YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004

16.

B RS R A

BE-_ZEZNF=-A=+-HLEE

(Expressed in Hong Kong dollars) (LA 71)
15. CONSTRUCTION IN PROGRESS 15, FE T2
The Group
rE
2004 2003
$°000 $°000
Fr T
At 1st April wrEH—H 341,607 2,401
Exchange adjustments {5, 79 B 363 (5)
Additions HhE 72,581 353,611
Transfer to fixed assets L3 1 ] A
(note 14(a)) (Bt 7t 14(a)) (396,043) (14,400)
At 31st March W=H=+—H 18,508 341,607
INTANGIBLE ASSETS 16. B &EE
The Group
x5
$°000
T
Cost: AR
Additions and at 31st March, 2004 A EENEZHA=+—H L E 5,232
Accumulated amortisation: Lty -
Charge for the year and W _EFEENFE=ZH=+—H K
at 31st March, 2004 Ay (1,753)
Net book value: FE 1T 17 1H -
At 31st March, 2004 WoEENFE=H =+ —H 3,479

Intangible assets represent the cost of purchase

of the right to brand names from an independent

third party. The amortisation charge for the year

is included in “other operating expenses” in the

consolidated income statement.
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NOTES ON THE FINANCIAL STATEMENTS B %% 3R 3R M &
For the year ended 31st March, 2004 BE_ZTZNMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)
17. GOODWILL 17. B &
Positive
goodwill
Positive  Negative carried in
goodwill goodwill reserves
EHE
ERHE ERE RBARAE
$°000 $°000 $°000
T T T
Cost: AR -
At Ist April, 2003 wEEFELE=FMEA —H 10,390 (2,632) 46,161
Additions through acquisition | #% 4 U fif
of subsidiaries R Jeg 2 7 48 B 5,538 (10,450) -
At 31st March, 2004 R-FZFNE=ZA=+—-H| 15928  (13,082) 46,161
Accumulated amortisation: Lty -
At Ist April, 2003 N FEFE=FNA—H 3,377 (494) -
Amortisation for the year A A B 3,852 (1,772) -
At 31st March, 2004 R-ZBENF=/A=+-—-80| 7229 (22660 -
Carrying amount: FR I & 4 -
At 31st March, 2004 R-ZEZEWNFE=A=1+—H 8,699 (10,816) 46,161
At 31st March, 2003 W _EFEE=ZF=H=+—H 7,013 (2,138) 46,161

Positive goodwill is amortised to the income
statement on a straight line basis over 3 years.

Negative goodwill is recognised as income on a
straight line basis over 4 to 8 years. The
amortisation of positive and negative goodwill for
the year is included in “other operating expenses”

in the consolidated income statement.

AF P B AE = 4F 1A LA E AR 1R 18 1 R A
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

BE-_ZEZNF=-A=+-HLEE

(LL# T 7t)
18. M 8 2 B #E &

2004 2003
$°000 $°000
Fr N
Unlisted investments, at cost FELEWHHRE » A 64,122 47,222
Amounts due from JFRE i A Ja A ] ERIE
subsidiaries 244,452 211,993
308,574 259,215
Amounts due to subsidiaries JREAST Bt JB 2 ) R I (602) (3,461)
307,972 255,754
Less: Impairment losses W WE (6,500) (28,500)
301,472 227,254

Balances with subsidiaries are unsecured, not

repayable within one year and are analysed as

follows:

BT JB8 2% w] BT KGR R AR > AR
—ARRMEE > WA

2004 2003
$°000 $°000
Fr T T
Amounts due from subsidiaries: K& A A Fr R 50E
Interest free AN F] B 215,104 187,041
Interest bearing DL A s A 1 B R R
at Hong Kong Prime Rate FHE LR 29,348 24,952
244,452 211,993
Amounts due to subsidiaries: BT B 2 E5E :
Interest free AN F] B (602) (3,461)
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NOTES ON THE FINANCIAL STATEMENTS B %% 3R 3R M &
For the year ended 31st March, 2004 BE_ZTZNMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)

18. INTEREST IN SUBSIDIARIES 18. B AR (&)

On 13th May, 2003, the Group increased its
interest in Whampoa Textile Limited
(“Whampoa”) from 75% to 100% by acquiring
shares from Chan Family Investment Corporation
Limited, an entity connected with the Company,
for a cash consideration of $5,000,000. On 13th
May, 2003, the Group also increased its interest
in Hongkong Knitters Lanka (PVT) Limited
(“HKKL”) from 50% to 100% by acquisition of
the remaining issued share capital of HKKL from
Sevenoaks Associates, Inc., an entity connected
with the Company, for a cash consideration of
$1. After completion of the acquisitions,
Whampoa and its subsidiaries and HKKL became
wholly-owned subsidiaries of the Group.

On 23rd October, 2003, the Group increased its
interest in Yangtzekiang S.A. (“YSA”) from
86.92% to 90.19% through an additional allotment

of 50,000 shares for a consideration of Euro
800,000 (equivalent to $7,203,000).

On 30th March, 2004, Yangtzekiang (Myanmar)
Limited (“YML”), Yangtzekiang Industries
(Myanmar) Limited (“YIML”) and Victoria
Harbor Limited (“VHL”), subsidiaries of the
Group, were disposed of to the directors of YIML
for a total consideration of US$1,360,000
(equivalent to $10,608,000). The consideration is
payable by the purchasers by instalments over 6
years and the related loan bears interest at a rate
of 3% per annum. The gain on disposal of these
subsidiaries amounted to $672,000 (note 3).

Details of the principal subsidiaries at 31st March,
2004 are set out on pages 126 to 128.

B EFEZHELA =R AL BB
A\ W) B > W] 2 — ) Chan Family
Investment Corporation Limited 45 i & I
VLA S B A TV ) Ay, B 42
H1 75%3 % 100% - 8 4 {8 {8 5,000,000
T MFE=ZFLA+T=H > AEH
7 ) J§ A 2> 7] B 48 s W) Z — [ Sevenoaks
Associates, Inc. 4% f§ Hongkong Knitters
Lanka (PVT) Limited ([HKKL]) A9 H
CEAT A > HE 4t 50% 5 £ 100% -
B E R 1T o R 5% 5F IO 2 JH 58 AL
& > B L % B 2 R % HKKLA 7
AL EEHEAME LA -

PN EFEZFTA ST EH AEEE
i 15 fC 8% 50,000/ Yangtzekiang S.A.
(TYSAL) i Jig fo, # 45 i 86.92% 3 Jin
£ 90.19% - fRAE £ 800,000 Ft 7t (% {H
7,203,0007C) ©

NFERNFEZH = H o W E
J& 7~ 7] Yangtzekiang (Myanmar) Limited
(['YMLJ) ~ Yangtzekiang Industries
(Myanmar) Limited ([ YML]) /& Victoria
Harbor Limited ( ([ VHL]) FYIML X #
H oo MACE % 1,360,000 3T (% {H
10,608,000 7o) - A {H th B 7 ZH L N A4
AT 2 T A SAT > BB E R U
3% FHEFLE > 8 5% 5 g A\ 2 ik
4 £ 672,0007C (Fff 5£3) -

R OEENE=ZH=+—HEEZNEBL
A 2 BRI A S 126 £ 128 H
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HE_STMF=A=+-ALFE
(LU T 7

19. &N AR

The Group The Company
AEE N
2004 2003 2004 2003
(restated)
(F 51)
$°000 $°000 $°000 $°000
Fr Tz Fr Tz

Unlisted investments, FELEHHE -
at cost ¢ B A
W W R

Less: Impairment losses

Share of net assets JE A & A
Negative goodwill S

- - 22,881 27,728
- - (516) (5,517)

- - 22,365 22,211
282,150 256,908 - _
(33,887)  (37.586) - _
248263 219,322 22,365 22,211

Negative goodwill is amortised over the remaining
weighted average useful life of the identifiable
acquired depreciable assets. The calculation of
the negative goodwill is based on the Group’s
share of the fair value of the identifiable assets
and liabilities acquired as determined by the
directors.

Details of the principal associates at 31st March,
2004 are set out on pages 129 and 130.

