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31 March 2004

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these
accounts are set out below:

(a)

(b)

Basis of preparation

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong Society of
Accountants (“HKSA”). They have been prepared under the
historical cost convention.

In the current year, the Group adopted the revised Statement of
Standard Accounting Practice Number 12 “Income taxes” (“SSAP
12”) issued by the HKSA which is effective for accounting periods
commencing on or after 1 January 2003. The changes to the
Group’s accounting policy and the effect of adopting this revised
policy is set out in note 1(d) below.

Group accounting

(i) Consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31 March.

Subsidiaries are those entities in which the Company,
directly or indirectly, controls more than one half of the
voting power; has the power to govern the financial and
operating policies, to appoint or remove the majority of
the members of the board of directors, or to cast majority
of votes at the meetings of the board of directors.

The results of subsidiaries acquired or disposed during
the year are included in the consolidated profit and loss
account from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.
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31 March 2004

PRINCIPAL ACCOUNTING POLICIES (continued)

(b)

Group accounting (continued)

(i)

(ii)

Consolidation (continued)

The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group’s share of its net assets together with any
unamortised goodwill or negative goodwill taken to
reserves and which was not previously charged or
recognised in the consolidated profit and loss account.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

In the Company’s balance sheet, the investments in
subsidiaries are stated at cost less accumulated
impairment losses, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.

Jointly controlled entities

A jointly controlled entity is a contractual arrangement
whereby the Group and other parties undertake an
economic activity which is subject to joint control and
none of the participating parties has unilateral control
over the economic activity.

The consolidated profit and loss account includes the
Group’s share of the results of jointly controlled entities
for the year, and the consolidated balance sheet includes
the Group’s share of net assets of the jointly controlled
entities and goodwill on acquisition net of accumulated
amortisation.
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1. FEEHBEX® 1 PRINCIPAL ACCOUNTING POLICIES (continued)
(c) Wz (c) Revenue recognition
(i) HE (i) Sales of goods
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Revenue from the sale of goods is recognised on the
transfer of risks and rewards of ownership, which generally
coincides with the time when the goods are delivered to
customers and title has passed.

(i) Interest income

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding
and the interest rates applicable.

Deferred taxation

Deferred taxation is provided in full, using the liability method,
on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the accounts. Taxation
rates enacted or substantively enacted by the balance sheet
date are used to determine deferred taxation.

Deferred tax assets are recognised to the extent that it is probable
that future taxable profit will be available against which the
temporary differences can be utilised.

Deferred taxation is provided on temporary differences arising
on investments in subsidiaries and jointly controlled entities,
except where the timing of the reversal of the temporary difference
can be controlled and it is probable that the temporary difference
will not reverse in the foreseeable future.

In prior years, deferred taxation was accounted for at the current
taxation rate in respect of timing differences between profit as
computed for taxation purposes and profit as stated in the
accounts to the extent that a liability or an asset was expected
to be payable or recoverable in the foreseeable future. The
adoption of the revised SSAP 12 represents a change in
accounting policy, which has been applied retrospectively so
that the comparatives presented have been restated to conform
to the changed policy.
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31 March 2004

PRINCIPAL ACCOUNTING POLICIES (continued)

(d)

(e)

Deferred taxation (continued)

As indicated in Note 26, opening retained profits at 1 April 2002
and 2003 have been reduced by HK$3,490,000 and
HK$4,028,000, respectively, which represent the unprovided net
deferred tax liabilities. This change has resulted in an increase in
deferred tax assets and deferred tax liabilities at 31 March 2003
by approximately HK$331,000 and HK$4,359,000, respectively.

Intangible assets

(i)

Goodwill

Goodwill represents the excess of the cost of an
acquisition over the fair value of the Group’s share of the
net assets of the acquired subsidiary jointly controlled
entity at the date of acquisition.

Goodwill on acquisitions occurring on or after 1 January
2001 is included in intangible assets and is amortised
using the straight-line method over its estimated useful
life. Goodwill arising on major strategic acquisitions of
the Group to expand its product or geographical market
coverage is amortised over a maximum period of 10 years.
For all other acquisitions, goodwill is generally amortised
over 5 years.

Goodwill on acquisitions that occurred prior to 1 January
2001 was eliminated against reserves. Any impairment
arising on such goodwill is accounted for in the profit
and loss account.
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1. FEEHBEX® 1 PRINCIPAL ACCOUNTING POLICIES (continued)
(e) BREE (& (e) Intangible assets (continued)
(ii) 7 R 5 % KK (ii) Research and development costs
MAEXRAEBRERIERBEAY Research costs are expensed as incurred. Costs incurred
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on development projects relating to the design and testing
of new or improved products are recognised as an
intangible asset where the technical feasibility and
intention of completing the product under development
has been demonstrated and the resources are available
to do so, costs are identifiable and there is an ability to
sell or use the asset that will generate probable future
economic benefits. Such development costs are
recognised as an asset and amortised on a straight-line
basis over a period of not more than 5 years to reflect
the pattern in which the related economic benefits are
recognised. Development costs that do not meet the
above criteria are expensed as incurred. Development
costs previously recognised as an expense are not
recognised as an asset in a subsequent period.

Impairment of intangible assets

Where an indication of impairment exists, the carrying
amount of any intangible asset, including goodwill
previously written off against reserves, is assessed and
written down immediately to its recoverable amount.

() BEE&EE () Fixed assets

BEBEDERAERRFTITERR

SR Fixed assets are stated at cost less accumulated depreciation
RREBESIE  mE -

and accumulated impairment losses, if any.
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31 March 2004

PRINCIPAL ACCOUNTING POLICIES (continued)

()

Fixed assets (continued)

Leasehold land is depreciated on a straight-line basis over the
period of the lease, while other fixed assets are depreciated at
rates sufficient to write off their cost less accumulated impairment
losses over their estimate useful lives on a reducing balance
basis. The principal annual rates are as follows:

Leasehold land 2% (lease period)
Buildings 2%
Plant and machinery 15%
Leasehold improvements,

furniture and equipment 10% to 33%
Motor vehicles 15%
Moulds and tooling 15%

Fixed assets held under finance leases are recorded and
depreciated on the same basis as described above.

At each balance sheet date, both internal and external sources
of information are considered to assess whether there is any
indication that assets included in fixed assets are impaired. If
any such indication exists, the recoverable amount of the asset
is estimated and where relevant, an impairment loss is recognised
to reduce the asset to its recoverable amount. Such impairment
losses are recognised in the profit and loss account.

The gain or loss on disposal of a fixed asset is the difference
between the net sales proceeds and the carrying amount of the
relevant asset and is recognised in the profit and loss account.
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1. FEEHBEX® 1 PRINCIPAL ACCOUNTING POLICIES (continued)
(9) EEHE (9) Assets under leases
(i) BEHE (i) Finance leases
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Leases that substantially transfer to the Group all the
risks and rewards of ownership of assets are accounted
for as finance leases. Finance leases are capitalised at
the inception of the lease at the lower of the fair value of
the leased assets or the present value of the minimum
lease payments. Each lease payment is allocated between
the capital and finance charges so as to achieve a
constant rate on the capital balances outstanding. The
corresponding rental obligations, net of finance charges,
are included in current and non-current liabilities, where
appropriate. The finance charges are charged to the profit
and loss account over the lease periods.

(i) Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company
are accounted for as operating leases. Payments made
under operating leases net of any incentives received
from the leasing company are charged to the profit and
loss account on a straight-line basis over the lease
periods.

Construction-in-progress

Construction-in-progress represents factory premises under
construction and moulds and toolings under development and is
stated at cost less accumulated impairment losses, if any. Cost
includes cost of land, construction expenditure incurred and
interest and other direct costs attributable to the construction.
Construction-in-progress is not depreciated, and will be
reclassified as fixed assets when construction is completed.

