FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS
B 7% 3 & Kt 51

Year ended 31 March 2004 #F _FEFMF-—H=+—HIFZE

1.

CORPORATE INFORMATION

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries consisted of investment holding

and the manufacture and trading of printed circuit boards.

IMPACT OF A REVISED HONG KONG STATEMENT OF
STANDARD ACCOUNTING PRACTICE (“SSAP”)

SSAP 12 (Revised) “Income taxes” is effective for the first time for
the current year’s financial statements. This SSAP prescribes the
accounting for income taxes payable or recoverable, arising from the
taxable profit or loss for the current period (current tax); and income
taxes payable or recoverable in future periods, principally arising from
taxable and deductible temporary differences and the carryforward

of unused tax losses (deferred tax).

This SSAP has had no significant impact for these financial statements
on the amounts recorded for income taxes. However, the related
note disclosures are now more extensive than previously required.
These are detailed in note 9 to the financial statements and include
a reconciliation between the accounting profit/(loss) and the tax

position for the year.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation

These financial statements have been prepared in accordance
with Hong Kong Statements of Standard Accounting Practice,
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.

They have been prepared under the historical cost convention.
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS
BT 7% #F & My 5

Year ended 31 March 2004 &% _FEMF=—F—=+—HILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(b)

(c)

(d)

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year ended
31 March 2004. The results of subsidiaries acquired or disposed
of during the year are consolidated from or to their effective
dates of acquisition or disposal, respectively. All significant
intercompany transactions and balances have been eliminated

on consolidation.

Subsidiaries

A subsidiary is a company whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain

benefits from its activities.

The results of subsidiaries are included in the Company’s profit
and loss account to the extent of dividends received and
receivable. The Company’s interests in subsidiaries are stated at

cost less any impairment losses.

Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control or common significant

influence. Related parties may be individuals or corporate entities.
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS

A1 75 8 & Wi 52

Year ended 31 March 2004 #ZE _ZFZPNF=H=+—

HILTFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e) Impairment of assets

()

An assessment is made at each balance sheet date of whether
there is any indication of impairment of any asset, or whether
there is any indication that an impairment loss previously
recognised for an asset in prior years may no longer exist or may
have decreased. If any such indication exists, the asset’s recoverable
amount is estimated. An asset’s recoverable amount is calculated

as the higher of the asset’s value in use or its net selling price.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. An impairment loss
is charged to the profit and loss account in the period in which

it arises.

A previously recognised impairment loss is reversed only if there
has been a change in the estimates used to determine the
recoverable amount of an asset, however not to an amount higher
than the carrying amount that would have been determined (net
of any depreciation/amortisation), had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment
loss is credited to the profit and loss account in the period in

which it arises.

Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation and

any impairment losses.

The cost of an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition
and location for its intended use. Expenditure incurred after fixed
assets have been put into operation, such as repairs and
maintenance, is normally charged to the profit and loss account
in the period in which it is incurred. In situations where it can
be clearly demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be obtained
from the use of a fixed asset, the expenditure is capitalised as

an additional cost of that asset.
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS

A1 75 ¥8 & M 52

Year ended 31 March 2004 &% _FEMF=—F—=+—HILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

f)

(g)

Fixed assets and depreciation (Continued)

Depreciation is calculated on the straight-line basis to write off
the cost of each asset over its estimated useful life. The principal
annual rates used for this purpose are as follows:

Leasehold properties held under Over the lease terms
medium term leases

Leasehold improvements Over the lease terms

Machinery and equipment 10 — 20%
Furniture and fixtures 20%
Motor vehicles 20%
Computers and software 20%

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference between
the net sales proceeds and the carrying amount of the relevant

asset.

Leased assets

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum lease payments and recorded together
with the obligation, excluding the interest element, to reflect the
purchase and financing. Assets held under capitalised finance leases
are included in fixed assets and depreciated over the shorter of
the lease terms or the estimated useful lives of the assets. The
finance costs of such leases are charged to the profit and loss
account so as to provide a constant periodic rate of charge over

the lease terms.
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS

A1 75 8 & Wi 52

Year ended 31 March 2004 # % _FEFPNF=F=+—HILF,

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(g) Leased assets (Continued)

Assets acquired through hire purchase contracts of a financing
nature are accounted for as finance leases, but are depreciated

over their estimated useful lives.

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Rentals payable under the operating leases are charged
to the profit and loss account on the straight-line basis over the

lease terms.

(h) Inventories

@)

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the first-in, first-out basis and, in the case
of work in progress and finished goods, comprises direct materials,
direct labour and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less any

estimated costs to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash
and cash equivalents comprise cash on hand and demand deposits,
and short term highly liquid investments which are readily
convertible into known amounts of cash and which are subject
to an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired, less
bank overdrafts which are repayable on demand and form an

integral part of the Group’s cash management.
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS

HBHEME

Year ended 31 March 2004 #FE _FENF=F=+—HILFEZ

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. FESEBREE (&
(Continued)

(j) Income tax G) PR

Income tax comprises current and deferred tax. Income tax is
recognised in the profit and loss account, or in equity if it relates
to items that are recognised in the same or a different period

directly in equity.

Deferred tax is provided, using the liability method, on all
temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts for

financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary

differences:

@ except where the deferred tax liability arises from the initial
recognition of an asset or liability and, at the time of the
transaction, affects neither the accounting profit nor taxable

profit or loss; and

® in respect of taxable temporary differences associated with
investments in subsidiaries, except where the timing of the
reversal of the temporary differences can be controlled and
it is probable that the temporary differences will not reverse

in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, carryforward of unused tax assets and unused tax
losses, to the extent that it is probable that future taxable profit
will be available against which the deductible temporary
differences, and the carryforward of unused tax assets and unused

tax losses can be utilised:

@ except where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability and, at the time of the transaction, affects

neither the accounting profit nor taxable profit or loss; and
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS
B 7% 3 & Kt 51

Year ended 31 March 2004 #F _FEFMF-—H=+—HIFZE

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. FE=ZETINEHE (&)

(Continued)

(j) Income tax (Continued) G FIE®R &)

@® in respect of deductible temporary differences associated with
investments in subsidiaries, deferred tax assets are only
recognised to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and future
taxable profit will be available against which the temporary

differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient future taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Conversely,
previously unrecognised deferred tax assets are recognised to the
extent that it is probable that sufficient future taxable profit will
be available to allow all or part of the deferred tax asset to be

utilised.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the balance sheet

date.

