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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

GENERAL
The Company is a listed public limited company
incorporated in Bermuda.

The Company is an investment holding company. The
subsidiaries of the Company are engaged in the design,
manufacture and sale of a wide range of electronic
products, securities trading and property development.

ADOPTION OF A REVISED STATEMENT OF STANDARD
ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first
time, a revised Statement of Standard Accounting Practice
("“SSAP") — SSAP 12 (Revised) issued by the Hong Kong
Society of Accountants (“"HKSA"”). SSAP 12 (Revised)
“Income taxes” is effective for the first time for the
current year's financial statements. SSAP 12 (Revised)
prescribes the accounting for income taxes payable or
recoverable, arising from the taxable profit or loss for the
current period (current tax); and income taxes payable or
recoverable in future periods, principally arising from
taxable and deductible temporary differences and the carry
forward of unused tax losses (deferred tax).

The revised SSAP has had no significant impact on the
financial statements of the current year and previous year
and, accordingly, no prior year adjustment has been made
to the financial statements. However, the related
disclosures are now more extensive than previously
required and include a reconciliation between the
accounting profit and the tax expense for the year as set
out in note 9 to the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of certain properties and investments in securities, and
in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies
adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporated the
financial statements of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) made
up to 31 March each year.

The results of subsidiaries acquired and disposed of during
the year are included in the consolidated income
statement from and up to their effective dates of
acquisition and disposal respectively.

The minority shareholders’ share of any accumulated
deficit incurred by subsidiaries in excess of their capital
contribution is charged against the profits of the Group.
The income of the Group is credited with all subsequent
profits reported by the subsidiaries until the minority
interest’s share of the deficit previously absorbed by the
Group has been recovered.

All significant inter-company transactions and balances
within the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group's interest in the
fair value of the identifiable assets and liabilities of a
subsidiary or associate at the date of acquisition and
amortised on a straight line basis over its estimated
economic useful life of a maximum period of 20 years.
Goodwill arising on acquisition of subsidiaries or associate
after 1st April, 2001 is recognised as an asset or included
in the carrying value of associate.

Goodwill arising on acquisition prior to 1st April, 2001
continues to be held in reserves and will be charged to
the income statement at the time of disposal of the
relevant subsidiary or associate, or at such time as the
goodwill is determined to be impaired.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

SIGNIFICANT ACCOUNTING POLICIES - continued
Goodwill - continued

It is the Group's policy to periodically review the estimated
useful lives of its goodwill. This review during the year
indicated the remaining useful life of one of the goodwill
should only be three years. As a result, the Group has
shorten the amortization period to three years, retroactive
from 1st April, 2003. The effect of this change in estimate
was to increase amortization charges and decrease the
profit for the year ended 31st March, 2004 by
HK$1,031,000. The amortization period for another
goodwill remain at 10 years.

Negative goodwill

Negative goodwill represents the excess of the Group's
interest in fair value of the identifiable assets and liabilities
of a subsidiary or associate at the date of acquisition
over the cost of acquisition.

Negative goodwill arising on acquisition prior to 1st April,
2001 is held in reserves and will be credited to the income
statement at the time of disposal of the relevant
subsidiary or associate. Negative goodwill arising on
acquisition after 1st April, 2001 is presented as a
deduction from assets or carrying value of associate and
will be released to income based on an analysis of the
circumstances from which the balance resulted. To the
extent that the negative goodwill is attributable to losses
or expenses anticipated at the date of acquisition, it is
released to income in the period in which those losses or
expenses arise. The remaining negative goodwill is
recognised as income on a straight line basis over the
remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised as
income immediately.

Revenue recognition

Sales of goods are recognised when goods are delivered
and title has been passed. Sales of investments in
securities are recognised when the sales contracts are
completed.

Gain (Loss) on investments in derivative instruments is

recognised when the terms of the relevant contract are
expired.

Starlight International Holdings Limited Annual Report 2004
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

SIGNIFICANT ACCOUNTING POLICIES - continued
Revenue recognition — continued

Interest income is accrued on a time basis by reference
to the principal outstanding and at the interest rate
applicable.

Dividend income from investments is recognised when
the shareholders’ right to receive payment has been
established.

Commission income is recognised when services are
rendered.

Rental income, including rental invoiced in advance from
properties under operating leases, is recognised on a
straight line basis over the relevant lease terms.

Income from properties developed for sale is recognized
on the execution of a binding sale agreement or when
the relevant occupation permit is issued by the respective
authority, whichever is later. Payments received from the
purchasers prior to this stage are recorded as deposits
received on sales of properties and presented as current
liabilities.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale.

All other borrowing costs are expensed when they are
incurred.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

SIGNIFICANT ACCOUNTING POLICIES - continued
Leases and hire purchase contracts

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership of the assets concerned to the
Group. Assets held under finance leases and hire purchase
contracts are capitalised at the lower of the fair value of
the leased asset and the present value of the minimum
lease payments at the dates of acquisition. The principal
portions of the corresponding leasing and hire purchase
commitments net of interest charges are shown as
obligations of the Group. Finance costs, which represent
the difference between the total leasing and hire purchase
commitments and the fair value of the assets acquired,
are charged to the income statement over the period of
the relevant leases and hire purchase contracts so as to
produce a constant periodic rate of charge on the
remaining balances of the obligations for each accounting
period.

All other leases are classified as operating leases and
the rentals payable are charged to the income statement
on a straight line basis over the relevant lease terms.

Investment properties

Investment properties are completed properties which
are held for their investment potential, any rental income
derived therefrom being negotiated at arm’s length.

Investment properties are stated at their open market
value based on independent professional valuation at the
balance sheet date. Any surplus or deficit arising on the
revaluation of investment properties is credited or charged
to the investment property revaluation reserve unless the
balance on this reserve is insufficient to cover a deficit
on a portfolio basis, in which case the excess of the
deficit over the balance on the investment property
revaluation reserve is charged to the income statement.
Where a deficit has previously been charged to the income
statement and revaluation surplus subsequently arises,
this surplus is credited to the income statement to the
extent of the deficit previously charged.

On disposal of an investment property, the balance on
the investment property revaluation reserve attributable
to that property is transferred to the income statement.

No depreciation is provided in respect of investment

properties which are held on leases with unexpired terms,
including the renewal period, of more than twenty years.

Starlight International Holdings Limited Annual Report 2004
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

SIGNIFICANT ACCOUNTING POLICIES - continued
Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost or valuation less accumulated
depreciation and accumulated impairment losses.

The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use. Major costs incurred in
restoring assets to their normal working conditions are
charged to the income statement. Improvements are
capitalized and depreciated over their expected useful
lives.

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the
estimate net sale proceeds and the carrying amount of
the asset and is recognised in the income statement.

Certain of the Group's land and buildings were revalued
in 1991 and the surplus arising on revaluation of those
assets was credited to the other property revaluation
reserve. Any decrease in net carrying amount of those
properties in the future will be charged to the income
statement to the extent that it exceeds the surplus, if
any, held in the other property revaluation reserve relating
to previous revaluation of that particular asset. On the
subsequent sale of assets, the attributable revaluation
surplus not yet transferred to accumulated profits in prior
years will be transferred to accumulated profits.

Leasehold land in Hong Kong is amortised on a straight
line basis over the remaining unexpired terms of the
leases on a prospective basis in accordance with SSAP
17 "Property, plant and equipment” issued by the HKSA.

The cost or valuation of leasehold buildings in Hong Kong
is depreciated over forty years by equal annual
installments. The cost of medium term leasehold land
and buildings outside Hong Kong is amortised over a
period of fifty years or, where shorter, the remaining term
of the leases, by equal annual installments.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

SIGNIFICANT ACCOUNTING POLICIES - continued
Property, plant and equipment - continued
Construction in progress is stated at cost less
accumulated impairment losses. Cost includes all
development expenditure and other direct costs
attributable to such project. Construction in progress is
not depreciated until completion of construction. On
completion of construction, the assets are transferred to
appropriate categories of property, plant and equipment.

Depreciation is provided to write off the cost of other
property, plant and equipment over their estimated useful
lives, using the reducing balance method, at the following
rates per annum:

Computer equipment 25%
Furniture, fixtures and equipment 10 - 25%
Motor vehicles 20 - 25%
Plant and machinery 15 - 30%

Assets held under finance leases are depreciated over
their estimated useful lives on the same basis as owned
assets or, where shorter, the terms of the leases.

Assets held under hire purchase contracts are depreciated
over their estimated useful lives on the same basis as
assets owned by the Group.

Properties under development

Properties under development are stated at cost less
accumulated impairment losses. Cost comprises the cost
of land under development together with the direct costs
including borrowing costs attributable to the development
of the properties.

Investments in subsidiaries

Investments in subsidiaries are included in the balance
sheet of the Company at carrying value less any identified
impairment loss.

Investments in associates

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interest in
associates is stated at the Group's share of the net assets
of the associates.

Starlight International Holdings Limited Annual Report 2004
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

SIGNIFICANT ACCOUNTING POLICIES - continued
Interest in jointly controlled operations

Where a group company undertakes its activities under
joint venture arrangement directly constituted as jointly
controlled operations, the assets and liabilities arising from
those jointly controlled operations are recognised in the
balance sheet of the relevant company on an accrual basis
and classified according to the nature of the item. The
Group’'s share the income from jointly controlled
operations together with the expenses incurred are
included in the income statement when it is probable
that the economic benefits associated with the
transactions will flow to/from the Group.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted-
average method. Net realisable value represents the
estimated selling price less all further costs to completion
and costs to be incurred in selling and distribution.

Properties for sale

Properties for sale are stated at the lower of cost and
net realisable value. Cost comprises the cost of land under
development together with the direct costs including
borrowing costs attributable to the development of the
properties.

Investments in securities

Investments in securities are recognised on a trade-date
basis and are initially measured at cost. At subsequent
reporting dates, debt securities that the Group has the
expressed intention and ability to hold to maturity (held-
to-maturity debt securities) are measured at amortised
cost, less any impairment loss recognised to reflect
irrecoverable amounts. Any discount or premium on the
acquisition of a held-to-maturity debt security is
aggregated with other investment income receivable over
the term of the instrument so that the revenue recognised
in each period represents a constant yield on the
investment.

Investment other than held-to-maturity debt securities are
classified as investment securities and other investments.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

SIGNIFICANT ACCOUNTING POLICIES - continued
Investments in securities — continued

Investment securities, which are debt or equity securities
held on a continuing basis with an identified long-term
strategic purpose, are measured at subsequent reporting
dates at cost, as reduced by any impairment loss that is
other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in the income
statement for the year.

Investments in derivative instruments

Investments in derivative instruments, which are equity-
linked instruments held for short-term purposes, are
stated at the lower of cost or fair value estimated with
reference to the market value of the underlying equity
securities at the balance sheet date.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. Impairment loss is
recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount under
another SSAP, in which case the impairment loss is
treated as a revaluation decrease under that SSAP.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss
been recognised for the asset in prior years. A reversal
of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at a
revalued amount under another SSAP, in which case the
reversal of the impairment loss is treated as a revaluation
increase under that SSAP.

