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GENERAL
The Company is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The Stock Exchange

of Hong Kong Limited (the "Stock Exchange").

The Company acts as an investment holding company and its
subsidiaries are engaged in the business of sourcing, importing,
wholesaling, processing, packaging, marketing and distribution of rice,
warehouse operations, securities investment, property investment and

investment holding.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS

In the current year, the Group has adopted, for the first time, the
following Hong Kong Financial Reporting Standards (HKFRSs) issued
by the Hong Kong Society of Accountants (HKSA), the term of HKFRS
is inclusive of Statements of Standard Accounting Practice (SSAPs)
and Interpretations approved by the HKSA:

SSAP 12 (Revised) Income taxes

Income taxes

In the current year, the Group has adopted SSAP 12 (Revised) "Income
Taxes". The principal effect of the implementation of SSAP 12
(Revised) is in relation to deferred tax. In previous years, partial
provision was made for deferred tax using the income statement liability
method, i.e. a liability was recognised in respect of timing differences
arising, except where those timing differences were not expected to
reverse in the foreseeable future. SSAP 12 (Revised) requires the
adoption of a balance sheet liability method, whereby deferred tax is
recognised in respect of all temporary differences between the carrying
amount of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit,
with limited exceptions. In the absence of any specific transitional
requirements in SSAP 12 (Revised), the new accounting policy has
been applied retrospectively. Comparative amounts for 2003 have

been restated accordingly.
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ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (Continued)

As a result of this change in policy, the balance of retained earnings at 1st
April, 2002 has been increased by HK$3,498,000, representing the
cumulative effect of the change in policy on the results for periods prior to
1st April, 2002. The balance on the Group's land and buildings revaluation
reserve at 1st April, 2002 has been decreased by HK$13,062,000,
representing the deferred tax liability recognised in respect of the revaluation
surplus on the Group's land and buildings at that date. The change has
resulted in an increase in the profit of HK$408,000 for the year ended

31st March, 2004 (2003: HK$373,000).

SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the historical cost
convention, as modified for the revaluation of investment properties

and investments in securities.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The principal

accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st March

each year.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the effective date

of acquisition or up to the effective date of disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess of the cost of

acquisition over the Group's interest in the fair value of the identifiable

assets and liabilities of a subsidiary or associate at the date of

acquisition.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)
Goodwill (Continued)

Goodwill arising on acquisitions prior to 1st April, 2001 continues to
be held in reserves, and will be charged to the income statement at
the time of disposal of the relevant subsidiary or associate, or at such

time as the goodwill is determined to be impaired.

Goodwill arising on acquisitions after 1st April, 2001 is capitalised
and amortised on a straight-line basis over its estimated useful economic
life. Goodwill arising on the acquisition of an associate is included
within the carrying amount of the associate. Goodwill arising on the

acquisition of subsidiaries is presented separately in the balance sheet.

On disposal of a subsidiary or associate, the attributable amount of
unamortised goodwill or goodwill previously eliminated against or
credited to reserves is included in the determination of the profit or

loss on disposal.

Negative goodwill

Negative goodwill arising on consolidation represents the excess of
the Group's interest in the fair value of the identifiable assets and
liabilities of a subsidiary or associate at the date of acquisition over

the cost of acquisition.

Negative goodwill arising on acquisitions prior to 1st April, 2001
continues to be held in reserves, and will be credited to income at the

time of disposal of the relevant subsidiary or associate.

Negative goodwill arising on acquisitions after 1st April, 2001 is
presented as a deduction from assets. To the extent that such negative
goodwill is attributable to losses or expenses anticipated at the date
of acquisition, it is released to income in the period in which those
losses or expenses arise. The remaining negative goodwill is recognised
as income on a straight-line basis over the remaining average useful
life of the identifiable acquired depreciable assets. To the extent that
such negative goodwill exceeds the aggregate fair value of the acquired
it is recognised in income

identifiable non-monetary assets,

immediately.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Negative goodwill (Continued)

Negative goodwill arising on the acquisition of an associate is deducted
from the carrying value of that associate. Negative goodwill arising
on the acquisition of subsidiaries is presented separately in the balance
sheet as a deduction from assets.

Revenue recognition

(i) Sales of goods and warehousing income

Sales of goods are recognised as revenue when goods are delivered

and title has passed.

Warehousing income is recognised when services are rendered.

(ii)  Rental income

Rental income under operating leases is recognised on a straight-

line basis over the relevant lease terms.

(iii) Sales of investments in securities

Revenue arising on the sale of investments in securities is

recognised on a trade-date basis.

(iv) Dividend income

Dividend income from investments is recognised when the Group's

rights to receive payment have been established.

(v) Interest income

Interest income is accrued on a time basis, by reference to the

principal outstanding and at the interest rate applicable.

Investments in subsidiaries

Investments in subsidiaries are included in the Company's balance

sheet at cost less any identified impairment loss.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. FESHBR (8)

(Continued)

Interests in associates

The consolidated income statement includes the Group's share of the
post-acquisition results of its associates for the year. In the
consolidated balance sheet, interests in associates are stated at the
Group's share of the net assets of the associates, plus the goodwill or
less the negative goodwill in so far as it has not already been written

off/amortised/released to income, less any identified impairment loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, are capitalised as part of the cost
of those assets. Capitalisation of such borrowing costs ceases when

the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised as an expense in the period

in which they are incurred.

Property, plant and equipment

Property, plant and equipment are stated at cost or valuation less

depreciation and amortisation and accumulated impairment loss.

Certain of the Group's leasehold land and buildings are stated at their
revalued amounts at 1990, less subsequent accumulated depreciation
and amortisation and any subsequent impairment losses. Advantage
has been taken of the transitional relief provided by paragraph 80 of
SSAP No. 17 "Property, Plant and Equipment" issued by the Hong
KKong Society of Accountants from the requirement to make regular
revaluations of the Group's leasehold land and buildings which had
been carried at revalued amounts prior to 30th September 1995, and
accordingly no further revaluation of leasehold land and buildings is
carried out. In previous years, the surplus arising on revaluation of
these properties was credited to the land and buildings revaluation
reserve. Any future decrease in value of these assets will be dealt

with as an expense to the extent that they exceed the balance, if any,
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

on the land and buildings revaluation reserve relating to a previous
revaluation of the same asset. On the subsequent sale or retirement
of a revalued leasehold land and buildings, the attributable revaluation

surplus is transferred to retained profits.

Depreciation and amortisation are provided to write off the cost or
valuation of items of property, plant and equipment, over their
estimated useful lives, using the straight-line method, at the following

rates per annum:

Freehold land Nil
Leasehold land Over the term of the lease
Buildings 4%

Factory premises in elsewhere in the People's

Republic of China (the "PRC") 2% -5%
Furniture, fixtures and equipment 5% - 20%
Plant and machinery 5% -33%
Motor vehicles and vessels 12% -33%

The gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference between
the sale proceeds and the carrying amount of the asset and is recognised

in the income statement.

Impairment

At each balance sheet date, the Group reviews the carrying amounts
of its assets to determine whether there is any indication that those
assets have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount under another SSAP,
in which case the impairment loss is treated as a revaluation decrease

under that SSAP.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. FESHBR (8)

(Continued)

Impairment (Continued)

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, such that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately, unless the
relevant asset is carried at a revalued amount under another SSAP,
in which case the reversal of the impairment loss is treated as a

revaluation increase under that SSAP.

Investment properties

Investment properties are completed properties which are held for
their investment potential, any rental income being negotiated at arm's

length.

Investment properties are stated at their open market value based on
independent professional valuations at each balance sheet date. Any
revaluation increase or decrease arising on the revaluation of
investment properties is credited or charged to the investment property
revaluation reserve unless the balance on this reserve is insufficient to
cover a revaluation decrease, in which case the excess of the revaluation
decrease over the balance on the investment property revaluation
reserve is charged to the income statement. Where a decrease has
previously been charged to the income statement and a revaluation
increase subsequently arises, this increase is credited to the income

statement to the extent of the decrease previously charged.

On disposal of investment properties, the balance on the investment
property revaluation reserve attributable to the property is transferred

to the income statement.

No depreciation is provided on investment properties except where

the unexpired term of the relevant lease is 20 years or less.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. FESHBER (&)

(Continued)

Investments in securities

Investments in securities are recognised on a trade-date basis and are

initially measured at cost.

Investment securities, which are securities held for an identified long-
term strategic purpose, are measured at subsequent reporting dates
at cost, as reduced by any impairment loss that is other than temporary.
Other investments are measured at fair value, with unrealised gains

or losses included in net profit or loss for the year.

Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the weighted average cost method.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates
of exchange prevailing on the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies are re-
translated at the rates prevailing on the balance sheet date. Profits
and losses arising on exchange are included in net profit or loss for

the year.

On consolidation, the assets and liabilities of the Group's overseas
operations are translated at exchange rates prevailing on the balance
sheet date. Income and expense items are translated at the average
exchange rates for the year. Exchange differences arising, if any, are
classified as equity and transferred to the Group's exchange reserve.

Such translation differences are recognised as income or as expenses

in the period in which the operation is disposed of.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. FESHBR (8)

(Continued)

Taxation

Income tax expense represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that

are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are generally recognised
for all taxable temporary differences, and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill (or negative goodwill) or from the
initial recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the taxable

profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries and associates except where the
Group is able to control the reversal of the temporary difference and
it is probable that the temporary difference will not reverse in the

foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance
sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the

asset to be recovered.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected to apply
in the period when the liability is settled or the asset is realised.
Deferred tax is charged or credited to the income statement, except
when it relates to items charged or credited directly to equity, in

which case the deferred tax is also dealt with in equity.

Retirement benefits costs

Payments to defined contribution retirement benefit plans are charged

as expenses as they fall due.

Operating leases

Rental expenses payable under operating leases are charged to the

income statement on a straight-line basis over the relevant lease terms.

TURNOVER

Turnover represents the net amounts received and receivable for rice
sold to outside customers, less returns and allowances, revenue arising
on warehouse operation, sales proceeds from trading of securities,
and rental income from investment properties for the year, and is

analysed as follows:

Rice sales ROKHE
Warehouse income ERUA
Trading of securities HEE S

Rental income from investment properties

REMEZHSRA
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥R ZHEER

Business segments ¥BoE
For management purposes, the Group is currently organised into five MEBEEMS AEB KBRS AR
G EE D - DRIARKER  ERED &5
RE - MEREARGEREMER - ZFEHH
RAEEZIEFESRER 2 HAE -

operating divisions, namely rice operation, warehouse operation,
securities investment, property investment and corporate and others.
These divisions are the basis on which the Group reports its primary

segment information.

