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GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability and its
shares are listed on the Stock Exchange of Hong

Kong Limited (the “Stock Exchange”).

The Company is an investment holding company.
The principal activities of its subsidiaries and
associate are set out in notes 31 and 14 to the

financial statements, respectively.

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS

In the current year, the Group has adopted, for the
first time, Hong Kong Financial Reporting Standard
(“HKFRS”) - Statement of Standard Accounting
Practice (“SSAP”) No. 12 (Revised) “Income taxes”
issued by the Hong Kong Society of Accountants
(“HKSA”). The term of HKFRS is inclusive of SSAPs
and Interpretations approved by the HKSA. The
adoption of SSAP 12 (Revised) has introduced a
new basis of accounting for income taxes (including
both current tax and deferred taxation) and
additional disclosure requirements. In the absence
of any specific transitional requirements in SSAP
12 (Revised), the new accounting policy has been
applied retrospectively. Comparative amounts have

been restated accordingly.

The adoption of SSAP 12 (Revised) has resulted in
an decrease in accumulated profits of approximately
HK$19,294,000 at 1 April 2002, representing the
cumulative effect of the change in policy on results
for periods prior to 1 April 2002. The change has
resulted in a decrease in profit of HK$4,430,000
for the year ended 31 March 2004 (2003:
HK$7,878,000).
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SIGNIFICANT ACCOUNTING
POLICIES

The financial statements have been prepared under
the historical cost convention as modified for the

revaluation of investment properties.

The financial statements have been prepared in
accordance with accounting principles generally
accepted in Hong Kong. The principal accounting

policies adopted are set out below:

Basis of consolidation
The consolidated financial statements incorporate
the financial statements of the Company and its

subsidiaries made up to 31 March each year.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
income statement from the effective date of
acquisition or up to the effective date of disposal,

as appropriate.

All significant intercompany transactions and
balances within the Group have been eliminated on

consolidation.

Goodwill

Goodwill arising on consolidation represents the
excess of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets
and liabilities of a subsidiary or an associate at the

date of acquisition.

Goodwill arising on the acquisition of an associate
is included within the carrying amount of the
associate. Goodwill is capitalised and amortised on

a straight line basis over its useful economic life.

On disposal of a subsidiary or an associate, the
attributable amount of unamortised goodwill is
included in the determination of the profit or loss

on disposal.

Turnover
Turnover represents the amount received and
receivable for goods sold and services rendered

during the year.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Revenue recognition

Sales of goods are recognised on the transfer of
risks and rewards of ownership, which generally
coincides with the time when goods are delivered

and title has passed.

Income for provision of after sale services is

recognised when the services are rendered.

Rental income is recognised on a straight line basis

over the term of the relevant leases.

Interest income is accrued on a time basis, by
reference to principal outstanding and at the interest

rate applicable.

Investment properties

Investment properties are completed properties
which are held for their investment potential, any
rental income derived therefrom being negotiated

at arm’s length.

Investment properties are stated at their open
market value based on annual professional valuation
at the balance sheet date. Any surplus or deficit
arising on the revaluation of investment properties
is credited or charged to the investment property
revaluation reserve unless the balance of this
reserve is insufficient to cover a deficit, in which
case the excess of the deficit over the balance of
the investment property revaluation reserve is

charged to the income statement.

On disposal of investment properties, the balance
of the investment property revaluation reserve
attributable to the property disposed of is

transferred to the income statement.

No depreciation is provided on investment
properties which are held under leases with

unexpired terms of more than 20 years.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment other than
construction in progress is stated at cost less
accumulated depreciation and amortisation and

accumulated impairment losses.

Construction in progress represents buildings under
construction for production, rental or administrative
purposes or for purposes not yet determined, are

stated at cost, less any identified impairment loss.

Leasehold land and buildings are amortised on a
straight-line basis over the remaining term of the

leases.

Leasehold improvements are depreciated on a
straight-line basis over the remaining term of the
leases or at rates sufficient to write off their cost
over their estimated useful lives on a straight-line

basis, whichever is shorter.

Depreciation is provided to write off the cost of
property, plant and equipment, other than leasehold
land and buildings and leasehold improvements,
over their estimated useful lives, on a reducing

balance basis, at the following rates per annum:

Motor vehicles

Plant and machinery
Office equipment
Furniture and fixtures
Moulds

The gain or loss arising on the disposal or retirement
of an asset is determined as the difference between
the sale proceeds and the carrying amount of the

asset and is recognised in the income statement.

Assets held under finance leases are depreciated
over their expected useful lives on the same basis
as owned assets or, where shorter, the term of the

relevant leases.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Investments in subsidiaries

Investments in subsidiaries are included in the
Company’s balance sheet at cost less any identified

impairment loss.

Interests in associates

The consolidated income statement includes the
Group’s share of the post-acquisition results of its
associates for the year. In the consolidated balance
sheet, interests in associates are stated at the
Group’s share of the net assets of the associates
plus the premium paid on acquisition in so far as it
has not already been amortised, less any identified

impairment loss.

Deferred development expenditure
Expenditure on research activities is recognised as

an expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is
anticipated that the development costs incurred on
a clearly-defined project will be recovered through
future commercial activities. The resultant asset is
amortised on a straight-line basis over its estimated

useful life of not more than three years.

Where no internally-generated intangible asset can
be recognised, development expenditure is
recognised as an expense in the period in which it

is incurred.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost comprises direct materials
and, where applicable, direct labour and those
overheads that have been incurred in bringing the
inventories to their present location and condition.
Cost is calculated using the first-in, first-out
method. Net realisable value represents the
estimated selling price less all estimated costs to

completion.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have
suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. Impairment

loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but
so that the increased carrying amount does not
exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset in prior years. A reversal of an
impairment loss is recognised as income

immediately.

Leases

Leases are classified as finance leases when the
terms of the lease transfer substantially all the risks
and rewards of ownership of the assets concerned
to the Group. Assets held under finance leases are
capitalised at their fair values at the date of
acquisition. The corresponding liability to the lessor,
net of interest charges, is included in the balance
sheet as a finance lease obligation. Finance costs,
which represent the difference between the total
leasing commitments and the fair value of the assets
acquired, are charged to the income statement over
the period of the relevant lease so as to produce a
constant periodic rate of charge on the remaining
balance of the obligations for each accounting

period.

All other leases are classified as operating leases
and the annual rentals are charged to the income
statement on a straight-line basis over the relevant

lease term.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Capitalisation of borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, namely assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are capitalised as part of the
cost of these assets. Capitalisation of borrowing
costs ceases when the assets are substantially
ready for their intended use or sale. Investment
income earned on the temporary investment of
specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing

costs capitalised.