Starlight International Holdings Limited Annual Report 2004
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

SIGNIFICANT ACCOUNTING POLICIES - continued
Taxation

The charge for current income tax is based on the results
for the year as adjusted for items that are non-assessable
or disallowed. It is calculated using tax rates that have
been enacted or substantively enacted by the balance
sheet date.

Deferred tax is provided using the liability method, on all
temporary differences between the tax bases of assets
and liabilities and their carrying amounts in the financial
statements. The deferred tax liabilities or assets are
measured at the tax rates that are expected to apply to
the period when the asset is recovered or liability is
settled, based on the tax rates and the tax laws that
have been enacted or substantively enacted by the
balance sheet date. Deferred tax assets are recognised
to the extent that it is probable that future taxable profit
will be available against which the deductible temporary
differences, tax losses and credits can be utilized.

No deferred tax is provided for temporary differences
arising from goodwill and negative goodwill, the initial
recognition of assets or liabilities in a transaction other
than a business combination and that affecting neither
accounting nor taxable profits, and investment in
subsidiaries to the extent that they will probably not
reverse in the foreseeable future.

Foreign currencies

Transactions in foreign currencies are translated at the
approximate rates ruling on the dates of the transactions.
Monetary assets and liabilities which are covered by
foreign exchange forward contracts are re-translated at
the appropriate contractual rates of exchange. Other
monetary assets and liabilities denominated in foreign
currencies are re-translated at the rates ruling on the
balance sheet date. Gains and losses arising on exchange
are dealt with in the income statement.

On consolidation, the financial statements of overseas
subsidiaries, jointly-controlled entities and associates are
translated into Hong Kong dollars using the net investment
method. The income statements of overseas subsidiaries,
jointly-controlled entities and associates are translated to
Hong Kong dollars at the weighted average exchange
rates for the year and their balance sheets are translated
to Hong Kong dollars at the exchange rates at the balance
sheet date. The resulting translation differences are
included in the translation reserve.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

SIGNIFICANT ACCOUNTING POLICIES - continued
Foreign currencies — continued

For the purpose of the consolidated cash flow statement,
the cash flows of overseas subsidiaries are translated
into Hong Kong dollars at the exchange rates at the dates
of cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into Hong Kong dollars at the weighted average exchange
rates for the year.

Cash equivalents
For the purpose of cash flow statement, cash equivalents
represent short-term highly liquid investments which are
readily convertible into known amounts of cash and which
are subject to an insignificant risk of change in value, net
of bank overdrafts.

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence.
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Bf 334 Mi3E NOTES TO THE FINANCIAL STATEMENTS

BE-ZZTNF=A=+—HLEE For the year ended 31st March, 2004

4. T EEHR 4. SEGMENT INFORMATION
(a) ¥¥2# (a) Business segments
KE l%f% Bm= 1 5 EBAERK The Group is organized into three operating
SRR EFEMI HER divisions, namely design, manufacture and sale of
ﬁ%i% BLEBERMEERE- electronic products, securities trading and property
AEBZHBERETERS development. These divisions are the basis on
B D E B R which the Group reports its primary segment
information.
(i) BRAEEXBHOEZ (i) An analysis of the Group's turnover and
EEBRELENT: results by business segments is as follows:
EYEm&a
HERHE
Design,
manufacture
and sale of #5EE NERR
electronic Securities Property &t
products trading  development  Consolidated
TER AR TERT TER
HK$'000 HK$'000 HK$'000 HK$'000
BZ-2EQmE Year ended
SR=1t-ALEE 31st March, 2004
EXB TURNOVER 1,769,043 51,798 16,204 1,837,045
PHEE SEGMENT RESULTS 103,733 10,871 (920) 113,684
S ON Interest income 238
BHUERBARR Amortisation of goodwil
EEVHE arising on acquisition
of subsidiaries (2,688)
BE-THE LA Release of negative goodwil
EEBEE/BEE arising on acquisition of
YN additional interest
in a subsidiary 3,844
RENEBHER Deficit on revaluation
of investment properties (6,618)
B Profit from operations 108,460
ﬁﬂﬁfﬂ$ Finance costs (5,989)
EHEBEARER Shares of losses of associates (868)
BRALEEBEN Profit from ordinary activities
before taxation 101,603
i Taxation (720)
AMBOERREZAEF  Profit before minority interests 100,883
PERRER Minority interests (818)
REFFEH Net profit for the year 100,065
EHER OTHER INFORMATION
EENZ KERER Additions of property,
plant and equipment 74,118 - - 74,718
MEREENE Depreciation and amortisation of
KERER property, plant and equipment 38,632 - 24 38,556
AR EAERER Unrealised holding gain on
other investments 159 3,266 - 3,425
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ZEME=ZA=+—BLFE

HEZ

THEN-&

(a)

50— W
(i) EAEEXEB B2 (i)
EEERFEEDNT :
— &
HE-Z2=F Year ended
SAZT-HILERE 31st March, 2003
EXB TURNOVER
PREE SEGMENT RESULTS
HMEKA Interest income
ERTMERESE Impairment loss written
k4 back in respect of properties
under development
REBFERA Impairment loss recognised
REERE in respect of investment
securities
BERENEA TR Amortisation of goodwill
EEZEE arising on acquisition
of subsidiaries
RENEERER Deficit on revaluation of
investment properties
BEET Profit from operations
HERKA Finance costs
EiEBELAEE Shares of losses of associates
RRASEERE Profit from ordinary activities
hefore taxation
#E Taxation

AR BRRE S AR
PURRER

AERFEN

Rp&s
RENX BEREE

TERBENZ
HERER
EbRAZRRAER

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

4. SEGMENT INFORMATION - continued
(a) Business segments — continued

Profit before minority interests

Minority interests

Net profit for the year

OTHER INFORMATION
Additions of property,
plant and equipment

An analysis of the Group’'s turnover and
results by business segments is as follows:

Depreciation and amortisation of

property, plant and equipment

Unrealised holding loss on
other investments

— continued
ETERRT
HERHE
Design,
manufacture
and sale of #5EE NERR

electronic Securities Property &t

products trading  development  Consolidated

TETL TET TETL TET

HK$'000 HK$'000 HK$'000 HK$ 000

1,364,789 14,583 - 1,379,372

93,429 (19,422) (26) 73,981

119

4,656

(6,500)

(1,658)

(1,490

69,108

(7,304)

(379)

61,425

(218)

61,207

(89)

61,118

46,430 - - 46,430

35,580 - - 35,580

- 14,344 - 14,344
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(a) XBo#h-—&

(i) BAKEEHLIEZ

EERERE:

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

4. SEGMENT INFORMATION - continued
(a) Business segments - continued
(ii) An analysis of the Group's balance sheet by

business segments is as follows:

R-Z22WE=A=+-A

EFERRT
HERHE
Design,
manufacture
and sale of ®5EE NERR
electronic Securities Property &t
products trading  development  Consolidated
TER TERT TER TERT
HK$ 000 HK$'000 HK$'000 HK$'000
At 31st March, 2004
ASSETS
Segment assets 868,970 46,613 9,922 925,505
Interest in associates 2,016
Unallocated corporate assets 95,530
Consolidated total assets 1,023,051
LIABILITIES
Segment liabilities 231,174 695 3,202 235,071
Unallocated corporate liabilities 117,647
Consolidated total liabilities 352,718
At 31st March, 2003
ASSETS
Segment assets 696,422 46,927 50,466 793,815
Interest in associates 2,384
Unallocated corporate assets 84517
Consolidated total assets 880,716
LIABILITIES
Segment liabilities 202,819 573 14,437 217,829
Unallocated corporate liabilities 123,056
Consolidated total liabilities 340,885
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Bf ¥ 34 Mf3E NOTES TO THE FINANCIAL STATEMENTS

BE-_ZTZWFEF=R=+—HIEFE For the year ended 31st March, 2004

TEER-& 4. SEGMENT INFORMATION - continued

(b) HEDMH (b) Geographical segments
(i) BEFEMKXT RER (i) An analysis of the Group's turnover in
HEHZE_ZZTWNF respect of design, manufacture and sale of
=A=+—RBk=Z% electronic products by geographical market
EZ=F=ZA=+—H for each of the two years ended 31st March,

E_FEFZHESD 2004 is as follows:

T
2004 2003
FHET FAETT
HK$’000 HK$'000
o Hong Kong 423,659 492,876
A Mainland China 16,115 6,986
Fadb =M North and South America 788,829 515,588
&M Europe 404,367 204,173
A A X 5% B Japan and Korea 103,770 127,456
H B xR Other countries 32,303 17,710
1,769,043 1,364,789
REEBZEHFEEE The Group's turnover in respect of the
EERABHET securities trading segment is principally
related to transactions carried out in Hong
Kong.

AEBZMEEERER The Group's turnover for property
SEEEFHEIT development is principally related to

transactions carried out in Mainland China.
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BE_ZZTWFEF=R=+—HIEFE For the year ended 31st March, 2004

4. DEER-& 4.
(b) HEDH— &
(i) VAMBIE 9 #5947 9 2

ZEEZEREEBLEY

¥ MR RES

n:

BB Hong Kong

s Mainland China
H Other

e Starlight International Holdings Limited Annual Report 2004

SEGMENT INFORMATION - continued
(b) Geographical segments - continued
(ii) An analysis of the carrying amount of
segment assets and additions to property,
plant and equipment analysed by the
geographical area in which the assets are

located:

PWEE
IREE
Carrying
amount of

segment assets
2004 2003
FHET FET
HK$°000 HK$°000

M EER
BEg 2 m
Additions to
property, plant
and equipment
2004 2003
F#ET T T
HK$’000 HK$'000

408,412 354,555 825 696
547,274 464,480 73,209 45,712
67,365 61,681 684 22
1,023,051 880,716 74,718 46,430




Bf ¥ 34 Mf3E NOTES TO THE FINANCIAL STATEMENTS

BE-_ZTZWFEF=R=+—HIEFE For the year ended 31st March, 2004

5. OTHER OPERATING INCOME, NET

2004 2003
FET FET
HK$°000 HK$'000
Hili =0 1E Other operating income comprises:
o #3% 42E BR AE Provision for doubtful debt written back = 2,877
B 4B Claims received 3,277 25
EMigE 2REWA Dividend income from other investments

— FWmAA - listed 565 616
HEWE B R (Loss) Gain on disposal of property,

E== (E8) k= plant and equipment (531) 115
HEREFESZAN Gain on disposal of investment securities 2,601 =
2 WA Interest income 238 119
HIE (B518) 558 Net exchange (loss) gain (2,142) 851
ik Commission 6,547 4,614
WA Repairing income 4,361 =
% 1} 85 B A Sales of scrap materials 2,200 2,064
TEEBRA Tooling income 933 1,544
H A Others 1,785 3,978
METAEEFEZER Realised gain (loss) on investments in

FIHAF (EE) derivative instruments 4,343 (2,293)
e A Rental income 2,727 2,857

26,904 17,367
Biet: #2011 B T (ZEE=F:4 Note: Outgoings of HK$20,115 (2003: HK$33,000) were incurred

33,000/ 70) REL KA ZFXZ -
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Bf 334 Mi3E NOTES TO THE FINANCIAL STATEMENTS

