NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2004

1.

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company and
provides corporate management services to its subsidiaries. Its
subsidiaries are principally engaged in investment holding,
property investment and development, securities investment,
credit card and health care business.

ADOPTION OF HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Company has adopted, for the first time,
the Statement of Standard Accounting Practice No. 12 “Income
Taxes” (“SSAP 12 (Revised)”) issued by the Hong Kong Society
of Accountants (“HKSA”). The principal effect of the
implementation of SSAP 12 (Revised) Income Taxes is in relation
to deferred tax. SSAP 12 (Revised) requires the adoption of a
balance sheet liability method, whereby deferred tax is recognised
in respect of all temporary differences between the carrying
amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable
profit, with limited exceptions. The adoption of SSAP 12 (Revised)
has had no material effect on the results for the current or prior
accounting periods. Accordingly, no prior year adjustment has
been required.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

3.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention as modified for the revaluation of certain
properties and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The
principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to March
31 each year except for eBankerUSA.Com, Inc. and its
subsidiaries whose financial year end is December 31.

The results of the subsidiaries and associates acquired or disposed
of during the year are included in the consolidated income
statement from the effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and balances within
the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary at the date
of acquisition.

Goodwill arising on acquisitions prior to March 31, 2001
continues to be held in reserves, and will be charged to the
consolidated income statement at the time of disposal of the
relevant subsidiary, or at such time as the goodwill is determined
to be impaired.

Goodwill arising on acquisitions after March 31, 2001 is
capitalised and amortised on a straight-line basis over its useful
economic life. Goodwill arising on the acquisition of an associate
is included within the carrying amount of the associate. Goodwill
arising on the acquisition of subsidiaries is presented separately
in the consolidated balance sheet.

On disposal of a subsidiary, the attributable amount of
unamortised goodwill/goodwill previously eliminated against or
credited to reserves is included in the determination of the profit
or loss on disposal.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Negative goodwill

Negative goodwill represents the excess of the Group’s interest
in the fair value of the identifiable assets and liabilities of a
subsidiary at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions prior to March 31,
2001 continues to be held in reserves and will be credited to

income at the time of disposal of the relevant subsidiary.

Negative goodwill arising on acquisitions after March 31, 2001
is presented as deduction from assets and will be released to
income based on an analysis of the circumstances from which

the balance resulted.

Revenue recognition

Sales of goods are recognised when goods are delivered and

title has passed.

Sale proceeds on trading of securities are recognised on a trade
date basis when a sale and purchase contract is entered into.

Consultancy income is recognised when services are provided.

License fees are recognised over the license period.

Dividend income from investments is recognised when the

Group’s right to receive payment has been established.

Rental income, including rentals invoiced in advance from
properties under operating leases, is recognised on a straight

line basis over the term of the lease.

Interest income from credit card receivables is recognised in the
consolidated income statement on an accrual basis, except where
a debt becomes doubtful, in which case recognition of interest

income is suspended until it is realised on a cash basis.

Other interest income is accrued on a time basis by reference to

the principal outstanding and at the rate applicable.

Subsidiaries

Investments in subsidiaries are included in the Company’s balance

sheet at cost less any identified impairment losses.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Associates

The consolidated income statement includes the Group's share
of the post-acquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are stated
at the Group’s share of the net assets of the associates plus the
goodwill in so far as it has not already been amortised, less any

identified impairment loss.

The results of associates are accounted for by the Company on
the basis of dividends received and receivable during the year.
In the Company’s balance sheet, investments in associates are
stated at cost, as reduced by any identified impairment losses.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being negotiated

at arm’s length.

Investment properties are stated at their open market value based
on independent professional valuations at the balance sheet date.
Any surplus or deficit arising on the revaluation of investment
properties is credited or charged to the investment property
revaluation reserve unless the balance of this reserve is
insufficient to cover a deficit, in which case the excess of the
deficit over the balance of the investment property revaluation
reserve is charged to the income statement. Where a deficit has
previously been charged to the income statement and a
revaluation surplus subsequently arises, this surplus is credited
to the income statement to the extent of the deficit previously

charged.

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that

property is transferred to the income statement.

No depreciation is provided in respect of investment properties
which are held on leases with unexpired terms, including the

renewable period, of more than twenty years.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

3.

SIGNIFICANT ACCOUNTING POLICIES - continued
Property, plant and equipment

Property, plant and equipment, other than properties held for
development, are stated at cost less depreciation and
accumulated impairment losses, where appropriate.

Certain properties held for development are carried at a valuation
at March 31, 1995. Advantage has been taken of the transitional
relief provided by paragraph 80 of SSAP 17 “Property, Plant and
Equipment” issued by the HKSA from the requirement to make
regular revaluations of the Group’s land and buildings which
had been carried out at revalued amounts prior to September
30, 1995 and, accordingly, no further revaluation of properties
held for development is carried out. The surplus arising on
revaluation of land and buildings was credited to the revaluation
reserve. Any future decrease in value of these assets will be
charged to the income statement to the extent that it exceeds
the balance, if any, on the revaluation reserve relating to a
previous revaluation of the asset. On the sale or retirement of
such assets, the attributable revaluation surplus will be transferred
to retained profits.

No depreciation is provided on properties held for development.

Depreciation is provided to write off the cost of items of property,
plant and equipment, other than properties held for development,
over their estimated useful lives, on the following bases and at
the following rates per annum:
Leasehold land Over the remaining terms
of the leases
2% on straight line method
Over the term of the lease
20%-25% on reducing
balance method

Buildings

Leasehold improvements

Furniture, fixtures and
motor vehicles

The gain or loss arising from the disposal or retirement of an
asset is determined as the difference between the sale proceed
and the carrying amount of the asset and is recognised in the
income statement.

Properties held for sale

Properties held for sale are stated at the lower of cost and net
realisable value. Cost includes borrowing cost, professional fees
and other direct costs attributable to such properties. Net
realisable value represents the estimated selling price less all
further costs to completion and costs to be incurred in selling.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

3.

SIGNIFICANT ACCOUNTING POLICIES - continued
Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally-generated intangible asset arising from development
expenditure is recognised only if it is anticipated that the
development costs incurred on a clearly-defined project will be
recovered through future commercial activity. The resultant asset
is amortised on a straight line basis over its useful life.

Where no internally-generated intangible asset can be recognised,
development expenditure is recognised as an expense in the
period in which it is incurred.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately, unless the relevant
asset is carried at a revalued amount under another SSAP, in
which case the impairment loss is treated as revaluation decrease
under that SSAP.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, such that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried at a
revalued amount under another SSAP, in which case the reversal
of the impairment loss is treated as a revaluation increase under
that SSAP.

Investments in securities

Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

At subsequent reporting dates, debt securities that the Group
has the expressed intention and ability to hold to maturity (held-
to-maturity debt securities) are measured at amortised cost, less
any impairment loss recognised to reflect irrecoverable amounts.
The annual amortisation of any discount or premium on the
acquisition of a held-to-maturity is aggregated with other
investment income receivable over the term of the instrument so
that the revenue recognised in each period represents a constant
yield on the investment.

S 5 i o B i —
CEt 2 LY ESR N

3.

27 R BOR - A
W 76 B b %% 2

k5% 15 B 2 B S A 0 ] e R
MBS

PRI B 5 A R A 2 P
FE o A7 TEL) Wt O TH T R
2 B % 2 T AT R A T SE T B
Wi [ Ryl 8 o AL T E AR 2 4R
BRI S LT (8 A 8

v SIf7 08 (A BB E A 2 SRR E AT T
i R > HI) B 3 2 TS 2 A A ) e R
Ty B 3o

WA

AEER AL HEAFEHNHLARE
FE I A Y B 2 MR > DA R
FE 5 A R (B 1R &R -
T [ R A AR L AR T B
FE 2 M T (L ) 9 2 T i [ e
B0 i 15 B ey it 3 2 B S BR IR AT
bR AR R ) — & R B MR A L
Al (B 57 M » B R (L M 1EAR R A%
wH BB e ) 51 A A (0 B

Ak T8 (L s 1R ML A 488 1l > B E 2 iR
TE (L 38 o0 4 F AT i [m] SRR 2 AE B
AT R M A 2 R T (S AT
A il 5% A R R A T A I
. (L M 1R T 78 2 M TR e (L
s 18 2 48 [m] BB e 8 2 Wi A > B JF
B E AR ) — & Rt E A
DAEE A (51 B » BU1) 38l (L s 1 2 43¢ [l
AR W% B w5 E Q) 5 A A e
{H g L o

it 7 B ¥t

it o 1 E A by HORE HE e R K )
B A AR A -

T BEAR 2 F R O A A T e R
AHEMAROFAZEHA 2
s R s (Fr 22 68 o8 57 ) 1%
i 9 A AS AT AT 2 il R 9 (EL A 1R
a3 DLS MR AT (] 2 BROTA - i
W 4 2 B 0 SRR 2 AT AT R R
T8 g 4 i > $R AR AR B EZ R
3 A S B8 B A A B AR DA
7 5 B ] e w8 2 i AR TR BT A2
UEFS k&



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

3.

SIGNIFICANT ACCOUNTING POLICIES - continued
Investments in securities — continued

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is other
than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in net profit or loss for the year.

Inventories

Inventories, which represent premium items for card holders,
are stated at the lower of cost, calculated using weighted average
method, and net realisable value.

Operating leases

Operating leases rentals are charged to the income statement on
a straight line basis over the relevant lease term.

Foreign currencies

Transactions in foreign currencies are initially recorded at the
rates of exchange prevailing on the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies
are re-translated at the rates prevailing on the balance sheet
date. Profits and losses arising on exchange are included in the
net profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s
operations outside Hong Kong are translated at the exchange
rates prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for the year.
Exchange differences arising, if any, are classified as equity and
transferred to the Group’s translation reserve. Such translation
differences are recognised as income or as expenses in the period
in which the operation is disposed of.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income and expense that
are taxable or deductible in other years, and it further excludes
income statement items that are never taxable and deductible.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

3. SIGNIFICANT ACCOUNTING POLICIES - continued

Taxation — continued

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial recognition
(other than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary

difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow

all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the year when the liability is settled or the asset is
realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt

with in equity.

Retirement benefits costs

Payments to defined contribution retirement benefit plans are

charged as expenses as they fall due.
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NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2004

4.

TURNOVER

4.

Turnover represents the interest earned on credit card advances,

service income, sales of countdown cards, income from trading
of securities, dividend income, interest earned on bank deposits
and loans, consultancy service income, license fees of healthcare

software and rental income is summarised as follows:

Credit card interest income

Credit card service income

Sale proceeds of securities trading
Dividend income

Other interest income

Consultancy service income
License fees for healthcare software
Rental income

Sales of countdown cards (note 22)

SEGMENTAL INFORMATION

Business segments

5 A E R E WA
FHARRB WA

B OH R 2 B S EUE
B Bl A
oAl B e A

JER ) R S i A

o f A R 2
AU A

BHEREE (fik22)

For management purposes, the Group is currently organised into

five operating divisions — credit card operations, securities trading

and investments, treasury investment, property investment and

health care. These principal operating activities are the basis on
which the Group reports its primary segment information.
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NOTES TO THE FINANCIAL STATEMENTS - continued W ) B Rk — st

FOR THE YEAR ENDED MARCH 31, 2004

5.

BREZZWNE=ZA=ZF—HIL4EE

SEGMENTAL INFORMATION - continued 5. AWEH -4
Business segments — continued X854 — H
Segment information about these businesses is presented below. VLS5 s 2 r WE R 2 AT .
REVENUE AND RESULTS W 22 B 3 4t
Year ended March 31, 2004 BE - FEZNFE=A=Z+—H1I
R
AT ] 2 UK BB ES 3 i3 B BR
Rt
Securities
Credit card  trading and Treasury Property Health
operations  investments investment investment care  Elimination  Consolidated

T T T T T T T#x
HKS000 HKS$000 HKS000 HK$'000 HKS$'000 HKS$'000 HKS$'000

TURNOVER BEH
External sales e 17,356 490,611 904 1,457 50,777 - 561,105
Inter-segment sales I8 1] 1,931 - 19,516 - - (21,447) -
Total @ 19,287 490,611 20,420 1,457 50,777 (01.447) 561,105
Inter-segment sales are charged at prevailing market prices. o3 ¥ [R]85 45 T DL BAT R RO
SEGMENT RESULTS VE kS (6,094) (74,614) (638) (251) (7,288) - (88,885)
Unallocated corporate FTHEAF

revenue I 4 1,895
Unallocated corporate FTAEAF

expenses il 3 (53,059)
Loss from operations [ (140,049)
Finance costs B AR (8,532)
Share of results of an 4G — B A A

associate £5% 1,424
Gain on partial disposal & A A

of subsidiaries a2 it 31,997
Gain on deemed disposal ~ fE1EH E—HEE

of an associate UNGIbA | € 5,062
Loss before taxation Bt iR (110,098)
Taxation | -
Net loss before minority A& #H5 8l i

interests RFER (110,098)
Minority interests DR 1,260
Net loss for the year REEFER (108,838)



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

5.

SEGMENTAL INFORMATION - continued

Business segments — continued

BALANCE SHEET
At March 31, 2004

ASSETS €3

Segment assets e

Interests in associates B AR g
Unallocated corporate assets ATHERATERE
Consolidated total assets GhERAH
LIABILITIES fifl

Segment liabilities AR
Unallocated corporate liabilities %P4 Fi /A 7 & &
Consolidated total liabilities GeARAE

OTHER INFORMATION
Year ended March 31, 2004

FREEH

Credit card

operations

T

HK$’000

Capital expenditures BAR X 40

Depreciation il 809
Allowance for loans RE B 3t £

receivable -

Allowance for trade and 5 R fb
other receivables IR B 5,212
Amortisation of goodwill B 85 -

Amortisation and write off of #JF; % 2 #
intangible assets Lt -
Impairment losses recognised # % % & 2

in respect of investments T MR B (A

in securities BH# -
Unrealised loss on other ~ HAift &2

investments AEBEH -

RS ]

Credit card
operations
T#x
HK$'000

41,349

3,805

HHHH
T3
Securities
trading and
investments
T
HK$’000

21,502

26,902

W HE
kB %
Securities
trading and
investments
T#L
HK$’000

180,085

804

YH %

Treasury
investment

T
HKS000

503
270

2,592

S 5 i o B i —
CEt 2 LY ESR N

5. SH#EM -4
W —
BaEafiR
WZEENEZH =+—H
WE % nERE 3 &a
Treasury Property Health
investment  investment care  Consolidated
T T T Ti#x
HK$'000 HK$'000 HK$'000 HK$'000
6,652 16,200 29,801 274,087
- - - 31,308
169,200
474,595
645 86 23,565 28,905
79,932
108,837
Hfb % R
BE - FEZNFE=A=Z+—HI
R
i NERE PR Ba
Health Property
care investment ~ Unallocated  Consolidated
THL THL THL SR
HK$'000 HK$'000 HK$'000 HK$'000
615 - - 1,158
837 - - 1,916
- - - 2,592
827 - - 6,039
4,985 - - 4,985
2,680 - - 2,680
- - - 21,502
- - - 26,902



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2004

5.

SEGMENTAL INFORMATION - continued

Business segments — continued

REVENUE AND RESULTS
Year ended March 31, 2003

S 5 i o B i —
CEt 2 LY ESR N

5. e - H

TURNOVER
External sales
Inter-segment sales

Total

EH W — Al
LT3
BEZELXZ =44 =ZH=+—HI
I
e 5 Rt i€ 34 LES 34 133 L] BR
Rt
Securities
Credit card  trading and Treasury Property Health
operations  investments investment investment care  Elimination  Consolidated
T#x T#x T#n T#x T#x T#x T#n
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRH
HoMH 40,007 47,717 1,812 1,463 51,595 - 142,594
i 4 5,907 - 16,765 - - (22,672) -
Xl 45,914 47,717 18,577 1,463 51,595 (22,672) 142,594

Inter-segment sales are charged at prevailing market prices.