Long-term investments

Long-term investments represent club memberships and are
stated at cost less accumulated impairment losses, if any.
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31 March 2004

PRINCIPAL ACCOUNTING POLICIES (continued)

1)}

(k)

U]

(m)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, calculated on the weighted average basis, comprises
materials, direct labour and an appropriate proportion of all
production overhead expenditure. Net realisable value is
determined on the basis of anticipated sales proceeds less
estimated selling expenses.

Accounts receivable

Provision is made against trade and other receivables to the
extent that they are considered to be doubtful. Accounts
receivable in the balance sheet is stated net of such provision.

Translation of foreign currencies

Transactions in foreign currencies are translated at exchange
rates ruling at the transaction dates. Monetary assets and liabilities
expressed in foreign currencies at the balance sheet date are
translated at rates of exchange ruling at the balance sheet date.
Exchange differences arising in these cases are dealt with in the
profit and loss account.

The balance sheet of subsidiaries and jointly controlled entities
expressed in foreign currencies are translated at the rates of
exchange ruling at the balance sheet date, whilst the profit and
loss account is translated at an average rate. Exchange
differences arising in these cases are dealt with as a movement
in reserves.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at
cost. For the purposes of the cash flow statement, cash and
cash equivalents comprise cash on hand, deposits held at call
with banks, cash investments with a maturity of three months or
less from date of investment and bank overdrafts.
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—EEFE=A=+—H 31 March 2004
1. FEEHBEX® 1 PRINCIPAL ACCOUNTING POLICIES (continued)
(n) BiE (n) Provisions
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Provisions are recognised when the Group has a present legal
or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the
obligation, and a reliable estimate of the amount can be made.
Where the Group expects a provision to be reimbursed, the
reimbursement is recognised as a separate asset but only when
the reimbursement is virtually certain.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also be
a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot be
measured reliably. A contingent liability is not recognised but is
disclosed in the notes to the accounts. When a change in the
probability of an outflow occurs so that outflow is probable, it
will then be recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain events
not wholly within the control of the Group. Contingent assets are
not recognised but are disclosed in the notes to the accounts
when an inflow of economic benefits is probable. When inflow is
virtually certain, an asset is recognised.

Employee benefits

(i) Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave and long-service leave as a result of services
rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.
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31 March 2004

PRINCIPAL ACCOUNTING POLICIES (continued)

(p)

(a)

Employee benefits (continued)

(i) Pension obligations

The Group’s contributions to defined contribution
retirement schemes are expensed as incurred.

Segment reporting

In accordance with the Group’s internal financial reporting, the
Group has determined that business segments be presented as
the primary reporting format and geographical segment as the
secondary reporting format.

Unallocated costs represent corporate expenses. Segment assets
consist primarily of intangible assets, fixed assets, inventories,
receivables and operating cash, and mainly exclude investments
and certain corporate assets. Segment liabilities comprise
operating liabilities and exclude items such as taxation, corporate
accruals and corporate borrowings. Capital expenditure
comprises additions to intangible assets and fixed assets,
including additions resulting from acquisitions through purchases
of subsidiaries.

In respect of geographical segment reporting, sales are based
on the country in which the products are delivered to under
customers’ instructions. Total assets and capital expenditure are
where the assets are located.
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31 March 2004

TURNOVER, REVENUE AND SEGMENT

INFORMATION

The Group is principally engaged in the design, development, manufacture
and distribution of electronic components and the provision of

manufacturing services for electronic products. Revenues recognised

are as follows:

RBZWEIT
R Turnover
BB RS Manufacturing and distribution of
BF TSt electronic components
EFEMEE Manufacturing services
R 7% for electronic products
H Y zs Other revenue
B A Interest income
Uiz B B /B8 2 &) B A1 Gain resulting from acquisition of
7 2 Was additional interest in a subsidiary
HAb Others
@I A Total revenue

—EZEN —EET=
2004 2003
FEx FAET
HK$’000 HK$°000
530,126 493,556
311,480 279,931
841,606 773,487
318 467
1,023 —
492 342
1,833 809
843,439 774,296
39 aEMEEERER-RZA
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—EEmFE=A=+—H 31 March 2004

2. HMEH .WFZRIPER ® 2. TURNOVER, REVENUE AND SEGMENT
INFORMATION (continued)

REBEXEREERTEEBRE S An analysis of the Group’s turnover and results by business segments
DT - and geographical segments is as follows:
(a) FERERN -—EBI>HBER : (a) Primary reporting format — business segments:

EYRRAEHERRNE BEFERLERY

Manufacturing and Manufacturing
distribution of electronic services HEHE 58
components for electronic products Eliminations Group
Z28QN —TT= =B8N -—TT= CZBEWN -—TT= =—BFW —TT=
2004 2003 2004 2003 2004 2003 2004 2003

FER THET FET TRAT FET THET FER THET
HK$'000 HK$000 HK$000 HK$'000 HKS$000 HK$'000 HK$000  HK$'000

EEH Turnover

ZNEER External sales 530,126 498,556 311,480 279,931

SEREEE Inter-segment sales 2,796 5,042 266 1,470 (3,062) (6,512)

532,922 498,598 311,746 281,401 (3,062) (6,512) 841,606 773,487

D EE Segment results 5,873 6,638 10,547 11,577 16,420 18,215
BARE Finance costs (1,074) (764)
FEE AR R ER Share of losses of jointly

AREHEE controlled entities (160) (3,298)
iy Taxation (1,924) (2,507)
PERE EE Minority interests 1,240 150
% 5 {2 A Profit attributable to shareholders 14,502 11,796
BE Assets

ﬁ%ﬁﬁf‘% Segment assets 255,105 228,088 180,079 166,203 435,184 394,291

AOREE Unallocated assets 38,309 36,464
BEE Total assets 473,493 430,755
=L Liabilities

AHEE Segment liabilities 116,217 91,500 71,044 61,205 187,261 152,705

*oEER Unallocated liabilities 5,446 5,770
BafE Total liabilities 192,707 158,475
Hi & Other information

EARERY Capital expenditure 8,081 10,065 11,977 5,607 20,058 15,672

WE - EHR Depreciation, amortisation

B and impairments 7,884 5,161 8,045 5,401 15,929 10,562
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ate Holdings Limited




ik B P A

—FTWF=A=+—H

Notes to the Accounts

31 March 2004

2. HBEE .WFEZRIPER ® 2. TURNOVER, REVENUE AND SEGMENT

INFORMATION (continueq)

(b) RESBRE-—HWESBER : (b) Secondary reporting format — geographical segments:
HEE
Total assets
EXH EARMBAX (&3,
Turnover Capital expenditure Restated)
—EEQ —EZ= —EEQ —ZZ= —2ZN —ZZ=
2004 2003 2004 2003 2004 2003
FET FHET FET FET FERT FHET
HK$°000 HK$’000 HK$°000 HK$’000 HK$°000 HK$’000
E#RABEABE  Hong Kong and Mainland China 536,690 484,165 20,058 15,672 473,493 430,755
ES United States of America 107,610 115,598 - — - —
BN Europe 78,200 70,178 - = - =
B R Japan 111,576 87,267 - — - —
Hp g MK Other Asian countries 7,530 16,279 - - - =
841,606 773,487 20,058 15,672 473,493 430,755
3. K&ERF 3. OPERATING PROFIT
KEHEMEMBRET : Operating profit is stated after charging the following:
—EEN —EE=
2004 2003
FET F¥E T
HK$’000 HK$’000
BIRAK(BIEESHE) Staff costs (including of directors’
(Kizt4) emoluments) (Note 4) 69,585 65,810
ZERNAS Operating lease rental in respect of
S /N — office premises 1,628 1,034
— M2 — machineries - 720
e Depreciation
— BEBEEEE — owned fixed assets 12,641 10,150
— E@MEROFEE 2 — fixed assets held under
EEE finance leases 923 107
BEEEZEEIE Loss on disposal of fixed assets 641 185
PR R R B Amortisation and impairment loss of goodwill
(R—RRITBRZA) (included in general and administrative expenses) 2,365 305
R Iz BR A Provision for bad and doubtful debts 621 1,025
GFEBRER Provision for inventory losses 3,572 180
1% 2R B & Auditors’ remuneration 750 729
41 EMNMEEERABERAR2

