YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

(a)

(b)

(c)

Statement of compliance

These financial statements have been
prepared in accordance with all applicable
Hong Kong Financial Reporting Standards
(which includes all applicable Statements of
Standard Accounting Practice and
Interpretations) issued by the Hong Kong
Society of Accountants, accounting principles
generally accepted in Hong Kong and the
requirements of the Hong Kong Companies
Ordinance. These financial statements also
comply with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited. A summary of the significant
accounting policies adopted by the Group is
set out below.

Basis of preparation of the financial
statements

The measurement basis used in the
preparation of the financial statements is
historical cost modified by the revaluation
of investment properties and land and
buildings, and the marking to market of
certain investments in securities as explained
in the accounting policies set out below.

Subsidiaries and controlled enterprises

A subsidiary, in accordance with the Hong
Kong Companies Ordinance, is a company
in which the Group, directly or indirectly,
holds more than half of the issued share
capital, or controls more than half the voting
power, or controls the composition of the
board of directors. Subsidiaries
considered to be controlled if the Company

are

has the power, directly or indirectly, to
govern the financial and operating policies,
so as to obtain benefits from their activities.
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(¢) Subsidiaries and controlled enterprises

(continued)

An investment in a controlled subsidiary is
consolidated into the consolidated financial
statements, unless it is acquired and held
exclusively with a view to subsequent
disposal in the near future or operates under
severe long-term restrictions which
significantly impair its ability to transfer
funds to the Group, in which case, it is stated
in the consolidated balance sheet at fair value
with changes in fair value recognised in the
same manner as for non-trading securities.

Intra-group balances and transactions, and
any unrealised profits arising from intra-
group transactions, are eliminated in full in
preparing the consolidated financial
statements. Unrealised losses resulting from
intra-group transactions are eliminated in the
same way as unrealised gains, but only to
the extent that there is no evidence of
impairment.

Minority interests at the balance sheet date,
being the portion of the net assets of
subsidiaries attributable to equity interests
that are not owned by the Company, whether
directly or indirectly through subsidiaries, are
presented in the consolidated balance sheet
separately from liabilities and the
shareholders’ equity. Minority interests in the
results of the Group for the year are also
separately presented in the consolidated
income statement.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(c)

(d)

Subsidiaries and controlled enterprises
(continued)

Where losses attributable to the minority
exceed the minority interest in the net assets
of a subsidiary, the excess, and any further
losses attributable to the minority, are charged
against the Group’s interest except to the
extent that the minority has a binding
obligation to, and is able to, make good the
losses. All subsequent profits of the
subsidiary are allocated to the Group until
the minority’s share of losses previously
absorbed by the Group has been recovered.

In the Company’s balance sheet, an
investment in a subsidiary is stated at cost
less impairment losses (see note 1(m)), unless
it is acquired and held exclusively with a
view to subsequent disposal in the near future
or operates under severe long-term
restrictions which significantly impair its
ability to transfer funds to the Company, in
which case, it is stated at fair value with
changes in fair value recognised in the same

manner as for non-trading securities.

Associates

An associate is an entity in which the Group
or Company has significant influence, but not
control or joint control, over its management,
including participation in the financial and
operating policy decisions.
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(d) Associates (continued)

An investment in an associate is accounted
for in the consolidated financial statements
under the equity method and is initially
recorded at cost and adjusted thereafter for
the post acquisition change in the Group’s
share of the associate’s net assets, unless it
is acquired and held exclusively with a view
to subsequent disposal in the near future or
operates under severe long-term restrictions
that significantly impair its ability to transfer
funds to the investor, in which case it is stated
at fair value with changes in fair value
recognised in the same manner as for non-
trading securities. The consolidated income
statement reflects the Group’s share of the
post-acquisition results of the associates for
the year, including any amortisation of
positive or negative goodwill charged or
credited during the year in accordance with
note 1(e). Where the Group’s share of losses
exceeds the carrying amount of the associate,
the carrying amount is reduced to nil and
recognition of further losses is discontinued
except to the extent that the Group has
incurred obligations in respect of the
associate. Where the associate has a financial
year end other than 31st March, its latest
audited financial statements made up to 31st
December are used for equity accounting
purposes.

Unrealised profits and losses resulting from
transactions between the Group and its
associates are eliminated to the extent of the
Group’s interest in the associate, except
where unrealised losses provide evidence of
an impairment of the asset transferred, in
which case they are recognised immediately
in the income statement.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(d) Associates (continued)

(e)

In the Company’s balance sheet, an
investment in an associate is stated at cost
less impairment losses (see note 1(m)), unless
it is acquired and held exclusively with a
view to subsequent disposal in the near future
or operates under severe long-term
restrictions that significantly impair its ability
to transfer funds to the investor, in which
case, it is stated at fair value with changes in
fair value recognised in the same manner as
for non-trading securities.

Goodwill
Positive goodwill arising on consolidation
represents the excess of the cost of the
acquisition over the Group’s share of the fair
value of the identifiable assets and liabilities
acquired. In

respect of controlled

subsidiaries:

— for acquisitions before 1st April, 2001,
positive goodwill is eliminated against
reserves and is reduced by impairment
losses (see note 1(m)); and

— for acquisitions on or after lst April,
2001, positive goodwill is amortised to
the consolidated income statement on a
straight-line basis over its estimated
useful life. Positive goodwill is stated
in the consolidated balance sheet at cost
less accumulated amortisation and
impairment losses (see note 1(m)).
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

..... MBm=RWE
BE-BEMF=A=t+-HLERE

(Expressed in Hong Kong dollars) (LA 71)
1. SIGNIFICANT ACCOUNTING POLICIES 1. TESTBE (#)
feontinued)
(e) Goodwill (continued) (e) BHE (&)
In respect of acquisitions of associates, 7 Wi B B N W) D OE R R

positive goodwill is amortised to the
consolidated income statement on a straight-
line basis over its estimated useful life. The
cost of positive goodwill less accumulated
amortisation and impairment losses (see note
1(m)) is included in the carrying amount of
the interest in associates.

Negative goodwill arising on acquisitions of
controlled subsidiaries and associates
represents the excess of the Group’s share of
the fair value of the identifiable assets and
liabilities acquired over the cost of the
acquisition.

To the extent that negative goodwill relates
to an expectation of future losses and
expenses that are identified in the plan of
acquisition and can be measured reliably, but
which have not yet been recognised, it is
recognised in the consolidated income
statement when the future losses and
expenses are recognised. Any remaining
negative goodwill, but not exceeding the fair
values of the non-monetary assets acquired,
is recognised in the consolidated income
statement over the weighted average useful
life of those non-monetary assets that are
depreciable/amortisable. Negative goodwill in
excess of the fair values of the non-monetary
assets acquired is recognised immediately in
the consolidated income statement.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(e) Goodwill (continued)

®

In respect of any negative goodwill not yet
recognised in the consolidated income
statement:

—  for controlled subsidiaries, such negative
goodwill is shown in the consolidated
balance sheet as a deduction from assets
in the same balance sheet classification
as positive goodwill; and

—  for associates, such negative goodwill
is included in the carrying amount of
the interest in associates.

On disposal of a controlled subsidiary or an
associate during the year, any attributable
amount of purchased goodwill which has
previously been dealt with as a movement
on Group reserves is included in the
calculation of the profit or loss on disposal.

Non-trading securities

The Group’s and the Company’s policies for
investments in non-trading securities other
than investments in subsidiaries and

associates are as follows:

(i) Non-trading securities are stated in the
balance sheet at fair value. Changes in
fair value are recognised in the
investment revaluation reserve until the
security is sold, collected, or otherwise
disposed of, or until there is objective
evidence that the security is impaired,
at which time the relevant cumulative
gain or loss is transferred from the
investment revaluation reserve to the
income statement.
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For the year ended 31st March, 2004

(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES 1.

(f) Non-trading securities (continued)

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &
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(LL# 7T 71)

TESEEE (F

) FX5ZH% (E)

(ii)) Transfers

from the investment
revaluation reserve to the income
statement as a result of impairments are
reversed when the circumstances and
events that led to the impairment cease
to exist and there is persuasive evidence
that the new circumstances and events
will persist for the foreseeable future.

(ii1) Profits or losses on disposal of

investments in securities are determined
as the difference between the estimated
net disposal proceeds and the carrying
amount of the investments and are
accounted for in the income statement
as they arise. The profit or loss includes
any amount previously held in the
investment revaluation reserve in respect
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of that security.

(g) Other investments

Other investments represent club debentures
and are stated in the balance sheet at cost

(g) HitirE&E

less provisions for diminution in value as

determined by the directors.
(h) Fixed assets

sheets on the following bases:
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(h) BEEE

(1) Fixed assets are carried in the balance )

— investment properties with an
unexpired lease term of more than
20 years are stated in the balance
sheet at their open market value
which is assessed annually by

external qualified valuers;

— land and buildings held for own use
are stated in the balance sheet at

cost or valuation less accumulated
depreciation (see note 1(k)) and
impairment losses (see note 1(m)).
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS B 7 3R R MY &F

For the year ended 31st March, 2004 BE_ZTZMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)

1. SIGNIFICANT ACCOUNTING POLICIES 1. TEGHEHEK (&)

(h) Fixed assets (continued)

(h) BEEE (&)

In preparing these financial
statements, advantage has been
taken of the transitional provisions
set out in paragraph 80 of the
Statement of Standard Accounting
Practice 17 “Property, plant and
equipment” issued by the Hong
Kong Society of Accountants, with
the effect that land and buildings
have not been revalued to fair value
at the balance sheet date. Such
properties are stated at their
carrying value and will not be
revalued in future years; and

plant, machinery and other fixed
assets are stated in the balance sheet
at cost less accumulated
depreciation (see note 1(k)) and
impairment losses (see note 1(m)).

