GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company. The
principal activities of its subsidiaries are set out in note 37
to the financial statements.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

In preparing the financial statements, the directors have
given careful consideration to the future liquidity of the
Group in the light of its consolidated loss attributable to
shareholders of HK$28,291,000 for the year ended 31
March 2004 and net current liabilities of HK$39,303,000
and deficiency of shareholders’ fund of HK$14,368,000 as
at 31 March 2004.

As stated in note 22 to the financial statements, the Group
had overdue other borrowings totaling HK$31,048,000.

Against this background, the directors adopted the following
measures to strengthen the capital base of the Group and
to improve its financial position, liquidity and cash flows.

(i) Equity financing

On 27 May 2003, the Company announced the placing
of 100 million new shares of the Company of HK$0.10
each at a price of HK$0.10 per share. The placing was
completed on 10 October 2003.
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2. BASIS OF PREPARATION OF FINANCIAL 2. RMETERKER (&)

STATEMENTS (continued)

(ii) Restructuring of the Group’s indebtedness and
arranging for new facilities for trade financing

The Group is negotiating with its bankers for the
rescheduling or extension of existing loan facilities and
for the granting of new facilities to support its future
working capital and other financing requirements. The
Group is also negotiating with certain of its creditors
for the rescheduling of repayments.

As stated in note 35, an independent third party has
approached the Company on 5 April 2004, for buying
certain part of the Company's outstanding debts.

In view of the above measures taken to secure new
equity and trade financing and the restructuring of the
Group's indebtedness, the directors are of the opinion
that these financial statements should be prepared on
a going concern basis.

ADOPTION OF REVISED STATEMENT OF
STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first
time, the revised Statement of Standard Accounting Practice
12 Income Taxes (“SSAP 12 Revised"). The principal effect
of the implementation of SSAP 12 (Revised) is in relation
to deferred tax. In previous years, partial provision was
made for deferred tax using the income statement liability
method, i.e. a liability was recognised in respect of timing
differences arising, except where those timing differences
were not expected to reverse in the foreseeable future.
SSAP 12 (Revised) requires the adoption of a balance sheet
liability method, whereby deferred tax is recognised in
respect of all temporary differences between the carrying
amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation
of taxable profit, with limited exceptions. The adoption of
SSAP 12 (Revised) has had no material effect on the results
for the current or prior accounting years. Accordingly, no
prior year adjustment has been required.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of other investments, and in accordance with accounting
principles generally accepted in Hong Kong. The principal
accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 March each vyear.

The results of subsidiaries and associates acquired or
disposed of during the year are included in the consolidated
income statement from the effective dates of acquisition or
up to the effective dates of disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group's interest in the fair
value of the identifiable assets and liabilities of a subsidiary,
or an associate, at the date of acquisition.

Goodwill is captialised and amortised on a straight-line basis
over its useful economic life. Goodwill arising on the
acquisition of an associate is included within the carrying
amount of the associate. Goodwill arising on the acquisition
of subsidiaries is presented separately in the balance sheet.

On disposal of a subsidiary or an associate, the attributable
unamortised goodwill is included in the determination of
the profit or loss on disposal.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful
lives, using the straight-line method, at the following rates
per annum:

2% to 4%
20% or over the terms of

Buildings
Leasehold improvements
the lease, whichever is the

shorter
Furniture, fixtures and
office equipment 20%
Motor vehicles 20%

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is
recognised in the income statement.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have
suffered impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. Impairment losses are recognised as an expense
immediately.

Where an impairment loss is subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Development costs

Expenditures on research activities are recognised as
expenses in the period in which they incur.

An internally-generated intangible asset arising from
development expenditures is recognised only if it is
anticipated that the development costs incurred on a clearly-
defined project will be recovered through future commercial
activity. The resultant asset is amortised systematically over
its useful life by using the unit of production method.

Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as an
expense in the period in which it is incurred.

Investments in subsidiaries

Investments in subsidiaries are included in the Company's
balance sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates for the
year. In the consolidated balance sheet, interests in
associates are stated at the Group's share of the net assets
of the associates less the negative goodwill in so far as it
has not already been released to income, less any identified
impairment loss.

The results of associates are accounted for by the Company
on the basis of dividends received and receivable during
the year. In the Company’s balance sheet, investments in
associates are stated at cost, as reduced by any identified
impairment loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in securities

Investments in securities are recognized on a trade-date
basis and are initially measured at cost.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in the net profit or loss for the
year.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost of inventory is based on the specific identification
cost formula and comprises all cost of purchase, cost of
conversion and other costs incurred in bringing the
inventories to their present location and condition.
Operating lease

Lessor

Rental income is recognized on a straight-line basis over
the relevant lease term.

Lessee
Rentals payable in respect of operating leases are charged

to the income statement on a straight-line basis over the
relevant lease term.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Assets held under hire purchase contracts

Lease that transfer substantially all the rewards and risks of
ownership of assets to the Company, other than legal title,
are accounted for as finance leases. At the inception of a
finance lease, the cost of the leased asset is capitalised at
the present value of the minimum lease payments and
recorded together with the obligation, excluding the interest
element, to reflect the purchase and financing. Assets held
under capitalised finance leases are included in fixed assets
and depreciated over the shorter of the lease terms and
the estimated useful lives of the assets. The finance costs
of such leases are charged to the income statement so as
to provide a constant periodic rate of charge over the lease
terms.

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party, or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered
to be related if they are subject to common control or
common significant influence. Related parties may be
individuals or corporate entitles.

Revenue recognition

Sales of goods are recognized when the goods are delivered
and title has passed.

Integration service, services income and contract income
are recognised upon receipt of acceptance from outside
customers.

Consultancy income is recognised when services are
provided.

Interest income from bank deposits is accrued on a time
basis, by reference to the principal outstanding and at the
interest rate applicable.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

Dividend income from investments is recognised when the
shareholder’s rights to receive payment have been
established.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale.

All other borrowing costs are recognised as an expense in
the period in which they are incurred.

Taxation

Income tax represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income
and expense that are taxable or deductible in other years,
and it further excludes income statement items that are
never taxable and deductible.

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are
recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the tax profit
nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation (continued)

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the year when the liability is settled or the asset
realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or
credited directly to equity, in which case the deferred tax is
also dealt with in equity.

Foreign currencies

Transactions in currencies other than Hong Kong dollar are
translated at the rates ruling on the dates of the transactions
or at the contracted settlement rate. Monetary assets and
liabilities denominated in currencies other than Hong Kong
dollar are re-translated at the rates ruling on the balance
sheet date. Profits and losses arising on exchange are dealt
with in the income statement.

On consolidation, the assets and liabilities of the Group's
overseas operations which are denominated in currencies
other than Hong Kong dollars are translated at the rates
ruling on the balance sheet date. Income and expense
items are translated at the average exchange rate for the
year. Exchange differences arising, if any, are classified as
equity and transferred to the Group’s exchange reserve.
Such translation differences are recognized as income or as
expenses in the year in which the operation is disposed of.

Retirement benefit schemes
The retirement benefit costs charged in the income

statement represent the contribution payable in respect of
the year to the Group's defined contribution schemes.
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5. TURNOVER 5. &EH
Turnover represent the net amounts received and receivable EEBARAEERIIAERTLERY
for goods sold and services provided by the Group to outside KR MRS 2 B W F B W SR TE JF RE -
customers and is summarized as follows: Bt an T
2004 2003
HK$000 HK3'000
FET T
Sales and integration service iHE MR A RS 153,154 208,497
Services income AR 7% W 2= 8,983 17,346
Contract income A = 979 4,482
163,116 230,325
6. BUSINESS AND GEOGRAPHICAL SEGMENTS 6. XK o I
Business segments EBo®W
56 For management purposes, the Group is currently organized HREEBENMES AEBRHS A=K
into three operating divisions — sales and integration service, EENH -HEREARE REK
services income and contract income. These divisions are mREHNRR LESITREEEZ
the basis on which the Group reports its primary segment BREFEDHLER 2 E%-
information.
Principal activities are as follows: FTEEBWT:
Sales and integration - income from sales and HERGFEERY — KBHEENURK
service provision of integration RHEBM LA
services of computer and HESZHEE
communication systems AR 75 W &5
Services income - income from design, AR 75 U 2= — RE&REEM
consultation and production of REEEREAR
information system software mE Mz Was
Contract income - income in connection with the CROL & - XKEBBE R
sale of communication systems BEZBMAR
equipment for intelligent mREZHE
buildings and provision of AR R E
installation services AR 7% < Yoz
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS 6. XKD I (&)