Daiwa Associate Holdings Limitec



ik B P A

Notes to the Accounts

—FTWF=A=+—H

4., BIAK

BREFEME 2B THRA

¥ TE RORR
7@ A

FRILA
BARRA —

FEH G S

5. BERX

RITBMEME

RAEFRAZENE
BMEMRE 2 B A

4 M
Daiwa Ass

TR AER A A 42
ate Holdings Limited

4. STAFF COSTS

Staff costs including directors’ emoluments, consisted of:

Wages, salaries and allowances
Benefits
Bonus
Pension costs —
defined contribution plans

5. FINANCE COSTS

Interest expense on bank loans
wholly repayable within five years
Interest element of finance leases

31 March 2004

3 —ETT=
2004 2003
FHETT FAETT
HK$’000 HK$’000
55,703 52,216
9,596 10,448
3,266 2,048
1,020 1,098
69,585 65,810
—_ZZ —ETT=
2004 2003
FHET FAETT
HK$’000 HK$’000
988 746

86 18

1,074 764
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—EEWMF=RA=+—H 31 March 2004
6. B\ 6. TAXATION
AACEERRBERENE - FBMEH IR The Company is exempted from taxation in Bermuda. Hong Kong profits
BERBIMA LM B AR EEBEELIR tax has been provided at the rate of 17.5% (2003: 16%) on the estimated
BEBZEFERMENIRIT5%(ZTT= assessable profits arising in or derived from Hong Kong. Mainland China
F 1 16%) ZTHRIEREE - PEGEMBH enterprise income tax is calculated at the rates applicable to the
RERREENBRAREE ZHEmMTHE - respective subsidiaries.
(B2~
Restated)
—e® —zE=
2004 2003
FET F¥E T
HK$’000 HK$’000
EHTIE: — Current taxation:
BANEGH Hong Kong profits tax
— KEE — Current year 2,310 1,514
— FFEBRET& — Over provision in previous years (217) (65)
P EFTER Mainland China enterprise income tax 590 520
REFIBEGRZERED Deferred taxation relating to the origination
ELXRED and reversal of temporary differences (1,171) 538
BHERSELZEERIE Deferred taxation resulting from an increase in tax rate 412 =
1,924 2,507
AEBBBBRRANGEN < HHEEBRERALRSE The taxation on the Group’s profit before taxation differs from the
EXRTRRz2HEMAE CERBRELEEN theoretical amount that would arise using the profits tax rate in Hong
™ Kong, the home country of the Group, and the reconciliation is as follows:
—==E —EE=
2004 2003
FET FHE T
HK$°000 HK$’000
W 25 B g A Profit before taxation 15,186 14,153
B RAT 5% (BT =4 : Calculated at a taxation rate of 17.5% (2003: 16%) 2,658 2,264
16%) 5T E 2 18
HBERTRAHER w8 Effect of different taxation rates in other countries 182 524
BARBMIBAZEE Tax effect of income not subject to taxation (1,952) (2,2083)
NAHB 2T H T E Tax effect of expenses not deductible
for taxation purpose 1,744 1,672
RERZIELERE E Deferred tax assets not recognised 265 415
BRERMABERAZMEEE Recognition of previously unrecognised tax assets (1,168) =
BHERSELS ZH Increase in opening net deferred tax liabilities resulting
EERIBEAEFE .2 m from an increase in tax rate 412 =
T FE R AT Over provision in previous years (217) (65)
HIEZ S Taxation charge 1,924 2,507
43 A MEELBAERD A

Daiwa Associate Holdings Limited
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7. EERSRTHRAENE

(a) EEME

ARRMEEXN 2B EBEMNT

31 March 2004

7. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS

(a) Directors’ emoluments

The aggregate amounts of the emoluments paid and payable to
directors of the Company are as follows:

3 —ZEET=
2004 2003
FHET F#E
HK$’000 HK$’000
BN IERITES Fees for independent non-executive
2B E directors 120 140
HITEE2EEMS Other emoluments for executive directors
—EXFeREM — basic salaries and
p=d=li allowances 5,785 5,052
—BIBIEAL — discretionary bonus 1,121 950
—RIREHR — pension scheme contribution 268 249
7,294 6,391

&EFRAEEERURREANL
(CET=F F)  RAFEEMZ
HPEESEANAMERREZES
B2 BE(CES=4 %) -EF
BT 4T (AR (— BB =
o E

E=MemBc®BE :

BYEMITES :
Z — 1,000,000 7T

WITES :
1,000,001 — 1,500,000 JT
2,500,001 — 3,000,000% 7T
3,000,001 — 3,500,000% 7T

& s

Daiwa Associate Holdings Limited

mBRAERAA 44

No director waived any emoluments during the year (2003: nil).
No emolument was paid to any directors as inducement to join
or as compensation for loss of office during the year (2003: nil).
No director has granted or exercised any share option during
the year (2003: nil).

The emoluments of the directors fell within the following bands:

EEHE
Number of directors

—E2Z2MN —_E2E=
2004 2003

Independent non-executive directors
Nil — HK$1,000,000 2 8

Executive directors

HK$1,000,001 — 1,500,000 3 3
HK$2,500,001 — 3,000,000 - 1
HK$3,000,001 — 3,500,000 1 —
6 7
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31

March 2004

7. EEREMRTHBAEME£® 7. DIRECTORS’ AND SENIOR MANAGEMENT’S

(b) EBERBEFAL

AEEEENLERSHFMALRRE
ME(CZE=F: OFH)EEH - H#Hl
SEER EXON - Hp— R (ZFF
=F: —R)BRERHFALTZHMES TN

T

EANF & ME MR
BB FEAT
B2 HR

M2 ARIanT:

Z — 1,000,000 7T

RAFEERN AEREHFAL (B
EERHEMET)  UEEMEMANS
ERMEMSHRERLNEECF

T=F: %) -

EMOLUMENTS (continued)

(b) Five highest paid individuals

Basic salaries and allowances
Discretionary bonus
Pensions scheme contribution

The emoluments fell within the following band:

Nil — HK$1,000,000

nil).

The five individuals whose emoluments were the highest in the
Group for the year include four (2003: four) directors whose
emoluments are reflected in the analysis presented above. The
emoluments paid and payable to the remaining one (2003: one)
individual are as follows:

- —TE=
2004 2003
FET TET
HK$°000 HK$’000
506 546

143 68

24 26

673 640

A
Number of individual
=
2004
1

During the year, no emolument was paid to the five highest paid
individuals (including directors and other employees) as
inducement to join or as compensation for loss of office (2003:

ate H

BB R A

oldings Lim

Al

ed
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=

FERM

F=ZA=+—H

NEEEE

AEEBTMBAARSE - BERKFTER
BESAFETEERE - BERAKIRBRE
SR B EERKBCEENHTA  ABY
EEESRE °

ERREAFET AEEREREDHIRE
BHEMNAOIZARBS 2EBAHRK - ER
AR IEAKMmARRIEE ZHK - AEEA
AL EFBRE R R ZHFKF - BE-T
ZNE=A=+—HIFE EZ:f& T =&
S B PA bt 5 SURME 2 R 49 57,0005 7T
—ZT =% :23,00087T)  c R_TTMF=
A=+—8  HEZ:r&E8 T  ZEREEIZK
AR BER D REAREHRFOKF 2 FIANR
52,000 L (ZZZ =4 : 57,000 T) °

EREEFET  ARERZEEDFIKESR
BRAAR RBREIERESFT RN 2 EER)
B ZEHK - AEERERET 2HRER
BAKS1,0008TT - ERBESHEF—KHT
SRS AT SRR AMEFEA - AR AR ARK
RERESR -

RRPEDEPIRE - KFESTEARERERE
ZEBRKRET BN - EXTET - FEZE
EREEBRAMAR (BHEHE  RURE
A K5%HR - MEEZREESAEHEARLD
HHK8-10% ° FR A L HEFKIN - REEBBEINT
NEERKRE 2B ERAE - EREBRK
AFEEEHRREERHEMERSE -

IR 2R BB 46 % 7

ARRZEREEENPBEARBARE 2%
M %10,563,000/ T (ZEZ =4 : 52,000%
JT) e

&

Daiwa Ass

Z R AR 2 A 46
ate Holdings Limited

31 March 2004

PENSION SCHEMES

The Group has two pension schemes, the ORSO Scheme and the MPF
Scheme, for its employees in Hong Kong.The assets of the ORSO
Scheme and the MPF Scheme are held separately from those of the
Group under independently administered funds.