SEGMENT RESULTS

Unallocated corporate
revenue

Unallocated corporate
expenses

Impairment loss recognised
in respect of:
- goodwill
- property, plant and

equipment

Provision for guaranteed

liabilities

Profit from operations

Finance costs

Share of results of an
associate

Gain on partial disposal of
a subsidiary

Gain on disposal of
preference shares of
a subsidiary

Gain on deemed disposal of
a subsidiary

Gain on deemed disposal of
an associate

Profit before taxation
Taxation

Net profit before minority
interests
Minority interests

Net profit for the year

Gl T 89 45 5 LA BLAT T AE RS

Ve ES (1,662) 201,697 (5,536) 569 4116 - 199,184
ATHEAT
g 376
AT HEAT
X (56,786)
EREZHEER
ZIEH:
ok (3,054)
e EN
&L | (820)
TR R G
(5,130)
KEwf 133,770
Bl R (7,331)
it — BB A
L4 (1,562)
B A A
HpY Evdle 12,515
oy — R A
BER 2y
12,330
WAL E— B
AAZIE 13,823
BfEE—REE
UNGIbA | € 18,061
B 8 i i 181,606
fiR 470
KD EM A
i 5 i 182,076
BB 8,371
AR A

190,447



NOTES TO THE FINANCIAL STATEMENTS - continued W ) B Rk — st

FOR THE YEAR ENDED MARCH 31, 2004 BREZZZWNEFEZH =+ — HIRERE
5. SEGMENTAL INFORMATION - continued 5. iR -4
Business segments — continued B oy W — 8
BALANCE SHEET ¥ LR
At March 31, 2003 BT =EEA =+ —H
BREEE  EEHE MESE WERE i e
k¥
Securities
Credit card  trading and Treasury Property Health
operations  investments investment  investment care  Consolidated

Ti#gx Ti#gx T T T Tigx
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000

ASSETS {3
Segment assets NG E 60,704 312,119 7,704 15,868 36,893 433,288
Unallocated corporate assets ATHRAAEE 134,515
Consolidated total assets BABEMRH 567,803
LIABILITIES fift
Segment liabilities HHE R 7,893 137 1,344 240 26,590 36,204
Unallocated corporate liabilities % T4 fi /A 7 & & 67,483
Consolidated total liabilities HAABAR 103,687
OTHER INFORMATION 3 b %5 B
Year ended March 31, 2003 BE FEX=ZF=A=Z+—HI
A
HIREL #HHE i3:813: ¢ i LB 3 TR Ea
T4
Securities
Credit card  trading and Treasury Health Property
operations  investments investment care investment ~ Unallocated  Consolidated
T T T T T T T
HK$’000 HK$’000 HK$’000 HK$'000 HK$’000 HK$’000 HK$’000
Capital expenditures B L 28 - - 3,070 37 - 3,389
Depreciation & 1,526 99 1,328 - 1 - 2,964
Allowance for loans R &3
receivable 4] - - 3,000 - - - 3,000
Allowance for bad and R
doubtful debts 30,811 - 2,763 - . . 33,574
Amortisation of goodwill i - - - 5,471 - - 5,471
Amortisation and write off of EJ¥ &t #
intangible assets Jodit 8 - - - 4,909 - - 4909
Impairment loss recognised i & i (8
in respect of: BRZER:
- property, plant and N
equipment Bk - - - - - 820 820
- investments in securities  — AR & - 1,500 2,100 - - - 3,600
- goodwill -HE 3,054 - - - - - 3,054
Unrealised loss on other ~ HAift &2
investments AEREHR - 205,864 - - - - 205,864



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

5. SEGMENTAL INFORMATION - continued
Geographical segments

The Group’s operations are principally located in Hong Kong,
North America and South East Asia.

The following table provides an analysis of the Group's sales by
geographical market, irrespective of the origin of the goods/

services:

Hong Kong it
North America db &
South East Asia g On

The following is an analysis of the carrying amount of segment
assets at the balance sheet date, and additions to property, plant
and equipment and intangible assets during the year, analysed
by the geographical area in which the assets are located:

segment assets

SRRWE CREREP

S 5 i o B i —
CEt 2 LY ESR N

5. S iER -
I ¥

A 4 B SE B T EOR A L SR
B SR Ao

3R PR AR G T R T 8 0
Z B N TR R B RS

5 b -
34 3l I vl 5
HRZBER
Turnover by
geographical market

“ZEENAE EREH
2004 2003
T#L T#L
HK$’000 HK$’000
508,849 89,839
52,068 52,730
188 25

561,105 142,594

UK B i &5 5 B 2 58 & & 2 MR i
(B2 #T > 4F 1A BT R L ) 3 S
R RS T A T AE M [

VAR
5y U8 WE YR WK
e i i Bt A 260 ¥E
Additions to
Carrying property, plant
amount of and equipment

and intangible assets

SERRWNE CRRE

2004 2003 2004 2003

T#0 T# L T# L T ¥t

HK$’000 HK$’000 HK$’000 HK$’000

Hong Kong G 425,282 510,330 543 282
North America du2Em 44,997 52,128 615 3,107
South East Asia AR 4,316 5,345 - -
474,595 567,803 1,158 3,389




NOTES TO THE FINANCIAL STATEMENTS - continued W ) B Rk — st
FOR THE YEAR ENDED MARCH 31, 2004 BE_ZFWHEZA=Z1+—HILEE

6. LOSSES ON INVESTMENTS IN SECURITIES AND PROPERTIES 6. XRHAEBHEDEREZEH
ZREWNIE ZREZE

2004 2003
T#xL T#xL
HK$’000 HK$’000
Impairment losses recognised in respect of HT 5 25 T A RS 2 B
5 48
— investment securities —HAERE 19,702 1,500
— held-to-maturity securities — a5 1,800 2,100
Deficit on revaluation of investment properties  # & ¥ 3£ 5 {5 Ji5 4 121 -
Impairment losses recognised in respect of A e TR
land and buildings 8 (B s 1R - 820
21,623 4,420
Note: During the year, the directors assessed the recoverable amounts BRGSO AR AR AN R R A 2 T
of the investments in securities and identified certain investment WS e 46 > 37 AfE 0 E R A T RE
securities and held-to-maturity securities were impaired by FBOE KR E B R I 2 M
HK$19,702,000 and HK$1,800,000 respectively due to poor RBERXRE UHZSFHRE
financial performance of these investments. 4 Al 819,702,000 6 &
1,800,000 7¢ Wi {H -
7. (LOSS) PROFIT FROM OPERATIONS 7. B2 OF#) &
“RENLE “EREAE
2004 2003
T#xL T#xL
HK$’000 HK$’000
(Loss) profit from operations has been arrived BB (EH) A&
at after charging: FIERLAE 2% 38 -
Allowance for loans receivable JRE Wi 5 K 43 A 2,592 3,000
Allowance for trade and other receivables B Gy Fe Al i 2 I 3 6,039 33,574
Auditors’ remuneration A% B A <
- Current year — A 1,132 1,222
— Underprovision (overprovision) in respect — LR A R
of prior year (6 4 ) 152 (83)
Amortisation of goodwill included in REAATELR SC 2
administrative expenses P B 4,985 5,471
Amortisation and write off of intangible assets &I AA7 BB 3¢ 2 %
included in administrative expenses B Y M 2,680 4,909
Depreciation e 1,916 2,964
Gain on disposal of property, plant HEYE- WE KA
and equipment Z WA - (6)
Minimum lease payments for operating leases DI & EZ B
in respect of Z AR &
- rented premises —HEW*E 3,761 5,071
— leased assets —HE&EE - 22
Staff costs including directors’ emoluments g B A (1
(Note) EHME) (M5E) 74,738 69,263
and crediting: Leat A
Gross rental income from investment properties % &%) £ 8 FH &t A
less outgoings of HK$477,000 T3 477,000% 5T
(2003: HK$512,000) (ZFEFE =4
512,000 JT) 980 951
Note: Included in staff costs are retirement benefit scheme contributions BFE AR B RUAS £ 65 4R AR AR A 40
of approximately HK$884,000 (2003: HK$877,000). K %) 884,000% T (—FF =

4:877,000% 7T) ©



FINANCE COSTS

Interest on:
Convertible bonds
Bank loans and overdrafts wholly repayable
within 5 years
Bank loans not wholly repayable within
five years
Finance lease charges

NOTES TO THE FINANCIAL STATEMENTS - continued W ) B Rk — st
FOR THE YEAR ENDED MARCH 31, 2004

BREZZWNE=ZA=ZF—HIL4EE

8. HWA¥NAK
ZEENAE SRR
2004 2003
T#L T#L
HK$’000 HK$’000

DEZE-2 P b-%

nJ B E 7,198 6,432
ZEUA LA IR A U R
BRAT R B 556 -
WHERNTEREH
B 2 AT HE R 778 825
Tl FHL 4 B 52 - 74

8,532 7,331

DIRECTORS’ EMOLUMENTS AND HIGHEST PAID EMPLOYEES 9. #HHMEREEFHER

Directors

The directors” emoluments are analysed
as follows:

Fees:
Executive
Non-executive
Independent non-executive

Other emoluments paid to executive directors:
Salaries and other benefits
Retirement benefit scheme contributions

Other emoluments paid to alternate directors:

Salaries and other benefits
Retirement benefit scheme contributions

Total emoluments

ZREFWNE ZREBE4
2004 2003
T#T T#T
HK$’000 HK$’000
i g )
WEME T
M4
AT - -
FEBAT 79 120
W Sr FE AT 410 335
EATEHATES 2 L4
B 4 S H At g 32,860 30,989
B R A8 A 5 ) 4 2k 374 345
O AT AT 3 35 2 L Ath B 4
B 4 S HAth 48 - -
B R A8 ) 5 ) 4 2 - -
P 4 44 %8 33,723 31,789



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2004

9.

S 5 ¥ o W ik —

BREZZWNE=ZA=ZF—HIL4EE

DIRECTORS’ EMOLUMENTS AND HIGHEST PAID EMPLOYEES 9.

— continued

The emoluments of the directors were within the following bands:

Nil up to HK$1,000,000
HK$1,000,001 to HK$1,500,000
HK$4,500,001 to HK$5,000,000
HK$6,500,001 to HK$7,000,000
HK$24,000,001 to HK$24,500,000
HK$24,500,001 to HK$25,000,000

Highest paid employees

X % 1,000,000 7T

1,000,001 #% 7€ 1,500,000 JC
4,500,001 7€ £ 5,000,000 JC
6,500,001 JC 2 7,000,000 I

o e A B g v o O B — 8

HRE AN TR 50 E
ZREFWNE ZREE
2004 2003
EE Y EE Y
Number of Number of

director(s) director(s)

24,000,001 7¢ % 24,500,000% 7C 1 -
24,500,001 7¢ % 25,000,000% 7C - 1

The five highest paid individuals of the Group included three
(2003: two) directors, details of whose emoluments are set out
above. The emoluments of the remaining two (2003: three) highest
paid employees, other than directors of the Company, are as

follows:

Salaries and other benefits

Retirement benefit scheme contributions

Hr i b H At A5
R N R KPR

The emoluments of the above highest paid employees were within

the following bands:

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000

1,000,001 #% 7€ 1,500,000 JC
1,500,001 #% 7€ 22,000,000 JC
2,000,001 7€ %2 2,500,000%5 7T

I % 367 O E

AL T4 &R FEE G =4
(ZFF=AF W) HE LS
RO B30 Kk 2 (&%
SHEER) AR FEE R
PriE B2 enT:

ZREFWNE ZREBH
2004 2003
3,538 4,959
3,538 4,959

At f B R B2 B A T 5

e 3

ZRRWNE ZEEE
2004 2003

e B A% e B A%
Number of Number of

employee(s) employee(s)
1 1
- 1
1 1



NOTES TO THE FINANCIAL STATEMENTS - continued W ) B Rk — st

FOR THE YEAR ENDED MARCH 31, 2004 BE—
10. TAXATION 10.
The tax credit comprises: FEABLIH A S
Overprovision in respect of prior year b At ) R [
in other jurisdiction AT A

No provision for Hong Kong Profits Tax has been made in the
financial statements as the Group incurred a tax loss for the
year.

During the year, the Hong Kong Profits Tax rate was increased
from 16% to 17.5% with effect from the year of assessment
2003/2004. The effect of this increase has been reflected in the
calculation of current tax and deferred tax balances as at March
31, 2004.

The tax credit for the year can be reconciled to the (loss) profit

BEWMAEZH =+ HIRFE
BLu

ZEEWE SRR
2004 2003
T#x T#x
HK$’000 HK$’000

- 470

FH P AR AR 1 AR 4F B 2 AR B T
AR R B > BT A B i R A
A P15 0938 A

IR B s RS BB R 16%90 5
£17.5% > H_EE=/ —FEN
FERBAEER LR -BR T2
BORFTER _FEZNE=H =
T+ — B Z B #9 B TH K R A Bl IE &
% IRF S B o

7 A T TE S B 4R R O 4R

per the income statement as follows: it Fl 2 SR F
e 2 UK ZEREg
2004 2003
T#0 T#1
HK$’000 HK$’000
(Loss) profit before taxation FRBLAT (B518) & A (110,098) 181,606
Tax at the domestic income tax rate of F A T A5 BB 17.5%
17.5% (2003: 16%) (ZEE=H:16%)
A 2 BLIH (19,267) 29,057
Tax effect of expenses not deductible VNGRS a8 s &
for tax purposes 14,950 10,315
Tax effect of income not taxable for tax purposes #7H %ﬁ'&)\Zﬁﬁ% £ (9,268) (41,481)
Tax effect on share of results of an associate JIT Ads — PRI B 2 2 ) SE A
Z L5 5 B (249) 250
Tax effect of tax losses not recognised KW RE B i 2 2
B 5 B 16,231 9,543
Tax effect of utilisation of tax loss &) 8 A AR R R
not recognised in previous years i JEL e 1 2 Bl s 5 - (5,272)
Overprovision in respect of prior years A A R A - (470)
Effect of different tax rates of subsidiaries Aty ) 9 HE T 2
in other jurisdictions R A 2 5 2 (2,397) (2,412)
Tax credit for the year A B B IE S H - (470)



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

S 5 i o B i —
CEt 2 LY ESR N

11.  (LOSS) EARNINGS PER SHARE 1. & O#) &R
The calculation of basic (loss) earnings per share is based on net TR (G 1R) &R TR A4
loss for the year of HK$108,838,000 (2003: profit of J¥ 13 JE5$5108,838,000: 76 (&%
HK$190,447,000) and on the weighted average number of % Z4E % 190,447,000 78) M
1,493,117,965 shares (2003: 1,407,350,850 shares). The earnings i HESF- 3 % #01,493,117,965 /%
per share for the year ended March 31, 2003 has been adjusted (&% =4 :1,407,350,850/%)
for the share consolidation and share subdivision effected on FrE-BE _FE=F=A=1—
May 9, 2003 and December 3, 2003 respectively as set out in H k4 B 2 5 i A 2 i Bt 525
note 25. Pr# i —FE=FE T H LA
e 3 B B A6 4 A R o
The computation of diluted loss per share for the year ended FAABE ZEFEZNE=A=+—
March 31, 2004 does not assume the exercise of potential dilutive 1k 4F BE 2 B e 4 s 4R Ry > 3l S
ordinary shares as their exercise would result in reduction in B B¢ AT AT AT T A 8 0 2 i 2
loss per share for the year ended March 31, 2004 and the AT > BRAT (3% 55 B e S Bk =
conversion of the Group’s outstanding convertible debentures ZEFNE=ZA =+ —HIEFEE
would not result in a net profit for the year. Z 5 B 4R D o T S8 4 A A 1
A 54 T MR £ O R o EOAR 4
JEE B i )
No diluted earnings per share for the year ended March 31, H A A 2 A 2 i I HE 0 1 HE R
2003 has been presented because the exercise price of the AT BAE R AR 2 R R
Company’s options/warrants was higher than the average market CRERE A= —HIRERE
price of the Company’s shares for the year ended March 31, P TE O R S R
2003 and the conversion of the Group’s outstanding convertible T =H=Z=1T—HILFEEZS
debentures would result in an increase in net profit per share I8 e 222 ] o T 5, 46 A 4R [ O L R
from operations. TR A O i R R AR R
) 15 o
12, INVESTMENT PROPERTIES 12. B¥WE
A 4R 1
THE GROUP
—EENIE -
2004 2003
T# T T# T
HK$’000 HK$’000
VALUATION i i
At beginning of the year T 4E 4 11,482 25,748
Transfer from property, plant and equipment WA BB KRR 5,330 -
(Deficit) surplus arising on revaluation A (4 &% (691) 570
Disposal of a subsidiary H B — [H] B 2 W - (13,923)
Disposal & - (913)
At end of the year R AR % 16,121 11,482



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

12. INVESTMENT PROPERTIES - continued

The market value of investment properties shown above

comprises:

Medium-term leases outside Hong Kong
Freehold outside Hong Kong

SUE S

The investment properties of the Group at No. B503, 4821 53rd
Street, Delta, British Columbia, Canada and No. 1281, Alberni
Street, Vancouver, British Columbia, Canada were revalued at
March 31, 2004 on an open market value basis by Johnston,
Ross & Cheng Ltd., an independent firm of professional valuers,

at value of HK$2,877,000 (CAD580,000).

