PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the
preparation of these financial statements are set out
below:

(a) Basis of preparation

The consolidated financial statements including
the financial statements of the Company and
its subsidiaries (the “Group”) have been
prepared in accordance with accounting
principles generally accepted in Hong Kong and
comply with accounting standards issued by
the Hong Kong Society of Accountants
("HKSA"). They have been prepared under the
historical cost convention except that, as
disclosed in the accounting policies below,
certain leasehold land and buildings and plant
and machinery are stated at open market
valuation.

In the current year, the Group adopted the
following Statement of Standard Accounting
Practice (“SSAP") issued by the HKSA which
is effective for accounting periods commencing
on or after 1st January 2003 and it is applicable
to the Group:

SSAP 12 (revised) Income taxes

This SSAP prescribes new accounting
measurement and disclosure practice. In
accordance with the revised SSAP 12 “Income
Taxes', it requires full provision of deferred tax
liabilities and full recognition of deferred tax
assets for all temporary differences. Temporary
differences are the differences between the
carrying amount of an asset or a liability in the
balance sheet and the amount attributed to that
asset or liability for tax purposes. In prior years,
deferred taxation is provided for all material
timing differences between the accounting and
tax treatment of income and expenditure, which
are expected with reasonable probability to
crystallize in the foreseeable future. The
adoption of this revised SSAP had no material
effects on the Group's previous years' results.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(b)

Consolidation

The consolidated financial statements include
the financial statements of the Company and
its subsidiaries made up to 31st March.

Subsidiaries are those entities in which the
Company, directly or indirectly, controls more
than one half of the voting power; has the
power to govern the financial and operating
policies; to appoint or remove the majority of
the members of the board of directors; or to
cast majority of votes at the meetings of the
board of directors.

The results of subsidiaries acquired or
disposed of during the year are included in
the consolidated profit and loss account from
the effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and
balances within the Group are eliminated on
consolidation.

The gain or loss on disposal of a subsidiary
represents the difference between the
proceeds of the sale and the Group's share of
its net assets together with any unamortised
goodwill or goodwill taken to reserves and
which was not previously charged or
recongised in the consolidated profit and loss
account.

Minority interests represent the interests of
outside shareholders in the operating results
and net assets/liabilities of subsidiaries.

In the Company’'s balance sheet the
investments in subsidiaries are stated at cost
less provision for impairment losses. The
results of subsidiaries are accounted for by
the Company on the basis of dividends
received and receivable.

FESFHBE #)
(b) HEUHHE

RAMBHRREBEART AN
BARIBEZE=RA="T—HB1tZH
Bk -

MEBRAITIAR R BE R EEE
HIEBYBUIRRE RIREHM
BREEHER  AREIHBEHR
RHENEEFEKE  HAFEEES
BRLIAZHRR R 2ER -

FAMBBRHEZWBARZ
XECANBLEREHESED
SEEMAME (ER) AARE
BaEk -

SEARFRRAZ —YEARS R
fae o ERRARERYHE -

HEMBAR ZEREHEMNS
REERASERERGEEEEFEE
() £ {a] K 8 55 75 B 5t A B HE
AR A Bt RN AR g
RLEEMERMZIEZR -

21 35BS A 26 4 51 AR SR R
AREHEMRAE BEFE
A 2 R -

RARBZEERABRT  WE
DA 2R E VAR A B 30 B OB 1E B
BREBAKR MEBRRZEET
BHARBRE WK EKEREEE

e
= =
5 o



Notes to the Financial Statements
B 75 3% 3% B &

1 PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)

Goodwill

Goodwill represents the excess of the cost of
an acquisition over the fair value of the Group's
share of the net assets of the acquired
subsidiaries at the date of acquisition.

In accordance with SSAP 30, goodwill on
acquisitions occurring on or after 1st January
2001 is included in intangible assets and is
amortised using the straight-line method over
its estimated useful life but not exceeding 20
years. Goodwill on acquisitions, which occurred
prior to 1st January 2001 was written off
against reserves. The Group has taken
advantages of the transitional provision 1(a) in
SSAP 30 and goodwill previously written off
against reserves has not been restated.
However, any impairment arising on such
goodwill is accounted for in accordance with
SSAP 31.

Where an indication of impairments exists, the
carrying amount of any goodwill, including
goodwill previously written off against
reserves, is assessed and written down
immediately to its recoverable amount.
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1 PRINCIPAL ACCOUNTING POLICIES (Continued) 1 FESFTBE &)
(d) Fixed assets d) BEEEE

Leasehold land and buildings and plant and HE T REF MK REREIZG
machinery are stated at valuation less BREFNERZFTRHEEIET
accumulated depreciation and accumulated e HETHMREREFHNAARAT
impairment losses. The valuations of leasehold BEEVRBENDEMMGEE - M
land and buildings are on an open market basis THEEFUEESFAYE - B
related to individual properties and separate HEE=FET X THEF
values are not attributed to land and buildings. B EEeRINZSEETEEZ
Independent valuations are performed every BREE mEEANEE 0 B2k
three years. In the intervening years, the HAE - HEEEDT ABGE
directors review the carrying value of these B mEREELER —&EER
fixed assets and adjustments are made where WERGHEZREKYE  HEA
they consider that there has been a material BEBEP IR - BER 2 E g
change. Increases in valuation are credited to BN AKLEEE  HEHEEZNUF
the revaluation reserve. Decrease in valuation BIFTHIR 2 R AR -
are first offset against increases on earlier
valuations in respect of the same asset and
thereafter debited to the operating loss. Any
subsequent increases are credited to the
operating loss up to the amount previously
debited.
Other fixed assets are stated at cost less EMmEEEENRANBRRITE
accumulated depreciation and accumulated EEREEEYE -
impairment losses.
Leasehold land is depreciated over the period HETHZRBEHOZFSRFE W
of the lease while other fixed assets are EMwEEEEZIENKZESE
depreciated at rates sufficient to write off their EZBHAFEAER - MEHZE
cost/valuation less accumulated impairment WS E R ANEHHE o
losses over their estimated useful lives on a
straight-line basis.
The principal annual rates are as follows: ERZEEZFEMT :
Buildings BF 2.5%
Plant and machinery e 25 55 1 6.6-20%
Furniture, fixtures and equipment R - HERZME 10-20%
Leasehold improvements HEVMEEE 15-18%
Motor vehicles B 15-20%
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1 PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

Fixed assets (Continued)

Major costs incurred in restoring fixed assets
to their normal working condition are charged
to the profit and loss account. Improvements
are capitalised and depreciated over their
expected useful lives to the Group.

At each balance sheet date, both internal and
external sources of information are considered
to assess whether there is any indication that
fixed assets are impaired. If any such indication
exists, the recoverable amount of the asset is
estimated and where relevant, an impairment
loss is recognised to reduce the asset to its
recoverable amount. Such impairment loss is
recognised in the profit and loss account
except where the asset is carried at valuation
and the impairment loss does not exceed the
revaluation surplus for that same asset, in
which case it is treated as a revaluation
decrease.

The gain or loss on disposal of a fixed asset is
the difference between the net sales proceeds
and the carrying amount of the relevant asset,
and is recognised in the profit and loss
account. Any revaluation reserve balance
remaining attributable to the relevant asset is
transferred to retained earnings/accumulated
losses and is shown as a movement in
reserves.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(e) Assets under leases

(i)

(ii)

Finance leases

Leases that substantially transfer to the
Group all the risks and rewards of
ownership of assets are accounted for
as finance leases. Finance leases are
capitalised at the inception of the leases
at the lower of the fair value of the
leased assets or the present value of
the minimum lease payments. Each
lease payment is allocated between the
capital and finance charges so as to
achieve a constant rate on the capital
The
corresponding rental obligations, net of

balances outstanding.
finance charges, are included in non-
current liabilities. The finance charges
are charged to the profit and loss
account over the lease periods.

Assets held under finance leases are
depreciated over the shorter of their
lease terms and their estimated useful
lives or their estimated useful lives if
there is reasonable certainty that the
assets held under finance leases will
be owned by the Group by the end of
the lease periods.

