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Notes on the Financial Statements
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(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(a)

(b)

()

Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (which includes all applicable
Statements of Standard Accounting Practice and
Interpretations) issued by the Hong Kong Society of
Accountants, accounting principles generally accepted in
Hong Kong and the requirements of the Hong Kong
Companies Ordinance. These financial statements also
comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited. A summary of the significant
accounting policies adopted by the group is set out below.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the
financial statements is historical cost modified by the
revaluation of investment properties and land and
buildings, and the marking to market of certain investments
in securities as explained in the accounting policies set out
below.

Subsidiaries and controlled enterprises

A subsidiary, in accordance with the Hong Kong Companies
Ordinance, is a company in which the group, directly or
indirectly, holds more than half of the issued share capital,
or controls more than half the voting power, or controls
the composition of the board of directors. Subsidiaries are
considered to be controlled if the company has the power,
directly or indirectly, to govern the financial and operating
policies, so as to obtain benefits from their activities.

An investment in a controlled subsidiary is consolidated into
the consolidated financial statements, unless it is acquired
and held exclusively with a view to subsequent disposal in
the near future or operates under severe long-term
restrictions which significantly impair its ability to transfer
funds to the group, in which case, it is stated in the
consolidated balance sheet at fair value with changes in
fair value recognised in the consolidated profit and loss
account as they arise.
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1 Significant Accounting Policies

(Continued)

(c)

Subsidiaries and controlled enterprises (Continued)
Intra-group balances and transactions, and any unrealised
profits arising from intra-group transactions, are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains, but only to
the extent that there is no evidence of impairment.

Minority interests at the balance sheet date, being the
portion of the net assets of subsidiaries attributable to equity
interests that are not owned by the company, whether
directly or indirectly through subsidiaries, are presented in
the consolidated balance sheet separately from liabilities
and the shareholders’ equity. Minority interests in the
results of the group for the year are also separately presented
in the consolidated profit and loss account.

Where losses attributable to the minority exceed the
minority interest in the net assets of a subsidiary, the excess,
and any further losses attributable to the minority, are
charged against the group’s interest except to the extent
that the minority has a binding obligation to, and is able
to, make good the losses. All subsequent profits of the
subsidiary are allocated to the group until the minority’s
share of losses previously absorbed by the group has been
recovered.

In the company’s balance sheet, an investment in a
subsidiary is stated at cost less impairment losses (see note
1(j)), unless it is acquired and held exclusively with a view
to subsequent disposal in the near future or operates under
severe long-term restrictions which significantly impair its
ability to transfer funds to the company, in which case, it is
stated at fair value with changes in fair value recognised in
the profit and loss account as they arise.
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(Continued)

(d)

Associates

An associate is an entity in which the group or company
has significant influence, but not control or joint control,
over its management, including participation in the financial
and operating policy decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity method
and is initially recorded at cost and adjusted thereafter for
the post acquisition change in the group’s share of the
associate’s net assets, unless it is acquired and held
exclusively with a view to subsequent disposal in the near
future or operates under severe long-term restrictions that
significantly impair its ability to transfer funds to the
investor, in which case it is stated at fair value with changes
in fair value recognised in the consolidated profit and loss
account as they arise. The consolidated profit and loss
account reflects the group’s share of the post-acquisition
results of the associates for the year, including any
amortisation of positive or negative goodwill charged or
credited during the year in accordance with note 1(e). When
the group’s share of losses exceeds the carrying amount of
the associate, the carrying amount is reduced to nil and
recognition of further losses is discontinued except to the
extent that the group has incurred obligations in respect of
the associate.

Unrealised profits and losses resulting from transactions
between the group and its associates are eliminated to the
extent of the group’s interest in the associate, except where
unrealised losses provide evidence of an impairment of the
asset transferred, in which case they are recognised
immediately in the profit and loss account.

In the company’s balance sheet, its investments in associates
are stated at cost less impairment losses (see note 1(j)), unless
an associate is acquired and held exclusively with a view to
subsequent disposal in the near future or operates under
severe long-term restrictions that significantly impair its
ability to transfer funds to the investor, in which case, it is
stated at fair value with changes in fair value recognised in
the profit and loss account as they arise.
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1 Significant Accounting Policies

(Continued)

(e)

(f)

Goodwill

Positive goodwill arising on consolidation represents the
excess of the cost of the acquisition over the group’s share
of the fair value of the identifiable assets and liabilities
acquired. In respect of controlled subsidiaries, positive
goodwill is amortised to the consolidated profit and loss
account on a straight-line basis over its estimated useful
life. Positive goodwill is stated in the consolidated balance
sheet at cost less accumulated amortisation and impairment
losses (see note 1(j)).

In respect of acquisitions of associates, positive goodwill is
amortised to the consolidated profit and loss account on a
straight-line basis over its estimated useful life. The cost of
positive goodwill less accumulated amortisation and
impairment losses (see note 1(j)) is included in the carrying
amount of the interest in associates.

On disposal of a controlled subsidiary or an associate during
the year, any attributable amount of purchased goodwill
not previously amortised through the consolidated profit
and loss account or which has previously been dealt with
as a movement on group reserves is included in the
calculation of the profit or loss on disposal.

Investments in securities

The group’s and the company’s policies for investments in
securities other than investments in subsidiaries and
associates are as follows:

() Dated debt securities that the group and/or the
company have the ability and intention to hold to
maturity are classified as held-to-maturity securities.
Held-to-maturity securities are stated in the balance
sheet at amortised cost less provisions for diminution
in value. Provisions are made when carrying amounts
are not expected to be fully recovered and are
recognised as an expense in the profit and loss account,
such provisions being determined for each investment
individually.
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(Continued)

() Investments in securities (Continued)

(if)

(i)

(iv)

Investments held on a continuing basis for an
identified long-term purpose are classified as
investment securities. Investment securities are stated
in the balance sheet at cost less provisions for
diminution in value. Provisions are made when the
fair values have declined below the carrying amounts,
unless there is evidence that the decline is temporary,
and are recognised as an expense in the profit and
loss account, such provisions being determined for
each investment individually.

Provisions against the carrying value of held-to-
maturity securities and investment securities are
written back when the circumstances and events that
led to the write-down or write-off cease to exist and
there is persuasive evidence that the new
circumstances and events will persist for the
foreseeable future.

All other securities (whether held for trading or
otherwise) are stated in the balance sheet at fair value.
Changes in fair value are recognised in the profit and
loss account as they arise. Securities are presented as
trading securities when they were acquired principally
for the purpose of generating a profit from short term
fluctuations in price or dealer’'s margin.

Profits or losses on disposal of investments in securities
are determined as the difference between the
estimated net disposal proceeds and the carrying
amount of the investments and are accounted for in
the profit and loss account as they arise.

(g) Fixed assets

(1)

Fixed assets are carried in the balance sheets on the
following bases:

— investment properties with an unexpired lease
term of more than 20 years are stated in the
balance sheet at their open market value which
is assessed annually by external qualified valuers;
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(LA B 517, Expressed in Hong Kong dollars)
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1 Significant Accounting Policies

(Continued)

(g) Fixed assets (Continued)
(i)  Fixed assets are carried in the balance sheets on the
following bases: (Continued)

land and buildings are stated in the balance sheet
at cost or valuation less subsequent accumulated
depreciation (see note 1(i)) and impairment losses
(see note 1(j)). Where land and buildings are
transferred from investment properties, cost
represents the fair value at the date of change in
use of the properties;

in preparing these financial statements,
advantage has been taken of the transitional
provisions set out in paragraph 80 of Statement
of Standard Accounting Practice 17 “Property,
plant and equipment” issued by the Hong Kong
Society of Accountants, with the effect that land
and buildings have not been revalued to fair
value at the balance sheet date. Such properties
are stated at their carrying value and will not be
revalued in future years; and

all other fixed assets are stated in the balance
sheet at cost less accumulated depreciation (see
note 1(i)) and impairment losses (see note 1(j)).

(i) Changes arising on the revaluation of investment
properties are generally dealt with in reserves. The
only exceptions are as follows:

when a deficit arises on revaluation, it will be
charged to the profit and loss account, if and to
the extent that it exceeds the amount held in the
reserve in respect of the portfolio of investment
properties, immediately prior to the revaluation;
and

when a surplus arises on revaluation, it will be
credited to the profit and loss account, if and to
the extent that a deficit on revaluation in respect
of the portfolio of investment properties, had
previously been charged to the profit and loss
account.
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(Continued)

(8)

(h)

Fixed assets (Continued)
(iii) Subsequent expenditure relating to a fixed asset that

(iv)

has already been recognised is added to the carrying
amount of the asset when it is probable that future
economic benefits, in excess of the originally assessed
standard of performance of the existing asset, will flow
to the enterprise. All other subsequent expenditure is
recognised as an expense in the period in which it is
incurred.

Gains or losses arising from the retirement or disposal
of a fixed asset are determined as the difference
between the estimated net disposal proceeds and the
carrying amount of the asset and are recognised in
the profit and loss account on the date of retirement
or disposal. On disposal of an investment property,
the related portion of surpluses or deficits previously
taken to the investment properties revaluation reserve
is also transferred to the profit and loss account for
the year. For land and buildings, any related
revaluation surplus is transferred from the revaluation
reserve to retained profits.

Leased assets

Leases of assets under which the lessor has not transferred
all the risks and benefits of ownership are classified as
operating leases.

(i)

Assets held for use in operating leases

Where the group leases out assets under operating
leases, the assets are included in the balance sheet
according to their nature and, where applicable, are
depreciated in accordance with the group’s
depreciation policies, as set out in note 1(i).
Impairment losses are accounted for in accordance
with the accounting policy as set out in note 1(j).
Revenue arising from operating leases is recognised
in accordance with the group’s revenue recognition
policies, as set out in note 1(p)(ii).
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1 Significant Accounting Policies

(Continued)

(h) Leased assets (Continued)

(i)

Operating lease charges

Where the group has the use of assets under operating
leases, payments made under the leases are charged
to the profit and loss account in equal instalments over
the accounting periods covered by the lease term,
except where an alternative basis is more
representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are
recognised in the profit and loss account as an integral
part of the aggregate net lease payments made.
Contingent rentals are charged to the profit and loss
account in the accounting period in which they are
incurred.