Information on material associates

The financial information of the associates,
Qinghai Changqing Aluminium Corporation and
Wuxi Changxin Textile Co., Ltd. which are
material in the context of the Group’s financial
statements, as extracted from the audited financial
statements of those companies, after making such
adjustments considered necessary by the
Company’s directors in order to comply with the
Group’s accounting policies, for the year ended
31st March, 2004 are summarised below:

7R A BT SO AT ) L A I RE T 2 B
R AEBR S o BRI ARYRE
SE A B2 [ Ak BT WA T 43 B AR
18 (H A BB -

MoEBERNAE=ZH=+—H FTEBHEN
A 2 BRI A S 1298 K130 H

EXHMEQNTEHR
BIALENRE S BN A —
GRORSSERGE SN /NI 3R TR
AIRA A 2 B AR bk Al E %
FWE=ZH=+—H ILFEZEEZY
Bk GfEHARAEFEAEHE
DATF &S M & st BUK 2 s % > B
T
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(Expressed in Hong Kong dollars) (LA 71)

19. INTEREST IN ASSOCIATES (continued) 19 BE NSRS (48)

Information on material associates: (continued) BEEBREQNTER (&)
Qinghai Changqing Wuxi Changxin
Aluminium Corporation Textile Co., Ltd.
ERBREHEE BORHGE
BRAR BRAR
2004 2003 2004 2003
(restated) (restated)
(F 1)) (F41)
$°000 $°000 $°000 $°000
Fr T Fr T
Income statement BErnFk
— year ended 31st March —HE
=H=+—H
IF9F B
Turnover BER 547,994 436,391 1,009,047 798,534
Cost of sales B B A (460,748)  (361,477)  (877,296)  (694,628)
87,246 74,914 131,751 103,906
Other revenue HAgA 452 353 10,942 5,546
Other net income A 23 75 4R 1,333 780 = -
Distribution expenses o5 E (11,323) (6,695) (9,573) (6,334)
Administrative expenses e (6,945) (5,145) (20,292) (27,266)
Other operating expenses HAth %88 % H (15,608) (20,121) (3,722) (2,367)
Profit from operations ARl 55,155 44,086 109,106 73,485
Finance costs flE R A (15,820) (14,591) (21,904) (15,795)
Profit from ordinary BREIAIEE
activities before taxation ¥KER 39,335 29,495 87,202 57,690
Income tax Jir 15 i 3,532 7,235 (26,520) (15,654)
Profit from ordinary BREZEARE
activities after taxation ¥%ER 42,867 36,730 60,682 42,036
Profit attributable to AEBEMLZ
the Group & A 15,402 13,197 20,225 14,010
Balance sheet LEEEBX
— 31st March —-=ZHA=1+—H
Non-current assets B EE 395,731 403,005 191,799 200,297
Current assets ) E 227,880 191,971 407,001 439,865
Current liabilities T A (354,975)  (321,422)  (320,026)  (340,325)
Non-current liabilities e/ I B=R (24,474) (46,075)  (128,515)  (166,148)
Net assets & E 244,162 227,479 150,259 133,689
Net assets attributable to KEBEEML
the Group EERE 87,727 81,733 50,081 44,559
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For the year ended 31st March, 2004
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19 INTEREST IN ASSOCIATES (continued)

Information on material associates (continued)
The financial information of an associate, W.

BE-SEETNE=A=+—HBLEE

(LL# 7T 71)

19.BE RER (F)

EXMENTEN (A)
Tﬁﬁ@%iEg??#EJr H=+—H

Haking Enterprises Limited, as extracted from its IEAF BB AN A B IR A R A 2 5
latest audited financial statements for the year A *& %:z HBERMZENT
ended 31st December, 2003 is summarised below.
W. Haking
Enterprises Limited
BEREXFRAT
2003 2002
$°000 $°000
Fr T
Income statement B x
— year ended 31st December —#Ezt+=H=1—H
IEEE
Turnover EER 61,730 105,542
Cost of sales 5 & A (55,039) (89,994)
6,691 15,548
Other revenue HAth e A 38,242 1,150
Other net income oA i 2 T AR 4,415 13,139
Negative goodwill recognised E‘ TifE R A - 13,778
Distribution expenses vk K< il (714) (2,687)
Administrative expenses T A (20,931) (39,759)
Other operating expenses HoAth 588 2 H (47,875) (1,051)
(Loss)/profit from operations re (FR|) A (20,172) 118
Finance costs Rl & Rl A (51 (277)
Loss from ordinary activities BRBEAAE
before taxation E 9 (20,223) (159)
Income tax 15 B - -
Loss for the year XEEBE (20,223) (159)
(Loss)/profit attributable to AEEENLZ
the Group 718) B F (5,865) 1,537
Balance sheet EEEEX
— 31st December -1+ =ZH=+—H
Non-current assets FE B G 132,883 213,877
Current assets )& 144,235 167,433
Current liabilities T A (27,363) (93,109)
Non-current liabilities B B R (462) (17,649)
Net assets HEFE 249,293 270,552
Net assets attributable to the Group AEEEGLEETRE 74,314 71,777
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21.

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

20. 5k A B 38

The Group The Company
wE FNNE|
2004 2003 2004 2003
$°000 $7000 $°000 $°000
Fr N Fr TFoc
Cost: KR
At 1st April and 31st March |APd H — H &
SA=ET-R 13,144 131440 9,002 9,002
Accumulated amortisation: | Z - #EEY -
At 1st April i H—H &
and 31st March SA=ET-R 13,144 131440 9,002 9,002
Net book value: J iy 7 (E
At 31st March HW=H=+—H = - = -

At 31st March 2004, the loans receivable were

repayable as follows:

A FEENAEZH =+ —H o B
ZEFWUWT
The Group and the Company
FEERAEXAT
2004 2003
$°000 $°000
Fr T

Within 1 year

After 1 year but within 2 years
After 2 years but within 5 years

The loans receivable represent the consideration
received from the disposal of subsidiaries (note
38(k)). They are interest bearing at 3% per annum

on the principal outstanding.

—HR

—EREREN 1,693 -
W AE AR H AR A 6,224 -

JFRE A R WA B S o D 2 AR AR (I
5E38(k) o R fE R M A 4 Lh3%5E R
A%\ ©
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B RS R A

BE-_ZEZNF=-A=+-HLEE

(Expressed in Hong Kong dollars) (LA 71)
22. NON-TRADING SECURITIES 22. ¥ RGES
The Group The Company
rE ¥ /N
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T Fr T
Unlisted equity securities | Ff b 77 B A% 3% ¢ 895 895 895 895
Listed equity securities FHshobz
outside Hong Kong BT R A RE I 558 158 558 158
1,453 1,053 1,453 1,053
Market value of listed T AR
equity securities 75 75 T E 558 158 558 158
23. OTHER INVESTMENTS I HMKRE
The Group The Company
rEE ¥ /N
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T Fr T
Club debentures, at cost RN 2,873 2.873 2,384 2,384
24. INVENTORIES 24. 7 &
The Group The Company
rE ¥ /N
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T Fr T
Raw materials J b R 54,017 14,240 1,735 1,452
Work in progress TE# 68,150 45,745 15,963 7,210
Finished goods AL 37,624 21,568 23 1,065
Goods in transit 1% & b 30 14,779 30 16
159,821 96,332 17,751 9,743




YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

24,

25.

INVE NTORIES (continued)

Amounts included in the Group’s and the
Company’s inventories of $43,912,000 (2003:
$12,382,000) and $633,000 (2003: $2,491,000)
are stated net of a specific provision of
$18,745,000 (2003: $20,935,000) and $3,799,000
(2003: $7,251,000) respectively. In addition, there
is a general provision made against the remaining
inventories of the Group and the Company of
$21,722,000 (2003: $22,011,000) and $1,819,000
(2003: $5,664,000) respectively. These provisions
have been made in order to state these inventories
at the lower of their cost and estimated net
realisable value. The amount of reversal of a
write-down of inventories to estimated net
realisable value, recognised in the consolidated
income statement as a reduction in the amount of
inventories recognised as an expense during the
year, is $4,195,000 (2003: $2,656,000). This

B RS R A

BE-_ZEZNF=-A=+-HLEE

(LL# 7T 71)

5% & B AL IS 0 R £y A A T B A
%6 43,912,0000C (—
12,382,0007%) % 633,0007T ( —
© 2,491,0007C)
# i 18,745,0000C ( —~ F X
20,935,0007C) /% 3,799,0007C (
4 1 7,251,0007C)
Az Hepff &
21,722,0007C (—

) K 1,819,0007C ( — F &
o LI

& &

o

5,664,0007G)

o IEAh

e

A 2 17
e
EE =

—_— =

E‘ﬁj‘ﬁﬂ?ﬂ‘?ﬁ]ﬁﬂ@dﬁ

=4

—EE=
49 LA
B 43 A th— A 1

22,011,000

=4

B 1 4

e AR BCTE R AT 8 TR (R W B
AT B B SR o 77 B BRI = Al A

A A BT 2 0
:2,656,0007C) © &
4 & PR
ﬁif%ﬁtiﬁﬂ’]ﬂ& o AL BN 4

Wf

Lt

e

#H 55 4,195,0007C (—
BUAH B NE
s By E S
LEQLREE

T B B O A T R Al EE A

reversal arose due to an increase in the estimated 8 B (E B m BT 2 -
net realisable value of certain garments as a result
of a change in consumer preferences.
TRADE AND OTHER RECEIVABLES 25. B W AR R & H 2 FE W X
The Group The Company
¥y 3 b N/NE|
2004 2003 2004 2003
$°000 $°000 $°000 $°000
T T Fr T
Trade debtors JREE A R K 80,610 96,078 21,178 23,701
Bills receivable JE i S 94,265 62,978 32,668 26,198
Deposits, prepayments and Rl AT
other debtors e Al JE Wi K 66,254 41,855 10,397 1,596
Amounts due from related JFRE i B 7 % )
companies A 4,976 3,517 270 322
Amounts due from JFEE AL M 2 A )
associates A = 26,017 5 846
Amounts due from JFEE WA B oG 2 )
subsidiaries I - - 76,703 126,728
Dividends receivable from JFEE AL M 2 A )
associates i 2 12,145 19,027 - -
258,250 249,472 141,221 179,391




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

25. TRADE AND OTHER RECEIVABLES

The amounts due from related companies and
associates are unsecured, interest-free and

repayable on demand.

