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We are pleased to announce that the sales turnover of
the Group for the year is HK$1,493 million, an
increase of 21% comparing to the same period last
year and a substantial improvement of net profit of
HK$36 million, an increase of 109%.

Despite a continual trend of price reductions, our
garment division including manufacturing and trading
combined produced satisfactory results in this current
year. This was achieved by an increase in sales volume
and by better than expected results from some of our
manufacturing facilities. All other investments
remained profitable and contributed greatly to the
overall profits of the Group. These investments are:
Wuxi Changxin Textile Co., Ltd. — a spinning and
weaving factory in Wuxi China; Wuxi YGM Textile
Co., Ltd. — also in Wuxi China, a new investment
which we own 70%; Qinghai Changqing Aluminium
Corporation — an aluminium smelter in Qinghai China
and Yangtzekiang S.A. — a garment import company
in France.

In the coming year of 2005 when most of the world
will have quota free access for garments to the U.S.A.
and E.U., there will be more severe competition in
the garment industry. Since there will be no limit to
access, we can expect to see a substantial increase in
manufacturing facilities driving prices down further.
This will bring new opportunities for many but on the
other hand, only the most competitive factories in
terms of costs, efficiency and quality can hope to
survive. Facing this unprecedented challenge, our
company believes that the following steps should be
taken to position ourselves in this new environment:—

1. Make sure all our production plants in China
and around the world are even more
competitive.
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2. As China will probably be the most competitive
nation in garment manufacturing, we shall
concentrate in China both in expanding our
manufacturing facilities and by joint-ventures
with other factories selling their production to
expand our garment trading business.

3. We still have further plans to expand our textile
plants in Wuxi as we believe more garment
factories will be opened up in China to take
advantage of the quota free access to the U.S.A.
and E.U. and therefore there will be more
demand for yarns and fabrics.

4. We will look for opportunities to develop more
business in the marketing side in both the U.S.
and Europe as we have done with Yangtzekiang
S.A., in France.

5. We will continue to invest in our non-garment
related business such as the investments we have
in the aluminium smelter in Qinghai China and
W. Haking Enterprises Ltd., etc. Along this line,
we have signed an agreement as announced on
14th July, 2004, subject to final PRC state
approval, to invest in a coal-fired power station
in Qinghai. This will compliment our existing
investment in the aluminium smelting business
there.

APPRECIATION

I would like, on behalf of the Board and shareholders,
to express our appreciation to the Company’s
employees for their efforts and loyal service to the
Company during the past year.

By Order of the Board
Chan Sui Kau

Chairman

Hong Kong, 19th July, 2004

2. HMRATEHEGERABRKERAEHEFIZ
B K > 3R A A% S R A R R AR
FE R > oI B At 28w AR G A 2
B LA o 2 DUSR K IRAM 9 oK B
VE Y K

3. A HE— D E B A RS 2 B Ak
W o FAMAAE - R AR L O 2%
B K Tk o A 52 P AR BRI 2 R - B
ﬁ;gﬁéﬁﬁﬁﬂ%ﬁqu@]ﬁii s W
A0 AR T 5 Ak 2 W SR I e e .

4.  — ﬁﬂ FAM 7€ % B Yangtzekiang S.A. 7

o FAM B AE 5 1 K R A8 T 8 4
ﬁﬁﬁ'ﬂ%ﬁﬁgﬁﬁ%

5. TRAMDIF R A ECE I T R AR B S5
TE B0 75 6 2 H B B BT IR AR SR A TR
N e RIBBLERET > AT —F
FUAELH A EAMF LT — 5
ik o DU I R B A EAR o %
%‘)J“A iy 2 SRBE R TR o JLEE AT 5
TR B 2 A E -

ANHERREFG LR WAL A Z R
BTE & — 4 R BT AT 2 85 ) Rl S TR
%:anj)ﬁ °

REHE W

E

BR &5 BR

Fw > “EENELA T LA