(i) Amortisation and depreciation

(i)

(if)

No depreciation is provided on investment properties
with an unexpired lease term of over 20 years.

Depreciation is calculated to write off the cost of other
fixed assets over their estimated useful lives as follows:

— leasehold land is depreciated on a straight-line
basis over the remaining term of the lease;

— land use rights are included under land and
buildings and are amortised on a straight-line
basis over the period of entitlement;

—  buildings are depreciated on a straight-line basis
over the shorter of their estimated useful lives,
being 50 years from the date of completion, and
the unexpired terms of the leases; and

—  other fixed assets are depreciated on a straight-
line basis over their estimated useful lives as

follows:
Plant and machinery 10 years
Leasehold improvements,

motor vehicles,

furniture and equipment 2 -10 years
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(Continued)

)

Impairment of assets

Internal and external sources of information are reviewed
at each balance sheet date to identify indications that the
following assets may be impaired or an impairment loss
previously recognised no longer exists or may have
decreased:

fixed assets (other than properties carried at revalued
amounts);

investments in subsidiaries and associates; and

—  positive goodwill.

If any such indication exists, the asset’s recoverable amount
is estimated. For intangible assets that are not yet available
for use, or are amortised over more than 20 years from the
date when the asset is available for use or goodwill that is
amortised over 20 years from initial recognition, the
recoverable amount is estimated at each balance sheet date.
An impairment loss is recognised whenever the carrying
amount of an asset exceeds its recoverable amount.

(i) Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its net selling price and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of time value of
money and the risks specific to the asset. Where an
asset does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. a cash-generating unit).
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1 Significant Accounting Policies

(Continued)

1)

(k)

Impairment of assets (Continued)
(i) Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a change in the
estimates used to determine the recoverable amount.
An impairment loss in respect of goodwill is reversed
only if the loss was caused by a specific external event
of an exceptional nature that is not expected to recur,
and the increase in recoverable amount relates clearly
to the reversal of the effect of that specific event.

A reversal of impairment losses is limited to the asset’s
carrying amount that would have been determined
had no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to the
profit and loss account in the year in which the
reversals are recognised.

Inventories
Inventories are stated at the lower of cost and net realisable
value.

Cost is calculated using the FIFO formula and comprises all
costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location
and condition.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories, arising from an
increase in net realisable value, is recognised as a reduction
in the amount of inventories recognised as an expense in
the period in which the reversal occurs.
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(Continued)

M

(m)

Cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value,
having been within three months of maturity at acquisition.
Bank overdrafts that are repayable on demand and form
an integral part of the group’s cash management are also
included as a component of cash and cash equivalents for
the purpose of the consolidated cash flow statement.

Employee benefits

(1)

(i)

Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the group of non-monetary
benefits are accrued in the year in which the associated
services are rendered by employees of the group.
Where payment or settlement is deferred and the effect
would be material, these amounts are stated at their
present values.

Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory Provident
Fund Schemes Ordinance, are recognised as an expense
in the profit and loss account as incurred.

Subsidiaries incorporated in the People’s Republic of
China (“PRC”) participate in defined contribution
retirement schemes operated by the local authorities
for employees in the PRC. Contributions to these
schemes are charged to the profit and loss account
when incurred.

A subsidiary established in Taiwan participates in a
defined benefit retirement scheme established in
accordance with the local Labour Standards Law.
Contributions to the scheme are based upon 2% of
wages and salaries paid.
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1 Significant Accounting Policies

(Continued)

(m) Employee benefits (Continued)

(i)

Termination benefits are recognised when, and only
when, the group demonstrably commits itself to
terminate employment or to provide benefits as a
result of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of
withdrawal.

(n) Income tax

(i)

(if)

(i)

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets and
liabilities are recognised in the profit and loss account,
except to the extent that they relate to items recognised
directly in equity, in which case they are recognised in
equity.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and
any adjustment to tax payable in respect of previous
years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused
tax losses.
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1 T ESFEA ) 1 Significant Accounting Policies
(Continued)
(n) FIEH (B (n) Income tax (Continued)
(i) (#&) (iii) (Continued)
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Apart from certain limited exceptions, all deferred tax
liabilities and all deferred tax assets, to the extent that
it is probable that future taxable profits will be
available against which the asset can be utilised, are
recognised. Future taxable profits that may support
the recognition of deferred tax assets arising from
deductible temporary differences include those that
will arise from the reversal of existing taxable
temporary differences, provided those differences
relate to the same taxation authority and the same
taxable entity, and are expected to reverse either in
the same period as the expected reversal of the
deductible temporary difference or in periods into
which a tax loss arising from the deferred tax asset
can be carried forward. The same criteria are adopted
when determining whether existing taxable temporary
differences support the recognition of deferred tax
assets arising from unused tax losses, that is, those
differences are taken into account if they relate to the
same taxation authority and the same taxable entity,
and are expected to reverse in a period, or periods, in
which the tax loss can be utilised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the balance sheet date. Deferred tax assets
and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at each balance sheet date and is reduced to the extent
that it is no longer probable that sufficient taxable
profits will be available to allow the related tax benefit
to be utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient taxable
profits will be available.

Additional income taxes that arise from the distribution
of dividends are recognised when the liability to pay
the related dividends is recognised.
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1 TESFEA @ 1 Significant Accounting Policies
(Continued)
(n) FRBH (&) (n) Income tax (Continued)

(ivy NEAR SR RREEMIS & (iv) Current tax balances and deferred tax balances, and
BMEEHEEH>HI T - movements therein, are presented separately from each
WEDTHEE - REFFELE other and are not offset. Current tax assets are offset
FMIEMEEREEARAE K against current tax liabilities, and deferred tax assets
REEBETEITHE#EARE against deferred tax liabilities if, and only if, the
FEMEERBERNBMER company or the group has the legally enforceable right
BfE - WAFAEUTHEK to set off current tax assets against current tax liabilities
HHERT - TS RIE and the following additional conditions are met:
SHABFREFRSH B E -

— XHESMEEMA — in the case of current tax assets and liabilities,
& AR Ak A KB G the company or the group intends either to settle
SR FRELELE - % on a net basis, or to realise the asset and settle
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ZBE =
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

1 Significant Accounting Policies

(Continued)

(0)

(p)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the company or group has a legal or
constructive obligation arising as a result of a past event, it
is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can
be made. Where the time value of money is material,
provisions are stated at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is
remote.

Revenue recognition

Provided it is probable that the economic benefits will flow
to the group and the revenue and costs, if applicable, can
be measured reliably, revenue is recognised in the profit
and loss account as follows:

(i)  Sale of goods

Revenue arising from the sale of garments, printing
and cosmetic products is recognised when goods are
delivered at the customers’ premises which is taken to
be the point in time when the customer has accepted
the goods and the related risks and rewards of
ownership. Revenue excludes value added tax or other
sales taxes and is after deduction of any trade
discounts.

(i)  Rental income

Rental income receivable under operating leases is
recognised in the profit and loss account in equal
instalments over the accounting periods covered by
the lease term.
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1 Significant Accounting Policies

(Continued)

(p)

(q)

Revenue recognition (Continued)
(ili) Dividends

—  Dividend income from unlisted investments is
recognised when the shareholder’s right to
receive payment is established.

—  Dividend income from listed investments is
recognised when the share price of the
investment goes ex-dividend.

(iv) Interest income

— Interest income from dated debt securities
intended to be held to maturity is recognised as
it accrues, as adjusted by the amortisation of the
premium or discount on acquisition, so as to
achieve a constant rate of return over the period
from the date of purchase to the date of maturity.

— Interest income from bank deposits is accrued
on a time-apportioned basis by reference to the
principal outstanding and the rate applicable.

Translation of foreign currencies

Foreign currency transactions during the year are translated
into Hong Kong dollars at the exchange rates ruling at the
Monetary assets and liabilities
denominated in foreign currencies are translated into Hong
Kong dollars at the exchange rates ruling at the balance
sheet date.

transaction dates.

Exchange gains and losses are dealt with in the profit and
loss account.

The results of foreign enterprises are translated into Hong
Kong dollars at the average exchange rates for the year;
balance sheet items are translated into Hong Kong dollars
at the rates of exchange ruling at the balance sheet date.
The resulting exchange differences are dealt with as a
movement in reserves.

On disposal of a foreign enterprise, the cumulative amount
of the exchange differences which relate to that foreign
enterprise is included in the calculation of the profit or loss
on disposal.
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

Significant Accounting Policies

(Continued)

(r)

(s)

®

Borrowing costs
Borrowing costs are expensed in the profit and loss account
in the period in which they are incurred.

Related parties

For the purposes of these financial statements, parties are
considered to be related to the group if the group has the
ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and
operating decisions, or vice versa, or where the group and
the party are subject to common control or common
significant influence. Related parties may be individuals or
other entities.

Segment reporting

A segment is a distinguishable component of the group that
is engaged either in providing products or services (business
segment), or in providing products or services within a
particular economic environment (geographical segment),
which is subject to risks and rewards that are different from
those of other segments.

In accordance with the group’s internal financial reporting
system, the group has chosen business segment information
as the primary reporting format and geographical segment
information as the secondary reporting format for the
purposes of these financial statements.
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1 Significant Accounting Policies

(Continued)

(¥

Segment reporting (Continued)

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis to that
segment. For example, segment assets may include
inventories, trade receivables and fixed assets. Segment
revenue, expenses, assets, and liabilities are determined
before intra-group balances and intra-group transactions
are eliminated as part of the consolidation process, except
to the extent that such intra-group balances and transactions
are between group enterprises within a single segment.
Inter-segment pricing is based on similar terms as those
available to other external parties.

Segment capital expenditure is the total cost incurred during
the period to acquire segment assets (both tangible and
intangible) that are expected to be used for more than one
period.