(k) Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be

measured reliably, on the following bases:

(i) from the sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer, provided
that the Group maintains neither managerial involvement
to the degree usually associated with ownership, nor effective

control over the goods sold; and

(i) interest income, on a time proportion basis taking into account
the principal outstanding and the effective interest rate

applicable.
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS
BT 7% #F & My 5

Year ended 31 March 2004 &% _FEMF=—F—=+—HILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. FESEHREE (&)
(Continued)

(D Foreign currencies o 9ix

d

Foreign currency transactions are recorded at the applicable
exchange rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies at the balance
sheet date are translated at the applicable exchange rates ruling
at that date. Exchange differences are dealt with in the profit

and loss account.

On consolidation, the financial statements of overseas subsidiaries
are translated into Hong Kong dollars using the net investment
method. The profit and loss accounts of overseas subsidiaries are
translated into Hong Kong dollars at the weighted average
exchange rates for the year, and their balance sheets are translated
into Hong Kong dollars at the exchange rates ruling at the balance
sheet date. The resulting translation differences are included in

the exchange equalisation reserve.

For the purpose of the consolidated cash flow statement, the
cash flows of overseas subsidiaries are translated into Hong Kong
dollars at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong Kong dollars

at the weighted average exchange rates for the year.

(m) Employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees under
their employment contracts on a calendar year basis. Under certain
circumstances, such leave which remains untaken as at the balance
sheet date is permitted to be carried forward and utilised by the
respective employees in the following year. An accrual is made
at the balance sheet date for the expected future cost of such
paid leave earned during the year by the employees and carried

forward.
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS

A1 75 4R = By 51

Year ended 31 March 2004 #F _FEFMF-—H=+—HIFZE

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. FE=ZETINEHE (&)
(Continued)

(m) Employee benefits (Continued) m)EEE T &)
Pension schemes EBINEEE
The Group operates a defined contribution Mandatory Provident AEFREBERATELIEZE RO
Fund retirement benefits scheme (the “MPF Scheme”) under the BERZINEREH ?RE%%IJ'IE ERIR
Mandatory Provident Fund Schemes Ordinance, for those WBRIETEl (MEEEETE)) ZEER
employees who are eligible to participate in the MPF Scheme. RE—IEREEETE - LJX@EEZTEE
Contributions are made based on a percentage of the employees’ EXFEIE—BDLLER  WiRE
basic salaries and are charged to the profit and loss account as ETEIZ AR AR BB I EIEm R
they become payable in accordance with the rules of the MPF MR - BERETEICEEHEAER
Scheme. The assets of the MPF Scheme are held separately from CEEDREE  GHRRBLEEE
those of the Group in an independently administered fund. The EA - IRIBEBETETEIZRE - &
Group's employer contributions vest fully with the employees B2 BEEHAREEESSTEIFLH
when contributed into the MPF Scheme, except for the Group’s TETHEBERES - ERESRKRSE
employer voluntary contributions, which are refunded to the %ﬂﬁﬂi%fﬂﬂﬁuﬁﬁﬁ BIAEEZEE
Group when the employee leaves employment prior to the BHEEHEHNEZEOFAEER -
contributions vesting fully, in accordance with the rules of the
MPF Scheme.
The Group also operates another defined contribution retirement AEEMEE I —EEREHFURREF]
benefits scheme (the “Prior Scheme”) for those employees who EtEl (TRAEETEL) » HEER2H
are eligible to participate in this scheme. The Prior Scheme ETEIZEEZSIN - LUEET8I858E
operates in a similar way to the MPF Scheme, except that when ZETEIZEMETSIVEN » IHE™RESR
an employee leaves the Prior Scheme before his/her interest in BRES SN EE B IR
the Group’s employer contributions vest fully, the ongoing BEAFEETE » AEBEEEREAZH
contributions payable by the Group are reduced by the relevant AU B RN E L (B EHARIEH
amount of forfeited employer’s contributions. HIBR -
The employees of the Group's subsidiaries which operate in AEFRPBEAEEE B SE
Mainland China are required to participate in a central pension ERSHEMMBNEEZARNE
scheme operated by the local municipal government. These EEtEl - WERNBLAIERE—EE
subsidiaries are required to contribute a constant amount for each S EEEE L ERERRAIEEET
employee to the central pension scheme. The contributions are & - HIRDORIBEHRABEEEEIZ
charged to the profit and loss account as they become payable FRAISZ IR EEm R IR -

in accordance with the rules of the central pension scheme.

ANNUAL REPORT 2004 57
—EENFFER




FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS
BT 7% #F & My 5

Year ended 31 March 2004 #ZE _FEZMNF—=F=+—HILFZE
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3. FEZEINEHEE (&)

(Continued)

(m) Employee benefits (Continued) m)EEigF &)

Share option scheme

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. The financial
impact of share options granted under the share option scheme
is not recorded in the Company’s or the Group’s balance sheet
until such time as the options are exercised, and no charge is
recorded in the profit and loss account or balance sheet for their
cost. Upon the exercise of share options, the resulting shares issued
are recorded by the Company as additional share capital at the
nominal value of the shares, and the excess of the exercise price
per share over the nominal value of the shares is recorded by
the Company in the share premium account. Options which are
cancelled prior to their exercise date, or which lapse, are deleted

from the register of outstanding options.
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4. TURNOVER

EXBENREERTNEREEIEE

allowances for goods returned and trade discounts. 2B -

Turnover represents the net invoiced value of goods sold, after

5. SEGMENT INFORMATION 5. DEER

DRERLIMED BRINZET : OEEF
DREREBDHBIN  ROIZME
DEERINEDB/EL -

Segment information is presented by way of two formats: (i) on a

N

primary segment reporting basis, by business segment; and (ii) on a

secondary reporting basis, by geographical segment.