All of the trade and other receivables are expected

to be recovered within one year.

Included in trade and other receivables are trade
debtors and bills receivable (net of provisions for
bad and doubtful debts) with the following ageing

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

25 B R R K E B WK (&)

B i ] 7 % ) R B A s R KRR A 4R
i ORAR RS S T A R A

o A R o B 0 L At B WS T U 5t A —
N [E

B3 A R SR T B L At B Wik A A B A
AR Bt 43 M 2 T i 2 B W S 9% (2
BRI SR el

analysis:
The Group The Company
E ¥ /N
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T Fr T
0 — 60 days 0—60H 171,852 154,153 52,530 49,415
61 — 90 days 61—90H 1,156 1,823 806 403
> 90 days 90H Ll b 1,867 3,080 510 81
Trade debtors and JRE Wi B 3R K
bills receivable JRE i 52 45 174,875 159,056 53,846 49,899

The credit terms given to trade debtors vary and
are generally based on the financial strengths of
individual debtors. In order to effectively manage
the credit risks associated with trade debtors,
credit evaluation of debtors is performed
periodically.

BT BUURSRZEENSA AR > — K
ARAB A AR5 N 2 A B i SE o A
O B OR K 2 5 B E - AL e
E WAL BN Z A6 8 o
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26.

27.

PLEDGED DEPOSITS

Pledged deposits as at 31st March, 2004 represents
deposits pledged to designated banks for the
guarantee of imported processing materials with
an aggregate value of $52,844,000. Pledged
deposits as at 31st March, 2003 represents
deposits pledged to designated banks for the letter
of credit facilities granted to the Group amounting
to EUR3,267,000 (equivalent to $27,176,000).

CASH AND CASH EQUIVALENTS

B RS R A

BEz—
(UL 71

26. 1% # 17 &

EEMF=ZA=+-HLFE

L L LRV ES R S 2

T A7 R A0 A 35 2 SR AT
52,844,000 7C [ ¥ O T8 K} o
FEZHEZA=Z+—H  EiHFE

[’/L}Eﬁ/ﬂz}j%% = /\
noE

5 7Y 17 K

EiNEUHNE ] %ﬁﬁﬁ?bjﬁféix?ﬁ&%@l & 3t

3,267,000 Mk
H%a%i”‘ﬁ& °

2T. e RBETEEY

It (% 1827,176,000 7T) HI15

The Group The Company
wE ¥ NN
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T T Frr N
Deposits with banks SRAT A7 3K 3,505 1,335 - -
Cash at bank and in hand SRATIE BAE
e S 56,023 43,206 26,981 9,621
Cash and cash equivalents | A& & B AR K
in the balance sheet Z Bla LB
EEW 59,528 44,541 26,981 9,621
Bank overdraft (note 29) RATIE X
(it it29) (622) -
Cash and cash equivalents | A %5 & Bl & i &
in the consolidated cash RNz &K
flow statement BEEEY 58,906 44,541
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B RS R A

BEz—

ZEMF=A=+—HLFE

(Expressed in Hong Kong dollars) (LA 71)
28. TRADE AND OTHER PAYABLES 28. FE 13 IR TR I H i B 3 =X
The Group The Company
& PN
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr Tz Fr Tz
Trade creditors JRE AT R 3K 110,100 95,212 26,627 18,868
Bills payable JEASF 5 K 46,995 58,686 6,213 11,696
Accrued charges and other | EF 2 il )
creditors Ay AT 3K 119,520 95,947 51,009 31,997
Payable for construction ﬁﬁﬁf TRk
in progress (note 32) (Kt 7#32) 11,069 49,075 = -
Amounts due to related JRE AT IR 7 % )
companies K IH 659 851 590 150
Amounts due to JRE A B 7 8 )
associates KIH 26,208 17,206 2,988 354
Advance from associate for | ¥ & 28 A ff &
construction in progress JA ST #5
(note 32) TR
(Kt 7E32) 9,413 74,332 - -
Amounts due to JE ASF B J8 2 )
subsidiaries IH - - 13,529 22,419
323,964 391,309 100,956 85,484
The amounts and advance due to related JEE A B 8 2y ®) B o N R R {Rﬁiﬁ
companies and associates are unsecured, interest- ECIINIY N | SN AR v El] Iy 15 7
free and repayable on demand.
All of the trade and other payables are expected JIT A AR AR A B L Al B AT A T A A —

to be settled within one year.

FRE -



YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

28. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade
creditors and bills payable with the following
ageing analysis:

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

2. BENBRRRAMENRERENRE

B 1 A JE A HR T B At B A SR A B A
AT MR 8% 23 A7 2 T ASF R L B A SR 9

0 - 60 days 0—60H
61 — 90 days 61—90H
> 90 days 90H Lk |

Trade creditors and bills JRE AF IR 3R K
payable JE A SR 4

The Group The Company
& AN

2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T T Fr T T
136,010 142,358 30,745 29,655
12,778 7,618 919 167
8,307 3,922 1,176 742
157,095 153,898 32,840 30,564

29. BANK LOANS AND OVERDRAFTS

At 31st March, 2004, the bank loans and
overdrafts (including trust receipt loans) were
repayable as follows:

20.8R1TERREX

BOBRMEZ A BT
B3 3C (B A AR TR )2 28 n
T

The Group The Company
& ¥ /N
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr Tz Fr T
Trust receipt loans ERAE: -F8 55,524 49,570 50,276 43,093
Other bank loans and HoAth SR 47 B K
overdrafts ) &isa
— within 1 year or on — — N E R
demand 78 257,424 278,106 29,542 74,999
312948 327.676 79818 118092
Other bank loans HoAth R 47 B K
— after 1 year but — —4HFEMH
within 2 years i 4E 1N 102,083 44,500 22,500 27,000
— after 2 years but — W E1E
within 5 years HHEFN 173,281 47,233 15,000 -
275364 91733 37500 27.000
588,312 419,409 117,318 145,092




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

29. BANK LOANS AND OVERDRAFTS

At 31st March, 2004, the bank loans and
overdrafts were secured as follows:

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

2.8B1TERREX ()
R EBEWEZA=T—H o BITER
MBS Z AR ER T

The Group The Company
rEE ¥ /N

2004 2003 2004 2003

$°000 $°000 $°000 $°000

Fr T T Frr T T
Bank overdrafts AT X

— unsecured — AT 622 - 42 -
Bank loans RAT B

— secured — A K 194,443 49,570 - -

— unsecured — JEHE A 393,247 369,839 117,276 145,092

588,312 419,409 117,318 145,092

Bank loans amounting to $194,443,000 (2003:
$Nil) are secured by machinery and certain land

and buildings with an aggregate net book value
of $275,758,000 (2003: $Nil).

Unsecured bank loans amounting to $179,789,000
(2003: $187,806,000) and secured bank loans
amounting to $54,595,000 as at 31st March, 2004
are guaranteed by an associate, Wuxi Changxin
Textile Co., Ltd.

SR AT B 3K 194,443,000C (BT =4 ¢
%) J& DA 2 F AR I FE 4 275,758,000 70
(BT AR ) B A SO 1y i R
HEYAE K -

ROEENE=ZH=+—H > EBEHSA
) 85 = 0 89 A AT PR 4 R B A I A 4R
1T 8 3K 179,789,0000C (& FE =4 :
187,806,00070) M A HEH 54,595,000
TCIE R o
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

B RS R A

BE-_ZEZNF=-A=+-HLEE

(LL# 7T 71)

30. EMEBIR1TE XK

The Group The Company
rEE AT
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T Fr T
Bank loans (note 29) SRAT B (Mf 3 29)
— unsecured — JHE A 275,364 91,733 37,500 27,000

31.INCOME TAX IN THE BALANCE

B1L.EEEBRATNAEBHR

SHEET
(a) Current taxation in the balance sheet a) BEEEBRFITHAEHFRERS -
represents:
The Group The Company
PN NN
2004 2003 2004 2003
$°000 $°000 $°000 $°000
F T T T
Provision for Hong Kong AR A
Profits Tax for the year ] 15 B YE 45 9,152 7,675 3,397 3,027
Provisional Profits Tax paid | B 1 % #7115 B (4,486) (3,353) (1,985) (2,666)
4,666 4,322 1,412 361
Provision/(tax recoverable) HIBA I 2 7 S
for overseas Pa/NCIR IR
subsidiaries o T e A
and branches /(]38 v B I )
— current year — ARAE B (2,039) (1,943) 35 103
— prior year — TR AR 25 673 - 62
Net tax payable JRE A 56 JH 1 2,652 3,052 1,447 526
Representing: (3
Tax recoverable ] 2R [m] i T (2,143) (2,145) = -
Tax payable JE A+ 5t JH 4,795 5,197 1,447 526

2,652 3,052 1,447 526
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

(Expressed in Hong Kong dollars)

31.