BE_ZZTWFEF=R=+—HIEFE For the year ended 31st March, 2004

6. mE R 6. PROFIT FROM OPERATIONS
2004 2003
FET FHE T
HK$°000 HK$'000
R 2 Profit from operations has been
FFEE MR arrived at after charging:
% B R0 BN & Auditors’ remuneration 1,123 1,162
e R Depreciation and amortisation on:
—SBEEEEE — assets owned by the Group 38,528 35,545
—L—HEEH — assets held under a hire purchase
BBEZEE contract 28 35
HEZEF2EERAY Minimum lease payments under
REHEE I M operating leases in respect of
rented premises 8,053 2,690
fiff 78 I A B AR A Research and development cost 31,458 30,127
B T K7 Staff costs including directors’

(BIEESME) remuneration 129,291 110,644
FE ARG 8 2 f R Contributions to defined contribution plans 1,513 1,577
RIBERERE Provision for doubtful debts 5,754 468
BRERBH FTE Net provision for obsolete and slow-

A F B moving inventories 4,843 =
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Bf ¥ 34 Mf3E NOTES TO THE FINANCIAL STATEMENTS

BE-_ZTZWFEF=R=+—HIEFE For the year ended 31st March, 2004

EEREEME 7. DIRECTORS’ AND EMPLOYEES’' EMOLUMENTS
2004 2003
FET FAEIT
HK$'000 HK$'000
EEME Directors’ emoluments
we: Fees:
WITES Executive directors 45 45
BYERITES Independent non-executive directors 30 30
75 75
HITESZHEMMS Other emoluments to executive directors:
BN % E b AE Salaries and other benefits 9,290 8,631
RIRE TG 8 Retirement benefits scheme
contributions 344 341
9,634 8,972
9,709 9,047
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

7. EENEEME & 7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS -
continued

EEeceBEEERT: Remuneration of the directors was within the following

bands:
EEAY

Number of director(s)

2004 2003

£ — 1,000,000/ 7T Nil = HK$1,000,000 2 2

1,000,001 7T — 1,500,000/ T HK$1,000,001 - HK$1,500,000 - 1

1,500,001/ 7C — 2,000,000/ 7C  HK$1,500,001 - HK$2,000,000 2 1

6,000,001/ 7T — 6,500,000 7t HK$6,000,001 - HK$6,500,000 - 1

6,500,001 7T — 7,000,000/ 7T

(=]

AEERLEESFMcALEE=
F(ZET=F:ZR)EF AHEK
FMEe 2 F BN EXHE  EHRW
H(ZEE=F MB) ZSFMHNESR

HK$6,500,001 - HK$7,000,000

Employees

The five highest paid individuals of the Group included
three (2003: three) directors, details of whose
remuneration are set out above. The emoluments of the
remaining two (2003: two) highest paid employees are

ZBewmT: as follows:
2004 2003
FET FE&T
HK$°000 HK$'000
& BN K E b 48 7 Salaries and other benefits 2,081 1,986
RIRE TG 8 Retirement benefits scheme contributions 53 57
2,134 2,043

HEEEME 2 RBENT:

Emoluments of these employees were within the
following bands:

BE A%
Number of employee(s)
2004 2003
£ — 1,000,000 7T Nil - HK$1,000,000 - 1
1,000,001 7 — 1,500,000/ 7t HK$1,000,001 - HK$1,500,000 2 1
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Bf ¥ 34 Mf3E NOTES TO THE FINANCIAL STATEMENTS

BE-_ZTZWFEF=R=+—HIEFE For the year ended 31st March, 2004

& A 8. FINANCE COSTS
2004 2003
FET FHET
HK$°000 HK$'000
FA Interest on:
—AFAEEHE — borrowings wholly repayable
ZE® within five years 5,954 7,189
—HEe4 — a hire purchase contract 10 17
—REEFFORES — margin accounts and short term
RNRIZEHER loans from brokers 25 98
5,989 7,304
iIE 9. TAXATION
2004 2003
FET FHET
HK$°000 HK$'000
BIE HEHE: The charge comprises:
AHEABL IR Current tax
RARIREMBAR: The Company and its subsidiaries:
B4R 1 51 FE 3R BH V4 A Hong Kong Profits Tax
B E17.5% calculated at 17.5%
—EE=F:16%) (2003: 16%) on the
AEZEBNER estimated assessable profit 1,193 584
TE(ZR) VIRER (Over) Under provision in prior years (1,016) 473
177 1,057
HihrER 2 1B Taxation in other jurisdictions 543 (839)
720 218
ELEB IR Deferred taxation
TREENEAREE Origination and reversal of
temporary difference 7,688 -
AR B EERER Benefit of tax losses recognized (7,688) =
720 218
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Bf 334 Mi3E NOTES TO THE FINANCIAL STATEMENTS

BE_ZZTWFEF=R=+—HIEFE For the year ended 31st March, 2004

9. B - & 9. TAXATION - continued
2004 2003
FET FHE T
HK$°000 HK$'000
BEEREBECTE Deferred tax recognized in the
EREHZRS income statement
TRnER 285 Types of temporary differences:
eERHEE Depreciation allowances 7,688 -
RIS Es 18 Tax losses (7,688) =
Hitn 5% & 2 B 18 01z (8 5l 7% = Taxation in other jurisdictions is calculated at the rates
ZBEITHEFE prevailing in the respective jurisdictions.
2004 2003
% %
ERHEZHAD Reconciliation of effective tax rate
B E Applicable tax rate in Hong Kong 17.5 16.0
TAHH B R Non-deductible expenses 1.1 6.9
HARB 2 WA Tax exempt income (8.7) (10.1)
BN EEZR 2 & Effect of overseas tax rates differences (0.8) (4.9)
RERZRBEE Unrecognised tax losses 2.8 5.5
RAERCEREZR Unrecognised temporary differences 1.3 (2.3)
FARAERARERZMIEEE  Utilisation of previously unrecognised
tax losses (11.5) (10.1)
LRI EE (%1R) VIR%EH  (Over) under provision in prior year (1.0) 0.8
EE A B A R A B F [E Over provision in prior year
% 12 Bl 18 2E for taxation in other jurisdictions = (1.4)
FEEBRME Effective tax rate for the year 0.7 0.4
AEBRPREEAELTHEOAIINE The Group enjoys preferential tax treatments of paying
TEEHIR LA DEMBR 2 either no or half rate enterprise income tax in the Mainland
MsEE- China given to export-oriented foreign invested

enterprises.
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Bf ¥ 34 Mf3E NOTES TO THE FINANCIAL STATEMENTS

BE-ZZTNF=A=+—HLEE For the year ended 31st March, 2004

10. AFEEBRFNEHE 10. NET PROFIT FORTHE YEAR
E,q/:.\/mfrlhoo 065,000/ 7T (=& Of the consolidated profit of HK$100,065,000 (2003:
= :61,118,000/ ;T ) Z A - HK$61,118,000), a profit of HK$99,721,000 (2003: loss
99,721,0005%7‘5 (ZEE =518 of HK$4,206,000) has been dealt with in the financial
4,206,000% 7T) <& A E R AR A statements of the Company.
R EFRRIE
11. RE 11. DIVIDENDS
2004 2003
F#ET FAEIT
HK$°000 HK$'000
EXN_ZZTNF
=R=+—HBfE Interim dividend paid of HK3.2 cent*
FHIR S - BR324 * (2003: HK0.8 cent*) per share for
—EE=F:08%8*) the year ended 31st March, 2004 24,231 5,374
BEAOR-_ZEZTNME
—A=+—H8FE Final dividend proposed at HK3.5 cents
REAR B - FRR3.55 1L (2003: HK2 cent*) per share for
(ZEZ=F:2811%) the year ended 31st March, 2004 26,694 15,144
50,925 20,518
* E_ZETNEF=ZA=+—HFE @ Adjusted for the effect of the consolidation of shares
HE - ROEH 2T EEIERE: during the year ended 31st March, 2004.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

12. EARNINGS PER SHARE
The calculation of the basic earnings per share is
computed based on the following data:

2004 2003
FAET FE&T
HK$°000 HK$'000
St A Profit:
FEFaMkABHE Net profit for the year and profit for
BREKRZF 2 5F the purpose of basic earnings
per share 100,065 61,118
MR 2 Number of shares:
B ETRELRAF Weighted average number of shares
ZIEFBRMHEE for the purpose of basic earnings
per share 731,288,439 671,859,124
MERER T EEEER Effect of dilutive potential shares
ZEBERMEE for the purpose of dilutive earnings i A
per share — share option 9,214,737 Not applicable
AHEERBEEABR ZMNE  Weighted average number of shares
FHRMHEE for the purpose of diluted earnings i A
per share 740,503,176 Not applicable

Az BRANEELBFE BAX
RAZERETEEEZFHESR
M5 FEE-

—ER=£=A=t+—BEEA
58 IR IEAEF 2 TR K
BB A =TT =4 —
A+mEEREREEE Rt =
TE=EETREABRN @23
1 51 9.15% 1l -

No diluted earnings per share for the prior year has been
presented as the exercise prices of the Company’s options
were higher than the average market price per shares in
the year.

The weighted average number of shares for the year
ended 31st March, 2003 for the purpose of basic earnings
per share has been adjusted for the share consolidation
of four shares into one share effective from 14th
November, 2003. As a consequence, the amount of basic
earnings per share for the year ended 31st March, 2003
has been restated from 2.3 cents to 9.1 cents.
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BE-FEME=A=—ALFE

For the year ended 31st March, 2004

13. BEWE 13. INVESTMENT PROPERTIES
rEH
The Group
2004 2003
FET FHET
HK$°000 HK$'000
fHEE Valuation

R F ) At beginning of year 43,760 45,250
E Addition 200 -

HEERWESEA Transferred from properties under
development 16,468 -
EHEELEZEIE Deficit arising on revaluation (6,618) (1,490)
RELEH At end of the year 53,810 43,760

SEEEERBERGEEARABZER

The carrying value of investment properties held by the

BMEREERRE: Group at the balance sheet date comprised:
TEME
The Group
2004 2003
FET FHE T
HK$°000 HK$°000
WEWME: Investment properties:
EEBURBEZNEE Held in Hong Kong, long leases 44,360 43,760
BB NAINARHE
ZHRHE Held outside Hong Kong, long leases 9,450 =
53,810 43,760

EEARAREDER_ZTOF
ZA=t—BZEEXEHEDA B
YRAZEXGEMGETRRE
REEEREEHEARME

EREENIMEMER _ZTTONF
ZA=t—BZEEXHEDA B
M RA 2 B EAEE K TR
RBEEEEHEARME

The professional valuation of investment properties held
in Hong Kong as at 31st March, 2004 was carried out by
Chung, Chan & Associates, an independent firm of
qualified professional valuers, on an open market value
for existing use basis.