T Hm RS oy B R > B
Lo M ) ) A ol o il O
i 2 & FHE AR LT
ERN VENT S AN o P ]
T BF 9 TSI R A &6 5 O
NP EAE o AR LY 3 2 i IR T
ERCHE - T Bl A & AE R A 4R
JEAE RS 5 &

W~ A g K H At [ R
A 25T E (SR 1k)
F W AH B 18 (2 BB 5 1(m)) 51
ANEEAMBEN -



YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES

(h) Fixed assets (continued)

(i) Changes arising on the revaluation of
investment properties and land and
buildings held for own use are generally
dealt with in reserves. The only
exceptions are as follows:

—  when a deficit arises on revaluation,
it will be charged to the income
statement, if and to the extent that
it exceeds the amount held in the
reserve in respect of that same asset,
or solely in the case of investment
properties, the portfolio of
investment properties, immediately
prior to the revaluation; and

— when a surplus arises on
revaluation, it will be credited to
the income statement, if and to the
extent that a deficit on revaluation
in respect of that same asset, or
solely in the case of investment
properties, the portfolio of
investment properties, had
previously been charged to the
income statement.

B RS R M A

BE_STNF=A=+-BLERE
(LT 7

1. TESFTBEX (#)

(h) BEEE (&)
(i) REMBEYRELFFEARZ
b e M B 2 ) — ik
& T fit M R B o ME — {5 115
W

— WARMBEAMER > WA
AT B Tl 18 R A e
B KRB E Y W
TEYEM G B E R
(I PANC RO & UG
TER 48 KBS 5 K

— WR DI R - HE E
B R R B E Y 24 & 1
EREY FeENE TRl
S AE Y B A L BR B o fE
HWMARL KRG



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES

(h) Fixed assets (continued)
(ii1) Subsequent expenditure relating to a

()

@

(iv)

fixed asset that has already been
recognised is added to the carrying
amount of the asset when it is probable
that future economic benefits, in excess
of the originally assessed standard of
performance of the existing asset, will
flow to the enterprise. All other
subsequent expenditure is recognised as
an expense in the period in which it is
incurred.

Gains or losses arising from the
retirement or disposal of a fixed asset
are determined as the difference between
the estimated net disposal proceeds and
the carrying amount of the asset and are
recognised in the income statement on
the date of retirement or disposal. On
disposal of an investment property, the
related portion of surpluses or deficits
previously taken to the investment
properties revaluation reserve is also
transferred to the income statement for
the year. For all other fixed assets, any
related revaluation surplus is transferred
from the revaluation reserve to retained
profits.

Construction in progress
Construction in progress is stated at cost,

including interest capitalised if appropriate,
less provision as is considered necessary by
the directors.

Intangible assets (other than goodwill)

()

Intangible assets that are acquired by the
Group are stated in the balance sheet at
cost less accumulated amortisation (see
note 1(k)) and impairment losses (see
note 1(m)).
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(j) Intangible assets (other than goodwill)

(co

(i1)

ntinued)

Subsequent expenditure on an intangible
asset after its purchase or its completion
is recognised as an expense when it is
incurred unless it is probable that this
expenditure will enable the asset to
generate future economic benefits in
excess of its originally assessed standard
of performance and this expenditure can
be measured and attributed to the asset
reliably. If these conditions are met, the
subsequent expenditure is added to the
cost of the intangible asset.

(k) Amortisation and depreciation

()

(i1)

No depreciation is provided on
investment properties with an unexpired
lease term of over 20 years or on

freehold land.

Depreciation is calculated to write off
the cost or valuation of other fixed assets
over their estimated useful lives as
follows:

— leasehold land is depreciated on a
straight-line basis the

remaining term of the lease;

over

— land use rights are included under
land and buildings and are
amortised on a straight-line basis

over a period of 50 years;

— buildings are depreciated on a
straight-line basis over their
estimated useful lives of 10 to 40

years; and
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS B RS R M A
For the year ended 31st March, 2004 BE_ZTZMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)
1. SIGNIFICANT ACCOUNTING POLICIES 1. TESFTBEX (#)
feontinued)
(k) Amortisation and depreciation (k) BEHETE (#)
(continued)
—  other fixed assets are depreciated on — HitEEEREZIE B
a straight-line basis over the e HAS AT AR UL B
estimated useful lives as follows: Bk HRMEGHE T - BT
ERWT
Plant and machinery W B % s
2.5% to 25% per annum BA2.5% 225%
Other fixed assets oA [5] €
20% to 30% per annum B A20% £30%
(iii) Amortisation of intangible asset is (i) METE & & 0 #E 85 2 & At v A
charged to the income statement on a SARAE R UL H SRIE AR R R S
straight-line basis over its estimated 3 e
useful lives of 3 years.
(1) Leased assets o HEEE
Leases of assets under which the lessor has N S 0651 O 2 A RE 2 A AL
not transferred all the risks and benefits of B B Al 4 i 5 2 FH )59 B 8
ownership are classified as operating leases. 5o
(i) Assets held for use in operating leases (i) AEREHEZ &&E
Where the Group leases out assets under i A S AR R B A AV &
operating leases, the assets are included i HIEE gk HEEIAE
in the balance sheet according to their AR WAEBAELT
nature and, where applicable, are MR A B B 2 47 85 BUSR (4 B3
depreciated in accordance with the B RE 1O B BEE T & o WE
Group’s depreciation policies, as set out T 48 e BEBE 5E 1(m) BT 2K 19 & 5
in note 1(k) above. Impairment losses BUORAR - 8EHEWEAZ
are accounted for in accordance with the WA BRI 38 A 4 1 2 fERR A
accounting policy as set out in note 1(m). B (a0 SCRE 5 1(n) (i) I 510
Revenue arising from operating leases T LARERR o

is recognised in accordance with the
Group’s revenue recognition policies, as
set out in note 1(n)(ii) below.



YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(I) Leased assets (continued)
(ii) Operating lease charges

Where the Group has the use of assets
under operating leases, payments made
under the leases are charged to the
income statement in equal instalments
over the accounting periods covered by
the lease term, except where an
alternative basis is more representative
of the pattern of benefits to be derived
from the leased asset. Lease incentives
received are recognised in the income
statement as an integral part of the
aggregate net lease payments made.
Contingent rentals are charged to the
income statement in the accounting
period in which they are incurred.

(m) Impairment of assets
Internal and external sources of information
are reviewed at each balance sheet date to
identify indications that the following assets
may be impaired or an impairment loss
previously recognised no longer exists or may
have decreased:

—  fixed assets (other than properties carried
at revalued amounts);

— investments in subsidiaries and
associates (except for those accounted
for at fair value under notes 1(c) and

(d));
—  positive goodwill (whether taken initially
to reserves or recognised as an asset);

and

— intangible assets.

B RS R M A

ZE_FTMF=A=t+-ALFEE
(Ll AT

TESETEE (&)

n HEEE (&)

(ii) ﬁ(«ﬁﬁ%f&;

wnE A L R AR B
EE MO - AR B AR
9 A5F 33 1 AL B BT e B )
FEUIIH A o LS BEAE 8 4R & 41
B s AE QA A I e RE T I 2
b fz W AR B BT R A 0 AR
BEACRUBR S o #6485 A 5 i ok P
W K B O 1 e ¥ 7E 48 4R R
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iy o A G TE HE ARG
w0 ] A7 R R R AT BR o

(m) BEERE

A R A A R AR R A A
M58 - LAfEE T & A 5 Bl
AR PR & - SO DATE Tl 8 A9 B (R
B AFAE B DL AR D o
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RN
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES

(m) Impairment of assets (continued)

If any such indication exists, the asset’s
recoverable amount is estimated. For
goodwill that is amortised over 20 years from

B RS R M A

BE-_ZEZNF=-A=+—-HLEE

(LL# 7T 71)

1. TESFTBEX (#)

(m) EERE (&)
Q2R B B B > A B AT i e
OB A R o B e o ) A
i i wE AR AR DLk Y R

L

¥ AE R A B AT A AT i

initial recognition, the recoverable amount
is estimated at each balance sheet date. An
impairment loss is recognised in the income
statement whenever the carrying amount of
such an asset (including positive goodwill
taken directly to reserves) exceeds its
recoverable amount.

(i) Calculation of recoverable amount

The recoverable amount of an asset is
the greater of its net selling price and
value in use. In assessing value in use,
the estimated future cash flows are
discounted to their present value using
a pre-tax discount rate that reflects
current market assessments of time value
of money and the risks specific to the
asset. Where an asset does not generate
cash inflows largely independent of
those from other assets, the recoverable
amount is determined for the smallest
group of assets that generates cash
inflows independently (i.e. a cash-
generating unit).