Operating leases

Leases where substantially all the risks
and rewards of ownership of assets
remain with the leasing company are
accounted for as operating leases.
Payments made under operating leases
net of any incentives received from the
leasing company are charged to the
profit and loss account on a straight-
line basis over the lease periods.
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1 PRINCIPAL ACCOUNTING POLICIES (Continued)

(f)

(g)

(h)

(i)

Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost, calculated on the
first-in, first-out basis, comprises materials,
direct labour and an appropriate proportion of
all production overhead expenditure. Net
realisable value is determined on the basis of
anticipated sales proceeds less estimated
selling expenses.

Trade receivables

Provision is made against trade receivables to
the extent which they are considered to be
doubtful. Trade receivables in the balance sheet
are stated net of such provision.

Cash and cash equivalents

Cash and cash equivalents comprise cash on
hand and demand deposits, and short term
highly liquid investments which are readily
convertible into known amounts of cash and
which are subject to an insignificant risk of
changes in value, and have a short maturity of
generally within three months when acquired,
less bank overdrafts which are repayable on
demand and form an integral part of the
Company's cash management.

Provisions

Provisions are recognised when the Group has
a present legal or constructive obligations as
a result of past events, it is probable that an
outflow of resources will be required to settle
the obligation, and a reliable estimate of the
amount can be made. Where the Group
expects a provision to be reimbursed, the
reimbursement is recognised as a separate
asset but only when the reimbursement is
virtually certain.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(j) Employee benefits

(i)

(i)

Employee leave entitlements

Employee entitlements to annual leave
are recognised when they accrue to
employees. A provision is made for the
estimated liability for annual leave as a
result of services rendered by
employees up to the balance sheet date.
Employee entitlements to sick leave and
maternity leave are not recognised until

the time of leave.

Pensions obligations

The Group contributes to a defined
contribution retirement scheme which
is available to all employees.
Contributions to the scheme by the
Group and employees are calculated as
a percentage of employees’ basis
salaries. The retirement benefit scheme
cost charged to the profit and loss
account represents contributions

payable by the Group to the funds.

The Group's contributions to the defined
contribution retirement scheme are
expensed as incurred. The assets of the
scheme are held separately from those
of the Group in independently

administered funds.

1

TESHBE #@)

)

BERF

(1)

(i)

18 8 R R #&E 7
BEAZEERNEERESEHE
R - HRBELEBERL
HE S RHERB MG EAS
T2FR - SRBBAESE
HEE - BEERERREE
RIESVIEMEFFER

BIKE
REBRA TR TR
HMBREZ M - A[EZ
At &R o AEE R %A E
EH 2 BT REEEREE
ETADLFEH - BT
SRR S 2 BRAKE R 5 &K
RENAEE R a%sT 8 EIEH
2R e

&R B [F) FE B R KT 8
PIT 1E fH 5R 0 B A B 51 4 B
X oo Bl EEEAKE
BEEDR ABYEEZE
TRAE -



Notes to the Financial Statements
B 75 3% 3% B &

1 PRINCIPAL ACCOUNTING POLICIES (Continued)

(k)

Deferred taxation

Deferred tax is the tax expected to be payable
or recoverable on differences between the
carrying amounts of assets and liabilities in
the financial statements and the corresponding
tax bases used in the computation of taxable
profit, and is accounted for using the balance
sheet liability method. Deferred tax is charged
or credited in the income statement, except
when it relates to items charged or credited
directly to equity, in which case the deferred
tax is also dealt with in equity.

Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred
tax assets should be recognised for all
deductible temporary differences to the extent
that it is probable that taxable profit will be
available against which the deductible
temporary difference can be utilised, and also
should be recognised for the carryforward of
unused tax losses and unused tax credits to
the extent that it is probable that future taxable
profit will be available against which the
unused tax losses and unused tax credits can
be utilised.

Deferred tax assets and liabilities should be
measured at the tax rates that are expected
to apply to the period when the asset is
realised or the liability is settled, based on tax
rates that have been enacted or substantively
enacted by the balance sheet date.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

n

(m)

Contingent liabilities and contingent
assets

A contingent liability is a possible obligation
that arises from past events and whose
existence will only be confirmed by the
occurrence or non-occurrence of one or more
uncertain future events not wholly within the
control of the Group. It can also be a present
obligation arising from past events that is not
recognised because it is not probable that
outflow of economic resources will be required
or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is
disclosed in the notes to the financial
statements. When a change in the probability
of an outflow occurs so that the outflow
becomes probable, it will then be recognised

as a provision.

A contingent asset is a possible asset that
arises from past events and whose existence
will be confirmed only by the occurrence or
non-occurrence of one or more uncertain
events not wholly within the control of the
Group.

Contingent assets are not recognised but are
disclosed in the notes to the financial
statements when an inflow of economic
benefits is probable. When inflow is virtually

certain, an asset is recognised.

Revenue recognition

Revenue from the sale of goods is recognised
on the transfer of risks and rewards of
ownership, which generally coincides with the
time when the goods are delivered to
customers and the title has passed.

1

TESHBER #)

(1)

FREBRAREE

IRBERERCHLESHMA
RRELAZEE EgE—HEHuxZ
ETREHE 2 RAREMFE LIRS
ARBEBEEZBERATAHAEE M
ZEARERHAIFTEEAEH
BEHlzA e KABENRAUZE
REZLEEMHMELEZREER
T EARTAREHEEERER
ﬁ%%ﬁ@@ﬁ%&%ﬁ%%?
AN AmMABER -

HRBBETETURER  BEE€R
MBERIMETRE - EFLR

ERAROOBEAE  HEAE
RREE Rl mR  Fh
i -

IREER/ERCBESTHMA
RELAZEE EZ@HE-HEH%Z
HATREEELAREMFEERK
ABBEZBRATHAERE M
ZERAREMHAFTEEAEH
EHIZA e

ﬁ%ﬁ?Kﬁ%uﬁ%'ﬁ
B B 25 5 1 B 7 9
%W3¢w%o*ﬂﬁmAﬁ$
AR 2 BRBARE -

BE

Wy 5 FE R
EmZHERSETITNEBBREAE
ZRBEE®RE (—RMER/EY
RNTEELMERERZE) T
LARERR o



Notes to the Financial Statements
B 75 3% 3% B &

1 PRINCIPAL ACCOUNTING POLICIES (Continued)

(m)

(n)

(o)

Revenue recognition (Continued)

Interest income is recognised on a time
proportion basis, taking into account the
principal amounts outstanding and the interest

rates applicable.

Operating lease rental income is recognised
on a straight-line basis.

Borrowing costs

Borrowing costs that are directly attributable
to the acquisition, construction or production
of an asset that necessarily takes a substantial
period of time to get ready for its intended
use or sale are capitalised as part of the cost
of that asset.

All other borrowing costs are charged to the
profit and loss account in the year in which
they are incurred.

Translation of foreign currencies
Transactions in foreign currencies are
translated at exchange rates ruling at the
transaction dates. Monetary assets and
liabilities expressed in foreign currencies at
the balance sheet date are translated at rates
of exchange ruling at the balance sheet date.
Exchange differences arising in these cases

are dealt with in the profit and loss account.

The balance sheet of subsidiaries expressed
in foreign currencies are translated at the rates
of exchange ruling at the balance sheet date
whilst the profit and loss account is translated
at an average rate. Exchange differences are
dealt with as movements in reserves. Upon
disposal of an overseas subsidiary, the related
cumulated exchange difference is included in
the profit and loss account as part of the gain
or loss on disposal.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(p)

Segment reporting

In accordance with the Group’s internal
financial reporting the Group has determined
that business segments be presented as the
primary reporting format and geographical as
the secondary reporting format.

Unallocated costs represent corporate
expenses. Segment assets consist primarily
of fixed assets, inventories, receivables and
operating cash. Segment liabilities comprise
operating liabilities and exclude items such as
taxation and certain corporate borrowings.
Capital expenditure comprises additions to
fixed assets, including additions resulting from

acquisitions through purchases of subsidiaries.