(@) EFDH

(a) Business segment

FEFRUSHERBEERRZE
%o Rt WEEINEHBDEZD

business segment analysis is presented. 7 o

The Group has only one business segment, which is the

manufacture and trading of printed circuit boards. Therefore, no
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS
BT 7% ¥R & My 51

Year ended 31 March 2004 #F _FEFMF-—H=+—HIFZE
5. SEGMENT INFORMATION (Continued) 5. DEEN @)
(b) Geographical segments (b) HWEDEE
In presenting information on the basis of geographical segments, H2IiEMmEEI D 2 ERE » INAD
segment revenue is based on the geographical location of the MIREEHENEREE - BER
customers, and segment assets and capital expenditure are based BRSO BAREEMEMERE
on the geographical location of the assets. %o
The following tables present revenue and certain asset and capital EAEEDMEDEZNARETE
expenditure information for the Group’s geographical segments. EREARAZERZIAT :
Group rEH
Asia Pacific
(excluding Hong Europe
Finland Hong Kong Japan Kong and Japan)  (excluding Finland) Others Consolidated
78 B A% TAE (BEREFRN B (BERN At A

2004 2003|2004  2003] 2004 2003 2004 2003 | 2004 2003| 2004 2003 2004 2003
“REME _E2-F 3N 22-F"BRNE Z2-FTBRNE C22-F TRENE E2-TC SRR 22-F T SENE 22—

HK$'000| HKS000| HKS'000| HKS000| HK$'000| HKS000| HKS'000| HKS000 | HKS'000| HKS000| HKS'000| HKS000| HKS'000| HKS000
BT BBTr| BMTn ERTm) BBTh| ERTn| #BTh| EBTr | BBFn| EETn| BETn) EETn| BBTh| BT

Segment revenue:  WADE :
Sales to external HETY
customers Azp 60978 61178| 48911) 54872 36,407| 49757| 59,446 40,032 9973 14231| 25951| 17770| 241,666 237840
Mainland China Hong Kong Consolidated
HERE g3 &
2004|  2003| 2004  2003| 2004 2003
SEME S35 C3ENES5=F “RFNEF “55-F
HK$'000| HKS000| HK$'000 HK$000| HKS$'000| HKS000
BETr| B¥Trm| BETm| A%t BETm ART
Other segment information: ApREN :
Segment assets HEEE 186,068 210954 41,600 51942| 227,668 26289
Capital expenditure BN 17785 6387) 825 24| 18610, 66l
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS

A1 75 ¥8 & M 52

Year ended 31 March 2004 &% _FEMF=—F—=+—HILFE

6. PROFIT/(LOSS) FROM OPERATING ACTIVITIES 6. &R,/ (B8
The Group's profit/(loss) from operating activities is arrived at after AEEKEZRN (BE) 2K/
charging/(crediting): (5t )
Group
&R
2004 2003
—EEMEF _EE=
Note HKS$’000 HK$’000
MEt BT BT T

Auditors’ remuneration 2 20 BT B <& 530 500

Staff costs* (excluding directors’ BIMA" (RtES
remuneration — note 7): Bl — MiEE7)

Wages and salaries TERFE 21,767 20,459
Pension scheme contributions BAEETEIEE 275 240
Less: Forfeited contributions S8 ¢ UL R - (23)
Net pension scheme contributions* PR ETBIRIT 275 217

22,042 20,676

Provision for/(write back of) =R R 81 (513)
doubtful debts ($3mE)

Depreciation* e 12 33,010 30,405

Minimum lease payments THIRETZ 332 434
under operating leases =K
for land and buildings RIEMET

Gain on disposal of fixed assets HEBEE EZ W m - ( 90)

Exchange losses/(gains), net [EREE, (M) S 9210 (897)

Bank interest income WITHIBULA 18 (98)

* At 31 March 2004, the Group had no forfeited contributions available *RIEEME=RA=+—8 ' A5EHET
to reduce its contributions to the pension scheme in future years (2003: REREE BB E HFEE 2 IO H5R
NiD. (—mm—ir . m) -

* Cost of inventories sold presented on the face of the consolidated profit * HENAEGGEREKTDEY  BEREE
and loss account includes direct staff costs of HK$13,059,000 (2003: FNEEE TAEME 13,059,000 (—F
HK$12,715,000) and depreciation of fixed assets of HK$29,913,000 (2003: E=1F - BME127150000T) REEEEN
HK$26,711,000) attributable to the manufacturing activities, which are also EBM29913,00077 (—EFEF=1F : B
included in the respective total amounts disclosed above for each of these 26,711,0007T) - ﬁx%ﬁi$ﬁ€@%r£§(
types of expenses. NESEHBECRE
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS
B 7% 3 & Kt 51

Year ended 31 March 2004 #F _FEFMF-—H=+—HIFZE

7. REMUNERATION OF DIRECTORS AND THE FIVE HIGHEST
PAID EMPLOYEES

Directors’ remuneration

Directors’ remuneration for the year, disclosed pursuant to the Listing

Rules and Section 161 of the Hong Kong Companies Ordinance is

EEME

AEEAR > RELMRUREBLIRF
BIE16 1 RIREESMEUT -

as follows:
Group
rEE
2004 2003
_SEFME _EBE=F
HKS$’000 HK$000
BEEFIT BT T
Fees wE 40 40
Other emoluments: Hithgrm -
Salaries and allowances &R 2,290 2,490
Pension scheme contributions RIREETEIHERR 84 81
2,374 2,571
2,414 2611

During the year, fees of HK$40,000 (2003: HK$40,000) were paid
to the independent non-executive directors. There were no other

emoluments payable to the independent non-executive directors during
the year (2003: Nil).