Unallocated items mainly comprise financial and corporate

WMEREEEE  TEMER B assets, interest-bearing loans, borrowings, corporate and
Mo ENMEEX Hj )32 DER R financing expenses and minority interests.
o o

-

RRRZEBXHRIEER KRR
EERE - SHMBLRRNEE QRN
TEXBHNVBERRFENRAEEY

Turnover

The principal activities of the company are investment holding
and provision of management services. The principal activities
of the subsidiaries and associates are set out on pages 92 to 99
on the financial statements.
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2 Turnover (Continued)

AEEBEMAT :

B IX 85 Sales of garments

ENfell 52 5 B AR 7% Printing and related services
WEMEHS A Gross rentals from investment properties
b mIEE Sales of cosmetic products

3 Hftm AR W E (S

i

5) F 8

(Loss)

Turnover represents the aggregate of net invoiced value of sales
to and rental income from external customers, income from
printing and related services and the wholesale of cosmetic
products. The amount of each significant category of revenue
recognised in turnover during the year is as follows:

681,665 607,305
30,890 30,423
4,910 6,942
10,270 7,330
727,735 652,000
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Other revenue

Alteration charges

Bank interest income

Other interest income

Claims receivable

Dividend income from listed securities
Management fee income

Others

Other net income/(loss)

Net exchange (loss)/gain

Net loss on disposal of fixed assets

Net gain on disposal of investment securities

Net gain on disposal of other securities

Net gain on disposal of convertible
preference shares (note 6)

Net realised and unrealised gains/(losses)
on other securities carried at fair value

3 Other Revenue and Net Income/

304 782
1,941 6,357
2,606 2,378
763 729
698 362
327 369
4,057 4,289
10,696 15,266
(1,381) 79
(162) (312)
- 1,674
8,999 -
14,710 270
4,732 (2,198)
26,398 (487)
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4 BRFBATERE XA 4 Profit from Ordinary Activities
Before Taxation
BRBEAEEZEXRBZRNSNBE, (5 Profit from ordinary activities before taxation is arrived at
A) after charging/(crediting):

(@) BBEKA (@) Finance costs
AR AFREEEED Interest on bank advances and
RITE R R HEMIER other borrowings wholly repayable
FE within five years 1,368 906
(b) BIpkA* (b) Staff costs*
TERMFUR IR E Contributions to defined contribution
2K retirement plans 6,880 4,699
e TEREMER Salaries, wages and other benefits 126,545 128,841
133,425 133,540
(0 HmIER (c) Other items
FERAR* Cost of inventories* 273,351 253,455
ZEEN B & Auditors’ remuneration
—ZER — audit services
—RFE — current year 2,442 2,231
—FFE — prior year (674) -
— B 7% — tax services 43 42
BHBREME (B B4 (Surplus)/deficit on revaluation of
(B 5E15(d)) investment properties (note 15(d)) (500) 1,242
PR E (I EE17(b)) Impairment of goodwill (note 17(b)) 22,387 -
BEVFEITE” Depreciation on owned assets* 18,422 17,841
EHEE A Operating lease charges*
—HEES — hire of equipment 4,006 1,676
—YEHES — property rentals
(B23521,771,0007T (including contingent rental
(ZEZE =% :19,726,0007T) payments of $21,771,000
EY=REANEN) (2003: $19,726,000)) 126,848 107,682
REYHEEKES Rentals receivable from investment
BEZESZ T properties less direct outgoings 3,059 5,097
* FERARFEREIRA HEERARLEHES * Cost of inventories includes $24,048,000 (2003: $23,855,000) relating to staff costs,
% F 75 8 #924,048,0007C (=TT =4 : 23,855,000 depreciation expenses and operating lease charges, which amount is also included
Jo) > BRI B2 A LR KM 5E4b)n B FIR in the respective total amounts disclosed separately above or in note 4(b) for
MEEERBESD - each of these types of expenses.
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5 Profit on Disposal of Land and

Buildings

On 11 November 2002, a subsidiary of the company, Aramis
International Limited, entered into a sale and purchase
agreement with an independent third party to dispose of three
shop premises in Parklane Shopper’s Boulevard, Tsim Sha Tsui,
Kowloon, for a total consideration of $78,000,000. The agreement
was completed on 2 June 2003 and a profit of $64,957,000 was
recognised in the consolidated profit and loss account for the
year ended 31 March 2004.

Loss on Dilution of Interest in
Associates

On 9 January 2003, Hang Ten Group Holdings Limited (“HTGH”),
a new company incorporated in Bermuda, purchased all the
assets of Hang Ten International Holdings Limited (“Hang Ten”)
and listed on the Stock Exchange of Hong Kong Limited (“SEHK”).
In exchange for every Hang Ten share the company received 20
ordinary shares of HTGH in addition to 1,759 HTGH convertible
preference shares (“CPS”) and 1,000 HTGH warrants (“Warrants”)
taking the company’s interest in HTGH to 5,000 million ordinary
shares, 1,759 CPS and 1,000 Warrants. On such listing, the
company’s 25% interest in Hang Ten was replaced by an 18.45%
interest in the ordinary shares of HTGH, excluding the CPS and
Warrants. Following the listing of HTGH on the SEHK, 10 CPS
were converted into 100 million ordinary shares of HTGH by
independent investors diluting the company’s interest in the
ordinary shares of HTGH to 18.38%.

A loss of $2,319,000 was recognised in the consolidated profit
and loss account for the year ended 31 March 2003 on the
exchange of the company’s 25% interest in Hang Ten for an
18.45% interest in HTGH.

On 21 January 2003, the company disposed of 3 CPS to an
independent investor reducing the company’s holding to 1,756
CPS as at 31 March 2003.
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6 Loss on Dilution of Interest in
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Associates (continued)

During the year ended 31 March 2004, the company disposed of
a further 144 CPS to independent investors and converted 674
CPS into 6,740,000,000 ordinary shares of HTGH, reducing the
company’s holding to 938 CPS whilst increasing the company’s
holding of ordinary shares to 11,740,000,000 as at 31 March 2004.
A net gain of $14,710,000 was realised on the disposal of the
CPS.

In addition to the CPS converted into ordinary shares by the
company, other investors converted, in total, approximately
2,901 CPS. The net effect of these transactions was to increase
the company’s interest in the ordinary shares of HTGH as at 31
March 2004 to 18.43% (2003: 18.38%).

Income Tax

(a) Taxation in the consolidated profit and loss account
represents:

KEBIE — BBREHER Current tax - Provision for Hong Kong Profits Tax

REFEHIEA Provision for the year 11,618 9,821
NEFEBFIER Overprovision in respect of prior years (636) 9)
10,982 9,812
REBIE — /o Current tax — Overseas
REFHIEA Provision for the year 4,229 3,198
EFERRES Overprovision in respect of prior years (1) =
4,228 3,198
EERIE Deferred tax
TR ERMNELENERD Origination and reversal of temporary differences (1,076) (2,884)
MEFASHMNA—HBH Effect of increase in tax rate on deferred tax
BERIBEROTE balances at 1 April (1,109) -
(2,185) (2,884)
EiEEEATBE Share of associates’ taxation 2,346 1,986
15,371 12,112




7 FF8H w

(a)

(b)

REBRBERMIZHER - (B)

R_TETNMFE=F EABRFE
5 FI 1S TR B 16%8 = £17.5% °
ZRMEBRRAEENETL X
e ERE _STNMEFEIER
X AEEEERIBREAS
MEZE AEBN_ZTTNFH
EMET BT AULTEIZE - EHIt
T NFEREBNEHEEHIZ
175%(ZZF=F 160t E - /8
SNB B A R B0 B I8 A LA R B 5
HARBRITHEE -

B HME AR RERB
RGENHER

i

Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

7 Income Tax (Continued)

(a)

(b)

Taxation in the consolidated profit and loss account
represents: (Continued)

In March 2004, the Hong Kong Government announced an
increase in the Profits Tax rate applicable to the company’s
operations in Hong Kong from 16% to 17.5%. This increase
is taken into account in the preparation of the group’s 2004
financial statements. Accordingly, the provision for Hong
Kong Profits Tax for 2004 is calculated at 17.5% (2003: 16%)
of the estimated assessable profits for the year. Taxation
for overseas subsidiaries is charged at the appropriate
current rates of taxation ruling in the relevant countries.

Reconciliation between tax expense and accounting
profit at applicable tax rates:

BB AT R
IRARTEA G T 1S

AR E
B AR 5 3 BT
AR M BUR S
SERBURAN BB S
B £
ST AT B B
7

DA E BB R

BERBIAMX
(ZTZ=F: (EW)

Profit before tax 190,447 87,536
Notional tax on profit before tax,

calculated at the rates applicable to profits

in the countries concerned 29,820 7,103
Tax effect of non-deductible expenses 3,676 12,946
Tax effect of non-taxable revenue (16,379) (7,928)
Effect on opening deferred tax balances

resulting from an increase in tax rate

during the year (1,109) -
Overprovision in prior years (637) 9
Actual tax expense

(2003: restated) 15,371 12,112
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(LA B 517, Expressed in Hong Kong dollars)

8 EEM = 8 Directors’ Remuneration

BIEEB (R THEGD) E161RS MAE Directors’ remuneration disclosed pursuant to section 161 of the

EMenT Hong Kong Companies Ordinance is as follows:

we Fees 540 370

e REAMAmNE Salaries and other emoluments 8,226 9,121

I TEEAT Discretionary bonuses 7,275 3,050

RIRGTEIR Retirement scheme contributions 204 204
16,245 12,745

EEWEeHPBREFAINTEIIER Included in directors’ remuneration were fees of $250,000 (2003:

TEEMNME250,000T (ZEE=4F : $100,000) paid to the independent non-executive directors during

100,0007T) ° the year.