Under the ORSO Scheme, the Group and its employee make monthly
contribution to the scheme of approximately 5% and 5% respectively, of
the employees’ salary. The unvested benefits of employees who have
terminated employment are utilised by the Group to reduce its future
contributions. The unvested benefit so utilised under the scheme during
the year ended 31 March 2004 amounted approximately HK$57,000
(2003: HK$23,000), and the amount of unvested benefits that are
available to reduce the Group’s future contributions was approximately
HK$52,000 as at 31 March 2004 (2003: HK$57,000).

Under the MPF Scheme, each of the Group and its employees makes
monthly contributions to the scheme at 5% of the employee’s relevant
income, as defined in the Mandatory Provident Fund Schemes Ordinance.
Both the Group’s and the employee’s contributions and subjected to a
cap of HK$1,000 per month. The contributions are fully and immediately
vested with the employee.

As stipulated by rules and regulations in Mainland China, the Group
contributes to state-sponsored retirement plans for its employees in
Mainland China. The Group’s employees make monthly contributions to
plans at approximately 5% of the relevant income (comprising salaries,
allowances and bonus), while the Group makes monthly contribution at
approximately 8-10% of such relevant income and has no further
obligations for the actual payment of pensions beyond its contribution.
The state-sponsored retirement plans are responsible for the entire
pension obligations payable to retired employees.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The consolidated profit attributable to shareholders included a profit of
approximately HK$10,563,000 (2003: HK$52,000) dealt with in the
accounts of the Company.
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=

==

10.

11.

HFE=HA=1+—H

BREFHREER0.0158 T
—ETE=F : 0.015% 7T) per share
FOR AR B B B R%0.018 T

—ETE=F : 0.015% 7T) per share

R_ZTMFELA_+=RAFETzEHL &
ERBRERPRE L BR0.01ET - A
BORMS I MN AR B P IIEREME - KR
REBEZE_TTAF=RA=+—RHILFEIER

BRBHE -
BREF

BREAREFSRFZRIBEEES HIREEN
& F14,502,0008 L (EF T =F :
11,796,000/ L) 5t & -

BREARBMNTRF AL EITE B Z INEF
5 2 158,810,000 (= & = = &
159,033,000/%) st & - K #FE B MR &
158,810,0008% (ZZZ =4 : 159,119,0004%)
EBRETE - FEAD #ETERR 2 NEFS
o MEBRRAERTRZBRBEEETEM
WREBENBEERT2MEFIRTER (ZFF
=4F : 86,000M%) TWRTH -

10.

11.

31 March 2004

Interim of HK$0.015 (2003: HK$0.015)

Final of HK$0.01 (2003: HK$0.015)

DIVIDENDS

=2% —TB=

2004 2003

FERT FET

HK$°000 HK$000

2,382 2,382

1,588 2,382

3,970 4,764

At a meeting held on 23 July 2004, the Company’s directors proposed
a final dividend of HK$0.01 per share. This proposed dividend is not
reflected as a dividend payable in these accounts and will be reflected
as an appropriation of retained profits during the year ending at 31
March 2005.

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share are based on
the Group’s consolidated profit attributable to shareholders of
HK$14,502,000 (restated 2003: HK$11,796,000).

The basic earnings per share is based on the weighted average of
approximately 158,810,000 shares in issue during the year (2003:
159,033,000 shares).The diluted earnings per share is based on
approximately 158,810,000 shares (2003: 159,119,000 shares), which
is the weighted average number of shares in issue during the year plus
the weighted average of nil share (2003: 86,000 shares) deemed to be
issued at no consideration if all outstanding share options had been
exercised.

47 A g
Daiwa Assc

TR B R A A

ate Holdings Limited
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12. BE

HEWT

P A
H3 47
=

HIR

REtEH R EMER
H3 47
REHBHT H
Feah g 18

HIR

fREDFE
HR

B

EMBEBERBRARAD A
Daiwa Associate Holdings Limited

48

12.

GOODWILL

Movements were:

31 March 2004

—EEN —ZTE=
2004 2003
FET FrET
HK$°000 HK$°000
Cost
Beginning of year 1,523 1,623
Addition 1,896 =
End of year 3,419 1,523
Accumulated amortisation and impairment losses
Beginning of year 1,054 749
Amortisation for the year 848 305
Impairment loss 1,517 —
End of year 3,419 1,054
Net book value
End of year = 469
Beginning of year 469 774
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—FFNF=A=1—H 31 March 2004
e S
13. BIEEE 13. FIXED ASSETS
ZBEIIMT - Movements were:
HAMEEE
Hi - £B
ES
Leasehold
improve-
AHLHER ments
BF BERE furniture,
Leasehold R fixtures RE BE
land and Plant and and Motor Moulds st
buildings machinery equipment vehicles and tooling Total
TFET TFET TFET FET FE T FET
HK$’000 HK$’000 HK$’000 HK$°000 HK$°000 HK$°000
%N Cost
iR Beginning of year 85,130 74,497 29,062 5,602 4,175 198,466
NE Additions — 8,973 1,349 816 1,671 12,809
WEEHM B A A Acquisition of a subsidiary - 4,619 = = = 4,619
(Kf#27(c)) (Note 27(c))
HE Disposals — — (618) (560) (849) (1,527)
A End of year ....851%0 8089 29793 5888 5497 214,367
FERE Accumulated depreciation
B Beginning of year 20,329 36,551 12,903 2,707 1,088 73,578
REEWE Charge for the year 2,346 8,263 1,696 553 706 13,564
HE Write-back on disposals — — (318) (426) (131) (875)
ES End of year 22,675 44814 14281 _...28%4 1,668 .. 86,267
R R E Net book value
AR End of year 62,455 43,275 15,512 3,024 3,834 128,100
B Beginning of year 64,801 37,946 16,159 2,895 3,087 124,888
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—EEmFE=A=+—H 31 March 2004
13. BEEE #® 13. FIXED ASSETS (continued)
AEBENTZ2RT+FHPANOFE2BH IR The Group’s leasehold land and buildings were located on land held
EFZEEFEINAOT : under medium term leases of 10 to 50 years and were located as
follows:
EB i At
Hong Kong Mainland China Total
FET FET FET
HK$’000 HK$’000 HK$’000
RZZETENF=A=+—H At 31 March 2004 15,078 47,377 62,455
R_ZEE=F=A=+—H At 31 March 2003 15,601 49,200 64,801
RZZETNF=A=+—0H  AEEREHAD At 31 March 2004, the Group had plant and machinery with net book
2R % R M 2R AR TEF (A 4V 34,912,000 value of approximately HK$4,912,000 (2003: HK$6,177,000) held under
T (ZEZ =4 : 6,177,000 L) ° finance leases .
14, EEIR 14. CONSTRUCTION-IN-PROGRESS
SEMT : Movements were:
—EEN —ZTE=
2004 2003
FHET FAETT
HK$’000 HK$’000
DN Cost
) Beginning of year 2,511 2,498
N gk EE Additions 2,630 1,736
EIEETEE Transfer to fixed assets - (1,723)

HR End of year 5,141 2,511
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15-

OE=/F=+—H

MEARRE

RARBZEERER  MEA

T

LMD
BRA(E
B 8 X A {5 3R
B AR

R
EE -

alf
12@)% R

ARAEBREN

Unlisted shares,

at cost

31 March 2004

15. INVESTMENTS IN SUBSIDIARIES
In the Company’s balance sheet, investment in subsidiaries consisted
of:
—EFEN —ZTE=
2003 2003
FETT FrET
HK$°000 HK$°000
44,715 44,715
Due from subsidiaries 228,811 213,491
Less: Impairment losses (9,484) —
264,042 258,206

BEEA  2EREAEREE

- ZA=ZT—BARBZEEWNE

—77

QEWT-

|

Company

EERERG—
Shares held directly—

Daiwa BVI Limited

BEsERO—
Shares held indirectly—

HEETERA
Chiasso Inc.