All other borrowings costs are expensed in the

period in which they are incurred.

Taxation
Income tax expense represents the sum of the tax

currently payable and deferred taxation.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from net profit
as reported in the income statement because it
excludes items of income or expense that are
taxable or deductible in other periods and it further

excludes items that are never taxable or deductible.

Deferred taxation is the tax expected to be payable
or recoverable on differences between the carrying
amount of assets and liabilities in the financial
statements and the corresponding tax bases used
in the computation of taxable profit, and is
accounted for using the balance sheet liability
method. Deferred taxation liabilities are generally
recognised for all taxable temporary differences,
and deferred taxation assets are recognised to the
extent that it is probable that taxable profits will be
available against which deductible temporary
differences can be utilised. Such assets and
liabilities are not recognised if the temporary
difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than
in a business combination) of other assets and
liabilities in a transaction that affects neither the

taxable profit nor the accounting profit.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Taxation (Continued)

Deferred taxation liabilities are recognised for
taxable temporary differences arising on
investments in subsidiaries and associates, except
where the Group is able to control the reversal of
the temporary difference and it is probable that the
temporary difference will not be reversed in the

foreseeable future.

The carrying amount of deferred taxation assets is
reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all

or part of the asset to be recovered.

Deferred taxation is calculated at the tax rates that
are expected to apply in the period when the liability
is settled or the asset is realised. Deferred taxation
is charged or credited to the income statement,
except when it relates to items charged or credited
directly to equity, in which case the deferred

taxation is also dealt with in equity.

Foreign currencies

Transactions in foreign currencies are initially
recorded at the rates of exchange prevailing on the
dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are re-
translated at the rates ruling on the balance sheet
date. Gains and losses arising on exchange are

dealt with in the income statement.

On consolidation, income statement of subsidiaries
and associates which are denominated in currencies
other than the Hong Kong dollars are translated at
the average exchange rates for the year and balance
sheets are translated at the rates ruling on the
balance sheet date. All exchange differences arising
on consolidation are dealt with in the exchange

reserve.
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SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Retirement benefit costs

The Group operates a defined contribution
Mandatory Provident Fund Scheme (the “MPF
Scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance, for all its
employees in Hong Kong. Payment to the MPF

Scheme is charged as expenses as it falls due.

In addition, the Group’s contributions to a local
municipal government retirement scheme in the
People’s Republic of China (the “PRC”) are
expensed as incurred while the local municipal
government in the PRC undertakes to assume the
retirement benefit obligations of all existing and

future retirees of the qualified staff in the PRC.
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4. GEOGRAPHICAL AND BUSINESS 4. WERXBEDE
SEGMENTS
(a) Geographical segments (a) WESE
The following table provides an analysis of TRNETSEZHEHAEEZ
the Group’s sales by geographical market, HERELIN HEMZERE
irrespective of the origin of the goods R RA 2 A
manufactured or services rendered:
America EYil 2,037,978 1,826,487 181,418 162,019
Europe Vil 813,495 669,350 56,319 45,691
Asia G 233,721 418,252 13,216 24,849
Others it 214,253 160,108 17,824 12,181
3,299,447 3,074,197 268,777 244,740
Interest income FEBA 2,424 3,035
Rental income HeBA 4,207 4,426
Unallocated corporate expenses K2 B2 A FMBX (11,986) (10,340)
Profit from operations LEER 263,422 241,861
Finance costs MEHK (3,864) (6,124)
Share of result of an associate Eih-BENT%E 1,735 4
Profit before taxation BB AR 261,293 235,778
Taxation Bg (16,129) (13,638)
Profit before minority interests Rt DERRER ARF 245,164 222,140
Minority interests SERRER 4 -
Net profit for the year KEEHF 245,168 222,140
All the Group’s assets and capital expenditure rEEFAMEECBEER

incurred during the year are located in the
PRC, which is considered as one geographical
location in an economic environment with
similar risks and return. Consequently, no
geographical segment asset analysis is

presented.

Revenue from the Group’s discontinued
business of sales of motorcycles parts was
derived principally from the PRC (2004:
HK$27,604,000; 2003: HK$208,558,000).
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GEOGRAPHICAL AND BUSINESS 4.

SEGMENTS (Continued)

(b) Business segment

As more than 90% of the Group’s turnover,

segment results and assets are attributable

to the manufacture and sales of electronic

products, the business segment information

is not presented.
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PROFIT/(LOSS) FROM OPERATIONS 5. RERA/(FE)
Profit/(loss) from operations has been mERA (BB) BNk
arrived at after charging (crediting): (FtA) TH&E :
Directors’ emoluments EEWe 6,402 5,362
Contributions to retirement benefit HthE8 T 2 RIREF
schemes of other staff T 4,317 4,101
Other staff costs HiETRAE 290,485 247,170
Total staff costs EBIRKEE 301,204 256,633
Amortisation of deferred development REEERA L 2@
expenditure, included in cost of sales BERHEERE 10,379 6,678
Auditors’ remuneration B & 1,006 1,241
Depreciation and amortisation of ME BERSEZ
property, plant and equipment TEREHE
Owned assets BEEE 51,257 45,963
Assets held under finance leases REBERNSEZEE 8,159 9,734
Exchange gain, net Bl - FHE (153) (41)
Interest income BB A (2,424) (3,035)
Loss on disposal of property, HENE - BEK
plant and equipment REZEE 994 2,618
Loss on disposal of subsidiaries, net HEMBARIZEE T8 57 -
Minimum lease payments under THREFZ
operating leases in respect RERN
of land and buildings REHES 10,042 7,269
Rental income from investment REWMEMBR T E
properties net of outgoings of 1,212,000/ 7T
HK$1,212,000 (ZEE=F:
(2003: HK$1,026,000) 1,026,00058 t) 2
R ON (2,203) (2,684)
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5. PROFIT/(LOSS) FROM OPERATIONS 5. RERA/(FE) (&)

(Continued)

(i) Information regarding directors’

emoluments

() FHESH=zEH

Directors’ emoluments: EEMS
Directors’ fees EEHS
Executive HITES 180 -
Non-executive EHTES 80 -
Independent non-executive BAIKHTES 160 160
420 160
Other emoluments to HITEEZZ
executive directors Hi B &
Salaries and other benefits FNEEMER 5,862 5,082
Contributions to retirement RIKEAEE
benefit scheme L35 120 120
Total emoluments B & 4248 6,402 5,362
The emoluments of the directors were within EEMENTFUTEHE
the following bands:
HK$nil to HK$1,000,000 3BT £1,000,000% T 6 7
HK$1,000,001 to HK$1,500,000 1,000,00178 7t £1,500,00058 7T 3 3
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5. PROFIT/(LOSS) FROM OPERATIONS 5. &gnA/ (FB) (&)