M AR o W E (AR C H AR
L Y I 7 2B S B T < e A T i [
B Y o 8 e A 18 45 K T RE B

1 -

(i) &FH A yg o] #EE

A 1 AT A e BOAE DA B
R P (L T v R
RS UE o AE FEAN R (E RF
& {51 FH B B AT AT R AN B R
KB GRS EESAE - %
8 R R R TIT B IRE BT R AN
1 B W I A (RN R R Y
AR o R T EE AR B
& WA FEA R ST i HoAh &
FERTEA MBS A > LIRS
L E A B A WA R NE E
SR (BB 4 7 A B A7) AR i E
AT ] B o



YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(ii) Reversals of impairment losses

In respect of assets other than goodwill,
an impairment loss is reversed if there
has been a change in the estimates used
to determine the recoverable amount. An
impairment loss in respect of goodwill
is reversed only if the loss was caused
by a specific external event of an
exceptional nature that is not expected
to recur, and the increase in recoverable
amount relates clearly to the reversal of
the effect of that specific event.

A reversal of impairment losses is
limited to the asset’s carrying amount
that would have been determined had no
impairment loss been recognised in prior
years. Reversals of impairment losses are
credited to the income statement in the
year in which the reversals are
recognised.

MBHREWE
BE-_ZTENF=-ZA=+T-HLEE
(BT #1)

1. TERHBE (A)

(n) Revenue recognition

(ii) o {H fE5 18 1% 7]

i 25 ) DA 7 S i e SRR 1 Al
AR A A B > EEME
ERCREN ZE=E SR ENHE 3
Hh o AR WEEE > M
v e 1RO B OB A X EE A
€ 5 B R R AN IR R B g
A > T EL AT i [ AR A 35 i B
BT B2 R IR R A B
VIR NN Ei~E ST

T I (48 0B A
A 4 3 W T
F ¥ 7 U T B R o
e (L 400 e I 4
Pt A 26 7% -

(n) AR

Provided it is probable that the economic
benefits will flow to the Group and the
revenue and costs, if applicable, can be
measured reliably, revenue is recognised in

the income statement as follows:

(i) Sale of goods

Revenue is recognised when goods are
delivered at the customers’ premises
which is taken to be the point in time
when the customer has accepted the
goods and the related risks and rewards
of ownership. Revenue excludes value
added or other sales taxes and is after
deduction of any trade discounts.

e A R A AR I 8 i AT BE I AAS SR
B DL K RE S AT SE S s A G
A (A ) By o ARIE TSI 5 IE R
it 2 A il AR

(i) B &
WA AE B IR R T i > i
HE?%W%&&%@%%W
B ) JeRL g K [ R R o
T@ﬁi'éﬁm&,\ﬁﬁﬁé%m :
A 2 A BRAE AT AT A0 -



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(n) Revenue recognition (continued)
(ii) Rental income from operating leases

Rental income receivable under
operating leases is recognised in the
income statement in equal instalments
over the accounting periods covered by
the lease term, except where an
alternative basis is more representative
of the pattern of benefits to be derived
from the leased asset. Lease incentives
granted are recognised in the income
statement as an integral part of the
aggregate net lease payments receivable.
Contingent rentals are recognised as
income in the accounting period in which
they are earned.

(iii) Dividends

Dividend income from unlisted
investments is recognised when the
shareholder’s right to receive payment
is established. This is taken to be, for
interim dividends, when the directors of
the investee companies declare such
dividends and for final dividends, when
the shareholders of the investee
companies at the general meeting
approve the dividends proposed by the
directors.

Dividend income from listed investments
is recognised when the share price of
the investment goes ex-dividend.

(iv) Interest income

Interest income from bank deposits is
accrued on a time-apportioned basis by
reference to the principal outstanding
and the rate applicable.

MBm=RWE
BE-BEMF=A=t+-HLERE

(LL# 7T 71)
1. TESFTBEX (#)

(m) WARR (&)

(i) ZEHEZHB LA

K E 2 Bl ALEM
EMWrmEN st A o D
#@f@ﬁ%ﬁ%ammﬁ

il 5 ME B B A i L E
7 T EE AR ) i s S 2RI R A e

m%mh% KTV I O
it 4 7 15 4 3 PR RR MR B
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FH 4 7 H 2 AR 0 & 300 1T O e
RN o

(iii) B

FE TG 2 A R
e BB S, 2 A ) A R R AR
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HBEE 2 EHGEIRME Z K
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LT B A TE A B
By 2 fE A BR B R AIR Tl

BB o
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(n) Revenue recognition (continued)

(v) Government grants

Government grants are recognised in the
balance sheet initially as deferred income
when there is reasonable assurance that
they will be received and that the Group
will comply with the conditions
attaching to them. Grants that
compensate the Group for expenses
incurred are recognised as revenue in the
income statement on a systematic basis
in the same periods in which the
expenses are incurred. Grants that
compensate the Group for the cost of an
asset are recognised in the income
statement as revenue on a systematic
basis over the useful life of the asset.

(o) Inventories

Inventories are carried at the lower of cost
and net realisable value.

Cost is calculated using the weighted average
cost formula and comprises all costs of
purchase, costs of conversion and other costs
incurred directly in bringing the inventories
to their present location and condition.

Net realisable value is the estimated selling
price in the ordinary course of business less
the estimated costs of completion and the
estimated costs necessary to make the sale.

When inventories are sold, the carrying
amount of those inventories is recognised as
an expense in the period in which the related
revenue is recognised. The amount of any
write-down of inventories to net realisable
value and all losses of inventories are
recognised as an expense in the period the
write-down or loss occurs. The amount of
any reversal of any write-down of
inventories, arising from an increase in net
realisable value, is recognised as a reduction
in the amount of inventories recognised as
an expense in the period in which the reversal
occurs.

MBwmEmE
BE-_ZENE=-A=1+t—HLEE
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1. TESFTBEX (#)

(m) WARR (&)

(v) ECJRF i
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(p) Quota
Cost of acquisition of permanent quota is

(@)

amortised on a straight-line basis over a

period of three to five years.

Inc
of

ome and expenses on temporary transfers
quota are dealt with in the income

statement as they arise.

Income tax

()

(i1)

Income tax for the year comprises
current tax and movements in deferred
tax assets and liabilities. Current tax and
movements in deferred tax assets and
liabilities are recognised in the income
statement except to the extent that they
relate to items recognised directly in
equity, in which case they are recognised
in equity.

Current tax is the expected tax payable
on the taxable income for the year, using
tax rates enacted or substantively enacted
at the balance sheet date, and any
adjustment to tax payable in respect of
previous years.

(ii1) Deferred tax assets and liabilities arise

from deductible and taxable temporary
differences respectively, being the
differences between the carrying
amounts of assets and liabilities for
financial reporting purposes and their tax
bases. Deferred tax assets also arise from

unused tax losses and unused tax credits.

B RS R M A

BE_ZTTNF=A=t+—-HLEFE
(LLi# T 7t)

1. T ES

(p) ECER

A K B AR DL HBRIE TR =

ES AL 700

W e R A 2 A BB SR E

F E AR i & e

(q) FIe®H

() A P A B AL 45 A ) B A9 B
Lo A P A5 B E B AN B Y A
B o A 15 B KR SE i 15 B
B M R Y B B 2 A 4R 4R R
» fEBEL A il R A IBOOR
HE A TH A B R - R AR R 2 %

AL TfE 5

HRME AL o

(ii)

TE 9 AT o] 4 ¢

(iii) 0 %E Py 15 B & &= F1 A & 2 5 B
AT 0 E BT IR S B E R o
T IRE 26 B2 $5 B F A AE B
3R b A R T < A B S LR
FE A B AR 0 HT B B Y 2 B o
% AL T 15 B A AT D | R A
AT K 10 s 48R R R R B K

B A o

3 B A R 4% A AR T L
ARBORT AT A EE
b B AT BB A 5 A TH
FYBLIE > 0 b DATE 45 52 JE A Bt



For the year ended 31st March, 2004

(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES

(q) Income tax (continued)

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

B RS R M A

BE-_ZEZNF=-A=+—-HLEE

(LL# 7T 71)

1. TESFTBEX (#)

(q) FRE# (&)

Apart from certain limited exceptions,
all deferred tax liabilities and all

deferred tax assets, to the extent that it
is probable that future taxable profits

will be available against which the asset
can be utilised, are recognised. Future

taxable profits that may support the

recognition of deferred tax assets arising
from deductible temporary differences

include those that will arise from the
reversal of existing taxable temporary

differences, provided those differences

relate to the same taxation authority and
the same taxable entity, and are expected

to reverse either in the same period as
the expected reversal of the deductible

temporary difference or in periods into
which a tax loss arising from the

deferred tax asset can be carried back or

forward. The same criteria are adopted
when determining whether existing

BT L8 A BR B9 B S 1 LA
JIv A 30 S I A BB RUR R SE Py
HBUE E (RN AT RESE 15 E
A 5% 2 A PT 7% Bl & 2 AR A 41
9 A 2 JE ot i A1) # & RS o SC
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g R A Bz ROR R
B[] — L 5 0 B % [R] — R
A B o R T AE RELGE

taxable temporary differences support
the recognition of deferred tax assets
arising from unused tax losses and
credits, that is, those differences are
taken into account if they relate to the
same taxation authority and the same
taxable entity, and are expected to
reverse in a period, or periods, in which
the tax loss or credit can be utilised.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(q) Income tax (continued)

The limited exceptions to recognition of
deferred tax assets and liabilities are
those temporary differences arising from
goodwill not deductible for tax purposes,
negative goodwill treated as deferred
income, the initial recognition of assets
or liabilities that affect neither
accounting nor taxable profit (provided
they are not part of a business
combination), and temporary differences
relating to investments in subsidiaries to
the extent that, in the case of taxable
differences, the Group controls the
timing of the reversal and it is probable
that the differences will not reverse in
the foreseeable future, or in the case of
deductible differences, unless it is
probable that they will reverse in the
future.