(continued)

Business segments (continued) EBaw (&)
Segment information about these business is presented WEXBZHEHERZ50T
below:
For the year ended 31 March 2004 #HE2004F3A31HIEFE
Group rE
Sales and
integration Services Contract
service income income Consolidated
HER
GERH R%ka gl ®e
HK$’000 HK$'000 HK$’000 HK$’000
FH#T FHET TFET T
Turnover BEH 57
External sales s HE 153,154 8,983 979 163,116
Segment results PEEE (4,435) 3,802 (108) (701)
Unallocated corporate expenses RARARRE (7,608)
Loss from operations BEXBESR (8,309)
Finance costs BEAKAK (3,099)
Share of result of associate HMEBMERREE 701
Loss on provision of guarantee to Al B A AR
a former subsidiary BEEE (20,000)
Loss before taxation RERAEE (30,707)
Taxation BB 29
Loss before minority interests BOBBRRERANBR (30,678)
Minority interests LERE R R 2,387
Loss for the year rEBR (28,291)
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS 6. XBRiiHD I (&)

(continued)

EBS®W(E)

Business segments (continued)
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Group rE
Sales and
integration Services Contract
service income income Others Consolidated
HER
GeRE RERE Ll § Eft g8
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000
FET FET FET FET FET
Capital additions BRER 526 3 3 2 562
Depreciation and amortisation ~ #7 & Rk # 88 3,769 21 24 1,118 5,132
As at 31 March 2004 $#20045£3A31H
58 Group &
Sales and
integration Services Contract
service income income Consolidated
HER
GamR% % & akE #e
HK$'000 HK$'000 HK$'000 HK$’000
TR TR TR TR
Assets BE
Segment assets PHEE 129,869 1617 830 138,316
Unallocated corporate assets RABRAREE 17,018
Consolidated total assets GRRAE 155,334
Liabilities =4
Segment liabilities PHEE 113,893 6,680 n1 121,300
Unallocated corporate liabilities RARAREE 44,897
Consolidated total liabilities maRaR 166,197



6. BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)

Business segments (continued)

For the year ended 31 March 2003

Group

Turnover
External sales

Segment results

Unallocated corporate expenses

Loss from operations
Finance costs
Share of result of associate

Loss before taxation
Taxation

Loss before minority interests
Minority interests

Loss for the year
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6. ¥R o (&)
¥¥om(E)
#X2003F3A31AILLEE
KE
Sales and
integration Services Contract
service income income  Consolidated
HER
FA R FR 7% W 25 B8 E Ba
HK$'000 HK$'000 HK$'000 HK$'000
FET FEL FETL FEL
EESEE= 208,497 17,346 4,48) 230,325
DEEE 5,492 2,268 253 8,013
APBEABAX (92,616)
REEBER (84,603)
BE KA (5,569)
NEBEREER (2,829)
BRI AT BB (93,001)
1A _
BRAOBRRE A (93,001)
DERE R 6,486
AEERE (86,515)
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS 6. XBRiiHD I (&)

(continued)

Business segments (continued) EBaw (&)
Group rE
Sales and
integration Services Contract
service income income Others Consolidated
HER
ZER%  RBRE AO%R& Hit e

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET

Capital additions BARER 2,943 228 25 329 3,525
Depreciation and amortisation #7 & & % 44 3,374 1,146 127 185 4,832
Group KEE
60 Sales and
integration Services Contract
service income income  Consolidated
HER
RE R AR 75 U &= & s o)

HK$'000 HK$'000 HK$'000 HK$'000
FETL FETL FETL FAET

Assets BE

Segment assets DEE 110,170 35,903 3,988 150,061
Unallocated corporate assets APBERREE 30,935
Consolidated total assets RABEE 180,996
Liabilities B

Segment liabilities = =R 66,104 28,534 3,169 97,807
Unallocated corporate liabilities APELRIAR 93,373
Consolidated total liabilities RABEE 191,180
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS 6. XKD I (&)

(continued)

Geographical segments it 18 53 BB

No geographical segment analysis is provided as substantially REBBANIDEEBERKETR D
all of the Group's turnover and contribution to results were TR B R B R R IR 8 4 B VR
derived from the PRC. DT

The following is an analysis of the carrying amount of NThoMEERMERDE BRE
segment assets and additions to property, plant and BB EBRARFBENAE REH
equipment and development costs, analysed by the BEMEMIEL S

geographical area in which the assets are located.

Additions to property,
Carrying amount of  plant and equipment and

segment assets development costs
VR -BER
SBREZIREE BRZEAFRAREF
2004 2003 2004 2003 —

HK$'000 HK8'000 HK$°000 HK$'000
FET TET TET FET

Hong Kong BB 44,789 49,573 2 2
PRC i 110,545 131,423 560 3,523
155,334 180,996 562 3,525
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7. OTHER OPERATING INCOME 7. Hih&&E W
Other operating income comprises: Hip e Wz a1
The Group
*5E
2004 2003
HK$’000 HK3'000
F#T FHET
Gain on disposal of HERBERA 2 WZHE - 2,593
development cost
Unrealised holding gain FEHMKRERER KR
on other investments 7,595 -
Interest income FMEMKA 7 74
Dividend income from H b & IR B WA
other investments 469 336
Rental income e WA - 114
Write-back of over accrued HMERGHE R
—_— salaries and wages TERMD - 4,354
62 Others HAth 725 964
8,796 8,435
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8. OTHER OPERATING EXPENSES 8. Hi&&XH
Other operating expenses comprise: Hih e e a1
The Group
F5E
2004 2003
HK$’000 HK$'000
F#ET T
Loss on disposal of other HEHMKEEER
investments 878 9,957
Provision for bad and doubtful debts R 2 BF 5 &5 - 21,931
Provision for amount due from B & N R KRB
an associate 643 -
Impairment loss on KRR EEE
development cost - 8,838
Loss on disposal of property, HEWE BE
plant and equipment REBEE 991 335
Unrealised holding loss on RHEAEMKRE
other investments REREE - 25,801 S
Provision for other receivables H b & Us AR TE B 724 14,151 63
3,236 81,013
9. LOSS FROM OPERATIONS 9. REXEBEFHE
The Group
F5E
2004 2003
HK$000 HK§'000
F#T FHET
Loss from operations is arrived at: & & XK BB E K
T3 RIERERN:
Auditors' remuneration 2 320 380
Amortisation of goodwill k3]
(included in administrative (EERETHER)
expenses) 2,028 2,027
Depreciation of property, mE-BE R
plant and equipment JEIE 3,104 2,805
Staff costs (including directors’ EINEK (BRES
emoluments — note 10) < —M:E10) 17,789 20,626
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10. DIRECTORS’' AND EMPLOYEES' EMOLUMENTS 10.EEREEMS
Particulars of the emoluments of the directors and the five FRNEERANREHFALTZHE 2
highest paid individuals for the year were as follows: BB UNNE
(a) Directors’ emoluments (a) EFZH &
The Group
3|
2004 2003
HKS$’000 HK$'000
I i T FE&ET
Fees we - -
Other emoluments: EMNe -
Salaries and other benefits FraekEMEF 3,371 3,013
Provident fund contributions RARTE T FT 850 46 19
— Total emoluments B & 4258 3,417 3,032
64
HK$100,000 were paid to two independent non- REAXNERTES I NRERE
executive directors during the year (2003: HK$Nil). ©H108B T (2003F &) -
The emoluments of the directors were within the EE e R T THEERE:

following ranges:

Number of directors

EE=NE
2004 2003
HK$1,000,000 or below 1,000,000/ 7T 3 LA 4 10
HK$2,000,001 — HK$2,500,000 2,000,001 JT % 2,500,000/% 7T 1 1
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10. DIRECTORS’ AND EMPLOYEES' EMOLUMENTS 10. EEREEME (8)

(continued)

