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B B B 5 Notes to the Accounts
BE-ZZNME=F=+—HI¥E For the year ended 31st March 2004
1. FESFTHEER 1. Principal accounting policies
FEANEREREFMKRAZETESH The principal accounting policies adopted in the preparation
BRBMmmT of these accounts are set out below:
() wREHEHE (a) Basis of preparation

FERERREBEERM 2SS
RAGHREFEERETMAE
FroEfz Bt 2R - 3 E LK
RERERE -

RAFE  ARERAKEBE
MAgEMmeETEREANE
FPERIFE125R RGBT (g
R]) c ZEFEAR-ER=F
—A—BHUERHRZEHHE
EX e RS T ERIFE 1257 (8
B % HAKBR -BZ2=
F=ZA=+t—-RZMBERRELR
BREAFE HUFEEIR
MERNFEXZER -

AEBMETHR 2 B R R
HEMERTEA B 2 HEHR TSI
B EE1(m) °

HERE
AEBZEBEREAQARKE
ATBE=BRA=1t—HLZEE
Q o

MEBAREALAEESBEE
FIBFHIRERE S BRZEHMER
REBERR  ZERBRESE
REZYHE  REESEERL
BAZHREEZLT -

EFABARELZHEBAR -
HERHWBEMABAHFE
HEEMBLEIAGERERR
R o

FESBERRARBZEARS R
FHRORFSIRE FHE -

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong
and comply with accounting standards issued by the Hong
Kong Society of Accountants (“HKSA”). They have been
prepared under the historical cost convention.

In the current year, the Group adopted the revised
Statement of Standard Accounting Practice (“SSAP”) 12
“Income taxes” issued by the HKSA which is effective for
accounting periods commencing on or after 1st January
2003. The adoption of the revised SSAP 12 does not have
a material impact on the Group’s financial position as at
31st March 2003, and hence, the effect upon adoption
has been all taken in the current year’s results.

The change to the Group’s accounting policy and the effect
of adopting this revised policy is set out in note 1(m)
below.

Consolidation
The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st March.

Subsidiaries are those entities in which the Company,
directly or indirectly, controls more than one half of the
voting power; has the power to govern the financial and
operating policies; to appoint or remove a majority of the
members of the board of directors; or to cast a majority
of votes at the meetings of the board of directors.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated profit and loss
account from the effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.
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Principal accounting policies (continued)

Consolidation (continued)

The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group’s share of its net assets together with any
unamortised goodwill or goodwill taken to reserves and
which was not previously charged or recognised in the
consolidated profit and loss account.

In the Company’s balance sheet, the investments in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and

receivable.

Associated company

An associated company is a company, not being a
subsidiary, in which an equity interest is held for the long
term and significant influence is exercised in its

management.

The consolidated profit and loss account includes the
Group’s share of the results of associated company for
the year, and the consolidated balance sheet includes the
Group’s share of the net assets of the associated company
and any goodwill/negative goodwill on acquisition.

Equity accounting is discontinued when the carrying
amount of the investment in an associated company
reaches zero, unless the Group has incurred obligations
or guaranteed obligation in respect of the associated
company.
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1. EEF5HBUR (E) 1. Principal accounting policies (continued)

(d)
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(d)

Land held for development
Land held for development are stated at cost, less any

accumulated impairment losses.

Fixed assets
Fixed assets are stated at cost less accumulated

depreciation and accumulated impairment losses.

Leasehold land and buildings are depreciated over the
period of the lease while other fixed assets are depreciated
at rates sufficient to write off their cost less accumulated
impairment losses over their estimated useful lives on a
straight-line basis. The principal annual rates are as

follows:

Leasehold land and buildings 2-4%
Leasehold improvements 20 - 25%
Plant and machinery 10 - 25%
Furniture, fixture and equipment 20 - 25%
Motor vehicles 25 - 30%
Moulds 20 -50%

Major costs incurred in restoring fixed assets to their
normal working condition are charged to the profit and
loss account. Improvements are capitalised and

depreciated over their expected useful lives to the Group.

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that fixed assets are impaired. If
any such indication exists, the recoverable amount of the
asset is estimated and where relevant, an impairment loss
is recognised to reduce the asset to its recoverable
amount. Such impairment losses are recognised in the

profit and loss account.

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in the
profit and loss account.
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1. Principal accounting policies (continued)

(f)

(9)

Assets under leases

(i) Finance leases
Leases that substantially transfer to the Group all the
risks and rewards of ownership of assets are
accounted for as finance leases. Finance leases are
capitalised at the inception of the leases at the lower
of the fair value of the leased assets or the present
value of the minimum lease payments. Each lease
payment is allocated between the capital and finance
charges so as to achieve a constant rate on the capital
balances outstanding. The corresponding rental
obligations, net of finance charges, are included in
long-term liabilities. The finance charges are charged
to the profit and loss account over the lease periods.

Assets held under finance leases are depreciated over
the shorter of their estimated useful lives or lease
periods.

(i) Operating leases

Leases where substantially all the risks and rewards
of ownership of assets remain with the leasing
company are accounted for as operating leases.
Payments made under operating leases net of any
incentives received from the leasing company are
charged to the profit and loss account on a straight-
line basis over the lease periods.

Other investments

Investments which are intended to be held on a continuing
basis are stated at cost less any provision for impairment
losses.
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1. EEFFHBUR (E) 1. Principal accounting policies (continued)
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(h)

Inventories

Inventories comprise finished goods, work in progress and
raw materials and are stated at the lower of cost and net
realisable value. Cost, calculated on weighted average
basis, comprises materials, direct labour and an
appropriate proportion of all production overhead
expenditure. Net realisable value is determined on the
basis of anticipated sales proceeds less estimated selling
expenses.

Trade receivables

Provision is made against trade receivables to the extent
they are considered to be doubtful. Trade receivables in
the balance sheet are stated net of such provision.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and
cash equivalents comprise cash on hand, deposits held
at call with banks, cash investments with a maturity of
three months or less from date of investment and bank
overdrafts.

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and a reliable estimate of the
amount can be made. Where the Group expects a
provision to be reimbursed, the reimbursement is
recognised as a separate asset but only when the
reimbursement is virtually certain.

Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the
balance sheet date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.
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1. Principal accounting policies (continued)

()  Employee benefits (continued)

(i) Bonus plans
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(iii) Retirement benefit obligations

The expected cost of bonus payments is recognised
as a liability when the Group has a present legal or
constructive obligation as a result of services rendered
by employees and a reliable estimate of the obligation

Liabilities for bonus plans are expected to be settled
within 12 months and are measured at the amounts

expected to be paid when they are settled.