The amount of deferred tax recognised
is measured based on the expected
manner of realisation or settlement of
the carrying amount of the assets and
liabilities, using tax rates enacted or
substantively enacted at the balance
sheet date. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax
asset is reviewed at each balance sheet
date and is reduced to the extent that it
is no longer probable that sufficient
taxable profits will be available to allow
the related tax benefit to be utilised. Any
such reduction is reversed to the extent
that it becomes probable that sufficient
taxable profits will be available.
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES

(q) Income tax (continued)

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

B RS R M A

BE_ZTTNF=A=t+—-HLEFE
(LLi# T 7t)

1. TESTBER (#F

(q) FRE® (&)

(iv)

Additional income taxes that arise from
the distribution of dividends are
recognised when the liability to pay the
related dividends is recognised.

Current tax balances and deferred tax
balances, and movements therein, are
presented separately from each other and
are not offset. Current tax assets are
offset against current tax liabilities, and
deferred tax assets against deferred tax
liabilities if, and only if, the Company
or the Group has the legally enforceable
right to set off current tax assets against
current tax liabilities and the following
additional conditions are met:

— in the case of current tax assets and
liabilities, the Company or the
Group intends either to settle on a
net basis, or to realise the asset and
settle the liability simultaneously;
or

— in the case of deferred tax assets
and liabilities, if they relate to
income taxes levied by the same
taxation authority on either:

— the same taxable entity; or

— different taxable entities,
which, in each future period in
which significant amounts of
deferred tax liabilities or assets
are expected to be settled or
recovered, intend to realise the
current tax assets and settle the
current tax liabilities on a net
basis or realise and settle
simultaneously.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(r) Translation of foreign currencies

Foreign currency transactions during the year
are translated into Hong Kong dollars at the
exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated
in foreign currencies are translated into Hong
Kong dollars at the exchange rates ruling at
the balance sheet date. Foreign currency
assets, being equity investments or other
long-term non-monetary assets, the holding
or the use or the subsequent disposal of which
will generate receipts in a foreign currency,
hedged by foreign currency borrowings, are
translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet
date.

Exchange gains and losses are dealt with in
the income statement, except those arising
from the translation at closing rates of foreign
currency assets hedged by foreign currency
borrowings, and the gains and losses on those
foreign currency borrowings (to the extent
of exchange differences arising on the foreign
currency assets), which are taken directly to
reserves.

The results of foreign enterprises are
translated into Hong Kong dollars at the
average exchange rates for the year; balance
sheet items are translated into Hong Kong
dollars at the rates of exchange ruling at the
balance sheet date. The resulting exchange
differences are dealt with as a movement in

reserves.

On disposal of a foreign enterprise, the
cumulative amount of the exchange
differences which relate to that foreign
enterprise is included in the calculation of
the profit or loss on disposal.
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(s)

®

(u)

Pre-operating costs
Pre-operating costs are written off in the
income statement when incurred.

Borrowing costs

Borrowing costs are expensed in the income
statement in the period in which they are
incurred, except to the extent that they are
capitalised as being directly attributable to
the acquisition, construction or production of
an asset which necessarily takes a substantial
period of time to get ready for its intended
use or sale.

The capitalisation of borrowing costs as part
of the cost of a qualifying asset commences
when expenditure for the asset is being
incurred, borrowing costs are being incurred
and activities that are necessary to prepare
the asset for its intended use or sale are in
progress. Capitalisation of borrowing costs
is suspended or ceases when substantially all
the activities necessary to prepare the
qualifying asset for its intended use or sale
are interrupted or complete.

Cash equivalents

Cash and cash equivalents comprise cash at
bank and on hand, demand deposits with
banks and other financial institutions, and
short-term, highly liquid investments that are
readily convertible into known amounts of
cash and which are subject to an insignificant
risk of changes in value, having been within
three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and
form an integral part of the Group’s cash
management are also included as a
component of cash and cash equivalents for
the purpose of the consolidated cash flow
statement.

B RS R M A

BE-STSNE=A=+—BLEE
(LT 7t)

1. TESFTBEX (#)

(s)

®

(u)

RERB X
ARG 8 AT B SO B R R 8 = AR 4R
% o

BE A

B T 1 R R WO~ R E TR
TEAR H = IRF T A AT LA JRUE &
45 1 B B T LLE AR
AL obh > fi SESAS 3 75 2 2R 1 0 ) A
TEAR 45 K B 5L -

J& TR B A A — R 1 1
JEAR AE B A B S~ AR
M T Al BN U Ak B
v 78 9 Y A AR A AT 30T 1R B A
AL o FEfE G B EE A E M
12 B 5 P 6 ZE Y A8 8 23 ME A T
PR Hp ab BSE SR > A8 B A i
fEEE L E AL -

ReEEY

Bl M Bl S E Y A& RAT 3 R
Bl ~ A7 O SRAT AN H: A B B T A
B4 385 30 3K o DA D e 300 R O Bl 4 A
FHBCEIHE o S IHE T LA )
Mo H B 2 R B OB - BT ZHUK
52 P {8 (0 58 Bl Ja B L /0N > Sl AE A
B=AEA KB o B R R
Kiw - BakBEFEYOEHE
JEUN 5 200 0 e AR o I AR R
I B B AT B BRAT B S -



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(v) Employee benefits

()

(i1)

Salaries, annual bonuses, paid annual
leave, leave passage and the cost to the
Group of non-monetary benefits are
accrued in the year in which the
associated services are rendered by
employees of the Group. Where payment
or settlement is deferred and the effect
would be material, these amounts are
stated at their present values.

Contributions to Mandatory Provident
Funds as required under the Hong Kong
Mandatory Provident Fund Schemes
Ordinance and other defined contribution
schemes in which the Group participates,
are recognised as an expense in the
income statement as incurred. Particulars
of the retirement schemes in which the
Group participates are set out in note 13
on the financial statements.

(ii1) Subsidiaries incorporated in the People’s

Republic of China (the “PRC”)
participate in retirement schemes
operated by the local authorities for
employees in the PRC. Contributions to
these schemes are charged to the income
statement when incurred.

(w) Provisions and contingent liabilities

Provisions are recognised for liabilities of

uncertain timing or amount when the

Company or Group has a legal or constructive

obligation arising as a result of a past event,

it i

s probable that an outflow of economic

benefits will be required to settle the
obligation and a reliable estimate can be

made.

B RS R M A

BE-STSNE=A=+—BLEE
(LT 7t)

1. TESFTBEX (#)

v) EEETA

() #ra - FEEE  AHFFEMR-
B3 i 2 U L% 4% T O B W AR
) 4 A 4R T A B AR - 3 AE
45 A BB I AR B IR B Y 4R
JEE R B o A 28 A K B A O
I K B B R R (E
HIJ 2t R R % B S B o

(ii)

9 588 i A 28 B < I K

(iii) Y A B Y [ s W AR TR B
2 S M BE A P A R AR R
% 4w # A RO 8% A ey

#
FLA R i £ e

w) EERIEAE

i 5 A 2% A BOAS 4R 2B 3% AR Y
AR R U E R - AT
#% 3% 15 TE) 8 B0 A RSP A AR 1Y
EURAMAL - A AT AR AT A R
{58 gk 5% ] 8 SRR A o 19 T
PR MEMG o QAR R EEE K
I % FH A B AT 38 85 T % 6 TR A B

A

AR A i ot ol PR A A
1) B W7 36T s #9551
» B E
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(w) Provisions and contingent liabilities

(x)

)

(continued)

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent
liability, unless the probability of outflow of
economic benefits is remote. Possible
obligations, whose existence will only be
confirmed by the occurrence or non-
occurrence of one or more future events are
also disclosed as contingent liabilities unless
the probability of outflow of economic
benefits is remote.

Related parties

For the purposes of these financial
statements, parties are considered to be
related to the Group if the Group has the
ability, directly or indirectly, to control the
party or exercise significant influence over
the party in making financial and operating
decisions, or vice versa, or where the Group
and the party are subject to common control
or common significant influence. Related
parties may be individuals or other entities.