INCOME TAX IN THE BALANCE

S H E ET (continued)

(b) Deferred tax liabilities recognised:

(i) The Group
The components

BEz—

B RS R A

EEMF=ZA=+-HLFE

(LL# 7T 71)

of deferred tax

liabilities recognised in the consolidated
balance sheet and the movements during

the year are as follows:

EAEAR G

Revaluation of

B1.EERBBXRTNFAER ()

(b) ERRBELEMESHERS :
() AL

B AR AR T AR
T Fi 45 BB A AL R o A AR
BT

Depreciation

allowances
in excess of
the related

properties depreciation Total
BB
178 0 T
MEEM RBE HmE
$°000 $°000 $°000
T T T
Deferred tax arising from: K H T4 1
BRI -
At 1st April, 2002 MRoEEZAENA—H
— as previously reported — FAEERE - - -
— prior period adjustments — i 0 R 8,986 2,240 11,226
— as restated — B &7 8,986 2,240 11,226
Credited to the consolidated rEHABGRFA
income statement - 9 )
Credited to reserves (note 35(a)) TEREME T (B 3E35(a)) (273) - (273)
At 31st March, 2003 (restated) N EEZAEEHA
=+—H (&5 8,713 2,231 10,944
At Ist April, 2003 R EFFZENA —H
— as previously reported — FAEEERE - - -
— prior period adjustments — i 1 T 8,713 2,231 10,944
— as restated — g H#Jl 8,713 2,231 10,944
Credited to the consolidated rEHABGRFA
income statement - (196) (196)
Charged to reserves (note 35(a)) TE ot 5 910 3 (W 35(a)) 19 - 19
At 31st March, 2004 R-ZZNEF
=B=+-8 8,732 2,035 10,767




YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

31.INCOME TAX IN THE BALANCE
SHEET (continued)

(b) Deferred tax liabilities recognised: (continued)
(i) The Company

The components of deferred taxation

recognised in the balance sheet and the

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

B1.EERBBXRTNFAER ()

(b) ERAELEFESHESE : (&)
(ii) A2 H]
O 7E & 7 15 3R e R A R A
15 B A 1E 1Y 41 B 43 F0 A AR B

movements during the year are as “ﬁ W
follows:
Depreciation
allowances
in excess of
Revaluation of the related
properties depreciation Total
BB
WENHE
MEEM RBE HmE
$°000 $°000 $°000
T T T
Deferred tax arising from: K H T4 1
BB -
At 1st April, 2002 MRoEEZAENA—H
— as previously reported — FAEEHRE - - -
— prior period adjustments — i B T 8,986 1,999 10,985
— as restated — B &7 8,986 1,999 10,985
Credited to the income statement et R IIFTA - 9) 9)
Credited to reserves (note 35(b)) TEREHESE A (B 3E35(p)) (273) - (273)
At 31st March, 2003 (restated) N _EEZAEEHA
=+ —H(E5) 8,713 1,990 10,703
At 1st April, 2003 R_FF=AENA—H
— as previously reported — FAEERE - - -
— prior period adjustments — i 1 T 8,713 1,990 10,703
— as restated — B &7 8,713 1,990 10,703
Credited to the income statement FEE f R FTA - (187) (187)
Charged to reserves (note 35(b)) TE ot #5910 3 (W 35(b)) 19 - 19
At 31st March, 2004 R-ZEZNMF
=B=+-8 8,732 1,803 10,535




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS ME®wEME
For the year ended 31st March, 2004 BE_ZTZNMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (L4 C 71)
31.INCOME TAX IN THE BALANCE MNEEEGBRATHMENR (&)
S H E ET (contlnued) ..........................................
(b) Deferred tax liabilities recognised: (continued) b)) EEITELEFBHERS : (#)
The Group The Company
wE ¥ NN
2004 2003 2004 2003
(restated) (restated)
(FE 1) (FE 1)
$°000 $°000 $°000 $°000
Fr T Fr T T
Net deferred tax assets TE & &= A R R
recognised on the balance R H) A8 A T A5
sheet il & - - = -
Net deferred tax TE & &= A R R
liabilities recognised R H) A8 A T 45
on the balance sheet Bl B 7 10,767 10,944 10,535 10,703
10,767 10,944 10,535 10,703
(¢) Deferred tax assets not recognised (c) RERNELZFBHREE
The Group has not recognised deferred tax A A [ v A AR B R RS N W) A B
assets in respect of tax losses of $19,300,000 19,300,000 ( — & F = 4
attributable to the PRC subsidiaries (2003: 5,000,0007C) 4] 418411 M5 48 Al 52 A B
$5,000,000) as the directors consider it is not PARIE TSR EE » NEEFER BN
probable that these companies will generate A TE 7] B 1Y A% SR AT BE FE AR 2 4 e
sufficient taxable profits in the foreseeable o it ) A A AT KT B 1E o TS s ]
future to utilise the tax losses. The tax losses A1 s 15 B R BRI A LA -

expire in 5 years.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

32.

33.

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

NET CURRENT LIABILITIES 2. FRBEME
The following current liabilities were incurred by B J > A 4 65 12 VIOKS %5 4 Bk A BR 4 B 7
a subsidiary, Wuxi YGM Textile Co., Ltd.: Rz B AENT
2004 2003
$°000 $°000
Fr T
Payables for construction TE 7 TR AT 3K
in progress (note 28) (Kt 7#28) 11,069 49,075
Advance from associate B o w8 — AR
for construction in progress SRS TR K
(note 28) (It 2#28) 9,413 74332
Short-term bank loans AR AT B K 199,226 187,806
219,708 311,213

The short term bank loans are renewable on a six
month basis at the option of the bank. The
directors are confident that these bank loans will

be renewed upon expiry for the foreseeable future.

LI BRAT B R AR R SR AT E’J%TE:/\TIE
H & %%ﬁf@;ﬁ#%ﬁé FAE A
ﬁﬁﬂ@ﬂ%%ﬁé‘ﬁﬁ%ﬁ@(ﬁﬁﬂ%ﬁmﬁ/ﬁﬂ °

PROVISION FOR LONG SERVICE BB.REBRBEERE
PAY M ENTS
The Group The Company
AEE ADT
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr Tz Fr Tz
At 1st April B Ha—H 9,027 6,126 5,063 3,331
Add: Provision for s ARAEEZ
the year HE A - 3,210 - 1,799
9,027 9,336 5,063 5,130
Less: Payments during WA AT K
the year (79) (309) (191) (67)
At 31st March W=H=+—H 8,948 9,027 4,872 5,063




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

B RS R A

BEz—

EEMF=ZA=+-HLFE

(Expressed in Hong Kong dollars) (LA 71)
34. SHARE CAPITAL 34. R &
2004 2003
No. of No. of
shares Amount shares Amount
000 $°000 000 $°000
Authorised: EERAK
Ordinary shares 9 I {50.50 7T
of $0.50 each Z 5 K 200,000 100,000 200,000 100,000
Issued and fully paid: | ER{TRHER A&
At 31st March H=H=+—H 140,246 70,123 140,246 70,123
35. RESERVES 35. 1% &
(a) The Group (a) &
Landand  Investment
Capital Goodwill - Tnvestment buildings ~ properties
Share  redemption ~ Exchange arisingon  revaluation  revaluation  revaluation Other Retained
premium reserve reserve  consolidation reserve reserve reserve reserves profits Total
LR T 1#R
Ex B}  FEE i g2 RENZ
BHEE  RERR i B EHRE  ENRE  EMRE  RERE AR 48
§000 §000 §000 §000 §000 §000 §000 §000 §000 §000
T T T T T T T T T T
Asat st Apil, 2002 RoFR2E
L3R
- 15 reviously epored - LR 137 41 0810)  (538) ¥ 29 30840 238 230718 ma
- prior period adjustment in -BERARR
respectof defered IEEL
tax (note 11) (31 - - - - - (8913) (1) - (879 (9,864
- as estated -CHl 13,731 4§l (9.810) (43.987) 3 44,008 30767 208 138840 14107
Dividend approved in respectof | AR RAER I
the previous year (note (b)) i H‘]Hﬁﬁ
(HEE30)) - - - - - - - - (2 (11
Exchange differences on ) EHE/A‘ i
translation of th financial IRk EL
statements of foreign entities 1] - - 679 - - - - - - 619
Revaluaion defit B 7 - - - - (39 - (164) - - (1683)
Defered tax (10 31) EEMGR M 310) - - - - - 9l (19 - - n
She of asociates’ 4% FIN
revaluaton surphs Bk - - - - - - 151 - - 151
Share of associatey’ Effmand
exchange resere Eiiih - - (1987) - - - - - - (1987)
mpaiment loss kR - - - - - (1,664) - - - (1,664)
Disposal of subsidiaris HEMELA - - (662 - - - - - - (662)
Deconsoldaton of subsdiares | T4 EE
in liquidaton FERHKELT - - (6,053 (1) - - - - - (6,227
Proftfor he yeur s restaed) | AEREA 2 EF) - - - - - - - - B B
Dividend declred for FEEREREE
the year (note 9a)) (Hi90)| - - - - - - - - (2805) (2809)
Appropriaton to other reserves | Bt~ Mﬁ - - - - - - - i} () -
As at 315t March, 2003 RoERZE
=H=T-H 13731 4§l (17833 (46,161 - 40,635 2926 2416 231514 28,045




For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

(a) The Group (continued)