Principal activities are as follows: FEEBHOT -
l Rice operation — sourcing, importing, wholesaling, BARER — BEE . OAD - HEEE B
" processing, packaging, marketing ML - B - miSHE
“ | and distribution of rice B R IHERAK
' Warehouse operation — provision of warehouse storage BEREWK — RHEERERYR
‘ and logistics services PR
\ Securities investment  — investments in shares and bonds BHRE — BRI REFKRE
“ Property investment — property investment and development YIERE — MERERERE
Corporate and others ~ — corporate income and expenses (= YRS — ERAREBERREM
and other investments ®E
|
Segment information about these businesses is presented below: BRAZEER 2 DBERZYWT ¢
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5 ¥BRMEZESE (&)

(Continued)
Business segments (Continued) ¥BoE (&)
Income statement for the year ended 31st March, 2004 BE-TFNE=A=+—HLEEEZWERFR
Corporate
Rice Warehouse Securities Property and
operation operation investment investment others Eliminations Consolidated
TER
BARER GAERE #BHRE PERE HERS EE] HEkE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FAET FHET FAET FHET
TURNOVER ¥ 2|
External sales HHMEE 649,486 1,097 148,093 1,902 - - 800,578
Inter-segment sales ~ PIEFEHE - 24,530 - - - (24,530) -
Total @t 649,486 25,627 148,093 1,902 - (24,530) 800,578
Inter-segment sales are charged at prevailing market prices. NEPHEEIEMBERET -
RESULT £
Segment results DIEELE 45,423 153 12,698 (8,319)  (2,053) - 47,902
Finance costs BITS R AR (1,230)
Share of results of NG|
associates | (1,901) - 11,194 (3,987)  (1,979) - 3,327
Release of negative 5 —F
goodwill of an NG|
associate ZamE - - - 581 - 581
Loss on deemed WRAELE
disposal of a1 NG
an associate 2B - - - - (9,465) - (9,465)
Profit before taxation ﬁfﬁﬁﬁ}ﬁﬁﬂ 41,115
Income taxes = (9,761)
Profit after taxation  BrFi1& % F 31,354
Minority interests DER RS 6,672
Net profit for the year ZAEFE 4L 38,026
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5 ¥R EESE (&)

(Continued)
Business segments (Continued) ¥Bo8E (&
Balance sheet at 31st March, 2004 R-FTMNE=A=+—HZEEERER
Corporate
Rice Warehouse Securities Property and
operation operation investment investment others Consolidated
tER
BRER GAEZE BHRE YRS HbEH HEikE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
| FHET FHET FHET FHET FHET FAT
’ ASSETS &E
‘ Segment assets DEREE 163,407 98,508 278,158 119,959 211,668 871,700
I‘ Interests in associates B AR 16,828 - - 14,328 99,330 130,486
|
' Consolidated total assets IREREE 1,002,186
l LIABILITIES =1
Segment liabilities NEEAaE 24,887 946 - 14,931 - 40,764
Unallocated corporate RofEz b
\ liabilities =R 45,630
‘ Consolidated total liabilities ~ #R&#AE(E 86,394
|
Other information for the year ended 31st March, 2004 BECSTNESA=+—HILLFEEZHibER
Corporate
Rice Warehouse Securities Property and
operation operation investment investment others Consolidated
tER
BARER GA%ZE #BHRE YRS HOEH HEikE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET FHET FAT
Additions to property, NEWE - BE
plant and equipment T ST 8,563 191 - 3 - 8,757
Depreciation and Y - WSS
amortisation of property, LEE e
plant and equipment & 5] 6,423 5,840 - 864 - 13,127

Bad debts written off SRR 1,447 - - - - 1,447

‘ Release of negative goodwill — ED B REE - - - - 581 581
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS

(Continued)

Business segments (Continued)

Income statement for the year ended 31st March, 2003, as

5. ¥EBRRMBZIREH (B)

EBNE (&

BE_FT=F-AS+-HLEEEZKER

restated {EY)
Corporate
Rice Warehouse Securities Property and
operation operation investment investment others Eliminations Consolidated
TER
BRAREE GAER BHRE PERE HbER EE FERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT  FAT FAT FAT
TURNOVER £
External sales HIMEE 644,630 22,270 59,369 1,270 - - 727,539
Inter-segment sales ~ AEBSHE - 13,351 - - - (13,351) -
Total 15 644,630 35,621 59,369 1,270 - (13,351) 727,539
Inter-segment sales are charged at prevailing market prices. NEPHEEIEMBERET -
RESULT £
Segment results DIEELE 104,676 4,690 (16,326) (1,556) (684) - 90,800
Finance costs BITS R AR (1,120)
Share of results of NG|
associates | (3,646) - (16,184) (3,587)  (4,647) - (28,064)
HE—FH
Loss on disposal of PG
a subsidiary 2B (1,135) - - - - - (1,135)
Loss on deemed Sy =Tank =
disposal of an a1 NG
associate 2B - - - - (1,027 - (1,027)
Profit before taxation BR#: A0 59,454
Income taxes, Fiei -
as restated KLEF| (10,745)
Profit after taxation  BrFi1& % F 48,709
Minority interests LY RS 978
Net profit for the REGHMF -
year, as restated &5 49,687
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BUSINESS AND GEOGRAPHICAL SEGMENTS 5 ¥R EESE (&)

(Continued)
Business segments (Continued) ¥Bo8E (&
Balance sheet at 31st March, 2003, as restated R-FF=F=-A=+—HZEEAHER €5
5l
Corporate
Rice Warehouse Securities Property and
operation operation investment investment others Consolidated
tER
BARERS GAERE #BHRE PERE HES #EeiRE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT FHET FAT
ASSETS &E
Segment assets DEREE 162,150 137,265 191,084 92,425 269,521 852,445
Interests in associates ik /NS F 19,653 - 15,719 23,494 107,354 166,220
Consolidated total assets IREREE 1,018,665
LIABILITIES =15
Segment liabilities HIEAaE 32,827 10,444 160 6,246 - 49,677
Unallocated corporate Rofaz
liabilities TEEE 56,138
Consolidated total
liabilities A 105,815
Other information for the year ended 31st March, 2003 BE-_ST=F=A=+—HILFEZHbER
Corporate
Rice Warehouse Securities Property and
operation operation investment investment others Consolidated
tER
BARERS GAEE #BHRE PERE HiES =EeiRE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

THET THET THET THET THET THET

Additions to property, NEWE - BE

plant and equipment e MR 7,088 72 - 46 - 7,206
Depreciation and W - BRE S

amortisation of property, LEE e

plant and equipment T B 5 5,606 6,779 - 863 - 13,248
Amortisation of goodwill [BEgEE] - - - - 1,834 1,834

Bad debts written off ERER IS 864 - - - - 864
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5 ¥BRMEZESE (&)

(Continued)
Geographical segments i 48
The Group's operations are located in Hong Kong, elsewhere in the NEERER © B2 E i A K K [ 45
PRC and other regions. B o
The following table provides an analysis of the Group's sales by location REBIZH TG (Tt ER/ REZRE)
of markets, irrespective of the origin of the goods/services: Bl EEITIT -
Turnover by
geographical markets
B THIBEI R 2
BN
2004 2003
HK$'000 HIK$'000
FHERT FAT
Hong Kong B 649,363 627,369
Elsewhere in the PRC FRE 2 & 104,325 75,110
Others H 2 46,890 25,060
800,578 727,539
The following is an analysis of the carrying amount of segment assets T RIZEEMEEM SIS 2 o EEERE
and additions to property, plant and equipment, analysed by the BEREME  MEHEENERE DT :
geographical areas in which the assets are located:
Carrying amount Additions to property,
of segment assets plant and equipment
SEEE REYE
fRE(E WEHIERRE
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
FERT FHET FERT FHET
Hong Kong &5 717,202 766,516 2,801 4,352

Elsewhere in the PRC Pl E it 138,744 145,518 5,956 2,854
Others Hibih = 146,240 106,631 - -

1,002,186 1,018,665 8,757 7,206
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6. HEZWA

2004 2003
HK$'000 HK$'000
T FAT
Interest income on: FBUA :
— Bank deposits —IRITIFR 1,399 4,259
— Investments in securities —BHRE 5,234 1,731
— Others —HA 3,211 2,654
9,844 8,644
Dividend from investments in securities: BHEREZRE -
— Listed investments —ETEHEE 955 716
— Unlisted investments —FELMEHRE - 17
Gain on disposal of property, plant HEDE - HE#ES
and equipment P&l 5 -
Gain on disposal of subsidiaries HE MEEH B A Rz dkes 50 -
Net foreign exchange gains HIE H e 634 553
Sundry income BT A 1,834 3,844
13,322 13,774
PROFIT FROM OPERATIONS 7. HEEREF
2004 2003
HK$'000 HK$'000
T FAT
Profit from operations has been arrived e m A2 bR
at after charging (crediting): (T A)
Auditors' remuneration ZE AN S
Current year KEE 470 552
Overprovision in prior years FFEEBERE (103) (78)
367 474
Depreciation and amortisation of Y - HMERE LR
property, plant and equipment ZITE R 13,127 13,248
Operating lease rentals in respect of LEREY
rented premises HeH 2,658 3,026
Amortisation of goodwill (included in B
administrative expenses) (PREEERER) - 1,834
Loss on disposal/written off of property, HE EmE -
plant and equipment [R5 1 B8 2 55 A 2 5 18 - 368
Bad debts written off BRI 1,447 864
Rental income from investment properties, BWEMEZHSWA -
net of outgoings of HK$231,000 R A RS H 231,000 7T
(2003: HK$93,000) (ZZEZ =4 :93,000%7T) (1,671) (1,177)
Cost of inventories recognised as expense BHERABRY ZFERA 423,341 369,682
Staff costs, including Directors' emoluments BIKAK  BREESEHE
(note 27) and retirement benefits scheme (s 27) RRIRERIETHE
contributions (note 32) 3 (KIsE 32) 70,335 78,033
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FINANCE COSTS AR RA
2004 2003
HK$'000 HK$'000
FHET TFHT
Interests on bank loans and overdrafts: BRI T EHESEE Y
RITERRBEZ 2FIE -
Wholly repayable within five years HARAFANTBEEE 1,087 928
Not wholly repayable within five years BENRAFRNBHEE 82 94
Interests on other loans HMERF B 61 98
1,230 1,120
INCOME TAXES Fiia#i
2004 2003
HK$'000 HK$'000
Fi#T FHET
(As restated)
€=
Current tax: B HATHIE -
Hong Kong aBE 10,176 16,968
Other regions in the PRC R B E Ath i [ 282 120
10,458 17,088
Under(over)provision in prior years: AFEBREBTT (BEEEG)
Hong Kong B5 171 (6,801)
Other regions in the PRC PR B L Ath b [ 125 -
296 (6,801)
Deferred tax (note 21): EERIE (MFE21)
Current year KEE (1,186) (286)
Attributable to a change in tax rate kagg r 28 269 -
(917) (286)
Taxation attributable to the Company AAE REKB AR
and its subsidiaries JEMETIIE 9,837 10,001
Share of taxation (credit) charge b 2hay L NS F
attributable to associates (FR) 2 (76) 744
9,761 10,745

Hong Kong Profits Tax is calculated at 17.5% (2003: 16%) of the

estimated assessable profit for the year. In June 2003, the Hong

Kong Profits Tax rate was increased from 16% to 17.5% with effect

BB FEH TAR B AN F A 5 B R BOE B %
175% (ZZT=F: 16%) &8 - E-_TZT=
FRA - BBFEHMER16%AZE17.5%

from the 2003/2004 year of assessment. The effect of this increase
has been reflected in the calculation of current and deferred tax

balances at 31st March, 2004.