MeEUATHEANNES AZRAT - The remuneration of the directors is within the following bands:

$ $

0—1,000,000 Nil - 1,000,000 7 6
1,000,001 — 1,500,000 1,000,001 - 1,500,000 — -
1,500,001 — 2,000,000 1,500,001 - 2,000,000 — 3
2,000,001 — 2,500,000 2,000,001 - 2,500,000 1 -
2,500,001 — 3,000,000 2,500,001 - 3,000,000 = -
3,000,001 —3,500,000 3,000,001 - 3,500,000 — 1
3,500,001 —4,000,000 3,500,001 - 4,000,000 2 1
4,000,001 —4,500,000 4,000,001 - 4,500,000 — -
4,500,001 — 5,000,000 4,500,001 - 5,000,000 = -
5,000,001 — 5,500,000 5,000,001 - 5,500,000 1 -

11 11

o BN
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Notes on the Fin

(A 7B 51|77, Expressed in Hong Kong dollars)

9 Individuals with the Highest

Emoluments

EFhfuMeiamALTH - O (= Of the five individuals with the highest emoluments, four (2003:
EE=F: Af)REST - BENN five) are directors whose emoluments are disclosed in note 8.
SHBEMES Efp— U (ZTEE = The emoluments in respect of the other one (2003: Nil) individual
FEM)ALTHMeBENT are as follows:

e MEMBE Salaries and other emoluments 1,225 =
B TE TEAL Discretionary bonuses 1,000 -
RIRET B 5K Retirement scheme contributions 60 =

10 % R P& 15 & 7

2,285 =

1 0Profit Attributable to Shareholders

REREEGEZNBE—E2I AKX The consolidated profit attributable to shareholders includes a
A7) B 75 $R K #9166,687,0007C (— 2= profit of $166,687,000 (2003 (restated): $37,632,000) which has
=ZF (ER) : 37,632,00070) & F o been dealt with in the financial statements of the company.
B EEE AR R A FEE MY Reconciliation of the above amount to the company’s profit for
AR - the year:

EIIARR R BHRE
H R R B (G AR & A
2

KEKE AT
E—MEBRFEEN
DRGSR 54
ST ERERR S

AR B AE R w M (FEE29(b))

Amount of consolidated profit attributable

to shareholders dealt with in the

company’s financial statements 166,687 37,632
Final dividends from subsidiaries

attributable to the profits of the

previous financial year,

approved and paid during the year - -

Company’s profit for the year (note 29(b)) 166,687 37,632
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11K E 11 Dividends
@ ETEERE (a) Dividends attributable to the year
2004 2003
$°000 $000
EERN SRS EMsIL Interim dividend declared and paid of
(ZZTZ=F : F101L) 8 cents per share (2003: 10 cents per share) 12,376 15,470
BEIREIAERRESEZN  Spedial dividend declared and paid of nil
(ZZZT=F : F1801L) cents per share (2003: 180 cents per share) - 278,458
REZEBEEZDIK Final dividend proposed after the balance
REAAR B B RR251L sheet date of 25 cents per share
(ZZZ=%F : FR1510) (2003: 15 cents per share) 38,675 23,205
REERBEZE DK Special dividend proposed after the balance
Rl S FARZL sheet date of nil cents per share
(ZZTZ=F : Fhksoll) (2003: 80 cents per share) = 123,759
51,051 440,892
REEBRBREZRDIK E’J NN The dividends proposed after the balance sheet date have
CHEBBRARAE not been recognised as liabilities at the balance sheet date.
() BRE-—BHBEE UREFE (b) Dividends attributable to the previous financial year,
RERIZIAHRE approved and paid during the year
2004 2003
$°000 $°000
BRE—BFE - TR Final dividend in respect of the previous
REERZAE R financial year, approved and paid during
REARR B F AR50 the year, of 15 cents per share
(ZEZ=F 321 (2003: 32 cents per share) 23,205 49,504
BRE—BFE - TR Special dividend in respect of the previous
REERZAE R financial year, approved and paid during
R R B &A% 801L the year, of 80 cents per share
(Z2E=F : §RZW) (2003: Nil cents per share) 123,759 -
146,964 49,504




12858KREZR

@ EREXRZRER
EREALRRFZZRBAFTENR
(55 F)171,187,000T (— 2=
=4 (F%) : 73,563,0007T) & 2 3
ﬂaﬁﬂx1546987gzﬂx(—§ﬂ§£
G ¢ 154,698,7920%) 5t &

b) ERBEFRF
RERRAEFELEFEEM
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SRR NEE
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BRERATHEFRHEE A5EF
R F [ 0 & F 18 H02,118,0000T (= F

T =4 :2,255,0007L) : MR FEHE2E
2SR E 813 Hn12,331,0000T (ZBE=
10,949,0007T) °

AEBEPRAEEIMN NS BER
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=
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

12Earnings per share

(@) Basic earnings per share
The calculation of basic earnings per share is based on the
profit attributable to shareholders of $171,187,000 (2003
(restated): $73,563,000) and 154,698,792 ordinary shares
(2003: 154,698,792 shares) in issue during the year.

(b) Diluted earnings per share
There were no dilutive potential ordinary shares in existence
for both the current and prior year.

13 Change in Accounting Policy

In prior years, deferred tax liabilities were provided using the
liability method in respect of the taxation effect arising from all
material timing differences between the accounting and tax
treatment of income and expenditure, which were expected with
reasonable probability to crystallise in the foreseeable future.
Deferred tax assets were not recognised unless their realisation
was assured beyond reasonable doubt. With effect from 1 April
2003, in order to comply with Statement of Standard Accounting
Practice 12 (revised) issued by the Hong Kong Society of
Accountants, the group adopted a new policy for deferred tax as
set out in note 1(n). As a result of the adoption of this accounting
policy, the group’s profit for the year has been increased by
$2,118,000 (2003: $2,255,000) and the net assets as at the year
end have been increased by $12,331,000 (2003: $10,949,000).

The new accounting policy has been adopted retrospectively, with
the opening balances of retained profits and reserves and the
comparative information adjusted for the amounts relating to
prior periods as disclosed in the consolidated statement of
changes in equity.
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14 9 2 3| &

S AR R EAEE N EHILE S
HIEH 2 o R EB S BERYA
EENPNEHBERTESEERA -
HERRRESHELNTELR -

Eg kil

TEENFEZEBKIHOT

—HEKK

— ENJell X #8 B AR 75

—-MEHRE

RENRZEHMA - Revenue from external customers

FREEMATRA  Inter-segment revenue

kA Total

DEEE Segment result

NEHERS Inter-segment transactions

DL ERR Contribution from operations

FATE e e Unallocated operating income
REX and expenses

B RN Profit from operations

BERKA Finance costs

HELMTETEF  Profit on disposal of land and

buildings

MEMANTIER  Losson dilution of interest

B in associates

FEREE 2N AER  Share of profits less losses of
RER associates

S Income tax

DERREER Minority interests

BEREEET Profit attributable to shareholders

14Segment Reporting

Segment information is presented in respect of the group’s

business and geographical segments.

Business segment

information is chosen as the primary reporting format because
this is more relevant to the group’s internal financial reporting.

Business segments

The group comprises the following main business segments:

— Sales of garments

— Printing and related services

— Property rental

681,665 30,390 4,910 = 10270 727,735
= 1,192 7,667 (8,859) 5 5
681,665 32,082 12,577 (8859 10270 727,735
108,258 1,001 5,212 114,471
2,790 783 (3,573) -
111,048 1,784 1,639 114471
(6,141)

108,330

(1,368)

64,957

18,229 = 5 299 18,528
(15,371)

(3,889)

171,187
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¥ (&)

RENREFHWRA  Revenue from external customers

REEMAHTUA  Inter-segment revenue

B Total

DHEE Segment result

AHER S Inter-segment transactions

PPEERR Contribution from operations

AHEL L Unallocated operating income
A% and expenses

g BT Profit from operations

BEMKAK Finance costs

HETHLIEFEF  Profit on disposal of land and

buildings

NGl
BR

il NGl
R

i

SERRER

eyl

Loss on dilution of interest
in associates

Share of profits less losses of
associates

Income tax

Minority interests

Profit attributable to shareholders

14Segment Reporting (Continued)

Business segments (Continued)

(LB B SR, Expressed in Hong Kong dollars)

607,305 30423 6,942 - 7330 652,000
- 1,189 7,707 (8,896) - -
607,305 31,612 14,649 (8,896) 7330 652,000
78,140 458 5,274 83,872
2,560 614 (3,174) -
80,700 1,072 2,100 83,872
9,837)

74,035

(906)

(2319

16,726 - - - 16,726
(12,112)

(1,861)

73,563
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(LA B 517, Expressed in Hong Kong dollars)

1450 W/ E @) 14Segment Reporting (Continued)

¥ oI (&) Business segments (Continued)

TEEREREH Depreciation and amortisation for the year 13,647 1,530 2,144

SBEE Segment assets 200002 14397 111213 (3 326,549
NGl Interest in associates 87,654 - - 87,654
ROMEE Unallocated assets 241,267
BEMBE Total assets 655,470
PEHEE Segment liabilities 107,695 3,720 345 (53) 111,707
FOEER Unallocated liabilities 70,286
BRESE Total liabilities 181,993
AEERELHERRS  Capital expenditure incurred during the year 13,415 426 -

KEEREREH Depreciation and amortisation for the year 13,162 1,555 1,933

NHEE Segment assets 158,049 17,024 125,374 (283) 300,164
BenmEs Interest in associates 70,586 - - 70,586
ROBEE Unallocated assets 266,672
BEHE Total assets 637,422
NEEE Segment liabilities 95,972 4185 7,817 (283) 107,691
KAABERE Unallocated liabilities 70,081
BEER Total liabilities 177,772
NEFAEAHEARRESL  Capital expenditure incurred during the year 12,634 534 =

o B
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i & 2 &P
REENEBBELRERASH  BEXE
RZEEFTENRERETEE &
B FEEME NG EYSAREE
MRKREBHNEIEMS - BERLK
BIfFEHRMEBZEEZMS -

E2aE D BESE - 2 EMEAR
NEPHMEM A EREE - HEHE
E & B AN B 32 Bl DA B 7E B P AE 3 A A

(LB B SR, Expressed in Hong Kong dollars)

14Segment Reporting (Continued)

Geographical segments

The group’s business is managed on a worldwide basis, but
participates in three principal economic environments. Hong
Kong, other areas of the PRC and Taiwan are the major markets
for the group’s garment business. Hong Kong is the major market
for all of the group’s other businesses.

