RZTT=F
=A=+—H At 31 March 2003 66,420 104,664 27,076 - 55,888 254,048
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12 BE&EE (&) 12  Fixed assets (Continued)
(a) REEYERASEENDTAOT ¢ (a)  The analysis of cost or valuation of the properties of the Group
is as follows:
—sEmE  -—TE=F
2004 2003
F Fi
$'000 $'000
THE 1 2258 (RN ) Leasehold land and buildings, at cost
EEE In Hong Kong:
—REHEE — Long-term leasehold 60,818 37,418
—FHEE — Medium-term leasehold 60,573 67,456
121,391 104,874
EBBFEIN : Outside Hong Kong:
—HHAEE — Medium-term leasehold 26,076 26,076
147,467 130,950
REYE (KEE) Investment properties, at valuation
ERBHNRBES Long-term leasehold in Hong Kong - 23,400
ERABNHBEE Medium-term leasehold in Hong Kong 11,720 11,720
EEBFEINNFEHEE Medium-term leasehold outside Hong Kong 31,578 31,300
43,298 66,420

74



12
(b)

(9]

(d)

(e)

(f)

(9)

BE&EE (&) 12  Fixed assets (Continued)
AEENRENEC R —_EENE=A=+— (b)  The investment properties of the Group were revalued as at 31 March
RS BB EEMERM — kAT THERERM AR 2004 by RHL Appraisal Limited, independent professional valuers, on
REIA AR EREEETER - NFEEAH an open market value basis. The net revaluation surplus of $278,000
278,000 7T (ZZEZE =4 : 2,872,000 LM E (2003: $2,872,000) for the year has been credited to profit and loss
HEFEE T ABRRA © account.
HthEEDEERM - 2F - 28K 58 & (c) Other assets include furniture, equipment, air-conditioning plant, motor
BEREGRYIREE R ) RE A KM - vehicles, computer systems and initial purchases of cutlery and utensils.
BEAN - RS B —IE (418/323,400,0007T (d) During the year a property with a valuation of $23,400,000 held in
BERBAORENEBMENRELALEE Hong Kong under a long-term lease was transferred from investment
BETEREE - ZMERFANBRREEE properties to land and buildings because the Group has changed its
SIVETRE 3 RSN - I ABE LM RE intention to use the property to operate its own fast food restaurant.
EMHRTERARZYERLEBRTERERE B The deemed cost of leasehold land and building on transfer was the
WAREE - fair value at the date of change in intended use.
R-ZZZTNF=A=+—HERAEERNY (e) At 31 March 2004, the net book value of properties pledged as security
AR FEA 110,958,000 T (—TE =4 : for liabilities amounted to $110,958,000 (2003: $117,665,000).
117,665,000 7T) ©
AEENGEHERTLIREYE - BLEAEY (f) The Group leases out investment properties under operating leases.
FRE—FZERF - FBEKLEEEHTIEEHK The leases initially run for one to six years. None of the leases includes
BiEE o contingent rentals.
NS EARTR N R AR IR B0 4SS T B 1E B R FEUREY (g)  The Group's total future minimum lease payments under non-
IR ERNTEAZBNT ¢ cancellable operating leases are receivable as follows:
—sEmE  —TE=4
2004 2003
o Tt
$'000 $'000
1R Within 1 year 6,822 8,008
1 F&B5FER After 1 year but within 5 years 7,197 15,524
14,019 23,532
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Notes on the Financial Statements (continued)

(LUBBESITR)

(Expressed in Hong Kong dollars)

13 B2 13  Goodwill
rEE
The Group
EHE amE k]
Positive Negative
goodwill goodwill Total
T Tt FiT
$'000 $'000 $'000
RN : Cost:
REZZT=FNA—HK At 1 April 2003 and
—EENFE=A=+—H 31 March 2004 1,425 (3,074) (1,649)
EGE: £ Accumulated amortisation:
RZZEZE=FMA—H At 1 April 2003 17) 146 129
AR Amortisation for the year (203) 439 236
R-EENFE=A=+—H At 31 March 2004 (220) 585 365
PRESHE ¢ Carrying amount:
REZZTMF=R=1+—H At 31 March 2004 1,205 (2,489) (1,284)
R-BEE=F=A=+—H At 31 March 2003 1,408 (2,928) (1,520)