The professional valuation of investment properties held
outside Hong Kong as at 31st March, 2004 was carried
out by RHL Appraisal Ltd, an independent firm of qualified
professional valuers, on an open market value for existing
use basis.
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For the year ended 31st March, 2004

BE=F%

TUFE=A=t—RBLLFE

M BB R IR
3] The Group
HABHMHEE Cost or valuation
RZFF=FEMA—H At st April, 2003
ERRE Exchange adjustments
HRE Additions
e Disposals
R-Z2ME

ZA=t-H At 31st March, 2004
B Comprising:

AR At cost

fEEE-—AA—%F  Atvaluation - 1991
HEREH Depreciation and

amortisation

WZFF=FEMA—H At st April, 2003
ERRE Exchange adjustments
TENE Provided for the year
it R 8 Elimination on disposals
R-Z2ME

ZA=t-8H At 31st March, 2004
REFE Net book value
R-Z2WE

ZA=t-8H At 31st March, 2004
RZEE=F

ZA=t+-AH At 31st March, 2003

14. PROPERTY, PLANT AND EQUIPMENT

B
RERRE
Furniture, BERME HBIRE
BANE  EMRE  fixtures RE Plant  Construct

Leasehold  Computer and Motor and -ion in @t
properties equipment equipment vehicles machinery  progress Total
TEL TEL TEL TEL TEL TEL TEL
HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000
134,447 15,377 93,003 16,206 329,503 107 588,643
= 1 7 = = = 8

8,387 2,415 6,218 963 56,735 - 74,718
(725) = (2,787) (480) (5,747) = (9,739)
142,109 17,793 96,441 16,689 380,491 107 653,630
106,082 17,793 96,441 16,689 380,491 107 617,603
36,027 - - - - - 36,027
142,109 17,793 96,441 16,689 380,491 107 653,630
20,822 9,698 70,180 13,611 223,088 - 337,399

= 1 1 = = = 2

2,562 1,567 5,245 603 28,579 - 38,556
(644) = (2,311) (435) (5,267) = (8,657)
22,740 11,266 73,115 13,779 246,400 - 367,300
119,369 6,527 23,326 2,910 134,091 107 286,330
113,625 5,679 22,823 2,595 106,415 107 251,244

e Starlight International Holdings Limited Annual Report 2004



14.

B 75 R 5 Y

BE-FEME=A=—ALFE
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NOTES TO THE FINANCIAL STATEMENTS

ME - HBERER-E

14. PROPERTY, PLANT AND EQUIPMENT - continued

2004 2003
FET FHET
HK$°000 HK$'000
REBMERTBE: The Group's property interests comprise:
iEROR7EE Leasehold properties:
EEEUNRBRZOEFE Held in Hong Kong, long leases 41,319 42,034
T & P& LA SN BA FR B Held outside Hong Kong,
LR medium-term leases 78,050 71,591
119,369 113,625

MOMER—BYEEMGMBEMA —
AN—FERASAREEZ RS
EFUAEGR-AEERANSHTERLE
AIE17TIRENTEREBERAEEHE
HASEROMEZ BEBRR R W
Ut B EHE — P E A Y 2 o WA 4
MELRRAERZBETERRZER
EEEBYE BAOMEZREFER
—TETEME=FR=+—BH A
25,156,000 T (Z 2 & = F :
26,297,000 7T) °

R-EZNFE=F=+—HBEHEE
EEERBFENBBELNSEHEES
HWERABEZEER114,000%8 7T
(ZEE=%:142,000/7T) °

The valuation of leasehold properties was carried out by
a firm of independent professional valuers in 1991 on an
open market value for existing use basis. The Group has
adopted the transitional relief provided by paragraph 80
of SSAP 17 from the requirement to make revaluation on
a regular basis of the Group's leasehold properties and,
accordingly, no further revaluation of leasehold properties
will be carried out. Had these leasehold properties been
carried at cost less accumulated depreciation, and
accumulated impairment losses, the net book value of
the leasehold properties at 31st March, 2004 would have
been stated at approximately HK$25,156,000 (2003:
HK$26,297,000).

The net book value of motor vehicles at 31st March,
2004 included an amount of HK$114,000 (2003:
HK$142,000) in respect of assets held under a hire
purchase contract.
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BE_ZZTWFEF=R=+—HIEFE For the year ended 31st March, 2004

15, BHEAPYE 15. PROPERTIES UNDER DEVELOPMENT
rEH
The Group
2004 2003
FET FET
HK$°000 HK$'000
REA—BZRAE Cost at 1st April 54,094 49,891
2 n Additions - 4,203
54,094 54,094
Ji BRI EEE Less: Impairment loss recognised (16,235) (16,235)
37,859 37,859
RS FEEYE Transfer to properties for sales (21,391) =
EHEREWE Transfer to investment properties (16,468) =
R=A=+—HZKEHA Carrying value at 31st March = 37,859
ERPYEMARPBELARARZY The properties under development were situated in the
FE- Mainland China and are held under long leases.
16. SRS 16. GOODWILL
KEE
The Group
2004 2003
FAET FE&T
HK$°000 HK$'000
A E Cost
RET R At the beginning of year and
FHEH balance sheet date 16,575 16,575
e Amortisation
REH] At beginning of year 2,050 392
FTARFE R Charge for the year 2,688 1,658
RELHEH At balance sheet date 4,738 2,050
REFE Net book value
RELER At balance sheet date 11,837 14,525
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For the year ended 31st March, 2004

=k 17. NEGATIVE GOODWILL
rEE
The Group
2004 2003
FET FET
HK$’000 HK$'000
RE Gross amount
REF R At beginning of year and balance
F4#H sheet date 6,999 6,999
[ PN Released to income
REF At beginning of year (3,155) (3,155)
REE A Released during the year (3,844) =
RELEH At balance sheet date (6,999) (3,155)
REE Carrying amount = 3,844

BHEBELERAEER - —_F
RE-—WBAR FEEEHRICERH
EBRARBEIMNMEZ -ERER -
3,155,000/ 7T 2 & 8 i T Bz M
BRARFMBAEZERTBYEZ A
EBEABTSHAEEE amEE
AB T - FiEssRhEE RS-
BEEEZHE ERERLTE &
ANEEABRERPUEBEHTEE
HEEERE-

The negative goodwill arose on the Group's acquisition
of additional interest in a subsidiary, &8 & &t B =it
EABRE AR in 2002. At the date of acquisition,
HK$3,155,000 of the negative goodwill was identified as
relating to the impairment loss in respect of the properties
under development held by the subsidiary and accordingly
an equivalent amount of the negative goodwill was
released to income in 2002. The remaining balance of
the negative goodwill is attributable to the basement and
was released to income statement in the current year to
set off the revaluation deficit arising from the basement.
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18. FEALHIE A Bl = 18. INTEREST IN SUBSIDIARIES
Vi NN
The Company
2004 2003
FET FAEIT
HK$’000 HK$'000
Ik ETRD - B ANE Unlisted shares, at cost 136,684 136,684
& BT B8~ B BR 18 Amounts due from subsidiaries 572,202 450,484
708,886 587,168
BEERBERSE Impairment losses recognized (35,290) (35,290)
673,596 551,878

EETMRBZEBEDBER -
JINFE+—AEBEAFEmAR
Bl A B AR IR A AR - SIH Limited
FEMBATRERZFEERMA
ERE-K

IZMBRARARN _TETWF=A=
T—HZHBDHNRMIE40 -

The cost of the unlisted shares is based on the book
value of the underlying net assets of SIH Limited and its
subsidiaries as at the date on which the Company became
the ultimate holding company under the Group
reorganisation in December 1989.

Details of principal subsidiaries at 31st March, 2004 are
set out in note 40.

19. FEihE = N TR 19. INTEREST IN ASSOCIATES
rEE
The Group
2004 2003
FET FAEIT
HK$°000 HK$'000
B EFE Share of net assets 2,016 2,034
B B 2 R | BR 18 Amounts due from associates = 350
2,016 2,384
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BERNBNF/AZHBUT:

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

19.

INTEREST IN ASSOCIATES - continued

The Group's associates are all unlisted corporate entities.
Details of the associates at the balance sheet date are as
follows:

TEBERL
3 i A R &
EE$ R AMEAEE Attributable
Place of Nominal value equity
BeERTER registration/ of registered interest to TEER
Name of associate operations capital the Group Principal activity
LRBEBETHARAA FEARAME 800,000% It 68.75% HiEge
(TdEmEHE]) People's Republic ~ US$800,000 Dormant
Beijing Commune Fair of China
Electronics Co. Ltd.
(“Beijing Commune”)
Danehill Investments HEHS 7,000,000/ It 48.28% REEK
(Holdings) Limited Cayman Islands HK$7,000,000 Investment holding
E-Global Electronics HBARR 100% 7T 25.00% BLEFZHRSZFA
Trading Platform HE /BB US$100 Formation and
Limited British Virgin operation of an
Islands/ electronics
Hong Kong components
exchange/

tRBHEN—MAEH+AFH— A
N_FTARIZEERNRRIEA
B - AN & B & ¥E 1 A 550,000 L&
Ko AREEEREAAEZEHE -
AEREMPHE AEEZHLREE
50% 2 i F 3k 518 - A= E I )2 A 1k
RHBEERIESE-RZTT =
FUARBEBARREETHEER
B R BT B R R
JEMEBEARZBEERIEES
B B ISRk R A K FE U A R BR
HEEEELREE-

B ERRZEBEREHER 2
B RREERERY-

transaction platform

Beijing Commune was incorporated as a joint venture
company for a term of fifteen years commencing October
1992. Under the agreement, the Group is committed to
invest an amount of US$550,000. The Group has fully
contributed the amount committed. During the life of the
agreement, the Group is entitled to share 50% of the
profit or loss of Beijing Commune. The Group does not
have control over in the board of directors of Beijing
Commune. On October 2002 the business certificate of
Beijing Commune has been cancelled by the PRC
government as the company did not renew its business
certificate. Share of losses of this associate has been
included in the financial statements of the Group and the
amount due from this associates has been fully provided
for.

The amounts due from associates are unsecured, interest-
free and have no fixed terms of repayment.
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20. BHEERE 20. INVESTMENTS IN SECURITIES
- |
The Group
REES HthiR & ok
Investment securities Other investments Total
2004 2003 2004 2003 2004 2003

TER TEx TER TET TE® TEx
HK$000  HK$'000 ~ HK$'000  HK$'000  HK$'000  HKS$'000

RAES Equity securities:
=il Listed
BB Hong Kong = = 10,331 19,161 10,331 19,161
i Overseas 8,106 8,106 20,380 21,263 28,486 29,369
8,106 8,106 30,711 40,424 38,817 48,530
BB R Less: Impairment loss
BEEE recognised (6,965) (6,965) = = (6,965) (6,965)
1,141 1,141 30,711 40,424 31,852 41,565
EEW Unlisted
Bk Hong Kong 26,540 26,540 150 = 26,690 26,540
=%\ Overseas = 1,000 = = = 1,000
26,540 27,540 150 = 26,690 27,540
B Less: Impairment loss
RMEFSE recognised (2,500) (2,500) = = (2,500) (2,500)
24,040 25,040 150 = 24,190 25,040
25,181 26,181 30,861 40,424 56,042 66,605
FhEEZ Market value of
miE listed securities 678 397 30,708 40,424 31,386 40,821
EEER Carrying amount
EWREH analysed for reporting
mas: puUrposes as:
i Current = = 30,861 40,424 30,861 40,424
R E Non-current 25,181 26,181 = = 25,181 26,181
25,181 26,181 30,861 40,424 56,042 66,605
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HEHERE & 20. INVESTMENTS IN SECURITIES - continued
P NN
The Company
2004 2003
FET FE&T
HK$°000 HK$'000
BB LASN ETR AR Listed equity security outside

BHEKAE Hong Kong at cost 8,106 8,106
ERRAEEE Impairment loss recognised (6,965) (6,965)
1,141 1,141
EmESFEmE Market value of listed security 678 397

EERRRFLTREZBERD
REREE-

ERABREBFZREBRIIZE
ERLETRO 2R BE

In the opinion of the directors, the unlisted investments
are worth at least their carrying values.

