ANNUAL REPORT % 2004

FOR THE YEAR ENDED 31ST MARCH, 2004
HE-_ZTNF=A=+HILFE

2004 2003
HK$'000 HIK$'000
TER FAT
OPERATING ACTIVITIES MR
Profit before taxation R T B A 41,115 59,454
Adjustments for: FHEE -
Impairment loss recognised on investments BHEEEZE
in securities HRBERE 6,452 6,474
Interest income B U A (9,844) (8,644)
Finance costs B TR AN 1,230 1,120
Dividend income from investments in securities BHEEZRBUA (955) (733)
Depreciation and amortisation of property, ME - BMEKESR
plant and equipment Rt T R 13,127 13,248
(Gain) loss on disposal of property, HEYE  HE#KSER
plant and equipment BBz (k) BE (5) 368
Share of results of associates BOME AR ZEE (3,327) 28,064
Release of negative goodwill of an associate #Bo—HBEARCEBEE (581) —
Deficit on revaluation of investment properties EHIREME B4 9,130 2,210
Bad debts written off AR A 1,447 864
Amortisation of goodwill (G pa 3] - 1,834
(Gain) loss on disposal of subsidiaries HE MEEHE ARz (W) BiE (50) 1,135
Loss on deemed disposal of an associate WRALE—MEE R EIE 9,465 1,027
Operating cash flows before movements LEESEHE 2
in working capital KERPRE 67,204 106,421
Increase in other investments H A% & 80 (70,389) (86,180)
Increase in inventories FEIEM (4,342) (11,463)
(Increase) decrease in trade debtors FEWE SERIE (3Eh0) R (4,506) 20,265
(Increase) decrease in other debtors, deposits HEREE ek
and prepayments FEIRIAE (3Em) #L (39,409) 20,825
Decrease in trade creditors FERTE ZERER D (3,925) (18,586)
Decrease in other creditors and accruals HAb R RIE R B A EHER D (3,350) (9,093)
Effect of foreign exchange rate changes ERAR s & (345) 733
Cash (used in) generated from operations (AR) RELEEB RS (59,062) 22,922
Hong Kong Profits Tax paid B EEFEH (13,040) (24,657)
Hong Kong Profits Tax refunded BREIEBNEH 3 64
Income tax in other jurisdiction paid B EMEEER 2 FTSH (275) (67)
NET CASH USED IN OPERATING EEEBAR
ACTIVITIES ZH&FE (72,374) (1,738)
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NOTES 2004 2003
PifsE HK$'000 HK$'000
Fi#xT FHET
INVESTING ACTIVITIES BEER
Interest received B U F 8 11,934 9,534
Dividend received from investments in securities DB HFREFTBIE 955 733
Advances to associates B THE QA (1,280) (31,000)
Acquisition of a subsidiary BE B AR 28 (17,099) (15,000)
Addition to investment in an associate Ehn—fEEE QR 2 IE (10,383) (5,092)
Disposal of subsidiaries HE M A R 29 — 4,961
Purchases of property, plant and equipment BEWE - BEMEREE (8,757) (7,206)
Advances to investee companies BRTFI-EQA (4,260) (8,558)
Purchase of investment securities BEREES (2,961) (5)
Repayments from investee companies WERNRZEN 2,050 8,622
Repayments from associates BN a2 B 46,682 3,590
Proceeds from disposal of property, plant HEME - MEHKER
and equipment A TSR 421 4
NET CASH GENERATED FROM (USED IN) REERELE (FR)
INVESTING ACTIVITIES ZI&iFHE 17,302 (39,417)
FINANCING ACTIVITIES EIEE 3
Dividends paid BEREE (32,362) (45,240)
Interest paid BRFE (1,305) (1,167)
New bank loans raised FIGIRITE R 9,434 —
Proceeds from issue of new shares BT 2 FT1S 518 2,135 1,045
Advances from minority shareholders VHRTRE R - 20
Repayments of bank loans BBIRTTER (17,329) (5,672)
Repayments of other loans BEEMER - (5,066)
Repayments of advances from minority BELERE
shareholders ZER (3,239) (435)
NET CASH USED IN FINANCING SRRz
ACTIVITIES H&SE (42,666) (56,515)
NET DECREASE IN CASH AND CASH RERBFSEHE
EQUIVALENTS B (97,738) (97,670)
CASH AND CASH EQUIVALENTS AT HERFAEEEHE
BEGINNING OF THE YEAR NEMZ LS 195,461 293,131
CASH AND CASH EQUIVALENTS AT RERBFSEHE
END OF THE YEAR NERZ S 97,723 195,461
ANALYSIS OF THE BALANCES OF CASH ReRREEHEZ
AND CASH EQUIVALENTS LRI
Time deposits, bank balances and cash EEFH - |RITFEARRE 97,723 195,461