The Group operates a number of defined contribution

China. The Group’s contributions to the defined
contribution retirement schemes are recognised in the
period to which they relate and are reduced by
contributions forfeited by those employees who leave
the scheme before vesting fully in the contribution.
The Group’s contributions to the mandatory provident
fund scheme (“MPF Scheme”) are recognised in the
period to which they relate. The assets of these
schemes are held separately from those of the Group

in independently administered funds.

(m) Deferred taxation

deferred taxation.

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts
in the accounts. Taxation rates enacted or substantively
enacted by the balance sheet date are used to determine

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against

which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries and associates,
except where the timing of the reversal of the temporary
difference can be controlled and it is probable that the

temporary difference will not reverse in the foreseeable

future.
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1. EEFFHBUR (E) 1. Principal accounting policies (continued)

(m) IEIERIE (8) (m) Deferred taxation (continued)
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In prior years, deferred taxation was accounted for at the
current taxation rate in respect of timing differences
between profit as computed for taxation purposes and
profit as stated in the accounts to the extent that a liability
or an asset was expected to be payable or recoverable in
the foreseeable future. The adoption of revised SSAP 12
represents a change in accounting policy. Since the effect
of the change on the Group’s prior year’s financial position
is not material, the effect upon adoption has been all
taken in the current year’s results.

Translation of foreign currencies

Transactions in foreign currencies are translated at exchange
rates ruling at the transaction dates. Monetary assets and
liabilities expressed in foreign currencies at the balance
sheet date are translated at rates of exchange ruling at the
balance sheet date. Exchange differences arising in these
cases are dealt with in the profit and loss account.

The balance sheet of subsidiaries expressed in foreign
currencies are translated at rates of exchange ruling at
the balance sheet date whilst the profit and loss account
is translated at an average rate. Exchange differences are
dealt with as movements in reserves.

Revenue recognition

Revenue from the sale of products or sale of manufacturing
by-products is recognised on the transfer of risks and
rewards of ownership, which generally coincides with the
time when the goods are delivered to customers and title
has passed.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and
the interest rates applicable.

Operating lease rental income is recognised on a straight-
line basis.

Borrowing costs
Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset that
necessarily takes a substantial period of time to be ready
for its intended use or sale are capitalised as part of the
cost of that asset.

All other borrowing costs are charged to the profit and
loss account in the year in which they are incurred.
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1.

Notes to the Accounts
BE-ZZNME=F=+—HI¥E For the year ended 31st March 2004

Principal accounting policies (continued)

(@)

Segment reporting

In accordance with the Group’s internal financial reporting,
the Group has determined that business segments be
presented as the primary reporting format and

geographical segments as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of fixed assets, inventories,
receivables and operating cash. Segment liabilities
comprise operating liabilities and exclude taxation. Capital
expenditure represents additions to fixed assets.

In respect of geographical segment reporting, turnover
and segment results are presented based on the place in
which the customer is located and total assets and capital
expenditure are presented based on where the assets are
located.

Comparative figures

Certain comparative figures have been reclassified to
conform with current year’s presentation.
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BR B Kf 3 Notes to the Accounts

HBE-ZTZME=F=+—HILFE For the year ended 31st March 2004

2. Turnover and segment information

The Group is principally engaged in the manufacturing and
selling of consumer electronic products and printed circuit

=T : boards. Revenues recognised during the year are as follows:
2004 2003
BT BT
HK$ HK$
HEH Turnover
HEEm Sale of products 594,574,435 449,657,095
Hitlh & Other revenues
HERER Sale of manufacturing by-products 208,340 728,029
HeWA Rental income 168,000 186,000
AMEWA Interest income 6,361 22,849
382,701 936,878
N Total revenues 594,957,136 450,593,973

EERELN -FHK 250
FEENRREB T2 AMAE

Primary reporting format — business segments

The Group is organised on a worldwide basis into two main

EN ) 4R B% W — B35 I 8K & EN Rl 4R
B& W

business segments:

e Electronic products - manufacturing and selling of

consumer electronic products

° Printed circuit boards - manufacturing and selling of
printed circuit boards
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Notes to the Accounts
BE-ZZNME=F=+—HI¥E For the year ended 31st March 2004

(loss) for the year by principal activity is as follows:

Turnover and segment information (continued)
An analysis of the Group’s turnover and contribution to profit/

2004
ED Rl 43 B& kiR
EFE®R Printed
Electronic circuit £=H

products boards Group

BETR BETR BETR

HK$’000 HK$’000 HK$’000
= 3 Turnover 139,144 455,430 594,574
DEER Segment results 1,268 40,578 41,846
R B AR AR Unallocated costs (16,378)
KERBR Operating profit 25,468
A& A Finance costs (4,735)
R B AT 2 R Profit before taxation 20,733
RIEXH Taxation charge (8,792)
BREESZEF Profit attributable to shareholders 11,941
DEHEE Segment assets 73,924 354,921 428,845
KOMEE Unallocated assets 32,065
HWERE Total assets 460,910
DEBEE Segment liabilities (29,499) (195,705) (225,204)
KoBEE Unallocated liabilities (8,280)
ELEBREBEEE Deferred tax liabilities (11,262)
BwEE Total liabilities (244,746)
EXREX Capital expenditure 1,479 18,479 19,958
e Depreciation 3,323 27,336 30,659
FERE Provision for slow moving