YH=FE=/ —TTIRBEAER o 1B
EHE Y ECE-_REMES A=+ BEH
RIBAER A b 2 5 H R Bk o




INCOME TAXES (Continued)

Taxation arising in other regions in the PRC is calculated in accordance

with the relevant laws of the PRC.

The tax charge for the year can be reconciled to the profit per the

income statement as follows:
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9. Fifa® (&)

R

FErp B B A [ A A 2 TR Th AR B BB BA DI

REE 2 BUAT M B ESR 2B ME RN

2004 2003
HK$'000 HK$'000
T#ET TFHT
(As restated)
(&E5)
Profit before taxation MR T BT 41,115 59,454
Tax at the domestic income tax rate Tﬁz$iﬁﬁﬁ STRIEE17.5%
of 17.5% (2003: 16%) ZET=F 1 16%) THEHZHIE 7,195 9,513
Tax effect of expenses not deductible LI i gusivd
for tax purpose B e 7,024 4,232
Tax effect of income not taxable BERMZBAZ
for tax purpose s (4,464) (3,764)
Under(over)provision in respect of prior years AFEERETR (HBREEE) 296 (6,801)
Tax effect of utilisation of tax losses/deferred EEFEFRERZHERE
tax assets previously not recognised BEERIBEE 2 G2 (1,664) (648)
Tax effect of tax losses/deferred tax assets RER 2 FIBEE,IRIE
not recognised REEEZMBTE 1,747 3,210
Effect of tax exemptions granted to FRENBAREZ
PRC subsidiaries MR ZE (259) (69)
Increase in opening deferred tax liability A KA =5 EE )
resulting from an increase in applicable BEEFIBAE
tax rate 0 269 -
Effect of different tax rates of subsidiaries EEI@*T;‘H%EE%«%ZW%
operating in other jurisdictions BRAZTRAMREZZE 107 14
Tax effect of share of results of associates BEEE A REE BT E (658) 5,234
Others HAitb 168 (176)
Tax effect for the year REETIA 9,761 10,745
Note: MRE -

The domestic tax rate in the jurisdiction where the operation of the Group is

substantially based is used.

FEERAEIBXBRE AR ZERREK -




10.

11.
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DIVIDENDS 10. I 2
2004 2003
HK$'000 HK$'000
FHERT TFHT
Interim dividend paid of 1.25 cents per BB R AR B A% 1.25 1 -
share on 1,295,425,460 shares IRABNITE1,295,425,460 fETE
(2003: 1.5 cents per share on (ZEZ=F KRR 1.51 -
1,292,570,460 shares) BN ER 1,292,570,460 JiatE 16,193 19,389
Final dividend proposed of 1.25 cents per BRI ARARE G 1.2510 -
share on 1,301,901,460 shares Z4ENTE1,301,901,460 BT E
(2003: 1.25 cents per share on T F RS 12510
1,293,470,460 shares) BN ER 1,293,470,460 PistE 16,274 16,168
Adjustment of final dividend for prior year AT R M A
resulting from exercise of share options EERARE 1 12
32,468 35,569

The final dividend of 1.25 cents per share for the year ended
31st March, 2004 has been proposed by the directors and is subject

to approval by the shareholders at the forthcoming Annual General

Meeting.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is based on

the following data:

BRFIBEFERE EHAE -

1. SEEF

EEERARBERE_STNE=A=+—HL
FEZRPREETMR.25 1l - HAFRRIER

FRERREERN TR TIIERE

2004 2003
HK$'000 HK$'000
FHERT FHET
(As restated)
(&E5)
Earnings for the purposes of both basic and FTESREARREE
diluted earnings per share BNz &M 38,026 49,687
2004 2003
Number of shares: G
Weighted average number of shares TESREARBFZRG
for the purpose of basic earnings per share hniEFI9 £ 1,294,861,635 1,292,029,381
Effect of dilutive potential shares Al EHE B 2 IRD
- Options — R AR 17,518,799 21,517,773
Weighted average number of shares TESREERT 2 RS
for the purpose of diluted earnings per share hniEFI9 £ 1,312,380,434 1,313,547,154
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12. Y% - RS RERE

12. PROPERTY, PLANT AND EQUIPMENT

|

Factory Furniture,
Land premises in fixtures Motor
and elsewhere and Plant and vehicles
buildings in the PRC equipment machinery and vessels Total
thE R - W= RE
i HiwE KRB a3 Y2
kiEF BEME RakiE RakiE e gagt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FET FET FET FET FET
THE GROUP FEE
COST OR VALUATION A= {E{E
RZTE=F
At 1st April, 2003 MA—H 220,393 55,038 25,734 135,288 9,498 445,951
Additions NE - - 2,416 4,998 1,343 8,757
Disposals/written off HE - - (802) (6,133) (681) (7,616)
Transfer to investment EAIEME
properties (Note 13) (7% 13) (36,000) - - - - (36,000)
R_ZETMF
At 31st March, 2004 =ZA=+—H 184,393 55,038 27,348 134,153 10,160 411,092
Comprising: 2k
At cost [B%N 64,393 55,038 27,348 134,153 10,160 291,092
At valuation - 1990 R—NANEFMHE 120,000 - - - - 120,000
184,393 55,038 27,348 134,153 10,160 411,092
DEPRECIATION, nEE -
AMORTISATION R
AND IMPAIRMENT B{E
RZTE=F
At 1st April, 2003 MA—H 56,826 35,688 21,826 119,006 5,666 239,012
Provided for the year TR 5,807 641 1,725 3,592 1,362 13,127
Eliminated on disposals/ W& HisH
written off iS5 24E - - (751) (5,768) (681) (7,200)
Transfer to investment EAIEME
properties (Note 13) (FF5E13) (3,670) - - - - (3,670)
R_EZTMF
At 31st March, 2004 —A=+—H 58,963 36,329 22,800 116,830 6,347 241,269
NET BOOK VALUES AREF{E
RZZTZTNF
At 31st March, 2004 =ZA=+—H 125,430 18,709 4,548 17,323 3,813 169,823
RZTE=F
At 31st March, 2003 =A=+—H 163,567 19,350 3,908 16,282 3,832 206,939
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HE-_TZTWF=A

12. PROPERTY, PLANT AND EQUIPMENT (Continued)

=+—HIEFE

12. % - BEMBRRE (&)

The net book value of properties shown above comprises: i 2 EREFERE
2004 2003
HK$'000 HK$'000
Fi#T FHET
Land and buildings situated in Hong Kong: NREBZ L NIETF
Held under long lease NRHEREE 11,890 12,240
Held under medium-term lease AFHIE RS 109,460 147,160
Freehold land and building situated IR BBLAINZ KA SEHE
outside Hong Kong TH RIEF 4,080 4,167
Factory premises situated outside Hong Kong: NREBAINZ BEDE
Held under medium-term lease AR EIE 225 A 18,709 19,350
144,139 182,917
Certain leasehold land and buildings in Hong Kong were revalued at REHEBRE L RIETF - THKBELFETR

30th November, 1990 on an open market value basis by Chesterton
Petty Limited, independent Chartered Surveyors. If these land and
buildings in Hong Kong with a net book value of approximately
HK$97,072,000 (2003: HK$101,659,000) had not been revalued,
they would have been included in these financial statements at historical

cost less accumulated depreciation and amortisation of approximately

SMMEERFEITARARIE—
=T HZARMETUERFEIIL - &2

ANEE+—A
B

EFEX A 97,072,000 8L (ZTT=F -
101,659,000 B7) 2 BB T MEFIME
i A gEURAERRBENEREHE
41,956,000 87 (ZZTZ=4 : 44,214,000 &

HK$41,956,000 (2003: HK$44,214,000). 7T) HIER
13. INVESTMENT PROPERTIES 13. &Y%
THE GROUP
FEHE
2004 2003
HK$'000 HK$'000
FHERT FAET
Balance at 1st April RIUA—B 2z &8 26,830 29,040
Transfer from land and buildings (Note 12) R REFEA (i 12) 32,330 -
Deficit on revaluation EffH 2 EAh (9,130) (2,210)
Balance at 31st March R=A=+—HB2#&&% 50,030 26,830

The investment properties were revalued at 31st March, 2004 on an
open market value basis by Dudley Surveyors Limited, independent
Chartered Surveyors. The revaluation deficit of HK$9,130,000 (2003:
HK$2,210,000) has been charged to the consolidated income

statement.

REYE 2 HE R RBE AR E M EFITTA

EMARAE_ZTTNF=A=+—H2Z 2

THE T ARG - SIEWEERTES 2 B4l

9,130,000 &7t (ZZTT =4 : 2,210,000 &7T)
BERRE Wes kNI o
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13. INVESTMENT PROPERTIES (Continued) 13. I/EYE (2)

All of the Group's investment properties are held for renting out under AEBRBIREMEFENLERNEL -

operating leases.

) The analysis of the Group's investment properties is as follows: REBZIGBYHE 2 HFTWT -
2004 2003
HK$'000 HK$'000
FHERT FHET
Situated in Hong Kong: RRES :
Held under long lease NRHERES 25,100 23,900
Held under medium-term lease NP EIE RS 22,000 -
Situated in elsewhere in the PRC: R B E A
' Held under medium-term lease NP EIE RS 2,930 2,930
| 50,030 26,830
\
" 14. INTERESTS IN SUBSIDIARIES 14. MEBAS)#En
\ 2004 2003
| HK$'000 HK$'000
‘ FHERT FHET
Unlisted shares, at cost LR - RRAE 280,229 280,229
‘ Advances to subsidiaries FEUP B A R IE 682,106 643,243
\
962,335 923,472
In the opinion of the Directors, advances to subsidiaries are not EERE  MEBRRZERBAERKRE+EA
repayable in the coming twelve months. Big -




ANNUAL REPORT %R 2004

FOR THE YEAR ENDED 31ST MARCH, 2004
HE-ZTNF=/A=+—HILFE

14. INTERESTS IN SUBSIDIARIES (Continued) 14. B ASIHER (&)

ARAR-EEME= A= +— B2 EBHEA
AZEEWT :

Particulars of the Company's principal subsidiaries as at

31st March, 2004 are as follows:

Proportion of

nominal value
Place of Issued and of issued share
incorporation/ fully paid capital held
Name of subsidiary operation share capital by the Group Principal activities
ARERFERT
HEBATERE i BN EETRARRAE 29311744 TEEH
Aland Limited Hong Kong/PRC 2 ordinary shares of HK$1 each 100% Property investment
HHERAA &5/ BREE 1 BT LBk 2K MERE
Beef Bow! Limited Hong Kong 20,000 ordinary shares of HK$10 each 100% Investment holding
EHRREEBRAR & SREE 10872 BBk 20,000 & REEK
Better Choice British Virgin Islands 1 ordinary share of US$1 100% Investment holding
Investments Limited REBRIES A1 ET s EmR 1R REER
Better Star Limited British Virgin Islands/ 1 ordinary share of US$1 100% Property investment
Hong Kong [EIERE VA &R MERE
RBREIES/BE
City Court Properties British Virgin Islands/ 21 ordinary shares 100% Investment holding
Limited Hong Kong of US$1 each REER
RBREIES/BE BREE1ET
LER21 R
Cost Logistics British Virgin Islands 1 ordinary share of US$1 100% Investment holding
Limited RBEIHE EfE 1 ErT s LRk 1R REEK
Golden Fidelity Hong Kong 2 ordinary shares of HK$1 each 100% Property holding
Holdings Limited & BREE1BTZERR 2K HENE
2FEEERAA
Golden Resources Samoa 1 ordinary share of US$1 100% Investment holding
China (Group) Limited EEDG [ElERESwaS &l REER
eRTE (£8) BRAF




14. INTERESTS IN SUBSIDIARIES (Continued)

Name of subsidiary

HEAT 2R

Golden Resources
Development
Limited

TRAFARAA

Golden Resources

Holdings Limited

GR Environmental
Development
Company Limited

ERRRERBBRAA

Golden Resources Rice

Industries Limited

Golden Resources
Rice Trading
Limited

SRERBRAT

Place of
incorporation/

operation

Al -

Hong Kong

British Virgin Islands
EBETHE

Hong Kong
9

British Virgin Islands
EBETHE

Hong Kong
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Issued and
fully paid

share capital
CETRARKRE

2,000,000 non-voting

deferred shares* of HK$1 each
and 2 ordinary shares

of HK$1 each

BREE1 BT ERERZ
IEFERR 17 2,000,000 R K& B
HME 1 BT Bk 2 K

21,268 ordinary
shares of US$1 each
BREE1ETZ
LRk 21,268 ik

3 ordinary shares
of HK$1 each
SHREE1 BTz ERERIR

1,000 shares of US$1 each
BREE1Zx2R 1,000 &

260,000 ordinary shares of
HK$10 each

SkEBE 0BT
L&A 260,000 A&

14. B AEHEE (&)

Proportion of
nominal value
of issued share
capital held
hy the Group
FEERFERT
A REIELL %=

100%

100%

100%

100%

100%

Principal activities

TEREH

(Overseas sourcing,
processing, packaging,
marketing, sales
and distribution
of rice

ML R
B HHE - HER

DERK

N

Investment holding

RERKR

Provision of

logistics services

B AR

Investment holding

RERKR

Importing,
wholesaling and
local purchasing of
rice (Registered rice
stockholder and
wholesaler)

AR BB RERS,
REAK (B
[ERERRA
HEH)



Name of subsidiary

HEAEEHE

Golden Resources
Warehouse Limited

ERAXERBRAT

Goldsom
Development Limited

EHERERAT

Lee Loy Company
Limited
MARBRAT

Ng Fung Always Limited

RERMARAR

Paklink International

Limited

Red Token Investments

Limited

Ringo Resources

Limited

Reo Developments

Limited @

14. INTERESTS IN SUBSIDIARIES (Continued)

Place of
incorporation/

operation

i

Hong Kong

BE

Hong Kong

Hong Kong
%

Hong Kong
&

U

British Virgin Islands
RBEIHE

British Virgin Islands
RBEIHE

British Virgin Islands
RERAES

British Virgin Islands/

Hong Kong
RBRUEE/BE
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Issued and
fully paid

share capital

ERTRARRE

1,000 ordinary shares of HK$10 each
BREE 10T L@k 1,000 &

100 ordinary shares of HK$1 each
BREE 18Tz EER 100 &

160 ordinary shares of
HK$100 each
BREE 100 BTz LRk 160 i

2 ordinary shares of HK$1 each
ShEE1ATZEBR 2R

1 ordinary share of US$1
EfE 1 ErT s LRk 1R

1,600 ordinary
shares of US$1 each
SREE 1 Fre Tl 1,600 i

1 ordinary share of US$1
EfE1 £ BBk 1R

21,451 ordinary shares of
US$1 each

BIREE 1 ET

EiBik 21,451 ik

14. BAEHEE (&)

Proportion of
nominal value
of issued share
capital held
hy the Group
FEEHFERT
A REIGLL %=

100%

100%

100%

100%

100%

63.75%

100%

100%

Principal activities

TEEH

Warehouse operation

ey

Investment holding

REER

Property holding
HEDE

Sale and distribution
of rice

HERDBRK

Investment holding

RAER

Investment holding

REER

Investment holding

RARR

Investment holding

RARR




Name of subsidiary

HEAT 2R

Shantou SEZ
Golden Resources
Grain Co., Ltd.

WEEERFESR

AMERATF

Shantou SEZ Golden
Resources Rice
Company Limited##

WELEFESR

REFRAE #

Treasure Box
Investments Limited

REBRRBRAF

Tresplain Investments
Limited
B A AREBRAR

Win World Investments
Limited
KIBREERAF

14. INTERESTS IN SUBSIDIARIES (Continued)

Place of
incorporation/

operation

Al -

PRC
e

PRC
e

Hong Kong
&

British Virgin Islands/

Hong Kong
RERLHE /Bt

Hong Kong
&
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Issued and
fully paid

share capital

ERTRARRE

RMB4,800,000
mEATER
AR%

#US$4,000,000 and
RMB5,000,000
GLEE-Ee
REETARK

4,000,000 non-voting

deferred shares* of HK$1 each
and 2 ordinary shares

of HK$1 each
BREE1 BT ERERZ
IRFERR 17 4,000,000 R & B
HME 1 BT Bk 2 K

2 ordinary shares
of US$1 each
BREE1FT LR 2K

10,000 ordinary shares of
HK$1 each
BREE1ET

2L AR 10,000 i

14. B AEHEE (&)

Proportion of
nominal value
of issued share
capital held
hy the Group
FEERFERT
A REIELL %=

100%

65%

100%

100%

55%

Principal activities

TEREH

Processing, packaging,
marketing, sales and
distribution of rice

RE 9%
HERADERK

Processing, packaging,
marketing, sales and
distribution of rice

RE 9% -
HERADERAK

Sale and distribution
of rice

HERDHRK

Trade marks holding

HEER

Property investment

MERE




14. INTERESTS IN SUBSIDIARIES (Continued)

Name of subsidiary

HEAEEHE

Yuen Loong & Company

Limited
RETRRAT
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Place of Issued and
incorporation/ fully paid
operation share capital
AUV ik ERTRAREE
Hong Kong 50,000 non-voting
&% deferred shares*

of HK$100 each and

2 ordinary shares

of HK$100 each

BIREE 100 BT ERRE
ERM D *50,000 R K B
EE 100 BTz BBk 2R

@ Other than Reo Developments Limited which is directly held by the Company,

all other subsidiaries are indirectly held by the Company.

* The deferred shares, which are not held by the Group, practically carry no

rights to dividends or to receive notice of or to attend or vote at any general

meeting of the subsidiary or to participate in any distribution on winding-up.

The Group has been granted an option by the holders of the deferred shares to

acquire these shares at a nominal amount.

# Registered capital

##  Shantou SEZ Golden Resources Rice Company Limited is a Sino-foreign joint

venture.

##

14. BAEHEE (&)

Proportion of
nominal value
of issued share
capital held
hy the Group Principal activities
FEEHFERT
A REIGLL %= TEEH

100% Importing and
re-exporting of
rice (Registered
rice stockholder)

ARREORK
(BRRARE)

¥ Reo Developments Limited JYEA AR EEFE 2
Sh - BB AR E BARRRERE

PRI IFAAKERE - ZREROER L&
REWERBE S, - SIZ B ARRRAG 2B% %
HEZARE - IRZAE LR - IREHERRS
BEZ2EEENE - ARECE DUEERD 2 FE
ABT—IREIE - BUATRAZEE ARSKBAREYK
B _EuUERER LD -

AR

WBERERRSRAEBERARTFIEGERLLD
o
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14. INTERESTS IN SUBSIDIARIES (Continued)

The Directors are of the opinion that a complete list of the particulars

15

of all subsidiaries will be of excessive length and therefore the above

list only contains the particulars of those subsidiaries which principally

affect the results or assets and liabilities of the Group.

None of the subsidiaries had issued any debt securities at the end of

the year.

INTERESTS IN ASSOCIATES

ME=A=+—HItFE

14. B AEHEE (&)

EEEARNEAEER

BB ARz BRI

HEEBERILR - FTARK RS ARE R 2 2 E %

BEMNABREEXEZHEBA

i

ko

AFIH

MEARREESEERNDETZERE

15. Bt & AT

THE GROUP
X&EH

2004 2003
HK$'000 HK$'000
Fi#T FHET
Share of net assets BEEEFE 105,445 88,585
Negative goodwill of associates GENEBEE (11,049) -
94,396 88,585
Advances to associates JE Ui B N B 5B 36,090 77,635
130,486 166,220
Market value of listed shares ik 2 mE 17,469 10,240

Notes:

(a)

(b)

(c)

(d)

Included in advances to associates is an amount of approximately
HK$6,566,000 (2003: HK$16,000,000) which bears interest at prime rate.

The amount is unsecured and will not be repayable in the coming twelve months.

Included in advances to associates is an amount of approximately
HK$5,644,000 (2003: HK$5,300,000) which has been secured by certain
shares of another associate. The amount is interest-free and will not be repayable

in the coming twelve months.

The remaining balance of advances to associates is unsecured, interest-free and

will not be repayable in coming twelve months.

In prior years, investments in certain associates were in the form of equity and
loans from the Group and other shareholders in accordance with respective
percentages of equity shareholding in these associates. Investments in the form
of loans were comparatively more significant than those in the form of equity,
so that the entire amounts were treated as quasi-capital. Under these
circumstances, losses incurred by these associates were shared by the Group to
the extent that the losses did not exceed the aggregate of their equity and loan
investments. The relevant amounts of share of losses of associates included in

the advances to associates are approximately HK$23,520,000 (2003:
HK$15,686,000).