(Continued)

(i) Information regarding employees’ (il FHEEFHMz2EN:
remuneration:
The five highest paid individuals of the Group FR AEFLVRSHHAL
in the year included four directors (2003: four BENEES(ZEZE=F'N
directors). The remuneration of the remaining BREE) BRTREFFEEEA
highest paid individual, who is not a director, TZHHMOT
is as follows:
Salaries and other benefits H Rk HEF 1,365 1,040
Contributions to retirement IR IR 38 R 5 B

benefit scheme - -

1,365 1,040
6. FINANCE COSTS 6. ELERAK

Interest on bank borrowings wholly EREFREHEEZ
repayable within five years RITEEZFE (4,653) (5,456)
Finance leases charges MERNZER (651) (1,603)
(5,304) (7,059)

Less: Interest capitalised in HCEEIRZ

construction in progress EXR{EFE 1,440 935
(3,864) (6,124)

Ngai Lik Industrial Holdings Limited
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DISCONTINUED BUSINESS

In July 2003, the Group entered into a sale
agreement to dispose of the entired share capital
of Hangerton Group Limited which, together with
its subsidiaries (“Hangerton Group”), carried out all
of the Group’s motorcycle division. The disposal
was effective on 28 July 2003, details of which
were disclosed in the Company’s circular dated 15
August 2003.

The results of the motorcycle division for the period
from 1 April 2003 to 30 June 2003 have been

included in the consolidated income statement.

The Hangerton Group’s results between 1 July 2003
to the date of disposal were not significant because
it did not have any active business activities during

the said period.

For the year ended 31 March 2003, Hangerton
Group contributed HK$3,214,000 to the Group’s net
operating cash flows, paid HK$31,467,000 and
HK$1,107,000 in respect of investing activities and

financing activities, respectively.

For the period from 1 April 2003 to 30 June 2003,
Hangerton Group did not make any significant

contributions to the cash flows of the Group.

The carrying amounts of the assets and liabilities

of Hangerton Group are as follows:

RIEREERK
EA TEZFtA AEEFTIHE
HE HEAKEBEEEHM
Hangerton Group Limited + % [ £ K

B2 & ([Hangerton& @) 2 2
Ko HEZHER=-TE=FtA=
TNREN  FBER=ZZTZ=ZFN
ATHBHEZADABRHARE -

R-Z2=4MA-AE-2Z=%F
ABZt+EHEEESNMEED
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M HangertonEEBR - ZEZT=F+A

AELERBYBEIMERERT
B HZEERLABEYREME
REE -

BZE-_TZ=F=-A=+—-ALLEFE
A v HangertonEE S Bl AR EE 2 &
EHREMEFEERS,214,0008 T -
BIREEE X X 1431,467,00058 7t
R H R &8 X 141,107,000 T °

RZEZ=ZFNA-HBEZZZ=F
AA =1 HERE > Hangertonf @1 &
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I%‘X o

Hangerton& Bz EEREBEREEN
T

Non-current assets *RBEE - 5,101
Current assets REBEE 84,169 90,938
Current liabilities REBBE (27,089) (30,601)
Shareholders’ funds RERES 57,080 65,438
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8. TAXATION 8. ®IE
The charge comprises: BEXHEE
Current tax rEERIE
Hong Kong o
- Provided for the year - REERE (11,269) (12,000)
- (Under) overprovision -BAEFE(TR)
in prior years HBERE (207) 3,227
Other jurisdictions HiRAEER
- Provided for the year - AEERE (4) -
(11,480) (8,773)
Deferred taxation charge (Note 21) EEREXE (KfaF21) (4,430) (4,813)
(15,910) (13,586)
Share of taxation attributable to i —HENaBE
an associate (219) (52)
(16,129) (13,638)

Ngai Lik Industrial Holdings Limited
RAIXEBEERLA



8. TAXATION (Continued)

(@)

Hong Kong Profits Tax is calculated at 17.5%
(2003: 16%) of the estimated assessable profit

for the year.

Taxation for other jurisdictions is calculated
at the rates prevailing in the respective

jurisdictions.

The Group is currently appealing against
assessments raised by the Hong Kong Inland
Revenue Department (the “IRD”) regarding the
taxability of profits of certain subsidiaries for
the years of assessment 1991/92 to 1995/96
(“Tax Appeal”). The IRD has determined that
some profits of the Group in those periods
should be Hong Kong sourced and hence
taxable. The Tax Appeal has not yet been

concluded at the balance sheet date.

For the years of assessment of 1996/97 to
2002/03, the IRD issued notices of
assessment to the Group regarding the
taxability of profits of certain subsidiaries
under the Tax Appeal. The Group has also
lodged objections against these assessments
(“Objection”).

Pending the outcome of the Tax Appeal and
the Objection, the Group has made provision
for the potential tax liabilities in its balance
sheet as at 31 March 2004 in accordance with
the IRD’s determination. Based on the legal
counsel’s advice, the directors of the
Company considered that there was no
material underprovision of tax liabilities as at
31 March 2004.

8.

BIE (&)

(@)

EBANEHRIBEBERFEMLGE
RRBRNEBEATS5% (ZFE
=F 16%):TH o

R EREZRENREST
EREZRIHENE -

AEBETHBLARAREES
BHRER ((RBRBDR-—AN
—E/NZEE-ANEE/
AARERBREEZETEANE
BHABEMRER LF ([ £
F - BBRRAAETHEAR
ARZEHB2ETENTTR
REER HLEEBHMAHR &
BRELFREEBDRER -

B—ANAE/NLEE=ZE
—FIE=ZFERUFE - BHBR
FRBEEFRETETHELR
FEB SIS B0 7 ) A% 52 [ 3 1 P
BHE - AEBETCHU SR
HRE (TRE]) -

RESLHRRREERMBH K
SECREBENESEHELR
B MAKER-ZZNF=A
=S+-RAEEEBRM2NZ
BHEREDRENBRREE
4o REEZEBEBZER &2
RAESEAH W-_ZENE=A
St-HIEAMEABRERRE
ZHEEE -
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TAXATION (Continued)