(b) Employees’ emoluments (b) EEE&
The five highest paid individuals included three (2003: AfummEH AT BIE=1 (2003
three) directors, details of their emoluments are set FZU)EF-KEME2FHE
out above. The emoluments of the remaining two P £ F =67 (20035 : =
(2003: two) individuals are as follows: i) BT
The Group
*5EH
2004 2003
HK$000 HK§'000
FET T
Salaries and other benefits e REME R 692 1,171
Provident fund contributions RRE A G 8 R TE & K 13 19
705 1,190
: 65
The emoluments of the employees were within the EBEZMERFTIHE:
following ranges:
The Group
*5KE
2004 2003
HK$°000 HK3'000
FET TFET
HK$1,000,000 or below 1,000,000 7Tk LA T 2 2

20045 3R EMEBMAMRADT  Plus Holdings Limited / 2004 Annual Report



Notes to Financial Statements

B %5k MW At

For the year ended 31 March 2004 BZE_ZZMF=R=+—HIFE

11. FINANCE COSTS 11. & K7
The Group
F5E
2004 2003
HK$’000 HK$'000
F#ET THET
Interest on: BEATIEEA ZHE:
Bank loans and overdrafts IRITERNEX 332 782
Other borrowings wholly BARAFEAEBBERZ
repayable within five years HigE 2,689 4,478
3,021 5,260
Finance charges ME 78 309
3,099 5,569
12. TAXATION 12. BL1E
The Group
F5E
2004 2003
HK$’000 HK3'000
F#ET TFHET
The charge comprises: B H e
Taxation in the PRC i B 5 18
— overprovision in previous year BO AR FEZFHIE 29 -
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12. TAXATION (continued)

13.

No provision for Hong Kong Profits Tax has been made in
the financial statements as the Group had no assessable
profits for the year (2003: Nil).

Taxation in the PRC is calculated at the rates prevailing in
the PRC. Certain subsidiaries of the Group operating in the
PRC are eligible for certain tax exemptions and concessions.
Accordingly, PRC income tax has been provided taking into
account of these tax exemptions and concessions.

Details of deferred taxation are set out in note 24 to the
financial statements.

LOSS PER SHARE

The calculation of the basic loss per share is based on the
loss attributable to shareholders of HK$28,291,000
(2003: HK$86,515,000) and on weighted average number
of ordinary shares in issue during the year of 1,357,938,000
(2003: 1,242,372,000) shares.

Diluted loss per share amounts for the years ended 31
March 2004 and 2003 have not been calculated because
the share options outstanding during these years had an
anti-dilutive effect on the basic loss per share.

Notes to Financial Statements
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12. B8 (&)

13.

RASERNEFELEERRRGF
W EREBFNESHRIAERERIELD
B (200345 1 4) o

FENBERPERITHEAE - AE
ERPELgEcETHBARBNA
ERFAATHREAR R B
TEMEHEA RZERARERE
A A

EFET AR IS S B TS R M 5E 24 ©

BRIEE

ERERNEBBNIEAFERREWGR
5 E51828,291,00078 7T (20034
E51886,515,000 L) R EFANE 1T
T 3 A% A0 4E - ¥5 £01,357,938,0008%
(20034 :1,242,372,0000% ) 5+ & -

R B E20044F K2003F3H31H 1k
FERMRTEBRELGEREANEE
EREERE WY RAEZESF
EzEBREEERE-
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14. PROPERTY, PLANT AND EQUIPMENT 14 ME-BEREE
THE GROUP X5E
Furniture,
fixtures
Leasehold and office Motor

Buildings improvements  equipment vehicles Total
BAE  BHBER

L RE BOZER RE -1

HKg'000 HK§'000 HK§'000 HK§'000 HK§'000
TEL FEL FAL TEL FAT

COST %3

At 1 April 2003 200354518 2,267 2,184 6,075 1,079 11,605

Additions £5 - - 562 - 562

Disposals e - (2,118) (424) (1,079) (3,621)

At 31 March 2004 2004538 31R 2,267 66 6,213 - 8,546
68 DEPRECIATION &

At 1 April 2003 #200354R 18 573 893 2,502 262 4230

Charge for the year AEERE 17 8 2,895 84 3,104

Eliminated on disposals R E R - (901) (1,383) (346) (2,630)

At 31 March 2004 12004538 31R 690 - 4,014 - 4,704

NET BOOK VALUES BERE

At 31 March 2004 #2004%30 318 1511 66 2,199 - 3,802

At 31 March 2003 #®200363A31H 1,694 1,291 3,573 817 7375
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14. PROPERTY, PLANT AND EQUIPMENT (continued) 14 ME-BEREZE (E)
THE COMPANY b. B/ |

Furniture, fixtures

and office
equipment
RE-KER
WA EiE
HK8000
T
CoST 5% 3
At 1 April 2003 and at M2003F4H 18 &
31 March 2004 2004F3H31H 71
DEPRECIATION neE
At 1 April 2003 #2003 4F1H 48
Charge for the year RNEZREMES 15
At 31 March 2004 #20043A31H 63 69
NET BOOK VALUES RE$E
At 31 March 2004 $#20045£3A31H 8
At 31 March 2003 M2003F3H31H 23
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15. GOODWILL 15. &
THE GROUP
%M
HK§'000
T
COST 5%
At 1 April 2003 and 31 March 2004 # 2003448 18 % 200343 A31H 30,519
AMORTISATION e
At 1 April 2003 M 2003F4H1H 4,144
Provision for the year NFEEE 2,028
At 31 March 2004 ¥2004%3A31H 6,172
NET BOOK VALUES RmEBE
At 31 March 2004 $#20045£3A31H 24,347
— At 31 March 2003 R2003F3H31H 26,375
70
The amortisation period adopted for goodwill is between BB EHI AT 105220F -
10 to 20 years.
16. INTERESTS IN SUBSIDIARIES 16. RMB AR 2 RE
The Group
%M
2004 2003
HK$°000 HK$'000
F#T FHET
Unlisted shares, at cost F ETRRAD AR AE 108,202 108,202
Less: Impairment loss R EEE (108,192) (108,192)
10 10
Particulars of the Company’s subsidiaries as at 31 March AN RIMTE AR 20045F3A31H 2
2004 are set out in note 37 to the financial statements. FIEHN M MR EE3T -
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17. INTERESTS IN ASSOCIATES

Share of net assets

Discount on acquisition of

an associate

Notes to Financial Statements
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BB E AR 2 AEIFE
W — R A
2R

Details of the Group's associates at 31 March 2004 are as

follows:

£

itma NAamE BE
RMAR R A

tRENEREM
RMBEREEAF

Country of

Principal
place of

establishment operation

FEEM
Y 37 3 B

PRC
F

PRC
3

EB R

PRC
F

PRC
F

17. RBEE R T 2 S

The Group
TKME

2004 2003
HK$°000 HK$'000
FET TET
6,540 7,114
(2,584) (2,584)
3,956 4,530

KEB 2B E N T MN2004F3H31H
BT

Percentage
of equity
interest held
by the Group
FREHFEH
BEHEZLE

25.5%

39%

Nature of business

RENEH

Provision of technical
development and
consulting services

TR S Bl B 3% e B R AR A%

Provision of
telecommunication
infrastructure solution
service

RO EERERR
LES
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18. INVENTORIES

Raw materials and consumables R & KO8 7 o
Work in progress & m

The raw materials and consumables are carried at net
realisable value.

19. TRADE AND OTHER RECEIVABLES

According to the contracts entered into with trade customers,
an average of 90% of the contract revenue is normally
repayable within 90 days from the date of receipt of
customers’ acceptance, whereas the remaining 10% of trade
receivables represent retentions held by customers which
are normally due one year after project completed. The
following is an aging analysis of trade receivables included
in trade and other receivables at the balance sheet date:

Trade receivables: B 5 R ARK:
Within 30 days 308
Over 30 days but within 90 days 30R A H1E AR 90H
Over 90 days 90H A E

Other receivables H e AR K
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19.

rE
The Group
F5KE

2004 2003

HK$°000 HK§000

FET TET

3,871 4,997

42,664 59,685

46,535 64,682

R EOE#Eam Ty AR IR E AR

B 5 R H AR WER

REEBESEFPILZAEK FH
0%z A E —RANWZEPE
MEHHEFAIOB A MERT
10%E ZEBERNDEFPFHE ZRE
2 —RANREGRTEX —FERIBE-LA
TRIAANGERE S M EAMEYRR
ZE P RWRRZ Rk 2