EA 2 AR KA R RREERN XN B ZHA
#)% 6,566,000 }%ﬁ (ZZZ =% : 16,000,000 %
TL) o ZRERARBER - UHERRKTEARA

Ei% -
FE UGBS 2N B E A B FE A B — B L N B 2 E TR
YRR SR 45 5,644,000 870 (- BT =4 -

5,300,000 BIT) - ZEFERRE » WHERRK L+
—{ARAERE -

M 2 AR FUR 2 M AERER - 2B RBARK
Rt—EAARESR

H

RBEFE  RETHERRZEEDHAEERE
OBECRIZE SN Z S 2 R EE 8 2 BER D AR
ARERZTAER - WEFTAEHZBESER
ABAAER ZIRERK - A2 BRR AL
BA o EZEHEAT - AEERGFRETBLEERA
REFRARR 2 ZEHENRIERE - BRI E QR
FEREREBMERABRZEBSEOAR
23,520,000 7T (ZZFZ =% : 15,686,000 #7T) °
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15. INTERESTS IN ASSOCIATES (Continued)

(e)  The negative goodwill of associates arose on the acquisition of additional
interests in GR Investment International Limited in the financial year ended
31st March, 2004. The gross negative goodwill is approximately

HK$11,630,000 and the amount released to income in the current year

15. BB ATIHER (&)
(e) HMAARZABENARBE-_TTNF=A=1+—
Bt B FEEEESRITEBRBRER AT 2 S mE
Ao BREEREELA11,630,000/87T ¢ MANFE R
B2 £ M 581,000 87T - KO ALZA W

amounting to approximately HK$581,000 has been included in the consolidated E

income statement.

Particulars of the Group's principal associates at 31st March, 2004 R_ZEENF=A=+—8  AEBZTTBHL
are as follows: NRIFENAT
Proportion
of nominal
Form of Place of Issued and value of issued
husiness incorporation/ fully paid capital held Principal
Name of associate structure operation share capital by the Group activities
E#TR  ARERFERT
BEARER EES ] B e YERE BRI E TEEH
GR Investment Incorporated Bermuda/ 431,952,000 ordinary 29.96% Investment
International Limited* BRI A Hong Kong shares of HK$0.1 each holding
TRRAERERAR * BRE/BE BREE0.1ET REER
2 EiRfR 431,952,000 i}
Clever Time Investments Incorporated British Virgin 1,000 ordinary 31.80% Investment
Limited Ealiiava Islands shares of US$1 each holding
EBEXAS BIREE 1 ET RERR
Z B3R 1,000 B
Openshaw Enterprises Incorporated British Virgin 100 ordinary 45.00% Investment
Limited Ealiiava Islands shares of US$1 each holding
RERTEE BREE1ET REER
3Bk 100 B
Supreme Development Incorporated Hong Kong/ 15,001,500 ordinary 41.16% Manufacturing
Company Limited** FEali A Hong Kong shares of HK$1 each and sale of
BARDEERAR and the PRC SREE1 AT plastic bags
BE/BR 2 ik 15,001,500 K EERHE
K BHE

=
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15. INTERESTS IN ASSOCIATES (Continued) 15. BRE AT ()
Proportion
of nominal
Form of Place of Issued and value of issued
husiness incorporation/ fully paid capital held Principal
Name of associate structure operation share capital by the Group activities
E#TR  ARERFERT
BEARER EE B e YERE EAREGILE TEEH
Sirinumma Company Incorporated Thailand 4,600,000 ordinary 40.00% Sourcing of rice
Limited B IAvE RE shares of Baht 10 each BEAK
/ BREE10RHK
' 2 L% 4,600,000 i
|
|
' Siripattana Rice Incorporated Thailand 20,000,000 ordinary 49.00% Processing,
‘ Co., Limited Fmeaz ZE shares of Baht 10 each packaging,
\ (20,000,000 ordinary shares marketing,
\ of Baht 6.8 each fully paid) sales and
SRREE 10 Rk distribution
Ei®% 20,000,000 A& of rice
| (SMREE 6.6 %k RE-BE-
Z# R Ei®h% 20,000,000 %) - HER
DHRK
*  Listed on The Stock Exchange of Hong Kong Limited. Y REEMARSMARAR LM -
**  Supreme Development Company Limited has a wholly-owned subsidiary, Delux * BARGBERAREE —B2EMBLARRERR
Arts Development Limited, which is incorporated in Hong Kong and engaged in BRAR - HREATMR IR ESRPBENEE
manufacturing and sale of plastic bags in Hong Kong and the PRC. ERHEEBRE -
The Directors are of the opinion that a complete list of the particulars FEESRANEAEE2ABE AR 2 Ay
of all associates would be of excessive length and therefore the above BeEBRITR « FTARR RS ARER 2 EE5K
list only contains the particulars of those associates which principally BERBEBEZEHEZHBERTNIE -

‘ affect the results or assets and liabilities of the Group.
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16. INVESTMENTS IN SECURITIES 16. EHIRE
Investment
securities Other investments Total
2004 2003 2004 2003 2004 2003

HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
Fi#T FHET Fi#T FAET TF#T FHET

THE GROUP AEE
Equity securities: fRDFESH -
Listed W - - 195,201 121,506 195,201 121,506
Unlisted EEM 21,023 24,514 11,523 - 32,546 24,514
21,023 24,514 206,724 121,506 227,747 146,020
Debt securities: BSES
Listed il - - 10,254 65,247 10,254 65,247
Unlisted EEM - - 61,167 3,904 61,167 3,904
- - 71,421 69,151 71,421 69,151
Total: 4REE -
Listed il
Hong Kong B - - 156,583 120,840 156,583 120,840
Overseas NSEIN - - 48,872 65,913 48,872 65,913
Unlisted JEE™ 21,023 24,514 72,690 3,904 93,713 28,418

21,023 24,514 278,145 190,657 299,168 215,171

Market value of listed

securities FhESEmE - - 205,455 186,753 205,455 186,753
Quoted value of unlisted I ETERE S
debt securities wE - - 53,919 3,904 53,919 3,904

Carrying amount analysed E2HmABBZ

for reporting purposes as: BREE DT ¢
Current RE - - 275115 148,563 275,115 148,563
Non-current JERH 21,023 24,514 3,030 42,094 24,053 66,608

21,023 24,514 278,145 190,657 299,168 215,171
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16. INVESTMENTS IN SECURITIES (Continued) 16. BHI/E (&)
In respect of the above investments in unlisted investment securities, M IEENIRERES  AEBUHZERE
the Group had also made advances to investee companies as follows: NEEHEENT «
2004 2003
HK$'000 HK$'000
Fi#T FHET
Advances to investee companies FEUIR & A RIFIE 51,371 49,161
The advances are unsecured, non-interest bearing and will not be It RN RIB TR © R B R BENARR T (@
repayable in the coming twelve months. ARNEE -
i
" 17. INVENTORIES 17. 58
‘\
| THE GROUP
' AEE
2004 2003
‘ HK$'000 HK$'000
Fi#T FHET
At cost: LRANE -
‘\ Raw materials R 46,310 42,773
Finished goods BIRK G 14,440 14,268
Consumable stores EfFEFEm 5,208 4,575
| 65,958 61,616
18. TRADE DEBTORS 18. FEWE S ARIE
The Group allows an average credit period of 30 - 60 days to its trade AREFERAHESEFRHTH30 E60 BZEH
customers. The following is an aged analysis of trade debtors at the HABR - LT RERE SIRBEBREER ZRRD
balance sheet date: o
THE GROUP
X&EH
2004 2003
HK$'000 HK$'000
Fi#xT FHET
Within 30 days 30 A 31,203 26,064
31 - 60 days 31EZ60H 10,270 7,718
61 - 90 days 61 HZ 90 H 694 3,524
Over 90 days i@ 90 A 4,278 4,779
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19. TRADE CREDITORS 19. FEfEE HHRRIE
The following is an aged analysis of trade creditors at the balance UWTAEMEZERERGEER ZBRERDT
sheet date:
THE GROUP
AEHE
2004 2003
HK$'000 HK$'000
FHERT FHT
Within 30 days 30 R 2,487 3,528
31 - 60 days 31HZ60H 385 2,017
61 - 90 days 61 HZE9 H 102 686
Over 90 days BB 90 H 3,892 4,560
6,866 10,791
20. BANK LOANS 20. SRITER
THE GROUP
XFEHE
2004 2003
HK$'000 HIK$'000
FHERT FAT
The maturity of the bank loans is as follows: IRITERMEZHRAT -
Within one year —&FR 19,753 27,291
More than one year but not exceeding
two years HBE—FENBAMT 367 357
More than two years but not exceeding
five years HBBMFETBBERT 1,157 1,128
More than five years AR F 1,177 1,573
22,454 30,349
Less: Amount due within one year shown B ORBAEERR—FR
under current liabilities F|E 2 %8 (19,753) (27,291)
Amount due after one year R—FEEHZ S5 2,701 3,058
Analysed as: DT
Secured Popiiwics 22,454 25,632
Unsecured IR - 4,717
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21. DEFERRED TAX LIABILITIES

The following are the major deferred tax liabilities recognised and

21, REHIEAE
T ARARE PR AT REBRRRA Y B
EEREEEREES -

movements thereon during the current and prior reporting periods.

WEER - REER] BIEREARREN 2 REA

THE GROUP FEE
Accelerated Revaluation
tax of
depreciation properties Total
IEBIERE  PEERG a5
HK$'000 HK$'000 HK$'000
TFHT TFHET FAT
At 1st April, 2002 RZZEZE_FMHA—A
I — as previously reported — R 2,783 - 2,783
’ — adjustment on adoption of SSAP 12 — RN EHLERE 125
' (Revised) (#1ERT) MiEH 2 #% - 9,564 9,564
“ — as restated — 48 E5 2,783 9,564 12,347
' | Charge (credit) to income for the year mnae GtA) RFEEkRE 87 (373) (286)
‘ R-EZE=F=-A=+—8"
At 31st March, 2003, as restated KwED 2,870 9,191 12,061
\ Credit to income for the year FTARFEE IS (778) (408) (1,186)
| Effect of change in tax rate xR s w8
i — charge to the income statement —MnalkmEE 269 - 269
— charge to equity —ME#ER - 862 862
At 31st March, 2004 RZTENF=A=+—H 2,361 9,645 12,006
|
\

22.

At the balance sheet date, the Group has unused tax losses of
approximately HK$50,463,000 (2003: HK$49,761,000) available
for offset against future profits. No deferred tax asset has been

recognised in respect of such losses due to the unpredictability of

future profit streams.

BRETRIREE

ADVANCES FROM MINORITY SHAREHOLDERS 22, FEfHDEIBRRFIE

The advances are unsecured, non-interest bearing and will not be

repayable in the coming twelve months.

HAEE

TIEEEX) /% 50,463,000 BT (ZTT=4F:
49,761,00087T) ° BEIRBERERE % B BT 1R A A
HIHARREFAENR - ML HFE

RREBER

LB IR TSR - R B RBAERARE+ &
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23. SHARE CAPITAL 23. k&
Number of shares
of HK$0.10 each HK$'000
SIRE({E0.10 T FHET
ZHRE
Authorised JETE AR
At 1st April, 2002, R-ZZTE-FWMA—H -
31st March, 2003 and —EE=F=-A=+—HK
31st March, 2004 —EZNNF=A=+—H 2,000,000,000 200,000
Issued and fully paid BB RAERA
At 1st April, 2002 R-ZTZT_FH—H 1,288,701,460 128,870
Exercise of share options TR R 3,869,000 387
At 31st March, 2003 e e R Nl =! 1,292,570,460 129,257
Exercise of share options 1T{E R AR 7,906,000 791

At 31st March, 2004 RZTZEMNF=A=+—H 1,300,476,460 130,048
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24. SHARE OPTIONS 24, SRRERRHE

The Company's share option scheme (the "Scheme") was adopted
pursuant to a resolution passed on 5th January, 2001 for the primary
purpose of providing incentives to directors and eligible employees
and will expire on 4th January, 2007. Under the Scheme, the Board
of Directors of the Company may at their discretion grant options to
eligible full or part-time employees, including executive directors of
the Company and its subsidiaries, to subscribe for shares in the

Company.