The charge for the year can be reconciled to the

8. BB (&)

AEE2XHERGERERZBHR

profit before taxation per the consolidated income AEA2HEOT

statement as follows:

Profit before taxation BR %% TR A 261,293 235,778
Tax at domestic income tax rate BRI FEHBE17.5%

of 17.5% (ZEE=F 1 16%)

(2003: 16%) HEYHE (45,726) (37,724)
Tax effect of share of result of an associate —FEEATEEZHEFE 85 (45)
Tax effect of expenses not deductible for FANBEZZ

tax purpose HEEE (2,516) (2,551)
Tax effect of income not taxable for BARBRKBAZ

tax purpose HEEE 11,763 8,124
(Under) overprovision in prior years AEE (TR BERE (207) 3,227
Tax effect of tax losses not recognised ABRPEEREZHEYE (1,268) (2,336)
Utilisation of tax losses previously BREANARERZ

not recognised BEFE 1,023 1,959
Income tax at concessionary rate BREEREGEZHER 14,626 14,815
Effect of different tax rates of REMAZEELSE 2

subsidiaries operating in MEBAREREHER

other jurisdictions EEBREFE 8,518 955
Increase in opening deferred taxation ERAABEAREEH

resulting from an increase in FUNELHE

applicable tax rate £m (2,427) -
Others Hit - (62)
Tax charge for the year FRFEEZH (16,129) (13,638)




9. DIVIDENDS

Special, paid, of HK8 cents

SIRERRE

(2003: nil) per share SReEWL (ZZZ=F : ) 63,417 -
Interim, paid, of HK7 cents BIRFHRE
(2003: HK6 cents) per share BRTEW (ZEZ=F : 681L) 55,512 47,563
Final, proposed, of HK8.5 cents ~ BIRRHKE
(2003: HK8 cents) per share BRE5EM (ZFE=F : 8#{Ll) 67,406 63,417
186,335 110,980

The final dividend of HK8.5 cents per share has
been proposed by the directors of the Company

and is subject to approval by the shareholders in

the forthcoming annual general meeting.

10.

ARNRAESRERKRBREERS.58E
i EEERRNEERRBFAS
Lt BAEE -

EARNINGS PER SHARE 10. BREF
The calculation of basic and diluted earnings per BREARBERRAN DR T IS
share is based on the following data: =
Net profit for the year and earnings AEEHAFIRGTE

for the purposes of basic and BREXREE

diluted earnings per share BERzBEF 245,168 222,140
Weighted average number of ordinary TEERERER 2

shares for the purpose of TR i

basic earnings per share FHRE 792,797,832 792,716,684
Effect of dilutive potential ordinary shares BrEBERNH2¥E

- Share options -ERE 3,442,037 -
Weighted average number of ordinary TESREFERR

shares for the purpose of diluted ZEBRME

earnings per share TR 796,239,869 n/a’tiE
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10. EARNINGS PER SHARE (Continued)
No diluted earnings per share has been presented
for 2003 as the Company did not have any
outstanding dilutive potential ordinary shares for
the year ended 31 March 2003.

The adjustment to comparative basic earnings per
share arising from the adoption of SSAP 12

(Revised) is as follows:

10. BREF (&)
ARAAAR-ZEE=FRILETM
MABRTECABEZRG  HULE
2HEE-_EE=F=HA=1+—AH1L
FEZERBERF -

EERANETERERE1 25 (B
ELHEREABNUEREFHEHZ
HAEOT

Reconciliation of 2003 earnings per share: “ERZEFRENEE:
Reported figure before adjustments ARBHREYHT 29.0
Adjustments arising from the adoption REMETEBERE 128

of SSAP 12 (Revised) (& EEZHRE (1.0)

Restated E]

28.0




11. INVESTMENT PROPERTIES

M. REYE

THE GROUP rEE
At valuation R
At 1 April 2003 and 31 March 2004 R-2B=FMA-AR-BEME=A=1-A 53,581
Situated in Hong Kong NREE 4,500
Situated outside Hong Kong LREBUME 49,081
53,581

The Group’s investment properties were revalued
at 31 March 2004 by B.l. Appraisals Limited, a firm
of professional valuers, on an open market value

basis.

The investment properties situated in Hong Kong
were held under medium-term leases and leased

out under operating leases.

The investment properties situated outside Hong
Kong represent interests in buildings comprising
an industrial plant in the PRC, which is under an
operating lease of 50 years up to 2049. Pursuant
to the aforesaid operating lease, the aggregate of
the minimum lease payments and the management
fee amounts to approximately RMB1 million per
annum, subject to adjustments. The investment
properties were leased out to outsiders under

operating leases as at 31 March 2004.

AEBERENEER-ZZTNF=
A=t - BR-REXGEMTRA
BRFEERAARAMATEESEE
TEM -

AEBUREBZREMET AT H
HOEE  WUKEHRYFAHA -

UREBUMEZREYHEE—E
URFBEIXBE 2 EENES -
ZIWDUEERERAAR A
50 RZEMAERER - RIF LM
Kels BEESREERBEES
H#9% ARM1,000,0007 » HERF MU
R -R-EENEF=[A=+—-H"
ZREVFCREEHENAETE
AL o
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12. PROPERTY, PLANT AND

12. WE -BERRE

EQUIPMENT
THE GROUP 3
008T HAE
At 1 Aprl 2003 ZEEZEME-A 14783 5,108 920 0 348,255 130824 13200 117486
Addtions i 0,179 (Al 82,888 1062 200 7.8
Reclasiicaton i 8395 (63,92)
Disposalof subsidaris tEKELA ) %)
Digosds b W B (M) pET (o
A 31 March 2004 ZEEMEZAZ1-f 14783 409,65 147 38414 40534 130,984 86482 1382259
DEPRECIATION AND fEREH

AMORTISATION
At 1 Aprl 2003 ZEEZEME-A 285 2,160 19350 140,505 10528 14379 0
P e 15588 W T T B Y A T
Disposal of subsidaris LEKELA ) %)
Elminated on disposes HEYE (43) (603 (383) (#69) (5689)
A 31 March 2004 ZEEMEZAZ1-f 3,261 3014 1754 160,865 19719 162,113 455,601
NET BOOK VALUES F3E
A 31 March 2004 ZEEMEZAZ1-f 11502 377,581 147 16,865 269,669 60,269 14319 926,858
A 31 March 2003 CEEZECCE-f 1,94 320543 91230 1429 01750 60,296 69,499 .89

Included in the net book values of property, plant
and equipment of the Group at 31 March 2004 is
an amount of approximately HK$57,640,000 (2003:
HK$74,084,000) in respect of plant and machinery

held under finance leases.