In presenting information on the basis of geographical segments,
segment revenue is based on the geographical location of
customers. Segment assets and capital expenditure are based
on the geographical location of the assets.

KEINEEFHUA  Revenue from external customers 425,689 154,589 128,438 19,019
DEEE Segment assets 405,354 101,443 136,124 12,549
KEENEER Capital expenditure incurred

BARFX during the year 5,046 5202 3,619 -

KEINRE PR A Revenue from external customers 430,141 95,649 109,852 16,358
DEBEE Segment assets 407,354 108,497 108,681 12,890
KEFENEER Capital expenditure incurred

BARRFX during the year 6,082 4,638 4,014 -

A bt me) 2 RBROa M EBEX
ZR B ER B EEL RN
BRI -

There is no major disparity in the ratios between turnover and
profit in relation to the above geographical locations, hence no
analysis is given of the profit contributions from the above
geographical locations.
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(LA B 517, Expressed in Hong Kong dollars)

ISEEEE 15Fixed Assets
@ =&£H (a) The group

BASEE - Cost or valuation:
R-ZE=EMA—H At 1 April 2003 140,020 39,904 76681 256,605 38400 295,005
ERAE Exchange adjustments = 3 504 527 = 527
BE Additions 295 588 12,984 13,867 = 13,867
L& Disposals (16,449) (1,046) (12939)  (30,434) = (30,434)
EREHR Surplus on revaluation = = = = 500 500
RZFEMFE=ZA=+—H  At31March 2004 123,866 39,469 77230 240,565 38,900 279,465
K& Representing:
AR Cost 66,710 39,469 77230 183,409 = 183,409
HE-—NAmE Valuation - 1994 16,956 - - 16,956 - 16,956
——NAE - 1996 5,020 - - 5,020 = 5,020
——NNE -1998 2,180 = = 2,180 = 2,180
-“FE-F -2003 33,000 = = 33,000 = 33,000
-“FENF - 2004 = = = = 38,900 38,900
123,866 39,469 7730 240,565 38,900 279,465
ZHHE: Accumulated depreciation:
R-EZ=£EMA—-H At 1 April 2003 28,865 25450 57182 111,497 - 111,497
ERAR Exchange adjustments = 18 379 397 - 397
TEENE Charge for the year 3,012 2,997 12413 18,422 = 18422
HERER Written back on disposals (3997) (880) (12492  (17,369) = (17,369)
WZEZEME=A=+-H  At31 March 2004 27,880 27,585 57480 112,947 = 112,947
REFE Net hook value:
R-ZEME=A=1+—H  At31March 2004 95,986 11,884 19748 127,618 38,900 166,518
RZEE=F=A=+—H  At31March 2003 111,155 14,454 19499 145,108 38400 183,508

i o TT——




Notes -

(A 7B 51|77, Expressed in Hong Kong dollars)

1I5E E & E (#) 15Fixed Assets (Continued)

(b) AAF (b) The company

AN Cost:

RZZZE=FMA—H At 1 April 2003 6,605

®E Additions 8

RZEZENF=A=+—H At 31 March 2004 6,613

25 E - Accumulated depreciation:

RZZEE=FHHA—H At 1 April 2003 5,067

REEHE Charge for the year 927

R-ZZETEWF=A=+—H At 31 March 2004 5,988

BREFE : Net book value:

RZBEZNF=A=+—H At 31 March 2004 625

RZBE=F=HA=+—H At 31 March 2003 1,544

(0 XEEWNIHWEEFURKREY () The analysis of net book value or valuation of land and
ECREFESHEINOT : buildings and investment properties of the group is as

follows:

BB In Hong Kong

— REHEE — Long leases 62,811 76,085

— FHIFEE — Medium-term leases 35,450 35,931

AN Outside Hong Kong

— RHfEE — Long leases 12,549 12,891

— RHEE — Medium-term leases 24,076 24,648

134,886 149,555

I |
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158 E & E (#) 15Fixed Assets (continued)

d AEBHNEEMEECR-_ZZTN (d) Investment properties of the group were revalued at 31
FomA=+—BEHBILAZM March 2004 by an independent firm of surveyors, Chesterton
TEEAGMITBERARZHES Petty Limited who have among their staff Fellows of The
WA FREI B ZE B2 Y ETISE Hong Kong Institute of Surveyors, on an open market value
TR ERFTEARAMEZ basis calculated by reference to net rental income allowing
HEEE - ZRRZEIRES for reversionary income potential. The revaluation surplus
BlEMMEEEREE © 500,0007T .2 of $500,000 (2003: deficit of $1,242,000) has been accounted
EHEH(ZZTEZE=F 1,242,000 for in the profit and loss account (note 4(c)) in accordance
BB ERBEREBEIREMERN with the group’s accounting policies for investment
R EAFF AR (T4 - properties.

o) EMETREAETEEAE (e) Included in investment properties are certain properties
426,150,000 (Z T FT = F - with an aggregate carrying value of $26,150,000 (2003:
25,850,00070) M ¥ - ZEWMED $25,850,000) which are pledged to banks for obtaining
EIRFRITURSE THRTE banking facilities of which the amount utilised as at 31
B O mEBEE-_ZTWNF=ZA=T March 2004 amounted to $12,000,000 (2003: $12,000,000).

—HIt  BEEFEANRTEESRE
& 4 512,000,0000T (—FZ =4
12,000,0007T) ©

) AEBEEREVWEHEHDOT : (f) Details of the group’s investment properties are as follows:

Term of

i 24 BAIAZE FHH Location Existing use lease

NEFEEABE PWAE F  G/Fand M/F, 20 Tai Yau Street, Officesand ~ Medium

205740 T K g K T ik San Po Kong, Kowloon factories

NEFEERSE TR & F  G/F, 18 Ng Fong Street, Factoriesand ~ Medium

18558~ RS San Po Kong, Kowloon shops

BBLET R AT265% IR &  3/F 4/F, 7/F and 9/F, Hong Kong Factories and Long

ABEETHENE BB (Chai Wan) Industrial Building, warehouses

31 412 - 7IE K9 26 Lee Chung Street, Chai Wan,

Hong Kong

NEEREERENSE HAE f UnitB, C D, GandHon 7/F, and Offices, factories ~ Medium

E|FTHEKNE7IE T & Car Parking Space No. 8 on 1/F, and warehouses

BC DGR =) Wah Shun Industrial Building,

HZE @ M1IE85% 4 Cho Yuen Street, Yau Tong,

(Ex=tivs Kowloon

NBE R F5 12855 TR s Unit Nos. 2 and 4 on 6/F, and Unit Factories  Medium

R TREA B 618 Nos. 1 and 2 on 8/F,

2RAE MBI M2E Lee Sum Factory Building,

28 Ng Fong Street, Kowloon
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Notes on the Financial Statements

(A 7B 51|77, Expressed in Hong Kong dollars)

15Fixed Assets (Continued)

(g) The group leases out investment properties under operating
leases. The leases typically run for an initial period of one
to five years, with an option to renew the lease upon expiry
at which time all terms are renegotiated. None of the leases
includes contingent rentals.

The gross carrying amounts of investment properties of the
group held for use in operating leases were $38,900,000
(2003: $38,400,000).

The group’s total future minimum lease receipts under non-
cancellable operating leases are receivable as follows:

BT
2004 2003
$°000 $000
—F A Within 1 year 4,056 1,510
—FRERAFA After 1 year but within 5 years 2,755 1,554
6,811 3,004

1I6RMEBRARMNKE

16Investments in Subsidiaries

2004 2003

$’°000 $000

JEETMARG - HRAA Unlisted shares, at cost 13,503 13,603
FEUR KB A R 5k Amounts due from subsidiaries 295,805 289,339
309,308 302,942

FEASBY B A R Amounts due to subsidiaries (7,834) (5,689)
301,474 297,253

B RERE Less: impairment loss (102,729) (124,634)
198,745 172,619

FEMP B R R RIBTIEERIR - 28R
mETEXE EBEMRLEER—F
NTEEE -

ZEENBRAIZERFBHNER
B Z958 °

Amounts due from and to subsidiaries are unsecured, interest
free and have no fixed terms of repayment but are not expected
to be settled within one year of the balance sheet date.

Details of the principal subsidiaries are set out on pages 92 to
95.
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178 & N 5 &%

17 Interest in Associates

74

JE LR - AR Unlisted shares, at cost = = 41,936 13,376
EIhEEFE Share of net assets 51,034 28,562 = =
Bl Goodwill 22,387 - - -
BN R ER & Loans to associates and
FEFTF B accrued Interest
(R3E32(e)) (note 32(e)) 44,531 42,024 44,531 42,024
117,952 70,586 86,467 55,400
B OREEE Less: impairment loss
(RPFFE 4(0) (note 4(c)) (22,387) = (29,015) (3,500)
95,565 70,586 57,452 51,900

(b)

fETFHERAZERREER -

LA B ReEF B RARZRA H
BEI0FREE 2 —ZFF
+—ARH-

# EE=F=ZF=+HH &K

/X &) &] 37 1% 5% 17 Bio Partner Limited
(IBioJ ) U & chilli Investment Limited
([chilli]) B #ITIRAE22% » 4K
{& /330,000,0007T ° &% (B 78 £ 7
H R BOR EMBARFIRE
#£30,000,0007T 89 B 1 18 2 i ©

il EZEEAERN BB =N
mAREESRAR ([ERAHH2
B I Atz o mh AR E
HMHEIINERE  HFEMER
A A R #9390,0007T °
ZEFMEOIN _EE=FNA
—H(B¥HBREITLEBBHEE L
H)EK

(b)

The loans to associates are unsecured, interest bearing at
6% per annum and repayable after ten years from the date
of advance on 9 November 2010.

