ANNUAL REPORT %R 2004

The Directors present their annual report and the audited financial

statements for the year ended 31st March, 2004.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company and its subsidiaries
are engaged in the business of sourcing, importing, wholesaling, processing,
packaging, marketing and distribution of rice, warehouse operations,

securities investment, property investment and investment holding.

Analyses of the Group's turnover and segment results by business segment

and geographical segment are set out in note 5 to the financial statements.

SUBSIDIARIES AND ASSOCIATES
Details of the Company's principal subsidiaries and of the Group's principal
associates at 31st March, 2004 are set out in notes 14 and 15 to the

financial statements.

RESULTS AND APPROPRIATION
The results of the Group for the year ended 31st March, 2004 are set out

in the consolidated income statement on page 24.

An interim dividend of 1.25 cents per share amounting to approximately
HK$16,193,000 was paid to the shareholders during the year. The Directors
now recommend the payment of a final dividend of 1.25 cents per share to
the shareholders on the Register of Members on Thursday,
26th August, 2004 amounting to approximately HK$16,274,000, and the

retention of the remaining profit for the year.

SHARE PREMIUM AND RESERVES

Movements in share premium and reserves during the year are set out in

note 25 to the financial statements.

GROUP FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for

the past five financial years is set out on page 84 of the annual report.

INVESTMENT PROPERTIES
The Group revalued all of its investment properties at 31st March, 2004.
The revaluation deficit of HK$9,130,000 has been charged to the income

statement.
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INVESTMENT PROPERTIES (Continued)

Details of movements during the year in the investment properties of the

Group are set out in note 13 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year in the property, plant and equipment

of the Group are set out in note 12 to the financial statements.

SHARE CAPITAL

Details of movements during the year in the share capital of the Company

are set out in note 23 to the financial statements.

PRE-EMPTIVE RIGHTS
There are no provisions for pre-emptive rights under the Company's
Bye-Laws or the law of Bermuda, which would oblige the Company to offer

new shares on a pro-rata basis to existing shareholders.

DIRECTORS

The Directors of the Company during the year and up to the date of this

report were:

Madam LAM TSANG Suk Yee*

Mr. David LAM Kwing Chan (Chairman)

Mr. Alvin LAM Kwing Wai (Managing Director)
Madam Rosita YUEN LAM Kit Woo

Mr. Laurent LAM Kwing Chee

Mr. TSANG Siu Hung

Mr. CHIU Ming Hung#

Mr. Andrew LAM Ping Cheung#

Mr. Leo CHAN Fai Yue#

* Non-executive Director

#  Independent Non-executive Director

In accordance with the Company's Bye-Laws, Madam Rosita YUEN LAM
Kit Woo, Messrs. TSANG Siu Hung and CHIU Ming Hung shall retire by

rotation and, being eligible, offer themselves for re-election.

The term of office of each director, including the independent non-executive
directors, is the period up to his retirement by rotation in accordance with

the Company's Bye-Laws.
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SERVICE CONTRACTS OF DIRECTORS

Messrs. David LAM Kwing Chan and Alvin LAM Kwing Wai have entered
into service contracts with the Company for an initial term of three years
commencing on 1st January, 1991. These service contracts remain effective
after the expiry date unless terminated by either party with six months'
notice in writing. As at 31st March, 2004, none of these service contracts

had been terminated by either party.

No Director being proposed for re-election at the forthcoming annual general
meeting has a service contract which is not determinable by the Group
within one year without payment of compensation (other than statutory

compensation).

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT STAFF

1. Directors

The biographical details of the Directors of the Company are as follows:

LAM TSANG Suk Yee, aged 90, non-executive Director of the
Company. Madam Lam is the co-founder of the Group and the
Honorary Chairman of the Company. She graduated from the
University of Canton. Madam Lam is the mother of Mr. David LAM

Kwing Chan.

David LAM Kwing Chan, aged 66, Chairman of the Company. He
joined the Group in 1963.In 1989, he was made as a Member of the
Most Exalted Order of the White Elephant of Thailand by his Majesty,
the King of Thailand. In 1993, he was further honoured the Companion
(Fourth Class) of the Most Noble Order of the Crown of Thailand. He
has extensive experience in rice trading and has been appointed as
committee member of the Hong Kong Rice Advisory Committee since

April 1987. Mr. Lam is the son of Madam LAM TSANG Suk Yee.