The investment properties of the Group at No. 981 Nelson Street,
Vancouver, British Columbia, Canada were revalued at March
31, 2004 on an open market value basis by Colliers International
Realty Advisors Inc., an independent firm of professional valuers,

at value of HK$8,928,000 (CAD1,800,000).

The investment properties of the Group at No. 35 North Canal
Road, Singapore were revalued at March 31, 2004 on an open
market value basis by NAl GSK International Pte Ltd., an
independent firm of professional valuers, at value of

HK$4,316,000 (S$1,000,000).

As a result, deficits on revaluation of HK$121,000 and
HK$570,000 were charged to consolidated income statement

and investment property revaluation reserve respectively.

All of the Group’s investment properties are rented out under
operating leases and have been pledged to secure banking

facilities granted to the Group.

S 5 i o B i —
CEt 2 LY ESR N

12.

B LA 2 AT A W 2 4,316 -
i LA 2 AR R

Be¥EW k-
DL g 2 W
SERENE SRR
2004 2003
T T
HK$’000 HK$’000
11,805 11,482

16,121 11,482

AEMEER MR INERLGAE
Delta, 53rd Street 4821%%B503 &
Jin & K B B I TR #E Alberni Street
12819 2 AWk —FFWF
“H=Z+—HHaBIHEMEL
Al Johnston, Ross & Cheng Ltd.#%
N BRI (A AT AN AN E A
2,877,000 JC (580,000 ) o

A A2 A & R B A IR R
Nelson Street 981%% 2 & & ¥ 2 it
CEFNEZH=Z+—HHmE
HO¥ ff H A A Colliers
International Realty Advisors Inc.
2 5 bR T (A BR ME AT A AR (E
/% 8,928,000%s 7t (1,800,000
W) o

A 45 | A7 A B 3% North Canal
Road 355 2 EW ¥, it —FF
WHE=ZH =+ —Hh Bz HE
i {6 22 FINAI GSK International
Pte Ltd. 4% 7 BH T (B 55 e 3 47 5 £ »
H A5 & 4,316,000 7t
(1,000,000 M3 J6) °

Bt o HEAh B 4 121,000 T &
570,000 70 B 4 7l i &5 A I 26 B
B A% B W) 3 T AG A R AT BR -

ALEE A B EY R RBLE
LA HAH - 3 2l A 42 1 A 1 2 8
A7 Al B A AR A



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

13.

PROPERTY, PLANT AND EQUIPMENT

THE GROUP AEM
COST OR VALUATION JA (B A B
At April 1, 2003 REZFF=F
WH—H
Additions WE
Reclassification ER g
Transfer to investment properties % % it & #) %
At March 31, 2004 A ERTN A
Z“A=Z+—H
Comprising i
At cost J A
At professional valuation HEfGE
- 1995 - — LT
DEPRECIATION AND It KO E
IMPAIRMENT
At April 1, 2003 R-FF=H
WH—H
Provided for the year A B A

Transfer to investment properties 1% f# % it & ¥ %

At March 31, 2004 R E AR
ZH=+—H

NET BOOK VALUES R TR I 0

At March 31, 2004 B EENAE
=H=+—H

At March 31, 2003 . 3
=H=+—H

S 5 i o B i —
CEt 2 LY ESR N

13, W3k~ Wil Bt i

ER. ] ALt i % E i A 8

L3 3 ik % R ¥k At
Furniture,

fixtures Properties

Land and Leasehold and motor held for
buildings improvements vehicles  development Total
T % T Tk T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
6,474 3,372 17,719 4,280 31,845
- 3 1,007 - 1,010
4,280 - - (4,280) -
(6,474) - - - (6,474)
4,280 3,375 18,726 - 26,381
76 3,375 18,726 - 22,177
4,204 - - - 4,204
4,280 3,375 18,726 - 26,381
1,079 3,027 14,379 - 18,485
65 241 1,610 - 1,916
(1,144) - - - (1,144)
- 3,268 15,989 - 19,257
4,280 107 2,737 - 7,124
5,395 345 3,340 4,280 13,360




NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

13.

PROPERTY, PLANT AND EQUIPMENT - continued

The net book value of properties shown above comprises:

i e B

Land and buildings

S 5 i o B i —
CEt 2 LY ESR N

Yo 3~ W 5 Be i — 4
DA bWy 3 2 B T (RS
5 1 5% I iy 3

Properties held
for development

SRRNYE CDREREE CRFNE CERREE

2004 2003 2004 2003
T#x T#x T#x T#x
HK$’000 HK$’000 HK$’000 HK$’000
Medium-term leases in Hong Kong & W = 1 1 %)
L/ES 76 - - 76
Medium-term leases outside A LLAh 2 v 3
Hong Kong LiROE7ES - 5,395 - -
Freehold outside Hong Kong s LIS Z kA
EHLYES 4,204 - - 4,204
4,280 5,395 - 4,280

The properties held for development of the Group as at March
31, 2003 consisted of several parcels of vacant freehold land
(the “Land”) at the City of Desert Hot Springs, Riverside County,
California, U.S.A. They were revalued at March 31, 1995 on an
open market value basis by Amy J. Wood/Clem Demus at a
value of HK$4,204,000. Had the Land not been revalued and
carried at cost, the carrying amount of the Land would have
been stated at HK$6,923,000 (2003: HK$6,923,000).

The directors do not intend to further develop the Land and
accordingly, the properties held for development are reclassified
as land and buildings.

KEBKN _FEE=ZF=ZHH=1—
H R71F 48 W 25 038 07 A 28 B n
FI 48 JE 55 JH Riverside County, City
of Desert Hot SpringsZ #{ & %= &
KAER T ([FZLH]) - Z%E
MERN - NWNAEE=ZHAH=+—H
H Amy J. Wood/Clem Demust% 28
B T 2 e AT FE A > JLAN(E A0 2%
4,204,000%E T - fif 3% 1+ Hb if KR
A T 422 B A (H A B> Il 3% T i 2> B
T (B 1% %9 4% 6,923,000 JC (=&
F=41:6,923,000 70) -

R — A 9
£ {F R0 )
T

BAR-%E
R A
Furniture,
fixtures and
motor vehicles

Tt

HK$’000
THE COMPANY V. |
COST W AAE
At April 1, 2003 WFEEZEWH—H 1,861
Additions NE 504
At March 31, 2004 R OEENE=ZA =+ —H 2,365
DEPRECIATION e
At April 1, 2003 WFEEZEMH—H 1,526
Provided for the year A S 201
At March 31, 2004 R OEENE=ZA =+ —H 1,727
NET BOOK VALUES EATTREEIEN
At March 31, 2004 R OEENE=ZA =+ —H 638
At March 31, 2003 Mo EBE=F=H=+—H 335



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

14.

15.

GOODWILL

COST
At April 1, 2003
Disposal (Note)

At March 31, 2004
AMORTISATION

At April 1, 2003

Charge for the year
Eliminated on disposal (Note)

At March 31, 2004

NET BOOK VALUES
At March 31, 2004

At March 31, 2003

S 5 ¥ o W ik —

BREZZWNE=ZA=ZF—HIL4EE

14. W%

A {H

R EFEERZENH —H
A (R

R ERENE=ZA =+ —H

fif 41

A REF =AM —H
A A T

H A B AR (BT

RoBEMEZH =0

B T ¥ 11
RoEEMEZAZ+ A

B oEEZEZ =+ —H

M

THE GROUP

T#L

HK$’000

27,358
(5,853)

21,505

6,371
4,985
(2,046)

9,310

12,195

The amortisation period adopted for goodwill is five years on a
straight line basis.

Note: During the year, a subsidiary of the Group was partially disposed
of and the corresponding goodwill attributable to the subsidiary
being disposed of was charged to the consolidated income

20,987

T T RS B T R A 2
Ty LA

BERE AR A AR AR AR — ] )
43 HE B K a% B JEE A ) R R
PR A7 T KR 1 A R R

statement. OB
INTANGIBLE ASSETS 15. B EE
A4 E
THE GROUP
Tt
HK$’000
COST BAAE
At April 1, 2003 hEERZAEMA —H 6,677
Additions N E 148
At March 31, 2004 R OEENE=ZA =+ —H 6,825
AMORTISATION &y &
At April 1, 2003 WFEEZEMH—H 3,741
Charge for the year A A I B 2,680
At March 31, 2004 R OEENE=ZA =+ —H 6,421
NET BOOK VALUES EATTREEIEN
At March 31, 2004 R OEENE=ZA =+ —H 404
At March 31, 2003 MNoEBE=HF=H=+—H 2,936



NOTES TO THE FINANCIAL STATEMENTS - continued W ) B Rk — st

FOR THE YEAR ENDED MARCH 31, 2004 BREZZZNE=ZJ=ZT—HILEE
15.  INTANGIBLE ASSETS — continued 15, 0B % & - 4
Intangible assets represent software development costs, which e T A 5 R B B RA > 1 AR
are amortised on a straight line basis over the product lives of 5 DL T A DU AR 2 AR
two to four years.
16.  INVESTMENTS IN SUBSIDIARIES 16. RAWEAHEZBE
A2 H
THE COMPANY
ZEZNE ZREEA
2004 2003
T T
HK$’000 HK$’000
Unlisted shares, at cost JE b T A > Fe R AME 96,161 95,208
Less: Impairment losses recognised BB B R (L e 1R (81,827) (81,329)
14,334 13,879
Particulars of the Company’s subsidiaries at March 31, 2004 are ARNFI ZEENE=H =+ —
set out in note 44. H 2 B8 2 =) 515 U B 5 44 o
17.  INTERESTS IN ASSOCIATES 17. RBB A6 Z W%
A4 AR A H
THE GROUP THE COMPANY
ZEBRWNIE ZFFZE ZFRNE REEE
2004 2003 2004 2003

T#x T#x T#x T#x
HK$000  HK$’000  HK$000  HK$’000

Unlisted shares, at cost JE b T A > FE R AME - - 5,385 5,869
Less: Impairment losses recognised ¥ : E. i 5% ok {H f5 48 - - (5,385) (5,869)
Share of net assets JT A TR (E 29,633 - - -
Goodwill of an associate — M B 4 N ) v 1,675 - - -

31,308 _ - -
Particulars of the Group’s principal associate at March 31, 2004 AEAR _FEFNE==+—
are set out in note 45. H 2 F B A w566 S0 B 5t

450



NOTES TO THE FINANCIAL STATEMENTS - continued W ) B Rk — st

FOR THE YEAR ENDED MARCH 31, 2004 BE_ZFWE=H=+—HILEE
18. INVESTMENTS IN SECURITIES 18. #EHBHE
THE GROUP A4 E
BEAMB S HEHS Lk st
Investment Other
Held to maturity securities investments Total
CRRZNE CREEE CIFWE CFREE OCZINE CZREFE CFZRNE RS
2004 2003 2004 2003 2004 2003 2004 2003

T#x  T#x  T#x  TE#x  TE#x  T#x  TEx  T#x
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

Equity securities: T % -

Listed i - - 12,341 1,999 133,306 299,012 145,647 301,011
Unlisted E i - - 1,060 7,663 3,959 - 5,019 7,663
- - 13,401 9,662 137,265 299,012 150,666 308,674

Debt securities: BB HS:
Listed Ll - - - - 722 722 722 722
Unlisted ) - 2,724 1,425 1,425 17,793 - 19,218 4,149
- 2,724 1,425 1,425 18,515 722 19,940 4,871

Total securities: ok E:
Listed i} - - 12,341 1,999 134,028 299,734 146,369 301,733
Unlisted E i - 2,724 2,485 9,088 21,752 - 24237 11,812

- 2,724 14,826 11,087 155,780 299,734 170,606 313,545

Market value of L%
listed securities i fi _ S 1363 3200 134028 299734 147,660 303,024

Carrying amount Lk SR

analysed for IR

reporting gk

purposes as:
Current HE - 924 - - 155780 299,734 155,780 300,658
Non-current FinE - 1,800 14,826 11,087 - - 14,826 12,887

- 2,724 14,826 11,087 155,780 299,734 170,606 313,545




NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

18.

S 5 i o B i —
CEt 2 LY ESR N

INVESTMENTS IN SECURITIES - continued 18. #IHHE - #
THE COMPANY A A
KEFMH R RE#% KB % st
Investment Other
Held to maturity securities investments Total
ZRRNE SR CZFNE ZRRERE CZFZNE ZRREE O ZZZNE Z222R
2004 2003 2004 2003 2004 2003 2004 2003
Ti#n Ti#x T T T Ti#x Ti#a Tin
HK$’000 HK$'000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
Equity securities: WAt 2 -
Listed il - - - - 110,611 185,947 110,611 185,947
Unlisted bl - - 698 2,383 3,959 - 4,657 2,383
- - 698 2,383 114,570 185,947 115,268 188,330
Debt securities, EHEHR
unlisted ¥ Ll - 924 - - - - - 924
Total securities: AR
Listed i - - - - 110,611 185,947 110,611 185,947
Unlisted bl - 924 698 2,383 3,959 - 4,657 3,307
- 924 698 2,383 114570 185947 115268 189,254
Market value of FiiER
listed securities iRE - - - - 110,611 185,947 110,611 185,947
Carrying amount LN
analysed for IR
reporting VigE
purposes as:
Current HE - 924 - - 114570 185947 114570 186,871
Non-current | - - 698 2,383 - - 698 2,383
- 924 698 2,383 114,570 185,947 115,268 189,254
Notes: Bff 5 -

Included above is the Group’s investment in 10.27% (2003:
26.41%) of the ordinary shares of China Gas Holdings Limited
(“CGHL"), with a carrying amount of approximately
HK$107,200,000 (2003: HK$275,358,000). The Group had
previously accounted for the investment in CGHL as a subsidiary,
and the financial statements of CGHL were consolidated in the
financial statements of the Company for the year ended March
31, 2002 as the Group held 52.86% equity interest in CGHL as
at March 31, 2002. During the year ended March 31, 2003, the
Group’s interest in CGHL was reduced from 52.86% at April 1,
2002 to 26.41% at March 31, 2003 following a series of placings
of ordinary shares of CGHL and conversions of preference shares
of CGHL. CGHL was accounted for as an associate of the Group
from August 2, 2002 to November 20, 2002, during which period
the Group retained its significant influence in CGHL.