and obsolete inventories 928 - 928

HEHRNLWEE Loss on disposal of leasehold land - - 6,047
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2. EXBERDHBER (FE) 2. Turnover and segment information (continued)
2003
EN il 4% 3% hix
EfER Printed
Electronic circuit £5E
products boards Group
BT T BT T BT T
HK$’000 HK$’000 HK$’000
= 3 Turnover 153,033 296,624 449,657
D EBELE Segment results 2,052 505 2,557
R B AR AR Unallocated costs (16,478)
KEEE Operating loss (13,921)
=2 Finance costs (5,305)
(G NTN = Loss before taxation (19,226)
HIEE Taxation credit 1,768
IREREALEE Loss attributable to shareholders (17,458)
DEBEE Segment assets 95,036 311,674 406,710
KOMEE Unallocated assets 20,353
BEE Total assets 427,063
DEEE Segment liabilities (43,966) (181,513) (225,479)
ROMEE Unallocated liabilities (5,838)
BEEREBEEE Deferred tax liabilities (3,163)
waeE Total liabilities (234,480)
BEXRRBX Capital expenditure 8,324 29,033 37,357
e Depreciation 3,621 25,308 28,929
FERE Provision for slow
moving and obsolete
inventories 3,353 - 3,353
SR 45 BR Bl 8 Bad and doubtful debts
written off - 413 413
FERELHZ Provision for impairment
FERLE B RE loss on land held
for development - - 7,300
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EEERDEBER (B) 2. Turnover and segment information (continued)
REHFERNX — #HED Secondary reporting format — geographical segments
AEBRFECEEEE 7HEE - A geographical analysis of the Group’s turnover, segment
REEREAHAIRMESBZDM results, total assets and capital expenditure is as follows:
mE
2004
TERELE BXREX
| Segment HEE Capital
Turnover results Total assets expenditure
BETT BETT BETT BETT
HK$’000 HK$’000 HK$’000 HK$’000
BEBRPEAM Hong Kong and Mainland China 133,288 11,164 352,201 19,958
EEl America 138,944 5,335 39,307 -
REE: South East Asia 131,913 11,437 25,118 -
B Europe 190,429 13,910 44,284 -
594,574 41,846 460,910 19,958
AR BAEAE Unallocated costs (16,378)
KEBA Operating profit 25,468
2003
DEELE ERMEX
EER Segment BEE Capital
Turnover results Total assets  expenditure
BET R BET R BET R BET R
HK$’'000 HK$’'000 HK$’'000 HK$’000
BEBRPEAM Hong Kong and Mainland China 116,678 417 356,723 37,357
EXe) America 119,046 1,311 27,605 -
REEE South East Asia 105,643 209 20,319 -
B Europe 108,290 620 22,416 -
449,657 2,557 427,063 37,357
RO BAEAK Unallocated costs (16,478)
KREEE Operating loss (18,921)
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BE-ZZNME=F=+—HI¥E For the year ended 31st March 2004

3. RERBF,/ (FH#E)

3. Operating profit/(loss)

%8
Group
2004 2003
& BT
HK$ HK$
ceBA/ (FB) EfA Operating profit/(loss) is stated after crediting
RMBETHEE : and charging the following:
A Crediting
HEBTEEWR Gain on disposal of fixed assets 361,690 742,129
Nk Charging
nE: Depreciation:
REETEEE Owned fixed assets 23,345,077 18,809,075
MEHECETERE Fixed assets held under finance leases 7,314,293 10,120,252
FERE Cost of inventories sold 400,726,185 493,889,135
HERNTHEE Loss on disposal of leasehold land 6,046,992 -
THREFEERE Operating lease rental in respect of land and buildings 3,739,424 3,560,158
R SR B Auditors’ remuneration 550,000 550,000
Tt 5% I B9 2 B K Research and development costs 32,499 102,261
EREEFE Net exchange losses 873,524 294,622
BERAEHEETER Provision for slow moving and obsolete inventories 927,726 3,352,804
HERZENERREDOLER  Additional customs duty and import value-added
tax on consumable tools 2,925,882 -
RE IR Bad and doubtful debts written off - 413,490
BRRELMEAFERE Provision for impairment loss on land held for development - 7,300,000
4. BhE KA 4. Finance costs
%8
Group
2004 2003
& BT
HK$ HK$
BERAFERZHEEZMTER  Interest on bank loans and overdrafts wholly repayable
REXZFIELH within five years 3,242,148 2,476,831
MEREZ2AEIH 2 Interest element of finance leases 1,492,977 2,827,963
4,735,125 5,304,794
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FIE () K

BEEBNESHRDRBAREEMHERD
BRERRBITE5%(ZBEZ = F
16%) IRIBEHE R _ZFZ=F ' K
R —Z2T= —ZZTNEFHHRFE
HFREHRFEZEHI6BIESE17.5% °

HEREGBRHERIE (RN 2 HIEM
T

5. Taxation (charge)/credit
Hong Kong profits tax has been provided at the rate of 17.5%
(2003: 16%) on the estimated assessable profit for the year. In
2003, the government enacted a change in the profits tax rate
from 16% to 17.5% for the fiscal year 2003/2004.

The amount of taxation charged/(credited) to the consolidated
profit and loss account represents:

%8
Group
2004 2003
BT BT
HK$ HK$
EMHE Current taxation
BEBANEH Hong Kong profits tax 21,756 9,104
CEERBRR/ (Ft) Under/(over) provision in prior years 671,742 (33,693)
693,498 (24,589)
EERBEBEZEMEERED Deferred taxation relating to the origination and
reversal of temporary differences 8,098,929 (2,030,744)
MEREEEZHMELRE  Increase in opening net deferred tax liabilities resulting
BEFE2EM from an increase in tax rate - 286,888
BEZEH,/ (KN Taxation charge/(credit) 8,792,427 (1,768,445)
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—.|.—

BREAREF(GE) HRERES
TEERREGERN (FEHE)
11,940,749 T (ZEE=F : 18
17,458 242 B L) RERAEBITEB
B 2 nAE 19 8037,155,854% (==
T = : F51835,814,867R) 5t E o
HRAQAFAR=ZZEZE=FAA+H
ETROEH  MBEEFECBEEE
BEARERR, (BB 25tER - K=
EE-F=-A=1+-HBHLRHEZER
BEY -

HRBZE-_ZEENF=A=+—H1L
EEE/XE/EI E%@ﬂﬁ ﬁ‘ﬁéﬁzé_gg
=SF=A=1+-BLEEELEEBER
BEEREEER HULEINLSRE
EBR o

5. BB (W) K () 5. Taxation (charge)/credit (Continued)
TEBEBABRBARR, (BE) 28 The taxation on the Group’s profit/(loss) before taxation differs
HHBEXRAEB(AEEEZTEE from the theoretical amount that would arise using the taxation
KREEME)BEMFTE2ERTEE rate of Hong Kong, where the Group performs its principal
ZEBNT : activities as follows:

2004 2003

BT BT

HK$ HK$
BREAER (BRE) Profit/(loss) before taxation 20,733,176 (19,226,687)
BHE17.5% Calculated at a taxation rate of 17.5%

(ZZBEZF 6% E2BE (2003 16%) 3,628,306 (3,076,270)
ERARB WA Income not subject to taxation (5,531) (126,190)
AU zxH Expenses not deductible for taxation purpose 1,733,217 2,427,532
FEERETRR /(R Under/(over) provision in prior years 671,742 (33,693)
ABAZEHEE Temporary differences not recognised 184,119 -
FRABRAZBBER Utilisation of unrecognised tax losses (184,025) (1,557,773)
BAXEEABIZEHBE  Recognition of previously unrecognised

temporary differences 2,756,718 -

ABAZHBER Tax losses not recognised 7,881 311,061
MEREELEZHAELRE  Increase in opening net deferred tax liabilities

BEFE2EM resulting from an increase in tax rate - 286,888

BEXH /(&M Taxation charge/(credit) 8,792,427 (1,768,445)

6. RREMLEF, (FHE) 6. Profit/(loss) attributable to shareholders
BRREMBF (FE) P ALRLT The profit/(loss) attributable to shareholders is dealt with in
BRB 2 B AE A E5184,350,986/8 T (= the accounts of the Company to the extent of loss of
ZZ=F ! 187,290,867 T) ° HK$4,350,986 (2003: loss of HK$7,290,867).