The impairment loss recognised in respect of the
investment security is estimated with reference to its
fair value.

FE 21. INVENTORIES
KEE
The Group
2004 2003
FAET FE&T
HK$°000 HK$°000
B Raw materials 153,608 113,120
M Work in progress 29,925 13,536
BURK @ Finished goods 120,174 110,064
303,707 236,720

EF AR E R FEFR 2T EREE
4)/19,596,000/8 L (ZEZE =4
10,820,000 7T.) °

RAFEE  FERARIBIR NI HE
R A #4E1,397,627,0005 7T
(ZZEE=4%:1,028,340,0005 7T) ©

The amount of inventories, included in above, carried at
net realisable value is approximately HK$19,596,000 (2003:
HK$10,820,000).

The cost of inventories recognised as an expense in the
income statement during the year approximately
amounted to HK$1,397,627,000 (2003:
HK$1,028,340,000).
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22. TEWE 22. PROPERTIES FOR SALES
R-EZENF=ZA=1+—HEFEY At 31st March, 2004, the balance of properties for sale
FEBRERAELTERFEME are carried at the lower of cost and net realizable value.
LBIEBAR - FENMERRFEEE The cost of properties for sales recognised as an expenses
HRTHERABHEEN TN ZEEBNA in the income statement during the year approximately
15,233,000 T (ZEZ =+ &) amounted to HK$15,233,000 (2003: HK$Nil).

23. EWEREBE-RETRENKRIE 23. DEBTORS, DEPOSITS AND PREPAYMENTS
RZZEZME=RA=+—H EKE At 31st March, 2004, debtors, deposits and prepayments
EH RS RENREIABRHEE=F included balance with third parties only. The aging analysis
LEBREEARKESZREER of trade debtors at the balance sheet date is as follows:
ol N

rEE
The Group

2004 2003

FET FET

HK$°000 HK$'000

0—30H 0 — 30 days 118,850 109,150

31—60H 31 - 60 days 43,275 22,425

61—90H 61 — 90 days 2,836 1,016

HBiE90H Over 90 days 31,623 16,930

196,584 149,521

AEBREBESRFREFH A The Group allows an average credit period ranging from
30E90H 2 B - 30 days to 90 days to its trade customers.

24. EARERESTER 24. CREDITORS AND ACCRUED CHARGES

R-ZETMF=A=1+—H BN
BREAERRBEEEF=E2&
HR-RELEARNEZRAEZRED

At 31st March, 2004, creditors and accrued charges
included balances with third parties only. The aging
analysis of trade creditors at the balance sheet date is as

i/ O follows:
rEE
The Group

2004 2003
FET FET
HK$’000 HK$'000
0—30H 0 — 30 days 73,442 77,631
31—60H 31 - 60 days 49,927 34,105
61—90H 61 — 90 days 23,397 15,031
HiE90H Over 90 days 48,324 43,094
195,090 169,861
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BX 25. BORROWINGS
rEE
The Group
2004 2003
FET FE&T
HK$°000 HK$'000
ERBREEOT: Borrowings comprise the following:
RITER Bank loans - 31,400
SEBIBERADER Trust receipts and import loans 75,866 49,520
B # Bh IR & 5% Debt factoring loans 34,243 28,343
MHEER Short term loans 3,695 4,843
RITEX Bank overdrafts 574 5,491
114,378 119,597
PERig Secured 113,804 114,106
45 3 Unsecured 574 5,491
114,378 119,597
BEXF B TR EA 2 S X The borrowings bear interest at prevailing market rates
FTEHEZEHRAT: and are repayable as follows:
rEE
The Group
2004 2003
FAET FE&T
HK$°000 HK$'000
B HA =t — & A 31| B Within 1 year or on demand 114,378 110,847
—ZEZWERA Between 1-2 years = 8,750
i S = Between 2-5 years = =
114,378 119,597
IR RBBETZ Less: Amount due within one year
—FRN B EEEE shown under current liabilities (114,378) (110,847)
—F R BB Amount due after one year = 8,750
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26, HBEHZEE

26. OBLIGATIONS UNDER A HIRE PURCHASE CONTRACT

rEE
The Group
HESHZRER
HBEAZ EMfEe2RE
BREEMSES Present value
Minimum lease of minimum
payments lease payments
2004 2003 2004 2003
FHETT FA&T FET FA&T

HK$°000 HK$'000  HK$'000 HK$°000

HEE L Amounts payable under
e &5 a hire purchase contract:
BNEfsk —F A EIH  Within 1 year or on demand 65 71 62 60
—EMFA Between 1-2 years - 65 - 62
—ERFA Between 2-5 years = = = =
65 136 62 122
R E R Less: Future finance
charges (3) (14) - -
THEEE 4 Present value of
EEZRE obligations under
a hire purchase contract 62 122 62 122
S HI R R ED Less: Amount due within
BETZ one year shown
—F X under current
B e liabilities (62) (60)
—F R BB Amount due after one year = 62
REFEEFAEHBEH -ZHEES The hire purchase contract was entered by the Group for
N RHESE RNEE 2 FHBENE certain motor vehicles. The term of the hire purchase
56.85%(=ZZLZL=:6.86%) & E contract is 5 years and the average effective borrowing
MEERBEEOPEIE-HBEEHMU rate of the hire purchase contract for the year is 6.85%
ERERERNANRRERETEMRRAN K (2003: 6.85%). Interest rate is fixed at the respective

REEHES-

contract date. The hire purchase contract is on a fixed
repayable basis and no arrangements have been entered
into for contingent rental payments.
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27. SHARE CAPITAL

At 31st March, 2003 and 2004

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

BRO4B T ZEERE
Authorized Share Capital
of HK$0.40 each

R4 & A T T
Number of

shares HK$'000

1,250,000,000 500,000

ERITRARKAE
Issued and fully paid
share capital

B3 8 B FAETT
Number of
shares HK$'000
R-_ZET_FMWOA—H
2 iR Balance at 1st April, 2002 2,693,225,402 269,323
T RARE B M AT Issue of shares upon
Z B Hm exercise of warrants 11,200,000 1,120
o] #& A 10 Repurchase of shares (17,010,000) (1,701)
R-EE=#=A=1+—~
2 kR Balance at 31st March, 2003 2,687,415,402 268,742
1718 BB AR A T B 4T Issue of shares upon exercise
Z I 1n of share options 48,624,528 4,862
BIRM Issue of shares 300,000,000 30,000
E-4 ) Repurchase of shares (7,160,000) (716)
&0 & Ot Consolidation of shares (2,271,659,948) =
R-ZBENE=H=+—H
o 5= Balance at 31st March, 2004 757,219,982 302,888

REREN AT BB B

Details of the changes in the issued share capital of the

HEMT

(a)

REZTE=FLH HHBER
R BEITEEERE At
AR A0 108 LB 1T
48,624,528 F X E E0.10
BT Z R e

Company during the year are as follows:

(a) In July 2003, 48,624,528 shares of HK$0.10 each
were issued at HK$0.10 per share as a result of
the exercise of the certain share options of the
Company by their holders.
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27. BAX—-i&
(b) RZZEZE=FNA BHREE
BERMD RREIH LA
Bt & B% 5 0.227 JT 3 17
300,000,0008% ' & & | &
0,108 T2 & h o

) ARREEEHMARIME

NEIBEERMDAT:
B % Month
—ETZT=FPA  April 2003
—EET=FHHF May 2003

A EDEREZ BBt B
AR ERTRACRELS
P 477 TED B 4R R 1K - [0 B i 9
ZaBRIFDFT AR
Mo FREHR D EE
ZHBRAUBRAENEREAE
PR BE E 4 (P9 RE29) »

d E=-TFE=F+—HAt=H
BIZHHIBRRASEB—
BERRE B4REECE
TZEBETRRBETZRN
BH/IREELAETIT ZK

1/\ ®

EBRTZENESTHEREE
BB ERRSERS-

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

27.
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SHARE CAPITAL - continued

(b)

of shares

In August 2003, 300,000,000 shares of HK$0.10
each were issued at HK$0.22 per share as a result
of the placing of existing shares and subscription
of new shares.

The Company repurchased its own shares on The
Stock Exchange of Hong Kong Limited as follows:

BRER
Price per share
RIEE REEE
Lowest Highest
BT BT
HK$ HK$

BRE
Aggregate
consideration
FA&T
HK$000

gvg 4=

Number

2,630,000
4,530,000

0.089
0.098

0.100 250
0.104 461

7,160,000 711

The above shares were cancelled upon repurchase
and accordingly the issued share capital of the
Company was reduced by the nominal value of
these shares. The premium or discount on
repurchase was charged against or credited to
accumulated profits. An amount equivalent to the
nominal value of the shares cancelled was
transferred from accumulated profits to the capital
redemption reserve (note 29).

Pursuant to an ordinary resolution passed at a
Special General Meeting of the Company held on
13th November, 2003, every four issued and
unissued shares of HK$0.10 each were
consolidated into one share of HK$0.40 each.

All shares issued rank pari passu with the then existing
shares in issue in all respects.
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BRESE
REARAR—-—ANEFEALH
BIZBEREIAREMBBEAR
HmEzBEREE EFRAET
BREGAEETMNAEEBRZEL:
BREARABAREMNBAGZES R
BARRRZE iR T 2 B A
BrEREEBRFARAEFAALT
FE-BEREZRORBESB D 2E
BEIRETERENREARS AR
D2 FARKRRRIEZ80% * A&
ERE-

E AR AR 2
HmT -

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

28.

SHARE OPTION SCHEME

Under the Company’s share option scheme (“Scheme”)
which was approved and adopted at the special general
meeting of the Company held on 7th April, 1997 for a
period of 4 years, the directors may grant options to any
eligible employees of the Group, including directors, of
the Company and its subsidiaries to subscribe for shares
in the Company. Options granted are exercisable within a
period of five years commencing from the date of grant
of the options. The subscription price of the option shares
is the higher of the nominal value of the shares and an
amount which is not less than 80% of the average of the
last dealt prices of the shares on the five trading days
immediately preceding the offer of the options.