Segment reporting

A segment is a distinguishable component of
the Group that is engaged either in providing
products or services (business segment), or
in providing products or services within a
particular
(geographical segment), which is subject to
risks and rewards that are different from those
of other segments.

economic environment

In accordance with the Group’s internal
financial reporting system, the Group has
chosen business segment information as the
primary reporting format and geographical
segment information as the secondary
reporting format for the purposes of these
financial statements.

MBwmEmE
BE-_ZENE=-A=1+t—HLEE
(L4 C 71)

1. TEGHEHEK (&)

w) EERIBEE (F)

(x)

(y)

il 7 5 A7 KSR AR 1 IR A IR B AT
AEPE R AR SO Mk B A B U
H T SE B Al > (R R R

MR B BRE U E AN
9 AT E P R AR H R O o ZHBL P R

B2 R OR A S T B A A RE R E
T B WO VB AE 225 N | ER
B B R s BUE IR SN Y
T AE T AR R BR AP

BEAL

A BB R - W R AR RE
LORERE T ALIED S R Ry I N o
F—JF N 2 B e B R B4
HERZERES > 85— T N LR
L ] 3 4 A S ) O A £ )
Z B A E ORI E R 2 B
T3> AL S — 7 N X%l
IR 2 R I ] 2 R
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B A E

2 AR &
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By o 3 HA AR B IHE A
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oy HB 2y s G B EEIE A
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(y) Segment reporting (continued)

Segment revenue, expenses, results, assets
and liabilities include items directly
attributable to a segment as well as those
that can be allocated on a reasonable basis
to that segment. For example, segment assets
may include inventories, trade receivables
and fixed assets. Segment revenue, expenses,
assets, and liabilities are determined before
intra-group balances and intra-group
transactions are eliminated as part of the
consolidation process, except to the extent
that such intra-group balances and
transactions are between group enterprises
within a single segment. Inter-segment
pricing is based on similar terms as those
available to other external parties.

Segment capital expenditure is the total cost
incurred during the period to acquire segment
assets (both tangible and intangible) that are
expected to be used for more than one period.

Unallocated items mainly comprise financial
and corporate assets and minority interests.

MBm=RWE
BE-BEMF=A=t+-HLERE

(LL#C 7t)
1. TESTBE (#)

(y) 2HEE (&)

SRR - S BB - EE
KA G HE R — 28 L
Ko i) Fig £ B 5L E o i A R% 4
TE H A B o Bt > 438 E T BE
A&~ ECIR 3K B [ o
SrERULA ~ - EE KA B
JEAE i Y 4 G S ik % I K B 1 4
] A R Y B RE RN AR BN AE
S AR — R i EE A ¥
] 114 S (B A 38 1 e ) B B RN 38 5 R
Gh o AR 2 [ Y RS o T 4 B

HoAh A AN A AH 2 AR R -

G B AR B SO 1S AE ) T A T
TP A A — {1 S A 20
EE (H45 A8 M g ) BrE &
9 SR AS B o

A RE 7N TC 2 7 JR A T H F 2 A 4R B
B oA 6 KD BOB R M AR



YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

2.

The principal activities of the Company are the
manufacture and sale of garments and rental of
properties. The principal activities and other
particulars of the subsidiaries are set out on pages
126 to 128. Starting from 1st April, 2003, the
principal activities of the Group also include the
manufacture and sale of textiles and the provision
of processing services.

Turnover represents the sales value of goods
supplied to customers, fee income from processing
services and rental income from external
customers, including associates, and is analysed

B RS R M A

BE_STNF=A=+-BLERE
(LT 7

AN F) 2 B R R AR
WEME - BN R 2 EEER K HA
G EERR S 126 £ 128H - H . EZE
SAEH - HE S FEER ISR R E
T 85 65 4 A o BB AR i TR A e

BREHMESETS (WFBE LR B
i B B 5 B R - I AR e A R A 4 i
A M Hr s

as follows:
2004 2003
(restated)

(& 41)

$°000 $°000
Fr Tz
Manufacture and sale of garments 5 K o 8 R 1,311,181 1,216,831
Manufacture and sale of textiles 5 K B &7 Ak 129,574 17,483
Processing services o iR 5 i A 48,566 -
Property rental W¥EME 4,167 4,049
1,493,488 1,238,363




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

MBm=RWE
BE-BEMF=A=t+-HLERE

(Expressed in Hong Kong dollars) (LA 71)
3. OTHER REVENUE AND NET INCOME 3. Ht g A R W= F 8
2004 2003
$°000 $°000
F T T
Other revenue H g A
Commission income AN = 5,228
Tax refund of an AR [m] B  w) R T
associate upon reinvestment of WEMBLIH
dividend income 2,595 3,180
Dividend income from unlisted FETRAFERZ
equity securities JB Bl A 388 350
Interest income B A 264 195
Management fee income =3 E- NN 804 804
Sundry income HAtb g A 6,547 4,324
10,598 14,081
Other net income Hi g A F8E
Gain on disposal of quota 0B P AR R A 15,535 18,565
Gain/(loss) on disposal B Ff a2 T
of subsidiaries L[éz ti,/ (Ei8) 672 (712)
Gain on deconsolidation of HEEAFTEE
subsidiaries in liquidation HEPZ
Kﬁ J& 2 m L AR - 6,082
Net exchange gain [ 52, ¥ AL A 7,138 3,888
Profit on sale of raw materials § B JE B R i A 1,185 1,705
Gain on disposal of land A b AR - 247
Gain/(loss) on disposal of other B HAh [ e &
fixed assets i 4% (18) 792 (768)
Net claims paid I 18 7 S (1,120) (5,546)
Net realised losses on disposal of iR R
non-trading securities . e 58 13t e 15 — (190)
Others HoAte 2,407 2,989
26,609 26,260




e YeY“8 ANNUAL REPORT 03/04 ¥ 3

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

4,

PROFIT FROM ORDINARY

Profit from ordinary activities before taxation is

arrived at after charging/(crediting):

YANGTZEKIANG GARMENT MFG. CO., LTD. = /T % 1< it % R 2* @]

B 3% ok M =

BE-ZENFE=A=1+—HLEE

(LL# 7T 71)

4. REAMBEEKEF

BRBEHT H 3B A S AuER (GEA)

2004 2003
$°000 $°000
F 7T TE
(a) Finance costs: (a) MERA
Interest on bank loans repayable JEA AR N R
within five years ZERAT B ORI
(including bank charges) (f0 F5SR 47 2 ) 28,288 15,798
Less: Borrowing costs W B R
capitalised* H A AL * (2,082) (585)
26,206 15,213
*  The borrowing costs have been capitalised at a o JER TR ENACIEG44.93% (.

rate of 4.93% (2003: 4.788%) per annum for

construction in progress.

FEZAE 1 4788%) LR EAAL -



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

(Expressed in Hong Kong dollars)

4. PROFIT FROM ORDINARY
ACTIVITIES BEFORE TAXATION

B RS R M A

BE-_ZEZNF=-A=+—-HLEE

(LL# 7T 71)

4. BRBATEEXBRRN (&)

(continued)
Profit from ordinary activities before taxation is KB FT H W B A Ak GEA)
arrived at after charging/(crediting): (continued) (#)
2004 2003
$°000 $°000
Fr T
(b) Staff costs: (b) B THLA -
Salaries, wages and e LA
other benefits e A A A1 221,906 187,372
Contributions to defined WE 7 it R
contribution retirement PR 3 3t R
schemes 3,663 2,311
Provision for long 1% 0 1R 5 4 E A
service payments - 3,210
225,569 192,893
(c) Other items: (c) HAhIHH -
Amortisation of positive 1F 7 2 4
goodwill 3,852 2,338
Amortisation of negative 7 8
goodwill (1,772) (494)
Amortisation of negative BRSO O
goodwill included in share of TE AL T8 8 7
profits less losses of associates T ) Bk s TE (8,471) (7,517)
Amortisation of intangible asset T & A i 1,753 -
Auditors’ remuneration 12 B M 4 1,512 1,536
Cost of inventories* 178 A * 1,177,771 1,039,303
Depreciation e 56,486 28,808
Operating lease charges: meEHEEA
minimum lease payments AR AR & A R
— property rentals —W¥EZHE 4,294 5,746
Rental receivable from WEYWEME
investment properties less NSl
direct outgoings of $1,572,000 1,572,0007C
(2003: $1,257,000) (CZEBFE =4F
1,257,0000C) Z
H % B S (2,595) (2,792)
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

4. PROFIT FROM ORDINARY
ACTIVITIES BEFORE TAXATION

*

Cost of inventories includes $113,529,000 (2003:
$101,211,000) relating to staff costs, depreciation
expenses and operating lease charges, which
amount is also included in the respective total
amounts disclosed separately above for each of
these type of expenses.