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

B RS R A

BE-_ZEZNF=-A=+-HLEE

(LL# T 7t)
35.f# e (&)

(a) AKE (&)

Landand ~ Investment
Capital Goodwill ~ Investment  buildings  properties
Share  redemption  Exchange arisingon  revaluation  revaluation  revaluation Other  Retained
premium reserve reserve  consolidation reserve reserve reserve reserves profits Total
RakA 4R
&% EX FELL RE By RENR
Rk HERE i BE  EfBE EHERE  EMRE  AHERE  REEA 3
§000 §000 §000 §000 §000 §000 §000 §000 §000 §000
x x x x i i x x i x
Asat Ist April, 2003 RoFE=E
LiRgt!
- 15 previously reported - LRERE 13731 481 (17833 (46,161) - 51,087 29353 2416 258,394 291,638
- prior period adjustment -RERAR
in tespect of deferred B
tax. (note 11 EL
(Mt 10 - - - - - (8,622) 1) - (830) (9,593)
- a5 restated L] 13731 #1 (17833 (46,161) - 4,635 29,262 2416 151514 282,045
Dividend approved in respect | 4E K AL IE BRIt
of the previous year F=6 R
(ke ) B (B (o) - - - - - - - N € N 1)
Exchange differences on BEBANEAT
translation of the financial fith%z
statements of foreign EfzE
entities - - 2038 - - - - - - 2038
Revaluation surplus EfiRh - - - - 400 - 5 - - i
Deferred tax EHhEHR
(ote 3100 (HzE3100) - - - - - - (19 - - (19
Share of associates’ BlEEL
revaluation surplus EfiRh - - - - - - k! - - K
Share of associates’ BlEEL
other reserves AlbBfE - - - - - - - 697 - 697
Share of associates’ BlEEL
exchange reserve 381 - - 1,186 - - - - - - 1,186
Disposal of subsidiaries HEREA - - (122) - - - - - - (122)
Profitfor the year KR - - - - - - - - 69,085 9,085
Dividend declared for the year | 7% £ 5 R
(ote §) (K9G - - - - - - - - (14 (140)
Appropriation to other reserves | A TE £ b e - - - - - - - 1,695 (1,695) -
As at 31st March, 2004 R-ZENE
Zh=1-H 13,731 41 (14739 (46,161) 400 42,635 30,793 4,808 312,282 344,238




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

(a) The Group (continued)

Included in the Group’s retained profits is a
net profit of $21,000 (2003 (restated): loss
of $10,765,000) being the Group’s share of
accumulated profits less losses attributable
to the associates.

The application of the share premium account
and the capital redemption reserve is
governed by Sections 48B and 49H
respectively of the Hong Kong Companies
Ordinance. The revaluation reserves have
been set up and will be dealt with in
accordance with the accounting policies

adopted for the revaluation of properties.

In accordance with the relevant PRC laws
applicable to wholly foreign owned
enterprises, a PRC subsidiary is required to
make appropriations of at least 10% of its
after-tax profit, determined under the relevant
PRC accounting regulations to other reserves.
Other reserves attributable to the PRC
subsidiary can be used to make good losses

or may be converted into paid-up capital.

B RS R A

BE-SEETNE=A=+—HBLEE

(LL# 7T 71)

35.f te ()

(a) XK@ (&)
e IR | SR e o i I RE i)
21,0007C (= FF =44 ) : kiE
10,765,0007C) > B[4 (3] 1 5 B 25
Al 2 B A s 1 o

A I T A 0 R A R A2 B A
0N R A6 A) SR A8 B AV J2 26 49T T 4
B o AN FE R EAGRER > e
AR 4% 5 A4 450 4 2E P AR I & T
B O i P % e il A o

AR 7 S I 1 A S 2 A B
B 3 A o o R RS 4 ] e ZEUNE LB
15 vt A Be 0 10% (H1 A BR B & 5
1] 68 72 ) AL ABGEMG o 18 AG o 2
J&§ 2w 22 oAt fof M T DA AR B e R
Lo i I R A
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

(Expressed in Hong Kong dollars)

3 5 RE S E RVES (continued)

B RS R A

BEz—

(LL# T 7t)
35.f# e (&)

EEMF=ZA=+-HLFE

(b) The Company (b) A2 F
Land and  Investment
Capital ~ Investment buildings ~ properties
Share  redemption  revaluation  revaluation  revaluation Retained
premium reserve reserve reserve reserve profits Total
Ex RE tHREF  REUX
REE REWRE ERRE  ERRE  EREE  REER g
$°000 $°000 $°000 $°000 $°000 $°000 $°000
T T T T T T T
At Ist April, 2002 REFFEE
MA—H
- as previously - LERE
reported ik 13,731 481 39 52,921 28,298 169,605 265,075
— prior period -
adjustment s
in respect of E’J i i
deferred i
tax (note 11) (WEELD - - - (8,913 (73) (1,999) (10,985)
- as restated -cEJl 13,731 481 39 44,008 28,225 167,606 254,090
Dividends approved R i
in respect of the Eﬁ"t EER
previous year (note 9(b)) fit & (WsE9(b)) - - - - - (11,220) (11,220)
Impairment loss WEER - - - (1,664 - - (1,664)
Deferred tax RIEF 6
(note 31(b)) (B3 31(5)) - - - 291 (18) - M
Revaluation deficit BG4 - - (39) - (1,644) - (1,683)
Profit for the year AL i A
(as restated) (E&J) - - - - - 7,545 7,545
Dividends declared KEFD
in respect of kA
the current year (note 9(a)) | (7 9(a)) - - - - - (2,805) (2,805)
At 31st March, 2003 g et
=H=t-H 13,731 481 - 42,635 26,563 161,126 244,536
At Ist April, 2003 V\ERZE
MA—H
- as previously - LERE
reported ik 13,731 481 - 51,257 26,654 163,116 255,239
~ prior period -RIEFEH
adjustment £ i 48
in respect of Eik
deferred tax (note 11) e - - - (8,622 91) (1,990) (10,703)
- as restated -cEJl 13,731 481 - 42,635 26,563 161,126 244,536
Dividends approved A A B
in respect of the ﬁAi iR
previous year (note 9(b)) fit & (W FE9(b)) - - - - - (11,220) (11,220)
Revaluation surpluses BRH - - 400 - 5771 - 977
Deferred tax (note 31(b)) | EEFHR
(W 3E 31(5)) - - - - (19 - (19
Profit for the year AL i A - - - - - 89,700 89,700
Dividends declared in KERL
respect of the current year | EJRALE
(note 9(a)) (1 5E 9(a) - - - - - (1,402) (1,402)
At 31st March, 2004 R-ZBEME
ZE=t+-H 13,731 481 400 42,635 711 238,204 msn




YANGTZEKIANG GARMENT MFG. CO., LTD. = /L # %%

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

(b) The Company (continued)

WA R 2 A

B RS R A

BE_ZTTNF=A=+—-HLEFE
(LLi# T 7t)

35.f te ()

(b) A7 (&)

The revaluation reserves in respect of
investments, investment properties and land
and buildings are not available for
distribution to shareholders because they do
not constitute realised profits within the
meaning of section 79B(2) of the Hong Kong
Companies Ordinance.

The distributable reserves of the Company

as at 31st March, 2004 were $238,204,000
(2003 (restated): $161,126,000).

(a) Capital commitments outstanding at 31st

March, 2004 not provided for in the financial

ME ~ WEYE L T RET 2
Al ol A SIS AT R R T BROR >
T B 25 5% S5 fh 45 SIS A PR T (A
P tl) 55 79B(2) W Ik 3% B 45 5 2 W]
Bl v ) o

RN ZFEFEE=H=+—H
2 ] {343 Uk i 5 55 238,204,000 78 (—
FEEZAF(E) : 161,126,00000) °

(a) MoFRNE=H=+—H ik
T 0 75 i A HE A 22 B AR TR 3 A

statements were as follows: T
The Group
rE
2004 2003
$°000 $°000
Fr T
Contracted for SR
— construction in progress — fEELRE 847 51,337
— fixed assets — [ E & E - 230
— capital contribution — B )& 2\l
to a subsidiary EAHRA 3,713 49,095
— capital contribution — BE AR
to an associate B A 6,630 6,630
0 0709
Authorised but not contracted for CRMEERFTL
— construction in progress — fE& T = 8087
11,190 115,379




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

36 COM MITMENTS (continued)

(a) (continued)

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

B RS R A

BEz—

EEMF=ZA=+-HLFE

(LL# 7T 71)

36. EKF (/IE

(a) (%)

The Group’s share of the capital

commitments of associates outstanding at

B EENE=H=1+—H

AL

P A gt 2 ) A P 9 AR R 3 A

31st March, 2004 were as follows: o
The Group
A%
2004 2003
$°000 $°000
Fr T
Authorised but not contracted for O HEH R FT 4 1,010 138
Contracted but not provided for 2 #T &M R 1 e A 648 864
1,658 1,002

(b) At 31st March, 2004, the total future minimum

lease payments under non-cancellable operating

(b) R_FFNFE=H=+—H R

TT%@F?E’M%%*EET H A% AT 1Y

leases are payable as follows: AR B AR N
The Group

&K
2004 2003
$°000 $°000
FT T T
Within 1 year — 4R 2,579 722
After 1 year but within 2 years — R B WER 2,732 527
After 2 years but within 5 years W AR 2 TAFE R 3,515 351
More than 5 years LD 8,220 8,221
17,046 9,821

The Group leases a number of properties and
a piece of land under operating leases. The
leases run for a period of 4 to 60 years. None

of the leases includes contingent rentals.