(a)

b gl 6 4 A 42 1 g% e B AR SR
A RAF (THEMRE]) %
WR10.27% 2 BE (ZFF =
F126.41%) > B0 M E £
107,200,000% JC ( =& & =
#:275,358,000 JT) ° A A
EEMR_FEE_F=ZA=+—
H A B R 5 52.86% M 1 >
AL LA A R BRI
G| 1 B T 2 W - i R R AR 2
B I A5 A R AR 2 R
B2OEFEEHEZA=+—HIt
FEZMHEHRER - RBEE_F
FEZE=ZHA=Z+—HILEE
Wi 1 R v () R SR T I
Hh ] R SRHE O I M AR > AR SR
B A B R SR R A R
ZAEMA—HZ52.86%E
EFE=ZHF=ZA=+—HZ2Z
26.41% —FEX_4F/NHZH
FEZEE_HFT—HZTH
A% 4 [ 3 R SR R EE K R
27 vp BRSO 52 0 T B A
A S B W N ] o



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

18. INVESTMENTS IN SECURITIES - continued

Notes:

(a)

continued

On November 20, 2002, the Company’s representative resigned
from the board of CGHL. Following the appointment of a new
board, and a change in business direction for CGHL, the Group
no longer had the capability to exercise the power to participate
in the financial and operating policy decisions of CGHL. The
investments in CGHL were consequently reclassified as other
investments. Equity accounting was discontinued from November
20, 2002 when the Group ceased to have the capability to
exercise significant influence over CGHL. The carrying amount
of the Group’s interest in CGHL of approximately HK$48,028,000
has been regarded as cost for the purposes of the reclassification.
Since November 2002, the Group’s investments in CGHL have
been dealt with in accordance with the Group’s accounting policy
for other investments.

Following the decrease in the Group’s interests in CGHL, the
Group’s interests in CGHL was reclassified to interest in an
associate and subsequently to other investments when the Group
ceased to have significant influence over CGHL. For the year
ended March 31, 2003, the dilutions in interests in CGHL had
resulted in a gain on deemed disposal of interests in subsidiary
and associate of approximately HK$13,823,000 and
HK$18,061,000 respectively. The carrying amount of the interest
in associate of approximately HK$48,028,000 was reclassified
to other investments and has been dealt with in accordance with
the Group’s accounting policy for other investment since
November 20, 2002. The revaluation of investment in the listed
shares of CGHL based on the market value of the shares as at
March 31, 2003 resulted in an unrealised gain of approximately
HK$227,330,000.

During the year, the Group’s interest in CGHL was further reduced
from 26.41% to 10.27% following a series of disposal of ordinary
shares of CGHL.

During the year, the directors assessed the recoverable amount
of the investment in RNA Holdings Limited (“RNA”), of which
the subscription was set out in note 22, to be impaired by
HK$18,338,000 due to the prolonged suspension of trading of
shares of RNA. Such impairment loss was charged to the
consolidated income statement.

S 5 i o B i —
CEt 2 LY ESR N

i 7 B W — 4

18.

(a)

"
#H

WoFEEAFE+—H 1A
A ) 2 A% KRR PR R E
HEWE - R HERG LT
B R SR 2 T ) B AR AR
B 7 A ) 2 B P B AR 2 W
W B8 PR s i B AR 2
B & R R T 8 o 48 A A 4
o A SR B R B R AR K E
KEBAE B T F T
—H o+ HE& IR AR
wh g B 7 2 o sk B 4 B S
AL EA P BR R 2 R 2 IR
Tl {E %) 48,028,000k 7C E 51| 7F
WA H FRZFE+— AR
AR A R P B R SR B B R
A% 45 [ H A 4 2w EOR B
o

Wil 2 A 42 [ 7 Hp R R SR 2 B A
W > A 4R R b B R 2 HE
@ EEH AN E A A2
ME 45 > AR R A 42 180 3 o B R
RRELEEREENBER DB
BHMEE -HE R4
ZAZ+—HILEE R R
PR R 2 HE 2 T TR T 43 B
A AR D B B A ) SR
I HEFR 2 U %5 #713,823,000%k
It} #118,061,000% 7T © i B
BN A 2 ME 2R OME T (H A
48,028,000k G B B BT 4 8 5
Hi g g —FF 4+
— H 2 H R AR A %
2 R B o 1 A 0 R
CEREFEZFZA=Z+—HZW
{8 2 Al A P B R SR T R 2
B & E AR E B A
227,330,000 JC °

AF A WS AR R R SR A
R AR PR AE
WE2E > — 2 H26.41%% &
10.27%-

GRNEE & SRR e
HRAR ([BY4E]) &Y
Z AT (] 4 B - AT B R AR
BiFaE22 - %% B B 4 Ay
% IR 87 45 5 > DR T o 3R
{E018,338,000% JC ° 7% %5 Wi {E
i 18 L T A i i T R AT R o



NOTES TO THE FINANCIAL STATEMENTS - continued W ) B Rk — st

FOR THE YEAR ENDED MARCH 31, 2004 RE_FRFWE=ZH=T—HILEE
19.  AMOUNTS DUE FROM SUBSIDIARIES 19. BB A8 X
AR
THE COMPANY
ZREFWNE ZREBZH
2004 2003
T#T T#T
HK$’000 HK$’000
Interest bearing at prevailing market rate BBLAT I R A 215,143 174,322
Non-interest bearing 72 8 195,895 233,510
411,038 407,832
Less: Allowances for doubtful debts I SR IR A (293,401) (252,576)
117,637 155,256
The amounts are unsecured and have no fixed repayment terms. R A RCTE L S B ] SE R K
In the opinion of the directors, the amounts will not be repaid W9 o R S o R 5F AIE B H R A
within the next twelve months from the balance sheet date and, BHBE A R EE R
accordingly, the amounts are shown as non-current. TEFE R E) -
20. INVENTORIES 20. H#H
THE GROUP . Y|
The amount represents premium items for credit card holders A EIEE R R AN W&
and carried at cost. A AE AR o
21. PROPERTIES HELD FOR SALE 21. W3R
THE GROUP AND THE COMPANY 7 45 T B AR 44 )
The properties held for sale are situated in Hong Kong and held Y SEAN s T i LA
under medium-term leases. Ao



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

22,

TRADE AND OTHER RECEIVABLES 22,

The Group allows an average credit terms of 45 days to its trade

customers of health care business and up to 56 days interest

free repayment period for the credit card holders for retail sales.

The following is an aged analysis of trade receivables at the

reporting date:

0 - 60 days 0% 60H

61 — 90 days 612 90H

Over 90 days 90H LA |

Deposits, prepayments and other receivables 2 4~ TEAS BROH K
LAt 1 Wi A

Promissory note receivable (Note)

(B 5E)

Note:

On July 8, 2002, the Group entered into an agreement with RNA Holdings
Limited (“RNA”) for the sales of discount cards which entitle the card
holders to certain privilege and discounts from retail shops. The discount
cards would be issued to the customers of RNA upon RNA’s request
within two years from the date of signing of the agreement and a non-
refundable one-time fee of HK$15,000,000 was receivable upon signing
of the agreement. Besides, pursuant to the agreement, the Group also
agreed with RNA for the disposal of 1% equity interest in a subsidiary,
Online Credit Card Limited at a consideration of HK$4,000,000.

The aggregate amount of HK$19,000,000 was settled by the issue of a
promissory note (the “Note”) from RNA and the Note was unsecured,
interest free and repayable within one year. On March 3, 2003, the
Company further entered into a subscription agreement with RNA for
the settlement of such receivable by the issue of RNA’s new ordinary
shares pursuant to a debt restructuring exercise which are subject to
approvals by the shareholders of RNA. During the year ended March
31, 2004, the subscription agreement was approved and 965,147,945
shares of RNA were allotted to the Group as settlement of the Note.

S 5 i o B i —
CEt 2 LY ESR N

TR 545 S

B 5 Be S b M Wk

AEABKTHABEEES 7Y
ASHESEM MEH REEAZE
IR Z #5560 H BB a e

AR H > B ) I i Kk TE R 58
Braunw

A 4 1

THE GROUP
ZRRWNE TRRBAR
2004 2003
T ¥ T
HK$’000 HK$’000
33,353 40,483
395 964
2,608 1,262
36,356 42,709
24,306 22,024
- 19,000

60,662 83,733

M EE AL AN A S
SHEEAALARAR (BEYE]) HEEE
BIERT LW B KR AR T
JE G AT 2 T B R 0 o B BRI
B M 4 R A S RT Bk B R ST A 4
REGRE 152 ak BN 1S 3
T o B AT e B — RO A TR [ 7R A
15,000,000 7T - L A1 > MR 95 fop o > AR 4E
9] 7R B B W 4 B 7 > DA X {E 4,000,000
#E T B R R 4 T A S R R A BR A
7 1% A HE 35 -

B S E B AT R AT B (R fT 22
$£1) 3 AHE%19,000,0008: 70 5 A
SRS~ H B S JE IR — A A R o
TEZAEZHZH A A B 4
AR P B A AR R
s AL B AT B G S > DU R
A% S TR A R TE > B AL 2R A R M 4
WAL HE BB R A E T4
= H = R LA AR 5
fic 965,147,945 0 & 4y > IE
7 AT 50 -



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2004

23.

24.

AMOUNTS DUE FROM ASSOCIATES

THE GROUP AND THE COMPANY

The amounts were unsecured, interest free and had no fixed

repayment terms.

LOANS RECEIVABLE

Term loans, after allowance
Mortgage loans, after allowance

The term loans are secured by certain shares of a company,
interest bearing at prevailing market rates and are repayable

within one year.

The mortgage loans bear interest at 0.5% over prime interest
rates in Hong Kong and are repayable by instalments and the
last of which are falling due within the period from 2005 to
2011. The loans are secured by mortgages over properties placed
by the borrowers. The mortgage loans are repayable on demand

A 1% ) B
SR EVE

due to the default on repayments by the borrowers.

S 5 i o B i —
CEt 2 LY ESR N

23.

24.

& A vl Xk
A 45 1 B AR 2 ]

A% S R T A~ e S R T
5

HE e £ 5K
A5
THE GROUP
ZEREWE SRR
2004 2003
T#x T#x
HK$’000 HK$’000
2,850 -
951 1,510

3,801 1,510

B DA — T 2 7 2 F IR 4 1
HE T 4% BLAT T 5 B <3 3
e — 4 R

F 45 4 T Ay o P ] A 0.5 )5
S O AR S T AR — R
HR ZEEHE F— —
W 2RI UG RN 2 A
(EEZE 1% SR(EEISUREVECE SO
i RO 3 R IR SR 7



NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED MARCH 31, 2004

25. SHARE CAPITAL

Authorised:

At April 1, 2002 and March 31,
2003 of HK$0.25 each

Share consolidation on May 9, 2003

Increase on May 9, 2003 of
HK$6.25 each

Share subdivision on December 3,
2003

At March 31, 2004 of HK$0.25 each

Issued and fully paid:
At April 1, 2002
Issue of ordinary shares

At March 31, 2003

Share consolidation on May 9, 2003

Share subdivision on December 3,
2003

Exercise of warrants subscription rights

Issue of bonus shares

At March 31, 2004

S 5 ¥ o W ik —

BREZZWNE=ZA=ZF—HIL4EE

25.

e BeA

RoEEZHENA—A R TR =
ZAZE+T—H FREH.25W T
RoEEZERAILA A GRS
RoEZ=ERA LA
5T {H 6.25 T
REREZET A ZHFAR R

RoFEEWE=A=+—H>
BT 0.25% T

E%ﬁ&%ﬁﬂﬂﬁﬂ"
RFEZENA—H
AT

REBRWEZA =N

I A

Bty ¥ H ek
Number Amount
of shares T
HK$’000
2,000,000,000 500,000
(1,920,000,000) -
1,520,000,000 9,500,000
38,400,000,000 -
40,000,000,000 10,000,000
1,268,117,965 317,029
220,000,000 55,000
1,488,117,965 372,029
(1,428,593,247) -
1,428,593,247 -
15,000,000 3,750
15,000,000 3,750

1,518,117,965

At the extraordinary general meeting of the Company held on
May 9, 2003, the Company approved to effect a share
consolidation pursuant to which every 25 existing issued and
unissued shares of HK$0.25 each will be consolidated into 1
share of HK$6.25 each. On the same date, the authorised share
capital of the Company was increased from HK$500,000,000 to
HK$10,000,000,000 by creation of 1,520,000,000 shares of
HK$6.25 each.

At the extraordinary general meeting of the Company held on
December 3, 2003, the Company approved to effect a share
subdivision pursuant to which every 1 existing issued and
unissued shares of HK$6.25 each was subdivided into 25
subdivided shares of HK$0.25 each.

379,529

KAARZEREZFTH IJUH

AT B R AR Bl € > & L HEHE B &
A Rk HE M T 25 B B I T
0.25W L2 BIA B 81T MR BT
Bt 45 OF 2 1 A B T (L 6.2 595 0T
Z%%ﬁﬂﬂ$”ﬂ%%%$&
3 1,520,000,000 % 4 % T {H
6.25% 70 % £ > H1 500,000,000
JtHE £ 10,000,000,0005 G °

ANFAR_FEE=ZF+_H=H
BRAT R ACER A K g O AL MESRAN
B Ay > 3 ME By A 1B B T (H 6.25

WOLBLA B AT KRBT B IF
AN Ly 25 I B I T AH 0.253 JT 2 HF
A0 1A o



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

25.  SHARE CAPITAL - continued

Warrants

Each warrant carries an entitlement to subscribe in cash at a
price of HK$0.25 for one ordinary share of the Company from
the date of issue to August 11, 2004. Upon exercise of the
warrants, one bonus share will be issued with each share
subscribed. 15,000,000 (2003: Nil) warrants were exercised
during the year, and accordingly, 15,000,000 ordinary shares of
HK$0.25 each amounted to HK$3,750,000 and 15,000,000 bonus
shares of HK$0.25 each amounting to HK$3,750,000 were issued
which resulted in an increase in the issued share capital of
HK$7,500,000 and a reduction of share premium of
HK$3,750,000. The new shares rank pari passu with the existing

shares in all respects.

At the balance sheet date, the Company had outstanding
65,000,000 (2003: 80,000,000) warrants exercisable on or before
August 11, 2004. Exercise in full of such warrants would result
in the issue of 130,000,000 (2003: 160,000,000) additional

ordinary shares of HK$0.25 each.

S 5 i o B i —
CEt 2 LY ESR N

25.