FEEFEFMBHECFRNRER AN BERK Both positive and negative goodwill are recognised in the profit and
AR - NEENEERHEED T AGREE

mRAE [TTRER] o

loss account on a straight-line basis over 7 years. The amortisation of
goodwill for the year is included in “administrative expenses” in the
consolidated profit and loss account.
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14 RHEBRFNERE

LML (REAE)
B ORERTE

14 Investments in subsidiaries

Unlisted shares, at cost
Less: Impairment loss

PN

The Company
—FERE BT -F
2004 2003
T T
$'000 $'000
71,657 71,657
(71,657) (71,657)

R-ZZTME=A=1+—HNHB QR FESR
DN EATS$HRERE 96 25 101 & »

101 of the financial statements.

Details of the subsidiaries at 31 March 2004 are set out on pages 96 to

15 FE 15  Inventories
REE
The Group
—EENF —TT=F
2004 2003
o T
$'000 $'000
B &k Food and beverages 7,445 7,891
JEFEMm © BEMER Consumables, packing materials and
H A1 other sundry items 2,069 1,409
9,514 9,300
—REE General provision (795) (1,109)
8,719 8,191
FESTWET : Inventories are analysed as follows:
(34N At cost 7,590 7,914
AIEIEE (BHNRER) At net realisable value, net of provision 1,129 277
8,719 8,191
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IS SHmRMEE (8
Notes on the Financial Statements (continued)
(LB ESIR)

(Expressed in Hong Kong dollars)

16 BRI R H AU 16  Trade and other receivables
rEE AAT
The Group The Company
—BENE —TT=F —TENFE —TT=F
2004 2003 2004 2003
Frx Tt Fr Fir
$'000 $'000 $'000 $'000
FEU BT S X R FIE Amounts due from subsidiaries - - 286,434 291,358
R MS R 350 e L A FE LSRR Trade and other debtors 8,101 8,277 - -
Ee RIBAR Deposits and prepayments 33,606 39,550 163 154
41,707 47,827 286,597 291,512
BAREEE TS 33,606,000 T (—FTEE= Apart from certain deposits of $33,606,000 (2003: $34,773,000) of
4 :34,773,000) KRARQEFEWKHTE A RIFIE the Group and the amounts due from subsidiaries of $286,434,000
286,434,0007T (ZZFZ =4 : 291,358,0007T) (2003: $291,358,000) of the Company, the amounts of trade and other
S+ T e W BR 5 5 L A R W SR TR R I A — 4R receivables are expected to be recovered within one year.
A e o
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16 EEERRRAMEKRR (&) 16

e BR TR N LM FE AR B AR UL BR R (EHARR
RERRRERIER) - BRESTT

Trade and other receivables (Continued)

Included in trade and other receivables are trade debtors (net of specific
provisions for bad and doubtful debts) with the following ageing

analysis:
AEH PN
The Group The Company
—EENFE —TT=F —TENF —TT=F
2004 2003 2004 2003
T T Fx T
$'000 $'000 $'000 $'000
30 HAZEIH] Current to 30 days 3,215 4,681 = =
31Z 90 A 2 31 to 90 days 960 784 - -
181 % 360 HEI 5 181 to 360 days 48 - - =
4,223 5,465 . _

AEEABERRENHEEEBZIZUNES A
F - AEENAEREFHEZRENT30H
ZO0HMEERE -

The Group's sales to customers are mainly on a cash basis. The Group
also grants credit to certain customers for the sales of the Group’s
catering services with varying credit terms of 30 to 90 days.
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IS SHmRMEE (8
Notes on the Financial Statements (continued)
(LB ESIR)