7. BRER (E8) 7. Earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based on
the Group’s profit/(loss) attributable to shareholders of
HK$11,940,749 (2003: loss of HK$17,458,242) and the weighted
average number of 37,155,854 (2003: 35,814,867) ordinary
shares in issue during the year, taking full effect of the
consolidation of shares on 16th September 2003. The
comparative figure for the year ended 31st March 2003 has
been adjusted accordingly.

Diluted earnings per share is not shown as there are no
potential ordinary shares for the year ended 31st March 2004
and the potential ordinary shares are anti-dilutive for the year
ended 31st March 2003.
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EIRA(TERERESHE)

8. Staff costs (excluding directors’ emoluments)

2004 2003

BT BT

HK$ HK$

ITE -G e REM=E Wages, salaries, bonus and other allowances 53,665,760 47,241,294
FEREEES Statutory fund of Mainland China 1,743,459 1,304,340
KAER Unutilised annual leave 147,388 417,099
BUREA-RERTGE Pension costs - defined contribution plans 318,978 341,416
55,875,585 49,304,149

AEMRLABEEE
AEERE—EBRFMELABETE
REEFMELABSTEGS  SER
EEEBBABEZSWEHER &5
HREASAEEES A1,0008 T °
EEESREBEAERES000E T
TFAREESTTEELEEMRIR - &
Best8 ol — B FEE A
NEBEEFEARERZ -

AEBERRE-—HOERFIELAES
TEGA R R REMRROESS
2 Ut—Z=EEFE+_-_F—HUA
SREZEBEENA - ZEEETER
B2 TRt e R8N et
gR-ZtEBTEEH—BILES
B RIEEZTE BEXREERE
BRERNBHFZ%ER - BEEETE
ERENEFTEAZATBEBMENRZ
EEHZAUKEEETZABMR
2R W # XA 47,3038
(ZEZE =% : 63,5468 7t) & A1ER
BERNEB MR -

REREATEREH£354,9788 7t (=
TEE=F :377,416/87T) °

AEEZHERTHEAME TRAKG
B HARRBEIFSZESLL
HERBETBRZER - MBFEE
AMSEEASEZBRARKIERKRE
T2RARKBANEME - LEHRR
FRFEZEERXHE -

Defined contribution pension schemes

For the MPF Scheme, the Group’s contributions are at 5% of
the employees’ relevant income as defined in the Mandatory
Provident Fund Schemes Ordinance up to a maximum of
HK$1,000 per employee per month. The employees contribute
a corresponding amount to the MPF scheme if their relevant
income is more than HK$5,000 per month. The MPF
contributions are fully and immediately vested in the employees
as accrued benefits once they are paid.

The Group also operates a defined contribution pension
scheme, which is an exempted scheme (“the Exempted
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance and provides retirement benefits to its employees
in Hong Kong who joined the Group prior to 1st December
2000. These employees can elect to join the MPF Scheme or
to remain as a member of the Exempted Scheme. The scheme’s
assets are held under provident funds managed by an
independent administrator. Under the scheme, both the
employers and employees are required to contribute 5% of
the basic salaries on a monthly basis. Where there are
employees who leave the scheme prior to vesting fully in the
contributions, the contributions payable by the Group are
reduced by the amount of forfeited contributions. Forfeited
contributions totalling HK$47,303 (2003: HK$63,546) were
utilised by the Group to reduce existing level of contributions
during the year.

Contributions totalling HK$354,978 (2003: HK$377,416) were
paid during the year.

The Group also contributes to retirement plans for its
employees in Mainland China at a percentage of their salaries
in compliance with the requirements of the respective municipal
governments in Mainland China. The municipal governments
undertake to assume the retirement benefit obligations of all
existing and future retired employees of the Group.
Contributions to these schemes are charged to the profit and
loss account in the year to which the contributions relate.
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10. EERSREEAENE
(a) EEHM

10. Directors’ and senior management’s emoluments
(a) Directors’ remuneration

FRAQXFABMES I FzieR The aggregate amounts of emoluments payable to
BT directors of the Company during the year are as follows:
%8
Group
2004 2003
& B
HK$ HK$
Bne Fees 120,000 120,000
BEXEe REEE Basic salaries, housing allowances,
Hi 2R REWFE other allowances and benefits in kind 7,356,231 7,193,535
BHREMHH Pension contributions 36,000 36,000
7,512,231 7,349,535
IXFIRECESESHESBEEX Directors’ fees disclosed above include HK$120,000 (2003:
B EHITEE Z120,0008 HK$120,000) paid to independent non-executive directors.
T (ZZEZE =% : 120,0008
JT) °
KABEB M E &K B 5t The emoluments of the directors fell within the following
™ bands:
EEAY
Number of directors
2004 2003
&4 5l Emolument bands
£ %1,000,000/ 1T HKS$Nil - HK$1,000,000 2 2
2,000,001 7t £ 2,500,000/ T HK$2,000,001 - HK$2,500,000 2 2
2,500,001 7t £ 3,000,000/ T HK$2,500,001 - HK$3,000,000 1 1
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10. EE R SREEAEME () 10. Directors’ and senior management’s emoluments

(continued)

(b) AfuEEHMAL (b) Five highest paid individuals
rEEEERNEERSFMAL The five individuals whose emoluments were the highest
BRE=F(CEE=F . =ZR)E in the Group for the year include three (2003: three)
E o oHMEEHR LD - H directors whose emoluments are reflected in the analysis
BWE(CEZE=F MA) &S presented above. The emoluments paid to the remaining
FATZHMESBENOT : two (2003: two) highest paid individuals during the year

are as follows:

2004 2003

& B

HK$ HK$
BEXEe REEE Basic salaries, housing allowances,

Hi 2R REWF S other allowances and benefits in kind 2,670,000 2,607,566
MeRBmT : The emoluments fell within the following bands:
N |
Number of individuals