Jbe A —
2 JBe il

g4 50 B WE 8 T 4 ARER S T
BT O B E YA A
T—H LM %A K025 Tt 2
fE#E s LB B A A A — B 4l
o 47 (87 58 B WE BB Wy > R RR O — %
Ji& 53 ﬂ%éﬁ%ﬁ~ﬁﬁlﬁx EI%J
15,000,000 ( % =4 4%) &

i HE w5 M AT o lﬁtﬁ'ﬁ%ﬁ?
15,000,000 8 %5 i M {E0.25#5 IC 2
98 I > 4848 3,750,000 75 > 7 B
1715,000,000 8% % % T {H.0.2 545 7
Z AL #8{E 3,750,000 T > © %
17 B A R T 38 Jin 7,500,000 7T > B
5335 18 B3 22 3,750,000 I < 587 i
By T A 5 T BB A B A
[F] % i %5 o

R&EE H > AN A 65,000,000
(T =4:80,000,0004) W Jit
ZEENAENH A — B2 AT
i 2 W8 RAT I 5B B RE 8 - R BT (H
A Hx%“ﬁ%ﬁtﬁ*/\j*ﬁﬁh
F#17130,000,000% (. FE =4F:
160,000,000/8 ) 4 % T {H 0.25%
TC 2



NOTES TO THE FINANCIAL STATEMENTS - continued W ) B Rk — st

FOR THE YEAR ENDED MARCH 31, 2004 BREZZZWNEFEZH =+ — HIRERE
26.  RESERVES 26. i
BEHR
Refift  WEEH O WARE O EHEG  RNEG B it
Investment
property
Share  Goodwill Capital ~ revaluation  Translation
premium reserve reserve reserve reserve Deficit Total

T T T T T T T
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

(HF3E3)

(Note 3)
THE GROUP A%H
At April 1, 2002 RZFFZEZELA—-H 366,509 (24,161) 1,479 - 12,531 (444,620) (88,262)
Revaluation surplus of REMER

investment properties R - - - 570 - - 570
Released on deemed LIRS —

disposal of a subsidiary IR 2 kMl - 12,521 - - - - 12,521
Released on partial it 8 — E O 1

disposal of a subsidiary HEA R I 2 kM - (1,098) - - - - (1,098)
Impairment loss recognised HEZCHER

in respect of goodwill WiEEH

(Note 1) (WrzE1) - 3,054 - - - - 3,054
Released on deemed BIEHE—HEE

disposal of an associate IR 2 Bk Ml - 933 - - - - 933
Issue of bonus shares BITAR (35,000 - - - - - (35,000)
Net profit for the year A BB - - - - - 190,447 190,447
At March 31, 2003 RZF%=

ZHZ1—H 331,509 (8,751) 1,479 570 12,531 (254,173) 83,165
Revaluation deficit of BEMER

investment properties B4 - - - (570) - - (570)
Released on disposal of ih & K8 &

other investment which was (T I 2 W)

formerly a subsidiary itV 2 Gk - 6,715 (1,772) - - 4,943
Released on disposal i) YA

of a subsidiary A0 R B2 ok - (520) - - - - (520)
Issue of honus shares BATALIR (W3E2)

(Note 2) (3,750) - - - - - (3,750)
Net loss for the year KRR - - - - - (108,838)  (108,838)
At March 31, 2004 REZZNE

ZAZt1—H 327,759 (2,556) (293) - 12,531 (363,011) (25,570)




NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

26.

RESERVES - continued

Note 1:

Note 2:

Note 3:

An impairment loss has been recognised in respect of the
goodwill arising on acquisition of a subsidiary by the
management based on their review of financial position of
this subsidiary. The directors considered that the subsidiary
cannot generate positive cash flows in the future and the
goodwill previously charged to reserve was impaired and
charged to consolidated income statement.

Details of the bonus issue were set out in note 25.

Included in goodwill reserve above is a negative goodwill
arisen on acquisition of a subsidiary of HK$4,159,000 (2003:
HK$4,679,000). Negative goodwill of HK$520,000 (2003:
HK$1,098,000) was released on partial disposal of a
subsidiary during this year.

Included in the above deficit was a deficit of HK$16,991,000
(2003: HK$18,415,000) representing the Group’s share of post-
acquisition deficit of associates.

THE COMPANY
At April 1, 2002

At March 31, 2003

Net loss for the year

S 5 i o B i —
CEt 2 LY ESR N

26. filifli —

B 2ET:

B 5k 2

B 5E3

il

I A i — T B R A R E A 2
TR A TR AT A R B R A
) 2 B R DLAR - I R
ﬁfﬁl&?fﬁ"ﬁ%%ﬁ%w%/ﬁ
FR B H AR B A AT AT I B
EoR IR Tl I W = il ]
AW B - R S A AR R
IR e

A7 BB AT AL B RE RO K
250

- 3] T 2% fafs A8 60 355 o B — D B
BAFE O E LS AN E
4,159,000 7t (. FF =4
4,679,000 o) - B E

520,000% & ( & & = 4F
1,098,000) J* 4 (A [ H & —H
REF Jo85 2 ) S 43 HE g AR B o

b5 e A AR 4R A T
A 2 W B £ B 416,991,000 JC
TEREZ41:18,415,0008 9C) o

JBE By a6 [ 3] M
Share
premium Deficit Total
Tt Tt Tt
HK$’000 HK$’000 HK$’000
A2 H
WZEEZFEWHA—H 366,509 (528,199) (161,690)
Issue of bonus shares BEAT ALY (35,000) - (35,000)
Net profit for the year A4 B B i A - 218,846 218,846
R _EE=FZA=+—H 331,509 (309,353) 22,156
Issue of bonus shares BATAL X (3,750) - (3,750)
A R 1R - (99,378) (99,378)
B oEFENE=ZA=+—H 327,759 (408,731) (80,972)

At March 31, 2004

The Company had no reserve available for distribution to
shareholders at March 31, 2004.

ARAR FRMEZA =
IS 40 7 439 R 2



NOTES TO THE FINANCIAL STATEMENTS - continued W ) B Rk — st
FOR THE YEAR ENDED MARCH 31, 2004

27.

28.

BREZZWNE=ZA=ZF—HIL4EE

BORROWINGS 27. fEfE
A 4 M
THE GROUP
—EZNE “EREAE
2004 2003
T#x T#x
HK$’000 HK$’000
Secured bank loan A KR B AT B K 15,000 -
Secured mortgage loans HIEM R &R 9,438 9,975
24,438 9,975
The maturity of the above loans is as follows: bt THE R
FIHH W
On demand or within one year 238 B — 4E Y 15,583 533
More than one year, but not exceeding R — A DR W AR
two years 606 573
More than two years, but not exceeding R AR DR AR
five years 1,993 1,967
More than five years (Note) A AR (B EE) 6,256 6,902
24,438 9,975
Less: Amount due within one year shown BCRB AT —FN
under current liabilities 2 39 3O (15,583) (533)
Amount due after one year —HEZF W 2 KIE 8,855 9,442
Note: The mortgage loans bear interest at market rates and are repayable BEGE: BRI ARG R AR L
in instalments over a period of 5 years. The loans were used to BRI N oy 0 R - KT AR
finance the acquisition of investment properties. EZEEZME-
CONVERTIBLE DEBENTURES 28. W AR
A 4 M
THE GROUP
“EZWNE “EREAE
2004 2003
T#x T#x
HK$’000 HK$’000
Convertible debentures CIE Y idig 46,650 49,370
The convertible debentures issued by a subsidiary of the Company AN ) B 2N R BE AT 2 AT 4 IR
bear interest at a rate of 10% per annum, payable semi-annually I Z AR B R 100E R RS —
and will mature on August 1, 2008. The debentures are not WoBI WA ZFFNENA—
callable prior to maturity. These debentures are convertible into H o 3% 55 6 25 A AE R 2 39 1 i
shares of common stock of the subsidiary at a conversion price 1] » W] DA 4 % 5,003 7T 2 8 4% 5 i
of US$5.00 per share. T WY > W) 22



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

29. AMOUNTS DUE TO ASSOCIATES

THE GROUP AND THE COMPANY

The amounts are unsecured, interest free and are not repayable
within the next twelve months from the balance sheet date and,

accordingly, the amounts are shown as non-current.
30. AMOUNTS DUE TO SUBSIDIARIES

THE COMPANY

The amounts are unsecured, interest free and are not repayable
within the next twelve months from the balance sheet date and,

accordingly, the amounts are shown as non-current.

31. DEFERRED TAXATION

At beginning of the year and at end of the year

The balance as at March 31, 2004 comprised deferred taxation
of approximately HK$1,014,000 (2003: HK$1,014,000) regarding
the provision for withholding tax on overseas interest income.
The withholding tax is due to be paid upon remittance of the

income from the respective jurisdictions.

At the balance sheet date, the Group has estimated unused tax
losses and other deductible temporary differences of
HK$315,222,000 (2003: HK$250,633,000) and HK$54,585,000
(2003: HK$70,747,000) respectively. No deferred tax asset has
been recognised in respect of the tax losses and other deductible
temporary differences due to the unpredictability of future profit
stream. Included in the estimated unused tax losses,
HK$7,786,000 (2003: HK$5,217,000) will be expired in the year
2023 (2003: year 2022). The remaining amount of
HK$307,436,000 (2003: HK$245,416,000) may be carried

forward indefinitely.

CR PSS

S 5 i o B i —
CEt 2 LY ESR N

29.

30.

31.

P F-E S
A1 B A 24

245 AR R 5 2 0 R
450 E R R+ 0T 7 PR - LI
B9 15 3 T £ i

£5 K MBS 4+ 3 %

A 7

% S5 R T A B R 2R
B HR T T R

W E AL
YE 4 BE )
A 4
THE GROUP
SERENE SRR
2004 2003
T T
HK$’000 HK$’000

1,014 1,014

W oEENFE=ZH=+—H 24
A ELERIAA 1,014,000 70
(" FF Z4:1,014,000% 00) > H
216 A0 RIS A TE AR H 2 B
FEMBIEEEZERARE R
) ME [ BE HRF A .

PR B IR N S O B S g a7 N )
FA B TE s 48 B At BT o Bl T I 2
#H315,222,000% 00 (ZFF =4
250,633,000k 7€) M 54,585,000
WoT (ZFEE =Z4:70,747,000
JG) o HR K AR E A H & s A AR I
S 4 590 Bl TE G 18 K LAt aT o BT
R 24 B e SRR 2L Bl TH B 7E o ff RE A
B ABLIEE AR T 4
(ZFEF=Z 2R F) EHiRZ
7,786,000 & ( = FFE = 4 :
5,217,0007%) ° fif T 307,436,000
oo (ZFE =4 :245,416,0005
JC) AT AR R A 4



NOTES TO THE FINANCIAL STATEMENTS - continued W B R B Rk —
FOR THE YEAR ENDED MARCH 31, 2004 BE_ZFWHEZA=Z1+—HILEE

32. TRADE AND OTHER PAYABLES 32, RS B 3T fb ME A % O

The following is an aged analysis of trade and other payables at TR 2 b R A A R E

the reporting date: MR BT

A 4 M
THE GROUP

“RENLE “EREAE
2004 2003
T#x T#x
HK$’000 HK$’000
0 — 60 days EF60H 2,804 10,993
61 — 90 days 61H 2 90H 43 234
Over 90 days 90H U I 109 820
2,956 12,047
Accruals and other payables TR B R G A A ROH 32,014 29,516
34,970 41,563

33.  MAJOR NON CASH TRANSACTIONS 33. FHEIEHERH
(a) (i) During the year ended March 31, 2004, an (a) (i) BE EFEFNE=H

agreement was entered into between the Group
and China EnerSave Limited (“Enersave”), a third
party, pursuant to which the Group agreed to sell
respectively 9% equity interest in each of Online
Credit Card Limited, Online Discount Card Limited
and China Credit Card Limited, subsidiaries of the
Group, for a total consideration of HK$19,300,000
to be satisfied by the allotment and issue of the
shares of Enersave. The corresponding aggregate
net assets attributable to subsidiaries being disposed
of at the date of disposal were amounting to
HK$4,137,000 resulting in a gain of HK$15,684,000.

=t—HIEFEE R
£ H B %5 = J7 China
EnerSave Limited
([ Enersavel ) #T 3%
Toh 56> PR 0L > A 4E E
F] 2 H = R
A AE R R A RA
ACBAEEERAR
/A & China Credit
Card Limited% H
9% B HE > X fXME
19,300,000% 7% LA
i %% ) #8417 Enersave
Bty Ao i B H
BB 2 S E A
Al JE A A R &
{H A8 %2 4,137,000
ot B ol B
15,684,000 G Uk
350



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

33.

MAJOR NON CASH TRANSACTIONS - continued

(a)

— continued

(ii)

(iii)

During the year ended March 31, 2004, an
agreement was entered into between the Group
and Futuristic Image Builder Limited (“Futuristic”),
pursuant to which the Group agreed to subscribe a
convertible bond of Futuristic with principal amount
of $$4,000,000 with a call option granted by
Futuristic to subscribe for 22,000,000 Futuristic
shares at an exercise price of S$0.10 each. The
$$4,000,000 consideration is satisfied by
$$1,500,000 in cash, transferred 3,050,000
common shares of Global Med Technologies, Inc.
(“Global Med”), a subsidiary of the Group, for an
agreed consideration of $$2,499,999 and transfer
or sub-licence the marketing rights for all
technology, products and services provided by
Global Med under the Exclusive Market Rights
Agreement for a nominal consideration of S$1. This
series of transactions resulted in a gain of
HK$7,313,000 from the above transaction.

During the year ended March 31, 2004, the Group
entered into an agreement to dispose of 2% equity
interest or 21,031,927 shares of Global Med China
& Asia Limited, a subsidiary of the Group, to an
independent third party for a consideration of
HK$9,000,000 to be satisfied in full by issurance
of promissory note and resulting in a gain of
HK$9,000,000.

The partial disposals of the abovementioned subsidiaries

have given rise to an aggregate gain on partial disposal of

subsidiaries of HK$31,997,000.

S 5 i o B i —
CEt 2 LY ESR N

FEERERY M

33.

(a)

—

(ii)

(iii)

R A=
H=+—HIL4EE,
A £ [ Bl Futuristic
Image Builder Limited
([ Futuristic]) 7] 37 W4
oI AEEE
= Futuristic oI 8%
T AEHEA
4,000,000 i 3% 5T
Z Al AR > W
Futuristic#% i — 1758
FiE HA A - D) AT A
& B 0.10H i 3% oo
2 B 22,000,000%
Futuristicf& 4 - #%
4,000,000 fin # J©
- 1
£} 34:1,500,0007
T3 T 5 #e b AAE
2,499,999 i ¥ 5T
## % 3,050,000 % A<
£E [ [t /& /A 7] Global
Med Technologies,
Inc. ([ Global Med])
W B Rt R
AR A 158 n 33t e e
X 4y ¥ 7 Global
Med iR 45 98 K T 15 1
B T s T AR AL T A
B E KR
7 35 M B HE o L HR
7,313,000 70 2 U
ﬁio

A TEENEZH =
T B IR A4
(AR R A
9,000,000 JC 1] —
HELE = HEH
K} & 2 7 Global
Med China & Asia
Limited 2% A< HE %5
21,031,927 1% B
oA BAAAE T %M
AT R AT R R
B A HE KB
9,000,0005 JC 2 Y&
ﬁio

th B bl R WD R HE A
S B A RS b A
W % A4 31,997,0008k 7T



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

33.

MAJOR NON CASH TRANSACTIONS - continued

(b)

During the year ended March 31, 2004, a promissory
note receivable of HK$19,000,000 included in trade and
other receivables was settled by the allotment of RNA's
ordinary shares. Details of which were set out in note 22
to the financial statements.

During the year ended March 31, 2003, the Group
acquired the entire interest in Merchant Partners Limited
for a consideration of HK$900,000 which was satisfied
by reducing the trade receivable due from Merchant
Partners Limited. Details of the transaction are set out in
note 34(b).