(Expressed in Hong Kong dollars)

17 HBHERBELEEY 17  Cash and cash equivalents
REH AT
The Group The Company
—ETNE —TTE=F —ZTTNF —TT=F
2004 2003 2004 2003
o FT Fr FT
$'000 $'000 $'000 $'000
RITIE Deposits with banks 51,673 51,552 = 7,500
BOTER RS Cash at bank and in hand 24,621 21,464 30 30
BEEBBEXRAMARMIRE L Cash and cash equivalents in the
REEEY balance sheet 76,294 73,016 30 7,530

BEMIBITES Secured bank overdraft - (729)

BeREXMRMWES K  Cash and cash equivalents in the
HEEEY cash flow statement 76,294 72,287
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FEAS BRI L Ath A 5K

Trade and other payables

rEE RAF

The Group The Company
—EENE —TT= —EENE —TT=F
2004 2003 2004 2003
T T Fx T
$'000 $'000 $'000 $'000
ERERR R IETE A Creditors and accrued expenses 101,622 102,324 274 352
ANPGRS Amounts due to subsidiaries = = 27,875 27,878
101,622 102,324 28,149 28,230

BALER T EWILE 4,642,000 (ZZEF
=%F : 5,097,0007T ) R AR A FEAT B A BIK
18 27,875,000 7L (ZZFZT =4 : 27,878,000
TT) AN FAE E A AN AR R K L A R A< R TR R
R —FRERE

FEAT BRZX R EL A B SR B AR PR BR 3R - ELARIR
DITATR

Apart from certain deposits received of $4,642,000 (2003: $5,097,000)
by the Group and the amounts due to subsidiaries of $27,875,000
(2003: $27,878,000) by the Company, all other trade and other
payables are expected to be settled within one year.

Included in trade and other payables are trade creditors with the
following ageing analysis:

AEH PN

The Group The Company
“EENE —TT=F —TENF —TT=F
2004 2003 2004 2003
T T Fx T
$'000 $'000 $'000 $'000
30 B EHA Current to 30 days 18,511 21,594 - -
31 £ 90 HE|HR 31 to 90 days 4,290 8,049 - -
91 %180 HE|H 91 to 180 days 257 14 - -
181 Z 360 H 21 181 to 360 days 454 3 - -
360 Hi& Above 360 days 150 977 - -
23,662 30,637 - =
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20

M RERM T )

Notes on the Financial Statements (continued)

(LBESITR)

(Expressed in Hong Kong dollars)

BEARITER 19  Secured bank loans
RZZBZMF=A=+—H ' RITERNER At 31 March 2004, the bank loans were repayable as follows:
HANR
REH
The Group
e N
2004 2003
F5 Fi
$'000 $'000
1A Within 1 year 19,940 14,187
1 F&EB2FRN After 1 year but within 2 years 14,379 14,251
2 FEESFRA After 2 years but within 5 years 21,790 24,933
5 1% After 5 years - 3,675
36,169 42,859
RITERLRRE Total bank loans 56,109 57,046

R-ZZME=A=+—0 ' LfERTE
R UAREE W EERER (HE12(e) ©

EEENREF

REBIZBES CREIERAEST R &
BE - RIRBEEE (BEGKD) RESERN
BE BRI LAESTE ([RES
£l1) - BFESFER (AR EHIENRE -
BBV HZEAERE - RIFRESE - EX
g EHERRBIEBBMA SN 5% matlfE
HER - BE AREREA S EBR/320,0007T ©

AREBEBB MR TENEE XD EHE
R ZHEREZ o

20

At 31 March 2004, all the above bank loans were secured by charges
on the properties of the Group (note 12(e)).