AEEAR  BIUFPTESFSEZ(WRE
& 840,0007T (—FF=1F : E#40,000
JT) c AEEREEEMEN FIEBIIF
HITEECHF (—FF=1F : ##) -
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EEHEERBBMR /S T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS
BT 7% #F & My 5

Year ended 31 March 2004 &% _FEMF=—F—=+—HILFE

7. REMUNERATION OF DIRECTORS AND THE FIVE HIGHEST 7. EERANRSHEEZEE &)
PAID EMPLOYEES (Continued)

Directors’ remuneration (Continued) EEME &)

The number of directors whose remuneration fell within the following BRTINEHBEESEAEAT :
band is as follows:

Number of directors

EFHE
2004 2003
—EBmE —g2=
Nil to HK$1,000,000 EZXEM1,000,0007T 10 8
10 8
There was no arrangement under which a director waived or agreed AFERESFHHIELENENDEZMNE

to waive any remuneration during the year. RS 2 ZHE °
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS

A1 75 8 & Wi 52

Year ended 31 March 2004 #F _FEFMF-—H=+—HIFZE

7. REMUNERATION OF DIRECTORS AND THE FIVE HIGHEST 7. ESERAIReHEECEE &)
PAID EMPLOYEES (Continued)

Five highest paid employees hfiEHES
The five highest paid employees during the year included three (2003: AEERN: AfimzeaHEEBSF =1
three) directors, details of whose remuneration are set out above. The (ZEFF=F : =) EF » HEZLBM
details of the remuneration of the remaining two (2003: two) non- LHBHER LN - Higm (ZFF=
director, highest paid employees for the year are as follows: Ty RSHIFEFESSHNEF
BT :
Group
rEE
2004 2003
—sEnE —EE=F
HK$’000 HK$'000
BT BT
Salaries and allowances e & I2ER 1,119 1,283
Pension scheme contributions RIREZETEIHERR 27 32
1,146 1,315
The remuneration of both non-director, highest paid employees fell MlURSHEIESEECHESHERS
within the range from Nil to HK$1,000,000. 281 1,000,0007T 2 °
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS
BT 7% #F & My 5

Year ended 31 March 2004 &% _FEMF=—F—=+—HILFE

8. FINANCE COSTS 8. MIBMA
Group
rEE
2004 2003
“EEMMEF —EseE=
HKS’000 HK$'000
BT T BT
Interest on: MBS -
Bank loans and other loans wholly ‘BRATHREHIEREZ
repayable within five years RITERREMER 1,186 1,021
Finance leases and hire BB R EE
purchase contracts =G 620 1,474
1,806 2,495
9. TAX 9. RIE
No provision for profits tax has been made for the year as the HRAEE AR S FZHE R T E R
Company’s subsidiaries either had no assessable profits for the year MENNAEERERENESWEEE
or had utilised tax losses brought forward from prior years to offset REIZIRIEPTIRE » WA E AL
the assessable profits arising during the year (2003: Nil). The increased MNERER (ZFF=4F : F) - BiE
Hong Kong profits tax rate became effective from the year of SLEBNERREER_EE= "
assessment 2003/2004, and so is applicable to the assessable profits EEMEREEEEN  TEAREE
arising in Hong Kong for the whole of the year ended 31 March _EEMF=—H=t—HIEZFERSE
2004. BEEZERREN -
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS
B 7% 3 & Kt 51

Year ended 31 March 2004 #F _FEFMF-—H=+—HIFZE

9. TAX (Continued) 9. RIBE (&)

A reconciliation of the tax expense/(credit) applicable to the profit/
(loss) before tax using the statutory rates for the countries in which
the Company and its subsidiaries are domiciled to the tax position
at the effective tax rates, and a reconciliation of the applicable rates

(i.e., the statutory rates) to the effective tax rates, are as follows:

BRERFRRAEN . (BB CUBRRAR
SREMRBATMERRK I EERREE
ZIRBRZ . (BKR) HgERREKEE
ZMRBIRTER - LRBRAKRE BDER
EMR) BEBRRRIERAT ¢

2004 2003
“EZME =
HKS$’000 % HK$'000 %
BETIT =Fsld BEFT =Fsjd
Profit/(loss) before tax RiREa N/ (B8 (5,452) 3,315
Tax at the statutory rate BATERE17.5% (954) 17.5 530 16.0
of 17.5% (2003: 16%) HECRIE
(ZZZE=1F : 16%)
Higher tax rates of EtmERC®RS 478) 8.8 1,033 31.2
other countries RE
Income not subject to tax AER A 14) 0.2 (241) (73)
Expenses not deductible for tax NI ZFHZ 3,027 (55.5) 584 17.6
Tax losses not recognised KERIRE 747 a13.7 (1,906) (57.5)
Tax losses utilised from BEHAEEIRZ (2,328) 42.7 - -
previous periods Mg

As at 31 March 2004, there was no significant unrecognised deferred
tax liability (2003: Nil) for taxes that would be payable on the
unremitted earnings of certain of the Group's subsidiaries as the Group

has no liability to additional tax should such amounts be remitted.

The Group has tax losses arising in Hong Kong and Mainland China
of HK$40,468,000 (2003: HK$44,880,000) that are available for
offsetting against future taxable profits of the companies in which
the losses arose. Deferred tax assets have not been recognised in
respect of these losses as they have arisen in subsidiaries that have

been loss-making for some time.

RIEEMF=RA=+—H ARZEE
ErEHEETHEBRATIZRELRANES
L ER TEERYENRIE - BUL
ZEERTEELTENZ RERELER
REE (Z5F=F : #) -
AEEREBERPEREEE RSN
1B879/81540,468,0007T (—FF=1F : &
#244,880,0007) » DJRALAKIAS HIRE
B RATZRRBERNET - HREF
WNWEAIEELEBE—KRIE[E WL
EZSHEEREINBEE -
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS
BT 7% #F & My 5

Year ended 31 March 2004 &% _FEMF=—F—=+—HILFE

10. NET PROFIT/(LOSS) FROM ORDINARY ACTIVITIES 10.[2E{AEEBOESHTF/ (B8

ATTRIBUTABLE TO SHAREHOLDERS

The net loss from ordinary activities attributable to shareholders for
the year ended 31 March 2004 dealt with in the financial statements
of the Company was HK$855,000 (2003: HK$110,000) (note 23 (b)).

. EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share is based on the net
loss from ordinary activities attributable to shareholders for the year
of HK$5,452,000 (2003: net profit of HK$3,315,000) and 466,013,785
(2003: 466,013,785) shares in issue during the year.

A diluted loss per share for the year ended 31 March 2004 has not
been disclosed, as the share options outstanding during the year had

an anti-dilutive effect on the basic loss per share for the year.

A diluted earnings per share for the year ended 31 March 2003 has
not been disclosed as the exercise price of the outstanding share
options of the Company was greater than the average market price
of the Company’s shares during that year and therefore the share
options had no dilutive effect on the basic earnings per share for

that year.