FHBETFERADA
Cypress Distribution Limited

AMEE (FE)ARAR
Daiwa Associate (China)
Limited

& 8 B 3L
it Bk
Place of

incorporation

RERRHS
British Virgin
Islands

RERRHS
British Virgin
Islands

Bt

Hong Kong

&
Hong Kong

The amounts due from subsidiaries are unsecured, non-interest bearing

and not repayable within the next twelve months .

The following is a list of the significant subsidiaries as at 31 March

2004:
BRTR
TELE BRBRE
1t B Issued and FsRER D
Principal place fully paid up Percentage of

of operation share capital equity interest held

TEERK

Principal activities

REER

Investment holding

BEFEXREERY
Manufacturing services
of products

HEBFHEER
Manufacture of consumer
electronics

HEME
Property holding

RBRAES 10,000% T 100%
British Virgin US$10,000
Islands

i 2ETT 100%
Mainland China Us$2
B 28T 100%
Hong Kong HK$2
B 28T 100%
Hong Kong HK$2

51

=
Daiwe

B R~ 7
Holdings Limited

3 Ass
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15. BRARKE »

3o
it B
AT Place of

Company incorporation

HMEEERG— (8)

Shares held indirectly— (continued)

ANEEERAF 0
Daiwa Associate (H.K.) Limited Hong Kong
ANETFERRAA BB
Daiwa Distribution Limited Hong Kong
ANREETERAR BE
Daiwa Imtec Electronics Ltd. Hong Kong
AMELERR A A BB
Daiwa Manufacturing Limited Hong Kong
ANERER AR &%
Daiwa System Limited Hong Kong

BRN(EB)EFIEFRADA e

(Ht & (ii)) Mainland China
Daiwa (Zhaoging) Electronics

Industrial Limited (Note (ii))

REREFZERERDA (B L) &
Dongguan Wafer Semi- Mainland China

Conductor Co., Ltd. (Note (ii)

RHEEARRAAF £

Unity Electrical Industrial Ltd. Hong Kong

Daiwa Associate Holdings Limited

15.

TERH

it B

Principal place
of operation

£
Hong Kong

£
Hong Kong

0
Hong Kong

£
Hong Kong

E0
Hong Kong

i
Mainland China

i
Mainland China

0
Hong Kong

BRTR
MERE
Issued and
fully paid up
share capital

@R 100% T

Ordinary shares HK$100
BERZRETRG
3,000,0007% 7t (K &% (iii))
Non-voting deferred shares
HK$3,000,000 (Note (iif))

2T
HK$2

2T
HK$2

2T
HK$2

2T
HK$2

7t & 43,384,000% 7T
Registered capital
US$3,384,000

+E it & A356,200,0007% 7T
Registered capital
HK$56,200,000

2,000,0007% 7T
HK$2,000,000

FRREBD L
Percentage of
equity interest held

100%

100%

100%

100%

100%

100%

100%

95%

31 March 2004

INVESTMENTS IN SUBSIDIARIES (continued)

TEEK

Principal activities

EEREE
Management and
finance

BT
Distribution of electronic

components

AL E e
Distribution of electronic

components

HETFLRER
BEFEXLEERY

Manufacture of electronic
components and
manufacturing services

of electronic products

ERMTHRMNES
Trading of computer
components

WEETHRM
Manufacture of

electronic components

EEFLEMN
Manufacture of

electronic components

Manufacture of

electric wire
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—FFAF=AS+-A

1&-

B ARRE &)

A
HE
»F Place of
Company incorporation

HEEERG— (B)

Shares held indirectly — (continued)

EREZRRAT
Vastpoint Industrial Limited

(if)

(iii)

(iv)

E
Hong Kong

VIMBERBRERAGE G EHAERZ

AR

EXFAARRZHMBAR - DARRES
ERAGKEEEERSEARBAFRER
BEZRR  IBEAKEARMHEEZNH
BRA ERBEEMHBEARZER &F
ERABBNTTE -

REBELERARDAKIA/EELE
RINPBEASH—+FE_F—HF+H -
FEFRBEEBZARZKE TEEHK
EREREERE  AEERLERE 8
ZEEERZEMBRAFGERE o

AM(EE)EFIEERDRKYAINED
¥ RURNTERAH _-_+EE-_T_=FFH
A -AEBABEEEZARZEE YBE
HEEEEREEAR  AEEAKRERE
ERZCEERZENBARIERE -

BRERETERNDEFERERE  THEEAER
ENRREBERREZAENR  BRIFLA
fi& i& 3 B % % B2 & 51 100,000,000,000,000
BT e

BE_TTNF=A=1+—HILFEXWE
RAYEERNCETZERER -

15.

TRRE
i 2

31 March 2004

INVESTMENTS IN SUBSIDIARIES (continued)

Principal place

of operation

£
Hong Kong

(if)

(i)

(iv)

BRATR

BMEREK

Issued and FRRETD L

fully paid up Percentage of TEXH

share capital equity interest held  Principal activities

@R 1007 T

Ordinary shares HK$100
BERZRETRG
1,300,000/ 7T

Non-voting deferred shares
HK$1,300,000

100% EFTRHES

Trading of electronic
components

Companies not audited by PricewaterhouseCoopers

The above list includes the subsidiaries of the Company which, in the
opinion of the Company’s directors and the Group’s management,
principally contributed the results or formed a substantial portion of the
net assets of the Group. To give details of other subsidiaries would result
in particulars of excessive length.

Dongguan Wafer Semi-Conductor Co., Ltd. was established as a
cooperative joint venture enterprise established in Mainland China to be
operated for of 20 years up to October 2015. The Group is responsible
to manage the operations of the company and accounts for this company
as a wholly-owned subsidiary as it is entitled to all of the results and
assets and liabilities of the company.

Daiwa (Zhaoging) Electronics Industrial Limited was established as a foreign
investment established in Mainland China to be operated for of 20 years
up to May 2023. The Group is responsible to manage the operations of
the company and accounts for this company as a wholly-owned subsidiary
as it is entitled to all of the results and assets and liabilities of the company.

The non-voting deferred shares have no voting rights, are not entitled to
any dividends, and are not entitled to any distributions upon winding up
unless a sum of HK$100,000,000,000,000 has been distributed to the
holders of ordinary shares.

None of the subsidiaries had any loan capital in issue at any time during
the year ended 31 March 2004.