In respect of geographical segment reporting,
sales are based on the country in which the
customer is located. Total assets and capital
expenditure are based on where the assets
are located.
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2  TURNOVER, REVENUES AND SEGMENT 2 EBXE -WERkoHEH
INFORMATION
The Group is principally engaged in manufacturing TEEFEEKARRER K2
and trading of packaging products, paper gifts items mAEEBEmZHERES - FADHE
and promotional products. Revenues recognised Rz T -

during the year are as follows:

2004 2003
HK$'000 HK$'000
F#& T FHB T
Turnover .
Sales of goods at invoiced value to MEFHEHEEMZ
customers, net of discounts and returns BEE
(BRI ERE) 146,239 156,042
Other revenues B bz
Interest income 2 A 86 306
Rental income from land and buildings KELTHREFZ
e WA 14 -
Rental income from plant and machinery K a2 XE 2 H LKA = 270
General provision for doubtful debts — % 15 P U BR SR
written back 2 & [o 1,000 -
Exchange gains P& 5, U = = 284
Gains on disposal of fixed assets HEEEEEZ W = 504
Sundry income H g A 3,194 595
4,294 1,959
Total revenues W &% 48 28 150,533 158,001
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TURNOVER, REVENUES AND SEGMENT 2 BEE W WHEZROHER (&)

INFORMATION (Continued)

Primary reporting format — business segments

Year ended 31st March 2004
BE2_ZENE=-A=1+-HLEE

TEE2HRA XKD

Packaging Paper Promotional

products  gifts items products Group

BEER FHER EEBER N |

HK$'000 HK$'000 HK$'000 HK$'000

TR T TR TR

Turnover BERE 75,606 29,660 40,973 146,239
Segment results AEEE 12,412 5,190 7,416 25,018
Unallocated income AOEEA 4,294
Unallocated costs PN (37,241)
Operating loss LEEE (7,929)
Finance costs BMEAKA (5,799)
Loss before taxation B ¢ A 5 18 (13,728)
Taxation B (4,495)
Loss after taxation BB ER (18,223)
Minority interests LYRR = (657)
Loss attributable to shareholders BREEEER (18,880)
Segment assets NHEE 81,289 25,640 48,604 155,533
Unallocated assets ADEEE 57,171
Total assets BEE®E 212,704
Segment liabilities AHEE 61,286 15,396 22,774 99,456
Unallocated liabilities ADEEE 36,733
Total liabilities BEAS 136,189
Capital expenditure EAY 7,401 1,967 3,106 12,474
Depreciation of fixed assets ECEENE 5,709 2,240 3,094 11,043
Amortisation of goodwill (unallocated) ~ EE## (KkHE) 2,650
Impairment of goodwill (unallocation) HENE(RHE) 95
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2 TURNOVER, REVENUES AND SEGMENT 2 BEE - WZROHBER (&)
INFORMATION (Continued)

Primary reporting format - business segments FEEHREX XKD (&)
(Continued)

Year ended 31st March 2003
BE-_TTE=-F-A=1+—HItFE

Packaging Paper Promotional
products  gifts items products Group
BEEm HRRm EEEM AEE

HK$'000 HK$'000 HK$'000 HK$'000
TET TET TR TET

Turnover S 94,339 30,745 30,958 156,042
Segment results AEEE 21,655 7,057 7,106 35,818
Unallocated income EOEWA 1,959
Unallocated costs RPN (38,333)
Operating loss KEBR (556)
Finance costs REKAE (3,474)
Loss before taxation BRI B 18 (4,030)
Taxation HE (1,231)
Loss after taxation Bri1& 1R (5,261)
Minority interests DER R R (123)
Loss attributable to shareholders BREMER (5,384)
Segment assets AHEE 84,233 31,357 32,572 148,162
Unallocated assets ADEREE 63,801
Total assets EERE 211,963
Segment liabilities AHERE 47,503 18,505 18,220 84,228
Unallocated liabilities AAMAE 32,347
Total liabilities BESS 116,575
Capital expenditure BARY M 12,018 14,087 12,293 38,398
Depreciation of fixed assets EEEENE 6,208 2,023 2,037 10,268
Amortisation of goodwill (unallocated) — EE 3 (KD E) 1,342
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TURNOVER, REVENUES AND SEGMENT
INFORMATION (Continued)

Secondary reporting format - geographical

2 EXBE WERIBER @)

REZHFN — tEl 5 &

segments
Year ended 31st March 2004
BZ-_ZZME=-A=+-ALEE
Segment Total Capital
Turnover results assets expenditure
EXE DEEE EEHAE EXLH
HK$'000 HK$'000 HK$'000 HK$'000
THERT THER THER THER
Hong Kong e 97,940 16,755 74,341 124
Mainland China B K 39,14 6,692 138,363 12,350
Other countries H it B K 9,185 1,571 = =
146,239 25,018 212,704 12,474
Unallocated income ADEEA 4,294
Unallocated costs A DB (37,241)
Operating loss ey (7929)
Year ended 31st March 2003
BE-_ZTT=-F-A=1+—-HItEE
Segment Total Capital
Turnover results assets  expenditure
= DEERE BERE BARY M
HK$'000 HK$'000 HK$'000 HK$'000
TAEL TAT FTAET TAEL
Hong Kong B 106,843 24,525 100,648 4,539
Mainland China B K 36,760 8,438 110,299 33,859
Other countries HBEX 12,439 2,855 1,016 =
156,042 35,818 211,963 38,398
Unallocated income AL ON 1,959
Unallocated costs RO EKAR (38,333)
Operating loss (556)
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3  OPERATING LOSS 3 REFB
Operating loss was stated after charging the KEBFEERESHNBR T5SIE
following:

2004 2003
HK$'000 HK$'000
FET FAET
Auditors’ remuneration % S A B &
— Current year —ARFE 300 806
— Overprovision in prior year —NEFEBREEE (25) =
275 806
Cost of inventories sold EERAR 121,221 120,224
Provision for and write off of bad debts AR B LR 2,035 1,462
Provision for and write off of BT EEE MR
obsolete inventories 3,348 198
Amortisation of goodwill i ¥ 2,650 1,342
Impairment of goodwill 2R E 95 =
Depreciation of fixed assets EEEEINE
- owned assets —-BEEE 8,834 6,470
— assets held under finance leases —REMEMERE2EE 2,209 3,798
Operating lease rentals in respect of THREFEERN 2
land and buildings e 1,375 1,393
Loss on fixed assets written off & & E MR 2 BB 366 =
Loss on disposal of fixed assets HEBTEEEZERE 276 =
Loss on partial disposal of interest in & — M B2 EE o
a subsidiary - el - 107
Investment written off % & MR 60 =
Staff costs, including directors’ EBENRAS  BEESEME
emoluments (note 9) (H1#£9) 13,005 16,822
Exchange loss PE H ZRE 42 =
FINANCE COSTS 4 b & B A
2004 2003
HK$'000 HK$'000
FERT FHB T
Interest on bank loans and overdrafts RITEREEZ Z2F A 2,857 2,270
Interest element of finance leases REME 2 HEF D 973 1,204
Other interest H th A1) B 1,969 =
5,799 3,474
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TAXATION

Hong Kong profits tax has been provided at the rate
of 17.56% (2003: 16%) on the estimated assessable
profit for the year. Taxation on overseas profits has
been calculated on the estimated assessable profit
for the year at the rates of taxation prevailing in the
countries in which the Group operates.

Subsidiaries of the Company established in the
People’s Republic of Chian (the “PRC") is subject to
PRC Enterprise Income Tax (“EIT") on the taxable
income as reported in its PRC statutory financial
statements adjusted in accordance with relevant
income tax laws. The applicable EIT rate is 33%.
However, the subsidiaries have tax privileges granted
by the PRC Government that they are entitled to full
exemption from EIT for the first two years and 50%
reduction in EIT for the next three years, commencing
from the first profitable year after offsetting all tax
losses carried forward from the previous years. No
EIT is payable by the subsidiaries as they have no
taxable income for the year.