The movements of the options granted under the Scheme
are as follows:

REBREST A
EFZzRHAHE
Number of option
shares granted
under the Scheme

2004 2003

(Ktata) (Ktata)

(note a) (note a)

F ) 4 A Balance at beginning of the year 10,911,264 29,248,764
ERFEETE Exercised during the year (5,455,632) (2,800,000)
EARFERK Lapsed during the year = (15,537,500)
FHERE Balance at end of the year 5,455,632 10,911,264

Starlight International Holdings Limited Annual Report 2004 e



B 75 R 5 B =

HE-FEME=A=—ALFE

28. HBRESTE & 28.

R-_EE=ZFNWA—BER_-_ZTZNQN
FZA=Z+—HRERITE 2 ERE

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

SHARE OPTION SCHEME - continued
The balances of option shares outstanding as at 1st April,
2003 and 31st March, 2004 comprise:

B
R-ZZ=F #EXEERT R-ZZMF
ZA=1+-H GEEREHRE =A=1+-H
TEE THEE BREZHE  Numberof EBEREZE
(R) (BRRE) Number of option shares Number
Exercise Exercise option exercised of option
price price shares at during shares at
BT¥AH Date of grant (original) (adjusted) 31.3.2003 the year 31.3.2004
(Kfita) (Kfia) (Kfia)
(note a) (note a) (note a)
BT BT
HK$ HK$

—ANhNELAZH 2nd July, 1999 0.10000 0.40000 10,911,264 (5,455,632) 5,455,632

Bt at Note:

a. RZZEZ_FNA-—AR-ZET a. The exercise prices and the numbers of options
—F=A=+—BzBER#ESAE outstanding as at 1st April, 2002 and 31st March, 2003
RATEEE RIBEM E27(d)F AT have been adjusted in accordance with share
HEBAZ’RMOEGEL AR consolidation as explained in note 27 (d).

b. LGB E=—TT—FMNARNAE b. The Scheme was expired on 6th April, 2001. No share

e AFE AL ER T

BERAATINR_ZETZT_FHLA+=
BRI 2BRREIRSMERER
BHAF 7 BIRERTE [FEtEl] -
ZENERSER REBEZHEELHAR
SEELCER -T2 EIFTE AL
BEEBL FARATEE BHMmIRY
HER BE BAAXIBEBUARSE
B A RRRE-

BB EER A 7 E Ath BB AR #E 5t
B ERESSURERMDBE:
TEBBRFTEERBZHEE
TRMZ10% MBS H L R AT
FHERERMNEE TAIBBE ZET
f%5230% °

REBREXLEZBN12EAR &2
HERTEMBTRETETZR
NEBTABRAEREBTREAZ
1% °

e Starlight International Holdings Limited Annual Report 2004

options were granted during the year.

A new share option scheme (“New Scheme”) was
approved and adopted at the special general meeting of
the Company held on 12th September, 2002 for a period
of 5 years. The primary purpose is to provide incentives
or rewards to participants for their contribution to the
Group. Eligible participants of the Scheme included any
employees, non-executive directors, suppliers of goods
or services, customers, advisors or consultant and
shareholders of any member of the Group.

The maximum number of shares options which may be
issued upon exercise of all options to be granted under
this Scheme and other share option scheme of the
Company must not, in aggregate, exceed 10% while
overall limit for all outstanding options granted and yet to
be exercised must not exceed 30% of the shares in issue
from time to time.

The total number of shares issued and to be issued upon
exercise of the options granted to each participant in any
12 months period up to the date of the grant shall not
exceed 1% of the shares in issue.
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BRES-& 28. SHARE OPTION SCHEME - continued
BERERTEHREBEEFRRE H The period within which the shares must be taken up
AR L BT BB AT (B under an option is any period as determined by the Board,
HABR ) o A A AT BB IR RE ERR A which shall not be more than 5 years from the
o] BSF D 97 (5 A A #E o commencement date (Option Period). The option may be
exercised by the grantee at any time during the Option
Period.
EREIROREERESRAT: The subscription price of the share options is determined
HEEBERTESEENE TERE by the Board, but shall be no less than the highest of the
EHRODZWHE K EEXE A closing price of the shares on the offer date, the average
AT AR S BRMDFEHRTE Sk of the closing price of the shares of the 5 trading day
PRETBBR EHE AR E R immediately preceding the offer date; or the nominal value
Ao of the shares on the offer date.
REEREZRERB VBT X2/ The consideration for the grant is HK$1 and it shall in no
EEMBER T HETTRE: circumstance be refundable.
ErEIE L ERE C EBEBOT The movements of the options granted under the Scheme
are as follows:
EXEER
BTERE ZXAEERT R-Z2NF
B GEEREHA =ZA=t-8
TEE TEE Number  Numberof BREZA
(R8) (EP#) of option option shares Number
Exercise Exercise shares grant exercised of option
price price during during shares at
R¥AH Date of grant (original) (adjusted) the year the year 31.3.2004
(Hiaz) (fizt) (fizt)
(note) (note) (note)
BT BT
HK$ HK$
—“TZ=FHA_H 2nd May, 2003 0.10000 0.40000 13,401,000 (6,700,500) 6,700,500
—ZT=£+A+H 10th October, 2003 0.21500 0.86000 15,144,000 - 15,144,000
28,545,000 (6,700,500) 21,844,500
Wat: BIRESE RITEEDREEM Note: The exercise price, number of option granted and

FE27(d) AT R BR 2 B in & BFE
GE SRR

exercised during the year has been adjusted in accordance
with consolidation of shares as noted in note 27 (d).
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29. f#B 29. RESERVES
-4k H k&
Effifife RE&E
Other #EffE Zit&EA  Capital
Rt AfifE A5E #HE  property Transla- Accumu-  redemp-
Share  Merger Negative Goodwill revaluation tion lated tion @t
premium  reserve goodwill  reserve reserve  reserve profits  reserve Total
Tz TEr  ThAr  TEx  ThArn  FhEr  TEr TEn FAx
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HKS'000  HK$'000  HK$'000

1£8 The Group
RZZE-EMA-H At st April, 2002 51,206 37138 11,671 (3,688) 1,682 780 68,234 44568 211,491
EORH 2B Premium on
redemption of shares - - - - - - (3) - (3)
EORD 2 Discount on
redemption of shares - - - - - - 539 - 639
REERRD Capital redemption
MEEZRAE reserve arising from
EORE repurchase of shares = S = = = - (1701) 1,701 =
TEEBUI Exchange difference
EBFEEY arising on translation
ERER of operations outside
Hong Kong - - - - - 1,872 - - 1,872
PHRRER Minority shareholders'
e share of changes
in reserves - - - - - 899 - - 899
REERTFE Net profit for the year
(B 10) (Note 10) - - - - - - 61118 - 61118
RE Dividends
~RERE - Interim dividend - - - - - - B3N - 63M)
R-ZE=f
=F=t+-H At 31st March, 2003 51,206 37,138 11,571 (3,688) 1,682 3551 122,813 46,269 270,542
EER: Attributable to:
KRR - the Company and
HEAH subsidiaries 51,206 37,138 11,571 (3,688) 1,682 3,740 128,507 46,269 276,425
-BELA - associates - - - - - (189)  (5,694) - [(588)
51,200 37,138 11,571 (3,688) 1,682 3,591 122,813 46,269 270,542
fx: Representing:
R-ZE=%=f At 31st March, 2003,
St-RIBEE after proposed
AERER 2 R final dividend 255,398
“ERECERR 2003 final dividend
KERE proposed 15,144
270,542
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s — & 29. RESERVES - continued
A% RA&
Bttt BE R
Other #ERE Z:tHA  Capital
hitiE AOfE E8E %%  property Transla-  Accumu-  redemp-
Share  Merger Negative Goodwill revaluation tion lated tion @t
premium  reserve goodwill  reserve  reserve reserve  profits  reserve Total
tér TAr TEr TEr  TET  TAr  TEr  TEr  TEx
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
1£8 The Group
RZZEZFMA-A At st Aprl, 2003 51,206 37,138 11,571 (3,688) 1,682 3551 122,813 46,269 270,542
ARG Issue of shares 36,000 = = = = = = - 36,000
ERHER Share issue expenses (3,424) = = = = = - - (3424
EORH 2B Premium on
redemption of shares - - - - - - (8) - 8)
BRRG 2 Discount on
redemption of shares - - - - - - 13 - 13
B &R Capital redemption
&k ZBA reserve arising from
EEFfRE repurchase of shares - - - - - - (716) 716 -
TEEBUI Exchange difference
EBFEEL arising on translation
ERER of operations
outside Hong Kong - - - - - 2,07 - - 2,07
DHREEL Minority shareholders
e share of changes
in reserves - - - - - 196 - - 196
RERENFE Net profit for the year
(B 10) (Note 10) - - - - - - 100,065 - 100,065
RE Dividends
-ZER=ERY - 2003 final dividend
RE (Hit) ((Note 11) (15,144) (15,144)
-ZZEMERE - 2004 Interim dividend
RE (W) (Note 11) - - - - - - (24281 - (24281)
R-BERE
ZAz+-H At 31st March, 2004 83,782 37,138 11,57 (3,688) 1,682 5818 182,792 46,985 366,080
EER: Attributable to:
~ARER - the Company and
MERE subsidiaries 83,782 37,138 11,571 (3,688) 1,682 6,007 189,304 46,985 372,831
-BEAT - associates - = - - - (189) (6,562 - (6,751
83,782 37,138 15N (3,688) 1,682 5818 182,792 46,985 366,080
fx: Representing:
R-FEME At 31t March, 2004,
ZA=T-BAk after proposed
BERAREK final dividend 339,386
L
ZETQERR 2004 final dividend
KERE proposed 26,694
366,080
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BE-ZZTNF=A=+—8HLEE For the year ended 31st March, 2004

29. fRBE—-4& 29. RESERVES - continued
Htb 4%
EfRG RERE
EdRs Other it EA it
K aE Contri-  property  BEEE  Accumu- Capital
Share buted revaluation Translation lated redemption @t
premium surplus reserve reserve profits reserve Total

TR FAT TR FAL TR TR TR
HK$'000 ~ HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

YN The Company
RZEE-FEMA-H At 1st April, 2002 51,206 75,263 - - 40,245 44 568 211,282
BORhHzEE Premium on
redemption of shares - - - - (3) - (3)
BORD 2Tz Discount on
redemption of shares - - - - 539 - b39
RABERGHE Capital redemption
reserve - - - - (1,701) 1,701 -
rEEERTE Net loss for the year
(B0 (note 10) - - - - 4,206) - (4,206)
R 8 Dividends
—HEARE - Interim dividend - - - - 5,374) - (5,374)
W-ETZF£ZF=+-8 AtdistMach 2003 51,206 75263 g - 29500 46269 202,238
R&: Representing:
\ZBE=F At 31st March, 2003,
ZRA=T-Rik after proposed
BEAIREH R final dividend 187,094
“2E-F 2003 final dividend
BRRARS proposed 15,144
202,238
RZEE=FNA—AH At 1st April, 2003 51,206 75,263 - - 29,500 46,269 202,238
BRHA Issue of shares 36,000 = = = = = 36,000
EIRHER Share issue expenses (3,424) S = = = = (3,424)
BORhHzEE Premium on
redemption of shares - - - - (8) = 8)
EOfRA 21TE Discount on
redemption of shares - - - - 13 - 13
RAEE G Capital redemption
reserve - - - - (716) 716 -
RERRMNEE Net profit for the year
(Hizt10) (note 10) - - - - 99,721 - 99,721
R Dividends
- ZER-HFXRHE - 2003 final dividend
RE (Hz11) (Note 11) - - S - [15,144) S (15,144)
~ZZEMERH - 2004 Interim dividend
RE (Hz11) (Note 11) - - - - (24,231) S 24,231)
R-ZZZME=A=1+—H At 31st March, 2004 83,782 75,263 - - 89,135 46,985 295,165
RE: Representing:
RZZEME At 31st March, 2004,
=R=T—-Rik after proposed
BaRBREk o GFE final dividend 268,471
—SEMmE 2004 final dividend
BRRSR S proposed 26,694
295,165
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s — &
ERBHREARANYENE QT
By BT 38 17 B fp T E 2 BT 8 2 B 4 UK
BRZEEFEEEZESR-

REBEBRERTE KRR
ARBZEMBERINA K T AR
HEARDATREE TIBERANRERR
A EIREABN RS HAER DK

(a) MEHDKEREEEEINHZ
B =X

(b) HEEZAZREBEERAE:
B ERITI D R 5 (E 2 2
MR-

EERRAEALRBAIHYIRZ FHEB
BIEE S EFR75,263,0008 T (==
T =4 :75,263,000/8 7T) K& Bt
# 89,135,000 T (Z T & = :
29,500,00078 7T ) °

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

29.