On 25 March 2003, the company entered into an agreement
to acquire 22% of the issued share capital of Chilli
Investment Limited (“Chilli”) from Bio Partner Limited (“Bio”)
for a consideration of $30,000,000 satisfied by the
cancellation and discharge of loans totalling $30,000,000
due from Bio and its subsidiaries.

The principal asset of Chilli is its interest in the entire
registered share capital of Hunan San Jiu Nankai
Pharmaceutical Company Limited (“Nankai”). Nankai is a
wholly foreign-owned enterprise registered in the PRC with
a registered capital of RMB9,390,000.

Completion took place on the seventh day from the date of
the agreement, which was 1 April 2003.
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17HE QA KR ® 17 Interest in Associates (Continued)
(b) (&) (b)  (Continued)

ZEBEWBEENBE A Goodwill arising on such acquisition amounted to $22,387,000
22,387,0007T * % E R S #IR 1 and was originally intended to be amortised over a period
FEE AT ERBAREATR of 10 years. However, due to concerns over the continued
EEmEGIIEENFERFB earning potential of Chilli arising from changes in market
NHERE - BEEEEHERZZ conditions, an impairment loss equivalent to the carrying
ZMFE=-RA=+—HBNHEER value of the goodwill as at 31 March 2004 of $22,387,000
& FE$£22,387,0000T) ER ZEZE W has been recognised as at 31 March 2004.
FZA=ZF+—HB®ER-
ZEXEWMERAZEHFBERR Details of the principal associates are set out on pages 96
F968 EFHPYE - and 99.

1sHMMKEE 180ther Financial Assets

BERINEEHES Held-to-maturity debt

securities

FEEMES A Unlisted debt securities, at cost = 7,799 = 7,799

FEEBIEIN LT KR Listed outside Hong Kong, at cost 7,528 7,528 7,528 7,528
7,528 15,327 7,528 15,327

REFS Investment security

JE EWRRARER - AR Unlisted equity interest, at cost 6,900 6,900 = =

W Less: provision (6,900) (6,900) - -
7,528 15,327 7,528 15,327

KEFRFEAEERFREH-—REa2E D Investment security represents the group’s investment in a joint

HEI2HRE - venture in the PRC.

R i
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191k & 19Investments

HihFH (EWmE) Other securities
(at market value)

LFTRAEES Listed equity securities
— &% —in Hong Kong 6,138 7,989 6,138 7,989
— EABLAIMEE — outside Hong Kong 7,841 31,001 7,841 31,001
13,979 38,990 13,979 38,990
207 & 20Inventories
AEE The group
JRA Raw materials 20,120 14,567
2R Work in progress 1,829 2,762
I M Finished goods 75,099 44,129
THEm Goods in transit = 1,181
97,048 62,639
NEB 217 B R R 2% 15 57,647,000T Inventories of the group are stated net of a provision of
ZZTEZE = : 57,060,0007T) &5 EE © $57,647,000 (2003: $57,060,000) made in order to state these
BHETIEK A LTBE AR FEIR inventories at the lower of their cost and estimated net realisable
REKTFEINEREMmMMEL - value.

i o TTT—
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Notes -

(A 7B 51|77, Expressed in Hong Kong dollars)

21Trade and Other Receivables

FEUARTR ~ R R -

Debtors, hills receivable,

e AR deposits and prepayments 70,187 93,344 5,141 1,449

FEUR A E N RIFRIE Amounts due from related
(P 5E32(e)) companies (note 32(e)) 770 111 = -
eATEiE Club memberships 1,225 1,225 750 750
72,182 94,680 5,891 2,199

& B %8 41,225,000 (Z T E = F
1,225,00000) < AT EEEIN - T AR
AR SR K HAb B W SR TE R ] I — F A K
@ o

A B 3 L B M 2K R
R E (B MG RS
) EBEBEAFET :

All of the trade and other receivables, apart from club
memberships of $1,225,000 (2003: $1,225,000), are expected to
be recovered within one year.

Included in trade and other receivables are trade debtors and
hills receivable (net of specific allowances for bad and doubtful
debts) with the following ageing analysis:

K ER Current 25,447 23,279
wmENE3E A 1 to 3 months 9,185 5,308 — =
B HAR B3(E A More than 3 months but less
BAR21E A than 12 months 950 = = -
35,582 28,587 = -

KRB ZFERZERBTE - —KRTS
BERNEHBAZHBRAME - BE
MEBBYERZEERR  @EH
AEEBAZEER -

The credit terms given to trade debtors vary and are generally
based on the financial strengths of individual debtors. In order
to effectively manage the credit risks associated with trade
debtors, credit evaluation of debtors is performed periodically.

N ”
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228 TR 22 Deposits with Banks

AT RT Deposits pledged with banks
ZTFFR (fFE25) as security (note 25) 25,000 25,000 12,000 12,000
23R e RAEEEY 23Cash and Cash Equivalents

RIT M EMBIFEHE  Deposits with banks and other

ZIFE financial institutions

(BFExAR maturing within three

=& A5 REIE) months from placement 48,642 77,830 47,157 77,830
RITERRE S Cash at bank and in hand 107,726 49,572 40,649 3,580
BEBBRIRN Cash and cash equivalents

B4 RIBESZEEY in the balance sheet 156,368 127,402 87,806 81,410
BB ER R Trust receipt loans and bank

R1TEX (FiIFE25) overdraft (note 25) (5,569) (1,501)

REMERMATH Cash and cash equivalents
ReERBESFED in the cash flow statement 150,799 125,901

4N R EMERNTK  24Trade and Other Payables

AL Bills payable 7,534 - 6,404 -
FEFTBRF K FEEt & Creditors and accrued charges 105,759 106,107 4,875 6,379

FESRAE R BIRIE Amounts due to related
(P 7E32(e)) companies (note 32(e)) 1,851 3,359 14 11
115,144 109,466 11,293 6,390
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(A 7B 51|77, Expressed in Hong Kong dollars)

24 B IR R R H b FE I =X 24Trade and Other Payables (continued)

(#&)
A BT BRI E A ST B #E R All of the trade and other payables are expected to be settled
—FRNEE- within one year.
JE F BR R R EL h B AT 3K B A B AT BR 3R Included in trade and other payables are trade creditors and bills
FEMERE  HERSTOT : payable with the following ageing analysis:
— & A Az EE Due within 1 month

378 RS 21| HA or on demand 29,221 21,090 - —
— &A% Due after 1 month but

(EEXEPSREEE within 3 months 1,884 4,562 - —
—@A% Due after 3 months but

B3 A R EER within 6 months 108 799 - =
~NME A& Due after 6 months but

B—FRNE|H within 1 year 45 43 = -

31,258 26,494 = _
25BITERREX 25Bank Loans and Overdrafts

RZEEMF=A=+—H0  RTE At 31 March 2004, the bank loans and overdrafts were repayable
RREIZHEFTBAOT - as follows:
—FRREERBAE  Within 1 year or on demand 29,789 33,371 3,574 7,650

I ”
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258BITERRKRE X (&)

25Bank Loans and Overdrafts (continued)

80

RZZEZWNF=A=+—H " RTE
RRBEBZOHERBERET :

At 31 March 2004, the bank loans and overdrafts were secured as
follows:

REE b /N
The group The company

2004 2003 2004 2003
$°000 $000 $°000 $000
EIEIIRITE X Unsecured bank overdraft 1,995 1,501 = =
EEBBRER Trust receipt loans 3,574 - 3,574 -
5,569 1,501 3,574 —

IRITER Bank loans
—BHEH —secured 24,220 24,220 - =
— AR — unsecured - 7,650 = 7,650
29,789 33,371 3,574 7,650

X HMBRAAZETEENRER
{B13,050,0007T (= ZFZF =4 : 12,850,000
TL) 2B MEZIRBERARE T D
REFRSBZERFEREAER - 5
—HRBRAZERTEENIE—RER
ZW B AR AE13,000,000T (ZZEZ =
£ :13,000,0007T) 2 7E HA1F 5K 1E AR R
Mmoo A 824,220,000 (Z 2T = F ¢
24,220,0007T) 2 RITEEERZZTZTN
F=ZRA=+—H2HH -

R’ IKEE

AEBETRBEECRVERE R
EERPDRTE - RRBEFB(ERE
PVEAMEERIARIEAE S
gl ([aEEstEl) - BBEErEE—
il 57 E HFORIKET 8] - ABILHREE
ANEHE - RIBEBRESFE - BEME
1978 1R R IE B HE AR B5% &S
EHER  ESEANBEBASLRE
20,0007T ° [A) 71 &) 15 Hi &9 4 5% BN B B
MERE®A -

The banking facilities of a subsidiary are secured by mortgages
over its investment properties with an aggregate carrying value
of $13,050,000 (2003: $12,850,000) and a fixed deposit of the
company which is not less than the loan amount. The banking
facilities of another subsidiary are secured by a fixed deposit of
a fellow subsidiary amounting to $13,000,000 (2003:
$13,000,000). Such banking facilities, amounting to $24,220,000
(2003: $24,220,000), were fully utilised at 31 March 2004.