BiIE

BEBNEH AFRMEEIERE & AR
L175%(ZTT=F : 16%) BfE - /8
AN ) JE 45 75 T8 DA 1 BT B RR B R R
BRASBEEBMTRREATERTE -

ARABRPEARAME ([HE]) KL
ZWE AARERPBEIEEM K HEK

FRERNC IR B B PTG B05 A 2 2 JE SR B UK
ABRMPECERSR ([REMSE
Bl) - BAZELEMSH A33% - A
- ZEHBARCEPERFS T/
%@%*ﬂ%m%uﬁigmﬁZ%ﬁ
MIEEERZ 2R BHEEENFER
TEREFEREEA-FEZEHED
ERERNARER0%DERSH - AR
ZEW B R AR & FE W AT FE R AL
WA - EQQHA\%ﬂZWLtﬁéﬁﬁ i e

The amount of taxation charged/(credited) to the RAEBEERANE,GIA) 2B EEE
consolidated profit and loss account represents: BIE
2004 2003
HK$'000 HK$'000
FET FHB T
Hong Kong profits tax EBENEH
— Current —RFE 165 425
— Over provision in prior years —UNEFEHBERE (610) (924)
Deferred taxation (note 24) EERLIE (A £24) 4,940 1,730
4,495 1,231
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5 TAXATION (Continued) 5 HiE (&)
Reconciliation between accounting loss and tax S EERRERANETE 2 RIBERY
expenses at applicable tax rate is as follows: ZEERMN
2004 2003
HK$'000 HK$'000
FET FAET
Loss before taxation MR RS 18 (13,728) (4,030)
Calculated at the taxation rate of 17.5% B K17 5% &

(2003: 16%) ZTT=F :16%) (2,402) (645)
Expenses not deductible for tax purposes /I~ a] 1, 2 %t T8 % 3,287 2,028
Income not taxable for tax purposes BERN 2 RIBRA (352) (122)
Utilisation of tax losses brought forward Fr &) B 2 A« B 45 85 74 18 & 18 (123) (124)
Tax allowance, net HIBR & %5 (2,981) (4,038)
Adjusted tax losses KR IE E R 618 1,947
Overseas companies’ losses &) A T 2R

not recognised BINA A E 1B 1,603 233
Unrecognised portion of tax losses HEBBE 2 RERIS 515 1,174
Under-provision in respect of current year &FE 7 BEETE - (28)
Tax charge for the year AEEBEZ D 165 425

LOSS ATTRIBUTABLE TO SHAREHOLDERS 6 REREMLEER

The loss attributable to shareholders is dealt with in RARBHBHREARE 2 BREEMLE
the financial statements of the Company to the extent 8 /4740,0008 L (ZFZT =4 : 883,000
of HK$740,000 (2003: HK$883,000). BIT) °

DIVIDENDS 7 BE

No dividend was proposed or paid by the Company AARIRFATEBEZIRERE (ZF
during the year. (2003: Nil). T=F : E)
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8 BASIC LOSS PER SHARE 8 BRELREE
The calculation of basic loss per share (2003: loss ERERAEE(ZZEZT=F : FREB)
per share) is based on the Group's loss attributable DHREANEE KR EREWGERE
to shareholders of HK$18,880,000 (2003: loss of 18,880,000 T (ZZTEZE =4 : EF18
HK$5,384,000) and of 180,000,000 shares (2003: 5,384,000 7t) R F RN B FETKRM
180,000,000 shares) in issue during the year. 180,000,000 ( = & & = &
180,000,0008%) &t & -
Diluted loss per share was not presented for both HREFRIWEEBFTE H 2 LB
years as there were no dilutive potential ordinary MW EEKEE LMEFE 2 SREEE
shares at year end. o
9 STAFF COSTS (INCLUDING DIRECTORS’ 9 BEEREX (BEESEMS)
REMUNERATION)
2004 2003
HK$'000 HK$'000
FExT FHET
Wages and salaries T & K & i 12,595 16,377
Retirement benefit costs RAIRRE T AR
— defined contribution benefit schemes — EREREFEE 410 445
13,005 16,822
10 DIRECTORS’ AND SENIOR MANAGEMENT'S 10 EEFRSAKEEAEME
EMOLUMENTS
(a) Directors’ emoluments (a) EEME
The aggregate amounts of emoluments FARNTARAIZES 2 M@
payable to the directors of the Company during BT
the year are as follows:
2004 2003
HK$'000 HK$'000
F#& T F& T
Fees e 40 290
Other emoluments H 1 B & 2,204 3,445
Bonus E4 = 2,411
Retirement benefit costs 3R R AR F AR 36 48
2,280 6,194
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10 DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)

(a)

Directors’ emoluments (Continued)

The leasehold land and buildings of the Group
were occupied by an executive director as rent
free quarters during the year. The rateable
value of the leasehold land and buildings as at
31st March 2004 was approximately
HK$127,000 (2003: HK$153,000).

No directors waived any emoluments and no
incentive payment or compensation for loss
of office was paid or payable to any director
during the year.

The emoluments of the directors fell within
the following bands:

10

EENRGREBAEME (B

(a)

EEME (&)

AREBZHETHEEFRER
H— 2 TESHRELHER
o HEITHEREFR_ZTETN
FZRA=F+—HZERE=MBEAE
#7127,0008 T (ZET =4 -
153,000/ 7C) °

FR O UYBEEWETCAME
NELHNKENTENESZE
fa] 52 B < ok B B A 5

E=MEa N FUATAR :

Number of directors

EEAE
Emolument bands B & 48 B 2004 2003
Nil — HK$1,000,000 £ 21,000,000/ 7T 6 4
HK$1,000,001 1,000,001 L&
- HK$1,500,000 1,500,000/ 7T - 4

Directors’ emoluments disclosed above include
HK$120,000 (2003: HK$195,000) paid to
independent non-executive directors.

EXWEZEEH S EF 120,000
B (ZZTZT =4 195,000/ 7T)
S FREIIERITES -
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DIRECTORS’ AND SENIOR MANAGEMENT'S 10 EZERSRETBEAEMS &)

EMOLUMENTS (Continued)

(b) Five highest paid individuals
The five individuals whose emoluments were
the highest in the Group for the year include
three (2003: four) directors whose emoluments
are reflected in the analysis presented above.
The emoluments payable to the remaining two

(b) ERBEHFAL
RER  AEBERESFAL
FESR (CEEZF M) E
EXMEERBA EXF2BW
AR - RERENTFH T
SEF=F R ALZEE

(2003: one) individuals during the year are as wmR
follows:
2004 2003
HK$'000 HK$'000
FHxT THET
Basic salaries and allowances EARFH© KER 934 573
Retirement benefit costs RAIRRE T A 24 12
958 585
GOODWILL 11 HE
Group
REE
HK$'000
FHET
Year ended 31st March 2004 BE_TZNF=A=+—HItFE

Opening net book amount FHREFE 11,899
Impairment BE (95)
Amortisation charge R (2,650)
Closing net book amount FRIREFE 9,154

At 31st March 2004 RZZEZWME=RA=+—H
Cost [N 13,250
Accumulated amortisation RETEEE (4,001)
Accumulated impairment R2ERE (95)
Net book amount BREFEE 9,154

At 31st March 2003 R-_EE=F=A=1+—H
Cost X 7R 13,250
Accumulated amortisation R (1,351)
Net book amount BREFEE 11,899
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12  FIXED ASSETS 12 EEEE
Group
r5E
Furniture,
Leasehold fixtures Leasehold
land and  Plant and and  improve- Motor
buildings machinery equipment ments vehicles Total
HE L BE BN £E8 HE
REF R k¥ NEES RE @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET TET TET TET
Cost or valuation PR A B
At 1st April 2003 N_ZZ-FMA—H 3,956 110,698 9,283 19,449 3,133 146,519
Reclassification 57 - 57 (57) = - -
Additions NE - 12,350 68 56 - 12,474
Disposals T & - (12,310) (962) (620) (913) (14,805)
At 31st March 2004 R-BEME=A=+—H 3,956 110,795 8,332 18,885 2,220 144,188
Accumulated depreciation  Z i E
At 1st April 2003 R-_ZEZE=FWA—H 804 31,047 4,904 3,710 1,985 42,450
Reclassification L] - 5 (5) = = =
Charge for the year rEEHE 93 6,918 847 2,822 363 11,043
Disposals T & = (7,738) (1,020) (168) (811) (9,737)
At 31st March 2004 R-ZENE=A=+-H 897 30,232 4,726 6,364 1,537 43,756
Net book value REFE
At 31st March 2004 R-BEME=A=+—H 3,059 80,563 3,606 12,521 683 100,432
At 31st March 2003 RZEE=4=A=+—H 3,152 79,651 4,379 15,739 1,148 104,069
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12 FIXED ASSETS (Continued) 12 BEEE &)
The analysis of the cost or valuation of the above FaiBER -_ZEEWME=H=+—H
assets at 31st March 2004 is as follows: ZHRASGEES WO
Furniture,
Leasehold fixtures Leasehold
land and  Plant and and  improve- Motor
buildings machinery equipment ments vehicles Total
HELH BE &N £EB e
REF R R&fE NEES RE @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET FET FET TET TET THET
At cost BRA - 46,862 8,332 18,885 2,220 76,299
At valuation (note (a)) BIEE (fiF(a) 3,956 63,933 - - = 67,889
3,956 110,795 8,332 18,885 2,220 144,188
The analysis of the cost or valuation of the above FEER-_ZEE=F=A=+—H
assets at 31st March 2003 is as follows: AR ESTAT -
Furniture,
Leasehold fixtures Leasehold
land and  Plant and and improve- Motor
buildings machinery equipment ments vehicles Total
HELH BE GR-£EB HE
REF B RBE  DEEE AE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET FEL FHEL TET TET FAET
At cost gD - 34,727 9,283 19,449 3,133 66,592
At valuation (note (a)) RIGE (Ff () 3,956 75,971 - - - 79,927
3,956 110,698 9,283 19,449 3,133 146,519
Net book value of MEEEZ
lease assets REFE
At 31st March 2004 R-ZEMEF=A=+-H - 47,382 35 - 343 47,760
At 31st March 2003 RZEZ=F=fA=+—H - 48,839 - - 499 49,338
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12