53 AMEEERERA A
>iate Holdings Limited
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31 March 2004

16. HEEZEF EEES 16. INTERESTS IN JOINTLY CONTROLLED
ENTITY
= —ET=
2004 2003
FHET F&T
HK$°000 HK$’000
EIEREEBINEEFE Share of net assets other than goodwill 1,658 7,547
7 2 i B R 2 T 8 Goodwill on acquisition less accumulated amortisation - 696
1,658 8,243

SEZEUTRPBEBRYREEZ ERZFHE The Group has interests in the following jointly controlled entity which is

B iR established and operating in Mainland China:
Aot
Percentage of

2R,
TEME FTEXEK EERE RERE BRS#
Z28 Nature of Principal Ownership Voting Profit/loss
Name entity activities interest power sharing
BREBAMMEAILE FIEEDLE BEB T 60% 60% 60%

HREIEERAA

Daiwa (Southern)

Sino-Foreign Manufacture of
cooperative joint

venture enterprise

electronic
Precision Industrial components

Limited

N EZHBEEZESEEHA+T_RA=1T—RA%F
EHEER  AEER_TTHWF=A=+—H
FRZERE Tﬁlﬁnﬁ’@%$/§@ﬁf\_7 T=F—
A—BZ+-_A=+—HMhit# %IJE\EE
o Aﬂ%%)&}ilzﬁéﬁﬁwﬁ 4l
ERNR_TTNOF—A— E?:_??EIEF A
=+ —HEEZHBREE FMNEREZ
NEREXEREEZKE -

iate Holding L\ HLPJ

The above jointly controlled entity adopted 31 December as its financial
year end date. The Group’s consolidated profit and loss account for the
year ended 31 March 2004 includes the Group’s share of the results of
this jointly controlled entity for the year from 1 January 2003 to 31
December 2003. The Company’s directors and the Group’s management
consider that there have been no material changes in the financial position
in respect of this jointly controlled entity during the period from 1 January
2004 to 31 March 2004 which would materially affect the view given by
the Group’s accounts.
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17.

18.

HFE=HA=1+—H

AmmirE
2 A
LK

17.

Trading stocks
Raw materials
Work-in-progress
Finished goods

R-ZZTMEFE=ZA=+—H  AAZIREEFS
IR FEEZEREMES H£651,0008 T (T =

4 : 1,901,000 7T) °

ETHFENRTERRBEERZHFHNG

(Kfa£20) °
FE Uy & ERR 18

18.

AEB2REIMEERLERS  RA—KH
=TRERNTR - BRERRAZRE DTN

T

“EAEATREX

Less than 60 days

60 days to 119 days
120 days to 365 days

31 March 2004

INVENTORIES
- —TE=
2004 2003
FHET TET
HK$°000 HK$'000
53,488 50,438
56,778 46,978
10,801 7,120
10,506 16,739
131,573 121,275

At 31 March 2004, the carrying amount of inventories that was carried
at net realisable value amounted to HK$651,000 (2003: HK$1,901,000).

Certain inventories were held under the trust receipts bank loan

arrangements (Note 20).

TRADE RECEIVABLES

Majority of the Group’s sales is on open account terms, with credit
terms generally ranging from 30 days to 60 days. The ageing analysis of

trade receivables was as follows:

= —
2004 2003
FET FAET
HK$°000 HK$'000
93,234 73,824
15,501 15,570
12,593 4,868
121,328 94,262
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—EEWMF=RA=+—H 31 March 2004
19. BERBITEER 19 CASH AND BANK BALANCES
RZZEEMF=A=+—H A5EzZHRE K As at 31 March 2004, the Group’s cash and bank balances of
IRITH #2411,324,0008 L (Z 2T =F - approximately HK$11,324,000 (2003: HK$5,351,000) were denominated
5,351,000) @ EFBHAARK SN - I in Chinese Renminibi, which is not a freely convertible currency in the
RERMSIERLBER  HEXRRPE international market and its exchange rate is determined by the
AREMBEBFRE o Government of the People’s Republic of China.
20. EHAIRITER 20 SHORT-TERM BANK BORROWINGS
—EFN —ET=
2004 2003
FET FE T
HK$’000 HK$’000
RITEARBIEER Trust receipts bank loans 45,358 37,803
HERITER Short-term bank loans 2,000 —
47,358 37,803
21. ENEXREZRRDN 21. AGEING ANALYSIS OF TRADE PAYABLES
ENEERBEZRRSTAT ¢ The ageing analysis of trade payables was as follows:
—EFN —ET=
2004 2003
FET FE T
HK$’000 HK$’000
LR+ X Less than 60 days 103,691 73,518
ATRE—B—ThX 60 days to 119 days 12,760 15,127
—B=ZtXZE 120 days to 365 days
ZEATEX 2,993 7,114
119,444 95,759
cMEERRARAA 56
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31 March 2004

22. LONG-TERM LIABILITIES

S Ll

A
A

2004 2003
FETT TFET
HK$’000 HK$°000
Finance lease obligations 3,219 5,195
Provision for long service payments 592 796
Total amounts payable 3,811 5,991
Less: Current portion 1,901 1,937
Long-term portion 1,910 4,054
The Group’s finance lease obligations were analysed as follows:
—Z2TMO —TB=
2004 2003
FETT TFET
HK$’000 HK$°000
Total minimum lease payments
— Within one year 1,919 2,071
— In the second year 1,331 1,919
— In the third to fifth year - 1,425
3,250 5,415
Less: Future finance charges (31) (220)
3,219 5,195
The present value of finance lease liabilities is
analysed as follows:
Within one year 1,901 1,937
In the second year 1,318 1,847
In the third to fifth year - 1,411
3,219 5,195

2R AR A A
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—FTWF=A=+—H

i 5 B TR

BEEHERAAEAMEEREREEHR X
175%(ZBEZ =4 : 16%) {E2 & HE -

23.

BIERIREE 2 #EHMT—

31 March 2004

23. DEFERRED TAXATION

Deferred taxation are calculated in full on temporary differences under
the liability method using a principal taxation rate of 17.5% (2003: 16%).

The movement on the deferred tax assets is as follows—

(2%~
Restated)
= —ET=
2004 2003
FET FE&T
HK$’000 HK$’000
i) Beginning of year 331 319
EEMBEEEDRLE Deferred taxation credited to profit
(KizE6) and loss account (Note 6) 1,481 12
R End of year 1,812 331
REHBEEECEH AT — The movement on the deferred liabilities is as follows—
(B2~
Restated)
3 —EE=
2004 2003
FHET FET
HK$’000 HK$’000
iR Beginning of year 4,724 4174
I FE A T8 7 48 58 7k X 8 Deferred taxation charged to profit
(K1zF6) and loss account (Note 6) 722 550
HRR End of year 5,446 4,724

EEFMEREEDEEREBHENEAERR
RIEFRFE MBI A E 2 HIBERR ©
REEERERFIE11,136,0008 L (ZZT =
= 49,713,000/ 7T) AJ 4% 85 LA 4K §8 7R 2R FE 2R Uk
A WWEBBI&EERBH -

TR B R A A

iate Holdings Limited

[6)]
Is9)

Deferred income tax assets are recognised for tax loss carry forwards to
the extent that realisation of the related tax benefit through the future
taxable profits is probable. The Group has unrecognised tax losses of
HK$11,136,000 (2003:HK$9,713,000) to carry forward against future
taxable income; these tax losses have no expiring date.
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31 March 2004

23. DEFERRED TAXATION:(continued)

The movement in deferred tax assets and liabilities prior to offsetting of

balances within the same taxation jurisdiction is as follows:

Deferred tax assets

Beginning of year
Credited to profit and loss account

End of year

Deferred tax liabilities

Beginning of year
Charged to profit and loss account

End of year

Deferred tax assets
Deferred tax liabilities

HiE
Tax losses

—EFN —EE=
2004 2003
FAET FET
HK$°000 HK$’000
421 420
2,190 1
2,611 421

b2 b g

Accelerated tax depreciation

-2z —EE=
2004 2003
FAET FET
HK$°000 HK$’000
4,814 4,275
1,431 539
6,245 4,814

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax liabilities
and when the deferred income taxes relate to the same fiscal authority.
HEAEAE The following amounts, determined after appropriate offsetting, are shown
in the consolidated balance sheet:

—ZEZ —EE=
2004 2003
FHET FH&T
HK$’000 HK$'000
1,812 331
(5,446) (4,724)
(3,634) (4,393)
59 Bk 5 B A A
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24. SHARE CAPITAL — COMPANY