Included in construction in progress is net interest
capitalised of approximately HK$1,399,000 (2003:
HK$2,435,000).

RZEEME=ZA=1+—-0 X5EH
ZWE BERZBEZREFEESE
DRERANBEEBREREEEEYN
57,640,000 T (Z T T = & :
74,084,0008 70) Z B 5 K g o

ERIREREERNLZFEFEY
1,399,000 T (Z B2 = &
2,435,000/ T) ©



13. INVESTMENTS IN SUBSIDIARIES 13. RB LB 2 RE
Unlisted shares, at cost FETRG  BERAE 34,412 156,612
Details of the principal subsidiaries at 31 March R-ZEZEMFE=ZA=+—H  TEH
2004 are set out in note 31. BLABZHBCEI R BERRMET
31
14. INTEREST IN AN ASSOCIATE 14. ABE QT 2R
Share of net assets EiEEEFE 15,642 14,120
Discount on acquiring additional Wi -BeENR
interest in an associate BOMERZITE - 6
15,642 14,126
Details of the Group’s associate at 31 March 2004 RZZEEMF=ZA=+—H " £20F
are as follows: BENRZHEBNT :
Metro Capital Securities Hong Kong 24,000,000 50 50 Securities
Limited 4 brokerage services
ZEBEERLA RELLRE

@4 T —

Ngai Lik Industrial Holdings Limited
BAIXEBEERLA



@4 T

Ngai Lik Industrial Holdings Limited
RAIXEBEERLA

15.

16.

DEFERRED DEVELOPMENT
EXPENDITURE

15. EER B X

COST B

At 1 April ROA-—H 27,252 16,496

Additions £m 19,799 10,756

At 31 March WZA=+-H 47,051 27,252

ACCUMULATED AMORTISATION EGg £

At 1 April ROA-H 9,800 3,122

Charge for the year AEEXH 10,379 6,678

At 31 March RZA=+-H 20,179 9,800

NET BOOK VALUE REFE

At 31 March WZA=+-H 26,872 17,452

INVENTORIES 16. &

Raw materials B 339,719 205,923

Work in progress HER 29,575 34,985

Finished goods M 162,555 93,581
531,849 334,489

Included above are raw materials of approximately
HK$12,722,000 (2003: HK$9,013,000) which were

carried at net realisable value at the balance sheet

date.

LR EEREERRTERFAEAR
ZEEAHHE12,722,0008 T (=&
T =% 19,013,000 7T) °
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17. TRADE AND OTHER RECEIVABLES 17. EZREMERERRREHN

AND PREPAYMENTS Mg
Trade receivables B S EWRR 80,102 163,579
Other receivables and prepayments HtERERRBAHRE 69,574 31,884
149,676 195,463
Customers are generally granted credit terms of BEF-RUBBRKERNETRS  ER
letter of credit at sight to 30 days. Longer credit AEUMZ0HERAM - BUBHEAE
periods are granted to several customers which BRIy REBEBRYLEFERRE
have long business relationship with the Group and BeEFEAEERTERZHERE

strong financial position. PRE] -
The following is an aged analysis of trade REER  EZREERRERS N

receivables at the balance sheet date: wmTE
Current - 30 days B -308 79,911 159,922
31 - 60 days 31-60H 191 3,657
80,102 163,579

18. TRADE AND OTHER PAYABLES 18. EZ REMEN R

Trade payables B EMERER 316,874 223,252
Other payables HAb R 146,009 127,054
462,883 350,306

Ngai Lik Industrial Holdings Limited
BAIXEBEERLA
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18. TRADE AND OTHER PAYABLES

19.

18. ES RHMEMIKRK (B)

(Continued)
The following is an aged analysis of trade payables REER  EZEBRSERRERI N
at the balance sheet date: mT
Current - 30 days B —-308 309,718 210,744
31 - 60 days 31-60H 2,552 6,397
61 - 90 days 61—90H 159 334
Over 90 days 90H M £ 4,445 5,777
316,874 223,252
BANK BORROWINGS 19. RITIEE
Unsecured bank borrowings due RTHEHEEEREZ
within a period of: EIKMIRITIEE @
Within one year —FR 122,425 77,133
Due after one year but —FREMER
within two years 85,250 65,425
Due after two years but MERELFR
within five years 119,000 41,250
326,675 183,808
Less: Amount due within HR-—FREEREZ
one year and shown RE o WHE
under current liabilities REBBE (122,425) (77,133)
Amount due after one year R—EREBEZHRE 204,250 106,675




LEASES

20. OBLIGATIONS UNDER FINANCE

20. MEHEYRE

The maturity of the RERNAE
obligations under finance ZERAR
leases is as follows: mr:
Within one year —ER 13,568 18,640 13,401 18,016
Due after one year but -E48
within two years MER 3,146 13,381 3,129 13,151
Due after two years but MEHE
within five years LER 34 2,524 34 2,498
16,748 34,545 16,564 33,665
Less: Future finance charges i ' A RBEER (184) (880) - -
Present value of lease AL RE
obligations ZHE 16,564 33,665 16,564 33,665
Less: Amount due within B BR-FREEZ
one year shown under OB WHER
current liabilities Baf (13,401) (18,016)
Amount due after one year AR-FEREECHE 3,163 15,649
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21. DEFERRED TAXATION

The following are the major deferred taxation

liabilities recognised and movements thereon during

the current and prior reporting periods:

21, EEH B

UTHRARGRBERBRNE  BER

ZEIEEEBEEERHEE !

At 1 April 2002

K-2E-FmA-E

- as originally stated -Rx25 3,065 - - 3,065
- adjustment on adoption -RAEHEREE 2%
of SSAP 12 (Revised) (@51 288 17,298 1,070 926 19,94
- as restated -EJ 20,363 1,070 926 22,359
Charge to income statement ~ EWERHNR 2,850 326 1637 4813
At 31 March 2003 RZEE=E=f=1-A 23,213 1,396 2,563 21,172
Charge (credit) to income EUERNR
statement (& A) 1,536 824 (357) 2,003
Effect of change in tax rate UES EbA2 2,176 181 120 2,407
At 31 March 2004 R-BZME=R=+-H 26,925 2,351 2,326 31,602

At the balance sheet date, the Group had unused
tax losses of HK$37,483,000 (2003: HK$36,083,000)
available for offset against future profits upon the
agreement from the relevant tax authority. No
deferred taxation asset has been recognised in
relation to such tax losses due to the

unpredictability of future profit streams.