At 31st March, 2004, the number of shares in respect of which options
had been granted but not exercised under the Scheme was
107,030,000, representing 8.23% of the shares of the Company in
issue at that date. The total number of shares in respect of which
options may be granted under the Scheme is not permitted to exceed
10% of the issued share capital of the Company at any point in time
but excluding shares issued pursuant to the Scheme. No employee
shall be granted a share option which, if exercised in full, would result
in such employee becoming entitled to subscribe for more than 25%
of the aggregate number of shares for the time being issued and issuable

under the Scheme.

Options granted must be taken up within 21 days of the date of grant
upon payment of HK$1 per each grant of share options. The exercise
period of the share options granted under the Scheme shall be
determined by the Board of Directors when such options are granted,
provided that such period shall not end later than 4th January, 2007,
being the expiry date of the Scheme. The exercise price is determined
by the Board of Directors of the Company, and will not be less than
the higher of the nominal value of the shares of the Company and
80% of the average closing price of the Company's shares for the five

business days immediately preceding the date of grant.

AABZRBERETS ([%a181)) THRER=
EEF-ARHBBORERMFRN - HX 2
BRNNEREERAERER - ZFIEEN =%
TEFE-ANRER - REZTE - ARRES
BARERTEERZEZBAFRBEE (B1EF
AAMEMBARZES) RBRE - URBA
RERE o

R-TZEMEFE=A=1+—A - REZASRHT
ATTEZRBREAIRBZRNDEE R
107,030,000 f% @ (5 AR FINZ B 2 BETRN
8.23 % - WRiF%AHEI A ALK h 2 RIBRE R BB
Z B EBAERBAR R SR NEEREZ
SN 3AT 2 efn 2 B #ITRA0 % - WIEARE
R RBREN R E TR EHZ B RE AR
Bz RO BB RIEZ B BIT R A BT Z RN R
25 % - AN ERZAREBRHZEEZRBR

HE o

BRI 2 REE LA L A #E 21 BRE
o MERE 2 REREZRER1 BT R
BT EIRE 2 RBREZTER I RESER
R ERRBERENETE - MA BB &E&T
ERNSHBEaZAEZERE -T2 — AN
B TRENHARFESSEE - L AGER
UTMEZzEREE  NRRROZEESR D E
ERHBPRRERSE 2 FHRTHEZ80 % -
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24,

The following tables disclose details of the Company's share options

held by employees (including directors) and movements in such holdings

during both years:

Outstanding

woREktE ()
B8 (BEES) REMEFEHEZFIDAR
PRRRHE 2 S R AR B TRIE -

Outstanding

at Exercised Lapsed at
Option Exercise st April, during during 31st March,
grant date price 2003 the year the year 2004
R-BT=f R-ZTNE
RRERRE mA—H RER WER Z=HA=+—H
RHBHE 1TEE Pl ;] i PS5 2R
HK$
BT
Directors o 12th January, 2001 0.26 39,000,000 - - 39,000,000
—ZET-F—-R+=H
30th January, 2001 0.27 1,876,000 (626,000) - 1,250,000
—TE—F—HA=+H
28th August, 2001 0.30 36,000,000 - - 36,000,000
—EZ-FN\AZ1+/\H
Total &t 76,876,000 (626,000) - 76,250,000
Employees == 12th January, 2001 0.26 15,000,000 - - 15,000,000
—ZET-F—-R[+=H
30th January, 2001 0.27 14,185,000 (7,280,000) (1,125,000) 5,780,000
—TE—F—HA=+H
28th August, 2001 0.30 10,000,000 - - 10,000,000
. AV s AN =
Total &t 39,185,000 (7,280,000) (1,125,000 30,780,000
Grand total 45 116,061,000 (7,906,000) (1,125,000) 107,030,000
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24. SHARE OPTIONS (Continued)

24,

Outstanding

ke (8)

Outstanding

at Exercised Lapsed at
Option Exercise Ist April, during during 31st March,
grant date price 2002 the year the year 2003
R-BT_F R-FT=HF
B mA—H RER RER Z=A=+—H
RHEBY 1TEE ZERER 71 ES ZiE
HKS$
BT
/ Directors o 12th January, 2001 0.26 39,000,000 - - 39,000,000
L —EZ-F—-A+ZH
“‘ 30th January, 2001 0.27 2,500,000 (624,000) - 1,876,000
! —EE-£-A=+A
‘ 28th August, 2001 0.30 36,000,000 - - 36,000,000
\ —EZ-FNAZTN\H
| Total &5t 77,500,000 (624,000) - 76,876,000
Employees B8 12th January, 2001 0.26 15,000,000 - - 15,000,000
\ “ETF—-A+_H
30th January, 2001 0.27 18,180,000 (3,245,000) (750,000) 14,185,000
—TE—F—HA=+H
28th August, 2001 0.30 10,000,000 - - 10,000,000
—EZ-FNAZTN\H
Total &5t 43,180,000 (3,245,000) (750,000) 39,185,000
Grand total HEr 120,680,000 (3,869,000) (750,000) 116,061,000
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Details of specific categories of options are as follows:

Date of grant

Vesting period

FOR THE YEAR ENDED 31ST MARCH, 2004
BE-ZTMF=A=+—ALLFE

24 RREMREE (&)

FrERRRI 2 REBREREBNT

Exercise period

Exercise price

REBEH A FHEFIEARE 1TIERA 1T1E(E
HK$
BT
12th January, 2001 — 12th January, 2001 — 0.26
e = 4th January 2007
—EE—F—-A+ZH-
—ZTTLF—ANA
30th January, 2001 30th January, 2001 — 30th January, 2002 — 0.27 (Note)
—ET—F—H=+H 29th January, 2002 29th January, 2005 GES)
—EE—F—-HA=1+H- —EEF—-A=+R-
—TE-F—RA=+NAH —ETRF-A=TNA
28th August, 2001 - 28th August, 2001 — 0.30

—TTF/\A=+/\E

4th January, 2007
. AV ey AN =

—ETE+F—AINA

MieE TS IA T AR R - FFBWT

Note: The exercise period is divided into 3 trenches, as detailed below:

Exercise Period Maximum percentage of share option 1T ER AT EAE R 2
can be exercised in aggregate REREERAESL

within the exercise period
1. 12 months after acceptance of option 25% or 1. ERRERER 12 @A [T 25 %

(B=FF_F—-A=1RHE
=F—-R=thBHH)

(during the period from 30th January, partial exercise siE IS

2002 to 29th January, 2003) —_ZEZ

50% or 2. ERWRBRUER 24 @R
(A=-ZT=F—-A=+HZE
—ZENFE-A -+ BEHRE)

A1TE 50 %
SHEED

2. 24 months after acceptance of option

(during the period from 30th January, partial exercise

2003 to 29th January, 2004)

3. 36 months after acceptance of option 100% or 3. EWRERER 36 EA AI4T{E 100 %
(during the period from 30th January, partial exercise (H=ZEZTNF—A=+HZE sk E 25

—ETRF-A=tAAHH)

2004 to 29th January, 2005)
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24. SHARE OPTIONS (Continued)

The financial impact of share options granted is not recorded in the
Company's or the Group's balance sheet until such time as the options
are exercised, and no charge is recognised in the income statement in
respect of the value of options granted. Upon the exercise of the
share options, the resulting shares issued are recorded by the Company
as additional share capital at the nominal value of the shares, and the
excess of the exercise price per share over the nominal value of the
shares is recorded by the Company in the share premium account.
Options which lapse or are cancelled prior to their exercise date are

deleted from the register of outstanding options.

The fair value of the Company's shares from 11th June, 2003 to
2nd March, 2004 (2003: 2nd April, 2002 to 15th August, 2002)
when options were exercised ranged from HK$0.3 to HK$0.425 (2003:

HK$0.37 to HK$0.44).

ME=A=+—HItFE

24 RREMREE (&)

Rz BB M B E R BABBIETTE
AITNGERRRHAEBEEABRAR - S5
Wit h 2 RERE 2 BEERERER R

o BRBAEEITR - PrET RN TIRE R
Befn 2 EERER AR R BFIERA - fERITE
BB EE BN ARIAARRRBRAE
1B o AE1T1E B HIRT RT3 2 R R B R TT
LR E M A M -

ERERER ST A+ AE_TTNF
ZAZH (Z2Z=F: T _FMNA_HE
“ET-F)\ATHRA) BITEEHE - ARER
M2 AFEENT0.IETE0425F L2 (=
TE=F 037 HBLE 044 E7T) ©
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25. RESERVES 25. fitfeE

Land and
Capital  huildings
Share  Goodwill redemption revaluation Exchange  Dividend  Retained
premium reserve reserve reserve reserve® reserve  earnings® Total
&4 LihRiEF
BAGE HERE BEDRE SREE O OERRE  RSREE RERA o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TER TAT TAT TAT TAT TAT FHT

THE GROUP x50
At 1st April, 2002 RZTZ-FMA-A

— as originally stated —&E7 383,805  (26,684) 515 81,900 (2,000) 25839 302,523 765898

— prior period adjustments —RgHEBER

on adoption of SSAP 12 F12% (KB
(Revised) Iz AR - - - (13,062) - - 3,498 (9,564)