Bt % 3R M =

BE-SETMF=A=+-BLEE
(LT 71)

4. BRBATEEXBRRN (&)

IR AR B TS - e R
BHEEM - AR ZIEIL113,529,0007C
(T&E =4 1 101,211,00070) - A B
IR RCATE B30 BA R 2 & TEA B
R o



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

5. INCOME TAX IN THE
CONSOLIDATED INCOME
STATEMENT

(a) Taxation in the consolidated income

B RS R M A

BE-BEMF=A=t+-HLERE
(Ll AT

5, REBaRATNAEHR

statement represents:

2004 2003
(restated)
(% 51)
$°000 $°000
Fr T
Current tax — Provision AEHIE -
for Hong Kong Profits BEERNEHR
Tax 15
Tax for the year A AE B TH 9,152 7,675
Over-provision in respect of DL AF J3E 40 7 435
prior years (1,394) (625)
_________ 7,758 7,050
Current tax — Overseas AKEHE-FH
Tax for the year A AE L TH 2,397 1,871
Over-provision in respect of DL 4F 32 40 7 435
prior years (782) (1,975)
1,615 (104)
Deferred tax EEFREH
Origination and reversal TR 22 B E AR
of temporary differences 43 [m] (405) )
Effect of increase in tax rate Tt % o 5y 2 4L T 45
on deferred tax balances BRI H —H
at 1st April itk B 209 -
__________ e .9
Share of associates’ taxation /NI 7R 11,146 2,300
20,323 9,237
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YANGTZEKIANG GARMENT MFG. CO., LTD. = /T % 1< it % R 2* @]

NOTES ON THE FINANCIAL STATEMENTS ~~ ®#®RM=E
For the year ended 31st March, 2004 BE-_ZEMF=A=+—-HLEFE
(Expressed in Hong Kong dollars) (LA 71)

5. INCOME TAX IN THE 5. ZREBERPHATRNAEH (&)

CONSOLIDATED INCOME

STATE MENT (continued)

In March 2003, the Hong Kong Government
announced an increase in the Profits Tax rate
applicable to the Group’s operations in Hong
Kong from 16% to 17.5%. This increase is
taken into account in the preparation of the
Group’s 2004 financial statements.
Accordingly, the provision for Hong Kong
Profits Tax for 2004 is calculated at 17.5%
(2003: 16%) of the estimated assessable
profits for the year. Taxation for overseas
subsidiaries is charged at the appropriate
current rates of taxation ruling in the relevant
countries.

A:Z%ﬁ_izﬂ > Us BT B 1% A

PR 16% 3 = £17.5% 7% 5 %8 H
ﬁAZIK%lE@%ﬂ%%a% TEfm B R
AR R IR > AR IR BB R
PR WL o CEEEERNEF
5 I 75 T A 2 e A AR B I A H T RE SRR
Wi FILA17.5% (—FFE=A4F 1 16%) IBLR
FHAA o Vg A B IS 2 Bl TE A AH B B R A
AR BATBLRF A -



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

5.

INCOME TAX IN THE
CONSOLIDATED INCOME
STATEMENT (continued)

(LL# 7T 71)
5, REBEERFITNAEH (&)

(b) Reconciliation between tax expense and (b)

accounting profit at applicable tax rates:

...... MBm=RWE
BE-BEMF=A=t+-HLERE

JIr A5 0 St R g v A % 08 T B R
AP ER

2004 2003
(restated)
(%)
$°000 $°000
F T T
Profit from ordinary activities BrBLHT H H EH
before taxation Tt A 93,793 47,425
Notional tax on profit before tax, | & I 7E #H B 2 & # 15
calculated at the rates T A Y 78 F B R
applicable to profits in w5 R B T v )
the countries concerned Y 4 35 B TE 17,505 13,376
Tax effect of non-deductible AN AT i i
expenses ol T 5% 2 925 290
Tax effect of non-taxable D ZEFTBL Llﬁ A
revenue Tl TEL 5 2 (2,544) (4,467)
Tax effect of unused tax losses A 8 T LA e RR
not recognised 14 ] 1K 11 e 48 1Y
i JH 5 2 10,360 2,725
Effect on opening deferred tax A4 B R
balances resulting from SR AT i 15 B 9 W)
an increase in tax rate 4B Lﬁi
during the year EI’J B 209 -
Over-provision in respect LA 4F 2 Y A
of prior years At 7 (2,176) (2,600)
Tax effect on waived debts G A it 5 1 ﬁ?ﬁ?
included in capital reserve AL 1Y B TE R 762 -
Tax effect of tax exempted 1 E ﬁaﬁ BE
entities Tl 455 % 2 (4,718) (87)
Actual tax expense BB TE 20,323 9,237




YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

Directors’ remuneration disclosed pursuant to
section 161 of the Hong Kong Companies
Ordinance is as follows:

B RS R M A

BE_STNF=A=+-BLERE
(LT 7

R 7 s K R R B 28 — N — MRl 2
HEMEWT

Fees

Salaries and other emoluments

Discretionary bonuses

Retirement scheme contributions

The remuneration of the directors is within the

following bands:

2004 2003
$°000 $°000
Fr T
4 370 400
e S HAth T 4 6,757 7,597
1 & {6 4L 7,030 3,005
FER NI 180 180
14,337 11,182

P 2 7E LT R R R S N

Number of directors

EZAH
2004 2003
$Nil - $1,000,000 0 - 1,000,0007C 6 8
$1,000,001 - $1,500,000 1,000,001 - 1,500,0007C 1 -
$1,500,001 - $2,000,000 1,500,001 - 2,000,0007C - 1
$2,000,001 - $2,500,000 2,000,0017T - 2,500,0007C 1 2
$2,500,001 - $3,000,000 2,500,0017T - 3,000,0007C 2 -
$3,000,001 - $3,500,000 3,000,0017C - 3,500,0007C = -
$3,500,001 - $4,000,000 3,500,0017C - 4,000,0007C - 1
$4,000,001 - $4,500,000 4,000,0017T - 4,500,0007C = -
$4,500,001 - $5,000,000 4,500,0017T - 5,000,0007C 1 -
1 12

Included in the directors’
$100,000 (2003: $100,000) paid to independent
non-executive directors during the year.

fees were fees of

100,0007C) Z #4

A B AL AR AR B A SR T S F
HATE FE 2100,00000 (—FFE =F ¢
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YANGTZEKIANG GARMENT MFG. CO., LTD. = /T % 7 it % R 2¥ @l

NOTES ON THE FINANCIAL STATEMENTS ~ ®E#EXM=
For the year ended 31st March, 2004 BE-_ZEMF=A=+—-HLEFE
(Expressed in Hong Kong dollars) (LA 71)
7. INDIVIDUALS WITH HIGHEST 7. BEMEAL
EMOLUMENTS
Of the five individuals with the highest A fe P AN s A (ZFEFE
emoluments, four (2003: four) are directors whose AU BAANFIES > HEZMe R
emoluments are disclosed in note 6. The FSCEEAE 6 TH o MR el AN 2 T
emoluments in respect of the remaining individual EWT

are as follows:

2004 2003

$°000 $°000

Fr T

Salaries and other emoluments 4 B HoAth T 4 1,078 956
Discretionary bonuses 9 7€ A€ AL 435 415
Retirement scheme contributions AR 3t R 49 97

1,562 1,468




YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

8.

PROFIT ATTRIBUTABLE TO

SHAREHOLDERS

The consolidated profit attributable to
shareholders includes a profit of $38,448,000
(2003 (restated): $7,210,000) which has been dealt
with in the financial statements of the Company.

Reconciliation of the above amount to the
Company’s profit for the year:

B RS R M A

BE_STNF=A=+-BLERE
(LT 7

fR 3R FE A4 05 R

BRI 4 A m A B —EE I AARL
A A R 2 19 $38,448,000 G (—FFE =4F
() : 7,210,0007C) % F o

bl SRR L AR % ) A A T R Y AR

2004 2003
(restated)
(F %)
$°000 $°000
F T T T
Amount of consolidated profit 24 A A2 | BB
attributable to shareholders *E( A B R A
dealt with in the Company’s &5 Gt P B
financial statements 38,448 7,210
Final dividends from subsidiaries LS /A
attributable to the profits of the — B A B U A
previous financial year, approved 7 7 A 4 BE A% UE K
and paid during the year S R B B 51,252 335
Company’s profit for the year A% A A AR BT i A
(note 35(b)) (KtaE35(b)) 89,700 7,545




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

9. DIVIDENDS

(a) Dividends attributable to the year

B RS R M A

BE-_ZEZNF=-A=+—-HLEE

(LL# 7T 71)
9. RE

(@) XFEERE

2004 2003
$°000 $°000
F7 T
Interim dividend declared and AT B E TR S
paid of $0.01 (2003: $0.02) % 0.015C
per share (CFEE =4
% 0.0270) 1,402 2,805
Final dividend proposed &5 H AR R R B
after the balance sheet date A 2 10,09 7T
of $0.09 (2003: $0.08) (CEF =R
per share & % 0.087C) 12,622 11,220
14,024 14,025

The final dividend proposed after the balance
sheet date has not been recognised as a

liability at the balance sheet date.

(b) Dividends attributable to the previous

TR 5 AR 2 k2 R A9 A U B B i oA

(b) BRE-—MBFE ARAFE

financial year, approved and paid during BRERZINTHERE
the year
2004 2003
$°000 $°000
Fr T
Final dividend in respect of J& R b — BB B
the previous financial year, 7 7 A 4 B A% UE
approved and paid during B SEAT A A B
the year, of $0.08 4 B 0.087T
(2003: $0.08) per share (CEE =4
0.087T) 11,220 11,220




YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

10 EARNINGS PER SHARE

(a) Basic earnings per share
The calculation of basic earnings per share
is based on the profit attributable to
shareholders of $69,085,000 (2003 (restated):
$33,077,000) and 140,245,792 shares (2003:
140,245,792 shares) in issue during the year.