Employee retirement benefits

The Group operates a Mandatory Provident Fund Scheme (the “MPF
Scheme"”) under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for employees in Hong Kong under the jurisdiction of the
Hong Kong Employment Ordinance. The MPF Scheme is a defined
contribution retirement scheme administered by independent trustees.
Under the MPF Scheme, the employer and its employees are each
required to make a contribution to the Scheme at 5% of the employees’
relevant income, subject to a cap of monthly relevant income of
$20,000.

Employees engaged by the Group outside Hong Kong are covered by
appropriate local arrangements.
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(a)

R ETENE R 21  Equity compensation benefits
AARRZZEZZFNA+/\BEA—IERER The Company has adopted a share option scheme on 18 September
EE Bt AAREEERERNBREET 2002 under which the Directors are authorised, at their discretion, to
AIARARIKENBARINES (BIEFNITE invite any director (including non-executive director and independent
ERBIIFNTES) HEMIESKEME non-executive director) or any employee of the Company or its
M RIEBA S KK A RYSIRBGHE subsidiaries or any consultant, agent, representative, advisor, supplier
B EE AN BEMRMEEBEET of goods or services, customer, contractor, business ally and joint venture
FEARHE - UREAD ARG - AEETEER partner to take up options to subscribe for shares in the Company at a
T =EhNREE  (ROEE : (i)RER price which shall not be less than the highest of (i) the nominal value
R T HEE A EM RS B RERMR AR of the share; (ii) the closing price of the share as stated in the daily
MUTE  RGi)RERER T B BAT A ES quotation sheet of the Stock Exchange on the date of offer; and (i)
¥ BEBRAE B RERMR RN FHUT the average closing price of the shares as stated in the daily quotation
B -REFSETINABNBEREZLOSA] sheets of the Stock Exchange for the 5 business days immediately
B - R ARAERT B0 SRR R IR TR AU P/ 1 preceding the date of offer. Save as determined by the Board and
BRSEER - 56 NG RESEBRERR provided in the offer of the relevant options, there is no minimum
1 ARARR © period for which an option must be held before an option can be
exercised under the share option scheme. Each option gives the holder
the right to subscribe for one share.
BB ES B (@) Movements in share options
—EENEF —RE=F
2004 2003
HE £
Number Number
RImA—A At 1 April 5,360,000 -
B BT Issued 1,200,000 5,360,000
Bi7{E Exercised (727,500) =
B Lapsed (440,000) =
R=A=+—H At 31 March 5,392,500 5,360,000
R=A=+—RARER Options vested
BR5E R AR A at 31 March 502,500 =
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(b)

M RERM T )

Notes on the Financial Statements (continued)

(LUBBESITR)

(Expressed in Hong Kong dollars)

EETMER (F)

21 Equity compensation benefits (Continued)

REEBREIH - RITEERENRR (b)  Terms of unexpired and unexercised share options at balance
sheet date

—EENF ZTT=F

2004 2003

REAH fTEEHAR TEE B £

Exercise

Date granted Exercise period price Number Number

—ZET=F_HA+H —TENFE-A—HZE

7 February 2003

—ZTE=F_HF+tH

7 February 2003

7 February 2003

—ZTT=F-HtH

7 February 2003

—ZTE=F\AWMA

4 August 2003

6 January 2004

T N\F+=A=+—H
1 January 2004 $1 502,500 1,340,000
to 31 December 2008

—ETERF—A—HZE

—EEN\F+=A=1+—H
1 January 2005 $1 1,230,000 1,340,000

to 31 December 2008

—EERF-HA—HBZE

TS \F+=-A=+—H
1 January 2006 $1 1,230,000 1,340,000

to 31 December 2008

2+ E-A—-HZE

—TENF+=_A=+—H
1 January 2007 $1 1,230,000 1,340,000

to 31 December 2008

1 July 2004 $1 200,000 -
to 30 June 2009

1 January 2005 $1.184 1,000,000 -
to 30 June 2005

5,392,500 5,360,000
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(9]

(d)

s MEN (&) 21
RERDI 1 TERR T OBREFE ©

TR

Exercise period

—ETMF-—R—HETTN\F+-_A=1+—H
1 January 2004 to 31 December 2008

ZETMFLA—HEZTTAFAA=1H
1 July 2004 to 30 June 2009

—ETRF—RA—HE-ZTTRFAA=1H
1 January 2005 to 30 June 2005

FABITENBRERE (d)

THEEH

Exercise date

TRELER
Various

Equity compensation benefits (Continued)

Details of share options granted during the year, all of which

were granted for $1 consideration.