RESERVES - continued

The contributed surplus represents the difference
between the book value of the underlying net assets of
the subsidiaries at the date on which their shares were
acquired by the Company and the nominal amount of the
Company's shares issued for the acquisition.

In addition to accumulated profits, under the company
law in Bermuda, the contributed surplus of a company is
also available for distribution to shareholders. However,
the Company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

(a) it is, or would after the payment be, unable to pay
its liabilities as they become due; or

(b) the realisable value of its assets would thereby be
less than the aggregate of its liabilities and its
issued share capital and share premium accounts.

In the opinion of the directors, the Company's reserves
available for distribution at the balance sheet date
consisted of contributed surplus of HK$75,263,000 (2003:
HK$75,263,000) and accumulated profits of HK89,135,000
(2003: HK$29,500,000).
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30, EEE4LAZHS

754 A it A

FEAG B & 1 R B 1R
BRI B A R
ELXZEE
EMRENEL

1R

HERE — Y B A B S
BaREL2EHE
LN &

ME - BERERZTE

Hi & Z BB WA
Bl s B fn &2 W&

RITREMERF B
—HBENEREZFE

2 A
HEZRRTMEREL
Z B M

HEEMBIRERF
REBHFCOHERBERBR

B R ) 5 [B]
ERER B ERE

HEME W2 RFERR
2B (k)
SMEEREF
FEE

ERUTRE -ZE R
8 15 SRR L H0

H it &R D

& L Bt & 1 ] PR IR
2 Orl )
ENIRERTEA R
EPE£E

EEELAZHRT

For the year ended 31st March, 2004

30. CASH GENERATED FROM OPERATIONS

Profit before taxation

Share of losses of associates

Amortisation of goodwill arising
on acquisition of subsidiaries

Deficit on revaluation of investment
properties

Release of negative goodwill arising
on acquisition of additional interest
in a subsidiary

Depreciation of property, plant and
equipment

Dividend income from other investments

Brokerage expenses on redemption
of shares

Interest on bank and other borrowings

Interest on obligations under
a hire purchase contract

Interest income

Release of expenditure on properties
under development upon sales of
properties

Gain on disposal of other investments

Impairment loss recognised in respect
of investment securities

Write back of Impairment loss
recognised in respect of properties
under development

Loss (Gain) on disposal of property,
plant and equipment

Effect of foreign exchange rate change

Increase in inventories

Increase in debtors, deposits and
prepayments

Decrease in other investments

Increase (Decrease) in amounts
due from associates

Increase in creditors and accrued
charges and customers’ deposits

Cash generated from operations

6 Starlight International Holdings Limited Annual Report 2004

2004 2003
FET TET
HK$°000 HK$'000
101,603 61,425
868 379
2,688 1,658
6,618 1,490
(3,844) =
38,556 35,580
(565) (616)
7 13
5,979 7,287
10 17
(238) (119)
14,132 =
(2,601) =
- 6,500
- (4,656)
531 (115)
2,262 2,771
(65,886) (29,029)
(66,148) (20,883)
13,165 11,808
- 649
17,303 14,373
64,440 88,632
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32.

Bf ¥ 34 Mf3E NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

RE-STOF=A=t-ALEE

RBeERBAEEEEFZIN

31.

ANALYSIS OF THE BALANCES OF CASH AND CASH
EQUIVALENTS

2004 2003
FET FHET
HK$°000 HK$'000
RITHEFRIAS Bank balances and cash 61,275 55,853
RITEX Bank overdrafts (574) (5,491)
60,701 50,362
HEEZEFEELHE o ES 32. INTEREST IN JOINTLY CONTROLLED OPERATIONS
RZZEZEZF ARAIZEEMBA In 2002, Niceday Limited (“Niceday”), a wholly-owned
Al Niceday Company Limited subsidiary of the Company, entered into an agreement
([Niceday) ) BE—EBILE=5F2A with X Z T E L TE L2 F) (“PRC joint venture party”),
AXEMEEIRBLR ([FEE an independent third party, for the re-development of
EAaEl) Bl BRb BN 2 properties under development into a residential and
AEE—BEmZAERIERE 2EE commercial complex known as Fortune Garden, excluding
W2 - 1R 1E 955 - NicedayiRft sz % the basement level. Pursuant to the terms of the
ERHOARAREOEEMHEEG agreement, Niceday will contribute the subject
ENTEREREER BIEHHE" development site and a cash sum of RMB5,000,000 whilst
FE S &N RS A] SEED BE e 2 the PRC joint venture party will bear the development
HEMBGaBEARK=AG8" cost. Under the agreement, the PRC joint venture party
Niceday it Al 5 BL E 1& 2 ¥ $H & shall receive the first RMB3,000,000 sale proceeds from
e ARE=ZFNHE 8- property sales and then Niceday shall receive the following
Niceday Rl 515 8% T BN A56% ° sale proceeds of RMB3,820,000. Niceday is entitled to
56% of all the remaining sales proceeds.
RZEZENF=ZA=1+—H %58 At 31st March, 2004, the aggregate amount of assets
EMBREREEREZIE LRI and liabilities recognised in the Group's financial
FlEEXB L REERBEEREN statements in relation to the interest in jointly controlled
w2 BRI T operation is as follows:
2004 2003
FET FE&T
HK$°000 HK$'000
BE Assets 8,873 21,049
BfE Liabilities 3,653 14,275
ERR Turnover 16,204 -
Ao EER Y XE Result attributable to the Group (876) =
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BE_ZZTWFEF=R=+—HIEFE For the year ended 31st March, 2004

S8, i 3E Fi 18 33. DEFERRED TAXATION
ERARELEHEEE (BF) Recognized deferred tax assets (liabilities)
rEE
The Group
BE 85
Assets Liabilities
2004 2003 2004 2003
FET FA&T FERT FE T

HK$000 HK$'000  HK$'000 HK$'000

MERBE Depreciation allowances = = (7,688) =
7% s 1 Tax losses 7,688 - - _
BT IAE E Deferred tax assets

(afE) (liabilities) 7,688 - (7,688) -
R IAE E Offset deferred tax

SRR assets and liabilities (7,688) - 7,688 -
MIBEE (BFE)

A Net tax assets (liabilities) = = = =
BB R BE T T R 2 i Al 2RO - AR B The Group has not recognized deferred tax asset in
7 % 7 SR B 75 B5 18 226,947,000 7T respect of tax losses of HK$226,947,000 (2003:
(ZZ=Z = :324,866,000/ ) BiE HK$324,866,000) due to the unpredictability of future
EMIBEE RAERBBEERES profit streams, Included in the unrecognized tax losses
RZZEZRFE_T— N\FHHE (= are losses of HK$78,859,000 (2003: HK$87,440,000) that
EE= TN FE_T—\FH will expire in the years of 2005 to 2018 (2003: 2004 to
fE) 2 HA 2 &5 18 78,859,000/ 7T (= 2018), other tax losses may be carried forward indefinitely.
T T =:87,440,000%70) - H A T
BEER RS-

RELER KRR EBEEARARED At the balance sheet date, the Company had no significant
A 7 RIEFRIA unprovided deferred taxation.
34, BEBEREIE 34. CAPITAL COMMITMENTS
2004 2003
FET FET
HK$°000 HK$'000
BEENBERETBHBRES Capital expenditure contracted

BiE2WFE BER for but not provided in

RECERNER the financial statements

— W5 HEs R ERS — property, plant and equipment 13,396 7,819
REH B AR R W E(E [ & AR At the balance sheet date, the Company did not have any
£ capital commitments.
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BE-_ZTZWFEF=R=+—HIEFE For the year ended 31st March, 2004

35. ZAEE 35. CONTINGENT LIABILITIES
rEE AT
The Group The Company
2004 2003 2004 2003
FHET FHET FET F#E T

HK$°000 HK$'000  HK$'000 HK$°000

AIEE R 747785 Bills discounted with
HEE recourse 168 5,884 = =

B A RIS  Guarantees given to banks,

FEMmMmEIT a supplier and a financial

—{tER & —&  institution in respect of

B EED credit facilities granted to

Z AR subsidiaries - - 735,733 673,733

B AR EBAME Facilities utilised by the

KR RIEHE R subsidiaries guaranteed
ZIEE by the Company - - 110,685 100,964
36. EEHERE 36. OPERATING LEASE COMMITMENTS

AEBERAERBEA The Group as lessee
RELE R RSB T3 HEE R At the balance sheet date, the Group had commitments
TNAIWEzEAEYMELERDZ for future minimum lease payments under non-cancellable
HEHESFAEDT: operating leases in respect of rented premises as follows:

rEE
The Group

2004 2003
FET FE&T
HK$°000 HK$'000
—FRA Within one year 3,953 4,530
F_EZERFN In the second to fifth years inclusive 7,566 5,293
HBidAaF Over five years 30,197 33,955
41,716 43,778
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36. EEHERE-&
TEBEAERBEA - &
EEHAONTERASEZHAE
BEMEZEMES BT —HBLY
M ERAQFHA KA TR 18 75
FoFHFERA=F- A NANH
M2 & EH e

AEBMERHBEA

RAZMECEBERIARARK_F
R -AREEBARRTN TIIH
) J& i B S AT B 2 & B AR A ;R K

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

36. OPERATING LEASE COMMITMENTS - continued
The Group as lessee - continued
Operating lease payments represent rentals payable by
the Group for its office and factory premises. Except for
a lease with a remaining term of 49 years, leases are
negotiated for an average term of 3 years and rentals are
fixed over the lease terms.

The Group as lessor

The properties held have committed tenants for the next
two years. The Group had contracted with tenants for
the future minimum lease payments under non-cancellable

Bz ARFEHS: operating leases which fall due as follows:
2004 2003
FET FHE T
HK$°000 HK$'000
—F R Within one year 1,646 2,674
F_EZERFNK In the second to fifth years inclusive 699 2,306
2,345 4,980

37. EEEF
REGH AEEERETEEES
—REERBRELERZIBF O
ZER - ZEFEEZANKREEND

37. PLEDGE OF ASSETS
At the balance sheet date, the Group pledged certain
assets with the following approximate carrying values to
secure the general credit facilities granted to the Group

N and the margin accounts with brokers:
2004 2003
FET FE&T
HK$°000 HK$'000
"EME Investment properties = 30,160
Hth ¥ Other properties = 42,030
B A6 IR E WARTE 4 2 Factored debtor balances 56,696 51,667
Hix & v REE Other investments at carrying value 10,672 14,984
BREREREER &k Margin deposits with brokers as
FENRERZRE included under debtors, deposits
\IRIE S and prepayments 12,708 4,709
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R KRR G E
AEBE2EREEERFHET 2R
HUELAERE ([wEe]) -BAE
s RN 2 R 2 R IRET B H KR
AEBZABMRE L RELZ
JE A e

XERPBEZHBARZEER
BBRFERERZERARBNTEZ
KRE-ZEPEZHBARFTERT
BETENERENESHR -KRE
HERERARENFAEZEERRRY
% &P BIFT AE AR M R

FHREALRS

RAFER BIHRELE RAEET
ERR RAKEZ-RIFLTRES
BREZRERHEBEAZFREZ T
hEEET(ZTT=F:—{ffh@E
AT -

N REBR - ETWF=/ =+
—BHRMEE RRIRIA &R B
BEHERMTI9OkEaEEABR.