FPER)

BE_EENT=_B=+—HILTE?|
AXRBHBREANAZRBUEHBER
HIE LB IE /S RER B HE855,0007T (—F
FE=F : BEHI110,000T) (HiFE
23M) o

BREN (BE)

EXBIREF/ (BB IiREBAEER
RO EEXEFNEBGHBEREBEE
5,452,0007T (—FF=1F : fF B
3,315,000T) RAFEARNEETIRD
466,013,785 (—_FF=1F :
466,013,785/%) &t & -

HRE8E_EEMF=R=+—HILHF
ERBERITEZRIDBEHRZTECE
ABREBEENREHENE - B HEK
BErTEMERCBIREGE -

HRARTERITEZRIDEBBEZITE
BERLFEREIRIKRIDZFIIM
B RItKROBES CFEESBRE
A AR BE N E - LW RN ERTE
BHE_EE=F=H=1t—HI#ER
< BREA -
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS
B 7% 3 & Kt 51

Year ended 31 March 2004 #F _FEFMF-—H=+—HIFZE

12. FIXED ASSETS 12.BEEE
Group r5H
31 March 31 March
2003 Exchange 2004
- realignment Additions Disposals “ZENF
=B=+—H BRI nE t& |=A=t+—H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT BETT BETT BT BEFTT
Cost: [RiE :
Leasehold properties RS 45,998 (27) - = 45,971
Leasehold improvements ~ HHEYEEE 16,587 (10) 1,144 - 17,721
Machinery and equipment 1423 % 5% {8 228,922 (106) 16,238 - 245,054
Furniture and fixtures BEREE 7,024 (4) 40 (1,132) 5,928
Motor vehicles AE 533 - 929 - 1,462
Computers and software SRR 1,529 - 259 (228) 1,560
300,593 (147) 18,610 (1,360) 317,696
Accumulated depreciation: RETHTE -
Leasehold properties HEE 9,123 (4) 946 = 10,065
Leasehold improvements ~ HHEWEEE 4,809 = 1,250 = 6,059
Machinery and equipment 128 & &% {8 125,485 26 30,224 - 155,735
Furniture and fixtures BRREE 5,834 (2) 419 (1,132) 5119
Motor vehicles AE 499 - 46 - 545
Computers and software SRR I 1,223 - 125 (228) 1,120
146,973 20 33,010 (1,360) 178,643
Net book value REZ2E 153,620 139,053

The leasehold properties of the Group are situated in Mainland China

and are held under medium term leases.

The net book value of assets held under finance leases and hire
purchase contracts included in the total amount of machinery and
equipment at 31 March 2004, amounted to HK$39,415,000 (2003:
HK$51,114,000).

Certain machinery and equipment of the Group with a net book
value of HK$6,293,000 (2003: HK$8,191,000) were pledged to a
financing company to secure the facilities granted to the Group (note
20).

AEBEZHEYEMURPEARE - 1%
FRERRERVIETS -

SIAZEENTF=—B=1+—HIHER
RiERBEALMERNREESEREE
2 BEREFEEBE39,4150007T (—
EEZIF : JBMES1,114,0000T) ©

AEEREFEBM6,293,000T (—F
F=1F : B8 191,0000T) 142 RH
HEBHF—XKMEALT » UEREE
BERMECEK®ER (M5120) -
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EEHEERBBMR /S T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS
BT 7% #F & My 5

Year ended 31 March 2004 &% _FEMF=—F—=+—HILFE

13. INTERESTS IN SUBSIDIARIES 13. 1B AT ER

Company
¥, /NS
2004 2003
mt £ ks —EE=

HKS$’000 HK$000

BETIT BT T

Unlisted shares, at cost FLEMRATERD  BRE 70,916 70,916
Due from a subsidiary EW—REKB AT ZiER 239,399 240,265
Due to a subsidiary eI —REMB AT ZHER (18,612) (18,612
291,703 292,569

Provision for impairment BB (141,726) (141,726)
149,977 150,843

The balances with subsidiaries are unsecured, interest-free and are

HYB AT ZEHOEER ZFER
BERARE—FEZA °

not repayable within one year.
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS

A1 75 4R = By 51

Year ended 31 March 2004 #Z _ZFZPY

F=F=+—HILFE

13. INTERESTS IN SUBSIDIARIES (Continued)

Particulars of the principal subsidiaries are as follows:

Nominal value of

13.REATER (#)

AR EEMBRATFBUT -

issued ordinary/ Class of Equity interest
registered shares attributable to
share capital in issue the Company
Name BEHTEER/ 817 P /N[ e Principal activities
2 AMIRAEE R {n %8RI B A 1B EFEXH
Direct Indirect
B Sk
Incorporated and operating in Hong Kong
EEBEMNIIRESE
Daisho Microline Limited 2 shares of HK$1.00 each  Ordinary - 100% Trading of printed
KEMEERAT 2f% » BixE Epte)id circuit boards
B&%1.007T THE R R
Juko Laboratories Limited 42,000,000 shares of Ordinary - 100% Investment holding
SERMABRAT HK$1.00 each Epte)id B PR

42,000,0008% » BAZ
EEEHE1.007T

Incorporated in the British Virgin Islands and operating in Hong Kong

ERBREHEEMMRIIMESBEE

Frequent Luck Limited

1 share of US$1.00
18% » EE1.00==7T

Ordinary

B EEL R

100% =
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS
BT 7% #F & My 5

Year ended 31 March 2004 &% _FEMF=—F—=+—HILFE

13. INTERESTS IN SUBSIDIARIES (Continued) 13. BRI IER (&)

Nominal value of

issued ordinary/ Class of Equity interest
registered shares attributable to
share capital in issue the Company
Name ERTEER E817 AREEWS Principal activities
7 SEMRAEE iEghak el R E R EFEXH
Direct Indirect
B i3

Registered in the People’s Republic of China (the “PRC”) and operating in Mainland China
EHREARRNEGMREPEKIERE

Huafeng Microline (Huizhou) US$30,000,000 * = 100%  Manufacture of
Circuits Limited * 30,000,000=7T printed circuit

EEMEES (BRI boards
TEBERAT* G EEIR

* This subsidiary has registered instead of issued share capital. It is registered as a * WEHIB ARG R BHMERNMIEERITR
wholly-foreign owned enterprise under PRC law. K - HiRtEFE N BB E L RN E