—EENF

2004

TEE BE
Exercise

price Number

$1 -

$1 200,000

$1.184 1,000,000

Details of share options exercised during the year

SRME
TEE P E B IKRIE
Weighted average
Exercise closing market Proceeds
price price per share received
$1 $1.98 $727,500

85

—TT=F
2003
e

Number

5,360,000
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IS SHmRMEE (8
Notes on the Financial Statements (continued)
(LB ESIR)

(Expressed in Hong Kong dollars)

22 EESERFITHAEHR 22  Income tax in the balance sheet
(a) EESBERMTOAEAERS: (a)  Current taxation in the balance sheet represents:
TEH PN
The Group The Compan
—EENRE —TT=F —TBNF _—TT=F
2004 2003 2004 2003
S Tt Fr T
$'000 $'000 $'000 $'000
REEEHE Provision for Hong Kong Profits
FSHILEE Tax for the year 208 250 77 =
B EHFEH Provisional Profits Tax paid (339) (446) - =
(131) (196) 77 =
LATE R RIS HE Balance of Profits Tax provision
R relating to prior years 4 65 - -
NI Overseas taxation 161 190 - -
TEHRR 1 A Amount of taxation expected to
B BiE be settled within one year 34 59 77 -
& Representing:
AU B FE IR Tax recoverable (205) (230) = =
e FRIE Tax payable 239 289 77 =
34 59 77 -
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22 EESBRATHNAES (&) 22  Income tax in the balance sheet (Continued)

(b) ERAELEMESHEENEE (b) Deferred tax assets and liabilities recognised:
EEGREEEABRBERANELEREH(EE) The components of deferred tax (assets)/liabilities recognised in the
S EBENEREIADTAFEEZEIT ¢ consolidated balance sheet and the movements during the year are as

follows:
AEH
The Group
BIBMERETE
WiITE B YEEME FEHNEE HmEE
Depreciation
allowances
in excess Revaluation
of related of
depreciation properties Tax losses Total
T T T T
$'000 $'000 $'000 $'000

RETHEBERELER IR ¢ Deferred tax arising from:

R-BE-&#H—H At 1 April 2002
— FFE®RE — as previously reported = - - -
—RTER A — prior period adjustments 63 182 - 245
—BER - as restated 63 182 - 245
iR A BRER Charged to consolidated
5% profit and loss account 207 213 = 420

W_ZEER=F=A=+—H At 31 March 2003

(E%#) (restated) 270 395 = 665
RZZET=FHA—H At 1 April 2003

- FFEHRE — as previously reported - = - =

—RTERFA & — prior period adjustments 270 395 - 665

—BER — as restated 270 395 - 665
EREERR Charged/(credited) to
532,/ (Gt A) consolidated profit

and loss account 375 27 (418) (16)

RZZETWMF=A=+—H At 31 March 2004 645 422 (418) 649
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IS SHmRMEE (8
Notes on the Financial Statements (continued)
(LB ESIR)

(Expressed in Hong Kong dollars)