The Company had no significant unprovided
deferred taxation for the year or at the balance

sheet date.

REHER  AEEEXRANEESE
37,483,000 T (ZZEZE =& :
36,083,000/ ) TS EEREE
BRE®  UMEHEHERZER - @R
AgRABRRAET  HEERA
HESAMS  YEELEHBEER
T o

RAFEFREEH  AQAYEE
ARBEELRER -



22. SHARE CAPITAL 22. B
Ordinary shares of HK$0.10 each SRABIBTZEBR
Authorised: EE
Balance as at 1 April 2002, R-ZZE-fMA-AH"
31 March 2003 and “BEZFZAZT-BR
31 March 2004 “EEMEZAST-HZEH 1,200,000,000 120,000
Issued and fully paid: EBRTRAR
Balance as at 1 April 2002 and R-ZBZE-_FNA-HR-ZE=F
31 March 2003 ZAZt-He&t 792,716,684 79,272
Exercise of share options TEERE 300,000 30
Balance as at 31 March 2004 RZBEME=ZA=t-H2z&H 793,016,684 79,302

23.

During the year, 300,000 share options were
exercised at an exercise price of HK$2.475 per
share resulting in the issue of 300,000 ordinary
shares of HK$0.10 each in the Company.

All the shares issued during the year rank pari passu
with the then existing shares in all respects.

SHARE OPTIONS

Pursuant to the share option scheme (the “Scheme”)
adopted on 23 August 2002 by the Company, the
Company may grant options to directors and
employees of the Company or its subsidiaries, for
the purpose of providing incentives, to subscribe
for shares in the Company, subject to a maximum
of 10% of the issued share capital of the Company
from time to time and the maximum number of
shares in respect of which options may be granted
to any one employee shall not be more than 30%
of the maximum number of shares in respect of
options granted under the Scheme. Options granted
are exercisable at any time for a period of ten years
from the date of grant. The subscription price of
the option shares shall not be less than the higher
of (i) the closing price of the shares on the Stock
Exchange on the date of grant, (ii) the average
closing price of the shares on the Stock Exchange
for the five trading days immediately preceding the
date of grant; or (iii) the nominal value of a share.
Options granted must be taken up within 28 days
of the date of grant and a nominal consideration of
HK$1 is payable on the grant of an option.

23.

RER - HR300,0000BRECKS
24758 T2 THEEETHE  BHA
DNEARTERAMEIIOBIZERE
% B £3:300,000% °

RERFBTZRMDE Eﬁzk
PREFEYZERES

BRE
BRERRARZZE-_FENAZF=
ARz BRESE ([5r38]) - K
ARUAAARREMNBLARDZES
FEEREBREFASE  BIE
EURABARARN > ERZALKD
AREEBITRAZ10% » MEM—
FREEVHERCEBREMIRZR
REERSTESEBREZTENE
HEREMSRBRGEE 230%  fif
BHzBERETEREBHETTF
R FUNTE o THEBRER
ZEARABELEIRUTZES
F(RORREBBEREIHAZKS
B (RO REEREABAEAR
SHEBRA2EHIRTE ; i)k
PEE IRE2BEREARELA
HBEt2s A RER  LBRNERER
EERSNBEREZF1BIEER
B -
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23. SHARE OPTIONS (Continued)

The financial impact of share options granted is
not recorded in the Company’s or the Group’s
balance sheet until such time as the options are
exercised, and no charge is recognised in the
income statement in respect of the value of options
in the year. Upon the exercise of the share options,
the resulting shares issued are recorded by the
Company as additional share capital at the nominal
value of the shares and the excess of the exercise
price per share over the nominal value of the shares
is recorded by the Company as share premium.
Options which lapse or are cancelled prior to their
exercise date are deleted from the register of
outstanding options.

The movements of the share options granted under
the Scheme during the year and balance as at 31
March 2004 are as follows:

23. BIRE (&)

REBRE:BZENBRER
TEE FEREEADARLAEE
REEEER MUBRAFEHRE
REZEETRSEREIE - RB
REETHEE  AXESHERET
ZROBROEETRBEIMRAE -
MmEsRTEEBRBROEBEZHT
BRHRDEE - RITEMNRAREZEH
CERESEEMARTEBRESZTH
7o B F2 8%

BEHICRUZBEREZEHRE
E-EEMNF=AST-HIEFEZ
BEERIMT

Director 10 July 2003 2 August 2003 to
g2 t%%: 28 February 2008
tATH CRRZENACEE

ZRENEZAZTNA

Employees and 10 July 2003 2 August 2003 to
other participant TE5:E 28 February 2008
EERERSEE tATH “EEZENACRE
ZRENEZAZTNA

- 5,000,000 (300,000) 4,700,000

- 22,000,000 - 22,000,000

- 27,000,000 (300,000) 26,700,000

Consideration of HK$5 for options granted during

the year was received.

REAREZERECUMAE
58T



24. RESERVES 24. f#E

THE COMPANY NG|
At 1 April 2002 R-ZEE-_FMAE-H 82,132 251,480 333,612
Profit for the year REERA - 144,129 144,129
Dividends paid EHRE . (103,053) (103,053)
At 31 March 2003 and RZZBZFZF=1+-HR

1 April 2003 “EE=FMA-H 82,132 292,556 374,688
Exercise of share options TEERE 712 - 712
Profit for the year REERA - 494,269 494,269
Dividends paid EHRE . (182,346) (182,346)
At 31 March 2004 RZZEME=A=1-H 82,844 604,479 687,323

The Company’s reserves available for distribution to
shareholders as at 31 March 2004 represent the
accumulated profits of approximately HK$604,479,000
(2003: HK$292,556,000). However, the Company
cannot declare or pay a dividend if there are

reasonable grounds for believing that:

()  the Company is, or would after the payment
be, unable to pay its liabilities as they become

due; or

(i)  the realisable value of the Company’s assets
would thereby be less than the aggregate of
its liabilities and its issued share capital and

share premium accounts.

THE GROUP
Details of the movements of the reserves are set
out on the consolidated statement of changes in

equity on page 44.

The accumulated profits of the Group include
approximately HK$3,057,000 (2003: HK$1,541,000)

attributable to an associate.