FIXED ASSETS (Continued)

(a)

The leasehold land and buildings and plant and
machinery were revalued by Knight Frank and
Sallmanns (Far East) Limited, independent
firms of professional valuers, at 31st August
2001 on the basis of open market value. The
revaluations of the Group's leasehold land and
buildings and plant and machinery do not
constitute temporary difference (2003: timing
difference) for tax purposes.

At 31st March 2004, the directors of the
Company have reviewed the carrying value of
leasehold land and buildings and plant and
machinery and are of the opinion that the
valuation is not materially different from the
above carrying amount.

The carrying amount of revalued land and
buildings, and plant and machinery held by the
Group would have been HK$2,827000 (2003:
HK$2,912,000) and HK$38,354,000 (2003:
HK$51,201,000) respectively had they been
stated at cost less accumulated depreciation
and impairment losses.

The Group's leasehold land and buildings are
all situated in Hong Kong and are held on
leases of between 10 to 50 years.

At 31st March 2004, the net book value of
leasehold land and buildings pledged for the
Group's facilities was approximately
HK$3,059,000 (2003: HK$1,946,000).

12

BE&E (&)

(a)

MELFEBF NSRBI H
BYEXGEMGREGANETR
AP ER)ERAAR_ZZ—
FANA=+—BRARMEEREE
ETER - AKEZHEHEL MR
BFMESREEGLALTBERE
AREERUEER (ZTT=F:
RZ) e

R-ZFEWNEF=ZA=1t—H" &K
RAESEERHEEL WRET
MR f o REE LAR
AAERMGER RREEZFEL
BAMEAZR -

BEAEBEFAF{E2HELTHR
BFMERLE2EHEAREN
AR R E KR EE B RS
85 - BIfES B A2,827,0008 7T (=
TE=F :2,912,0008 L) &
38,354,000 L (ZEE = F :
51,201,000 7T) °

AEBZHEE LM RET M
REB  AAABTFER+F
ZHEAFE -

R-_ZEZTWME=ZA=+—H ' 1E
RASERTEERRZEE L
HMEEFT  EEEFELDNR
3,059,000 T (Z & T = £F :
1,946,000/ L) °

65



Notes to the Financial Statements

B 75 3R 3% B} 5
13 INTERESTS IN SUBSIDIARIES 13 MHRHBLrRAZEDS
Company
AR H

2004 2003
HK$'000 HK$'000
FET FHTT
Unlisted shares, at cost JEETRGD - LA 71,870 71,870
Amounts due from subsidiaries JFE W BT B R J) 2 FRIB 29,750 28,622
Amount due to a subsidiary XN NG S (850) =
100,770 100,492

66

The amounts due from/(to)

subsidiaries are

unsecured, interest-free and have no fixed terms of

repayment.

The following is a list of principal subsidiaries at 31st

FEY (R B AR 2 RIBTEER
%8 MEEEERE -

ATRR-_ZBTEWNF=A=+—Hzx

March 2004: ZMBEABFS :
Issued and fully
Country/place paid up share
of incorporation capital/registered Attributable Principal activities
Name or establishment capital  equity interest  and place of operation
kil B 3L 2K BETRAR
NG RIBER,/ BRA/ZMEX EERAEZ IEZEBEREENHY
2004 2003
Direct subsidiary:
EENB LA -
New Master Group British Virgin 200 Ordinary shares  100%  100% Investment holding
Limited Islands of US$1.00 each in Hong Kong
RERAES 2008% & I [ & REBZREEKR

1.00% T2 & BK



Notes to the Financial Statements

BB 95 R B B
13 INTERESTS IN SUBSIDIARIES (Continued) 13 RHEBAR R (&)
Issued and fully
Country/place paid up share
of incorporation capital/registered Attributable Principal activities
Name or establishment capital  equity interest and place of operation
il B L ERTRAR
AEER RIBER/ % BA/BEMERX EERAEEZ IEEEREEHY
2004 2003
Indirect subsidiaries:
B R A -
New Spring Group Hong Kong 2 Ordinary shares of ~ 100%  100%  Manufacturing and trading
Company Limited e HK$1.00 each and of gift and toy boxes
FaELEERAA 10,000 Non-voting and other paper
deferred shares of products in Hong Kong
HK$1.00 each and the PRC
2R G REE1.00% T REBRPEEER
Lk % 10,0000 EERm NAKK
BREE1.008TZ RE M4
ERFEELTR
Sun Hip Fung (JF) Hong Kong 2 Ordinary shares of ~ 100%  100%  Trading of paper products
Printing Products BB HK$1.00 each and in Hong Kong
Company Limited 200,000 Non-voting REREERL R
B (N R deferred shares of
HmBR A HK$1.00 each
2REBREET.00ET
¥ i# Mk % 200,000
SREME1.008TZ
ERFEELTR
Today Graphic Hong Kong 2 Ordinary shares of ~ 100%  100%  Trading of packaging
Company Limited Bk HK$1.00 each and products in Hong Kong

MEERRARAF

200,000 Non-voting
deferred shares of
HK$1.00 each
2REBREET.00% T
£k % 200,000/
SREE1.008T2
BRERELTR

NREERERKEm
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13 INTERESTS IN SUBSIDIARIES (Continued) 13 RHEBEARZER (&)
Issued and fully
Country/place paid up share
of incorporation capital/registered Attributable Principal activities
Name or establishment capital  equity interest and place of operation
7 AR AL 2 BRTRAR
AEER RIBER/ % BA/EMERX EERAESZ IEEBEREEHY
2004 2003
Today Advertising Hong Kong 2 Ordinary shares of Investment holding in
Products Company BB HK$1.00 each and Hong Kong
Limited 200,000 Non-voting REBZREER
TRESREMERDA deferred shares of
HK$1.00 each
2REBREET.00% T
Tk 12 200,0008%
BREME1.008TZ
BRERELTR
New Richest Hong Kong 10,000 Ordinary shares Investment holding in
Holdings Limited o of HK$1.00 each Hong Kong
EREEFRAR 10,0000 & E & REBZREER
1.008 7T 2 & Bk
NHERS R The PRC Registered capital Manufacturing and sale of
CRI) BB AR * o of HK$3,000,000 paper products in the
(2003: HK$2,000,000) PRC
it & A A BB 3 A m
3,000,000/ 7T
(ZZZT=F:
2,000,0007% 7T
Anson Printing Hong Kong 10,000 Ordinary shares Provision of printing and
Group Limited o of HK$1.00 each colour separation
REORARA A 10,000 R EE services in Hong Kong
1.008 7T 2 @R REBRBDR R E
k%
Visual Products Hong Kong 10,000 Ordinary shares Manufacturing and
Limited N of HK$1.00 each trading of lenticular
BEERARLDA 10,000k B R EE plastic products in