+ b

A B DL AR 8 R ROREL R 0 ) 36 K — i
c EHEHBE RPN EANTE K
HAEHES A ERAHE -



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

36 COM MITMENTS (continued)

(¢) At 31st March, 2004, the Group and the
Company had cancelled the commitments in
respect of outstanding foreign exchange
forward contracts (2003: $47,981,000), which
were non-speculative hedges of the Group’s
and the Company’s foreign currency

denominated trade receivables.

37 CONTINGENT LIABILITIES

At 31st March, 2004, there were contingent
liabilities in respect of the following:

(a) Bills discounted with banks amounting to
approximately $139,925,000 (2003:
$148,764,000) for the Group and $67,135,000
(2003: $77,622,000) for the Company.

(b) Guarantees given to banks by the Company
to the extent of $49,148,000 (2003:
$55,628,000) in respect of banking facilities
extended to its subsidiaries and associates.

B RS R A

BE-_ZEZNF=-A=+-HLEE

(LL# 7T 71)

36. EKF (/IE

(¢) M-EFEENE=H=+—H » &4
B S A 8 ) B RS £ s 0 A1 I A
GFEEKE (FF=ZFE
47,981,0007T) © $i IF B 1B D AR
B % > AL B KA E R o &
M SR KT T ST I A AN E

/\ o

37.NEBEME

B EFENEZH =+ —H  AEEZ
A AEWTE

(a) ASEE K AN E 2RI BRBATRE B T
#4£139,925,0000C (= FF =4 :
148,764,0007C) & 67,135,0000C (%
F=A4E 177,622,000 7C) H L o

(b) Z:/\:JTJEEMT%/\ﬂ&Eﬁ*%/\:JZ

174 A5 B0 SRAT 1 2 5 £

L 49,148,00071: (= FF =4
55,628,0007C) ©



YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY

The following material transactions with related
parties were, in the opinion of the directors,
carried out in the ordinary course of business and

on normal commercial terms:

(a) Transactions with and income from YGM
Trading Limited and its subsidiaries (“YGMT
Group”). (Certain directors of the Company

are collectively the controlling shareholders
of both the YGMT Group and the Group):

B RS R A

BE-_ZEZNF=-A=+-HLEE

(LL# 7T 71)

BB.HBAEATZEARS

EHGWS o THIEEEAN LT 2 E
KA 5 97 B SEH5 b 15— i vl SE R
e

(a) BLYGME 5 A B2 7] K H K g 2wl
(TYGMTHE M) 47T 258 5 Kok it
W Z A (AR AR T H B HR A
YGMTEE B Je A4 [ 2 #5 o))

2004 2003

$°000 $°000

Fr T

Purchases of traded products Wi 5 o 7 2,813 65
Sales of traded products B = 5 E 23,771 10,585
Rental income from properties Yy 2EFH G I A 3,902 3,904
Management fee income EI A A 804 804
Building management fee income | 15 & H g A 324 324

Purchases and sales of traded products and
rental transactions were, in the opinion of
the directors, carried out on prices and terms
comparable to those offered to or by
independent third parties. The management
fees were charged for administrative, business
strategy, personnel, legal and company
secretarial work, accounting and management
services provided, which are determined
annually between the respective parties after
negotiations having regard to the cost of

services provided.

R S W R 5 U
Yy SR & 2 M e B R I 7 ) ST 5
= B S B PR M R AR AR o B
BN B AT B T AR~ e - A
Fo BB EAFANE T - gt g
B A Bl > 5% 8T A BN R AR R
% A% i E o
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

B.HBMEATZEARS (&)

(a) (continued) (a) (%)
2004 2003
$°000 $°000
Fr T
Amounts due from JE W YGMT
YGMT Group 45 B 1,690 3,242
(b) Transactions with YGM Marketing Pte (b) HlYGM Marketing Pte Limited# 17

Limited, which is beneficially owned by

certain directors of the Company:

2R (AT /A RNFE TEREH
it B 228 )

2004 2003
$°000 $°000

Fr FL

Sales of traded products B = 5 E 4,867 5,303

The above transactions were, in the opinion
of the directors, carried out on terms

EHG MU LY 2 R AR T
SLH A 2RI

comparable to those offered to independent

third parties.

2004 2003
$°000 $°000
T T

Amount due from/(to)
YGM Marketing Pte Limited

FEW, (BEAT) YGM

Marketing Pte
Limited 5 65 (576)




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY

TRAN SACTIONS (continued)

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

BEz—

B RS R A

EEMF=ZA=+-HLFE

(LL# T 7t)
B.HBMEATZEARS (&)

(c) Transactions with Wuxi Changxin Textile (c) B —[H & A /] & 85 = 0 8 Ak A [R
Co., Ltd., an associate: NHEETZRY

2004 2003

$°000 $°000

Fr T

Purchases of traded products I ) 101,047 15,827

Sales of traded products BB E G 7,480 -

Processing income hn Tk A 38,137 -

Subcontracting fee expenses HhEE I L&A 15,205 12,256

Management and marketing CEiVE R
supporting fee paid R — 282

The above transactions were, in the opinion

of the directors, carried out on terms

comparable to those offered by independent

third parties.

ML S 2 R AT B S A =

TR 2 R AR

2004 2003
$°000 $°000
Fr For
Amount due to Wuxi Changxin JE AN I 55 [ B 475 4%
Textile Co., Ltd. H R A A #IE (33,165) (91,184)
Dividend receivable JE Ui % 5 99 11,570
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(d) Transactions with Hongkong Knitters Lanka

(PVT) Limited (“HKKL”), as an associate
for the period from 1st April, 2003 to 12th

B RS R A

BE-FENF=A=+-ALEE
(L3 7T 7T
3BHMBEALZEARS (&)

(d) B — [ B & 2\ 7l Hongkong Knitters
Lanka (PVT) Limited ([HKKL/) #
TEEFCAFENA —HEEER AR

May, 2003: SISy = I i i X ' 7
Period from For the
1st April, 2003 to year ended
12th May, 2003 31st March, 2003
—2E=§
A-BZ% )
S8 e
IA+=H “H=+—H
1t 5 JIREy
$°000 $°000
Fr T
Purchases on behalf and sales R K8
of traded products Z 5 EE i 4 47416
Commission income EXIPN 572 3,992
Subcontracting fee expense ShEMLTEA 2,528 -

During the year ended 31st March, 2003, the
Group purchased traded products on behalf
of HKKL which were reimbursed to the
Group by HKKL at cost. Commission income
relates to referral of sales by the Group and
was charged at an agreed percentage based
on the HKKL’s turnover. Subcontracting fee
expenses was, in the opinion of the directors,
carried out on terms comparable to those
offered to independent third parties.

The Company has cancelled a corporate
guarantee to a bank in respect of general
banking facilities granted by such bank to
HKKL (2003: $2,730,000). HKKL was 50%
owned by the Company and 50% owned by
a company controlled by certain directors of
the Company for the period from Ist April,
2003 to 12th May, 2003. The general banking
facilities were used for funding HKKL’s daily
working capital requirements.

BE ZFE="F="H=+—HIL4EE
N> REBMNHKKLEEE S EMN > A
B CTH 2 AR T 3 o A Ul A T AR 4
A SR E T T A e
Ty MR PEHKKLZ 2 3R — 8 ik E
ZHM R - EHREGR I T
B 2 AR A B T T 5 = 2 AR
AT o

AN F ERUEY ) — FR SR AT SR A 45 R 5%
ﬁEﬁmHKKfotHz B SR AT M A &
/\7%’&% —EE = 2,730,000
)‘j/\#? zﬁﬁzlﬂlﬁ—ﬁiggg:
@ﬂﬂ +  HHIM - HKKLH A 2 7 #
H50% > 71 50%0 B — F AN A& T
HEREEH 2 NFHEA - ﬁ%ﬁﬁﬁ T2 M
BEBELAZAFIRMHERHES -
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NOTES ON THE FINANCIAL STATEMENTS B RS R A
For the year ended 31st March, 2004 BE_ZTZNMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)
38. MATERIAL RELATED PARTY 3B.HBEATZERRS (&)
TRANSACTIONS (continued) L.
(d) (continued) (d) (#
2004 2003
$°000 $°000
Fr T
Amount due from HKKL JEE WS Tt A
as an associate HKKL K JE = 25,761
On 13th May, 2003 HKKL became a wholly- W EEZFAH+=H > HKKL
owned subsidiary of the Group. A AL A ETEA S AR -
(e) Transactions with Yangtzekiang Industries (e) HL — [ W % 2 W Yangtzekiang
Sdn. Bhd. (“YISB”), an associate: Industries Sdn. Bhd. ([ YISBJ) # 17
2Ry
2004 2003
$°000 $°000
Fr T
Subcontracting fee expense AhEEm T # [ - 2,844
Commission income AN = 1,033
No subcontracting fee expense was paid and P EENEZA =+ —HIEFEERA -
no commission income was received during AR A AN I T A S B a A e
the year ended 31st March, 2004. During the W EEZFEEZA =+ —HIEFEER
year ended 31st March, 2003, the HRG RSN I T 2 G BLR
subcontracting fee was, in the opinion of the TR = FH R AR o A TS
directors, carried out on terms comparable AL E AR YISBE % & F R i B 2 AR #s 41
to those offered to independent third parties. & ZMEIRERBE AR B ER
Commission income relates to referral of Foe — (0 8 7 ik 2 2 A By LR -

sales by the Group to YISB and was charged
at an agreed percentage based on the

associate’s turnover.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
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B RS R A