Movements were:

Authorised —
Ordinary shares of
HK$0.10 each

Issued and fully paid —
Ordinary shares of
HK$0.10 each

Beginning of year

Issue of shares upon
exercise of employee
share options

Repurchase of shares

End of year

31 March 2004

—=2F —EE=
2004 2003
RHEHE & 15 1 B
Number of Number of
shares shares
F ] FET TR FIBT
’000 HK$’000 ‘000 HK$’000
1,000,000 100,000 1,000,000 100,000
158,810 15,881 159,122 15,912
- - 350 35
- - (662) (66)
158,810 15,881 158,810 15,881

25. EMPLOYEE SHARE OPTIONS

RZZBZ-FNA - ARRRRE S BIRERT
B ([RBRERTBI)) - UERBARMER S - AR
AEEZEE (BEARAZATES) KB
REAERBRRB ZRG  HRZARRE
ERERTRAEE (TEERTEBREN
BT 2R 1) B0% R - & BB AHETT (£ B 5 i
ARARZEREHET ' UOEARARGRER
BETRZUHE MEXRXRTEREAAD
AR5 BARRRN 2 FHRTE - RKiHER

Daiwa £

ARt 2 EEEROI0ET  ZEUABRSER

% o

BE_ZTENF=[=1+—0 AR EHELY

EREEE - R_ZETNEF=A=+—0 A2

ABETEREE (CTT=F : DITEEK

%7%350 000B%) - R=BEWF=A=+—
B RBERTEZBEECZET=F:%)
AR 2 60

L\ HLPJ

iate Holding

In August 2002, the Company has adopted an employee share options
scheme (“the Options Scheme”). Under the Options Scheme, the
Company may grant options to employees (including executive directors
of the Company) subject to a maximum of 30% of the nominal value of
the issued share capital of the Company from time to time excluding for
this purpose any shares issued upon exercise of employee share options.
The exercise price will be determined by the Company’s board of
directors and shall at least be the highest if (i) the closing price of the
Company’s shares on the date of grant of the options, (ii) any average
closing price of the Company’s shares for the five days immediately
preceding the date of grant of the options, and (iii) the nominal value of
the Company’s shares of HK$0.10 each.

No share options were granted during the year ended 31 March 2004.
No share options were exercised during the year ended 31 March 2004
(20083: 350,000 share options were exercised). No share options were
outstanding as at 31 March 2004 (2003: nil).
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Movements were:
Consolidated

At 1 April 2003, as
previously reported
Effect of change in
an accounting policy
(Note 1(d))

At 1 April 2003,

as restated
Profit for the year
Translation adjustments
2003/2004

interim dividend
2003/2004 proposed

final dividend
Dividends paid

At 31 March 2004

Representing —

Company and subsidiaries

Jointly controlled entity

At 1 April 2002, as
previously reported
Effect of change in
an accounting policy
(Note 1(d))

At 1 April 2002,
as restated
Profit for the year
Translation adjustments
Issue of shares
Repurchase of shares
2002/2003 interim
dividend paid
2002/2003 proposed
final dividend
Dividends paid

At 31 March 2003

Representing —

Company and subsidiaries

Jointly controlled entities

26. RESERVES

31 March 2004

4
SERE

B4R E EXf%E Cumulative FON-- REER B R S
Share Capital translation Contributed Retained  Proposed @t
premium reserves adjustments surplus profits  dividends Total
FAEL FEL FAEL FEL FAEL FEL FEL
HK$°000 HK$'000 HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
160,944 90 (827) 41,201 54,702 2,382 258,492
— - - - (4,028) = (4,028)
160,944 90 (827) 41,201 50,674 2,382 254,464
- - - - 14,502 - 14,502
- - 27 - - - 27
_ — = - (2,382) 2,382 =
- - - - (1,588) 1,588 -
_ — — = - (4,764) (4,764)
160,944 90 (800) 41,201 61,206 1,588 264,229
160,944 90 (800) 41,201 68,211 1,588 271,234
- - - - (7,005) - (7,005)
160,944 90 (800) 41,201 61,206 1,588 264,229
161,072 90 (963) 41,201 47,132 1,595 250,127
= = = - (3,490) - (3,490)
161,072 90 (963) 41,201 43,642 1,595 246,637
- - - - 11,796 - 11,796
- - 136 - - - 136
133 - - - - - 133
(261) - - - - - (261)
_ — = - (2,382) 2,382 =
_ — — = (2,382) 2,382 =
- - - - - (3,977) (3,977)
160,944 90 (827) 41,201 50,674 2,382 254,464
160,944 90 (827) 41,201 57,519 2,382 261,309
_ - - = (6,845) - (6,845)
160,944 90 (827) 41,201 50,674 2,382 254,464

61 7 B R A F
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26.

Company

At 1 April 2003
Profit for the year
2003/2004 interim dividend
2003/2004 proposed

final dividend
Dividends paid

At 31 March 2004

At 1 April 2002
Profit for the year
Issue of shares
Repurchase of shares
2002/2003 interim dividend
2002/2003 proposed

final dividend
Dividends paid

At 31 March 2003

0] BRBHERARTEREZMBEAFZ
EEAET AERESRARBMHAA

AlZEA -
MEBARER -

BAEERLEEBK I

(ii) REBEAERE-NAN-—FRQFE A
A DK TR - AR L RIE
IRBEHSNE - HIEBARBKRT S
& IO IRIE D REIN BB R R H 2 &
BHMEEFEENBEREETR
AR B dn i 8 2 4858 -

*lR AR DA 62

iate Holdings Limited

RESERVES (continued)

31 March 2004

RHoEE SBARHR RKREEFR BRRE
Share Contributed Retained Proposed st
premium surplus profits  dividends Total
FET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
160,944 72,309 6,626 2,382 242,261
— — 10,563 — 10,563
— — (2,382) 2,382 —
— — (1,588) 1,588 —
_ - = (4,764) (4,764)
160,944 72,309 13,219 1,588 248,060
161,072 72,309 11,338 1,595 246,314
— — 52 — 52
133 — — — 133
(261) — — — (261)
— — (2,382) 2,382 —
— — (2,382) 2,382 —
— — — (3,977) (3,977)
160,944 72,309 6,626 2,382 242,261

Notes —

(i) Capital reserve represents statutory surplus reserve of a subsidiary
in Mainland China and can be used to offset future losses or
increase in capital of the subsidiary.

(if) Under the Companies Act 1981 of Bermuda, contributed surplus

is distributable to shareholders, subject to the condition that the
Company cannot declare or pay a dividend, or make a distribution
out of contributed surplus if (i) it is, or make after the payment
be, unable to pay its liabilities as they become due, or (ii) the
realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share

premium account.
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31 March 2004

27. NOTES TO THE CONSOLIDATED CASH

FLOW STATEMENT

(outflow) from operating activities

Operating profit
Adjustment for —
Interest income
Depreciation of fixed assets
Loss on disposal of fixed assets
Amortisation and impairment loss of goodwill
Gain resulting from acquisition of
additional interest in a subsidiary

Increase in inventories
Increase in trade receivables
Decrease/(increase) in prepayments,
deposits and other receivables
Increase in trade payables
Decrease in accruals and
other payables

Net cash inflow/(outflow) from
operating activities

Reconciliation of profit before taxation to net cash inflow/

(23]~
Restated)
= —
2004 2003
F#ET FE T
HK$’000 HK$’000
16,420 18,215
(318) (467)
13,564 10,257
641 185
2,365 305
(1,023) =
31,649 28,495
(7,944) (38,485)
(16,476) (14,921)
4,152 (1,752)
20,944 25,105
(10,841) (297)
21,484 (1,855)




