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The Group reported satisfactory result for the year
ended 31 March 2004. The turnover was HK$3,299
million, representing a year-on-year increase of 7.3%.
Net profit for the year increased by 10.4% to
approximately HK$245 million. Following the disposal
of non-core motorcycle business in September 2003,
the Group has retained and deployed all of the resources
for the development of the EMS business.

As at 31 March 2004, the Group maintained bank and
cash balances of approximately HK$274 million (31
March 2003: HK$293 million) and working capital
utilisation continued to be efficient. The Group's
inventory increased in 2004, mainly as a result of the
anticipation of increases in sales. The Group's average
trade receivables turnover was only 13 days (2003: 19
days), reflecting the enhanced credit management of
the Group.

In view of the Group's strong liquidity in inventories and
trade receivables together with the rich cash holdings,
the Board of Directors recommended a final dividend
of HK8.5 cents per share. Following the disposal of the
motorcycle business in September 2003, the Group
rewarded its shareholders with a HK8 cents per share
special dividend. Excluding the special dividend, the
total payment of dividend will be HK15.5 cents per
share for the year ended 31 March 2004. This translates
into a 50.1% dividend payout ratio on the current year
profit.

The Board of Directors considers that it presents a
prudent decision to return current surplus cash holdings
to our shareholder while continuing to operate the Group
with the optimum shareholders' funds.

The Board of Directors considers that the policy of
maintaining a normal dividend payout ratio of about
50% on net profit is appropriate. Whilst providing
rewards to the investors for their on-going support, the
cash available after dividend payments is sufficient to
match the Group's future funding requirements.
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With its strong financial management and the low interest
rates driven by the downturn in the US market, the
Group continued to benefit from a low level of finance
costs of approximately HK$3.9 million for the year (31
March 2003: HK$6.1 million).

Total debt of the Group stood at approximately HK$343
million. The HK$210 million syndication loan was fully
drawn by the Group and the outstanding balance was
HK$162 million as at 31 March 2004. The loan, repayable
quarterly, will be fully repaid in 2006. Moreover, the
Group also entered into a term loan facility with a bank
in the amount of HK$100 million for a term of 5 years.
Because of the drawndown of the above loans, the
gearing ratio increased to 0.31 (31 March 2003: 0.20).

The Group's borrowings are primarily denominated in
Hong Kong dollars and the Group has no significant
exposure to foreign exchange fluctuations.

The net current assets of the Group as at 31 March
2004 remained high at a level of approximately HK$318
million (31 March 2003: HK$331 million). Accordingly,
the current ratio still stood at a very healthy level of
1.5 (31 March 2003: 1.6). Shareholders' funds was
maintained at approximately HK$1,098 million as at
31 March 2004.

This robust financial position is mainly attributed to the
Group's strong earning capability as well as its effective
financial management.

The majority of the Group's sales and purchases are
denominated in US Dollars and as HK Dollars and US
Dollars are hedged and on this basis, the Group's
exposure to foreign exchange purchases in connection
with sales and purchases revenues is adequately
managed.
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