Alvin LAM Kwing Wai, aged 59, Managing Director of the Company.
Mr. Lam joined the Group in 1970 after he obtained his Master of
Business Administration degree from the University of California,
Berkerly, U.S.A. He has extensive experience in financial management
and investment planning. Mr. Lam is the brother of Mr. David LAM

Kwing Chan.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT STAFF (Continued)

Rosita YUEN LAM Kit Woo, aged 58, Executive Director and
Treasurer of the Company. She graduated from the University of
California, Los Angeles, U.S.A. with a B.A. in Economics and joined
the Group in 1991. Madam Yuen has extensive experience in banking
and trading. Madam Yuen is the sister of Mr. David LAM Kwing
Chan.

Laurent LAM Kwing Chee, aged 57, Executive Director of the
Company. He graduated from the Eastern Illinois University, U.S.A.
with a bachelor degree in Economics and joined the Group in 1991.
Mr. Lam has extensive experience in property development and

investment. Mr. Lam is the brother of Mr. David LAM Kwing Chan.

TSANG Siu Hung, aged 49, Executive Director and Financial
Controller of the Company. He holds a bachelor degree in Accountancy
and is a fellow member of the Association of Chartered Certified
Accountants and the Hong Kong Society of Accountants. He joined
the Group in 1985. Mr. Tsang has extensive professional experience

in finance, accounting and auditing fields.

CHIU Ming Hung, aged 55, was appointed as an independent non-
executive Director of the Company in 1990. Mr. Chiu has extensive
experience in foodstuff manufacturing business, securities investments
and hotel management. He holds directorships in a number of private

companies in Taiwan.

Andrew LAM Ping Cheung, aged 52, was appointed as an independent
non-executive Director of the Company in 1991. Mr. Lam is a solicitor
and a sole proprietor of Andrew Lam & Co., Solicitors and possesses

extensive experience in the field of legal practice.

Leo CHAN Fai Yue, aged 63, was appointed as an independent non-
executive Director of the Company in 1999. Mr. Chan has over 20
years of invaluable experience in Hong Kong stock market and
manufacturing industry. During his early years in Japan, he was
exposed to the trading and finance field. He is a director of a paint
manufacturing company in Bangkok. Mr. Chan is a member of The

Hong Kong Institution of Directors.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT STAFF (Continued)

2. Senior Management

The five Directors of the Company holding executive offices above are
directly responsible for the various businesses of the Group. They are

regarded as the members of the senior management of the Group.

DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND CONVERTIBLE
BONDS

As at 31st March, 2004, the interests and short positions of the directors
and their associates in the shares, underlying shares and convertible bonds
of the Company and its associated corporations, as recorded in the register

maintained by the Company pursuant to Section 352 of the Securities and
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Futures Ordinance ("SFQ"), or as otherwise notified to the Company and

pursuant to the Model Code for Securities Transactions by Directors of

Listed Companies, were as follows:

Long positions L 5y=1

all

(a) Ordinary shares of the Company (@) ARAFZEBER

Number of ordinary shares
heneficially held in the Company

BEREHA
AATEERIRE
Percentage of
the issued
Personal Family Total share capital of
Name of director interests interests interests the Company
FATZ
SETRE
EELE BN RBtER HEZRUEER 2Bt
Mr. David LAM Kwing Chan 7,935,000 - 7,935,000 0.61%
MR S A

Mr. Alvin LAM Kwing Wai 17,500,000 6,000,000 23,500,000 1.81%

MR ST A (Note Pfi3E 1)
25,435,000 6,000,000 31,435,000 2.42%




DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND CONVERTIBLE

BONDS (Continued)

(b)

(c)

(d)
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Non-voting deferred shares of Golden Resources Development Limited, (b)

a 100% owned subsidiary of the Company.

Name of director

Exz8

Mr. David LAM Kwing Chan RBE A

Mr. Alvin LAM Kwing Wai MREEE

Non-voting deferred shares of Yuen Loong & Company Limited, a (c)

100% owned subsidiary of the Company.