26 Retirement schemes

The group operates a Mandatory Provident Fund Scheme (“the
MPF scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment Ordinance. The MPF
scheme is a defined contribution retirement scheme administered
by independent trustees. Under the MPF scheme, the employer
and its employees are each required to make contributions to
the scheme at 5% of the employees’ relevant income, subject to
a cap of monthly relevant income of $20,000. Contributions to
the scheme vest immediately.
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(A 7B 51|77, Expressed in Hong Kong dollars)

26 R K 5 &l (@) 26 Retirement schemes (Continued)
PEFMK I CHBARZINEHME Subsidiaries incorporated in the PRC participate in defined
HMERRAEENRFEZEEHEEZ contribution retirement schemes operated by the local authorities
BRIRETE - ZERRRINKEES for employees in the PRC. Contributions to these schemes are
BRI - charged to the consolidated profit and loss account when

incurred.
EREKRL s —HRBAR2HEIRE A subsidiary established in Taiwan participates in a defined
BEZBHEELMEIE R TR benefit retirement scheme established in accordance with the
RIKETE - Z SRt oA ARESN local Labour Standards Law. Contributions to the scheme are
CIBRFESZ2% ZEFEHASE based upon 2% of wages and salaries paid. The scheme is not
BRFEYTEN  HLEEREAS material to the group, accordingly, the full disclosures required
ST AEMEME G B ERIFE34 by Statement of Standard Accounting Practice 34 issued by Hong
SRIERF AR - Kong Society of Accountants have not been included.
27IEEEBRINWEM 27 Income Tax in the Balance Sheet

a) EEEEBERAATNAEBES: (a) Current taxation in the balance sheets represents:

RELBBHEH Provision for Hong Kong Profits

K Tax for the year 11,618 9,821 = =
B EHFIEH Provisional Profits Tax paid (10,075) (6,764) - =
1,543 3,057 - -

LA E RS Balance of Profits Tax provision
EELER relating to prior years 232 235 225 225
Y IINER TE E Provision for overseas tax 14,855 13,967 = =
16,630 17,259 225 225

R d
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27 EEEBROMEBH & 27Income Tax in the Balance Sheet

(Continued)

h) ERIBELMESHREENARSE (b) Deferred tax assets and liabilities recognised:
iy A& (i)  The group
EREEBRRBRNEL The components of deferred tax (assets)/liabilities
Fiies (BE) aEIHH & recognised in the balance sheet and the movements
AKFEEEHWOT : during the year are as follows:

EEBERE Deferred tax arising from:
RZEZ-FNA—H At 1 April 2002
- LEERE — s previously reported 1,074 = (388) = 686
— IR ~ prior period adjustment (3,789) 3,301 (7,757) (5,225) (13,470)
~DER ~as restated (2719 3,301 (8,145) (5225  (12784)
BN A% Exchange adjustment = - 3 - 3
R BaRAA Credited to the consolidated profit and

loss account (247) - (42) (2,595) (2,884)
EREFI (FE29() Charged to reserves (note 29(a)) - 4,548 - - 4,548
WZZEZ=F=F=+—H  At31March 2003

(ER) (restated) (2,962) 7,849 (8,184) (7,820) (11,117)

R-ZZ=5NA—H At 1 April 2003
- LFERE — as previously reported 974 - (703) - m
LR ~ prior period adjustment (3,936) 7,849 (7,481) (7,820) (11,388)
~BEH ~as restated (2962) 7,849 (8184) 78200 (M1
B % Exchange adjustment - - (34) - (34)
TRABRETA Credited to the consolidated profit and

loss account (798) - (1,294) (93) (2,185)
TS (7129() Charged to reserves (note 29(a)) = 736 = = 736
W-BTMEZA=+—H  At31 March 2004 (3,760) 8,585 9512 7913 (12,600

o B
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(A 7B 51|77, Expressed in Hong Kong dollars)

27 EEEBROMEBH & 27Income Tax in the Balance Sheet

(Continued)
(b) ERAELZEFMEHREENERE (b) Deferred tax assets and liabilities recognised: (Continued)
(&)
(i) A2QF (i)  The company
EREEABERBERNEL The components of deferred tax (assets)/liabilities
IR (BE) ABEBH R recognised in the balance sheet and the movements
ZFEmT during the year are as follows:
EERBIERE - Deferred tax arising from:
N-ZTZ_FmMA—H At 1 April 2002
— FFERE — as previously reported = = =
— BIERREE — prior period adjustment 162 (619) (457)
—BE®R — as restated 162 (619) (457)
FERHERYEZ Charged/(credited) to the
GtA) profit and loss account (38) 290 252
RZEZE=F=H At 31 March 2003
=+—H(E&E®) (restated) 124 (329) (205)
R-ZEZ=FMH—H At 1 April 2003
- FFERE — as previously reported - = =
— AT EAF 2 — prior period adjustment 124 (329) (205)
—BE® — as restated 124 (329) (205)
EiEmE Credited to the profit and
A loss account (113) (24) (137)
RZZEZTWF=A=+—H  At31 March 2004 11 (353) (342)

I ss
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27 EEEBROMEBH & 27Income Tax in the Balance Sheet

(Continued)
b) ERREEHEHREENERS (b) Deferred tax assets and liabilities recognised: (Continued)
(%)
(i) ARAE(E) (i)  The company (Continued)

HEEERBRNIERD Net deferred tax asset

RIEFTSTHEE recognised on the
1A balance sheet (21,282) (19,290) (342) (205)
EEEBBERANERR Net deferred tax liability
BIEFSHAE recognised on the
FE balance sheet 8,682 8,173 = -
(12,600) (11,117) (342) (205)
(0 UABRNEZEHEER (0 Deferred tax liabilities not recognised
RZEENF=ZA=+—0H & At 31 March 2004, deferred tax liabilities of $6,730,000
RARRIEFZEWB QB /K (2003: $4,993,000) have not been recognised in respect of
BHE  MZEMBARINER the tax that would be payable on the distribution of the
TEAE Al R R AR AT 88 T R B s retained profits of certain subsidiaries as the company
o BEIWKRBERAERE D IKZ controls the dividend policy of these subsidiaries and it has
ERBAENMMEAMRIEBMm S KB been determined that it is probable that profits will not be
PEERE A (56,730,000 (—ZEE distributed in the foreseeable future.
=4 : 4,993,0007T) °
28 fig & 28Share Capital
EERA Authorised:
SHRMEE0.50 TTEEAE  Ordinary shares of $0.50 each 200,000 100,000 200,000 100,000
ERITRBZRA Issued and fully paid:
RUA—HR At 1 April and 31 March
=A=+—H 154,699 77,348 154,699 77,348

g o TT—
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(a) *&EH

Notes on

29Reserves

(@) Group

RZFEZFDA-A

- HERRE

—ERAEH
BAIERE (Btn3)

-BER
KEEMNEBR 58
B S (3E1100)
BERNMANEBRE
EERENZE
ElRBENEINERE
RhER
EfERANE
BB ()
ERFMERARE (HE20)
TEERN(EER)
KEEEERRE
(1)

RZFE=F=A=t-H

RZEE=ERA-H

- LEERE

- ERAERNEERT
(1)

- BEH
TEEAREBR L —FE
RS ()
BEEMARERE
ELMENEE
B AAINERE
EEHEHEE ()
REREH
TEEEERRE
(H&E1()

RZEEME=A=1-H

At 1 April 2002

(A 7B 51|77, Expressed in Hong Kong dollars)

~ as previously reported 132,504 4181 20,632 32,683 457,068 047,068
~ prior period adjustment in respect of
deferred tax (note 13) - - (3,301) - 16,543 13242

- as restated 132,504 4181 17331 32683 473,611 660,310
Dividend approved in respect of the previous

year (note 11(b)) - - - - (49,504) 49,504)
Exchange differences on translation of the

financial statements of foreign entities - - - - (193) (193)
Share of exchange reserve of associates - - - - 860 860
Transfer between reserves - - 28425 (28,429) - -
Deficit on revaluation of investment

properties (note 15(d)) - - - (4.258) - (4259
Deferred tax liability (note 27(h)) - - (4548 - - (4548
Profit for the year (as restated) - - - - 73,563 73,563
Dividends declared in respect of the

current year (note 11(a)) - - - - (293,929) (293,929)
At 31 March 2003 132,504 4181 41,08 - 204,409 382,302
At 1 April 2003
- as previously reported 132,504 4181 49,057 - 185,611 371353
- prior period adjustment in respect

of deferred tax (note 13) - - (7849) - 18,798 10,949

- asrestated 132,504 4181 41,08 = 204,409 382,302
Dividends approved in respect of the

previous year (note 11(h)) - - - - (146.964) (146,964)
Exchange differences on translation of the

financial statements of foreign entities - - - - 1,057 1,057
Share of exchange reserve of associates - - - - 1,659 1,659
Deferred tax liability (note 27(h)) - - (736) - - (736)
Profit for the year - - - - 171,187 171187
Dividends declared in respect of the

current year (note 11(a)) - - - - (12,376) (12,376)
At 31 March 2004 132,504 4181 40472 = 218972 396,129
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29 R 29 Reserves (Continued)
@ #~%@E (&) (a) Group (Continued)

RE & F B IEENE & QAR
i 711 28,843,0000T (—EEZ = F
14,203,0007T) ©

B A7 i (B B So & 7 B (3] 1+ s 0 A
B0 R X B EF B (R AR F48B
RN FAMHIRFTEE - ARBE R
VEMRFEE TREGWEMR
BT RREIE -

Included in the figure for retained profits is an amount of
$28,843,000 (2003: $14,203,000), being the retained profit
attributable to associates.

The application of the share premium account and the
capital redemption reserve is governed by Sections 48B and
49H respectively of the Hong Kong Companies Ordinance.
The revaluation reserves have been set up and will be dealt
with in accordance with the accounting policies adopted
for the revaluation of properties.