BE_STNF=A=+-BLERE
(LU T 7

38. MATERIAL RELATED PARTY B.EHBEALTZERRS (&)
TRANSACTIONS (continued)
(e) (continued) (e) (#)

2004 2003
$°000 $°000
Fr N
Amount due (to)/from YISB (FEAT) ek
YISB#K IH (167) 256
(f) Transactions with Allied Textiles Limited (f) B — [] M 7 2 =) 0 Wi BB 575 4 A PR
(“Allied Textiles”), an associate: A (R WL ) T2 255 -
2004 2003
$°000 $°000
Fr N
Purchases of traded products W 5 18,338 3,026
Purchases on behalf and sales I 3= &R
of traded products B 5y i 2,027 871

The purchases of traded products were, in
the opinion of the directors, carried out on
prices and terms comparable to those offered
to or by independent third parties. The Group
purchased traded products on behalf of Allied
Textiles which were reimbursed to the Group
by Allied Textiles at cost.

HHEGR MU LR G 2 R R
T S A = B S BT R I 2
PEAE A o A S AR I LI ' 2 B
Ty FE i ¥4 4 W SR W L R A
.

2004 2003

$°000 $°000

Fr FL

Amount due to Allied Textiles JRE ASF 547 e L SR I 2,290 354




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(g) Transactions with Taizhou Changxin Textile

(h)

(Xinghua) Co., Ltd., an associate:

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

B RS R A

BEz—

EEMF=ZA=+-HLFE

(LL# 7T 71)

B.EBEEALTZEARS

()

(/IE )

B — ] B
o) AR~ A T 258 5

NCIEPIREE T F A

2004 2003

$°000 $°000

Fr T

Sales of traded products BB E G 2,149 -

The above transactions were, in the opinion

of the directors,

carried out on terms

comparable to those offered to independent

third parties.

ML S 2 R AT B LA =
&R 2 R AR

Transactions with non-wholly owned (h) B IF 4 Bt AN w] R VL AR A PR
subsidiaries, Whampoa Textile Limited and O] K LM B A F] (T LA )
its subsidiaries (“Whampoa Group”): EITZ R )
Period from For the year
1st April, 2003 ended 31st
to 12th May, March, 2003
2003 2003
—EE=F HE
B—BZE _ZE=F
—EE=F =H=1+—H
AA+=H 1k 4 B2
$°000 $°000
Fr N
Sales of traded products S ) E 1,041 17,412
Purchases on behalf and sales M =&
of traded products B 5 & 6,484 111,247
Commission expenses paid < % 824 4,806
Subcontracting fee income AT Lk A 3,890 5,752
Subcontracting fee paid AhEE I L&A 155 -
Rental income from properties Yy 2EFH G I A 624 2,117
Building management fee income | H 5 & H I A 41 120
Management fee income & % A 828 3,960
Interest income B A 388 3,340
Sales of fixed assets B [ A E = 585
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(h) (continued)

Whampoa Group purchased traded products
on behalf of other subsidiaries of the Group
which were reimbursed to Whampoa Group
at cost. Commission expenses relate to
referral of sales by Whampoa Group and are
charged at an agreed percentage on the
Group’s turnover.

The above transactions, were in the opinion
of the directors, carried out on the terms
comparable to those offered to independent
third parties. Year end trade balances have
been eliminated on consolidation.

On 13th May, 2003, the Group increased its
interest in Whampoa Textile Limited to 100%
and Whampoa Group became wholly-owned
by the Group.

B RS R A

BEz—

EEMF=ZA=+-HLFE

(LL# T 7t)
B.HBMEATZEARS (&)

(%)

VA VAR A A 4 18] 2 At B
j%? %%m’ﬁ% ﬁafﬁ
AAT R o (42 YT V4R E AL

FREF iz e > e
HRARAS 4R B 2 8 SR — W B U7 ok
JE Z A o> R

EHEGR MU LY 2 R R
TR = H LR > AR
TE R R 22 > )AL 20 4 5 3 2 78 A
WA A IR B R T LAKSY -

WoEREZERA A AR
B 4 2 3 80 %5 1009% 2%
5 9 L2 9 2 % A
b 24 7
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

MBm=RWE
BE_BEMF=A=t+-HLERE

(LL# 7T 71)

BHBEATZEARS

(/IE )

(h) (continued) (h) (%)
2004 2003
$°000 $°000
F T
Guarantees given to banks in respect | #L8R1T# th 2§ f {5 &
of credit facilities granted to e Z IR > A
the extent of the Company’s A w TR R Z TR hE
proportional equity interest held EE £ £ BR 49,148 49,148
The Company had issued corporate A% A gl SR AT 1] VR VL AR I 2 R R
guarantees for a total amount of $49,148,000 NE A EBE A RA A (T3 # 4K
to bankers, to secure general banking w2 HEREEER ZER L
facilities granted by such banks to Hong #1£449,148,0007C ° fi E%Zﬁﬁﬁ%ﬂq
Kong Knitters Limited (“HKK”), a subsidiary FEEEELSFBEERMLR RS
of the Whampoa Group. The general banking g o
facilities were used for funding HKK’s daily
working capital requirements.
The acquisitions of Whampoa Textile Limited () Wi B o VR VL B Ak A B S R (T

()

(“Whampoa”) and Hongkong Knitters Lanka
(PVT) Limited (“HKKL”):

The Company had entered into the following
agreements (“the Agreements”):

()

(i1)

an agreement on 10th February, 2003 and
a supplemental agreement thereto on
24th March, 2003 in relation to the
acquisition of 25% of the issued share
capital of Whampoa from Chan Family
Investment Corporation Limited, an
entity connected with the Company for
the purpose of the Listing Rules, for a
cash consideration of $5,000,000; and

an agreement on 10th February, 2003 and
a supplemental agreement thereto on
24th March, 2003 in relation to the
acquisition of 50% of the issued share
capital of HKKL from Sevenoaks
Associates, Inc., an entity connected
with the Company for the purpose of
the Listing Rules, for a cash
consideration of $1.

VL ]) X Hongkong Knitters Lanka
(PVT) Limited ([ HKKLJ)

ENY/NCTI VAR N TR SO
il
IET)?J’J iE—H—WL
lEEI%Ti IE%WET%;’J  H

T A B TR RIS A 2 D B
# N+ Z — ) Chan Family
Investment Corporation Limited
WA I B9 U 2 EE AT AR 25% >
B4 AU 45 5,000,0007T ©

(ii)

VU HR . —HH AWk > A#
B siEsUNTT= R NN
M N + 2 — I Sevenoaks
Associates, Inc. Ui i HKKL C\ %%
TTIEAS0% » Bl aRE 2 1T -
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(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

()

(continued)

The Agreements were approved by the
Independent Shareholders of the Company at
the Extraordinary General Meeting on 5th
May, 2003 and the acquisitions were
completed on 13th May, 2003. After

completion of the acquisitions, various

(LL# 7T 71)

BHBEATZEARS

(/IE )

(%)

7% 5 Top ek 8 AR N ) 0 ST AU
TR =AET AT H 84T 22 Al
K FHEdE 5 A B E=4EAA
T = HERZF W EEIE - Ei%%
Wi B = T ST AR o A AR B BRL YR VT
£ FHKKLZ A Z HAZ 5 E

existing transactions between the Group, Jh A ) B 4 TR B N W B A
Whampoa Group and HKKL have become G ATz M z3c sy > Bl A
transactions between the Company and its HRPE bl R B 55 143 F B # s
wholly-owned subsidiaries or between its 78 55K R AR UE o
wholly-owned subsidiaries and are not
subject to disclosure or shareholders’
approval requirements under Chapter 14 of
the Listing Rules.

(j) Continuing connected transaction with (G) BYGMTH H Z HF#BE Y -

YGMT Group:

The Group sells garment products (such as
shirts and knit wear products) from time to
time to YGMT Group on an order by order
basis for trading purposes. As the Chan
Family is the controlling shareholder (as
defined in the Listing Rules) of the
Companies, the Transactions constitute
connected transactions for Yangtzekiang
Garment and YGM Trading under the Listing
Rules.

The Stock Exchange has granted to the

AR B R IR 4% 5T B UM YGMT 46
9§ 5 R AR E S () a0 A2 K BT Ak
KW Em) DIEE S 2 A o ik Bl
B R Wk By w255 N7 2 BER R 8
FR EWAAD - BOREE L TR
A J%s&%%ﬁi%&%ﬁ&
YGME 5 2 B L Y -

AR E GRS R - #

Company waivers from strict compliance AR E _FFTANF=H=1+—H
with the disclosure and Independent 1L A ?Jﬁﬁ'\iﬁﬁn?ffﬁdf?ﬁfﬁ
Shareholders' approval requirements under fige 1% 28 ~F b TR HI B 14260 TH R

Rules 14.26 of the Listing Rules on each
occasion when the transactions occur for a

period up to 31st March, 2006.