The Group
* 5K

2004 2003
HK$°000 HK$'000
FET TET
9,104 32,663
4,352 9,779
13,866 9,570
27,322 52,012
20,173 7,578
47,495 59,590
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20. OTHER INVESTMENTS 20. HR &
The Group
FRE
2004 2003
HK$’000 HK3'000
F#ET T
Equity securities listed in MEB LM ZIRARZ S
Hong Kong, at market value ®rmiE 14,290 10,676
Details of the investment disclosed in pursuant to S129(2) REERERRHEDIE129Q)ERTE
of the Company Ordinance, of which the amount of the IRIEE 2 KNAR A48 B 2 10%H) %
Company's investment exceeds 10% of the total assets of BaBWT:
the company are as follows:
Country of Percentage
Name of Company incorporation Principal activities of holding
LFIRE & M B 3L b B TEXH FAFEGERE
RILE 73
Dynamic Holdings Limited Hong Kong Property investment and 5.22%

ENEBEBRAA BAB business development
MERE BAEER
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21. TRADE AND OTHER PAYABLES 21. EZ R H MR IR
The following is an aged analysis of trade payables included UTRFIAGEEBE S REMERMNER
in trade and other payables at the balance sheet date: RZBHENERRZRER DT
The Group
*5£E
2004 2003
HK$’000 HK$'000
TFETT T¥ET
Trade payables: B HREWERRK:
Within 90 days 90H N 15,403 33,645
Over 90 days but within 180 days ~ 90H M E{E LK 180H 1,051 105
Over 180 days 180H M 46,540 36,193
62,994 69,943
Other payables E b JE U BR X 27,374 28,539
74 90,368 98,482
22. BANK AND OTHER BORROWINGS 2. RITRAEMEE
THE GROUP THE COMPANY
*5E . 3/
2004 2003 2004 2003

HK$°000 HK8'000 HK$°000 HK$'000
FET TET TET TET

Bank and other borrowings comprise:  $R{T R E £ E B

Bank loans RITER - 4717 - -
Other borrowings Hiwte g 42,879 49,068 10,053 12,094
42,879 53,785 10,053 12,094

Analysed as: BT
Secured r=giigd - 14,934 - -
Unsecured il 42,879 38,851 10,053 12,094
42,879 53,785 10,053 12,094
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22. BANK AND OTHER BORROWINGS (continued) 2. RITREMEE (8)
THE GROUP THE COMPANY
xEKH ENT
2004 2003 2004 2003

HK$°000 HK8'000 HK$°000 HK$'000
FET TET TET TET

Bank and other borrowings RITREMEEAER
are repayable as follows: THERER:
Bank loans and overdrafts BAR—FRNEBEZ
are repayable within one year BITERREX - 4,717 - -
Other borrowings are repayable: HibfEERR T
Within one year —FR 40,403 44,083 7,650 7,270
In the second to fifth years inclusive ~~ R F&ETBE
% 2,476 4,985 2,403 4,824
42,879 49,068 10,053 12,094
75
42,879 53,785 10,053 12,094
Less: Amount repayable within AR —FENER
one year and shown under PYEXIN:
current liabilities mEEE
(40,403)  (48,800) (7,650) (7,270)
Amount due after one year BB FRIBER 2,476 4,985 2,403 4,824
The repayment term of certain other borrowings amounting FT /31,408,000 L2 & T HEMBEE
to HK$3 1,408,000 have matured before the year end date. ZEFEEREL B A B H o B Y
As described in note 2, the directors are of the opinion that AR EERA REBEAEREK
the Group can obtain the support from the bankers to RITEF EFERZEERZER
reschedule those loans for a further period of time. Ho
Details of the assets of the Group pledged to secure bank REE B ERRABIFRT REME
and other borrowings are set out in note 30 to the financial EEECZHESR E’c\ EJT % & B
statements. F30°
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23. CONVERTIBLE BONDS 23. A RRE S

Pursuant to the subscription letter dated 20 May 1998
made between Baring Asia Flagship Investments B.V. and
the Company, the convertible bonds (the “Bonds”) in the
principal amount of US$6,000,000 (equivalent to
approximately HK$46,476,000) were issued by the
Company at the direction of Baring Asia Flagship Investments
B.V. on 30 June 1998 to Baring Asia Investments Il B.V.
The Bonds were transferred in or about July 2000 to BAPEF
Investments Il Limited (the “Bondholder”).

The Bonds were, at the option of the Bondholder, convertible
on or after 1 July 1998 up to and including 30 June 2001,
into fully paid ordinary shares of the Company with a par
value of HK$0.10, at an initial conversion price of HK$0.588
per share, subject to adjustment under certain events.

Unless previously redeemed, converted, purchased or
cancelled, the Company is required to redeem the Bonds
on the original maturity date at 133.75%. An amount of
US$2,400,000 (equivalent to approximately
HK$18,600,000) was cancelled upon repurchase by the
Company during the year ended 31 March 1999. As at 31
March 2000 and 31 March 2001, the outstanding balance
of the Bonds was US$3,600,000 (equivalent to
approximately HK$28,031,000).
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1R #%& Baring Asia Flagship Investments

B.V.EEAR A R 1998F 58 20H 7] 32

REE AR AIN1998F 6H30H
#% Baring Asia Flagship Investments B.V.
Z ¥R 1T R & FH3E6,000,000% TT
(HHE M 446,476,000 L) 2 AT A%
&% ([f&% ]) FBaring Asia
Investments Il B.V. o &% E 12000 7
F % il 1% & ;& 7 BAPEF Investments ||
Limited ([EHFEAEAL) ©

REHFFBANER EHAR1998F
7AVHZ 2B E2001F6A308 ([#
FZB]) Uik EER0.588%
T (AIREAEETEEHEMERRE) Lk
ABARARFREECIOETIHREE
AR o

BRIEZAIE#ITEL LR BE T
HoBRAAARZANRRTE R B AR
133.75%BRIES - ARaREE
19993 A3 1A ILFERNEITHE R
i #8 £ 2,400,000% T (HF R
#718,600,000/% JT) ° 72200063 A 31
HNM2001F3R831H E52KEE
# % & 3,600,000 T (A F RN
#728,031,000% L) °
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23. CONVERTIBLE BONDS (continued)

On 7 June 2001, the Company entered into an agreement
with Able Technology Limited and the Bondholder pursuant
to which the maturity date of the convertible bonds would
be extended to 30 June 2003. The conversion price has
been revised to HK$0.25 per share, subject to adjustment
under certain events. The conversion time of the Bonds is
fixed at 31 December 2001, 30 June 2002, 31 December
2002 and 30 June 2003 (or such other time as the
Company and Bondholder may agree) to convert
US$900,000 (equivalent to approximately HK$7,020,000)
on each date. In addition, all accrued interest from 30 June
1998 to the completion of the agreement was waived by
the Bondholder in August 2001 upon issuance of 6.88
million ordinary shares of the Company to the Bondholder
(note 26(c)). In accordance with the supplemental deed
entered into by the Company and the Bondholder on 9
August 2001, subject to the due performance by the
Company and there being no event of default or potential
event of default, the Bonds will not bear any interest. In
the circumstances where there is any event of default or
potential event of default, interest will be payable on the
outstanding principal amount of the Bonds at 2% per
annum.

On 28 December 2001, approximately 30.7 million ordinary
shares of the Company at a conversion price of HK$0.2366
were issued to the Bondholder to convert the principal
amount of Bonds of US$900,000 (equivalent to
approximately HK$7,020,000) together with the
administrative charges of US$31,770 (equivalent to
approximately HK$248,000) (note 26(c)).

On 30 June 2002, approximately 32.5 million ordinary
shares of the Company at a conversion price of HK$0.2236
were issued to the Bondholder to convert the principal
amount of Bonds of US$900,000 (equivalent to
approximately HK$7,020,000) together with the
administrative charges of US$31,770 (equivalent to
approximately HK$248,000) (note 26(f)).