ARAAR-ZEENE=A=+—07
HAORTFRRZFERERTERL
604,479,000 T (ZZ T =& :
292,556,000/ 7t) ° A+ AR AF
CEASEHEETIHERT  AIFEE
TSR A B

() ADRRAREIRIRGEREEER
AWMz EE @

(i) ALAEEZTELREERLD
REEE ERTRARRSDE
Bz -

AEHE
RESB HABCHANEMEZES
BEEPHE -

ADREEBERNA 2 RTENDS
3,057,000 T (Z 2 & = &
1,541,000 7T) °
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25. DISPOSAL OF SUBSIDIARIES

25. HEHEB AT

Net assets of subsidiaries disposed of:

FEEZHBAREERE

Inventories 78 19,517
Trade and other receivables and prepayments BaREMERERRBARE 64,099
Bank balances and cash BRITERERRES 792
Trade and other payables B REMEMRK (25,322)
Taxation payable EfIHE (2,006)
57,080
Shareholder’s loan disposed of FHEZRRER 6,812
Reserves released upon disposal HERRED 2 FE (1,273)
Expenses incurred in relation to the disposal HEFEEZHX 1,340
Loss on disposal, net HEZER  FH (57)
Total consideration EERE 63,902
Satisfied by: XRAFH
Cash Bé 63,902
Net cash inflow arising on disposal: HEEEZRERNFE
Cash consideration HeRE 63,902
Less: Repayment on shareholder’s loan W BERREXR (6,812)
Expenses incurred in relation to the disposal HEFMEEZHY (1,340)
Bank balances and cash disposed of FHEZRTEERES (792)
54,958




26.

27.

CONTINGENT LIABILITIES

The Company has executed corporate guarantees
with respect to finance leases, banking facilities
and bank borrowings made available to its
subsidiaries. The amount of such facilities utilised
as at 31 March 2004 amounted to approximately
HK$326,675,000 (2003: HK$183,808,000).

In addition, the Group had discounted bills with
recourse amounting to
HK$132,467,000 (2003: HK$75,242,000) to various

banks.

approximately

RETIREMENT BENEFIT SCHEMES

The Group operates a MPF Scheme for all qualifying
employees in Hong Kong. The assets of the scheme
are held separately from those of the Group in funds

under the control of trustee.

In addition, the Group’s contribution to a local
municipal government retirement scheme in the
PRC are expensed as incurred while the local
municipal government in the PRC undertakes to
assume the retirement benefit obligations of all
existing and future retirees of the qualified staff in
the PRC.

The retirement benefit cost charged to the income
statement represents contributions payable to the
schemes by the Group at the rates specified in the

rules of the schemes.

26.

27.

FRERE
ARNAAEMBATIRBZRER
N ROIBMERRTEEREAAE
Re-R-ZZEWNFE=A=1+-H" B
RAZEEEE5326,675000% T
(ZZZ =% : 183,808,000 T) °

o AEERFERB/ITEFRR
EZHBREEAEE14132,467,000
BT (ZEE=F : 75242,0008
jT) e

BT S
ARBARFAENEEZAERES
RUBHSHS - HUZEENM T
RAZHZESHE  HAKEZE
EAMERRE -

B AREBEHPEE T BT RK
FEZHRTIREERIERS M
TEESTRNCRERERERS
RARRFPEZEERRIKESZR
EEER

B ARBERZEBABRAAELE
BRABAEZHELERELN 24

*h
A °
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28. CAPITAL COMMITMENTS

28. BARKIE

Capital expenditure in respect BT WERNE

of the acquisition of property, BRBECEE

plant and equipment contracted ME BERSZE

for but not provided in the BEARLH

financial statements 69,811 35,039
Capital expenditure in respect EfEBRITNZ

of the acquisition of property, BEVE BER

plant and equipment authorised BREERTH

but not contracted for 6,874 21,380

76,685 56,419

The Company did not have any significant capital
commitments at 31 March 2004 and 2003.

29. OPERATING LEASE
COMMITMENTS
At the balance sheet date, the Group had

commitments for future minimum lease payments

ANAR-BEMER-FF=F=
A=+-BUMEKERAMS -

29. REALHEISE

REER  XEER I REFRE
RTHFHER 2T ITRBEELEAY

under non-cancellable operating leases in respect B zARBEESNOT :

of land and buildings falling due:

Within one year -FR 1,228 3,328

In the second to fifth year inclusive E_FEEIF (BRERWME) 5 991
1,233 4,319

Operating lease payments represent rental payable
by the Group for certain land and buildings. Leases
are negotiated for an average term of one to three

years.

The Company did not have any significant operating
lease commitments at 31 March 2004 and 2003.

Ngai Lik Industrial Holdings Limited
RAIXEBEERLA

REBORREASERAE T
LEFREAES  BYINKEHE
B FHEBAE-FE=F-

R-EEMFER-_ZFE=ZF=A=1
—B AR UECMEAELERAN
RIE o



30. RELATED PARTY AND
CONNECTED TRANSACTIONS
(a) Rental
During the year, the Group entered into the
following significant transactions with related

parties in the ordinary course of business:

30 MEALREERS

(@) #H2
FEBEFNEEEEALEAR
FPEBBRPEETUTEAR
2

Rental expense paid to BTHARALAES
Man Fat Enterprise Company XELEERAA
Limited (Note) (B 3) 540 540
Geming Company HBEERAA
Limited (Note) (B 3) 432 432

Note: This represents rental expense arising from
the leasing of warehouse, car park and
office space from Man Fat Enterprise
Company Limited and Geming Company
Limited, companies in which Mr. Lam Man
Chan and Ms. Ting Lai Ling, directors of

the Company, have beneficial interests.

M : WHRXBEEXERADF
LRBERAAEAER
B FESRBAEFRE
E2HEEXH - ADAE
EMXBREERTERYL
TEREARMEARZ
R o

@4 T —

Ngai Lik Industrial Holdings Limited
BAIXEBEERLA



@4 T

Ngai Lik Industrial Holdings Limited
RAIXEBEERLA

30. RELATED PARTY AND
CONNECTED TRANSACTIONS
(Continued)

(b)

Disposal of the motorcycle division

During the year, the Group disposed of the
entire issued share capital of Hangerton Group
Limited which, together with its subsidiaries,
carried out the business of the motorcycle
division, and the related shareholder’s loan
to City Harvest Limited at a consideration of
HK$63,892,000 payable in cash. City Harvest
Limited is ultimately owned as to 50% by
Goodchamp Holdings Limited (“Goodchamp”)
and 50% by Grandlink Holdings Limited
(“Grandlink”).

Goodchamp, which is ultimately owned by a
discretionary trust, is a substantial
shareholder of the Company. The family
members of Mr. Lam Man Chan and Ms. Ting
Lai Ling, directors of the Company, are the

discretionary objects of the discretionary trust.