— as restated — @& 383,805  (26,684) 515 68,838 (2,000) 25839 306,021 756,334
Exchange adjustments EH ARG OH

less minority interests Bz - - - - 870 - - 870
Share of exchange

adjustments of associates  EHEEEA N ANE R AR - - - - 777 - - 777
Premium arising from RETH

the issue of new shares MEERE 658 - - - - - - 658
Eliminated on disposal R E—FEHBARR

of a subsidiary B - - - - (150) - - (150)
Eliminated on deemed RERALE—H

disposal of an associate BENFREE - 3,882 - - - - - 3,882
Net profit for the year, REFHR -

as restated ] - - - - - - 49,687 49,687
Prior year final dividend paid ENEFRERE - - - - - (25,839) - (25,839)
Adjustment of final dividend ~ AREHE-ZTE_F

for the year ended ZA=+- Eliﬁr

31st March, 2002 ZRERE - - - - - - (12) (12)
Interim dividend paid BRRHRS - - - - - - (19389)  (19,389)
Final dividend proposed HEz-TT-F

for the year ended “A=THItFE

31st March, 2003 RERBRE - - - - - 16,168 (16,168) -
At 31st March, 2003, RZEE=4=A

as restated =t—H &5 384,463 (22,802) 515 68,838 (503) 16,168 320,139 766,818
Exchange adjustments ERAENR LY

less minority interests BER - - - - 1 - - 1
Share of exchange

adjustments of associates ﬁ& Eﬁy‘ﬁ%‘@?/@)ﬂﬁa% - - - - 1,319 - - 1,319
Effect of change intax rate i KB 8z /& - - - (862) - - - (862)
Premium arising from the lﬂéﬂ%ﬁﬂx

issue of new shares MEERE 1,344 - - - - - - 1,344
Eliminated on disposal RILE HEHBAR

of subsidiaries R - 20 - - (80) - - (60)
Eliminated on deemed RERALE—H

disposal of an associate BENFREE - 3,102 - - - - - 3,102
Net profit for the year REE A - - - - - - 38,026 38,026
Prior year final dividend paid B EZERRE - - - - - (16,168) - (16,168)
Adjustment of final dividend ~ FIBHE-TT=F

for the year ended ZA=1+-HItFE

31st March, 2003 ZARERE - - - - - - (1) )
Interim dividend paid BRTRERE - - - - - - (16193)  (16,193)
Final dividend proposed HE-ZTNE

for the year ended ZA=t+-HItFE

31st March, 2004 ZRERERE - - - - - 16,274 (16,274) -
At 31st March, 2004 WoEEME=F=1—H 385807  (19,680) 515 67,976 737 16274 325,697 777,326
*Reserves attributable VN

to associates JE(GRE
— At 31st March, 2004 AEENEZRZ+-RA 0 - - - - 992 - (40,633)  (39,641)
— At 31st March, 2003 e = - - - - (327) - (34574)  (34,901)
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25. RESERVES (Continued) 25. fi#tE (&)
Capital
Share  Contributed redemption Dividend Retained
premium surplus reserve reserve earnings Total
&%
BAiEE BlEeR e RS b RERF k]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TAT TAT TAT TAT AL
THE COMPANY A48
At 1st April, 2002 RZZZT-FMA-A 383,805 244,734 515 25,839 125,071 779,964
Premium arising from RETHR
the issue of new shares MELGE 658 - - - - 658
Net profit for the year KEELF - - - - 58,988 58,988
Prior year final dividend paid BREFRERS - - - (25,839) - (25,839)
Adjustment of final dividend AEHE_ZTT
for the year ended “A=THItFE
31st March, 2002 ZRARE - - - - (12) (12)
Interim dividend paid BERTHRE - - - - (19,389) (19,389)
Final dividend proposed Hz-TT-F
for the year ended ZA=1+-HItFE
31st March, 2003 REREBRE - - - 16,168 (16,168) -
At 31st March, 2003 RZZZ=F=A=+—H 384,463 244,734 515 16,168 148,490 794,370
Premium arising from REITHR
the issue of new shares MEEEE 1,344 - - - - 1,344
Net profit for the year KEELF - - - - 69,083 69,083
Prior year final dividend paid BNEFERERE - - - (16,168) - (16,168)
Adjustment of final dividend BEPE_TT=F
for the year ended “A=THItFE
31st March, 2003 ZRERE - - - - 1) 1)
Interim dividend paid BRTHRE - - - - (16,193) (16,193)
Final dividend proposed HE-ZTTNE
for the year ended “A=THItFE
31st March, 2004 ZRERERE - - - 16,274 (16,274) -
At 31st March, 2004 RN-ZEME=A=+—H0 385807 244,734 515 16,274 185,105 832,435

Goodwill reserve of the Group represents goodwill amounting to

approximately HK$28,518,000 (2003: HK$31,640,000) and

negative goodwill amounting to approximately HK$8,838,000 (2003:

HK$8,838,000).

AEBEZHERERIEEELY 28,518,000 /87T
(ZZ=Z=%: 31,640,000 ) REFEEL

8,838,0005% 7T.(

—ET=

—= =

£ : 8,838,000/87T) ©
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25. RESERVES (Continued)

Notes:

()

(ii)

Under the Companies Act 1981 of Bermuda (as amended) and Bye-Laws of
the Company, the contributed surplus account of the Company is available for
distribution. However, the Company cannot declare or pay a dividend, or make

a distribution out of contributed surplus if

(a) it is, or would after the payment be, unable to pay its liabilities as they

become due;

(b)  the realisable value of its assets would thereby be less than the aggregate

of its liabilities and its issued share capital and share premium accounts.

In the opinion of the directors, the Company's reserves available for distribution

to shareholders were as follows:

ME=A=+—HBLLFE

25. i (42)

B EE -
() BREEFE-NAN-FRREGEE]) REAREZA

AR BRBHA DR TRE - ERRRTIIER
TREAEE R AST KB EFEHAIR

(@) ARBTHEHNIREREE TR &
%

(b) AFBETERBEBEE  DETRARRE
HE BRAIE -

EERRARAANKTBER 2 FEEIT

2004 2003

HK$'000 HK$'000

FHERT FAT

Contributed surplus TR 244,734 244,734
Dividend reserve % B fE 16,274 16,168
Retained earnings IREBEF 185,105 148,490
446,113 409,392

The contributed surplus of the Company represented the difference between
the nominal value of the Company's shares issued in exchange for the value of

net assets of the underlying subsidiaries acquired.

26. PLEDGE OF ASSETS

Certain of the Group's property, plant and machinery with an aggregate

net book value of approximately HK$31 million (2003: HK$31 million)

were

pledged to secure general banking facilities granted to the Group.

(i)  ARRZEREBHFROEEBMINA A B KRB E 2
AZ2REEFEERTZARRARNEEMRERZ
8-

26. EEHRT
REE L EREFMES 431,000,000 BT
(ZZZT =4 : 31,000,000 L) 25 TWER
RS e 2 I T IR LA S IRIT 2 BB R E -
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27. DIRECTORS' AND EMPLOYEES' EMOLUMENTS 27. EERESHE
2004 2003
HK$'000 HK$'000
THER TFHT
Directors' emoluments: EEHD -
Fees e - -
Other emoluments Hanph <
Executive Directors BITES
— Salaries and other benefits — e kEMME 15,565 16,923
— Retirement benefits scheme contributions —IRIKEFIETEI R 167 193
Non Executive Directors EHITES
— Salaries and other benefits — e REMKE 1,655 1,149

’ Total emoluments FeliES 17,387 18,265

EEMSERNAT

| The emoluments of the directors were within the following bands:

‘ Number of Directors

EEAE

\ HK$ #JT 2004 2003
|

‘ Nil (#) -1,000,000 3 4

1,000,001 - 1,500,000 2 -

1,500,001 - 2,000,000 - 2

‘ 2,000,001 - 2,500,000 1 1

‘ 2,500,001 - 3,000,000 1 -

3,500,001 - 4,000,000 1 -

4,000,001 - 4,500,000 - 1

5,500,001 - 6,000,000 1 -

7,000,001 - 7,500,000 - 1

9 9

Employees' emoluments: EEBS -

KEEAR - AUGKeHFMALEENUES (=
TT=F MOUESE) 2BemT

During the year, the emoluments of the five highest paid individuals,

including four directors (2003: four directors), are as follows:

2004 2003

HK$'000 HK$'000

‘ FBT 5T
Salaries and other benefits o REMmKE 16,994 18,588

‘ Retirement benefits scheme contributions RIREFET B R 190 220

Total emoluments Ry 17,184 18,808
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DIRECTORS' AND EMPLOYEES' EMOLUMENTS
(Continued)
The emoluments of the five highest paid individuals were within the

following bands:

27.

EEkESNE (&)

R REHFMALZBMERINT

Number of Individuals

ATEH

HK$ #JT 2004 2003
1,500,001 - 2,000,000 - 1
2,000,001 - 2,500,000 1 1
2,500,001 - 3,000,000 2 -
3,000,001 - 3,500,000 - 1
3,500,001 - 4,000,000 1 -
4,000,001 - 4,500,000 - 1
5,500,001 - 6,000,000 1 -
7,000,001 - 7,500,000 - 1

5 5

During the year, no emoluments were paid by the Group to the Directors

of the Company as an inducement to join or upon joining the Group.

ACQUISITION OF A SUBSIDIARY

During the year, the Group acquired 100% of the issued share capital
of Dynamic Lead Limited for a consideration of HK$17,099,000.
This acquisition has been accounted for by the acquisition method of

accounting.

During last year, the Group acquired 100% of the issued share capital
of Beef Bowl| Limited for a consideration of HK$15,000,000. This
acquisition has been accounted for by the acquisition method of

accounting. The amount of goodwill arising as a result of the

acquisition was HK$1,834,000.

28.

AERER - AEE L QA A B EE ST HEREN
SYERINBEAREE 2 B -

BE—FEMEBAT

REBRFARUEE Dynamic Lead Limited 2
100% B EATIRA - (B /517,099,000 87T © %
B EEE R E S AE -

REB R EFUE Beef Bowl Limited (FE KR
BIEARADF) 2100 BEBTEAR - R{ES
15,000,000 7T o sZIB M FIE TR e R
E - AWBEEZHE SR 1,834,000 8

JT °©
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28. ACQUISITION OF A SUBSIDIARY (Continued) 28. BE—FEMBAT (&)
2004 2003
HK$'000 HK$'000
T#ET TFHT
NET ASSETS ACQUIRED FIBAZEEFE
Investments in securities BHIEE 17,099 -
Share of net asset of an associate B(E—EBENR 2 EEFE - 9,360
Advance to an associate FEUL —FIE & R B 5RIR - 3,834
Other creditors and accruals HAib R RE R E R ER - (28)
17,099 13,166
Goodwill GRS - 1,834
Total consideration REEEE 17,099 15,000
'/ Satisfied by: LATRANARZAT -
“ Cash Re 17,099 15,000
' | Net cash outflow arising on acquisition: WEEE RS MLFHE
‘ Cash consideration BERE 17,099 15,000

impact on the Group's turnover, operating results and cashflows for T+ —HIEFERNCEER  KEEERRESR

\
‘ The subsidiary acquired during the year did not have any significant kg B AR AEEEE—_STNF= A
‘ the year ended 31st March, 2004. EWEFRNERTE -

\
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29. DISPOSAL OF SUBSIDIARIES

During the year, the Group disposed of its entire interests in Win Square

29. HE "MEEMEBAT
AEBMRFERNLE MENTEERERAA
Warehouse Company Limited, Purus Pty Limited and Vietnam Purus Pty Limited [z Vietnam Resources

Agriproduct Corporation Limited 2 Z #B#25 -
KREB R EFHE Vietnam Resources Rice

Resources Agriproduct Corporation Limited. During last year, the
Group disposed of its entire interest in Vietnam Resources Rice
Processing Industry Limited. The net assets of these subsidiaries at Processing Industry Limited 2 2 &B##ss © 2%

MBARREE MR EEFENT

the dates of disposal were as follows:

2004 2003
HK$'000 HK$'000
FHET FHT
NET ASSETS DISPOSED OF e Mz EERE
Other debtors Hhpe U BRI 18 8,604
Bank balances and cash RITERRES - 654
Bank loans RITER - (2,327)
Other creditors and accruals Hib R RE R B R ER - (31)
Advances to minority shareholders FEU D BR B 3 TE 1,472 -
Minority interests DR R (1,480) -
10 6,900
Goodwill realised [EE A 20 -
Exchange gain realised EERIE AR (80) (150)
Gain (loss) on disposal HE iz s (B58) 50 (1,135)
Total consideration REBZE - 5,615
Satisfied by: LATRBN AR Z AT -
Cash Be - 5,615
Net cash inflow arising on disposal: HE MIEEAZBERAFE
Cash consideration ReERE - 5,615
Bank balances and cash disposed of & 2 RITERERE - (654)
- 4,961
The subsidiaries disposed of during the year did not have any significant FrH &, sz B A RS AEEBEHZ — T

impact on the Group's turnover, operating results and cash flows for

the year ended 31st March, 2004.