BETRE -

* Not audited by Ernst & Young Hong Kong or other Ernst & Young International t B BLRESTENEH TN A M RKEST
member firms. ENE BT EE -

The above table lists the subsidiaries of the Company which, in the ERFVEARRNBZHBRIRESE

opinion of the directors, principally affected the results for the year AREANEBAEEXEEEAFET

or formed a substantial portion of the net assets of the Group. To EAEBEESFEHEELXEZHER

give details of other subsidiaries would, in the opinion of the directors, 5 - REEFEZER JLHEGWES

result in particulars of excessive length. NEZFIBEHBRTE °
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS
B 7% 3 & Kt 51

Year ended 31 March 2004 #F _FEFMF-—H=+—HIFZE

14. INVENTORIES 14.386
Group
P
2004 2003
“EEMEF TEE—
HKS$’000 HKS$'000
BEFT BHFT
Raw materials [REH 20,933 21,541
Work in progress FHRm 12,228 11,729
Finished goods R M@ 7,420 5,897
40,581 39,167

15. TRADE DEBTORS

The Group has a policy which allows an average credit period of

60 days to its customers. An aged analysis of the trade debtors as

at the balance sheet date, based on the payment due date and net

15.BINE SR

AEEZEERNRABSRTE P FIF60
RBIRE » RIEEH » HEIHTRE
STEBBRE < 8N E 5 R AR B D

of provisions, is as follows: Mal -

Group

rEH
2004 2003
_EEMMEF “EE-F
HKS’000 HK$'000
BT BT
Within 1 month REIEAZGEEA—E AN 33,722 49,083
1 to 2 months BE—Z_@E8W 467 282
2 to 3 months BE_E=EAN 102 15
Over 3 months BH=E B 335 36
34,626 49,416
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS
BT 7% #F & My 5

Year ended 31 March 2004 #ZE _FEZMNF—=F=+—HILFZE

16. CASH AND BANK BALANCES 16. RERBITHEF
At the balance sheet date, the cash and bank balances of the Group Ri#EEHRH x5BUAR®E (TAR
denominated in Renminbi (‘RMB”) amounted to HK$1,357,000 (2003: W) REMENIJIRERIBITHEGEEDE
HK$4,190,000). The RMB is not freely convertible into other B 1,357,000 (—FF=1F : B
currencies. However, under Mainland China’s Foreign Exchange 4,190,0007T,) - AR AT BEHRDIRE
Control Regulations and Administration of Settlement, Sale and HiEM® o S8 » RIBEDBEAENEES
Payment of Foreign Exchange Regulations, the Group is permitted FIRERIEE - EERNVENEIERER
to exchange RMB for other currencies through banks authorised to T AEEEESERTETHNESES
conduct foreign exchange business. ZIRTEARBRIRRBEMES -
17. INTEREST-BEARING BANK BORROWINGS 17. 5t BIRITEF
Group
AEE
2004 2003
_EZME —EE=
HK$’000 HK$'000
BT BT T
Trust receipt loans AOEEEMN 16,202 22,269
Bank loans RITEM 8,888 5,000
25,090 27,269
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS
B 7% 3 & Kt 51

Year ended 31 March 2004 #F _FEFMF-—H=+—HIFZE

17. INTEREST-BEARING BANK BORROWINGS (Continued) 17. 5t BRTER @)
The trust receipt loans and bank loans are all unsecured and are AONBEBERRFBITETIIREIEM »
repayable as follows: B T FHER :
Group
rEE
2004 2003
—EEMEF —EEF=
HK$’000 HK$'000
BT BT
Within one year: —FR
Trust receipt loans AOEBER 16,202 22,269
Bank loans WITEMN 3,336 5,000
19,538 27,269
In the second year: ETF
Bank loans WITEM 3,336 -
In the third to fifth years, inclusive: SE=FZFEhT (BFEEEME)
Bank loans RITEM 2,216 —
25,090 27,269
Portion classified as current liabilities 3 AR ENEEZERD (19,538) (27,269)
Long term portion RHEE D 5,552 -
The Group’s bank borrowings are supported by corporate guarantees AEBEZERTEMEELLTREELT
given by the Company and cross guarantees given by certain BREALIETHEBERATREERZYIE
subsidiaries of the Company. e
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EEHEERBBMR /S T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS
BT 7% #F & My 5

Year ended 31 March 2004 &% _FEMF=—F—=+—HILFE

18. TRADE CREDITORS

An aged analysis of the trade creditors as at the balance sheet date,

based on the payment due date, is as follows:

18.[BIUE B IR

RiGEH  HEHROREFEZELTE
ZERZERE DU T -

Group

rEH
2004 2003
—SEEMEF —EE=
HK$’000 HK$'000
BEFT BT
Within 1 month REIEAZCEE—EAA 34,629 39,419
1 to 2 months BH—Z_@EBRA 6,551 10,900
2 to 3 months BE_Z=ERX 1,437 2,537
Over 3 months BEA=@EBME 920 1,385
43,537 54,241

19. FINANCE LEASES AND HIRE PURCHASE CONTRACT
PAYABLES

The Group leases certain of its machinery and equipment for its
business. These leases are classified as finance leases or hire purchase

contracts and have remaining lease terms of one year.

ANNUAL REPORT 2004
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS
B 7% 3 & Kt 51

Year ended 31 March 2004 #F _FEFMF-—H=+—HIFZE
19. FINANCE LEASES AND HIRE PURCHASE CONTRACT
PAYABLES (Continued)

R-==

N — T TS

At 31 March 2004, the total future minimum lease payments under

finance leases and hire purchase contracts and their present values

ME=R=t—HEZMERN
REBEEIRERERBCENVTITE

were as follows: RERBUT :
Group rEE
Present
value of

Minimum lease

Minimum lease minimum lease

19.BUREENKRERSE &)

Present
value of

minimum lease

payments payments payments payments
RIEENT RIS RIEEN RIEEN
GEROEN GEROEHA HORRE BRI IRE
2004 2003 2004 2003
—SEME —FE= _EENE _EE-SF
HK$'000 HK$'000 HK$’000 HK$'000
BT BEFIT BEFT BEFT
Amounts payable: RIS :
Within one year —&FA 4,219 17,295 4,181 16,646
In the second year FF - 4219 - 4,184
Total minimum finance RIEECTHE 4,219 21,514 4,181 20,830
lease payments R EREE
Future finance charges 1R B (38) (684)
Total net finance lease ANES=EERD 4,181 20,830
payables i PEE
Portion classified as SIARBERE (4,181) (16,646)
current liabilities 2R
Long term portion REAEE - 4,184