EERR - HRRG R TRREFHEZ
HRRXE (F)

Number of
non-voting
deferred shares

Capacity heneficially held

BERBZ

St & E

Beneficial owner 260,000
Ema A

Beneficial owner 260,000
BEma A

ARFlz2EMNBRARIERITAERAR 2 EBIRE
RERIENR o
Number of

non-voting
deferred shares

Name of director Capacity heneficially held
ERFAZ
ExzE S ian 4=
Mr. David LAM Kwing Chan MR S Beneficial owner 13,000
EnEEA
Mr. Alvin LAM Kwing Wai MIRELE Beneficial owner 13,000
Ema A
Share options (d) REEMRHE
(Note 2) (FfzE2)
Number of
Number of underlying
Name of director Capacity options held shares
EEEE S5 BB ERE HERKEE
Mr. Alvin LAM Kwing Wai MIEME S A Beneficial owner 25,000,000 25,000,000
Emfa A
Madam Rosita YUEN LAM TEAE Rzt Beneficial owner 25,000,000 25,000,000
Kit Woo EnEEA
Mr. Laurent LAM Kwing Chee  #REEREA Beneficial owner 25,000,000 25,000,000
Ema A
Mr. TSANG Siu Hung Bk A Beneficial owner 1,250,000 1,250,000
EnEEA
76,250,000 76,250,000
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DIRECTORS'INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND CONVERTIBLE
BONDS (Continued)

Notes:

(1) The family interests of 6,000,000 shares represent the interests of the wife of
Mr. Alvin LAM Kwing Wai.

(2)  The details of the personal interest of the directors' underlying shares in respect of
share options granted by the Company are stated in the section headed "Share Options"

below.

Other than as disclosed above, none of the directors nor their associates
had any interest or short positions in any shares or underlying shares of the

Company or any of its associated corporations.

SHARE OPTIONS

Particulars of the Company's share option scheme are set out in note 24 to

the financial statements.

The following table discloses movements in the Company's share options

EERR - G RTRREFHEZ
HRRXE (F)
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during the year:

Outstanding Exercised Lapsed Outstanding
Exercise at beginning during during at end
Option grant date price of the year the year the year  of the year
SRRERRHEIR H B H 1TiE(E EVZEE  RERTE RERKRE FERZHE
HK$
BT
Directors
5=
Mr. Alvin LAM 12th January, 2001 0.26 9,000,000 - - 9,000,000
Kwing Wai —ET—F—-A+=H
MImE R A 28th August, 2001 0.30 16,000,000 - — 16,000,000
—EE-FN\AZ+NH
Madam Rosita 12th January, 2001 0.26 15,000,000 - - 15,000,000
YUEN LAM Kit Woo —ET—F—-A+=H
RNRMZZ £ 28th August, 2001 0.30 10,000,000 - — 10,000,000
—EE-FNA=Z+NAH
Mr. Laurent LAM 12th January, 2001 0.26 15,000,000 - - 15,000,000
Kwing Chee e =
RIS A 28th August, 2001 0.30 10,000,000 - - 10,000,000
—EE-FN\A=Z+NH
Mr. TSANG Siu Hung 30th January, 2001 0.27 1,876,000 (626,000) - 1,250,000
IR A —ET—F—A=TH
Total 76,876,000 (626,000) - 76,250,000
a5t
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SHARE OPTIONS (Continued) RRERRHE (&)
Qutstanding Exercised Lapsed OQutstanding
Exercise  at beginning during during at end
Option grant date price of the year the year the year  of the year
SRR IR B A TEE EVZEE  RERTE RERKE SERZHEE
HK$
BT
Employees
==
12th January, 2001 0.26 15,000,000 - - 15,000,000
—ET—F—A+=H
30th January, 2001 0.27 14,185,000 (7,280,000) (1,125,000) 5,780,000
—ZTT—F—A=+H
28th August, 2001 0.30 10,000,000 - - 10,000,000

e AV It ANE

Total 39,185,000 (7,280,000) (1,125,000) 30,780,000
' axt
=N}
ﬂ Grand total 116,061,000  (7,906,000)  (1,125,000) 107,030,000
\ Foh
\ The weighted average closing price of the Company's shares immediately S RIBAAEEITE 2 BRI ARG 2 b F 19U
before the dates on which the options were exercised was HK$0.37. MEA0.37 BT °

H ARRANGEMENTS TO PURCHASE SHARES OR BERhSESZRHE

DEBENTURES

Other than as disclosed in the section headed "Share Options" above, at no B B[R | — ST EES - AQF S EEM
time during the year was the Company or any of its subsidiaries, a party to I8 2 AT NG [ AR AT By R A 5T AL A R 2 BEBUE
any arrangements to enable the Directors of the Company to acquire benefits KAREBA AR ARRQ R ST EMER 2 5K
by means of the acquisition of shares in, or debentures of, the Company or B mER ©

any other body corporate.