(ii)

On April 24, 2002, the Group entered into a
compromise agreement (the “Compromise
Agreement”) with MBf Asia Capital Corporation
Holdings Limited (“MBf Asia”), a third party,
pursuant to which the parties agreed to cancel all
litigation relating to the purchase by the Company
of Online Credit Card Limited (“OCCL”) and to the
settlement of a net amount of HK$23,100,000 due
by the Group to MBf Asia. The net amount was
settled by the payment of HK$8,500,000 by the
Group and the disposal of 18% equity interest in
OCCL, to MBf Asia for a consideration of
approximately HK$14,600,000. The disposal of 18%
equity interest in OCCL resulted in a gain of
HK$8,872,000.

During the year ended March 31, 2003, the Group
entered into an agreement with RNA for the
disposal of 1% equity interest in OCCL at a
consideration of HK$4,000,000 which was satisfied
by the issue of a promissory note of HK$4,000,000.
Details of the transactions are set out in note 22.
The disposal of 1% equity interest in OCCL resulted
in a gain of HK$3,643,000.

The disposals of the 18% and 1% interests in OCCL as
mentioned above gave rise to an aggregate gain on partial
disposal of a subsidiary of HK$12,515,000.

S 5 i o B i —
CEt 2 LY ESR N

FEERERY M

33.

(b)

e ey e
H k45 8 5 K Ho A i i
OO OR T E g
19,000,000k T » L) At %% B2
W4 3 I S A o B R
S B TS R B 522 o

BRE - FE=H=H=1+—
H ik 4 F > A& 4 # B
900,000 7t Z 1L 18 Yk i
Merchant Partners Limited
AR 25 > A AE DA S T Wi
Merchant Partners Limited
& oy R IE 7 A A
B 42 5 7 1% HOR B 5E34(b)

(i) A FEEFEFNNH
+ U H > A4 E
% = J7 MBf Asia
Capital Corporation
Holdings Limited
([ MBf Asial) #1237
Z 1 vk (T 21
Fl) BN TH
75 [F) 2 BT AR 2 J i
WA AR A RA
A ([BHHESEHED
NN F RN
MBf Asia 23,100,000
WonIF AR A
HREA - {F4H8,500,000
ot B A 4 A
78 > 3 LA #914,600,000
W ot 2 A1 ) MBS
Asiath BB 45 AR
18% B A HE 45 o B
W48 1E R 18% KA
HE 35 % 4< 8,872,000
W5 I0 2 I % o

(i) BE_ZFF=F=H
=+t—HIFEE K
45 [ H W4 s D
4,000,000 7T Z 1t
EHEHHEHF
1% [ A% HE %5 7T 57 1ih
oo M U
4,000,0004% 7T 7K it
=AY
FETE A B EE22 o
B G R 1%8&
A OHE %W Kk
3,643,000% & 2 I
ﬁo

SN b S r ks o B AR A
JH R 18% b 1%HE 25 i A
B — [ i 2 w5 M AR 2
W gt & 35612,515,000% 7T



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

33. MAJOR NON CASH TRANSACTIONS - continued

(e)

During the year ended March 31, 2003, 140,000,000
bonus shares were issued, by the capitalisation of
HK$35,000,000 of the share premium account.

34. ACQUISITION OF A SUBSIDIARY

(@)

During the year ended March 31, 2003, the Group settled
the deferred consideration regarding the purchase of the
interest in OCCL by the payment of HK$8,500,000 and
disposal of 18% interests in OCCL. Details of the
settlement were set out in note 33 (d) above.

During the year ended March 31, 2003, the Group
acquired the entire interest of Merchant Partners Limited
for an aggregate consideration of HK$900,000 which was
satisfied by reducing the amount of a trade receivable
due from Merchant Partners Limited. The acquisition has
been accounted for by the acquisition method of
accounting.

Net assets acquired: i N E
Investments in securities HAHRE
Satisfied by: A7 A
Trade receivable JE S ' ) kI

Net cash inflow arising on acquisition
Bank balances and cash acquired

The subsidiaries acquired during the year ended March
31, 2003 did not have any material contribution to the
Group’s turnover, results from operations and cashflow.

S 5 i o B i —
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33.

34.

(e)

@E—A T gﬁf H +—‘
H IR 4E R A 5 FE 4% 1% 0
Jii FE HE 35,000,000 JC 43 72
B #5417 140,000,0008%
FAN &

W i B ) 2 Wl

(a)

W E A 2 B RO R
WEASRAT &5 MR &

BEBF=F=H=+—
H Lk A7 5 A 45 19 30K i 1 T
15 B 2 RER I H T AT
2 ¥ SE A AE T5 LA 8,500,000
WO KB EBHHEEHF
18% M 45 2 5 X2 AT - FH B
A7 3K FF 1 &R B S K s
33(d)e

BEFEZ=HF=H=1—
H Ik 4 A 4R [ DL AR AR
900,000%% 7t Ui fi§ Merchant
Partners Limited4: & #E 2%
4% 18 LK Merchant
Partners Limited45 /X & 5 fE
Wk I8 7 2 S AT o i B T LA
W B stk AR

SRR
2003

T#x
HK$’000

900

900

WE_FEF=F=A=1+—H1
A JBE A W 2 B A s ] A B

ZEER L

REELANB SR EN

%Eﬁﬁka%



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

35.

DEEMED DISPOSAL OF A SUBSIDIARY

S 5 ¥ o W ik —

BREZZWNE=ZA=ZF—HIL4EE

During the year ended March 31, 2003, the Group’s interest in
CGHL, a subsidiary of the Group was reduced from 52.86% at
March 31, 2002 to 28.24% at August 2, 2002 following a series

of placings of ordinary shares of CGHL and the conversion of
preference shares of CGHL. The Group’s interest in CGHL was

reclassified to interest in an associate. The net assets of CGHL
attributable to the Group as at the date of reclassification to

interest in an associate were as follows:

Investment properties
Property, plant and equipment
Investments in securities
Trade and other receivables
Bank balances and cash

Trade and other payables
Taxation

Minority interests

Goodwill released on deemed disposal

of a subsidiary

Gain on deemed disposal of a subsidiary

Reclassification to interest in an associate

Net cash outflow arising on deemed disposal:

Bank balances and cash disposed of

35. BAeEHE-BREBEAY
BE _ZEZ=4F=H=+—H1It
AR 48 22 UKD BB R B R SR i
T WA o [ R SR 2 B S AR AR SR
] B 2 D RO MR SR 2 HE AR
TEEE=ZHA=Z=+—HZ
52.86%W & —FEX "4 /)NH_H
228.24% o ASEEA o B R 2 RE
i B EE A S R — B A A
ZRE AR o I E Ay R B R — TR B
2l 2 REAE H O AR 4R [ AT 4L
MR EEFMEW T
CREDE
2003
Tt
HK$’000
BEYE 13,923
Y- WE B 54,682
BAERE 14,793
B Gy B Ho At Wi 3Kk TH 12,918
SRATHE A7 LB & 24,687
B Gy e Ho A BE AT 3k TH (1,743)
BiIH (64)
A B R 25 (115,265)
3,931
FRAE B — [ B 2 W IR % B
pAHE 12,521
HRAE B — [H] B A 22 kiR 13,823
30,275
T B A — B A R 2 R AR 30,275
HEREELE 2B SR B
B RITE T LB

The subsidiary disposed of during the year ended March 31,
2003 contributed HK$332,000 to the Group’s turnover and
HK$23,066,000 to the Group’s loss from operations.

(24,687)

HE _ FEE=F=ZH=+—-HI
AR B A ED o T A A 4R
] 24 ol % 3R M K88 I 1E332,000
5 J0 23,066,000 JT °



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

36.

37.

CONTINGENT LIABILITIES 36.

At the balance sheet date, contingent liabilities of the Group
and the Company were as follows:

(@ Guarantees given to a financial (@) WUk e 2% /] Py A SR AT
institution in respect of banking 15 B 1] JU 5 e
facilities granted to subsidiaries 1F 95

The extent of the facilities utilised as at March 31, 2004
by the subsidiaries amounted to HK$2,768,000 (2003:
HK$3,111,000).

(b) Actions were brought by Pricerite Stores Limited and
Pricerite Group Limited (together referred to as “Pricerite”)
respectively against a subsidiary of the Company in respect
of the alleged breach of agreement for damages which
are not quantified. In the opinion of the directors, it is
not practicable at this stage to determine with certainty
the outcome of the litigation.

OPERATING LEASE COMMITMENTS 37.
The Group as lessee
At the balance sheet date, the Group had commitment for future

minimum lease payments under non-cancellable operating lease
in respect of rented premises which fall due as follows:

Within one year — 4R
In the second to fifth year inclusive B oEEIF (B RWE)

Operating lease payments represent rentals payable by the Group
in respect of leased land and buildings. Leases are negotiated
for a term of six years with fixed rental.

S 5 i o B i —
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oA 1%

AL B AR R GRE B 2 SR
BEESIT

ACSE 1 B AR 4 ]
THE GROUP AND
THE COMPANY

ZEEWE SRR
2004 2003
T#x T#x
HK$’000 HK$’000

3,884 3,884

WE ERPEZA =
H>MBAF e EAGESE
2,768,000 T (—FF =
#£:3,111,000% JC) °

AR SE B AT R R R
HEMARAF (A E
L) R R S k- 3 il
B F] BB 2 F R R
A B R R il 2 2 1
oSG Sy 70 B B
HEHEF AR

REMERE
A 4 A T R AL

W ES T H > A SR BUAR BEAE T 51 39 1]
[ER A NLE € RN E S L giil
)T 7R A H AR SAT 2 R R AR

EWF
A 4
THE GROUP
ZEEWE SRR
2004 2003
T#x T#x
HK$’000 HK$’000
3,069 3,312
2,698 4,245

5,767 7,557

K FHL 2 22 A e A 4R B i Py AL
Mz i e T AT 2 A 4 e FHLAY
KE o o S AR AL 8 T o



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

37.  OPERATING LEASE COMMITMENTS - continued
The Group as lessor

At the balance sheet date, the Group had contracted with tenants
for the following future minimum lease payments under non-
cancellable operating leases in respect of rented premises which
fall due as follows:

S 5 i o B i —
CEt 2 LY ESR N

37. REBRMBERE -H
A 455 4 2 o LA
}3‘/‘\\%% El ;AQ%E]E‘E@*E}E%TV]%\

N 50 Y T e i 2 S AT A )
EREMA KA AR ST

ABH
THE GROUP

ZEEWNAE SRR

2004 2003

T#L T#L

HK$’000 HK$’000

Within one year — R 1,040 770
In the second to fifth year B EREIAE

inclusive (¥ E W AE) 1,414 2,036

Leases are negotiated for an average term of five years.

38. CAPITAL COMMITMENTS 38. H AR
A4 H
THE GROUP
ZRRWE TRRBAR
2004 2003
T#1 T#1
HK$’000 HK$’000
Capital expenditure in respect of the SO EE NN
acquisition of property, plant and Vo 55 R i
equipment contracted for but not B Y 2 R
provided in the financial statements I 7% A AR B S 43,033 -
39. PLEDGE OF ASSETS 39. ¥

At the balance sheet date, the Group pledged bank balances of
HK$4,076,000 (2003: HK$3,963,000) as a security for banking
facilities granted to a subsidiary and as securities for the credit
card business transactions with MasterCard International Inc.

2,454 2,806

FH &) 2 1 35 4 RSl o T4

A A AL T 4,076,0000
JC (- F K Z4F:3,963,000% 7C)
ZRATE R T AT MR 2y — R
/NI i = VW
MasterCard International Inc.#E1T
FERREBZ S 2 KMo



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

39. PLEDGE OF ASSETS — continued

The mortgage loans of HK$9,438,000 (2003: HK$9,975,000) are
secured on the investment properties and land and buildings of
the Group with an aggregate carrying value of HK$16,121,000

(2003: HK$16,877,000).

As at March 31, 2004 a bank loan of HK$15,000,000 is secured
on investments in securities and bank balances with a carrying
values of HK$3,957,000 and HK$23,113,000 respectively.

40. SHARE OPTION SCHEMES

The Company’s share option scheme (the “Old Share Option
Scheme”) was adopted pursuant to a resolution passed on
September 28, 1995 for the purpose of providing incentive to
directors and eligible employees, and will be expired on
September 27, 2005. Under the Old Share Option Scheme, the
board of directors of the Company may grant options to executive
directors and employees of the Company and its subsidiaries to
subscribe for ordinary shares in the Company, at a price not less
than 80% of the average closing price of the Company’s shares
on the five trading days immediately preceding the offer of the
options or the nominal value of the shares whichever is the

higher.

The maximum number of shares in respect of which options
may be granted under the Old Share Option Scheme in such
number of shares which, when aggregated with any shares subject
to any other share option schemes, represents 10% of the issued
shares of the Company from time to time. No individuals may
be granted options which would enable him or her to subscribe
for an aggregate of more than 25% of the aggregate number of
shares for the time being issued and issuable under the Old
Share Option Scheme. Upon acceptance of the option, the
grantee shall pay HK$1 to the Company as consideration. The
options granted were exercisable during the ten year period
commencing after the date on which the options were accepted.

On May 9, 2003, the Old Share Option Scheme was terminated
and a new share option scheme (the “New Share Option
Scheme”) was adopted to comply with the new amendments to
the Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”) regarding share option schemes of
listed companies. As a result, the Company may no longer grant
any further options under the Old Share Option Scheme.
However, all options granted prior to the termination of the Old

Share Option Scheme will remain in full force and effect.
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NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

40. SHARE OPTION SCHEMES - continued

As at March 31, 2003, there were 71,491,739 share options
granted which remained outstanding under the Old Share Option
Scheme, representing approximately 4.8% of the shares of the
Company in issue at that time. No options have been granted
under the New Share Option Scheme since the date of its

adoption.

The purpose of the New Share Option Scheme is to provide
incentives and rewards to eligible persons who contribute to the
success of the Group’s operations. Eligible persons of the New
Share Option Scheme include any employee, executive or officer
of the Company or any of its subsidiaries (including executive
and non-executive directors of the Company or any of its
subsidiaries) and any suppliers, consultants, agents, advisers,
shareholders, customers, partners or business associates who, in
the sole discretion of the board of directors of the Company,
have contributed to the Company and/or any of its subsidiaries.
The New Share Option Scheme became effective on May 9,
2003 and, unless otherwise cancelled or amended, will remain

in force for 10 years from that date.