Hong Kong
REBREREEAME

Em
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13 INTERESTS IN SUBSIDIARIES (Continued) 13 RHEBAR R (&)
Issued and fully
Country/place paid up share
of incorporation capital/registered Attributable Principal activities
Name or establishment capital  equity interest and place of operation
il B L ERTRAR
AEER RIBER/ % BA/BEMERX EERAEEZ IEEEREEHY
2004 2003
Pronto Print Limited Hong Kong 50,000 Ordinary shares  99.2% 99.2%  Provision of printing and
BEOBARAA BB of HK$10.00 each colour separation
50,000/ &R EE services and trading
10.00/8 70 2 & it of lenticular plastic
products in Hong Kong
REBRBDRRAE
REAREE LB
Em
Great Tech Trading Hong Kong 10,000 Ordinary shares  100%  100%  Trading of lenticular
Limited N of HK$1.00 each plastic products in
EIREZBRAA 10,0000 & & A (B Hong Kong
1.0058 7T 2 & @ik REEEEAMBESD
New Spring Label & Hong Kong 10,000 Ordinary shares 34.65% 34.65%  Production and trading of
Packaging Limited o of HK$1.00 each label and packaging
NeREBRERERERAA 10,000 & mE A& products in Hong Kong
1.008 7T 2 &R REBEEREERR
RBRER
New Pearl Hot Hong Kong 10,000 Ordinary shares  100%  100%  Provision of hot stamping
Stamping & BB of HK$1.00 each and packaging services

Packaging Limited
BEZTBRARAA

* foreign wholly-owned enterprise

10,0008 & i A &
1.008 7T 2 L@ R

* IBEELFE

in Hong Kong
REEREEERBEE
k%
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14 INVENTORIES 14 #FE
Group
rEE
2004 2003
HK$'000 HK$'000
FET FHET
Raw materials R 11,759 11,468
Work in progress T8 M 3,819 2,450
Finished goods BIRK in 8,569 8,820
24,147 22,738
At 31st March 2003 and 2004, all the inventories RZEE=FR_ZTTWUF=A=+—
were carried at cost. B FIEGFEHNUKARE -
15 TRADE RECEIVABLES 15 BEREZEREX
At 31st March 2004, the ageing analysis of the trade R-_EZNMF=F=+—H EBUESH
receivables are as follows: BRARZREDTAOT ¢
Group
rEH
2004 2003
HK$'000 HK$'000
FHET FAET
Current to 30 days BNHR 2= 30H 8,424 10,419
31 days to 60 days 31HZ60H 6,009 2,903
61 days to 90 days 61HZ=90H 3,104 5,380
91 days to 180 days 91HZ2180H 3,304 4,055
Over 180 days 1808 A £ 14,712 19,157
35,553 41,914
Customers are generally granted with credit terms HTRFZIEEH—MAI0HE0H -
of 30 to 90 days. Longer payment terms are granted BERINARALEERERNEEREE KH
to those customers which have good payment history X¥BHARIBPASERLTREZAR
and long-term business relationship with the Group. B o HE=EAREH  ERHAMBAIS0E 2
Among debts due over 180 days, HK$8,224,000 RFH - BU[E#8,224,000% TT ©

approximately had been received up to the date of
this report.
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16 DUE FROM A RELATED COMPANY 16 EREBEARXTNRE
Particulars of amount due from a related company RIERBRAEHIFE161BIKAE TIHEZ
disclosed pursuant to Section 161B of the Hong Kong R B BEARIRIBEHEBAOT ¢
Companies Ordinance are as follows:
Maximum
Amount amount Amount
outstanding  outstanding  outstanding
at 31st March during at 31st March
2004 the year 2003
R-BBNE R-22=
ZA=t-H ERE/Z ZA=+-H
WAEE AKREEBRIR fil KR EE
Z R E ¢ ZRH
HK$'000 HK$'000 HK$'000
THER THER THERT
Name of related companies EBEARETE
Beautiking Investments Limited REREERAR 865 -
(i) All the amount due from a related company of non- (i) ERERTIZMBRARABRIEES
trade nature and was unsecured, interest bearing at ME - EEKH FEXET_EREA
12% per annum and repayable on demand. All such RERKBER - IBEXRERFRNEF
amount was repaid during the year. o)
(ii) Directors of the Company, Mr. NG Man Chan and (ii) AN BEERXREERETEBR LT
Ms. Li Mi Lui, have beneficial interests in the related BEZBBEAR 2 ESEZE -
company.
17 DUETO A RELATED COMPANY 17 EN—HBEBEALA
The amount due to a related company is unsecured, R —HEAEREAR CRESEER -
interest-free and has no fixed terms of repayments. REREBTEERD -
18 BANK BALANCES AND CASH 18 MITHEHREAS

Included in the balance of the Group is an amount of
approximately HK$26,000 (2003: HK$148,000)
denominated in Renminbi in the PRC. The conversion
of these Renminbi denominated balances into foreign
currencies is subject to the rules and regulations of
foreign exchange control promulgated by the PRC
government.

AEBZHEGRREREFRUAREE
2 %926,0008 L (ZZTZT =4 : 148,000
BIL) 25 - BRZEANARBHE 2L
B 38K SN 78 38 ST R B BT 28 A 2 A
BE B I 28 B B3R 5E o
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19 TRADE PAYABLES 19 ENEZERX
At 31st March 2004, the ageing analysis of the trade R-_EZNMF=F=+—H ENEH
payables are as follows: AR ZREDTAT ¢
Group
rEH
2004 2003
HK$'000 HK$'000
FE T FAT
Current to 30 days BPEAZ=30H 5,002 5,773
31 days to 60 days 31HZ260H 4,180 3,056
61 days to 90 days 61H £90H 2,053 3,720
Over 90 days 90E XA 30,961 8,634
42,196 21,183
20 NON-CURRENT LIABILITIES 20 ¥RBEE
Group
rEHE
2004 2003
HK$'000 HK$'000
FE T FAT
Bank loans, secured BHEBIRITERK 26,012 27,222
Other loan, secured BB EMER 2,500 =
Obligations under finance leases Bl & A8 A A 24,200 26,963
52,712 54,185
Current portion of non-current liabilities EmEBEAEEH L (29,800) (35,671)
22,912 18,514
At 31st March 2004, the Group's bank loans are R-EZNMF=F=+—H XEEZ
repayable as follows: RITERER T FHER -
Group
rEH
2004 2003
HK$’'000 HK$'000
FE T FAT
Within one year —F R 16,325 23,861
In the second year F-F 3,541 2,721
In the third to fifth years F-FEFRF 4,920 640
Over fifth year AFENUE 1,226 =
26,012 27,222
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20 NON-CURRENT LIABILITIES (Continued) 20 ¥ERBAE (B
At 31st March 2004, the Group's other loan is RZZEZNF=A=+—8H  A&EZ
repayable as follows: EmEREBENR T FHERE
Group
rEHE
2004 2003
HK$'000 HK$'000
FE T FAET
Within one year —F R 2,500 =
At 31st March 2004, the Group's finance lease R-EZNMF=F=+—H XEEZ
liabilities are repayable as follows: REBAOBEER T FHER
Group
rEH
2004 2003
HK$'000 HK$'000
FERT FHB T
Within one year —F R 11,738 12,751
In the second year F_F 10,629 8,617
In the third to fifth years F-FEFRF 2,964 7,171
25,331 28,539
Future finance charges on BERRMEROIZAH
finance leases M ER (1,131) (1,576)
Present value of finance lease liabilities MmEANBEZRE 24,200 26,963
The present value of finance lease mEMRYEaEY
liabilities is as follows: REMT :
Within one year —F R 10,975 11,810
In the second year g4 10,295 8,141
In the third to fifth years E=ZFEZFRLF 2,930 7,012
24,200 26,963
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21 SHARE CAPITAL 21 R
2004 2003
HK$'000 HK$'000
FHExT T
Authorised: JEIE
2,000,000,000 2,000,000,000f% (=TT =4 :
(2003: 2,000,000,000) 2,000,000,0000% )
ordinary shares of HK$0.1 each BREmECIE T EMAR 200,000 200,000
Issued and fully paid: BEETEHR :
180,000,000 180,000,0000% (ZFZF =4 :
(2003: 180,000,000) 180,000,000/ )
ordinary shares of HK$0.1 each BREE01ETLZ LB 180,000 18,000
22 SHARE OPTIONS 22 ERE
Under the share option scheme (the “Scheme”) BERER_ZZT—FTHA=-T-B8

74

approved by the shareholders on 22nd October 2001,
the directors of the Company may, at its discretion,
invite directors and employees of the Group to take
up options to subscribe for shares in the Company
representing up to a maximum of 30 per cent of the
issued share capital of the Company from time to
time.

The subscription price for the shares in relation to
options to be granted under the Scheme shall be
determined by the board and shall be at least the
highest of (i) the nominal value of the shares of the
Company; (ii) the closing price of the shares on the
date of grant (the “Offer Date"”); and (iii) the average
closing price of the shares for the five business days
immediately preceding the Offer Date. The options
are exercisable within 10 years from the Offer Date.