AR B KT sE Notes to the Accounts

—EEmFE=A=+—H 31 March 2004

27. ZKERERERMTE @ 27. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (continueq)

(b) RESE 2 (b) Analysis of changes in financing :
BRARRGEE MEHNER EHBRTER
Share capital Finance lease Short-term PERFREE
and share premium obligations bank borrowings Minority interests
—ZEN —TE= —ZEN —EZ= —Z2EQ —EZ= —Z2EQ —EZ=
2004 2003 2004 2003 2004 2003 2004 2003

FER TET FET TET FER TAT FER TET
HK$’000  HK$'000  HK$000  HK$'000  HK$000  HK$000  HK$000  HK$'000

RO A—H At 1 April 176,825 176,984 5,195 314 37,803 20,431 1,935 1,785
BATREG A Issue of shares

WEH &K E for cash - 168 - = — - - _
@ 8 i £ Repurchase of shares - (327) - - = - - —
HBARALEMR Contribution from minority

ZH S shareholders of a subsidiary - - - - - = 1,000 300

PERE EE Minority interests in
EHBARZ share of losses of subsidiaries

B# - - - - - - (1,240) (150)
WEEM B ATz  Acquisition of additional
BMVER 2 E  interest in a subsidiary - - - - - - (1,019) -
HARmERLY New finance leases - = = 5,024 = = = =
SHAHEEMAEE Payment of capital element
ZEXREMH of finance lease obligations - - (1,976) (143) - - =
HEMBETER  New short-term bank
borrowings - - - - 163,017 97,631 - -
BEEHIRITEZ Repayment of short-term
bank borrowings - — - - (153,462) (80,259) - —
176,825 176,825 3,219 5,195 47,358 37,803 676 1,935

kB R A A 64
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—EEWMF=RA=+—H 31 March 2004
27. MEBRERERHE @ 27. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (continued)
(c) WA RN ERENMNERZ AT (c) Purchase of additional interest in a jointly controlled
entity:
RZZTZE=F=A=+—H0 &x5H As at 31 March 2003, the Group had 61% interest in Daiwa
HEBBARAM(ZEE)ETIER (Zhaoging) Electronics Industrial Limited, which was accounted
BARIBDZAT —HEm - B_ZTT for as a jointly controlled entity. Effective from 1 April 2003, the
=SFMA—BR  AEEWELQA Group acquired the remaining 39% in Daiwa (Zhaoging)
BRTEAZ=TN#EZ  BmKAXR Electronics Industrial Limited. Therefore, Daiwa (Zhaoging)
SEEMBELA - WEEEFEFE Electronics Industrial Limited has became a wholly owned
P N subsidiary of the Group. Details of the net assets acquired are:
F¥E T
HK$°000
W EE : Net assets acquired:
EEE Fixed assets 4,619
FE Inventories 2,354
JE Y & AR TE Trade receivables 10,590
H i pE W R IE Prepayments, deposits and other receivables 2,103
Re RWITER Cash and bank balances 195
FE & SR TE Trade payables (2,741)
FET & R R E At Accruals and
FE 5 3R I8 other payables (10,908)
6,212
W b AN 2 Interests held immediately
%2 BF prior to the acquisition of additional interests (6,425)
(213)
5k Goodwill 1,632
EERE Purchase consideration 1,419
AR Satisfied by:
R& Cash 1,419
e (EE) Analysis of the net cash outflow in respect of
BEFIERRRA the acquisition of additional interest
EXzRemE in Daiwa (Zhaoging) Electronics Industrial Limited:
SFEMT -
F¥E T
HK$°000
ReRE Cash consideration 1,419
o A ZRIT Less: Cash and bank balances
HEBRRBE S acquired (195)
U B BfT B A R EE A Net cash outflow in respect of
ZHeREFE the purchase of subsidiary 1,224

- kB R 2 A

ate Holdings Limited
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—EEWMF=RA=+—H 31 March 2004
27. EBEERERHTE @ 27. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (continued)
(d) BeERBRESEH (d) Cash and cash equivalents:
RekReFERLERERRTE Cash and cash equivalents consisted of cash and bank balances.
28. IAREE 28. CONTINGENT LIABILITIES
(a) R-ZZZEWF=A=+—H  x5H (a) At 31 March 2004, the Group had contingent liabilities in respect
RR|ITBELEEERT —EAHRE®EM of guarantees issued by banks to the Group’s suppliers amounting
BHAREE24,111,0008 T (—TZ= to HK$24,111,000 (2003: HK$18,111,000).

£ 18,110,000/ 7T) °

(b) R-ZZZEWF=A=_+—H ' XQH (b) As at 31 March 2004, the Company has provided corporate
RETFTHBAR 2 RITEERERATE guarantees in respect of banking facilities of its subsidiaries
113,940,000 T (Z T T = F : totaling of HK$113,940,000 (2003: HK$147,940,000). At 31
147,940,000/ L) - R-_ZEZE M F = March 2004, the Group utilised banking facilities of
A=+—B Z&EEEHAZRTE HK$71,469,000 (2003: HK$57,193,000).

EHAREX) /T1,469,0008 T « (ZEE
=4 : 57,193,000/ JT) °

29. A IE 29. COMMITMENTS
(a) & RARIE (a) Capital commitments
RNEEAE T 5 & HARE The Group had the following commitments:
—ZEEN —EE=
2004 2003
FET F#E
HK$’000 HK$’000

BRI B RIZEEH Contracted but not provided for

—BEEHAREHER S — purchase of additional interest
REIME = in a jointly controlled entity - 1,500
—-RBEETEEE — purchase of fixed assets 382 345
382 1,845
AMBERBRAERAR 66
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AIE
b) EEALEME

REBHNIE 2R RZEREBESAH
HeREHERAERBEITMOT

HERRENE

NTEEBEBER-_STNF=/=+—Hig#
17 ¢

(i) R-ZFEENERNA AEE—RE2E
WA WBE QA %R %= U BE Elite
Century Holdings Limited (“Elite”) &
DA% #E - {E(E 494,700,000 7T © HE
A ER— AR - BIE A AT 5B (i)
AR - Elite R EM B AR EEZRIL
FEMREHE RELHEME MR © Elite
EHEAFESRE  RRARZESEHE
&#x%” °

(ii) RZZZWNEFE+LR » KRAEMH
B+ §AR0.45%8 T - REREITHEH
Fris & = IRAR 10 2 IR 5 i AR AR IR 15
2 EAE ARG I N4 47,043,0008
L& % o # iR A Smartco United
Limited®2 §4 © Smartco United Limited
HBBERAE  ARARZEZREARXN
B0 AR 1 R 4% I 4 o

IREEB

FEERAENR-_ZEZWNFLA-+=HAE
E2EB o

31 March 2004

29. COMMITMENTS (continued)

(b)

Operating lease commitments

The Group has operating lease commitment in respect of rented
office premises under non-cancellable operating lease
agreements. The total commitments are analysed as follows:

—EZ —ET=

2004 2003

FET FET

HK$’000 HK$°000

F—F Not later than one year 540 633
F_FZERFA  Later than one year and not later than five years 195 2083
735 836

30. SUBSEQUENT EVENTS

The following significant events have taken place subsequent to 31 March

2004:

@

(ii)

In June 2004, a wholly owned subsidiary of the Group entered
into a conditional agreement to acquire the entire interest in Elite
Century Holdings Limited (“Elite”) for approximately
HK$47,000,000. The acquisition is subject to several conditions,
including completion of the rights issue as described in (ii) below.
Elite and its subsidiaries are engaged in sales and distribution of
computer products primarily in North America. Elite was majority
owned and controlled by Mr. Lau Tak Wan, a director of the
Company.

In July 2004, the Company announced a rights issue at HK$0.45
per share, on the basis of 2 rights shares of every 3 shares held
on the rights issue date, which will raise a net proceeds of
approximately HK$47,043,000. The rights issue is underwritten
by Smartco United Limited, which is majority owned and
controlled by Mr. Lau Tak Wan, a director of the company.

31. APPROVAL OF ACCOUNTS

The accounts were approved by the Board of Directors on 23 July 2004.

Daiwa
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