2004 2003
&4 5l Emolument bands
£ %1,000,000/ 1T HK$Nil - HK$1,000,000 - -
1,000,001 7t £ 1,500,000 7T HK$1,000,001 - HK$1,500,000 2 2
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M. BEEE 11. Fixed assets
RNz
2EBR
RERRE
ROt R Leasehold
£E BF ME#RE improvements,
Group Leasehold Rz furniture, RE
land and Plantand fixtures and Motor #E @t
buildings machinery equipment vehicles Moulds Total
B B B BT BT BT
HK$ HK$ HK$ HK$ HK$ HK$
BA{E Cost
R-BE=FENA-H At 1st April 2003 59,607,865 281,300,252 81,732,215 6,567,068 22,839,250 452,046,650
RE Additions 628,541 11,718,556 6,389,615 1,221,180 - 19,957,892
e Disposals (11,100,634)  (1,868,846) - (541,375) - (13,510,855)
MZZEME=FA=1+-H At 31st March 2004 49,135,772 291,149,962 88,121,830 7,246,873 22,839,250 458,493,687
RRRE Accumulated depreciation
R-BE=FENMA-H At 1st April 2003 11,330,434 131,098,063 60,415,327 6,039,846 22,704,298 231,587,968
KEEHE Charge for the year 1,312,745 24,266,085 4,359,791 604,116 116,633 30,659,370
HE Disposals (1,403,523)  (1,868,846) - (541,375) - (3.813,744)
R-ZEME=A=1+-H At 31st March 2004 11,239,656 153,495,302 64,775,118 6,102,587 22,820,931 258,433,594
REFE Net book value
R-FFME=R=+-H At 31st March 2004 37,896,116 137,654,660 23,346,712 1,144,286 18,319 200,060,093
R-BE=F=ZA=+-H At 31st March 2003 48,277,431 150,202,189 21,316,888 521,222 134,952 220,458,682
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EEEE (&)
(a) MHTHRIEFZREFED N
mF

11. Fixed assets (continued)
(@) The Group’s interests in leasehold land and buildings at
their net book values are analysed as follows:

%8

Group
2004 2003
BT BT
HK$ HK$

+ZE+ 58D Held on leases of between 10 to 50 years

il Hong Kong 12,796,112 13,269,802
=g Overseas 25,100,004 35,007,629
37,896,116 48,277,431

(b) R=—ZZEWNF=A=+—H A
EEBRITEREFRZEEE
EZRHEFEA36,127,990%E T
(ZZEZ =% ! 37,320,423
JT) °

(c) R=—ZEEWNF=A=+—-H &
EUREHEREZEEEEZ
BRI /F {8 560,443,7078 T (=
FTE =4 84,037,671 T) °

(b) At 31st March 2004, the net book value of fixed assets
pledged as securities for the Group’s bank loans amounted
to HK$36,127,990 (2003: HK$37,320,423).

(c) At 31st March 2004, the net book value of fixed assets
held by the Group under finance leases amounted to
HK$60,443,707 (2003: HK$84,037,671).

MEARIIRE 12. Investments in subsidiaries
AT
Company
2004 2003
BT BT
HK$ HK$
kLTRG - BEXE Unlisted shares, at cost 57,165,073 57,165,073
FE W Bt 8 2 B FNE Amounts due from subsidiaries 144,682,857 141,887,751
M B RHE Amount due to a subsidiary - (4,979)
201,847,930 199,047,845
h: BREEERE Less: Provision for impairment losses (22,715,089) (18,369,961)
179,132,841 180,677,884
ERHRBARRERRIER AL The amounts due from/(to) subsidiaries are unsecured, and
REBETEEREB - interest-free, and have no fixed terms of repayment.
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12. Investments in subsidiaries (continued)

R-BENFE=A=+—AzZHBAL

The following was a list of the subsidiaries at 31st March

ik 2004:
ERTRE/
#MEx
e TEER Particulars Fiib iz
AEEE Place of Principal of issued share capital/ Interest
Name incorporation activities registered capital held
%
EERT:
Shares held directly:
Same Time International KBRZHEE REER 50,0008% 100
(B.V.L) Limited British Virgin Investment L@k 5
Islands holding BR1ZER
50,000 ordinary
shares of US$1 each
HERHH
Shares held indirectly:
REEFERLA EE RitREE JREBR 100
Same Time Hong Kong EfER BRBH1,000T K
Electronics Limited Design and sale 7,000 BB EE
of electronic ELERHD
products FRE¥1,000T
4 ordinary shares of
HK$1,000 each and
7,000 non-voting
deferred shares of
HK$1,000 each
EREEFERAT mEA  HE HERHESFEMR MEAR15000,000% 7T 100
Dongguan Same Time BELE Manufacture Registered capital of
Electronics Limited Mainland China, and sale of HK$15,000,000
wholly owned electronic products

foreign enterprise
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12. B A RIRE (&) 12. Investments in subsidiaries (continued)
ERTRE/
#MEx
e TEEH Particulars Fiib iz
AT & Place of Principal of issued share capital/ Interest
Name incorporation activities registered capital held
%
HERE : (8
Shares held indirectly: (continued)
REEXERAH EE NERR 4REBER 100
Dyford Industries Hong Kong Property holding BRBEBITR
Limited 200,000% E &R R 1#
ELR 5
FRB®IT
4 ordinary shares of
HK$1 each and
200,000 non-voting
deferred shares of
HK$1 each
ARBERLE BB KR JREBRH 100
Red Board Limited Hong Kong $HE ED Rl 42 3% IR BRBEBITR
Design and sale 5,000,000/% B & F &
of printed ELERHD
circuit boards BRAE®T
4 ordinary shares of
HK$1 each and
5,000,000 non-voting
deferred shares of
HK$1 each
RREARZEEBERBERAA  HEARL IE HERHE AMER 100
Dongguan Red Board BELE E il 4% 3% 4R 100,000,000 7t
Limited Mainland China, Manufacture and Registered capital
wholly owned sale of printed of HK$100,000,000
foreign enterprise circuit boards
ZRYERERAT BB HEYER 1,000 & B R 100
Dyford Semiconductor Hong Kong Trading of FREE10T
Limited semiconductors 1,000 ordinary shares
of HK$10 each
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12. B A RIRE (&) 12. Investments in subsidiaries (continued)

ERTRE/
#MEX
e TEER Particulars PRk
AT & Place of Principal of issued share capital/ Interest
Name incorporation activities registered capital held
%
BERE: (8)
Shares held indirectly: (continued)
REET (RBEUFE) REEZHEB BERR - 1REBR 100
BRAH British Virgin EfEM: BR1ZR
Same Time Islands EBEMR 1 ordinary share of
Electronics £ ol 453 B W US$1 each
(B.V.I.) Limited Manufacture
of moulds,
electronic and
plastic
products and
printed circuit
boards
Same Time RERUBE WERRE 1REBR 100
Development Limited British Virgin Property BR1ER
Islands development 1 ordinary share of
US$1 each
Same Time RERUME Umex 1REBR 100
Enterprises Limited British Virgin Dormant BR1ZER
Islands 1 ordinary share of
US$1 each

REEZHRFEETERAA - REAR
ZEEERERLR REEF (K
BEZ#E) BR AT KSame Time
Development Limited #9 ¥ 3 &5 E 1=
REIRHIN  HBWB AR EEEK

EEBERF -

Except for Dongguan Same Time Electronics Limited,

Dongguan Red Board Limited, Same Time Electronics (B.V.l.)