RELATED PARTY TRANSACTIONS FEALRS

Details of the related party transactions entered into by the Group during AEEHBEATRAFEERETR S Z2HFE 2R
the year are set out in note 30 to the financial statements. B ERARMIFE 30 o

CONNECTED TRANSACTIONS BAIES 5

In the opinion of the directors, there were no transactions which need to be EERA  MEZXSERBESHEISMER AT
disclosed as connected transactions in accordance with the requirements FEHEMARR ([EMRE]) BBEEFERS -

of the Rules Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited ("Listing Rules").
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DIRECTORS' INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any of its subsidiaries
was a party and in which a Director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any

time during the year.

SUBSTANTIAL SHAREHOLDERS

As at 31st March, 2004, the register of substantial shareholders maintained
by the Company pursuant to Section 336 of the SFO showed that, the
Company had been notified of the following substantial shareholders'

interest, being 5% or more of the Company's issued share capital:

Name of shareholder

IRRETE

Yuen Loong International Limited ("Yuen Loong")
Chelsey Developments Ltd. ("Chelsey")
GR Investment International Limited ("GR Investment")

TRIEBBERLRR ([2RERE D)

Notes:

(1) Mr. David LAM Kwing Chan, a director of the Company, is interested in
approximately 24% of the issued share capital of each of Yuen Loong and Chelsey.
Mr. Alvin LAM Kwing Wai, a director of the Company, is a beneficiary of a
discretionary trust which is interested in approximately 26% of the issued share
capital of each of Yuen Loong and Chelsey. Madam LAM TSANG Suk Yee, a
director of the Company, is a beneficiary of a discretionary trust which is interested
in approximately 10% of the issued share capital of each of Yuen Loong and Chelsey.
Mr. Laurent LAM Kwing Chee, a director of the Company, is a beneficiary of a
discretionary trust which is interested in approximately 14 % of the issued share capital
of each of Yuen Loong and Chelsey. Madam Rosita YUEN LAM Kit Woo, a director
of the Company, is a beneficiary of a discretionary trust which is interested in

approximately 9% of the issued share capital of each of Yuen Loong and Chelsey.

(2)  The corporate interests of GR Investment were attributable on account through a
number of its wholly-owned subsidiaries. Attentive Investments Limited held
65,957,000 shares of the Company and was a wholly-owned subsidiary of Genius
Choice Investments Limited which in turn was a wholly-owned subsidiary of GR
Investment Holdings Limited. GR Investment Holdings Limited was a wholly-owned
subsidiary of Accufocus Investments Limited which in turn was a wholly-owned
subsidiary of GR Investment. Accordingly, Genius Choice Investments Limited, GR
Investment Holdings Limited, Accufocus Investments Limited and GR Investment
were all deemed to be interested in the 65,957,000 shares of the Company held by

Attentive Investments Limited.

EEREXEH LR
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BRIEENEMERGERMARTESHES (T
WERNER) EAEEZAM -
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RIZZEMF=A=+—H  ARAREZSFLHAE
P15 336 (FIFE 2 T 2R AM LAAH - THIE2R
RERMSAATEEE 5% A FARRE 2B BITHR

g

Number of shares held %
HAERE B

385,052,026 29.61 (Note 1)
236,940,000 18.22 (Note 1)
65,957,000 5.07 (Note 2)