Pursuant to the New Share Option Scheme, the maximum number
of shares in respect of which options may be granted is such
number of shares, when aggregated with shares subject to any
other share option scheme(s), must not exceed 10% of the issued
share capital of the Company from time to time. The maximum
number of shares issuable under share options to each eligible
persons in the New Share Option Scheme within any 12-month
period is limited to 1% of the shares of the Company in issue at
any time. Any further grant of share options in excess of this
limit is subject to the shareholders” approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors of the Company. In addition, any share options granted
to a substantial shareholder or an independent non-executive
director of the Company, or to any of their associates, in excess
of 0.1% of the shares of the Company in issue at any time or
with an aggregate value (based on the price of the Company’s
shares at the date of grant) in excess of HK$5,000,000, within
any 12-month period, are subject to the shareholders’ approval

in advance in a general meeting.
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40.
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SHARE OPTION SCHEMES - continued 40.  Ji B AE L B — A
The offer of a grant of share options may be accepted from the & 2 2 J R AT 4R 2 H AR
date of the offer, upon payment of a nominal consideration of B AR N BT H AN R SOAS A AR
HK$1 in total by the grantee. The exercise period of the share 5 3L 1HE T o £ M I IR HE 2 A7 (8
options granted is determinable by the directors, and commences W i R R H R R
on a specified date and ends on a date which is not later than AR B 5 BORE 1R R 4R
10 years from the date of the offer of the share options or the GR35 & ik VTR RSP e
expiry date of the New Share Option Scheme, whichever is H# k-
earlier.
The exercise price of the share options is determinable by the W B HE 2 A 4B T il AR ) R R
directors of the Company, but may not be less than the highest i E  MEA AR LLN e - () A
of (i) the closing price of the Company’s shares as stated in the NEIBM R R B (WE A
daily quotations sheet of the Stock Exchange on the date of offer A5y H) A A2 i R B R i
of the grant, which must be a trading day; (ii) the average closing W8 (DA A A R A B R 2
price of the Company’s shares as stated in the Stock Exchange’s 2 0 H T I 22 2 HOR B A i
daily quotations sheet for the five trading days immediately T H O AE 2R P i B s
preceding the date of offer of the grant; and (iii) the nominal (i) A 22 =] Ay T R
value of the Company’s shares.
The following table discloses movements in the Company’s share N A A A BE A B AT
options under the Old Share Option Scheme during both years: A TE R AR 2 D RORE 2 s ) -
REFR4H
WH—H-
“ERRER
ZAZtF—-0R
ZEENE
ZAZt—-H2
Bn il 1M LEgig:s] (R d | Jik e 4 H
Number of
share options
At 4.1.2002,
3.31.2003
Exercise and
Category Date of grant Exercisable period price 3.31.2004
#u
HK$
Category 1: Directors BB EH 4.22.1996 4.22.1996 - 4.21.2006 0.4025 3,071,739
5.15.1997 5.15.1997 - 5.14.2007 0.4512 13,320,000
10.26.1997 10.26.1997 - 10.25.2007 0.3064 53,800,000
Total held by directors ~ # F Jif ff 40 8 70,191,739
Category 2: Employees B EA 5.15.1997 5.15.1997 - 5.14.2007 0.4512 1,300,000

71,491,739
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FOR THE YEAR ENDED MARCH 31, 2004

40. SHARE OPTION SCHEMES - continued

No share option was granted or exercised during the year.

BREZZZWNEFEZH =+ — HIRERE
40. i JBeBE T 3 — A

AF TR > Slf 48 A e MR A A ) oA

fifi o
Consideration of HK$1 was received from each of the option 25 RERR A N O R 35 4R s IR HE
holders, at the time that the options were accepted. i AT AR 1HE T -
In addition, the outstanding options to subscribe for shares in BEAh > U J AR AR 2 =] KT 8 2 )
the capital of the subsidiaries of the Company, granted to certain ZWERRERE & w7 T A AR EH
directors of the Company and the employees of the Group under e A 45 AR B 452 AT AR X KT

the share option schemes of the subsidiaries are as follows:

@) eBanker USA.Com, Inc. (“eBanker”)

In January 1999, the board of directors of eBanker
authorised the eBanker 1999 Incentive and Nonstatutory
Stock Option Plan, with effective from January 18, 1999
through January 17, 2009, unless sooner terminated. The
eBanker’s board of directors granted to certain eBanker’s
directors, options to purchase 620,000 shares of eBanker’s
common stock at US$3.00 per share, exercisable
immediately and for a period of ten years.

The following table presents the activity for options
outstanding as of March 31, 2004 and March 31, 2003:

Directors
Employees

Total

28 R BEAS B 2 i R AT A
REREAN -

(i) eBanker USA.Com, Inc.
([ eBanker] )

W= JuJu L — A
eBanker®E F & 1% fif #fE 17
eBanker 199948 Ji#) J& JF ik i
Wi P W w1 B 5 B IR 4R AT &
1> BHIH—JLLLE—HA
TARBRE ZEENE—H
T+t B ouk 8 E R
eBanker® & & [ & T
eBanker# F 1% T M I HE >
Al LR 3.003 Jo 2 (B 15 58
fif eBanker 620,000 ¥ 38
J > 5% S5 W CRE AT B % AR
AR AT

TR S ERNE S S
St —ARCEESES
= AT G B
R

) a2
WH—H-
SRR
ZH=Z1TF—HR
“EENY
ZA=Z+—H
Z i Jbe B H
Number of
share options
at 4.1.2002,
3.31.2003
and 3.31.2004

600,000
20,000

620,000
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SHARE OPTION SCHEMES — continued 40. Yk JBEAE ST E — 4

O]

(i)

eBanker USA.Com, Inc. (“eBanker”) — continued (i)

The following table presents the composition of options
outstanding and exercisable as of March 31, 2004:

eBanker USA.Com, Inc.
(T eBanker] ) — #i

TRESR ZFFNEZN
=t HZ RAT K&al AT

7 i B 15 -
WG AR AT 4 J0 It HE LEEigid 3
Options Outstanding Exercisable Options
ik I HE 9 H o A7 15 9 + ik I o
YH
Number
Number of of share
share options Price* Life* options Price*
Xt Xt
Us$ Us$
Total ) 620,000 3.00 64F 620,000 3.00
6 years
* Price and life reflect the weighted average exercise price * 1845 AT 18 1 53 I I e

and weighted average remaining contractual life,
respectively.

There was no movement in share options granted by
eBanker during both years.

Global Med Technologies Inc. (“Global Med”) (i)

In the second quarter of 2001, Global Med adopted the
2001 Stock Option Plan (the “2001 Plan”). The 2001 Plan
provides for the issuance of options to purchase up to 15
million registered shares of the Global Med’s common
stock to employees, officers, directors and consultants of
Global Med. Options may be granted as incentive stock
options or as nonqualified stock options. Only employees
of Global Med are eligible to receive incentive options.
The 2001 Plan will expire on December 28, 2010. As of
March 31, 2004, options to purchase 2,858,000 shares of
Global Med’s common stock at a weighted average
exercise price of US$0.58 per share were outstanding
under the 2001 Plan, of which 193,000 options to
purchase shares were exercisable at March 31, 2004.
Options granted under the 2001 Plan vest on a straight-line
basis, based on schedules as determined by the board of
directors of Global Med upon grant and generally expire
10 years after grant. During the year, Global Med issued
2,858,000 stock options.

THEF G 17 (15 2 T e

4 A 4 8 eBankerd% 1 2
1 S A 349 4T AT fo] 53 1 o

Global Med Technologies
Inc. ([ Global Med] )

TEE Y % Global
Med £) #4 = ZF & — 4 [ JI
E# (T = FE - AE G
) o B —AEFHEIEA
Global Medf§ B - & #& Ik
B~ 5 Rk ah R R R
i % 15,000,000 Global
Med % 50 35 70 A% o B I RE AT
D 356 ol I P et I 1 =X I
e X H o LA Global
Med{E B A4 & EA& R A B
B B I R R - — BT — AR
B —F— R+ H =
F /U H JE R o B Y A
ZA=Zt—H R EE
—AEFH#E] > AL 0 RE T8 47
& 8 4 B 0.585 JC iR %
Global Med 2,858,000 /& ¥
I 2 T I R AT
B A 193,000 1§ 1 HE Al
R EENE=]=+—H
Pl o R — BT — 45T
T2 W 2 W I RE T 2 L Ak 3k
# MR 4% Global Med# 5 &
i 2 2 IRy (R R B T R
— R R H WA R
i < £ 4 » Global MedE
172,858,000 i A% HE -
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40.

SHARE OPTION SCHEMES - continued

(i)

Global Med Technologies Inc. (“Global Med”) — continued

The Second Amended and Restated Stock Option Plan
(the “New Plan”) provides for the issuance of options to
purchase up to 2,200,000 registered shares of the Global
Med’s common stock to employees, officers, directors and
consultants of Global Med. Options may be granted as
incentive stock or as nonqualified stock options. Only
employees of Global Med are eligible to receive incentive
options. The New Plan expired on May 31, 2000. As of
March 31, 2004, options to purchase 1,228,000 shares of
Global Med’s common stock at a weighted average
exercise price of US$1.16 per share were outstanding
under the New Plan, of which 1,135,000 options to
purchase shares were exercisable.

Global Med also periodically grants options to purchase
shares of restricted common stock. The shares underlying
these options are not registered under the Exchange Act
1933. As of March 31, 2004, there were options to
purchase 4,826,000 shares of common stock at a weighted
average exercise price of US$0.75 per share being
outstanding, of which 2,086,000 options were exercisable
at March 31, 2004.

During 2001, Global Med issued 34,000 stock options.
During 2000, Global Med also issued 255,000 non
qualified stock options to certain employees.

In 1999, the board of directors of Global Med approved a
grant of nonqualified options, to purchase 1,500,000
shares of Global Med’s common stock to two officers of
Global Med, which are exercisable only at the earlier of
(i) such time as the earnings of Global Med are at least
US$0.01 per share, reported in the Global Med’s audited
financial statements; (ii) such time as Global Med is sold
or merged, or there is a change in control of Global Med;
or (iii) 5 years from the effective date, and are exercisable
at US$0.5625 per share for a period of ten years.
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(i)

Global Med Technologies
Inc. ([ Global Med] ) — &

55 B ET M E T S W A
FRE (THsrE)) BEM
Global MedlE & ~ & # Bk
JERN e )R g )
RO £ 2,200,000/
Global Med’% &t i 4 ik 2
i S R o i TS M LA A2 D B
e Bl I OE 2 A o %
1o H A Global MedfE B 7
B GRS T A B B I
RE- Wt —BERET
A=+—HEMH - _FZF
WEZ=ZH=Z1—H > R#E#H
iR URIEIE ) 1R e S o K =
B K 1.16% Jt B}
1,228,000/ Global Med
8 2 W M v R AT A
H 1,135,000 B % HE
AP LTl

Global Med7i & i #% i 7]
W E 37 PR A 2 B R
T JBEARE i 1 B 22 A B I 44 31
A A M 3% Exchange Act
1933% 5o A BT 4 =
A=+—Hal & hmhEF5
A7 18 18 45 % 0.753 T &8 B

4,826,000 /8 & 4 B 2 B B
ME MR EAT M B P
2,086,000 1 B #E m] ik —
EENE=H=+—H4
fifi o

A T EE—> Global Med
B 3517 34,0001 fik BEHE - it
ZEEEZF > Global Med
m A T 1E B ¥17255,000%)
IE 1F 20 A -

% — JLILJL4E > Global Med
# & 4k e 15 W 4 Global
Med = A B 337 1 9 1E =0
B > LLER B 1,500,000 8%
Global Med % A% - 7% %5 %
J AR AT 7 DAR W L Iy [ >
£ R0.5625% JC Z f1 # 18
1718 2 ()Global Med#% %% #%
BA %S 2 BT > Global Med
Z BRI A5 B0 B 0.01 3%
J6 2 I 5 (i) Global Med i £
BB B > Bl L i ME A A
IRF 5 B (i) B AE R B B 5T R
A I BRE AT R R AT
fifi o
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40.

SHARE OPTION SCHEMES - continued

(i)

Global Med Technologies Inc. (“Global Med”) — continued

For the year ended March 31, 2004

The following table presents the activity for options for

the year ended March 31, 2004:

KU

Category

Directors HE
Employees & &
Total BT

Outstanding, beginning of year
Granted
Forfeited/cancelled

Outstanding, end of year

S 5 A B i —
CEt 2 LY ES RN

40. O JBHE T = — &

(i)

Global Med Technologies
Inc. ([ Global Med] ) — &

R LTSV ESE

H ik 4F &

TNREFIEE T EIE =
H =4 — H kR4 AT B AL

REREIE
Vi JBe HE % H
Number of share options
i RoRR=A4E AR i R R ZEFNE
WH—H Wl ZH=+—H
Forfeited/
Granted cancelled

Exercise At during during At

price* 4.1.2003 the year the year 3.31.2004
B
Us$

0.77 450,000 - - 450,000

0.76 8,461,942 68,000 (225,000) 8,304,942

0.76 8,911,942 68,000 (225,000) 8,754,942

ik OB B ¥ H s+

Number of

share options Price*

ey

Us$

T A AR AT 8,911,942 0.75

e 68,000 0.68

B R Bk (225,000) 0.54

T A A AR ATl 0.76

8,754,942
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40.

SHARE OPTION SCHEMES - continued

(i)

Global Med Technologies Inc. (“Global Med”) — continued

The following table presents the composition of options

outstanding and exercisable as of March 31, 2004:

S 5 A B i —
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(i)

Global Med Technologies
Inc. ([ Global Med] ) — &

TREFR ZEREZH
e L F N s i )

7 M S HEE 2 A
i AR AT B N B B LEgigid ]2 ]
Options Outstanding Exercisable Options
A A6 S Jik DB 4 4 H Tk A7 B Jok )b 4 % H e s+
Number of Number of
Range of exercise price share options Price* Life* share options Price*
ey ey ey
Us$ Us$ Us$
0.45 - 0.55 104,000 0.48 8.8 42,000 0.49
0.56 - 1.00 7,815,498 0.65 6.1 4,315,331 0.71
1.01 - 1.50 289,000 1.15 4.2 257,000 1.14
1.51-2.00 322,194 1.78 3.7 322,194 1.78
2.45 -3.00 210,750 2.51 3.0 210,750 2.51
3.75 13,500 3.75 2.3 13,500 3.75
Total 43t 8,754,942 0.76 5.9 5,160,775 0.88
* Price and life reflect the weighted average exercise price * TE 5 B4 71 37 73 37 I e

and weighted average remaining contractual life,

respectively.

For the year ended March 31, 2003

The following table presents the activity for options for
the year ended March 31, 2003:

B

Category

Directors
Employees

Total

ol
o 4

5NN
(5=
=

T HEF 9 17 (18 2% I

PERE L BV Y

H 1k 4

TREIEEER R
FZFZH=ZT—HIEFERE

2

Jik JB¢ ik H

Number of share options

g RoFR4E MBI ERORZERES
WH—H Bl ws =HA=1+—H
Forfeited/
Granted cancelled
Exercise At during during At
price* 4.1.2002 the year the year 3.31.2003
ey
Us$
0.77 450,000 - - 450,000
0.75 5,807,971 2,827,500 (173,529) 8,461,942
0.75 6,257,971 2,827,500 (173,529) 8,911,942
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40.

SHARE OPTION SCHEMES - continued 40.
(ii) Global Med Technologies Inc. (“Global Med”) — continued
Outstanding, beginning of year A AFE A AR AT
Granted S
Forfeited/cancelled SR PR
Outstanding, end of year TP A 5 i R AT
The following table presents the composition of options
outstanding and exercisable as of March 31, 2003:
i AT D B B
Options Outstanding
A7 Jik I 3 H e s
Number of
Range of exercise price share options Price*
ey ey
us$ us$
0.45-0.55 50,000 0.47
0.56-1.00 8,050,498 0.65
1.03-1.50 265,000 1.16
1.51-2.00 322,194 1.78
2.45-3.00 210,750 2.51
3.75 13,500 3.75
Total Mt 8,911,942 0.75
* Price and life reflect the weighted average exercise price

S 5 i o B i —
CEt 2 LY ESR N

Ok DB At B — 45

(ii) Global Med Technologies
Inc. ([ Global Med] ) — #j

i DB 4 % H RS *
Number of

share options Price*

X

Us$

6,257,971 0.85

2,827,500 0.58

(173,529) 1.31

8,911,942 0.75

FTREIIR -EFLT=F=A
= H i RAT KT AT
7 1 e HEE 2 A

LEgegid 12

Exercisable Options

A7 5 90+ Jik I 3 H e s >

Number of

Life* share options Price*
ey

Us$

9.8 - -
7.2 2,647,165 0.72
5.2 211,000 1.13
4.7 322,194 1.78
4.3 210,750 2.51
3.3 13,500 3.75
6.9 3,404,609 0.97

and weighted average remaining contractual life,
respectively.