23. AR RESH (&)

MR 2001 6H 7H * &K 2 & ~ Able
Technology Limited 2 & %535 A A ] L
— B B TRRES A
B IEE = 2003F 6 A308 - B ED
Bl BER025B T (AIMELESRT
EHMIERARE) BEH 2 A BERER
20014 12A31H 20026 A 308
20024 12A 318 LA 200346 A 30
B (AR RIERESFRFEARERE
Z EH A HER) WG E K A R
900,000 7t (105 7 £97,020,000/%
JT) o tbSh 1998 6 A30H E %
TERZBZRBRERNE BEWES
A AL E 1T A2 7]6,880,0000% I
R TEHIFE AR FR2001F8A T
AR E (K15E26(0) ~BIEA A F EE
F3EHB AR20014F8 9B 27T
g (ERARARBLZAERTEBRE R
BEABNEHEIBEENSHME
BR) - (B FH # BT B o FE 8 A (A
ENSBEEONSHZBRT FEA
A F R 2pIEREERSETHE -

R2001512H288  NA B K IR(E
023668 TRAEBEHFKHAB AEIT
#730,700,0000% Z @AR - A IR AR &
% # 900,000% 7t (#H & ®
#97,020,000%7T) 2 BEH RITHE A
31,770% 7T (#8554 £9248,00078 7T)
(Hti26(c)) »

R 20029 6 A308 * KD AN #
B02236 B LREFFB AZEITH
32,500,000 E @A - A A MA SR8
#£900,000% 7T (155 7 497,020,000
BIL) 2 EHFRITHRBA31,770% T
(M % R 4 248,000% 7t )
(Hiz26(F))
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23. CONVERTIBLE BONDS (continued)

The Bondholder didn't exercise the rights to convert the
principal amount of Bonds of US$1,800,000 which were
fixed to be converted on 31 December 2002 and 30 June
2003.

On 23 September 2003, the Bondholder agreed with the
Company to extend the maturity date of the outstanding
Bonds to 31 December 2004.

Changes in the balance of the convertible bonds are as
follows:

Balance as at 1 April 2003 2003418 &

and 31 March 2004

24. DEFERRED TAXATION

F R EFRER

Balance at beginning and
at end of year

The amount mainly represented the tax effect arising from
the timing difference in revenue recognition for accounting
and tax reporting purposes.

Neither the Group nor the Company had any other significant
unprovided deferred taxation for the year or at the balance
sheet date.
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23. AR ES (8)

BEEHEAR2002F12A318 K
2003F 6 A308 2 BEE K HEiI &
TR MBER XA £ 51,800,000
EnzESHe

R2003F9A23H EHEH A AEK
NEIRBERMAITHEZESRZHH
HZE2004% 128318

AHMRESZESRZEEHMT:

THE GROUP
& THE COMPANY
FRERFELT
UsbD’000 HK$°000
FXT F#ETT
equivalent

(RA%{E)

1,800 14,040

24. IEIEFL 18

The Group
5%
2004 2003
HK$°000 HK3000
FET T

1,229 1,229

BRI BN RRERRM
BRANSEcBEMEEZHATE -

AEERARBRFAIREERL
BIWEARBRBETHRE-
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25. SHARE CAPITAL 25. IR 7

Ordinary shares of HK$0.10 each BREMECIOETLZ ERR

Authorised: AR
At 31 March 2003 and 2003F3H31B K
31 March 2004 20043 H31H
Issued and fully paid: EBEITREERA:
At 1 April 2002 200254 A 1H
Issued in consideration for VE R U o fth
the acquisition of other KREZNRE
investment (note a) 217 (Hfita)
Conversion of debts (note b) HAREE (Kab)
At 31 March 2003 R2003%F3A31H

Issued on private placement (note ¢) FLABL&E 24T (fitc)
Conversion of debts and guarantees X 32 &1 (Hfitd)
(note d)

At 31 March 2004 #2004 3A31H

Notes:

(@) On 24 June 2002, the Company allotted 90,276,000 ordinary
shares as consideration for the acquisition of 15,046,000 shares
in Dynamic Holdings Limited, which was HK$40,624,000.

(b) On 30 June 2002, 32,504,000 ordinary shares of the Company
at a conversion price of HK$0.2236 were issued to the Bondholder
to convert certain of its Bonds (note 23).

(c) The Company entered into three private placements with three
independent parties. The proceeds were used to repay the
indebtedness of the Company and provide additional working
capital for the Group. Theses new shares were allotted pursuant
to a general mandate granted by the shareholders at the annual
general meeting of the Company held on 27 September 2002.

Number of Share
shares capital

B {7 8 B B %
‘000 HK3'000

T A TET
3,000,000 300,000
1,148,383 114,838
90,276 9,028
32,504 3,250
1,271,163 127,116
100,000 10,000
20,000 2,000
1,391,163 139,116

i

@

®)

©

M 2002 6 A 24H © & A &) B %
90,276,000/% E @A - E R UIEE N &
E AR 2 715,046,000 7 2 K&
B140,624,000/% 7T

200296 A308 » AR 7] 32,504,000
B% A% T5420.2236/8 T2 HIRERE
HFRAANBIT UHBREETES (M
323) -

RERN RNABIEMBBILE = H#ET
MRFARE - FERBEAERNEE
EREERRERENEGEES -ZFH
B T0 iR B A T 200269827 A 8217 2
BEAFAELBRERTEE, R
7 T B 2 o
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25. SHARE CAPITAL (continued)

(d) On December 5, 2003, the Company entered into a conversion
agreement with its creditor, resulting in an issue of 20,000,000
ordinary shares of HK$0.10 each at issue price of HK$1.00.

As a result of the conversion, the indebtedness of the Company's
former subsidiary amounting to approximately HK$36.9 million
was discharged and the guarantee provided by the Company
was released.

These new shares were allotted pursuant to a general mandate
granted by the shareholders at the annual general meeting of
the Company held on 14 November 2003.

All the issued shares rank pari passu with other existing
shares in issue in all respects.

26. SHARE OPTION SCHEME

The Company's share option scheme (the “Scheme”) was
adopted pursuant to a resolution passed on 22 January
2001.

Summary of the Scheme
(a) Purpose of the Scheme

The purpose of the Scheme is to provide incentives
and rewards to eligible participants who contribute to
the success of the Group and to retain the services of
the employees who will continue to make valuable
contribution to the Group.

(b) Farticipants of the Scheme

Pursuant to the Scheme, the board of directors of the
Company (the “Board”) may grant options to any full-
time employees of the Company or its subsidiaries,
including executive directors in full-time employment
of the Company or any subsidiary, to subscribe for
shares in the Company.
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25. 7 (&)

(d

M2003F 12 A58 A QR EEE AR
NEERA R IR ETELNE
JC 0.10% 77 20,000,0008% © & & ™
E1.008c 2 L@k

KEITEBRALIRE RNARHAT
A AR ETEIR 3% 48 58 936,900,000 7T
5 18 R FE D o

ZEFRTBRIE AT R2003F 11814
ARITZERERBAFASLRERTES
2 — R AR M i Be 3% o

AEDRTRNEEMRASEITK
MESTEZEERFHA-

26. BT E

ZAN/N

mREBER 8 ([aT8l)) IR

B2001F1A22HBBEZ —BRER
i R 4 o

ERtRZEE

(@)

()

Zit &z B Ay

ZatBlE RS AR EEERGE
EMEMBERZEERSEAR
HEBRER ARBEBRFER
AEEEFLESERZER

&t & 2 2 HA

REZTE ARAREFS ([&E
=) AIAARR R SENE R A
ZEMEBEERS (BEARAFH
TAMBEARZZBRITES)
BHBERE URBARERD -



26. SHARE OPTION SCHEME (continued)

Summary of the Scheme (continued)

©

(d)

(e)

®

Total number of shares available for issue under the
Scheme

As at 31 March 2004, the total number of shares of
the Company available for issue under the options
granted pursuant to the Scheme was 52,626,000,
representing approximately 3.78% of the issued share
capital of the Company as at 31 March 2004.

The total number of shares, in respect of which options
may be granted under the Scheme, is not permitted to
exceed 10% of the shares of the Company in issue at
any point of time.

Maximum entitlement of each participant

No participant shall be granted an option which, if
exercised in full, would result in such person’s
maximum entitlement exceeding 25% of the aggregate
number of shares of the Company for the time being
issued and issuable under the Scheme.

Time of exercise of options

Pursuant to the Scheme, an option may be exercised
in accordance with the terms of the Scheme at any
time during a period to be notified by the Board to
each grantee and in any event shall not exceed 10
years from the date of offer of the option.

Payment on acceptance of option
Pursuant to the Scheme, HK$1 is payable by each

grantee to the Company on acceptance of the option
within the period to be notified by the Board.