No options have been granted since the
establishment of the Scheme.

ﬂzﬁ%l}x%d’%( [ZET8l)) AARE
SNl = SECEEREEEM
8 iz e Tuﬁﬁﬂ’ﬁ?*ﬁﬁﬁ/\ﬁA BN
ZEEITRAI0% 2D °

REBEZEIR O ZBRE 2D RBIEE
KHEFSET  MTA2ER : IAAF
Bt EE ¢ (AR R &R H B E A
(TRHBH]) 2 WHIE : LB ER
B (A& % E B 2 Fa U mE (A
RRERE) - BREN AR L AL
10 RTTIE o

B RSzt B AR - I R AR B A
1 -



Notes to the Financial Statements

B 75 3% 3% B &
23 RESERVES 23 fRfE
Group
rEE
Share  Capital  Statutory Revaluation Exchange Retained
premium  reserve reserve reserve reserve earnings Total
EERE
RB%EE EBEXHE ffE EfFE EifB RERF @it
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
TEr T#Ex T TERL T TExr TEn
At 1st April 2002 RZZEZ
mA—A 12,667 (243) 294 2,203 6 85,838 100,765
Transfer to statutory BERE R
surplus reserve according BRLET
to PRC regulations BHEE - - 240 - - 240) -
Exchange differences arising Wéﬁ@\\
on translation of the WEBAF
financial statements of e %Eé
the overseas subsidiaries LERESR - - - - 7 - 7
Loss attributable to RREEER
shargholders - - - - = (5,384)  (5,384)
Dividends K& = = = = = (18,0000 (18,000}
At 31st March 2003 i
ZA=1-H 12,667 (243) 534 2,203 13 62,214 77,388
Representing: R%:
Reserves 1 77,388
At 1st April 2003 N_BT=
mA—-A 12,667 (243) 534 2,203 13 62,214 77,388
Exchange differences arisihg & &5
on translation of the N
financial statements of RENEA
the overseas subsidiaries LERES - - - - 7 - 7
Loss attributable to RRER
shareholders BE - - - - - (18,880)  (18,880)
At 31st March 2004 RZZEmE
=R=1-8 12,667 (243) 34 2,203 20 43,334 58,515
Representing: % :
Reserves HE 58,515

New Spring Holdings Limited

FeEZRARLA
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RESERVES (Continued)

23 f#fE &)
Company
YN
Share Retained
premium earnings Total
IR 13 )4 18 REEA st

HK$'000 HK$’000 HK$'000
TRER TER TER

At 1st April 2002 RZZEZE-FMHA—H 84,270 19,904 104,174
Loss attributable to % 3 R A

shareholders &8 - (883) (883)
Dividends 1% & = (18,000) (18,000)
At 31st March 2003 R-_EE=F=A=+—H 84,270 1,021 85,291
Representing: K&
Reserves fE i 85,291
At 1st April 2003 RZELT=FMOH—H 84,270 1,021 85,291
Loss attributable to P& 3 {i

shareholders BB - (740) (740)
At 31st March 2004 RZZEENFE=HA=+—H 84,270 281 84,551
Representing: KK :
Reserves f# 84,551

At 31st March 2004, goodwill written off against the
Group's retained earning as a result of the acquisition
of subsidiaries prior to 1st April 2001 amounted to
HK$293,000 (2003: HK$293,000).

TENF=A=+—H ExE=
imﬂ—aﬁuuﬂz,ﬂﬁﬁ%ﬁﬂﬁﬁﬁﬂl&
=] (R BB 2 #8579 2 75 293,0007% 7T
—ZEZ =4 : 293,000/870) °

“%&FM%
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24 DEFERRED TAXATION 24
The major components of the deferred tax liability/
(asset) provided for at the balance sheet date and

for the year then ended are as follows:

Deferred tax liabilities

EERE
REEBREEZZBLFE  BSEEE
HBrREEREBEEE (BE) ZEZHAK
BHWMTR

EREBRIBRE

Group
biN- 4]
Accelerated
tax depreciation Tax losses Total
MEHRENE BHEFR Rt
2004 2003 2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tz ThAr TFExr TEx  FEx  TE=R
In April M A 6,027 3,164 (1,133) - 4,894 3,164
Charged/(credited) to consolidated E&HZAEBREMNR/
profit and loss account note 5) (it A) (Kf/£5) 5,922 2,863 (667)  (1,133) 5,255 1,730
In March =A 11,949 6,027 (1,800) (1,133) 10,149 4,894
The major components of the deferred tax asset REEBREBEZZALFE  BEEHE

provided for at the balance sheet date and for the

BMIELHBEEE  EZHEKE DM

year then ended are as follows: ™
Deferred tax assets EEF IR & B
Group
X558
Accelerated
tax depreciation Tax losses Total
MERBERE BEEE @t
2004 2003 2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TErn ThEx FErx THEr  TEx  ThE=x
In April M A - - - - -
Charged/(credited) to consolidated 74z & BHEMR /
profit and loss account (note 5)  (3f A) ([ff£5) (8) (307) - (315) =
In March =A (8) (307) - (315) -
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25 CONSOLIDATED CASH FLOW STATEMENT 25 MEBRERER
Reconciliation of loss before taxation to (a) KRBAFEEKCEEREEZF
net cash inflow generated from RERAZHER
operations
2004 2003
HK$'000 HK$'000
FER FAET
Loss before taxation R 7 AT B 18 (13,728) (4,030)
Depreciation e 11,043 10,268
Impairment of goodwill 2R E 95 =
Loss on fixed assets written off BEEETEEBRE 366 =
Loss/(gain) on disposal of HEBETETEEZ
fixed assets e (W) 276 (504)
Interest income FLE WA (86) (306)
Interest expenses A BRX 4,826 2,270
Interest element of finance leases  F& T E 2 5 B 31 973 1,204
Amortisation of goodwill B £ 2,650 1,342
Increase in inventories el (1,409) (7311)
(Increase)/decrease in trade FEWE 5 R - HAib
receivables, other receivables, JEWER ~ ke K&
deposits and prepayments 8+ 3 (8 hn) R (8,003) 11,976
Decrease in amount due from JEW B BEER A
a related company FRIE R - 797
Increase/(decrease) in trade ENE SRR - B
payables, accrued charges B A K CH M RE
and other payables I, Gl D) 21,036 (840)
Increase in amount due to ER B BER A
a related company SRIE L N 723 276
Net cash inflow generated KEXBEEZ
from operations FIREMA 18,762 15,142
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25 CONSOLIDATED CASH FLOW STATEMENT 25

(Continued)

(b) Analysis of changes in financing during

the year

Share capital

RERERER (B)

(b)

FARMERB 2o

Loans and

including obligations under
share premium Minority interests finance leases
(& EXRmE
(BERAEE) PERRER RORE
2004 2003 2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tz TArT TEx FExr FEz  TERL
At the beginning E3)
30,667 30,667 (45) (153) 54,185 19,943
Increase in interest R—BHBRAL
EREm - - - (5) - -
Minority interests in DR E R
share of profits i 2 &l Al
IR - - 657 123 - -
New bank loans MERTER - - - - 48,015 24,759
Repayment of bank loans EEHRITER - - - - (50,252)  (3,928)
Capital elements of BERD
finance lease rental Mer
EREH - - - - (8551) (4,844
Purchase of subsidiaries &AM B2 & - - - (10) - -
Inception of finance
M RERD - - - - 9,315 18,255
At the end of the year FR 30,667 30,667 612 (45) 52,712 54,185
(¢) Major non-cash transactions (c) EEHBREXRH

During the year, the Group had the following

AEBERFRAZEZHRAESR

major non-cash transactions: 2T
2004 2003
HK$'000 HK$'000
FTHET FH T
Finance lease arrangements REEHE R
in respect of assets HEEZEN
with total capital values BEEDZHE
at the inception of leases HEZH 9,315 18,255
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25 CONSOLIDATED CASH FLOW STATEMENT 25 HZEBRERER (B