AT ESMMAR LD RIS Yuen Loong K Chelsey B
BATIRAKI24% 2% - AAREEMMREER—IEDREE
5t (25 RI#% Yuen Loong & Chelsey B #1TAR ALY 26%
i) ZERXHA c AAREEMRGREL LA ERE
25T (K9 BI# A Yuen Loong & Chelsey B B 1 TR A 49 10%
i) ZERRHA c AARESWABSL LA BEREE
T (X9 BI#% A Yuen Loong & Chelsey B 31T ANKY 14%
i) ZEERHA c AARERRWRMAL L A—ERE
Z5E (E5 BI# A Yuen Loong & Chelsey B 27T A A 49 9%
k) ZEETHA -

SRREZ AR DEREET2EMBARMEE -
Attentive Investments Limited 575 7~ 2 &) 65,957,000 A& fix
% + I AGenius Choice Investments Limited 2 2 & fi /&2
&)+ f1 Genius Choice Investments Limited & GR
Investment Holdings Limited 22 &K @27 - GR
Investment Holdings Limited /& Accufocus Investments
Limited 22 &K B2 7 - ifi Accufocus Investments
Limited BRI & 2 2 B M A - Bt - Genius Choice
Investments Limited + GR Investment Holdings Limited -
Accufocus Investments Limited R & RIEE & WE AR
Attentive Investments Limited #5822 7] 65,957,000 f%
R -




ANNUAL REPORT % 2004

SUBSTANTIAL SHAREHOLDERS (Continued)

Other than as disclosed above, the Company has not been notified by any
other person who had an interest or short position in the shares or underlying
shares of the Company as recorded in the register required to be kept by

the Company pursuant to Section 336 of the SFO as at 31st March, 2004.

CHARITABLE DONATIONS

During the year, the Group made charitable donations amounting to

approximately HK$585,000.

LIQUIDITY AND FINANCIAL RESOURCES

The Group has cash balance of HK$98 million as at 31st March, 2004. As
at 31st March, 2004, the Group had approximately HK$22 million of bank
loans, representing a decrease of HK$8 million as compared with the

amounts outstanding at 31st March, 2003.

Details of bank loans of the Group at 31st March, 2004 were as follows:

EEBRE (&)

B EXFRBEIN  ROFENF=A=+—A ' &
DRI HEE A E A TR AR FZBIA A
RARR ) I SR 8RA A 2 AR 8 5 K IS 160128 336 16
iz B2 Bt 2 AR -

BER™M
REEAER 2 HERTHB 565,000 8T -

nBESRUBER

AEER -_ZTNFE=A =+ BRERSEBRNA
98,000,000 BT - RZETMF=F=+—H - &%
E 2 SRITEF#9/522,000,000 BT _TT=4F =
A=+—HZzKEELFRL 8,000,000 T -

REBR-_TTWNFE= A=+ —AZETERFEN
T

The bank loans outstanding at 31st March, 2004 were secured.

With cash and other current assets of HK$576 million as at 31st March, 2004
as well as available banking facilities, the Group has sufficient financial

resources to satisfy its commitments and working capital requirements.

NET ASSET VALUE
The net asset value of the Group as at 31st March, 2004 was HK$0.7 per

share based on 1,300,476,460 shares in issue as at that date.

\
HK$Million
BEBT
Repayable within a period AR T HREE
\ Not exceeding 1 year TEBA—F 20
More than 2 years but not exceeding 5 years “ERF 1
More than 5 years HFME 1
22

RIZENEF=A=+—HBAREEZRTERRER
MER -

REER _ZTOF=A=+—RHZREREMTH
EEXA576,000,000 JEIT - ERATBA ZRTE
5 AEEBERN UBERAENELAEREE

AL -

HEFE
RE-TENF= A=+ BERITRAZERKE
1,300,476,460 &3 8 + AEERZ A 2 BEFEAS
107 BT °
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EMPLOYEES AND REMUNERATION POLICY

The total number of employees for the Group is about 437.

Remuneration packages are reviewed by the Group from time to time. In
addition to salary payments, other fringe benefits for the staff include
retirement benefits schemes and medical insurance scheme, as well as
quarters and housing allowances for certain staff. The Group has taken
out personal accident insurance for senior staff and the staff who frequently

travel overseas on business trips.

MAJOR CUSTOMERS AND SUPPLIERS

For the financial year ended 31st March, 2004, the five largest customers
of the Group accounted for approximately 66% by value of the Group's
turnover and the five largest suppliers accounted for approximately 79 %
by value of the Group's total purchases. Approximately 33% of the Group's
turnover and approximately 51% of the Group's total purchases were

attributable to the Group's largest customer and supplier respectively.