Notes to Financial Statements
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26. BIRESTE (&)

ErtBzlE (8)

(©

(d)

(e)

®

WRIFZ B 7] T 2T ZRIDABE

R2004F 38310 AR ARE
ZETEIRH 2 IR AE T Al T 31T
Z AR B B8 A 52,626,000
B 5 AR R E 2004438311
BEITIRARL3.78%

HAREZ AT PR 2 BB AR
ERzZBROEE T SBBAR
AREENREEEZRTRNGD Z
10%-°

E2BEAZRKIELR

1 B G BT - O
SEAZEELBBBAADY
B B 84T AR B T B AT T84T
2 IR 4B 2 2500  BIliEE 48 4]
2 AT EEERE

TR ETT (2 A5 ]

BARZ AT &) AR M AT IR R AR 5t
B2 BERRESERAZEARA
HEBREBEERE T@
R 8 T LAAT (8 - M FE SR (] T 13
HBiBRL RN EREE AR
105~

ZERBIEN
REZFE SEBARESZS

B 2 BT A A e IR - 2B
MARA BT
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26. SHARE OPTION SCHEME (continued) 26. BARESTE (8)
Summary of the Scheme (continued) EEBZEBE (&)
(g) Basis of determining the subscription price (9 ETREEZEE

The subscription price per share under the Scheme is BIEZE BRRHD 2 REE

determined by the Board and notified to the grantee MEFEET WBMARA H

and shall be no less than the higher of: REETSERATZREE:

(i) the average closing price of the Company's shares () XRAFAKROHVREEREER
as quoted on the Stock Exchange for the five Al 1 {6 32 5 B 7Bk 32 BT AT R
trading days immediately preceding the date of Z YT E
grant;

(i) the closing price of the Company's shares as (i) AABRGONELEE BRE
quoted on the Stock Exchange on the date of Rz W E: &
grant; and

@ (iii) the nominal value of the share of the Company. (i) RARRMN ZEE
(h) Remaining life of the Scheme (h) %t &z FerF B
The Scheme will remain valid until 21 January 2011. ZETEI KR 2011F 1 A21HAEI—
BEAM
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Share Options

26. SHARE OPTION SCHEME (continued)

The following table disclose details of the Company’s share

options held by employees (including directors) and

movement in such holdings during the year.

Date of grant

|HAM

3 August 2001
20016 8A3H

29 August 2001
20018 H29H

Exercisable period

fTHERAR

3 August 2001 to
2 August 2011
(Note a)

200158A3HZ
2011F8H2H
(Kifta)

29 August 2001 to
28 August 2011
(Note b)

20016F8H29E &
20114 8H28H
(Kt ftb)

Note a: The options are immediately vested on the date of grant.

Notes to Financial Statements
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26. BIRESTE (&)

R B 42

TEBERERE (BREF)HEZAR

BFIE:

Number of share options

BERENE
Subscription
Price per Outstanding  Lapsed during Outstanding at
share at 1 April 2003 the year 31 March 2004
#2003 #20045
4A1H 3A31H
SRAEEE Al K 1T RERRH A K 17 &
HK$ (Note c)
BT (Ktatc)
0.3672 3,500,000 (1,500,000) 2,000,000
0.3520 66,790,000 (16,164,000) 50,626,000
70,290,000 (17,664,000) 52,626,000
Hfita - BRENRHE BEIRES-
HfiEhb : FERRAEISHZ15% : 25% : 30% : 30%Z

Note b: The options will vest in four tranches in the proportion of
15%: 25%: 30%: 30%. The first, the second and the third
tranches of the options has vested on 1 April 2002, 1 April
2003 and 1 April 2004, respectively. The fourth tranche will
vest on 1 April 2005.

LBl E D EE - BRE 2 E—
BB RE =B 5 RIFR2002
F4H18 20034718 k2004F
AR VHEEE -2 it R 20054
4AVBERE-
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26.

27.

SHARE OPTION SCHEME (continued)
Share Options (continued)

Note c: Options to subscribe for an aggregate of 17,664,000 shares
of the Company were lapsed upon termination of employment
of a director and certain employees of the Group.

The financial impact of share options granted is not recorded
in the Company's or the Group's balance sheet until such
time as the share options are exercised, and no charge is
recorded in the income statement or balance sheet for
their cost. Upon the exercise of the share options, the
resulting shares issued are recorded by the Company as
additional share capital at the nominal value of the shares,
and the excess of the exercise price per share over the
nominal value of the shares is recorded by the Company in
the share premium account. Share options which are lapsed
or cancelled prior to their exercise date are deleted from
the register of outstanding share options.

RESERVES

THE COMPANY

26. R EST S (&)

27.

MR (15)

Miatc - REEA DB 4R 17,664,0008% i 15
CREEER—UEFRETREE
BEBASEEm A

ERBREETEN CREBREZ
BT ENECHENARAHAEE
ZEERBER MEREKAR K S
REBERBERCTHEH NERE
BEITERE AR iR k) EE SR
ELXZDBITRMCHE/RINA
MERRMITEERLBRNEE R
BARRARD BER-NITE R B
R Bk R I 2 B IR U iR R AT P
P ¥ 2 & RC A1 P M B

(ENE

F2F

Share Contributed Accumulated

premium surplus losses Total

Binid | KRz RiER 23]

HK$'000 HK$'000 HK$'000 HK$'000

FHET FHET FET FET

At 1 April 2002 M200264H1H 339,229 107,992 (604,910) (157,689)
Premium on issue of shares BIIBRh 2 &E 26,136 - - 26,136
Share issue expenses BIIRHER (248) - - (248)
Loss for the year AEEEE - - (31,071) (31,071)
At 31 March 2003 #2003%3A318 365117 107992 (635981)  (162,872)
Premium on issue of shares BIIBRh 2B 18,000 - - 18,000
Loss for the year AEEEE - - (25,906) (25,906)
At 31 March 2004 12004F3A31H 383,117 107,992  (661,887)  (170,778)
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27. RESERVES (continued)

28.

The contributed surplus of the Company represents the
difference between the fair value of the consolidated net
assets of Chun Tai (BVI) Limited acquired and the nominal
value of the Company's shares issued in exchange therefore.

Under the Companies Act 1981 of Bermuda (as amended),
contributed surplus is also available for distribution to
shareholders. However, a company cannot declare or pay a
dividend, or make a distribution out of contributed surplus;
if:

a) the Company is, or would after the payment be, unable
to pay its liabilities as they become due; or

b) the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities and
its issued share capital and share premium accounts.

In the opinion of the directors, the Company had no reserves
available for distribution to its shareholders as at 31 March
2004 and 2003.

NON-CASH TRANSACTIONS

During the year, the Company entered into a debt-equity
conversion agreement with a creditor and accordingly a
guarantee given in respect of loans granted to a former
subsidiary of approximately HK$36.9 million was settled by
the allotment of the Company's ordinary shares. (note 25)

Notes to Financial Statements
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27.

28.

GE=RE D)

RRaE 2 E RS BT Chun Tai
(BVI) Limited sr & EEFEZ A FE
BEARBRZEEEMBIT AR
BHEBEMRE 2 Z5e-

18 45 E 50 1981 4 24 ALK (RIEET) -
BHAB TS RTRE AT
fiy:

a) ARFRBEIEHIRMNE R R
EEXHEANKIHZAE: =X

by AARZEEZEREERELD
PR B R B BT RS R AR 45 i
BEZBHE B—RATERY
SEFENBRE S EEHE
ﬁ%o

ZBERA KRAAN2004%F K 20034F
IAIATEA RN FREZFEE-

FREXS

RAFERN AEBHE—E#E AL
—IBESRAE BTG E AL EARR
M E 2Aa ERAERER
#736,900,000/% 7T H AN~ 7] 9 Bl 3% &
BREN (HaE25) -
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29. ANALYSIS OF CHANGES IN FINANCING DURING 9. FAREZE 2 DM
THE YEAR
Bank
Minority Share capital and other
interests and premium borrowings
P xR B|ITR
BREES 4l | HftvfE &
HK3'000 HK§'000 HK§'000
F#E T T T
(Restated)
(&=E75)
At 1 April 2002 R2002F 47318 12,379 454,067 60,100
Issue of shares BT D - 31,146 -
Share issue expenses BOIRNHEA - (248) -
Conversion of debts EREIR - 7,268 -
Repayments during the year A4 E{EE R B - - (6,315)
Share of loss of subsidiaries 8RB 2 16
by minority interests M~ REE (6,486) - -
86 At 31 March 2003 7200343 A31H 5,893 492,233 53,785
Issue of shares EATRRAD - 30,000 -
Repayments during the year  F REEFE - - (10,906)
Share of loss of subsidiaries & & 2k
by minority interests M~ REE (2,388) - -
At 31 March 2004 2004538 31H 3,505 522,233 42,879
30. PLEDGE OF ASSETS 30. EEE M
As at 31 March 2004, bank deposits of HK$455,000 (2003: #2004F 34318 #R771F 5£455,000
HK$1,002,000) were pledged to a bank to secure banking 77T (20034 : 1,002,000/ 1) B K 1
facilities granted to the Group. FT—HKBIT ERRTAREE ZRTT
EEZHER.
As at 31 March 2004, other investments of HK$14,290,000 MR 2004F 38 31H H b & &
(2003: HK$10,676,000) were pledged to secure other 14,290,000/ 7T (20034 : 10,676,000
borrowings of the Group. B EERERRERAEMES
ERe
In addition, on 7 November 2003, the Company issued a AN A2003FE 11 B7H  AA A A —
debenture to a creditor by charging all undertakings, assets UEEARE -HERZE UWHEE
and receivables as a continuing security for payment of the Ko & WUk TR 1 73 18 3E 496,400,000/ 7T
indebtedness amounting to approximately HK$6.4 million (20034 : &) 2 BIEZ FHEEM-
(2003: Nil).
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31. OPERATING LEASE ARRANGEMENTS 3. KEHENRHE
The Group as lessee FREESERHEA
The Group
*5EE
2004 2003
HK$’000 HK3'000
F#ET T
Minimum lease payments paid under ~ FRIBEFELEHLH 2
operating leases during the year HEMHE® 2,274 4,061
At the balance sheet date, the Group had commitments for REER AEBRETATRHELSE
future minimum lease payments under non-cancellable MAMAXN KRR KEHSWAT:
operating leases which fall due as follows:
The Group
F5E
2004 2003 P
HKS$000 HK§'000 87
F#T T
Within one year —F R 535 3,753
In the second to fifth years inclusive E_ZERF (REEEME) 69 1,283
604 5,036
Operating lease payments represent rentals payable by the KEMPDEEEAEEHESE THA
Group for certain of its office premises. Rentals are EVMEREGzHe - He TS HE
negotiated and fixed for an average lease term of one and - M A9 A EA R e

two years.

20045 3R EMEBMAMRADT  Plus Holdings Limited / 2004 Annual Report



Notes to Financial Statements

B %5k MW At

For the year ended 31 March 2004 BZE_ZZMF=R=+—HIFE

31. OPERATING LEASE ARRANGEMENTS (continued) 3. KRERNZHE (8)
The Group as lessor FREFHSHEAA
Property rental income earned during the year was HK$Nil FRITEREDHAMADEZDEMR
(2003: HK$114,000), which was derived from the sub- & YA (20034 : 114,000 L) °

lease of rented premises.

At the balance sheet date, the Group had contracted with REER AEBEHRUATZRRK
tenants for the following future minimum lease payments: RHESEBERTL:
The Group
F5E
2004 2003
HK$’000 HK$'000
FREIT FET
Within one year —F KX - 199
In the second to fifth years inclusive #_ZFHF (BEEHEMF) - 117
88
- 316
At 31 March 2004, the Company had no commitments F2004F3A31H AN A A& R &
under non-cancelable operating leases (2003: Nil). TSR] R 48 & M 49 2 A HE (20034 -
|) o
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CONTINGENT LIABILITIES 32. WAREE
THE GROUP THE COMPANY
F5E F0H
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
T FHET FET FET
Guarantee given in respect of AR T — KA B
other loans granted to NRZEMER
a former subsidiary MRz £x - 36,867 - 36,867
Guarantee given in respect of AERTHEBRAZ
other loans granted H & 3 12 4t
to subsidiaries ZER - - 18,733 10,137
Guarantee given to a bank in FE—BEPET
respect of warranty bonds issued ZREEF AR E
to a customer T-RKBITZER 455 999 - -
455 37,866 18,733 47,004
LITIGATIONS 33. FREA

Shenzhen Longtai Technology Limited (“Shenzhen Longtai”)
initiated legal proceedings against the Company for a sum
of approximately HK$1.1 million arising out of alleged
monies payable for goods sold and delivered to a former
subsidiary of the Company. On 5 May 2004, the High
Court ordered Shenzhen Longtai to place an additional
deposit of HK$300,000 to the previously deposited
HK$400,000 as security costs by 10 August 2004. Court
proceedings will only be resumed after the deposit is placed.

Showa Leasing, a hire purchase creditor to which the
Company owed indebtedness in aggregate of approximately
HK$6.4 million, has filed a winding-up petition against the
Company on 2 May 2003. On 18 August 2003, the winding-
up petition was dismissed and the Company has agreed
with Showa Leasing to settle the principal amount and
related interest payable by 30 monthly installment starting
from August 2003. On 7 November 2003, the Company
also executed a debenture charging all undertakings, assets
and receivables as a continuing security for payment of
the indebtedness.

FERMEBEERER AR (RYIE
R BEEL RN TFARE M B
ARz EmMEBERS ZRIBEBRARRD
AIIEH A B8491,100,0008 ST A 2 5F
A F2004F5A5H  mEARES
FIIEZRF N 2004F8 A 108 A58 H)
T A 3000008 L (Z2AIEfFA
400,000 7T) ERFDRRBE F71F
ALMFRIBR ERFAT S HES
7o

AR A RE H#76,400,0008 L EHBEZ
THEE A #91E 7 A Showa Leasing{2002
F5A2HMARAIBHERER R
2003 8H18H ER 2 FERIHE M
KRB BERER2003F8A S =+
BRABEASEREN ZEEF B -
R2003F 11A7H A RAIRER
—IBERE UFERBEERENR
RBERERBER ZIFEEM-
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33. LITIGATIONS (continued) 33. 5FFA ()

On 26 February 2004, the Company served a Writ of
Summons upon Showa Leasing. By an assignment made
and dated 14 March 2002, Showa Leasing had assigned
and transferred all its benefits, interests and title of certain
machinery under various lease agreements to the Company.
Despite repeated requests from the Company, Showa
Leasing has not yet fulfilled its obligations to transfer title
of the machinery to the Company under the assignment.
As at the date of this announcement, both the Company
and Showa Leasing are in the process of preparing the
necessary documents to be submitted to the High Court.

On 14 August 2003, New China Trust & Investment Co.,
Ltd. (“New China"), a secured creditor of Beijing HollyBridge
System Integration Company Limited, a subsidiary of the
Company, instituted legal proceedings against the subsidiary,
which owned a loan of about HK$19 million together with
an accrued interest of approximately HK$1.1 million. The
Company has also issued a guarantee to New China for the
loan granted to the subsidiary. On 28 August 2003, the
Chongging Intermediate People’s Court granted an injunction
order to restrain the Company from transfer of its
shareholding up to 27 May 2004. After seeking legal advice,
the directors are of the opinion that such order is invalid as
the Company does not hold a direct interest in the registered
capital of that subsidiary. Subsequently, the subsidiary and
New China have agreed in principal to settle the claim by
providing goods and services to New China equivalent to
the outstanding amount.

The directors consider that adequate provision has been
made against these claims and no additional provision is
required.
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EMBBETETHRIFIZMBNE #
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Showa Leasingi R IR 1E HEE B1THE
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KA A B A2 &) J Showa Leasing
FREMREXHAZRSE AR

MR2003F 8 A 14H A RRIZH B A
ARG NEREREXNZMERA
Al BEEREAFTEETRERS
ERAR([#E]) AMERRRDY
ERFD ZNBRAREEERY
19,000,000% 7T - # [A & 51 5 &
#31,100,0008 L AN AR INE L& T
MBAR ZERMMEBELER-R
2003F 8H28H EEH A AR AR
B HEH|S 2R IFAR R R R2004F5 A
7R AIBEARE-REREEZER
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RETIREMENT BENEFITS SCHEMES

The Group operates a Mandatory Provident Fund Scheme
("MPF Scheme") for all qualifying employees in Hong Kong.
The MPF Scheme is registered with the Mandatory Provident
Fund Scheme Authority under the Mandatory Provident Fund
Schemes Ordinance. The assets of the MPF Scheme are
held separately from those of the Group in funds under the
control of trustees. Under the rule of the MPF Scheme, the
employer and its employees are each required to make
contributions to the scheme at rate specified in the rules.
The only obligation of the Group with respect to the MPF
Scheme is to make the required contributions under the
scheme. No forfeited contribution is available to reduce the
contribution payable in the future years.