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

38.

39.

RETIREMENT BENEFITS SCHEME

The Group participates in the Mandatory Provident Fund
("MPF") Scheme implemented by the Hong Kong
Government for all qualifying employees in Hong Kong.
The assets of the scheme are held separately from those
of the Group, in funds under the control of trustees. The
retirement benefit cost for the MPF charged to the income
statement represents contributions payable to the fund
by the Group at rates specified in the rules of the MPF
scheme.

The employees employed in the PRC subsidiaries are
members of the state-managed retirement benefits
schemes operated by the PRC government. The PRC
subsidiaries are required to contribute a certain percentage
of their payroll to the retirement benefits schemes to
fund the benefits. The only obligation of the Group with
respect to the retirement benefits schemes is to make
the required contributions under the schemes.

RELATED PARTY TRANSACTIONS

During the year, Mr. Lau Sak Hong, Philip, a major
shareholder of the Group, has provided a personal
guarantee to indemnify the Group for any impairment of
an unlisted investment in securities to the extent of
HK$15 million (2003: HK$15 million).

In addition, at 31st March, 2004, the Group had
outstanding loans with associates, details of which are
set out in note 19 and consolidated balance sheet.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

40. ETEHELQF 40. PRINCIPAL SUBSIDIARIES
R-ZEZENMF=ZA=+—H &AQF Details of the Company's principal subsidiaries at 31st
ZEEWNBARFBLR: March, 2004 are as follows:
BRI ERTEER FEBENL
—E$ RAZMEREE IR 3R 4 2
Place of Nominal value of Attributable
incorporation or issued ordinary equity
MBATER registration/ share capital/ interest TFEEX
Name of subsidiary operations registered capital to the Group  Principal activity
HEER AT Bk 28T 100% REZERK
ACME Delight Limited Hong Kong HK$2 Investment holding
Cosmo Communications =& /MZ X 1,671,000% 7T 9.4% HEETEmM
Corporation United States of US$1,571,000 REEBER
America/Canada Trading in electrical
appliances and
investment holding
KEBHR DA BB 10,0007 7T 100% BFEmHERHFEE
Ever Solid Limited Hong Kong HK$10,000 Investment holding
Gladman Investments s B 2% N3 T 100% RETHRS
Pte. Limited Republic of S$2 Provision of
Singapore/ administrative
Hong Kong services
BMEBE Tl REARAME 33,300,000 7T 100% BEFEMBERHEE
BERAA People’s Republic HK$33,300,000 Manufacture and
Starfair Manufacturing of China sale of electronic
(Panyu) Company products
Limited
BNHEEXERAA BB 25,000,000/ 7T 100% HREEKR
Korrigan Industrial Hong Kong HK$25,000,000 Investment holding
Holdings Limited
SNHEEERAF BB 2B T 100% EBEREMESH
Korrigan Marketing Hong Kong HK$2 Trading in television
Limited sets
BECXAERLDA Bk 28T 100% REZERK
Master Light Enterprises Hong Kong HK$2 Investment holding

Limited
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FENBAR - &

(o) IR

Name of subsidiary

VY EERRDA
Merrygain Holding
Company Limited

Newstar.com Limited

XBERAA
Niceday Limited

Nice States Investment
Limited

ERERA A
Noble Win Limited

ERERERE
BREAF]

Panyu Starfair
Electronics
Manufacturing
Company Limited

EREHERY m
BRA A

Panyu Success Base
Plastic Company
Limited

Sheen United Technology
Limited

FINAREFERA A
Shenzhen Starlight
Electronics Co. Ltd.

40.
RESHEMm
B
Place of

incorporation or
registration/
operations

Bk
Hong Kong

REERREHS
British Virgin
Islands

BB
Hong Kong

Bk
Hong Kong

BB
Hong Kong

REARKNE
People’'s Republic
of China

REARAME
People’s Republic
of China

KEERARES
British Virgin
Islands

REARLNE
People’'s Republic
of China

EBRTEER

BRAE/EMEAEE

Nominal value of
issued ordinary
share capital/
registered capital

5,000,000/ 7T
HK$5,000,000

1E 7T
US$1

28T
HK$2

28T
HK$2

278 7T
HK$2

21,500,000/ 7T
HK$21,500,000

20,000,0007% 7T
HK$20,000,000

(E

US$1

60,000,000/ 7T
HK$60,000,000

rEBENL
IR 3R 4 £
Attributable
equity
interest

to the Group

96%

100%

100%

100%

100%

100%

80%

100%

100%

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

PRINCIPAL SUBSIDIARIES - continued

TEXR

Principal activity

MERE

Property investment

REERK

Investment holding

REEBREMEER

Investment holding
and property
development

MERE

Property investment

MERE

Property investment

BrEmBEREE

Manufacture and
sale of electronic
products

EREMBEREE

Manufacture and
sale of plastic
products

REER

Investment holding

BrfEmBERFEE

Manufacture and
sale of electronic
products
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For the year ended 31st March, 2004

40. FEWBAR-#& 40. PRINCIPAL SUBSIDIARIES - continued
B ERTEER rEBENL
—E$ R ZMEREE IR 3R 4 &
Place of Nominal value of Attributable
incorporation or issued ordinary equity
MBATER registration/ share capital/ interest TFEEX
Name of subsidiary operations registered capital to the Group  Principal activity
REREARAA Bk 28T 100% MERE
Starlight Exports Limited Hong Kong HK$2 Property investment
Skylight Technologies HREBEBREE (E 100% REER
Limited British Virgin US$1 Investment holding
Islands
SIH Limited KBRS 10,0005 7T 100% REZERK
British Virgin HK$10,000 Investment holding
Islands
ERFERERLDT 5 4T 100% AEEQRRMH
Starlight Video Limited Hong Kong HK$4 &R
Provision of nominee
services for group
companies
FRETSEREERA A 5 24T 100% HHEBERETF
Starlight Marketing Limited Hong Kong HK$2 mE 5
Securities trading and
trading in electronic
products
EEBEFARAA N 15,090,000 JT 100% EBEFEMES
Star Fair Electronics Hong Kong HK$15,090,000 Trading in electronic
Company Limited products
Star Fair Manufacturing Jersey/FEAR 125558 100% EFERLREBRBESD
Company Limited AN £12 RERHE
Jersey/People's Manufacture and
Republic of China sale of electronic
and plastic products
Star Legend Technologies HEB#BRES (E 100% BREER
Limited British Virgin US$1 Investment holding
Islands
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FENBAR - &

(o) IR

Name of subsidiary

Star Legend Offshore
Limited

AREFERRDA
Star Light Electronics
Company Limited

EEERARLA
Starleaf Development
Limited

KETHAHET ERAR

Starlight Electronics
Company (Zhuhai)
Limited

Starlight eTech (Holdings)

Limited

AREEER QA
Starlight Industrial
Holdings Limited

Starlight Manufacturers
Limited

AT HSARAERA A
Starlight Marketing

Development Limited

Starlight Overseas
Marketing Limited

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

40. PRINCIPAL SUBSIDIARIES - continued
Bt ERTEER rEBENL
S R ZMEREE IR 3R 4 2
Place of Nominal value of Attributable
incorporation or issued ordinary equity
registration/ share capital/ interest

operations

KBRS
British Virgin
Islands

BB
Hong Kong

BB
Hong Kong

REARAME
People’s Republic
of China

RERRARES
British Virgin
Islands

BB
Hong Kong

Jersey/
REARAME

Jersey/People's
Republic of China

Bk
Hong Kong

EBRKHEFE
Republic
of Mauritius

registered capital

17T
US$1

13,000,000 7T
HK$13,000,000

28T
HK$2

10,000,000 7T
HK$10,000,000

1E 7T
US$1

73,920,192/ 7T
HK$73,920,192

100,000% 7T
HK$100,000

28T
HK$2

1E7T
US$1

to the Group

100%

100%

100%

100%

100%

100%

100%

100%

100%

TEER

Principal activity

REER

Investment holding

ETEmES
Trading in electronic
products

RALR

Investment holding

EERe

Dormant

REER

Investment holding

REER

Investment holding

BrEmBEREE

Manufacture and
sale of electronic
products

ETERRH
Marketing in
electronic products

ETEmEH
Trading in electronic
products
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40. FEWBAR-#& 40. PRINCIPAL SUBSIDIARIES - continued
BRI ERTEER FEBENL
e 2 it B BA/EMEREE IR R =
Place of Nominal value of Attributable
incorporation or issued ordinary equity
MEARER registration/ share capital/ interest TEEHK
Name of subsidiary operations registered capital to the Group  Principal activity
7t BB R A A N 10,0007 7T 100% WHEER
Starlight R&D Limited Hong Kong HK$10,000 RETRERS

Material sourcing
and provision of

engineering
services
BERBEERLT B 24T 100% AEEQRRMH
Starshow Investment Hong Kong HK$2 ZRRE
Limited Provision of nominee
services for group
companies
EHEXERLA N 4,000,000/ 7T 80% ZRBEMBERHEE
Success Base Industries Hong Kong HK$4,000,000 Manufacture and
Limited sale of plastic
products
Top Spring Technology KEBSABRHEE E 100% AR
Limited British Virgin US$1 Investment holding
Islands
EREHRTCERME REARAME 31,750,000 A & & 100% MEER
BERAA People's Republic RMB31,750,000 Property development
of China
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RE-STOF=A=t-ALEE

FTENBAR - &
EERARLAMINERTZHE
AR AREE L REAEENF
E IBUNAEEEEFELER
H-BEEZRRAR/MVREHEMHME AT
ZHFRTERBRIUEK

B SIH Limited® Star Legend
Offshore Limited B AR A EEFH
Gh-ETEEM Z KB R RH AKA T
MEFE - RAFRIAFERNEM
BE HENBRARBIMAEEER
Kk

L
BOLBHFNELEHE S RE
BB TRA 2B RERERER
B 2 BB D E R
HASEEZ2H-

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

40.

41.

PRINCIPAL SUBSIDIARIES - continued

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affect
the results of the year or constitute a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

Other than SIH Limited and Star legend Offshore Limited
which are held directly by the Company, all other
subsidiaries are held indirectly by the Company. None of
the subsidiary had any loan capital outstanding at the
end of the year, or at any time during the year.

COMPARATIVE FIGURES

Certain comparative figures like deferred tax, segment
information, staff costs, operating lease commitment and
disclosure on jointly control operation have been
reclassified to conform with the current year's
presentation.
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