(b) Diluted earnings per share
There were no dilutive potential ordinary
shares in existence during the year ended 31st
March, 2004 and therefore diluted earnings
per share is not presented.

11. CHANGE IN ACCOUNTING POLICY

In prior years, deferred tax liabilities were
provided using the liability method in respect of
the taxation effect arising from all material timing
differences between the accounting and tax
treatment of income and expenditure, which were
expected with reasonable probability to crystallise
in the foreseeable future. Deferred tax assets were
not recognised unless their realisation was assured
beyond reasonable doubt. With effect from 1st
April, 2003, in order to comply with Statement
of Standard Accounting Practice 12 (revised)
issued by the Hong Kong Society of Accountants,
the Group adopted a new policy for deferred tax
as set out in note 1(q). As a result of the adoption
of this accounting policy, the Group’s profit for
the year has been decreased by $2,067,000 (2003:
$2,000) and the net assets as at the year end have
been decreased by $11,679,000 (2003:
$9,593,000).

B RS R M A

BE-_ZEZNF=-A=+—-HLEE

(LL# 7T 71)

10. 8 REF

(a) BREXRER
ﬁﬁﬁ%ﬂiﬁﬁﬂﬁmﬁﬁﬁi%ﬁ{ﬁ?ﬁéi
69,085,0007C (— =4 (FE F1)
33,077,0007C ) & £ R 2 ?;if 17
140,245,792/ ( — F &£ = 4
140,245,792 %) 58 -

(b) SRBHRF
R BRI = AR
P S 4 A - o
1) 15

M. S BRNEET

TE DLFE AR BE > AR JiE T 45 Bl AR Ui A
KBy gat BB R B2 - h
Fﬁﬁzﬁﬂ%%?iﬁﬂﬁ”*?“%?ﬁﬂ%
ACCE B B E Y 2 > DL A AR kTR R
# o [A] R > LLW%@%F& TS
P E I EH A W - T =
FPOH —HAE Z%T%?n%w%@;rﬁﬂi/\
& WU 0 CEr RTE RS HE R B 129% (58
W) WIBLE - ACLE B AE IR SE P %mﬁ@ﬁ:
AT B EE 1(q) A my B & 5HBUR o Bk
KA TEEGFEOR » AEEAFER
i A T 2,067,0000C (L FEF = A
2,0007C) A ARG IRF A B A I (8 A D
T 11,679,0007C ( —F E =4 : 9,593,000
Jo) °



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

11.

12.

CHANGE IN ACCOUNTING POLICY

(continued)

The new accounting policy has been adopted
retrospectively, with the opening balances of
retained profits and reserves and the comparative
information adjusted for the amounts relating to
prior periods as disclosed in the consolidated
statement of changes in equity.

SEGMENT REPORTING

In prior years, the Group was principally engaged
in the manufacturing and sale of garment products.
During the year under review, a subsidiary
operating in the People’s Republic of China (“the
PRC”), Wuxi YGM Textile Co., Ltd., which is
principally engaged in the manufacturing and sale
of textiles, commenced commercial operation.
Accordingly, the Group’s business now
participates in two principal operations classified
by the following business segments:

(a) Manufacture and sale of garments
(b) Manufacture and sale of textiles

Segment information is presented in respect of
the Group’s business and geographical segments.
Business segment information is chosen as the
primary reporting format because it is more
relevant to the Group’s internal financial
reporting.

In prior years the Group chose geographical
segment information as its primary reporting
format for segment information. The current
year’s presentation has been changed such that
business segment information has been chosen as
the primary reporting format for segment
information as the directors consider that this
revised presentation better reflects the current
operations of the Group.

Geographical segment information has been
chosen as the secondary reporting format for the
purpose of these financial statements. Where
appropriate comparative figures have been restated
in the new presentation format.

MBwmEmE
BE-STSNE=A=+—BLEE

(UL #TE 71)

M. ST BENIEET (&)

$%@L%ﬁ%%ﬁ%%@%ﬂ%’f
A7 5 B A 5 ) 2% op B DA AR B A R Y B
R ¥ AE DR B A AN Aok 4 B0 300 A A BR
Lo VO WERE A Hh AR 8 Y i A 5 R

TR TR AR B AR 4R T T A o R R
Lo E s o e EARILME ([H

) Z Wi 2~ W4 85 = YIRS 4 Al Ak A R
2% w) RS (o] R AR R BR 3 > R AR BT AR
fn B KB S o L AR 2 3
BB e WA £ RS > AR LUT 3EH
oy ER 4y

(a) i e 855 AR
(b) B J 5 B Ak

Or HEORL Y R AR AR ] 2 S K [ ) R
B3 - EFH M ERE R EEHE
Wy 3> 3 S A0 R E R D) 5 A £
[ 2 S R o

AR A s A AR B R b I R
e ER 2 ETEER G R o RERE
Z 2O E ok E > DIECEER 5 g R
ERAES T HER Z FEEH K
EREEZB NGB 2R X FRE
S WA 4R B H AT 2 BRI o

M [ 0 R AE 238 ) 2 A S S ot
BB WE B0 o By B
9 52 07 2 A A R R e



YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

(a) The Group comprises the following main

business segments:

Business segments

Manufacture and

Manufacture and
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(a) ASEFH T3 S8 o WAL
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Inter-segment

sale of garments sale of textiles Others elimination Unallocated Consolidated
HERBEAX  HERHEEHER 2 AREEH ik RRAE
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
(restated)
(7))
$000 §'000 $000 §'000 $000 §'000 $000 §'000 $000 §'000 $000 §'000
fr  Tx fr  Tx fr Tz fr  Tx fr Tz fr  Tx
Revenue from KA
external kR
customers A 1,320,610 1216831 167,71 17483 4,167 4,049 - - - - 1493488 1,238,363
Inter-segment KA
revenue IRy
A = - - 1741 = - - (1741) = - = -
Other revemue | FEfIA 5,865 8917 - - 1,486 1,439 - - 3247 375 10,598 14,081
Total revenue o8t | 1327475 1205748 167,71 34,895 5,653 5,488 - (I741) 347 3,725 1,504,086 1252444
Segment result | M
R 42,006 23,043 22,795 (432) 2485 2415 - - 3247 375 10,833 28751
Finance costs B (13,694) (15,059  (12,512) (158) - - - - - - (26,200) (15,213
Share of profits | & [f B &
less losses A A
of associates W (4538 (7210 30630 24735 23374 19304 - - - 49466 33,887
Tncome tax BB (20323 (9,237
Minority interests | /> #{ 1% 3
i 43835 (110
Profit attributable | % € ff o
to shareholders | i Al 69,085 33,077
Depreciation and | %
amortisation WER
for the year 3 3503 28972 23406 - 1,710 1,680 60,319 30,652
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For the year ended 31st March, 2004
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Manufacture and sale

Manufacture and sale
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Inter-segment

of garments of textiles Others elimination Consolidated
HERBERK HERBELER it AHHEH Ge4E
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
(restated)
(E51)
$2000 $°000 $°000 $°000 $2000 $°000 $2000 $°000 $2000 $°000
Fr T Fr T Fr T Fr T Fr T
Segment assets N EE 575,232 554,796 506,079 395,265 28,000 27423 - - L109,311 977,484
Interest in associates | F % /A A
fE L 23881 23,456 58,279 51278 166,103 144,588 - - 248,263 219,322
Unallocated assets R BEE 28,224 25,098
Total assets B Al 1,385,798 1,221,904
Segment liabilities e & 521,101 494,124 400,123 325,621 - - - - 921,224 819,745
Unallocated liabilities | 774 & & 15,562 16,141
Total liabilities A kM 936,786 835,886
Capital expenditure EER
incurred during BAM X
the year 17,221 58,401 82,456 367,028 - - 99,677 425,429
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

(b) The Group’s business is managed on a

worldwide basis, but participates in four
principal economic environments.

In presenting information on the basis of
geographical segments, segment revenue is
based on the geographical location of
customers. Segment assets and capital
expenditure are based on the geographical
location of the assets.
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Geographical Segments & 5 2
Revenue from
external customers
RENREEHKEA
2004 2003
$°000 $°000
Fr T T
— Europe — R M
United Kingdom iz 151,784 183,004
Germany 3 64,318 89,510
France S 284,614 203,731
Other European countries A B B R 243,954 222.146
— North America —dbE WM 405,684 340,209
— Asia Pacific — HR K Hb @ 336,978 182,905
— Others — HiAth 6,156 16,858
1,493,488 1,238,363
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

12.

13.

SEGMENT REPORTING (continued)
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12. D3R &E (&)

Capital expenditure

incurred during

In Hong Kong, the Group operates a defined
contribution Mandatory Provident Fund retirement
benefit scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate
in the MPF Scheme. The MPF Scheme has
operated since st December, 2000. Contributions
are made based on a percentage of the employees’
basic salaries and are charged to the income
statement as they become payable in accordance
with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those
of the Group in an independently administered
fund. The Group ’s employer contributions vest
fully with the employees when contributed into
the MPF Scheme.