During the year, the total amount contributed by the Group
to the MPF Scheme amounted to approximately HK$50,790
(2003: HK$99,000).

The Group is also required to make contributions to state
pension schemes in the PRC based on a certain percentage
of the monthly salaries of the employees of its PRC
subsidiaries. The Group has no other obligation under the
state pension schemes in the PRC other than the
contribution payment.

The Group has provided approximately HK$1.7 million
(2003: HK$530,000) for the year to cover the contributions
payable to the state pension schemes.

POST BALANCE SHEET EVENTS

On 5 April 2004, an independent third party has approached
the Company, aiming at buying certain part of the
Company's outstanding debts amounting to approximately
HK$12 million. As at the date of this report, three of the
Company'’s creditors have submitted counter-offers to the
independent third party’s proposal. The directors expect to
conclude the transaction within the next couple of months.

34,

35.

iR k48 A5t &

AEESMBREARERREBERY —
HablEAEetE ([REEE
g mELFAIRERFELTES
SrEGRPIR R ErEeEERE
M-pfEetBlzcEERAKREEE
DHBE INEEFAHITEAE
BeRERBEEZAE BEIRE
BRI T E 2t KA &F &l
ReAREEGRBERHEE—2ZEME
TIRBETBIME L TR E R R - BB
ER WA BIE R SH AN R B A & &
2 ke

FR - AEB 7R BESTEHIRE
#)3£ 50,7905 7T (20034 : 99,000/
JC) °

AEETARBETENBRBIEE
Az ABETEALRATEBZENRSE
FHEIE R -BR A R RN R E I
HREPEBRERKEFEZE
fFo

REBRAFEEHES FRREIKR
& 5T & KB 491,700,000 7T
(20034 : 530,000/ 1) °

REBAREE

MR2004F 458 — B BIYE =5
WEARRIMRFEGES 2E TEH
H#4912,000,0008 TEBARG 2
HERH AR EFR=FZEREAD
MZE—FAZEZERERBEDN-ES
TEERRE R A R R M8 A N 2K ©
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36. RELATED PARTY DISCLOSURES 6. BEATHESTIE

REBEBEATITZTIEARR
with related parties: 2

The Group entered into the following significant transactions

@Q RFER |RTREMLEE

(a) During the vyear, bank and other borrowings ]
2,041,000/ TH —KHE R 7]

HK$2,041,000 were repaid by a subsidiary. H2
& % o
(b) The Group paid deposit to an independent third party b)) xEBXRNTEILE=H

14,151,000/ 70 (lHER AR
15,000,0007T) 2 17 5% 1E AR 7% 3R

in the amount of HK$14,151,000 (equivalent to
RMB15,000,000) for services to be rendered. The

amount was guaranteed by Able Technology Limited, a Bl - 3% 7 s A £ 2 IR X Able
substantial shareholder. Technology#e fit #& 1%
() Mr. Chen Jian, a former director of the Company, () RRAIAEEBRBACEFART

pledged 27,000,000 shares of the Company to secure 2 B& 17 27,000,0004% # # - LA B
other borrowings of the Group. Mr. Chen Jian resigned SAEEEMBEERBREER
as director of the Company on 27 September 2002. F2002F9A27HBI AR A E

— Eo

N EEBAR SRR NE T FERE

terms determined and agreed by both parties. K TE ZNEFAETT -

The above transactions were carried out in accordance with

The amounts due from/(to) related companies are
unsecured, non-interest bearing and repayable on demand.

The amounts due to directors are unsecured, carrying interest
at annually 5% and repayable on demand.

The amount due to an associate is unsecured, non interest
bearing and repayable on demand.
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37. SUBSIDIARIES

Particulars of the Company's subsidiaries as at 31 March

2004 are as follows:

Name of subsidiaries

WELREHE

Allnet Company Limited
(Note i)

L@ (R BERAA
(Kt i)

Beijing HollyBridge System
Integration Company
Limited (Note i)

ERaNeBEREK
BWERAR (Kai)

Chun Tai (BVI) Limited

Chun Tai Novelty Company
Limited
RRMARRERAT

Chun Tai Printing Limited
BRORBRA A

Full Hope Enterprises Limited

RELFEERAA

Holy (Hong Kong) Universal
Limited
&h(FE)BRFERAA

Place of
incorporation/ Issued share/
establishment paid-up
and operations registered capital
B BRITRE
RIREEHR BEEMEF
The PRC HK$2,000,000
H 2,000,000/ T
The PRC RMB20,000,000
& AR #20,000,0007C
The British Virgin Us$100
Islands 100% 7T
RERUES
Hong Kong HK$10,000
N 10,000/ 7T
Hong Kong HK$10,000
e 10,000/ 7T
Hong Kong HK$10,000
Big 10,0007 7T
Hong Kong HK$300,000
e 300,000/ T
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37. B2 E]

KARZHEB AR MR200453H31H

ZEIBWT

Percentage of equity
interest attributable

to the Company
EATFRELE
BxESLE

Direct Indirect
HE F:]
- 100%
- 51%
100% -
- 100%
- 90%
100% -
- 100%

Principal activities

TERE

Development and trading
of communication and
electronic products

FRREERA
REFEmM

Provide solutions,
software and service
RUEBETR
g RRS

Investment holding

RERZK

Inactive

A

Investment holding

REZK

Investment holding

BERE

Trading of communication
products
BEEBMEM
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37. SUBSIDIARIES (continued) 37.fB AT (&)
Place of
incorporation/ Issued share/ Percentage of equity
establishment paid-up interest attributable
Name of subsidiaries and operations registered capital to the Company Principal activities
BMaIE BRITRE/ FRFE
HWELRAR RBIREER BEEMEF BFEGLE TEEH
Direct  Indirect
E® H#&
Plus Financial Distribution Hong Kong HK$2 100% - Provision of financial
Holdings Limited (Note i)~ &8 28T services
LRI AR RES RS

BRRAR (B i)

Telecom Plus Investment Hong Kong HK$2 100% - Investment holding
Limited £ 28T REZR

EAREFRAT

94 Plus Financial Management The PRC USD30,000 N 100% Provision of financial

Services Limited H 30,000% 7T services

I RE MR E R REUESRRY
RBEEBRLA

Plus Investment & Management  The PRC HK$1,500,200 - 100% Inactive
Consulting Company (Note /) 1,500,200/ 7T NGB

EwmERRERE (R
BRAA (M)

Telecom Plus Technology Hong Kong HK$2 100% - Investment holding
Holdings Limited e 2B REER
ERHREEERAA
Telecom Plus Technology Hong Kong HK$1,000,000 - 100% Investment holding
Limited £ 1,000,000/ 7T REER
BB RBERAA
Up Hill Investments Limited The British Virgin US$1 100% - Inactive
Islands [E NG
KBRS
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37.M B AT (&)

Place of
incorporation/ Issued share/ Percentage of equity
establishment paid-up interest attributable
Name of subsidiaries and operations registered capital to the Company Principal activities
BMEIHE BRITRE EATIEL
HWELARRR BIREER BEEMEF BFEGLE TERE
Direct  Indirect
E# R#&
Zhongshan Modern Colour The PRC HK$11,000,000 - 90% Inactive
Printing and Packaging # 11,000,0007% 7 2NET: -

Products Factory

Company Limited (Note i)
RINRRF D BEH m

BRRE (M)

None of the subsidiaries had any debt securities in issue at
the end of the year.

MEARRFERETMADETER

95
Note: B et
0 The English name is directly translated from the Chinese name 0) RYEZEREEENR P XA
shown in the PRC business license. M E R
(i) The name of the subsidiary was changed from Plus Education @) Z M BN F 2 2R 200349 A26H

Limited to Plus Financial Distribution Holdings Limited on 26
September 2003.

The Chinese name of the subsidiary was changed from ¥ 2
CRIERERAA to EMRKEVEARBEMR 2T on
23 July 2004.

HEMNHEERAFAERRERSH
ZRAR AT

M B AR 2 XA BN 200447 A
VZIHBEREMERBRAAENR
RERREERBZARBEERAA-

38. COMPARATIVE FIGURES 38. LB BEF

ETHEBRFDEERSBUNTE
FEZZM7THe

Certain comparative figures have been reclassified to
conform with the current year's presentation.
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