Grandlink, which is ultimately owned by a
discretionary trust, is a shareholder of the
Company. The family members of Mr. Hui King
Chun, a director of the Company, are the

beneficiaries of the discretionary trust.

30 BEATRBERS ()

(b)

HEEEHEHM
FR - AEEE HEHangerton
Group Limited & ELFff & 22 7 (¢
BEBER) 22 BRAUR
1B 2 R R E K F City Harvest
Limited * 1 {€ 63,892,000/ 7T
T3 LB € X 4 ° City Harvest
LimitedJs B Goodchamp
Holdings Limited
(I Goodchamp]) % Grandlink
Holdings Limited ([ Grandlink])
BRZBEERS0%RE -

A7 2 £ E R R Goodchamp
H—REEEARLAEE - KD
AEEMUEEERTER LT
ZERGREAZEEERZ2E

BRA

AR A 2 £ E R R Grandlink
—RE2EGEARLER - AAFH
EEFERAECTHRERZ
ZREGEZERA -



31. SUBSIDIARIES

31. HEBAF
NR-BEME=F=+—H ' &AQF

Details of the Company’s principal subsidiaries at
31 March 2004 are as follows:

ZEIEMBARFENT :

Denca Industrial Limited

ENEXERLE

Digital Industrial Limited

Din Wai Electronics Limited

Dongguan Enpress Metal Products
Company Limited (Note (a))
EERESHR
BRAE (M)

Dongguan Fenggang Ngai Lik
Electronics Company
Limited (Note (a) and (b))

REEEEN

ETERAT
(Mt (@R (b)

Faithful Lion Limited
BAERAT

Junestar Pacific Limited
BEXRFRERAR
Million Age Enterprise Limited
EFtatE

BRAH

Ngai Lik (BVI) Limited

Hong Kong
B3

British Virgin
Islands

AEEAREE

British Virgin
Islands

AEEAREE

PRC
HE

Hong Kong
g3

Hong Kong
g3

Hong Kong
g3

British Virgin
Islands
ABER
REB

Hong Kong
B3

PRC
HE

PRC
HE

PRC
HE

PRC
HE

PRC
Gz

Hong Kong
g3

British Virgin
Islands
ABER
REB

HK$2
287

US§50,000
50,000% 70

USst

1%7

HK$4,500,000
4,500,000 7T

HK$22,500,000
22,500,000% 7T

HK$10,000
10,000 7t

HK$10,000
10,000 7t

HK$10,000

10,000 7t

US$10,000
10,000% 7t

100

100

100

100

87"

100

100

100

Trading of electronic
products

BRETER

Manufacture of
electronic products

YeE7Es

Manufacture of
electronic products

YeE7Es

Property investment

NERE

Manufacture of
electronic products

YeE7Es

Property investment

NERE

Investment holding

REER
Property investment

NERE

Investment holding

RERR
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31. SUBSIDIARIES (Continued) 31. B AT ()

Ngai Lik Capital Limited Hong Kong  Hong Kong HK$10,000 100" Provision of financial
ANBERRLR oy B 10,000 7% services
RUENBRE
Ngai Lik Electronics Trading Hong Kong  Hong Kong HK$10,000 100" Trading of electronic
Limited R R 10,000% 70 products
BHETERERLA LHETER
Ngai Lik Enterprises Limited Hong Kong  Hong Kong HK$3,000,000 100" Provision of
ANLEERLR 4 i 3,000,000 7t management services
REEERE
Ngai Lik Financial Services British Virgin ~ Hong Kong US$1 100" Provision of financial
Limited Islands E# 17 services
AEEBREE RUNBRE
Ngai Lik Properties Limited Hong Kong  Hong Kong HK$2 100" Property investment
BNBEERAA g3 B3 2% HES S
Ngai Lik Technology Limited Hong Kong  Hong Kong HK$2 100" Provision of technical
ANERERLR oy oy BT services
RUEKARE
Ngai Wai Plastic Manufacturing British Virgin PRC USS$1 100" Manufacture of
Limited Islands 1 1271 plastic components
AEEBREE HEZRAK
Pascal Investment Limited Hong Kong  Hong Kong HK$2 100" Investment holding
BERREERAT g3 g3 2% REER
Shing Wai Limited British Virgin PRC US$1 100" Manufacture of
Islands L 17 electrical and
ARERTEE mechanical
components
HEEEREAAN

* Interest held by the Company through subsidiaries. * AAREBMBARBE 2R °

Ngai Lik Industrial Holdings Limited
RAIXEBEERLA



31.

32.

SUBSIDIARIES (Continued)

Notes:

(@) These subsidiaries were set up as sino-foreign

co-operative joint ventures in the PRC.

(b) Dongguan Fenggang Ngai Lik Electronics
Company Limited (“DFNL”) was established by
the Group with an independent third party. Since
the signing of an agreement in a prior year, the
Group is entitled to all the net profits arising
from the operation of DFNL after the payment of
certain fixed amounts to the independent third
party. The Group is also entitled to all the assets
and responsible for all the liabilities of DFNL
other than any amount contributed by the

independent third party.

(c)  None of the subsidiaries had any debt securities
subsisting at 31 March 2004 or at any time during

the year.

(d) The above table lists the subsidiaries of the
Company which, in the opinion of the directors
of the Company, principally affected the results
or assets of the Group. To give details of all
other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.

COMPARATIVE FIGURES
Certain comparative figures included in the
consolidated balance sheet at 31 March 2003 have

been reclassified to conform with the current year’s

31. B AR (E)

32.

Bt -

(@)

WEHBARBRPELLZHIH

BEEERK-

REBEBRIEFTERLA
(TDFNL]) BAEEE-EB IS
SHRYL c RERBEFESTZ
B AEETAMNREEILE=
FEXNETEERELZEES
DFNLIS &SR FTEE 247 o B
BUE=H 2 EEREN A&
AZERAEMEEERARE -

BENBAREER-ZTNF=
A=t -RERAFEEAEBMD
RERZEBES -

EREFIADAZHMBAR - £S
RRRELRIRYELERAZE
BREE -ESRARAIIMEHM
MEARACEBEIEERRER

ZA=T-HZREE

EEBERRBEZEREFEEND
BoUHEAFEZRZHARN - #15

presentation. Details are set out as follows: HIMT
Trade and other receivables and B REMEKRR

prepayments REMARE 204,454 (8,991) 195,463
Taxation recoverable ELEEE - 19,429 19,429
Taxation payable EfIHE (55,608) (10,438) (66,046)
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