ANNUAL REPORT 2004
—EENFFER




FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTEs TO FINANCIAL STATEMENTS
BT 7% #F & My 5

Year ended 31 March 2004 #ZE _FEZMNF—=F=+—HILFZE

20. OTHER LOANS, SECURED 20. HH B IEEEM
Details of the Group's other loans are as follows: AEEZHEHMENEFBUT :
Group
rEE
2004 2003
“EEMMEF —Eses=
HKS$’000 HK$'000
BT BT
Other loans, secured and repayable: EMBIRHER » R TNLEIERIEER :
Within one year —&FNR 2,017 3,078
In the second year E_TF 2,115 —
In the third to fifth years, inclusive SH=ZFH£LTF (BFEEEME) 1,278 =
5,410 3,078
Portion classified as current liabilities ¥ A7 &) & & 2 {0 (2,017) (3,078)
Long term portion REE D 3,393 =
The other loans are secured by certain of the Group’s machinery HEMEMUANEER@ ZERE K
and equipment with a net book value of HK$6,293,000 (2003: 6,293,00070 (—_EZFT=1F : B
HK$8,191,000) (note 12) and corporate guarantees given by the 8,191,0007T) ZETHBRERME (M5
Company and bear interest at HIBOR plus 3% per annum. 12) RARBRHEZRATEFRELRRE

MARRBEBROTIRNBINEER
DPRLEZBEREE -
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FEFHEEETBR L T SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS

A1 75 4R = By 51

Year ended 31 March 2004 #F _FEFMF-—H=+—HIFZE

21. SHARE CAPITAL 21.18 R
Shares B 13
2004 2003
_EENE “EE=
HKS$’000 HK$'000
BT BT T
Authorised: EEBRE ¢
600,000,000 shares of 600,000,0008% -
HK$0.10 each B EBEE0.107T 60,000 60,000
Issued and fully paid: ERITRBERE :
466,013,785 shares of 466,013,7850% >
HK$0.10 each BREEBEER0.107T 46,601 46,601

There were no movements in the Company’s share capital during

either the current or prior year.

Share options

Details of the Company’s share option schemes and the share options

issued under the schemes are included in note 22 to the financial

statements.

ARTRAIRETFEXLFELE

%}j o

B {3 HATE

AR RIDEBESTEIRZFTEI T2
TRIDEIEZFHE  SIRMBREHI

22
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NOTEs TO FINANCIAL STATEMENTS
BT 7% #F & My 5

Year ended 31 March 2004 #ZE _FE/NF=F=+—HILFE

22. SHARE OPTION SCHEMES

The Company operates a share option scheme (the “New Scheme”)
for the purpose of encouraging the eligible participants to perform
their best in achieving the goals of the Company and at the same
time allow the eligible participants to enjoy the results of the Company
attained through their effort and contribution. Eligible participants
of the New Scheme include (i) any full-time employees of the
Company or any of its subsidiaries or associated companies; (ii) any
directors (whether executive directors, non-executive directors or
independent non-executive directors) of the Company or any of its
subsidiaries or associated companies; and (iii) any consultants, technical,
financial, legal or other professional advisers engaged by the Company
or any of its subsidiaries or associated companies, provided that the
Company’s board of directors or a duly authorised committee may
have absolute discretion to determine whether or not one falls within
the categories. The New Scheme became effective on 28 August 2003
and, unless otherwise cancelled or amended, will remain in force for

10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the New Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the Company
in issue as at the date of approval of the New Scheme. The maximum
number of shares issuable under share options to each eligible
participant in the New Scheme within any 12-month period, is limited
to 1% of the shares of the Company in issue at any time. Any further
grant of share options in excess of this limit is subject to shareholders’

approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder
or an independent non-executive director of the Company, or to any
of their associates, in excess of 0.1% of the shares of the Company
in issue at any time and with an aggregate value (based on the price
of the Company’s shares at the date of the grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’

approval in advance in a general meeting.
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22. SHARE OPTION SCHEMES (Continued) 22 BZ{DERtEETE] (&)

The offer of a grant of share options may be accepted upon payment
of a nominal consideration of HK$1 in total by the grantee. The
exercise period of the share options granted is determinable by the
directors and ends on a date which is not later than 10 years from
the date of the offer of the share options or the expiry date of the

New Scheme, if earlier.

The exercise price of the share options is determinable by the directors,
but must not be less than the higher of (i) the Stock Exchange closing
price of the Company’s shares on the date of the offer of the share
options; (ii) the average Stock Exchange closing price of the Company’s
shares for the five trading days immediately preceding the date of

the offer; and (iii) the nominal value of the Company’s shares.

Share options do not confer rights on the holders to dividends or

to vote at shareholders’ meetings.

Upon the adoption of the New Scheme, the previous share option
scheme (the “Previous Scheme”) adopted on 18 February 2000 was
terminated by the Company and all the then outstanding share options

granted under the Previous Scheme were cancelled.
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22. SHARE OPTION SCHEME (Continued) 22 BZ{DEREETE] (&)

FA o RIBZETEIBRITERDHARE
Scheme during the year: UF

The following share options were outstanding under the Previous

Number of share options

2P HREEE
At 1 April Cancelled At 31 March
2003 during 2004
Name or category of participant REE= the year RISEEPE
S HE M EER] FiIE—H FREEH =B=+—H
Directors g5

Chan Sik Ming, Harry PR 785 6,000,000 (6,000,000) -
Lau Wing Hung BN 6,000,000 (6,000,000) -
Lo Sun Wah BB HTE 2,000,000 (2,000,000 -
14,000,000 (14,000,000) -

Other employees Hitgs
In aggregate R 4,050,000 (4,050,000) —
18,050,000 (18,050,000) -