Limited and Same Time Development Limited which operate

in Mainland China, all other subsidiaries operate principally

in Hong Kong.
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13. —EERNARE 13. Investment in an associated company
£E
Group
2004 2003
BT BT
HK$ HK$
EIEFEE Share of net assets = -
FMEEE - Note:

14.

15.

FEEFEERABELHEESM
Samebao International LimitedZ 50%#&
# o A fF [ Samebao International
Limited 3t #& {E 0] 3 75 ©

Hitir &
HREEETEREZITEESHE
RFEEHE -

The Group has a 50% interest in Samebao International Limited, a
company incorporated in the British Virgin Islands, which did not trade
during the year.

14. Other investment
This represents a golf club membership in Dongguan, Mainland
China, which is transferable.

TRELH 15. Land held for development

%6

Group
2004 2003
BT BT
HK$ HK$
B E At cost 23,545,945 23,545,945
Nk RHEEER Less: Provision for impairment losses (15,545,945) (15,545,945)
8,000,000 8,000,000

FERERIHMUAPEERN UL E
AEFEAEE R-ZZEXR-FH
W AEBEH —MNHEEREES
EEH L EAEER Mtttz
HECHBZHEER R-_ZZWN
FZA=1+T-—HEXRFEERTK °

The land held for development is situated in Mainland China
and is held by virtue of land use rights which will expire in
2062. The Group entered into a sale and purchase agreement
to dispose of the land use rights and the carrying value of the
land was written down to the sales price. At 31st March 2004,
the transaction was not yet completed.
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16. 78 16. Inventories
%6

Group
2004 2003
BT BT
HK$ HK$
R B Raw materials 37,165,718 39,249,875
EER Work in progress 18,082,473 23,125,111
B m Finished goods 13,610,358 7,589,898
68,858,549 69,964,884

R-ZBEMNFE=ZRA=+—08 ' L%
BREEIBEZFEZCRAEGH
18,873,207t (ZEZ=F :
29,664,915/8 7T) °

. B 5 B
R-ZEENFE=ZA=+—H B5E
WRE R REIRER  HREBEIW
mF

At 31st March 2004, the carrying amount of inventories that
are carried at net realisable value amounted to HK$18,873,207
(2003: HK$29,664,915).

. Trade receivables

Trade receivables are stated net of provision for bad and
doubtful debts. The ageing analysis of trade receivables as at
31st March 2004 was as follows:

%6
Group

2004 2003

BT BT

HK$ HK$

0-3f8AR 0 - 3 months 136,658,759 114,251,173
4-6f88 4 - 6 months 15,926,474 2,181,998
68 B M L Over 6 months 2,296,650 1,041,439
154,881,883 117,474,610

rEBETEFNEEHA30-120
H o

Sales are made to customers with credit terms of 30-120 days.

18. B Z BT 18. Trade payables
R-ZEZENF=A=+—HZESE The ageing analysis of trade payables as at 31st March 2004
RRZERIFTAOT ¢ was as follows:

%6
Group

2004 2003

BT BT

HK$ HK$

0-31@A 0 - 3 months 87,456,519 85,266,386
4-6f8R 4 - 6 months 14,014,691 15,135,008
618 B M L Over 6 months 2,089,466 -
103,560,676 100,401,394
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19. IR 19. Share capital
K& E B
No. of Shares HK$
EERE Authorised:
R-ZE-EMA-AR=3Z= At 1st April 2002 and 31st March 2003 -
ZR=t+-B-EBREREE ordinary shares of HK$0.10 each 700,000,000 70,000,000
010 T
RZBE=EAATAEEE0RE Consolidation of 20 shares of HK$0.10
BREABIBTEHRA-RER each into 1 share of HK$2.00 each
E1E2.00% 7 ([ 3 i) on 16th September 2003 (note (i) (665,000,000) =
35,000,000 70,000,000
RZEE=ENA+ BESRAEE Subdivision of 1 share of HK$2.00 into
2.008 T2 B20REREE0.10 20 shares of HK$0.10 each on 16th
78 e (B & i) September 2003 (note(ii)) 665,000,000 =
R-BENE=ZR=+-HA-BBR At 31st March 2004 - ordinary shares of
SREE010ET HK$0.10 each 700,000,000 70,000,000
KRB EE B
No. of shares HK$
ERTRAERE Issued and fully paid:
R-BE-_FMA-A-LBER At 1st April 2002 - ordinary shares
SRAEE010ET of HK$0.10 each 527,113,600 52,711,360
BIFROHEREE108 T () Issue of new shares of HK$0.10 (note (i) 105,400,000 10,540,000
R-BE=FMA-A-LBER At 1st April 2003 - ordinary shares
SREE010ET of HK$0.10 each 632,513,600 63,251,360
RZZZ=ENB+AAEB2RE Consolidation of 20 shares of HK$0.10 each
BREABIBLTEHRA-RER into 1 share of HK$2.00 each
EE2.00% 7t ([ 3 i) on 16th September 2003 (note (ii) (600,887,920) -
SREEH2.008 T Reduction of par value from HK$2.00 each
HZ0.10% 7T (B35 (i) to HK$0.10 each (note (ii) - (60,088,792)
BIAROEREE.10E T (B3 (i) Issue of new shares of HK$0.10 each (note (i) 15,812,840 1,581,284
R-BENE=R=+-A-LER At 31st March 2004 -
5R0.10ET ordinary shares of HK$0.10 each 47,438,520 4,743,852
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N (48)

N-EBEE-_EFANR £QF
B E=ER —HE 5
RATRAFFREEO10/E T
2R ULER010B TIAERE
105,400,000/ FHILE =& °
AREAREEHMESRO0.1158
TR AREE-SEE__FHA
“t+ZHEMK  c ZEFROES
Eﬁﬂﬁﬁizﬁ’&ﬁiﬁﬁEﬁéﬁﬂﬁﬁ
ZEEERERE  c EABREEEY
10,209,2003% 7T ( E?ﬂﬁ%iﬂj):ﬁ
@ o

RIBEE=FHhA+8 &2
AETRAER  EE20RER
HE0.10B T 2B B ITR AT
BHEHKRE—RSREE2.00
BRTZARRG  LKERER
TEHRODZHBERAGTHE
1.90/8 7% @ ANIBEREBEITEH
B0 2 SR B A B3 2.0058 T HIR
Z0.108T - BRAEAEZEHRK
AR AH20REREE0.10/E T
2B e