22 EESBERAITHNFRERH (&) 22  Income tax in the balance sheet (Continued)
(b) ERIELEMEHEENERSE © (F) (b) Deferred tax assets and liabilities recognised: (Continued)
REE
The Group
—sEnE -—FE=4
2004 2003
=R
restated
S T
$'000 $'000
EAEBBRERD Net deferred tax asset recognised on the
BIEATS A EFE balance sheet - (254)
EEEABERERD Net deferred tax liability recognised on the
BIEFTISTH A EFER balance sheet 649 919
649 665
() RERHEEPIEHEE : (c) Deferred tax assets not recognised:
AREE AR A 146,018,000 T (ZZTZT= The Group has not recognised deferred tax assets in respect of tax
% : 130,573,000 7t) WYRIEHEE R AH losses of $146,018,000 (2003: $130,573,000) and other deductible
53,018,000 7t (ZZTZ =4 : 67,765,000 /L) temporary differences of $53,018,000 (2003: $67,765,000). The tax
B EL b BT DR S 2 R AR BB TSR losses do not expire under current tax legislation.
BEE o MBRITHUE - BELRKNEETRIE
FARRER o
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23 RA

23 Share capital

—EENE —TT=F
2004 2003
REHEE £ ¢ 0] [EvE - ¢E] i
No. of No. of
shares Amount shares Amount
T T T Tt
‘000 $'000 ‘000 $'000

JEERRA Authorised:

FREE 1 TE B Ordinary shares of $1 each 240,000 240,000 240,000 240,000

BE#TRBERAK Issued and fully paid:

RUA—H At 1 April 123,354 123,354 1,233,535 123,354
IBREARIET &5 TH) Shares issued under share

iRt (PiaE(a)) option scheme (note (a)) 727 727 - -
e se (M (b)) Shares consolidation (note (b)) = - (1,110,181) =
R=ZA=+—8 At 31 March 124,081 124,081 123,354 123,354

B - Notes:

(a) FRETEERRE - LA727,500 THERR (a) During the year, options were exercised in subscribe for 727,500 ordinary
FEZNAR] 757,500 E3@A% + BRAKIAD & shares in the Company at a consideration of $727,500, which was credited
ABRAER © to share capital.

(b) BEARRRZTZE_FNAATN\BETH (b) Pursuant to the ordinary resolution passed at the Company’s Special General

BERFFRIAE BB EERARER 81T
BREEO1 TZEETRHAETRNE
HR—REREE 1 TR o
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Meeting held on 18 September 2002, every 10 issued and unissued shares
of $0.1 each were consolidated into 1 share of $1 each.



M RERM T )

Notes on the Financial Statements (continued)

(LUBBESITR)

(Expressed in Hong Kong dollars)

pZ L 24  Reserves
(a) REE (@)  The Group
mE
R %E Bk EX A ZitER BABR B
Properties
Share revaluation Exchange Accumulated Contributed
premium reserve reserve losses surplus Total
T T T T T T
$'000 $'000 $'000 $'000 $'000 $'000
R-FE-EMA—8  At1April 2002
- LEEHE - as previously reported 429,505 - (5945)  (338,549) 712 85,723
— RSB ~ prior period
ATEAFA R adjustments in
(FizE10) respect of
deferred tax (note 10) - - - (245) - (245)
-BERH - as restated 429,505 - (5,945) (338,794) 712 85,478
BRYE Restatement of
Bh{HE properties
revaluation reserve - 550 - - - 550
MERRER Exchange reserve
2R realised upon
i3 liquidation of
subsidiaries - - 2,746 - - 2,746
AEE Exchange differences
EREE for the year - - (4,762) = = (4,762)
AEE A Profit for the year
(BE%H) (as restated) - - - 3,158 - 3,158
R-ZE=F
=A=+—-H At 31 March 2003 429,505 550 (7,961) (335,636) 712 87,170
RZZFZ=FMA—H At1 April 2003
- LFE®RE — as previously reported 429,505 550 (7,961) (334,971) 712 87,835
—EEEH ~ prior period
HAEAFR adjustments in
(£ 10) respect of
deferred tax
(note 10) - - - (665) - (665)
—-BER - as restated 429,505 550 (7,961) (335,636) 712 87,170
AEERF Profit for the year - - - 3,704 = 3,704
R-ZZMEF
=A=t—8 At 31 March 2004 429,505 550 (7,961) (331,932) 712 90,874
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24
(b)