None of the Directors, their associates, or any shareholders (which to the
knowledge of the Directors owned more than 5% of the Company's share
capital) had a beneficial interest in the Group's five largest customers and

five largest suppliers.

CODE OF BEST PRACTICE

In the opinion of the Directors, the Company has complied with the Code
of Best Practice as set out in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
throughout the financial year ended 31st March, 2004, except that the
independent non-executive directors of the Company are not appointed for
a specific term but are subject to retirement by rotation and re-election at
the annual general meeting of the Company in accordance with the provisions

of the Company's Bye-Laws.

AUDIT COMMITTEE

The Company has an audit committee which was established in accordance
with the requirements of the Code of Best Practice, for the purpose of
reviewing and supervising the Company's financial reporting process and
internal controls. The audit committee comprises the three independent

non-executive directors of the Company.
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DISCLOSURES PURSUANT TO RULES 13.13 AND R LR 13.13 & 13.16 5 1E

13.16 OF THE LISTING RULES =z &

Advance to entities under Rule 13.13 IRHRSE 13.13 REAFBRBZER

Loans advanced, and guarantees given for facilities granted, to entities by AREBR -_EZENF=A=1+—HREERERHZ2ER
the Group which individually exceeded 8% of the relevant percentage ratios L ERERREmRECBR - EERSEBA L
under Rule 13.13 of the Listing Rules as at 31st March, 2004 are as MRAE 1313 EHREZ2BEEE DL 8% 2 ERRIE
follows: REAT:

Extent of Aggregate of

Attributable Non-interest guaranteed advances and
interest held bearing Guarantees facilities guarantees
Entities by the Group  advances (A) given (B) utilised given (A + B) Notes
‘ BRR
’ AEE Sk} Rtz
‘ BEZ REER Rtz ZHER ’REE
| 1] REfk RS (A) 1R (B) R (A+B) GE
\ % HK$'000 HK$'000 HK$'000 HK$'000
! BAH T F#T T T
‘\ Sirinumma Company Limited 40.00 5,644 25,115 8,148 30,759 a
‘ Siripattana Rice Company Limited 69.40 409 25,988 17,905 26,397 b, c
Siripattana Rice Company Limited 69.40 — 11,700 10,336 11,700 d e
and & Golden Resources Export & K
‘ (Thailand) Company Limited 69.40
\
Sirinumma Company Limited and 5 40.00 — 27,300 14,976 27,300 f
Siripattana Rice Company Limited & K
69.40
Aggregate of Sirinumma Company 6,053 90,103 51,365 96,156 g
Limited and its subsidiaries
Sirinumma Company Limited
HEMBAREG
Dragon Fortune Limited 10.00 25,213 — — 25,213 h
Fortune Leader Overseas Chinese 8.00 — 7,539 7,539 7,539
(Daiyawan) Real Estate
Development Company Limited
EREE (ADH) BE
FEARAA
Fortune Leader Overseas Chinese 8.00 — 5,475 5,475 5,475 j
(Daiyawan) Investment Company
Limited
‘ BEER (KRE) REBRAR
| Aggregate of Dragon Fortune Limited 25,213 13,014 13,014 38,227 g

I and its subsidiaries
Dragon Fortune Limited EEE B AR A 5T
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DISCLOSURES PURSUANT TO RULES 13.13 AND
13.16 OF THE LISTING RULES (Continued)

Financial assistance to and guarantees given for facilities granted to

the Company's Affiliated Companies by the Group under Rule 13.16

Financial assistance, and guarantees given for facilities granted, to the

Company's affiliated companies by the Group which in aggregate exceeded

8% of the relevant percentage ratios under Rule 13.16 of the Listing Rules

as at 31st March, 2004 are as follows:

R % £ iR Al % 13.13 & 13.16 1§ 1
H2ZzHE (&)
FEERBE 13.16 BREATZHBA TR 2B
BEABRUAAT ZHEA S EISREFTIR S ZIRE

REER_ZETZNF=A=+—HRAEAAFZHEBR
ARRZMHEE R ARR 2 BB A RERRE N
REZIER - At STEB EMRANE 13.16 BRE
ZEBBDLL 8% 2B EBRERINT:

Extent of Aggregate of
Attributable Interest Non-interest Total guaranteed advances and
interest held hearing hearing  advances Guarantees facilities guarantees
Affiliated Companies by the Group  advances advances (A) given (B) utilised given (A +B) Notes
(S
FEE Rtz caH Rtz
BEZ = e b R ZIER RIREE
BEAE FEibHEE FHRER RBEXR (A) (B) BIERE (A+B) M
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Bt FET FET FET FET FET FET
Aggregate of Sirinumma - 6,053 6,053 90,103 51,365 96,156 a-g
Company Limited
and its subsidiaries
Sirinumma Company Limited
BEMBAREE
GR Investment International 29.96 6,566 6,450 13,016 - - 13,016 k, |
Limited
SRR E R ARAA
Golden World Enterprises 25.50 - 10,844 10,844 - - 10,844 m
(Wuhan) Limited
SRERRE () BRAF
Openshaw Enterprises Limited 45.00 - 8,505 8,505 - - 8,505 n
Clever Time Investments 31.80 - 18,163 18,163 - - 18,163 0
Limited
Supreme Development Company 41.16 - 2,656 2,656 - - 2,656 p
Limited
HBARmMER AR
Total 6,566 52,671 59,237 90,103 51,365 149,340 q
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DISCLOSURES PURSUANT TO RULES 13.13 AND
13.16 OF THE LISTING RULES (Continued)

R EHREI$E13.13 X 13.16 I 1E
HzHE &)

The proforma combined balance sheet of the above affiliated companies as FHBEARRN_EENF=A=+—BZ2EEEH
at 31st March, 2004 is as follows: BEBERNOT :

HK$'000

FET

Non-current assets ERBEE 92,937
Current assets MENVE E 116,152
Current liabilities mEALE (88,342)
Net current assets REEEFE 27,810
Non-current liabilities ERBBE (40,751)
Shareholders' funds X 79,996
Details of the above affiliated companies are set out in note 15 to the LB A R 2 B E AR B ISR KR EE 15 -
financial statements.
Notes: PRAE
(a)  The advances were made pursuant to a loan agreement dated 30th August, 2002 (a) ZEBERIBRBADRZ 2 EHEZAT Cost Logistics

(d)

(e)

()

(g9)

(h)

entered into between Cost Logistics Limited, an indirect wholly-owned subsidiary of
the Company ("Cost Logistics"), as lender and Sirinumma Company Limited
("Sirinumma") as borrower and they were interest-free, repayable on demand and
secured by the shares in Siripattana Rice Company Limited ("Siripattana") that would
be allotted and issued to Sirinumma as a result of Sirinumma's additional capital

contribution to Siripattana.

The advances were current account balances for expenses incurred by Siripattana but
paid by the Company for Siripattana and they were interest-free, repayable on demand

and unsecured.

Siripattana is the Company's associated company and is accounted for using equity
accounting method as the entire issued share capital of Siripattana is held as to 51%
by Sirinumma (40% of which entire issued capital is indirectly owned by the Company)

and as to 49% by Cost Logistics.

The guarantee was given for banking facilities granted to Siripattana and Golden

Resources Export (Thailand) Company Limited.

Golden Resources Export (Thailand) Company Limited is a direct wholly-owned

subsidiary of Siripattana.

The guarantee was given for banking facilities granted to Sirinumma and Siripattana.

Aggregated pursuant to Rule 13.11(2)(c) of the Listing Rules.

The advances were made as shareholder's loans to finance the investment made by
Dragon Fortune Limited ("Dragon Fortune") and they were interest-free, repayable

on demand and unsecured.