(b) &AF (b) Company
% 12 }% 7 & ) =&
i 8 f# 1 gl PR
Capital
Share redemption  Retained
premium reserve profits Total
$'000 $'000 $000 $°000
R-ZZT-FHA—H At 1 April 2002
- L FEHRE —as previously reported 132,504 4,181 453,239 589,924
—RIEMBHE — prior period adjustment in
AR EE respect of deferred tax - - 457 457
—BE® — as restated 132,504 4181 453,696 590,381
REERIEBR Dividend approved in respect of
FEEZRE (1) the previous year (note 11(b)) = = (49,504) (49,504)
R E A Profit for the year (as restated)
(BE# (K15E10)) (note 10) - - 37,632 37,632
KEFEEERRE Dividends declared in respect
(M=) of the current year (note 11(a)) - = (293,928) (293,928)
RZEZE=F=A=+—H At31March 2003 132,504 4181 147,896 284,581
R-ZTZ=FMA—H At 1 April 2003
- L FERE —as previously reported 132,504 4,181 147,691 284,376
— BB — prior period adjustment in
A ERFR R respect of deferred tax = = 205 205
-2 &% —as restated 132,504 4,181 147,896 284,581
REFEANHAEBR E—FE  Dividends approved in respect of
2B E (BEE11(b) the previous year (note 11(b)) - - (146,964) (146,964)
RERHEF (FHEH10) Profit for the year (note 10) - - 166,687 166,687
KEFEEERRE Dividend declared in respect
(M5E11@) of the current year (note 11(a)) = = (12,376) (12,376)
RZFBZTWE=A=1+—H At31 March 2004 132,504 4,181 155,243 291,928
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29 R ) 29 Reserves (Continued)
(b) AE2AT(E) (b) Company (Continued)
RZBEENF=ZA=+—H " & At 31 March 2004, the aggregate amount of reserves
NEIAHDIRFRE L HERE available for distribution to shareholders of the company
£155243,000 (ZEE=F (& was $155,243,000 (2003 (restated): $147,896,000). After the
) : 147,896,0007T) ° N4 E H balance sheet date the directors proposed a final dividend
B EFRBRERAREER of 25 cents per share (2003: 15 cents per share) and a special
M (ZZEZE=F  FR50) - dividend of nil cents per share (2003: 80 cents per share),
#£38,675,000L (== Z = F : amounting to $38,675,000 (2003: $23,205,000) and $Nil
23,205,0007T) F1 45 B I 2 & ix Z 11l (2003: $123,759,000), respectively. These dividends have
(ZZZ=4F : Fksofl) + EZ not been recognised as liabilities at the balance sheet date.

T (ZZTE =4 :123,759,0007T) °
BEEEENGEERARMREREE

& o
30 7 & 30Commitments
R-EZNF=ZA=+—H BET At 31 March 2004, the total future minimum lease payments under
AFEERNKCEHETBRENNRIE non-cancellable operating leases are payable as follows:

HEMRBAZDT

rEE The group

—FR Within 1 year 69,416 3,713 65,226 3,671

—FRERFER After 1 year but within 5 years 46,388 6,681 49,360 10,234

hFE After 5 years 32,542 - = =
148,346 10,394 114,586 13,905

b The company

—FR Within 1 year 3,888 3,888

—FREAFA After 1 year but within 5 years - 3,888

3,888 7,776

I G
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30 B (&)

31

AEBNKEHERRZEYE M
NERE - BLHE-RONP R —
E=F THAREBEEIHAKRE
H - ERMEGRAATENEE °

LB BECE T IAUBKREEME
ZREMNBHRLAEL BB
MOmETMELAEEe 2 - BEA
WMESABRKRAZ129ZE2%(ZFTZF =
G 12%FE 29%) M E °

XEER

RZZZENF=A=1+—H &R
RETHEBAR ZRITEER zﬁﬁ
TR ER %ﬁ&Z&%ﬁ%'%
/%$36,000,0007T (ZZZ =4 : 34,000,000
JL) °

NREXKBEHBALIRS

BREERARETIEBRALETZE
AR %TJEE*’“*EEME EE LS
13

() ERIKKBMAERAR - HHEB
RERBERR ([RIIRKKE
E)ETzXGRMANZ#
B(RRAIETES HRIIEXK
SERAEBZEERR )0
T

30Commitments (Continued)

The group leases a number of properties and office equipment
under operating leases. The leases typically run for an initial
period of one to three years, with an option to renew the lease
upon expiry when all terms are renegotiated.

Certain non-cancellable operating leases in respect of properties
included in the above were subject to contingent rent payments,
which were charged in the amount of 12% to 29% (2003: 12% to
29%) of the monthly gross takings at the leased premises in excess
of the base rents as determined in the respective lease
agreements.

31 Contingent Liabilities

At 31 March 2004, there were contingent liabilities in respect of
guarantees given to banks by the company in respect of banking
facilities extended to certain subsidiaries amounting to
approximately $36,000,000 (2003: $34,000,000).

32 Material Related Party Transactions

The following material transactions with related parties were, in
the opinion of the directors, carried out in the ordinary course
of business and on normal commercial terms:

(@) Transactions with and amounts paid to Yangtzekiang
Garment Manufacturing Company Limited, its subsidiaries
and associated companies (“Yangtzekiang Garment
Manufacturing Group”). (Certain directors of the company
are collectively the controlling shareholders of both the
Yangtzekiang Garment Manufacturing Group and the

group.):

N Purchases of traded products 23,771 10,585
ER R Sales of traded products 2,813 65
e MERS Rentals payable on properties 3,902 3,904
JEEIRE Management fees payable 804 804
ERAREERSE Building management fees payable 324 324




NRNEXKBEBALIRS
(&)

SEEERABARLETMEA
iZF*%&ﬂ;kﬁEﬁiﬁ*M_%HX
SIREZERREGHRSE
BEDRMEH Z/TE %f}’z‘%
CAE %fi&/\ﬂf%il
E - R RE R RS i BE -
i@g’mﬁ@}\imﬁzﬁﬁh%zgﬁ
BRAGFRERNEEE - &IL
BIXEREE R AEEIW MR Lt
RAGET L EMEBEEE L o

(b) EZYGM Marketing Pte Limited (3% A &
7]EH$ AAETESEREAR)E

i
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32 Material Related Party Transactions

(Continued)

(b)

The purchases and sales of traded products and rental
transactions were, in the opinion of the directors, carried
out at prices and on terms comparable to those offered to
or by independent third parties. The management fees were
charged for administration, business strategy, personnel,
legal and company secretarial work, accounting and
management services provided. The management fees are
determined annually between the respective parties after
negotiations having regard to the cost of services provided.
Yangtzekiang Garment Manufacturing Group and the group
have not entered into any management contract in respect
of the said services.

Transactions with YGM Marketing Pte Limited which is
beneficially owned by certain directors of the company:

T2RXPWMT -

HEREm Sales of traded products 1,596 48
ZEEERALENRCERRE The sales of traded products were, in the opinion of the
HEBYFE=-EFDNSRREHRZE directors, carried out on prices and terms comparable to

T%&{IﬂfHE e

( HEESSEZEERAA(EE
Bl REME AR (DEEER
KEDETZXHWT (KR A
—BEBEERARFET —HEMHE
REIZETESFAKREEER
ZEERBER

()

those offered by independent third party suppliers.

Transactions with Hang Ten Group Holdings Limited
(“HTGH”) and its subsidiaries (‘HTGH Group”). A director of
the company and certain directors of a subsidiary of the
company are both directors and shareholders of HTGH:

R BRI L Interest on loan granted 2,090 2,050
ERYWERS Rentals payable on properties 482 1,136
EmERS Rentals receivable on properties 203 208

FEEZRARBEERH 2BREIK
HEBYIEF=EMGSHEHRE
BRIGRERE - ZEREEEY
B DAURIERI L EMER AL o

The rental transactions were, in the opinion of the directors,
carried out at prices and on terms comparable to those offered
to or by independent third parties. HTGH Group has not entered
into any management contract in respect of the said services.

89




90

B %R R MR

Notes on the Financial Statements

(LA B 517, Expressed in Hong Kong dollars)

NRNERBBALIRS

(%)

(d) EZEfficient Sino Holdings Limited
(TESHD) (—HBEAATEZWEAR
BI¥EHl 2 N F) - FHASHZ ERE
@) ETZRSWT ¢

32 Material Related Party Transactions

(Continued)

(d) Transactions with Efficient Sino Holdings Limited (“ESH”).
ESH is a company controlled by certain directors of a
subsidiary of the company which holds a controlling interest

in ESH:

BRZEFRME

e W-ZEZTEWNF=-ZA=+—HE
W,/ (FER)RBEEBARZRMOT ¢

Interest on loan granted

417 328

(e) Outstanding balances due from/(to) related companies as

at 31 March 2004:

JEUTYGM Marketing Pte Limited X

FETEE RSB
FEUESHE Sk I JERTF B
EREETREEER K
FERHFI2
PRI R S E 7KIA

Amount due from YGM Marketing Pte

Limited 770 111
Amount due to HTGH Group (161) (117)
Loan and accrued interest due from ESH 7,762 7,345
Loan and accrued interest due from

HTGH Group 36,769 34,679
Amounts due to Yangtzekiang Garment

Manufacturing Group (1,690) (3,242)

HEEARRLEHRIERE &
BRIEZEBMANFEE R
17(a)FT 4% 58 2 F& YT ESH F2 2 B 42 ik
SEERKREFHE ZEREBAR
Hh o

) BF2EMBRAAZRS :
AEBEz2EMBLARMRE T I
2EMBRARLERMZHER
EREHMEEBRMEZE S
B CREESARBRIHHE -

The outstanding balances with related companies are
unsecured, interest-free and repayable on demand, except
for the loans and accrued interest due from ESH and HTGH
Group, the repayment terms of which are disclosed in note
17(a).

(f)  Transactions with non-wholly owned subsidiaries:

Sales of traded products by the group’s wholly-owned
subsidiaries to certain non-wholly owned subsidiaries and
the related year end trade balances have been eliminated
on consolidation.
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(A 7B 51|77, Expressed in Hong Kong dollars)

33Post balance sheet events

On 21 June 2004, a subsidiary of the company, YGM Studio
Limited, entered into an acquisition agreement to acquire Société
Guy Laroche (“Guy Laroche”) for cash consideration of
approximately $132,600,000.

Guy Laroche is a limited liability company incorporated under
the laws of France and owns the rights to the “Guy Laroche” and
“Mic Mac” trademarks.

Guy Laroche is principally engaged in licensing the right to
manufacture and distribute products bearing the “Guy Laroche”
trademark to licensees worldwide in return for royalties based
on a pre-determined percentage of turnover and subject to a
minimum level of royalties.

The audited net assets of Guy Laroche as at 31 December 2003
under generally accepted accounting principles in France
amounted to EUR1,242,000.

Completion of the agreement took place on 25 June 2004.

34 Comparative Figures

Certain comparative figures have been adjusted as a result of
the change in accounting policy for deferred taxation, details of
which are set out in note 13.

Certain comparative figures in respect of property rentals
disclosed in note 4(c) to the financial statements have been
adjusted to include commission payable in respect of certain
department store counters as management considers this to
better reflect the nature of the expenses.
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