BABRDIDREEHEKRZ
60,088, 792,%75 , mumﬁ%

ARZEE=F=A=t+—-HZ
RIEE1844,147,8408 T - t4%E
15,940,952 B TH ZEH Ak o

R-ZZSENME-A=R K&H
ABIEE15,812,840 XD T,
ERE -BEEMBRRONES
BRERTERE —RBEERMD - RIBE
EABRBERMBOSET - 2
RABBER_ZTNF=A+
HEMK - ZEFRHESHES
HARATREERTROVZER
LSRR -

B

RRTF) 2B AERT B ([ZEHE)
DR—AAZF=AMA (BNE
R EmARAUE+ LELET R
R-ZFZE-FAA-BENZ
Al BRAN - R AT EI ARS8
RIBRZBRAERRE  AAF
FHRZEBRHEMBR
BeRm E-FFT-FHA-
AR z2ZMBREDBE -

R-BE=F=Z/A=+—-8"

%ﬁﬁﬁhﬁ&mo,ooo*ﬁﬁz
BRE - FR - TEBERER

o AT - TERITEZ
BRECR-ZZE=FNA=TF
B EE -

19. Share capital (continued)

@i

(i)

(ifi)

On 8th May 2002, the Company entered into a placing
and underwriting agreement for a private placement of a
total of 105,400,000 new shares of the Company at a
placing price of HK$0.10 per share to independent third
parties (“The Share Placing”). The market price of the
Company’s shares was HK$0.115 per share on that date.
The Share Placing was completed on 22nd May 2002.
The new shares rank pari passu in all respects with the
existing issued shares of the Company. The Share Placing
raised a total of approximately HK$10,209,200 (net of
expenses) for the Company.

On 16th September 2003, a capital reorganisation was
carried out to consolidate every 20 issued and unissued
shares of HK$0.10 each into one consolidated share of
HK$2.00 each and the paid up capital of the issued
consolidated shares was reduced from HK$2.00 each to
HK$0.10 each by cancelling the paid up capital to the
extent of HK$1.90 on each issued consolidated share.
Each of the authorised consolidated shares is subdivided
into 20 shares of HK$0.10 each.

The capital reduction and consolidation of shares gave
rise to a total credit of HK$60,088,792, of which
HK$44,147,840 was applied against the accumulated
losses of HK$44,147,840 of the Company as at 31st March
2003 and the remaining balance of HK$15,940,952 was
credited to the contributed surplus.

On 3rd February 2004, an open offer of 15,812,840 shares
was made to the existing shareholders on the basis of
one offer share for every two shares held by the
shareholders at a subscription price of HK$0.80 per offer
share. The open offer was completed on 10th March 2004.
The new shares rank pari passu in all respects with the
existing issued shares of the Company.

Share options

The Company’s share option scheme (the “Scheme”) was
adopted on 4th March 1992, prior to amendments to
Chapter 17 of the listing rules of the Stock Exchange
coming into effect on 1st September 2001. As the Scheme
does not comply with the listing rules of the Stock
Exchange as amended, the Company cannot grant any
further options under the Scheme. However, all options
granted prior to 1st September 2001 shall remain in full
force and effect.

As at 31st March 2003, 9,410,000 options were held by
contract employees. No options were granted, exercised
or cancelled during the year. All the outstanding options
expired on 28th August 2003.
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20. f# 1@ 20. Reserves
GaRE RERH/
EEZER (REHR)
BAEE Difference EMER  Retained profits/
Share arising on Contributed (accumulated &it
premium consolidation surplus losses) Total
B B B B B
HK$ HK$ HK$ HK$ HK$
F£0 Group
“EER-EMA-A At 1st April 2002 123,077,478 (7,849,992 - 31,893,915 147,121,401
BIRGER Share issue expenses (330,800) - - - (330,800)
rEEEE Loss for the year - - - (17,458,242 (17,458,242)
ZEE=FEZH=1-H At31st March 2003 122,746,678 (7,849,992 - 14,435,673 129,332,359
ZEE-EMA-H At 1st April 2003 122,746,678 (7,849,992 - 14,435,673 129,332,359
REFSREH Capital reduction and
(M 19(i) consolidation (note 19(i) - - 15,940,952 44,147,840 60,088,792
BITHRA (WE19(i)  Issue of new shares
(note 19(i) 11,068,988 - - - 11,068,988
BIRHER Share issue expenses (1,010,590) - - - (1,010,590)
KEEEF Profit for the year - - - 11,940,749 11,940,749
ZEEMEZF=+-H At 31st March 2004 132,805,076 (7,849,992 15,940,952 70,524,262 211,420,298
. VNS Company
“EER-EMA-A At 1st April 2002 123,077,478 - 37,115,065 (36,856,973) 123,335,570
BIRGER Share issue expenses (330,800) - - - (330,800)
rEEER Loss for the year - - - (7,290,867) (7,290,867)
ZEEZ=FZH=1+-H At31st March 2003 122,746,678 - 37,115,065 (44,147,840 115,713,903
—EZ-FMA-A At 1st April 2003 122,746,678 - 37,115,065 (44,147,840 115,713,903
REFSREH Capital reduction and
(M 19(i) consolidation (note 19(i) - - 15,940,952 44,147,840 60,088,792
BITHRA (W3E19(i)  Issue of new shares
(note 19(i) 11,068,988 - - - 11,068,988
BIRHER Share issue expenses (1,010,590) - - - (1,010,590)
rEEES Loss for the year - - - (4,350,986) (4,350,986)
ZEEMEZFZ+-H At 31st March 2004 132,805,076 - 53,056,017 (4,350,986) 181,510,107
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HE-ZZ

20. f# & (8)

(a)

(c)

BB ERIE37,115,0658 T (=
FE=%F :37,115,065% 7t) ]I
Same Time International (B.V..)
Limited 2 EHf & 2 G R — AL N
—EZAMAMNEEFEEELA
AERKBZEARMEITZRMG
HEZEZ% REaERER It
ERBRMRKREHSERSHRAN
BArRAz&EMER -

EHEARTRBETREI81D

AEB DR FRR o HETIIE
AT KRBT EFEAEHRL
TRERE

KRB TREREIRERE R
TREXNEBER S %

RARABREEEKEL

MEREER - SBITRSE
RBRARE 2B -

RERBFELEZEZEBNAEAR

AREBBMERZMERLH
oA BEERBEAET

EHBARTRAERBSHE
DA MR AD T 84T B9 AR 4D [ E B2
EMBARANRONEEMSE 2

ZEME=ZA=+—H"
A RAERERE 2T H#
;‘mﬁﬁﬁ@ ¥8548,705,0315%8
(ZEE=F T8 n) °

Notes to the Accounts

20. Reserves (continued)

(a)

The contributed surplus of the Company amounting to
HK$37,115,065 (2003: HK$37,115,065) represents the
difference between the nominal value of the Company’s
shares issued in exchange for all the issued ordinary
shares of Same Time International (B.V.l.) Limited and the
value of net assets of the underlying subsidiaries acquired
as at 4th March 1992. At Group level, the contributed
surplus is reclassified into its components of reserves of
the underlying subsidiaries.