Limited ([Cost Logistics]) fEAEHE Sirinumma
Company Limited ([Sirinummal) #EAETNR-_TZ —4F
NAZ=+RFIzERBHEMRME - U AR  ERBME
& MIAEERA Sirinumma [ Siripattana Rice Company Limited
([ Siripattana |)B8SNH & M 8 & Bl 2% & 31T F Sirinumma 2
Siripattana A& {EHEH o

REERIARQRIA Siripattana 2 E 3 2 F KRR
WARE - BiRBMERRE KRR -

Siripattana 2z 2 &2 #17& 4 Sirinumma 4 51% (ifi
Sirinumma 2 40% 2 &2 #TRARA R RIMERE)
5 Cost Logistics #8 49% - #4 Siripattana AARAR]Z
e RR R AEREFHANR °

ZWERT5E Siripattana & Golden Resources Export
(Thailand) Company Limited 3% 2 $R7 TR0 & M2 -

Golden Resources Export (Thailand) Company Limited %
Siripattana 2 BE# 2 & B QA -

ZYERTh5h Sirinumma K Siripattana &% 2 R17EE MHE

o
BRI ETRAE 13.11(2)(c) A ET »
Z2EEF T AREEFHA A Dragon Fortune Limited
[

([Dragon Fortune ) iRt AFE IR E T - WARE - A
RBAEE R EIEA -



ANNUAL REPORT %R 2004

DISCLOSURES PURSUANT TO RULES 13.13 AND
13.16 OF THE LISTING RULES (Continued)

(i) The entire paid up capital of Fortune Leader Overseas Chinese (Daiyawan) Real Estate
Development Company Limited ("FL Real Estate") is owned as to 80% by Fortune
Leader Investment Limited ("FL Investment"), a direct wholly-owned subsidiary of
Dragon Fortune, and as to 20% by an Independent Third Party. The guarantee was

given for loan facilities granted to FL Real Estate.

(j)  The entire paid up capital of Fortune Leader Overseas Chinese (Daiyawan) Investment
Company Limited ("FL Overseas") is owned as to 80% by FL Investment, a direct
wholly-owned subsidiary of Dragon Fortune, and as to 20% by an Independent Third

Party. The guarantee was given for loan facilities granted to FL Overseas.

(k) The interest bearing advances were made as shareholder's loans to finance the
investment made by GR Investment International Limited ("GR Investment") and
they carried interest at Hong Kong dollar prime rate, were unsecured and with maturity

date on 7th March, 2005.

(1) The non-interest bearing advances were made as shareholder's loans to finance the
investment made by GR Investment and they were interest-free, unsecured and had no

fixed repayment terms.

(m) The advances were made as shareholder's loans to finance the investment made by
Golden World Enterprises (Wuhan) Limited and they were interest-free, repayable on

demand and unsecured.

(n)  The advances were made as shareholder's loans to finance the investment made by
Openshaw Enterprises Limited and they were interest-free, repayable on demand and

unsecured.

(0)  The advances were made as shareholder's loan to finance the investment made by
Clever Time Investments Limited and they were interest-free, repayable on demand

and unsecured.
(p)  The advances were made as shareholder's loans to finance the working capital of
Supreme Development Company Limited and they were interest-free, repayable on

demand and unsecured.

(q)  Aggregated pursuant to Rule 13.16 of the Listing Rules.

AUDITORS

A resolution will be submitted to the forthcoming Annual General Meeting

to re-appoint Messrs. Deloitte Touche Tohmatsu as auditors of the Company.
On behalf of the board
Alvin LAM Kwing Wai

Managing Director

Hong Kong, 12th July, 2004

R EHRE$E13.13 X 13.16 5 1E
Hz#E (&)

)y BRES (KRB FERBERLR (BERE)) 22
EBE S A AR Dragon Fortune 2 B2 BB AR ERIE
BERAR ([ERIRE]) 55 80% - PHBUE=ERE
20% © ZERDHEEEERR 2 FEMRE

() FEREEF (KDE) REBRAR ((EERE]) 228E
& 7KH Dragon Fortune 2 B2 EWBARIERICER
B 80% * FHBNE=EHA 20% © ZERDILEERE
B2 EE MR o
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() ZELEEFVABREFVARSREERFEAENER
BRr%  TARRE - BERREREERY -

(m) ZEEFTVABREFFAMDFREREE (FE) ERA
ARHENERNEREMS  WARS  AREMEREREE
il

(n) ZEERTIURREFHFA M Openshaw Enterprises
Limited fRAENEREMTE - WARE - BiRAEERER
I o

(o) ZEEFTIARFEREFF A Clever Time Investments
Limited IREARBEICEATE - WARE - BiBAEER
T
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