The aggregate amount of the transactions for
each financial year shall not exceed 8% of
the latest published audited consolidated net
tangible assets of the Group in that financial
year.

A R RE S AR S R TE 2
BUE o

1% S 58 oy TR A5 I BUAR JE TR 2 SRR
15 48 A 4 1 T 5% B B4R JE 2 Bl
N Z MERGGATLEEFHEZ
8% -
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38. MATERIAL RELATED PARTY 38 EHBEEALIEARS (&)

(k) Disposal of Yangtzekiang Industries

(Myanmar) Limited (“Yangtzekiang
Myanmar”):

A share purchase agreement was entered into
on 30th March, 2004 between the Company
as vendor and Mr. Wong Pui Lam, Mr. Wong
Chun Yu, Mr. Chee Chong Sin and Ms. Tsang
Sau Ngor as purchasers in relation to the
entire issued share capital of Yangtzekiang
(Myanmar) Limited (“YML”),
Yangtzekiang Myanmar and Victoria Harbor
Limited (“VHL”) and a non-interest bearing
loan of approximately US$1,860,000
(approximately $14,500,000) owing by
YML and Yangtzekiang Myanmar to the
Company as at 30th March, 2004 (“YML
Group Loan”) for a total cash consideration
of US$1,360,000 (approximately
HK$10,608,000). The consideration will be
payable by instalments over six years (note
21).

YML and VHL were both investment holding
companies and wholly-owned subsidiaries of
the Company. YML was beneficially
interested in the entire issued share capital
of Yangtzekiang Myanmar. VHL held 50%
of the issued share capital of Yangtzekiang
Myanmar on trust for YML. As Mr. Wong
Pui Lam is a director of Yangtzekiang
Myanmar and Mr. Wong Chun Yu is the son
of Mr. Wong Pui Lam, the Disposal
constitutes a connected transaction of the
Company.

Completion of the Disposal (other than the
assignment of YML Group Loan) took place
immediately after the signing of the Share
Purchase Agreement. Completion of the
assignment of the YML Group Loan shall
take place at the sixth anniversary of
completion upon payment in full of the
consideration.

(Myanmar) Limited ([ Yangtzekiang
Myanmar])

B EFFENE=ZH=+TH  ARH
(WERAEINBEEMFRLE - TETF
Je - RS A K ik L (fF
T BT ) RTSL B W E ek > RA TS
# Bfl Yangtzekiang (Myanmar)
Limited ([ YMLJ) - Yangtzekiang
Myanmar & Victoria Harbor Limited
(TVHLJ) Z 23 & 8847 A Bk —
FEMNE=H=+H » YMLK
Yangtzekiang Myanmar&h K 4 23 Al
Z % B K %9 1,860,000% TT (%)
14,500,0007C) (['YMLAE H&3%k]) -
W ez BB AUE 251,360,000 T
(#110,608,0007C) o U E i /< 4F
g 4 0y WA sz T 3 ST (B &E
21) o

YML X VHLE 23 8 G B 7] A
KA Z BN E S A o YML H i
#E i Yangtzekiang MyanmarZ 4= #
C#ATRA - VHLULYMLAE 56 2 &
5y ¥ i Yangtzekiang MyanmarZ &
e BATIRA 250% o B E i 5
J& 2k By Yangtzekiang MyanmarZ #
HOMEBFRAESEMWRLEAEZ
B WO B S TE M A N R 2
B 2L G o

A R TH 2 5E A B B T A I
h W 1% 5E B OF B4 B 3 Y MLSE 1]
B o 0 TE AR Z HN I ARTE 2
BOCAHUER > B YMLAE B &K



(i) Subcontracting
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(Expressed in Hong Kong dollars)

transactions
Yangtzekiang Myanmar:

On 8th June, 2004, the Company entered
into the Master Subcontracting Agreement
with Yangtzekiang Myanmar in relation to
subcontracting services. As detailed in note
38(k), the Group disposed of its interests in
Yangtzekiang Myanmar on 30th March,
2004. Yangtzekiang Myanmar has been
providing subcontracting services to the
Company in the past and will continue to
provide such services after the disposal.
Since Mr. Wong Pui Lam is a director of
Yangtzekiang Myanmar, a subsidiary of the
Company before the disposal, Mr. Wong
Pui Lam remains a connected person of the
Company for 12 months after completion of
the disposal on 30th March, 2004. The
subcontracting services will constitute
continuing connected transactions for the
Company during the said period.

The Stock Exchange has granted the
Company a waiver from strict compliance
with the requirement to hold a shareholders'
meeting to approve the subcontracting
services and the maximum aggregate annual
value for the subcontracting services for the
financial year ending 31st March, 2005, is
US$2 million (approximately $15.6 million).

B RS R A

BE-SEETNE=A=+—HBLEE
(LA T 7t)

39. & =1R

()

Bl Yangtzekiang Myanmar¥ 17 4135 il
TS -

N FEMAENH N > AL A B
Yangtzekiang Myanmar#t 7055 i T Ik
W5 AT 3 T AN N T ek o R KT
it38(k) > R EFFWAFE=H =+ H
A< 4E M 1 Yangtzekiang Myanmar
Z fEfi o Yangtzekiang Myanmar 7F 4
T — H A A A A £ 4t A8 TR
B o NI Y T TE AR A AR AR I %
SEMRBS o e B ST AE A
TH Hi /% AR 2> w8 22 7] Yangtzekiang
MyanmarZ # 55 » I F il Bk G AR
EHEFER FENE=A =+
H 58 A% 2 + i H WA 2 A2 )
ZHEENL - SN T G b
s GRCIINE 1 37W N/NEI Da B e B i
5y o

AN F B A B A BT iR # A >
JEL [ M ST JE B AT I AROK & DAL VE
ANEE TN T2 S Fe A8 TR B S #%
FEOEBERAE=ZH =+ —HIE#E
R I s AE E A4{H 2,000,000 7T
(#115,600,0007T) Z HE o
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39 SUBSEQUENT EVENTS (continued

(ii) Investment in a PRC Joint Venture

The directors announced that on 10th July,
2004, Broad Plan Investment Limited (“Broad
Plan”) (a wholly-owned subsidiary of the
Company) entered into a Joint Venture
Agreement with Qinghai Wanli Investment
Company Ltd. (“Wanli”), Qinghai Province
Qiaodian Company (“Qiaodian”) and Qinghai
Electric Power Company (“Qinghai Power”)
to establish a PRC Joint Venture, Qinghai
Wan Zhao Ningbei Electric Corporation Ltd.
(“New JV”) for the purpose of development
and operating power plants in Qinghai. Upon
its establishment, New JV will be owned as
to 35% by Broad Plan, 40% by Wanli, 20%
by Qiaodian and 5% by Qinghai Power. The
total investment and registered capital of the
New JV are RMB1,250,000,000 (equivalent
to $1,176,625,000) and RMB200,000,000
(equivalent to $188,260,000) respectively.
The total commitment of the Group in this
New JV is RMB70,000,000 (equivalent to
$65,891,000).
contribute to the registered capital of the New
JV after the New JV has received the
approval of National Development and

The Group will only

Reform Commission and certain other
conditions as set out in the Joint Venture
Agreement have been met.

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &
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(LL# 7T 71)

39. .=\ (&)

(i) MG EAEZHLE

HHRGHENM > R FENFELH
TH - RREERBRAA (TJREK D)
(A Al 2 22 Bt g 2w BR 5 g
SEACE Ay A B B (8 S ])
G %zﬁﬂFﬁ* &%ﬁ
BERENNA ([HBENI]D FIVLEE
%%&j¢l%%ﬁ¥ﬁ@%%$
e BEARAR ([HEERE]D
DIBtR R REFBEZEEMR - ﬁ
AEMAERBRLEMBIKEK - &
oo WEELFTEBE S NEAR
35%  40% > 20% X 5%  # A A A
¥ BERFE R GEME AR BN
K % 1,250,000,0007C ( % {4
1,176,625,0000C ) K& A R ¥
200 000,0007C ( 5§ {H 188,260,000
o AELEAEMM GBS ELEAN
E% ﬁ¥7o 000,0007C ( % 65,891,000
o A ARG AR G B A FE IS B
%%%&&Eéa@%m&ﬁé%
A 2 A TR E BB 4 At i 1
%> Mg A E AR AGEREA -



YANGTZEKIANG GARMENT MFG. CO., LTD. = /T % 7 it % R 2¥ @l

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

Certain comparative figures have been adjusted
as a result of the change in accounting policy for
deferred tax, details of which are set out in note
11 and as a result of the change in presentation
of segment information as set out in note 12.

In addition, certain administrative expenses in
2003 have been reclassified to selling and
distribution costs and trust receipt loans as at 31st
March, 2003 have been reclassified from trade
and other payables to bank loans in order to
conform with current year's presentation.
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