(Continued)
(d) Purchase of subsidiaries (d) WEHEALQIA
2004 2003
HK$'000 HK$'000
FET FAET
Net assets acquired BREFEE
Fixed assets B E & E - 1,901
Trade and EWE SRR K
other receivables H i W BR 5K = 5,076
Bank balances and cash RITEHREIRE = 149
Trade and ERESERR
other payables B th JE 1 AR 3K - (5,413)
Minority interests LHRERER = 10
- 1,723
Goodwill on acquisition WEREE ZEHE - 13,077
Consideration RE = 14,800
Satisfied by AR
Cash consideration ReRE - 14,800
The subsidiaries acquired during the year HE_ZTZ=F=-A=1+—HIEFEK
ended 31st March 2003 contributed B2 B A A 78 & B % %K 1,030,000/
HK$1,030,000 to the Group's net operating TMZEERERAFE  WHRIEEFH
cash flows, paid HK$166,000 in respect of the ¥ 14166,000/%8 7T °
investing activities.
Analysis of the net cash outflow in respect of WEMBRAR 2R RE FEIN
the purchase of subsidiaries:
2004 2003
HK$'000 HK$'000
FET FAET
Cash consideration ReERE - (14,800)
Cash and cash equivalents acquired DWEZHELRREEEY - 149
Net outflow of cash and RWBHBRARIZES
cash equivalents in respect of EReFEBY2
purchase of subsidiaries Pilaape R - (14,651)
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26 BANKING FACILITIES 26 SRITEE
At 31st March 2004, the Group's banking facilities NZ_ZTWPE=HA=+—H0 ' AKEBZ
were secured by the following: RITEEDUATISBEERER
(i) certain leasehold land and buildings of the (i) AEBzETHE LM REF (K
Group (note 12(d)); F12(d))
(i) corporate guarantee given by the Company and (i) ARFAERHEWBARELZAT
its subsidiaries; and BR R
(iii)  bank deposits of HK$3,600,000. (i) $R471F 33,600,000/ JT °
27 CONTINGENT LIABILITIES 27 HRAE
Company
KA A
2004 2003
HK$'000 HK$'000
FET FET
Guarantees for bank loans and B ARIRITER R
overdrafts of subsidiaries B2 ER 38,622 56,614
Guarantees for finance lease assets MEBARRMEHRERE
of subsidiaries 2 ER 10,497 =
49,119 56,614
28 COMMITMENTS 28 &g
(a) Capital commitments (a) EAXRKIE
At 31st March 2004, the Group had capital RZEZWME=A=+—H =K
commitments contracted but not provided for EEMHEERBE BRI LERE
in respect of plant and equipment of HEYEX A1,980,0008 L (ZFE
approximately HK$1,980,000 (2003: =4 :10,475,00087T) °

HK$10,475,000).
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28 COMMITMENTS (Continued)

(b)

Commitments under operating leases

At 31st March 2004, the Group had future
aggregate minimum lease payments under
non-cancellable operating leases in respect of

28 RIE (8)

(b) ASEREEME
R-TEMFE=A=+—H0 &
S 8 1R 5 T AT OB 2 o B
TS E AR KRR E

land and buildings which expire as follows: He@BEHOT -

2004 2003

HK$'000 HK$'000

FHET FHT

Not later than one year —F R 928 1,821
Later than one year and not —FE R

later than five years AFR 402 937

1,330 2,758

The Company did not have any commitments
at 31st March 2004 (2003: Nil).

29 RELATED PARTY TRANSACTIONS

Save as disclosed in other notes to the financial

statements,

other significant related party

transactions, which were carried out in the normal

course of the Group's business and were charged at

prices mutually agreed, are as follows:

R_EZNF=A=+—H " &
AR EEMEE (ZST=F
=) o

29 HREALXRS
MM mREMHMEMREEIN  EX

SEAREBTRESTRABEZERET
ZEMEREBEALIRZAOD :

2004 2003
HK$'000 HK$'000
FHER FAT
Interest income FLE WA
Beautiking Investments Limited (i) REREBRRAA /) 55 47
Rental paid EfHES
Beaumax Company Limited ((ii) & (v)) ZRABR R A (i) & (v) 338 360
Beautiking Investments Limited REBREARAR
((ii), (iv) & (vi)) ((iii) + (iv) % (vi)) 544 324
Glory Motion Company Limited (iii) B R A A (i) 276 276
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29

RELATED PARTY TRANSACTIONS (Continued)

(i)

(ii)

(iii)

(iv)

(v)

During the year, the amount due from Beautiking
Investments Limited was unsecured and interest-
bearing at 12% per annum which was charged at
market rates.

One of the subsidiaries, Sun Hip Fung (JF) Printing
Products Company Limited, has entered into a lease
agreement with a related company, Beaumax
Company Limited, to lease office space for a period
of two years commencing 1st February 2003 at a
monthly rental of HK$19,000. Certain executive
directors of the Company have beneficial interests
in Beaumax Company Limited. The lease was
entered into on normal commercial terms.

One of the subsidiaries, New Spring Group Company
Limited, has entered into a lease agreement with
related companies, Beautiking Investments Limited
and Glory Motion Company Limited, to lease office
spaces for a period of two years commencing 1st
July 2003 and 1st February 2003 at a monthly rental
of HK$22,000 and HK$23,000 respectively. The
leases were entered into on normal commercial
terms.

One of the subsidiaries, New Pearl Hot Stamping &
Packaging Limited (which was acquired by the Group
on 30th September 2002), has entered into a lease
agreement on normal commercial terms with
Beautiking Investments Limited to lease office
spaces for a period of two years commencing 1st
August 2002 at a monthly rental of HK$10,000. The
lease has been early terminated on 31st July 2003

under mutual agreement of both parties.

One of the subsidiaries, Pronto Print Limited (which
was acquired by the Group on 30th September
2002), has entered into a lease agreement on normal
commercial terms with Beaumax Company Limited
to lease office spaces for a period of two years
commencing 1st January 2002 at monthly rental of
HK$22,000. The lease has been early terminated on
31st August 2003 under mutual agreement of both

parties.

29

FREALIRS (B)

(i)

(ii)

(iii)

(iv)

(v)

7 ERREREARAT KA
DEER  BTSHEFRE T B
e -

Heh—HWERRHRE (H18) R
HmBRARE—ABHEERRFM
BRARFZEL  UEERAEE
iz HHEE_TZT=F_A—-HER
HMFE - A R19,0008E 7T  NAQ A
ETHTEEERBEARMERAA
ZHER o AR TR — MR RRET

-
VAR

Hbh—HHBARFSEEEERA
AEREREERARAREBERRD
RIFTM L AHEERA=EMN - B
AR =_TEE=F+tRA—HE=Z
T=_F_A—HERHME  AlES
7l /4 22,0007% 7T % 23,000/ 7T © % %
HA TR — BB EEKET L -

Hbt—fHMBARLCERSBEEAR
RANAEER -_ZTZT_FNAA=1H
Wig) EREREERAAR —REF
BRI —HELY  HARLAE
HG-A-—ZTE_F/A\HA-BEH B
HM4 - A%H10,0008 7T - REBEER
ERZ —BHE  ZBYER_ZZF
=FtHA=1+—BRMKL-

EfF—HNERFBEDNKERA A
(AEBR-_ZZ-_FHLA=1+AK
%) BRI A R A AR — MR SRR
NEBY  ARARAEER A=
TE-_F—A—HEB - BHEHMTF
A 22,0008 7T - RIFEFEK 2 —
B ZHAYCR =TT =F/\A
=T —HRMKILE -
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29

30

31
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RELATED PARTY TRANSACTIONS (Continued)

(vi) One of the subsidiaries, Visual Products Limited,
has entered into a lease agreement with Beautiking
Investments Limited to lease office spaces for a
period of two years commencing 1st April 2002 at
a monthly rental of HK20,000. The lease was entered
into on normal commercial terms.

ULTIMATE HOLDING COMPANY

The directors regard Fortune Gold Developments
Limited, a company incorporated in British Virgin
Islands, as being the ultimate holding company.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the board
of directors on 28th July 2004.

29

30

31

FREALRS (8)

(vii He—MHBAREHEREGRAA
HEBREBRARIN —BEMHEL
HARAZEEZER BH-_TT_FMWA
— R - AHIMSE - A20,000%
To e MA TR —MEEGERET L »

RAEZERDA
EZRARARAZRBERRA/ER

B Bt B sE A 3L 2 A A]Fortune Gold

Developments Limited °
MEHREB

BBBREXR _ZTZTNFELA -+ N\H
BEZSRB -