(9]

(d)

Wt ()

24 Reserves (Continued)

AT (b) The Company
IR 15 B REtEE BABER Fob ol
Share Accumulated Contributed

premium losses surplus Total

T T T T

$'000 $'000 $'000 $'000

R-ZEE-_FWA—H At 1 April 2002 429,505 (334,805) 65,490 160,190
REFERE Loss for the year = (12,732) = (12,732)
RZTT=F=A=+—H At31 March 2003 429,505 (347,537) 65,490 147,458
R-ZEE=FMWA—H At 1 April 2003 429,505 (347,537) 65,490 147,458
REFERE Loss for the year = (13,138) = (13,138)
RZZTTMFE=A=+—H At 31 March 2004 429,505 (360,675) 65,490 134,320

RADEEBRMBRTIZAAR AR ZERMAIE
150 &2 157 5 R AFE 1981 FF (REER)
s -

ARRID R B HBRERLFEE - LHRE
SLEHIRE YR KA EMINE R ET AR A
MEFTBER (BN SFEERME ) BE -

(c) The application of the share premium account is governed by section

150 and 157 of the Company’s Bye-laws and the Companies Act 1981

of Bermuda.

(d) The revaluation reserve and exchange reserve have been set up and

will be dealt with in accordance with the accounting policies adopted

for revaluation of investment properties and other properties, and

translation of foreign currency as set out in note 1 on the financial

statements.
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(e)

(f)

25
(a)

(b)

M RERM T )

Notes on the Financial Statements (continued)

(LBESITR)

(Expressed in Hong Kong dollars)

f#te (&)

RE-NANNFN—BEA - REEFIZERA
AIERRARANKB AR - AREFTEAN
BRRNEG A BEEFHEBEARR D BITRA
SEENBRDIALRBNHRARR - NE
E A BRI BT A B RO AR AN (B R iR
R ERBRARREEEEAEITRHNE
FE{ERIZRER ©

AABIMBMABRTIZARE 1981 F(ARNE
=) FTERE o

R-BE=FR-FEMF=A=t—H A&
ARLMAHSIET BRAGES -

iR
R-ZZME=A=+—0 ' AEERERT
NAREF BRI EFOEARFIENT

24
(e)

()

25
(a)

Reserves (Continued)

Pursuant to a reorganisation in 1999, the former holding company of
the Group became a subsidiary of the Company. The excess of the
consolidated net assets of the subsidiaries acquired by the Company
over the nominal value of the shares issued by the Company has been
credited to the Company’s contributed surplus. The Group's contributed
surplus represents the excess of the aggregate of the nominal value of
the share capital and share premium of the former holding company
over the nominal value of the shares issued by the Company under the
reorganisation.

The application of the Company’s contributed surplus is governed by
the Companies Act 1981 of Bermuda.

At 31 March 2003 and 2004, the Company had no reserve available
for distribution to shareholders.

Commitments
At 31 March 2004, the Group had outstanding capital commitments
not provided for in the financial statements as follows:

—®ENFE  —TE=F

2004 2003

Frx T

$'000 $'000

BEEEREETL Authorised and contracted for 3,759 1,667
EREERETLN Authorised but not contracted for 2,468 =
6,227 1,667

REZFTMF=A=1—H  AKERLER
BIERNENE M RAREMAORERERAREN
i X AR A A5 3R R B 2 4 ) EL A A D
#$3,225,000 75 (ZFZF=4 : 3,881,000 7T)
% 828,0007C (ZTT=4F : &) -

(b)

At 31 March 2004, the Group had outstanding other commitments of
$3,225,000 (2003: $3,881,000) and $828,000 (2003: $Nil) in respect
of the contracting fee for operation of a fast food restaurant and the
consultancy fee for internal business review not provided for in the
financial statements.
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26
(a)

(b)