Segment assets the year
PEHEE FERNELXBX
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T Fr T
— Hong Kong — & 284,653 228,824 856 3,890
— The People’s Republic — g
of China (PRC) 651,204 543,551 87,507 416,050
— South East Asia — WP AR 48,725 105,246 1,481 1,503
— Europe — R M 117,610 94,539 7,404 1,302
— Others — HiAth 7,119 5,324 2,429 2,684
1,109,311 977,484 99,677 425,429
RETIREMENT BENEFIT SCHEMES EBARERGE

AR > AN B R R A R AR
BIWROI 5 in G e 2SR 8 2
fE B 5 WE 2 HE 30 H A B A wE S
(e &sr#)) - a8 2%
T+ H — HALEAE o L3y 4% g
BIEHFAENWEHE > HHFELHRERE
T B O A LR > BDAE 4R 4R R P T
ANF B - s & 5T # & = )y oL
P G RE A N B AN AR [ E A B
B o ) SR A A A B LR > AR 2
g 3= 5 ] At 1 A B A R B T A o



YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &
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For the year ended 31st March, 2004 BE_ZTZMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)

13. RETIREMENT BENEFIT SCHEMES 13.RIKEBRGE (&)

The Group also operated a Mandatory Provident
Fund Exempted ORSO retirement benefit scheme
for those employees who were eligible to
participate in the scheme. This scheme is operated
in a way similar to the MPF scheme, except that
when an employee leaves the scheme prior to his/
her interest in the Group’s employee contributions
vesting fully, the ongoing contributions payable
by the Group are reduced by the relevant amount
of forfeited employer’s contributions or refunded
to the employer. The amount of employer
contributions forfeited during the year was
immaterial.

The employees of a subsidiary in the People’s
Republic of China (“the PRC”) and Sri Lanka are
members of a state-sponsored retirement benefit
scheme organised by the local government in the
PRC and members of an Approved Provident Fund
and Employees’ Trust Fund in Sri Lanka,
respectively. The subsidiaries are required to
contribute, based on a certain percentage of
payroll, to the retirement benefit scheme to fund
the benefits. The only obligation of the Group
with respect to these retirement benefit schemes
is to make the required contributions under the
terms of the schemes.

In addition, long service payments are also
provided by the Group in accordance with Part
VB of the Hong Kong Employment Ordinance
based on the employees’ service to date and
current salary levels for those employees in Hong
Kong who have been employed by the Group for
at least 5 years. Movements in the provision for
long service payments are set out in note 33 on
the financial statements.
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(Expressed in Hong Kong dollars) (LA 71)
14. FIXED ASSETS 14.BE&EE
(a) The Group (a) &
Land and Investment  Plant and Other
buildings  properties machinery fixed assets Total

Ti RE BE Hth
k8T nE  REE EXEE L
$000 $000 $000 $000 $000
T T T T T

Cost or valuation: BASMHE !
At Ist April, 2003 R-FE=
WA —H 167,346 27424 193997 98,128 486,895
Exchange adjustments i 54, 3 1,471 - 995 1,587 4,053
Transfer from construction in HREATHELE
progress (note 15) (Iff 3E15) 81,267 - 312,094 2,682 396,043
Additions WE
~ through acquisition of — BRIk
a subsidiary Wt 14,302 - 11,561 2311 28,174
- others —HAh - - 13,930 7,934 21,864
Disposals &
~ through disposals of subsidiaries —ER b ERE AT (6,389) - (15,505) (4,670)  (26,564)
- others - - - (5,864) (1,326) (7,190)
Surplus on revaluation CRGN S - 571 - - 577
At 31st March, 2004 R-ZEME
ZR=1-H 251991 28001 511208 106,646 903,852
Representing: % :
Cost FA 178,002 - 511,208 106,646 795,856
Valuation - 1988 fifH —— L/ 77,152 - - - 77,152
- 1991 =5 2,843 - - - 2,843
- 2004 - ZZRNE - 28,001 - - 28,001
257,997 28,001 511,208 106,646 903,852
Accumulated amortisation and 2HBERNE .
depreciation:
At Ist April, 2003 R-FF=HNA—H 46,032 - 12,017 69,103 227352
Exchange adjustments HE 54, o 875 - 297 969 2,141
Through acquisition of a subsidiary | ¥ # it I} 8 /2 6,970 - 9,021 1,687 17,678
Charge for the year R R AT 6,294 - 41,235 8,957 56,486
Written back on disposals iy B B
~ through disposals of subsidiaries — R ERE AT (1,202) - (9,288) (3,768)  (14,258)
- others —HAh - - (4,540) (1,261) (5,801)
At 31st March, 2004 R-ZEME
=A=t-H 59,169 - 148,742 75,687 283,598
Net book value: REFE
At 31st March, 2004 R-ZEME
=A=t-H 198,828 28,001 362,466 30,959 620,254
At 31st March, 2003 REFFE=F
=A=+-H 121,114 27,424 81,980 29,025 259,543
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14 FIXED ASSETS (continued)
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(b) The Company (b) A2 F
Land and Investment Plant and Other
buildings properties machinery fixed assets Total
+ 4 %8 B it )
kEF S ki EBEEE =
$°000 $°000 $°000 $°000 $°000
T T T T T
Cost or valuation: BASMHE !
At 1st April, 2003 R_FE=4
MA—H 86,863 27,424 26,336 50,413 191,036
Additions WE - - - 225 225
Disposals i & - - (4,684) (327) (5,011)
Surplus on revaluation | Hffi & f - 577 - - 577
At 31st March, 2004 | R-EENE
ZR=1-H 86,863 28,001 21,652 50,311 186,827
Representing: &
Cost %N 6,868 - 21,652 50,311 78,831
Valuation — 1988 fli {6 —— JLANEE 77,152 - - - 77,152
- 1991 —— -5 2,843 - - - 2,843
- 2004 - ZZENE - 28,001 - - 28,001
86,863 28,001 21,652 50,311 186,827
Accumulated I BERTE
amortisation
and depreciation:
At 1st April, 2003 R_FFE=4
mA— ‘ H 20,494 - 23,427 37,245 81,166
Charge for the year R R E 2,014 - 547 3,354 5915
Written back on i R 43 )
disposals - - (4,516) (324) (4,840)
At 31st March, 2004 | R-EENE
ZA=t-H 2258 - 19458 40275 82,241
Net book value: RERE:
At 31st March, 2004 | R=Z2ENE
=B=+-H 64,355 28,001 2,194 10,036 104,586
At 31st March, 2003 | R-ZE =4
=A=1+—H 66,369 27,424 2,909 13,168 109,870
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(Expressed in Hong Kong dollars) (LA 71)
14. FIXED ASSETS (continued) 14.BE&EE (&)
(¢) The analysis of net book value of land and () M-EFEFNEZH=+—H > L
buildings and investment properties at 31st Bt DA Je $E W) 36 2 R T R (R )
March, 2004 is as follows: Mran o
Investment properties
Land and buildings RENE
IHRET The Group and
The Group The Company The Company
A58 L ARERELR
2004 2003 2004 2003 2004 2003
$2000 $000 $2000 $000 $2000 $000
i T i T i T
Long term leases RUHA
- outside Hong Kong -Fik
Db R 107,460 27,559 229 229 - -
Medium term leases Ttk
- in Hong Kong -Fk 43,191 44876 43,191 44876 28,001 27424
- outside Hong Kong -Fik
DA 21,42 217415 - - - -
Freehold KAEHE
- outside Hong Kong -Fik
DAL 20,935 21,264 20,935 21,264 - -
198,828 121,114 04,355 66,369 28,001 27424




YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &
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14. FIXED ASSETS (continued) 14. BEEE (&)
(d) The net book value of the land and buildings (d) i & e A ME W 2w AT AR
stated at valuation in the balance sheets HIA %5 58 B 2k (8 90 ik 2t b S it
would have been as follows had the assets TR I T A
been carried at cost less accumulated
depreciation:
The Group The Company
rE ¥ NN
2004 2003 2004 2003
$°000 $°000 $°000 $°000
F T T F T T
Cost AR 217,079 123,537 43,054 43,054
Accumulated 2Rt E
depreciation (54,941)  (40327)  (15,389)  (14,589)
162,138 83,210 27,665 28,465
(e) Details of the Group’s and the Company’s (e) AL AL AL & FE H
investment properties, held for use in EREHE 2 REYEFHWT
operating leases which are all held under
medium term leases, are as follows:
Location Existing use ih B B A ®
22 and 24, Warehouse JUEE BEEKETH
Tai Yau Street, and office T i
San Po Kong, KA
Kowloon. 2258 K 24%%
The investment properties of the Group and KR RAANF Z EYHEdH 5 E
the Company were valued at 31st March, Wt BiAT OB Sz B &R AT) R 2 E
2004 by an independent firm of surveyors, VU4 = H =+ — H %A B T E 2 B
Chesterton Petty Limited, on an open market HEFE AL o £ 8577,00070 1Y E Ak 2 %
basis. The revaluation surplus of $577,000 O B 2 BO& W S AL A (B
has been transferred to the investment FE35) o

properties revaluation reserve (note 35).