FZA=+—RULFEZEEE  KEEERR

SREWEREMNEALE -
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30. RELATED PARTY TRANSACTIONS 30. FAEALRS
During the year, the Group entered into the following transactions AEERN - ANEBHEBEARET IR HUT ¢

with the associates:

2004 2003
HK$'000 HK$'000
Fi#T FHET
Trade purchases BE 230,277 48,444
Purchases of other investments BEEHMIEE
— listed equity securities — iR ES 24,350 -
‘ The trade purchases were carried out in the ordinary course of business IEEE A RESSENETRERSET)
" and at prices determined by reference to prevailing market price. SBR—EBNMISHER -
| e
‘ The purchases of listed equity securities were carried out in the ordinary BBE MR EEE R B EBSEENET R
' course of business and transacted at the closing price of securities on RGABBRGOESFZWTEETRS
‘\ date of transfer.

\ As at 31st March, 2003, details of balance with a related company, RZTE=F=A=1+—HZEMEWRERE - &
which is a minority shareholder holding approximately 5.55% S RIBAFIEF  2iFE—fEEAR (BFE
shareholding in a subsidiary and included in other debtors, deposits —FEF B A R4 5.55% Bin 2 VERER) BRIz

|

‘ and prepayments at balance sheet date amounted to HK$5,900,000, FXIA 5,900,000 77T + EF 2,900,000 7B LR
of which HK$2,900,000 bears interest at the best lending rate minus SEBERFIER 1% 518 - WAZBER %
1% and is secured by a property owned by that related company. The Bz —EYEERR - #% 3,000,000 B T)5E
remaining balance of HK$3,000,000 bears interest at the best lending HEEERFERF 2% 18 - WAS—HEAFZ
rate minus 2% and is secured by certain shares of another company. ETROEER - ZERER _TTNF=/=
The balance was fully repaid at 31st March, 2004. +—HEZ2EEE -
Details of balances with associates at the balance sheet date are set REEE B B & N B8 B 2 SUER B AR 5
out in notes 15. 15 o
During the year, the Group rented properties owned by landlords in RAFEN - AEBAARNARESHMELER
which the Director of the Company, Mr. Alvin LAM Kwing Wai had AHEBEBERERCYME - AFEZHESI TR
beneficial interests. Total rental expenses incurred for the year %75 840,000 B (ZTZ =% : 780,000 %
amounted to HK$840,000 (2003: HK$780,000). JT) e
In addition to the above, the Group also provided guarantees to banks AN - REBINAEEE N E RITE QR AIRIT
in respect of banking facilities granted to associates and investee S EVE MR iER - FEBHIRMIEE 31(c) ©

companies as set out in note 31(c).
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31. COMMITMENTS AND CONTINGENT LIABILITIES

At the balance sheet date, the commitments and contingent liabilities

not provided for in the financial statements are as follows:

(a) Contracted capital commitments

3. RIERFARAR
REEH - REEFBREIELEF 2 AERK
REBWAT

(a) EREHZEFMRIE

THE GROUP THE COMPANY
X&EH XAT

2004 2003 2004 2003

HK$'000 HK$'000 HK$'000 HK$'000

Fi#T FHET Fi#T FHET
Acquisition of property, BAME - BE

plant and equipment 28 I AR 986 619 - -
Contribution to an investee —fERERRZ

company BE2EA 20,400 20,400 - -

21,386 21,019 - -

(b

~

Operating lease commitments

The Group as lessee

At the balance sheet date, the Group had commitments for future

minimum lease payments under non-cancellable operating leases

which fall due as follows:

(b) EETHAFRIE

AEEERREAN

R A SR B2 TR AT B RO 5
EIRIAIR LA T 2 R AR ER S 2 -

THE GROUP
AEHE

2004 2003
HK$'000 HK$'000
FHERT FHT
Within one year —FR 1,996 1,587
In the second to fifth years inclusive FEERTF (BEMFREEAN) 1,080 1,495
3,076 3,082

Operating lease payments represent rentals payable by the Group

in respect of rented premises. Leases are negotiated for an

average term of 3 years with fixed rentals.

2EHS AAEERAMNL RS -
MO TYABEERS R T BE= 52 FHT
i
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31. COMMITMENTS AND CONTINGENT LIABILITIES 3. RIERHAREE (&)

(Continued)
(b) Operating lease commitments (Continued) (b) ZiEWHLEE (&)
The Group as lessor FEEESHBEAN
Property rental income earned during the year was FRAZMEMRLWAL 1,902,000 BT
HK$1,902,000 (2003: HK$1,270,000). The properties rented (ZZZ =4 :1,270,000/87T) ° ZEHMA
out have committed tenants within the next 3 years. VIEEARR=FAHYERFFEM -
| At the balance sheet date, the Group had contracted with tenants REER - AEBEEBFEI 2 T #REsHE

" under the non-cancellable leases for the following future minimum KN TH BBz RREERSWALT -

lease payments:

' THE GROUP
X&EH
‘ 2004 2003
\ HK$'000 HK$'000
‘ T#ET TFHET
Within one year —FNR 2,437 1,001
In the second to fifth years inclusive FE_ZELF (BEMFREEAN) 2,711 173
\ 5,148 1,174
The Company did not have any lease commitments at the balance REEH - ANAR)IWE(E TR L) AHE -
sheet date.
(c) Contingent liabilities (c) HAEME
THE GROUP THE COMPANY
XEH AT
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
T#ET TFHT T#ET TFHT
Guarantees given in respect of
banking facilities made ATHREEERIT
‘ available to: BhE R IER
— subsidiaries — B AR - - 207,487 216,918
‘ — associates VN 90,103 74,258 90,103 74,258
‘ — investee companies —RE QT 13,014 8,760 13,014 8,760

‘ 103,117 83,018 310,604 299,936
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31. COMMITMENTS AND CONTINGENT LIABILITIES 3. RIERHAREE (&)

(Continued)
(c) Contingent liabilities (Continued) (c) HNRER/ &)
The extent of guaranteed banking facilities utilised by the RZZEZNF=A=1+—08  WELA B
subsidiaries, associates and investee companies as at 31st March, ERANIEERREBAZERIEITHESE
2004 amounted to approximately HK$22,454,000 (2003: B RI#) /22,454,000 (ZEZE=F :
HIK$30,349,000), HK$51,365,000 (2003: HK$21,019,000) 30,349,000 #7t) -~ 51,365,000 BT
and HK$13,014,000 (2003: HK$8,760,000) respectively. ZTET =% 21,019,000 7T) &
13,014,000 7T (ZFZ =4 : 8,760,000
BIT) o
32. RETIREMENT BENEFITS SCHEMES 32. BAKIEFIETE
2004 2003
HK$'000 HK$'000
F#T THET
Retirement benefits schemes contributions RGBT EI K 1,733 2,084
Less: Forfeited contributions L BRUERFR (124) (263)
1,609 1,821
The Group operates a defined contribution retirement benefits scheme REEFZE —ERBB R ARG EMRGI ([ 2R
(the "Defined Contribution Scheme") which is registered under the IRET BRI ]) A 2 RTERFGRINEFIFT S
Occupational Retirement Scheme Ordinance ("the ORSO Scheme") ([EREEFFE])  SRZZETZEF+AR
and a Mandatory Provident Fund Scheme ("the MPF Scheme") Eoa b ATE S st ENEMIR e H 1 A FEE 2
established under the Mandatory Provident Fund Scheme Ordinance ([8TEFTE]) - ZEFTEIZEESFARBE LA
in December 2000. The assets of these schemes are held separately BN ERALRGZESEE - RaESTERIE
from those of the Group in funds under the control of an independent BRERAEIKE CEEERRBERER
trustee. Employees who are members of the ORSO Scheme prior to RETEIEAIMARBESEE - EFTERZZET
the establishment of the MPF Scheme were offered a choice of staying TFET_A—HAFIZBNAREBZHEEES
within the ORSO Scheme or switching to the MPF Scheme, whereas, hnegEe Sl -
all new employees joining the Group on or after 1st December, 2000
are required to join the MPF Scheme.
Under the ORSO Scheme, the Group and its employees participating REBERKGE - NEBERSEHEIZEES
in the scheme are each required to make contributions to the scheme BRETENGRUEE 2 RS B R - filE
at rates specified in the rules. Where there are employees who leave BRBERS2IDHFRBIR HBZERIRETE - 8
the ORSO scheme prior to vesting fully in the contributions, the AEBE AEEN 2 HFASTREE R R
contributions payable by the Group are reduced by the amount of f o
forfeited contributions.
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32. RETIREMENT BENEFITS SCHEMES (Continued) 32. EBAERIGTEI (48)
Under the MPF Scheme, the employer and its employees are each RFEESTE - EERIEBBKRITENERIETE
required to make contributions to the MPF Scheme at rates specified ZHERRRBTES B S A EL K - AEE L
in the rules. The only obligation of the Group with respect to the MPF RIEEFTEIMARIEZ M—EEARIEZTEIE
Scheme is to make the required contributions under the scheme. HIFTARE 2 3K o Br B M HFRIN - REBEAG
Except for voluntary contribution, no forfeited contribution under 2 EEWEEA ORI BRI H DR AR
this scheme is available to reduce the contribution payable in future RPEN 2 HEFN o
years.
The retirement benefits schemes contributions arising from the ORSO B RIRETEI N B E ST 8 E A 2 RIKEFFTE
Scheme and the MPF Scheme charged to the income statement MR AW SR A TS BIL AT NG RIEE L X
represent contributions payable to the schemes by the Group at rates AN TFEEIZ R -
'l specified in the rules of the schemes.
“‘ At the balance sheet date, there are no significant forfeited REFE A - BiE B R HZRIKEFET I EE UK
' contributions, which arose upon employees leaving the retirement 2 B EHFERD T A) B AR SR G4 5k 2 SRR
‘ benefits scheme and which are available to reduce the contributions THEE -

\ payable by the Group in future years.
\
|
'