27

ReHE 26  Operating leases
RZZZMFE=A=+—H ' RETAMBERKRE (@) At 31 March 2004, the total future minimum lease payments under
KEHETEREENNOREYERENREELR non-cancellable operating leases in respect of properties are payable
B as follows:
REE
The Group
—gEME  —TT=F
2004 2003
F5 Fi
$'000 $'000
1FR Within 1 year 119,778 126,006
1 FERESFR After 1 year but within 5 years 101,145 138,318
5 F1& After 5 years - 4,012
220,923 268,336

AREBAKEHERR AWK - BLBEE—
ROFRP—FE=RF - WEAEEREDH
HEEH  ERMAAKRGRENETE - HE
NHRERESRE  ARRTHSHES - AH
SRIREER2% E17% 2R ERHS O
REE e

REEEHHELAHEENE - R_TTWF=
A=+—0  RETAIRROSEEZERE
A YR 8 A K 5 A SR IB 48R 4 26,680,000 JT
(ZZTZ =% :27,169,000 7T) °

REEE

R_TTZNE=A=+—H ' ARATARET
2 & M@ A A& 150,000,000 7T (=FF
=%F : 141,000,000 7t) HRITEBEE MR
TEH M EREERBAR -

(b)

27

The Group leases a number of properties under operating leases. The
leases typically run for an initial period of one to five years, with an
option to renew the leases when all terms are renegotiated. Lease
payments are usually increased to reflect market rentals. The contingent
rent payments are determined based on 2% to 17% of the turnover
over the base rents.

Part of the leased properties has been sublet by the Group. The total
future minimum sublease payments expected to be received under non-
cancellable subleases at 31 March 2004 are $26,680,000 (2003:
$27,169,000).

Contingent liabilities

At 31 March 2004, there were contingent liabilities in respect of
guarantees given to banks by the Company in respect of banking
facilities extended to certain wholly-owned subsidiaries amounting to
$150,000,000 (2003: $141,000,000).
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Notes on the Financial Statements (continued)
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Off balance sheet financial instruments

The Group enters into foreign exchange forward contracts to manage
its foreign exchange risk. The Group does not hold or issue financial
instruments for trading purposes. At 31 March 2004, the total notional
principal amount of such forward contracts was US$1,000,000
(equivalent to $7,800,000) (2003: $Nil). The Group does not have
significant market risk with respect to foreign exchange rate
movements.

Post balance sheet event

On 5 March 2004, a subsidiary of the Group entered into an agreement
with a third party for the sale of the Group’s property at a consideration
of $56,000,000. As at year end, a deposit of $5,600,000 was received
from the purchaser. The remaining balance of $50,400,000 will be
paid upon completion of the sale and purchase of the property, which
is on 28 May 2004. Profit on disposal of the property is approximately
$9,000,000.

Material related party transactions

Except for the transactions noted below, the Group and the Company
have not been a party to any material related party transaction during
the year ended 31 March 2004.

During the year, a subsidiary leased a property from Ms Lee Kwee Fuen,
the wife of Mr Lo Fong Seong, and incurred rental expense of $477,000
(2003: $809,000).

During the year, a subsidiary leased a property from New Champion.
New Champion is wholly beneficially owned by Pengto, a company
beneficially owned by a trust of which Mr Dennis Lo Hoi Yeung is a
discretionary object. In addition, Mr Dennis Lo Hoi Yeung and his wife,
Madam Cindy Lau Shuk Ching are directors of New Champion. Rental
expenses incurred during the year amounted to $1,215,000 (2003:
$Nil).
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Material related party transactions (Continued)

During the year, New Champion agreed to grant a licence to a subsidiary
to use a storeroom in Hong Kong. Rent paid by the subsidiary relating
to the storeroom amounted to $150,000 (2003: $Nil).

Comparative figures

Certain comparative figures have been adjusted as a result of the change
in accounting policy for deferred taxation, details of which are set out
in note 10.
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