RERDABHAIRIR_EEEF=
BTHEY  gR"“EEEF=R_"H
E_EERF=-A—HILHEA » B
IBH80.507T (TFRHE) ZITEBEFL
13E -

These share options were granted by the Company on 2 March 2000,
were exercisable during the period from 2 March 2000 to 1 March
2005 at an exercise price of HK$0.50 per share, subject to adjustment.

wEHE KRISSEWENB+AH
EE7316,250,0000% D BREE R FAE
BETESRTHES - ZFRDEE
ZITEERBNE0.207T - MITEERIRT
EEMFEANA+AHEE_SENEN
BrEHIE - ZRTRMBR_ESMME
NE+OH (AZERDEEZREH
H) ZUWHERBEL0.1927T °

Subsequent to the balance sheet date, on 15 June 2004, a total of
16,250,000 share options were granted to certain directors and full-
time employees of the Group. The exercise price and the exercise
period of these share options are HK$0.20 per share and from 15
June 2004 to 14 June 2009, respectively. The closing price of the
Company's shares at the date of grant of these share options on 15
June 2004 was HK$0.192 per share.
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23. RESERVES 23.f#fE
(a) Group (@) A&EH
The amount of the Group's reserves and the movements therein AEERAFEER EFECRBRE
for the current and prior years are presented in the consolidated B E) . EEEII R B EB4SEP
statement of changes in the equity on page 45 of the financial B2 RS EmEERA -
statements.
The Group’s contributed surplus represents the difference between AEFBZBAREIDE—NN\NER
the nominal value of the Company’s shares issued pursuant to SBEECEEMBIOIZARIRDZ
the Group reorganisation in 1989 and the nominal value of the [EREEIE N YN & 4]
share capital and the share premium accounts of the subsidiaries BERCEEME ZZERE -
acquired.
(b) Company b) ART
Share
premium  Contributed Accumulated
account surplus losses Total
B 1p i B AR BABRER RIEHBIE #RET

HK$'000 HK$'000 HK$'000 HK$'000

BEFT BT BT BT
At 1 April 2002 RIEE"FHNAE—H 90,038 38,295 (24,033) 104,300
Net loss for the year —~ FEEIE$E - - (110) (110)

At 31 March 2003 and R_EE=F=B=+—H

at 1 April 2003 _EE-FMA—H 90,038 38,295 (24,143) 104,190
Net loss for the year FERESE = = (855) (855)
At 31 March 2004 RIEEMFE=H=+—H 90,038 38,295 (24,998) 103,335
The Company’s contributed surplus is derived from the difference AR ZBMABEBRIIRENMNERBEL
between the combined net assets of the subsidiaries acquired BCEHEEFEBEHANTR CMEE
and the nominal value of the Company’s shares issued pursuant MBOZROEEBEME ZEZRE - REB
to the same reorganisation. Under the Companies Act 1981 of SRE-—NN\—FER8F 1B » —
Bermuda (as amended), a company may make distributions to BASORETER NMERAREGD DT
its members out of the contributed surplus under certain HFSREEDIK °
circumstances.
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24. CONTINGENT LIABILITIES 24.WAREE
(i) The Company has provided corporate guarantees of HK$72million () ALIMBITHRTFETHELATZE
(2003: HK$53 million) to the Group’s bankers to secure banking EXB{FEH A BERKBEL72,000,000
facilities granted to certain of its subsidiaries. At 31 March 2004, T (ZFZF =1 : jBH53,000,000

the facilities were utilised to the extent of HK$25,090,000 (2003: gT) cRIEEMF=R=+—H"

HK$27,269,000). EEREEREREN25090,0007T
(ZFF=1F : BI27,269,000

JL) o
(ii) The Company has provided corporate guarantees to certain leasing (i) ARIMETHELATHBFNWELT
companies to secure the leasing facilities granted to a subsidiary. ZHEEMBFHATER - REE
At 31 March 2004, the total outstanding balances of the finance ME=H=1+—H  dXxEEME
leases and hire purchase contract payables amounted to HAHOREEBSREENRIEREE
HK$4,181,000 (2003: HK$20,830,000) (note 19). 4,181,00070 (—_EFF=1F : B

20,830,0007T) (ft5E19) o

(iii) The Company has provided corporate guarantees to a finance (i) XNBMEBLBDETHELATE
company to secure loan facilities granted to a subsidiary. At 31 EfFHRAEER R_SEMNFE=H
March 2004, the outstanding loan balance was HK$5,410,000 =+t—H: BEXEARER
(2003: HK$3,078,000). 5,410,00070 (—_EFEF=1F : B

3,078,00075) -
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25. OPERATING LEASE COMMITMENT
The Group leases certain of its office properties under an operating

lease arrangement. The lease for properties is negotiated for a term

of two years.

At the balance sheet date, the Group had total future minimum lease

payments under a non-cancellable operating lease for land and

25 B EHENFE

AEERBEFHENZHERE FTHR
EYE - PEHEHREBT TEI R
ﬂz o

RIGEH» EATRBIIHMRETE
EEOT » AEEARUTHESZUR

buildings falling due as follows: RREEZRBAT -
Group
rEE
2004 2003
—EEMEF —EzeE=
HK$’000 HK$'000
BEFT BT
Within one year —FN 332 332
In the second to fifth years, E_EENRTE - 332
inclusive (BiEEEMEEAN)
332 664
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26.

227/

28.

COMMITMENTS

In addition to the operating lease commitment detailed in note 25
above, the Group had the following commitments at the balance sheet

date:

26.

HIE

PREFEIS X MIEE 252 Z BRI A IE
N RIEEH > 2EEEBE FYIERE -

Group
rEE
2004 2003
L2 —s2=
HKS’000 HK$'000
BT BT
Capital commitments contracted, but B3] SHEFRAKRL
not provided for in respect of: BEARASZHAERI -
Construction of leasehold 2EHEEY = — 1,064
improvements ®IE
Acquisition of machinery EEMER - 5,091
and equipment 52 &
- 6,155

The Company did not have any commitments at the balance sheet
date (2003: Nil).

COMPARATIVE AMOUNTS

Expenses of HK$3,167,000 included in the consolidated profit and
loss account for the year ended 31 March 2003 have been reclassified
from cost of inventories sold to administrative expenses to conform
with the current year’s presentation. In the opinion of the directors,

this classification would better reflect the financial results of the Group.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by
the board of directors on 20 July 2004.
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28.
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