No charge is recognised in the income statement in respect
of the value of options granted by Global Med for both
years.

* 187 1 T A7 13 18 23 7 12 1k
JIHET- 17 18 18 K

3 0 4F BE A 5 48 5 Global
Med 52 H 2 1 A5 HEE f38 072 i
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42,

RETIREMENT BENEFIT SCHEME

The Group operates a defined contribution retirement benefit
scheme (“Defined Contribution Scheme”) for all qualifying
employees in Hong Kong. The assets of the scheme are held
separately from those of the Group in funds under the control of
trustees. Where there are employees who leave the scheme prior
to vesting fully in the contributions, the contributions payable
by the Group are reduced by the amount of forfeited
contributions.

Effective from December 1, 2000, the Group has joined the
Mandatory Provident Fund Scheme (“MPF Scheme”) for all
employees in Hong Kong. The MPF Scheme is registered with
the Mandatory Provident Fund Scheme Authority under the
Mandatory Provident Fund Schemes Ordinance. The assets of
the MPF Scheme are held separately from those of the Group in
funds under the control of an independent trustee. Under the
rule of the MPF Scheme, the employer and its employees are
each required to make contributions to the scheme at the rate
specified in the rules. The only obligation of the Group in respect
of MPF Scheme is to make the required contributions under the
scheme. No forfeited contribution is available to reduce the
contribution payable in the future years.

The retirement benefit scheme contributions arising from the
Defined Contribution Scheme and the MPF Scheme charged to
the consolidated income statement represent contributions paid
or payable to the funds by the Group at rates specified in the
rules of the schemes.

At the balance sheet date, the total amount of forfeited
contribution, which arose upon employees leaving the retirement
benefit scheme and which are available to reduce the
contributions payable in the future years was HK$13,873 (2003:
HK$24,000).

RELATED PARTY TRANSACTIONS

(a) During the year March 31, 2004, the Group has placed
certain deposits with American Pacific Bank (“AP Bank”).
The principal outstanding as at March 31, 2004 and the
relevant bank interest income earned during the year are
HK$9,657,589 (2003: HK$10,514,782) and HK$289,304
(2003: HK$101,780) respectively.
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42,

S8 Pk A )t 8

AEEBEREBSERERR
e — JH s Rk OB AR AR R R E
(FEFPFGEH ) -t 8l 2 &
R R NIDE b i L
B Y PR AT o i R R M 2 B
PR B HRZ RT3 W SR
DA AR A< 45 1 B A 22 A ke

A BBEREL A B AL
I 5 T AT AR 0 00 3 2%
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42,

RELATED PARTY TRANSACTIONS - continued

(b)

Notes:

(i)

(iii)

During the year ended March 31, 2003, the Group has
paid HK$3,192,000 to eVision International, Inc.
(“eVision”), a former associate of the Group, for certain
accounting, legal and administrative services provided to
the Group.

As of March 31, 2002, the Group has guaranteed the
payment of any cash dividends accrued on the eVision’s
Convertible Series B-1 Preferred Stock through October
31, 2002 if such dividend is not paid by eVision. Pursuant
to this guarantee, the payments for April 30 and October
31, 2001 cash dividends were made by the Group. In
return, the Group received convertible debenture for
US$589,889 and US$614,963 due on June and December
2006 respectively. During the year ended March 31, 2003,
the Group had provided for the guaranteed liabilities of
HK$5,130,000 regarding the guaranteed liabilities up to
October 31, 2002 and the liabilities were fully paid during
the year ended March 31, 2003.

Pursuant to an agreement dated April 29, 2002 entered
into between the Group and CGHL a former subsidiary of
the Group, CGHL paid management service fee of
HK$492,000 to the Group for the provision of management
and support services related to corporate services, capital
raising and other support as requested by CGHL for the
year ended March 31, 2003. The agreement was terminated
by CGHL with effect from September 30, 2002.

Mr. Chan Heng Fai, a director and substantial shareholder of the
Company, is the Chairman, President and Director of eVision
and is also a director of AP Bank.

Mr. Fong Kwok Jen, a non-executive director of the Company, is
a director of eVision.

Mr. Chan Tong Wan is a director of AP Bank.

The terms of the above transactions were mutually agreed by the
parties involved.
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(b)

(i)

(iii)

BE _FZEZ=F=H=+—
H Ik 4F B> A 45 ok r
RALE T a5t B RATE
IR 5 > 1) A £E B i W A
eVision International, Inc.
(TeVision]) 313,192,000
WEITe

W oFEEEZH =+
H > A 4E B2 ffeVision® IR
5 FLB-1 5 51w e 4 48 5 ik
B EZE EF+A=Z+—
HAE Z5t 2 B MBS 5E
7 I p A 4 IR A 5% 55
Ko A 45 B AR 8 5% TR R R
TERF—ENA=Z+H LT
A=+—HZHEKE-
1 2 A8 > A 45 B 35 (8 (E
589,889% Jt K& 614,963 %
T 2 W] R B 55 B 43
b —FEFENEANA LT
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AN T 2 P AT R A
H# JheVisionZ # F o

R % 8 56 4 5 AP BankZ # 3 o

bt 52 Ty 2 AR KT AT B R A A
LESCE Vi
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43.

POST BALANCE SHEET EVENTS

(a)

Pursuant to a special resolution passed on April 19, 2004,
the nominal value of the shares of HK$0.25 each in the
share capital of the Company was reduced to HK$0.01
by cancelling share capital to the extent of HK$0.24 on
each of the issued and unissued shares (“Capital
Reduction”). Immediate before the Capital Reduction, the
authorised share capital of the Company was
HK$10,000,000,000 divided into 40,000,000,000 shares,
of which 1,518,117,965 shares were issued and were fully
paid. Upon the Capital Reduction becoming effective and
on the basis of the same number of the shares in issue,
the paid up share capital of the Company was reduced
from HK$379,529,000 to HK$15,181,000. Immediately
after the Capital Reduction and on the basis of
1,518,117,965 shares in issue, the authorised share capital
of the Company was HK$400,000,000 divided into
40,000,000,000 shares and the issued capital was
HK$15,181,000 divided into 1,518,117,965 shares. On
the basis of 1,518,117,965 shares in issue, an amount of
HK$364,348,000 arose on the Capital Reduction and such
amount was credited to share premium account of the
Company. It was further approved that, the authorised
share capital of the Company be increased from
HK$400,000,000 to HK$10,000,000,000 by the creation
of 960,000,000,000 new shares.

On July 21, 2004, the directors of the Company proposed
that the English and Chinese name of the Company be
changed to “China Credit Holdings Limited 1 Bl f5 £ 4
Hi 45 BR 2> ®] 7 respectively, subjected to the approval of
the special resolution at the annual general meeting to be
held on August 26, 2004 and the approval by the Registrar
of Companies in Hong Kong.

Subsequent to the balance sheet date, the Group disposed
of its entire interests in Enersave, an associate of the Group
listed in The Singapore Exchange Securities Trading
Limited, in the open market for an aggregate consideration
of HK$34,676,000.
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NOTES TO THE FINANCIAL STATEMENTS - continued
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44.

PARTICULARS OF SUBSIDIARIES

Particulars of the Company’s principal subsidiaries at March 31,

2004 are as follows:

Bt i 4+ ) 4

Name of subsidiary

China Credit Card Limited

China Units Enterprises
Limited

eBanker USA.Com, Inc.
(Bt 3Ed)
(Note d)

Global Growth Management
Inc.

Global Med China & Asia
Limited (Fff5Ed)
(Note d)

Global Med International
Limited (Fff 5Ed)
(Note d)

Global Med Technologies
Inc. (Fff3Ed)
(Note d)

1 g Al & A R )
Heng Fung Capital
Company Limited

ALY 3

R R

Place of
incorporation/
registration/
operation

P8 e LB
British Virgin
Islands

B2 IR R R
British Virgin
Islands

3R B 4 R B
United States
of America

IEPN

Canada

8 e LB
British Virgin
Islands

B Ja 1 B
British Virgin
Islands

3R B 5 R
United States
of America

& its
Hong Kong

CHEITR
BmA
k1 ¥ A

Issued and fully
paid share capital/
registered capital

1003 JC
Us$100

1% 70
US$1

- 28
26,651% 70
— B AR BB 5 it
(Bt st a)
Common stock
US$26,651
1 Series A
preferred stock
(Note a)

71,0003 ¢
US$1,000

1,051,596,352 7t
HK$1,051,596,352

1357C
US$T

245,523 ¢
US$245,523

23T
HK$2
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44. WHB A v BEE

BoEBMEZ = —H AR

A E B R 2 MR
AR i bf C B AT
WA ik W As
i i P R LEEH
H IH] 4%

Proportion of
nominal value of
issued capital/
registered capital

held by the Company  Principal activities

Directly Indirectly

% %

- 91 fE
Investment holding

- 100 BE I
Investment holding

- 41 LR R d
Financial investment

- 100

- 100 MERE
Property investment

- 98 B ik
Investment holding

- 100 BE
Investment holding

- 45.7 B B

Medical software
development
100 - it o7 4 K

Securities investment



PARTICULARS OF SUBSIDIARIES - continued

Bt i 4+ ) 4

Name of subsidiary

Heng Fung Capital, Inc.

Heng Fung Capital
(Canada) Inc.

Heng Fung Equities, Inc.

Heng Fung Underwriter
Limited

Heng Fung Singapore Pte.
Limited

18 ) R 7 AR B (B
AR A (K sEb)

Heng Li Card Consultancy
Services (Shenzhen)
Co. Ltd. (Note b)

Ichi Ni San Enterprises
Company Limited

A 5% A SE AT PR 8 )
Keng Fong America
Enterprises Limited

HAE I R AR ER R A A
Keng Fong Canada
Enterprises Limited

Keng Fong Foreign
Investment Co. Ltd.

AR ARG AR A A
Keng Fong Malaysia
Enterprises Limited

ALY 3

R R

Place of
incorporation/
registration/
operation

% H B 5 AR B
United States
of America

JIEPN

Canada

FE B G R
United States
of America

Hong Kong

B 3

Singapore

Sk PNl
The People’s
Republic of

China

Hong Kong
Hong Kong

ik
Hong Kong

M B AR B
United States
of America

Hong Kong

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

CHEITR
BmA
k1 ¥ A

Issued and fully
paid share capital/
registered capital

15,0003 7t
US$15,000

(Bt 5E )
(Note ¢)
15,0003 ¢

US$15,000

23T
HK$2

13,417,282 N ¥ 7C
SG$13,417,282

1,000,000 JC
HK$1,000,000

10,000 7T
HK$10,000

1,500,000 JC
HK$1,500,000

10,0009 ¢
HK$10,000

250,0003 7T
US$250,000

100,000% 7
HK$100,000
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AR B R LB AT
WA ik W As
i i P R
H IH] 4%
Proportion of
nominal value of
issued capital/
registered capital
held by the Company

LEEH

Principal activities

Directly Indirectly
% %
100 - B
Investment holding
100 - ES R
Property holding
- 100 it 7 % &
Securities investment
100 - w7 H R
Securities trading
100 - BE LR
Investment holding
- 100 e i i
Card processing
100 - UESHE]
Property holding
100 - BE LR
Investment holding
100 - B
Investment holding
- 100 ES S 9% Y
Property investment
and development
100 - BE LR

Investment holding
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44. PARTICULARS OF SUBSIDIARIES - continued 44. KB A W)W - 4
BHiT R A2 ] P F AT
) D VA BRBA WAk A
W 2 W 4 BXEWY ik i ¥ A i {f b % FEEH
H¥ Al

Proportion of
nominal value of
issued capital/
registered capital

Place of
incorporation/
registration/

Issued and fully
paid share capital/

Name of subsidiary operation registered capital held by the Company  Principal activities
Directly Indirectly
% %
Merchant Partners Limited B A RE R [E - 100 BB
British Virgin US$T Investment holding
Islands
B ER AR i W - 72 i I H B
Online Credit Card Limited Hong Kong 120,000,000 7T Credit card services
7% 45 S HE 2 AR
A I o] 48 5 M
13,866,230 It
Ordinary
HK$120,000,000
7% Non-voting
cumulative
redeemable
preference shares
HK$13,866,230
T 8 £ AT PR 2 ] i 1,260,000 7T - 100 B
Online Credit Limited Hong Kong HK$1,260,000 Investment holding
T ) R R AT PR ) ik 12,000,000% 7t - 91 8 R R
Online Discount Card Hong Kong HK$12,000,000 Discount card
Limited services
PeopleMed.com, Inc. M B 5 AR B 9,040% 7t - 83 AR
(Bt 5 d) United States US$9,040 Medical healthcare
(Note d) of America
Rasa Sayang Limited U 10,000% 7G 100 - B RE
Hong Kong HK$10,000 Securities investment
SRI Group Limited S B LR 1378 - 100 BE R
British Virgin US$1 Investment holding
Islands
Sure World Capital B URER 50,000% 7t 100 - BB R
Limited British Virgin US$50,000 Investment holding
Islands
Wai Kin Investment i 600,000 7t 100 - B
Company Limited Hong Kong HK$600,000 Investment holding



NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED MARCH 31, 2004

44. PARTICULARS OF SUBSIDIARIES - continued
Notes:

a. The Group holds a 41% interest in eBanker and control equivalent
proportion of voting right. In addition, the Group holds a share
of series A preferred stock, which entities the Group to 50% of
the vote for the Board of Director of eBanker. Therefore, eBanker
is accounted for as a subsidiary.

b. Heng Li Card Consultancy Services (Shenzhen) Co. Ltd. is a
wholly-owned foreign enterprise.

c. As of the balance sheet date, no part of the capital has been
contributed.

d. The year end date of these subsidiaries is December 31,
accordingly the financial information of these subsidiaries that
consolidated into the Group’s consolidated financial statements
are drawn up to that year end date.

None of the subsidiaries had any debt securities outstanding at
the end of the year or at any time during the year.

The above table lists the principal subsidiaries of the Group. To
give details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

45. PARTICULARS OF PRINCIPAL ASSOCIATE

Particulars of the Group’s principal associate at March 31, 2004
are as follows:

S 5 i o B i —
CEt 2 LY ESR N
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a. A% 4 [ 5 A eBanker 41%#HE 25 >
S P2 A 45 L 2 B SR e
Gh> AREEFRH — AR G5
JB > 3% B 4% T A E B 50%
eBanker# & % 5 RE o A I »

eBanker%! 1 Ff} i /& 7 -

b. i R G F IR BS (WY A7 RA
AR ERE

C. \ n%ll’ﬂtiﬁ?ﬁﬂﬂfﬁﬂxi‘
e

d. ZEME AT Z SRS T2
HZ=Z+—H> Bt Z5HEA
A TE A4 J 2 B B i R A
EEA Z BB ORI R R AR
45 H Ik

2 BB 2 R S AR #% R AR AT AT
B ] Sl 28 A AT R AT i 2 5 0

R A A g A A e
Ry e H At B 2 7] B R
PR UUNE SRR =

45. FEBEEAGBHE

REEZNE=H Z+—H R4
Elaz%% BNEZAEEI N

sk i 3 A4y ) P A © B AT AR
W % 2 il 7R BXb i ff 2 Wb % BB
Proportion of
Place of nominal value of
incorporation/ issued capital
Name of associate operation held by the Company Principal activity
China EnerSave Limited i m 3% 24.5% PR
Singapore Investment holding

The above table lists the principal associate of the Group. To
give details of other associates would, in the opinion of the
directors, result in particulars of excessive length.
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