The contributed surplus of the Company is distributable
under the Companies Act 1981 of Bermuda. However, the
Company shall not declare or pay a dividend, or make a
distribution out of contributed surplus, if:

the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities
and its issued share capital and share premium
accounts.

Difference arising on consolidation represents the
difference between the nominal value of the shares of the
subsidiaries acquired and the nominal value of the shares
issued by the Company as consideration in connection
with the shares exchange in a Group reorganisation
programme undergone by the Group prior to its listing in
The Stock Exchange of Hong Kong Limited.

As at 31st March 2004, the reserves of the Company

available for distribution amounted to HK$48,705,031
(2003: HK$NiI).
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HBE-ZTZME=F=+—HILFE For the year ended 31st March 2004
21. REIGE 21. Long-term liabilities
%8
Group
2004 2003
B B
HK$ HK$
BRBEBTEN Bank loan - secured
EREFRZHHE wholly repayable within five years 4,169,065 -
BEANLIERZNRE not wholly repayable within five years - 3,259,472
BMERNZRE Obligations under finance leases
ERLFREHRE wholly repayable within five years 23,704,969 35,659,628
27,874,034 38,919,100
REEBEz-FHEEER Current portion of long-term liabilities (15,510,887) (23,782,344)
12,363,147 15,136,756
R-ZZEZENF=ZA=+—H £5H At 31st March 2004, the Group’s bank loans were repayable
ZBITERERPOT as follows:
%8
Group
2004 2003
& BT
HK$ HK$
—FHUR Within one year 1,551,731 531,655
F_F In the second year 999,103 547,330
E-ZFEREF In the third to fifth years 1,618,231 1,738,144
LFELNE After the fifth year = 442,343
4,169,065 3,259,472
49

Same Time Holdings Limited



Z_Z T W F F 3, Annual Report 2003-2004

21. RHME & (&)
R-ZZME=A=+—-H £5E
ZREABRNEBREZER

ik B MY =

BT -

Notes to the Accounts
HBE-ZTZME=F=+—HILFE For the year ended 31st March 2004

21. Long-term liabilities (continued)

repayable as follows:

At 31st March 2004, the Group’s finance lease liabilities were

%8
Group
2004 2003
BT BT
HK$ HK$
—FHUR Within one year 14,779,764 24,534,487
BE In the second year 7,423,948 10,045,102
B-ZERF In the third to fifth years 2,669,361 2,779,526
24,873,073 37,359,115
ARBBER Future finance charges (1,168,104) (1,699,487)
BMERNEBEZRE Present value of finance lease liabilities 23,704,969 35,659,628
2004 2003
& BT
HK$ HK$
MEENEEZRENT The present value of finance lease liabilities is as follows:
—ELR Within one year 13,959,156 23,250,689
BIE In the second year 7,120,710 9,683,381
B-ZERF In the third to fifth years 2,625,103 2,725,558
23,704,969 35,659,628
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22. IEFEF IR
EEFERANTERENESERR
ERBEEEY  MELEFRERSR
B — B - B EE e RS
EEEEfEHEEEME - BE
HESEREEEBERACHAEE
KBTI o

EEREBRASELIRETRERE
EBEITE5% (ZFEE=F 1 17.5%)
E2EEE -

BEEREEBEZEBHMT -

22. Deferred tax liabilities
Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when the deferred income taxes relate
to the same fiscal authority. The deferred tax liabilities shown
in the balance sheet are determined after appropriate offsetting.

Deferred taxation are calculated in full on temporary differences
under the liability method using a principal taxation rate of
17.5% (2003:17.5%).

The movement on the deferred tax liabilities is as follows:

%8
Group
2004 2003
& B
HK$ HK$
£ At beginning of year 3,162,829 4,906,685
EEHERXE KN Charged/(credited) to profit and loss account 8,098,929 (1,743,856)
EXR At end of year 11,261,758 3,162,829

ELEMBSHEENDREEBRBENE
A BB AR R AE SRR R R E B MR T
EOoREBERR AEEERERH
853,614,445 T (ZE T = F :

1,443,342 7T ) O] 45 88 LUIK 85 R SR JE
RBUA o LERIIBIEEAR o

FRELEHRBREERGE2Z S (8
B -—#EHRBEZAREHFE WT :

EERIEEE

Deferred income tax assets are recognised for tax losses
carried forward to the extent that realisation of the related tax
benefit through future taxable profits is probable. The Group
has unrecognised tax losses of HK$60,435,611 (2003:
HK$61,442,143) to carry forward against future taxable income.
These tax losses have no expiry date.

The movement in deferred tax assets and liabilities (prior to
offsetting of balances within the same taxation jurisdiction)
during the year is as follows:

Deferred tax liabilities

mERERE
Accelerated taxation
depreciation

2004 2003
BT BT
HK$ HK$
£ At beginning of year 10,576,734 8,589,932
EEERYHE Charged to profit and loss account 10,101,161 1,986,802
EX At end of year 20,677,895 10,576,734
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Notes to the Accounts
HBE-ZTZME=F=+—HILFE For the year ended 31st March 2004

22. Deferred tax liabilities (continued)

Deferred tax assets

B
Tax losses
2004 2003
BT B
HK$ HK$
9 At beginning of year (7,413,905) (3,683,247
HEZEREN Credited to profit and loss account (2,002,232) (3,730,658
FX At end of year (9,416,137) (7,413,905)
23. mEBHERER 23. Consolidated cash flow statement
(a) BRBIATER (EE) HEE K (a) Reconciliation of profit/(loss) before taxation to cash
ZHRERANFEEHIRSR ¢ generated from operations:
2004 2003
BT B
HK$ HK$
BRRAERAN (FE) Profit/(loss) before taxation 20,733,176 (19,226,687)
ik Depreciation 30,659,370 28,929,327
HEETEEENE Gain on disposal of fixed assets (361,690) (742,129)
HERNTHESE Loss on disposal of leasehold land 6,046,992 -
HRELHh M Provision for impairment loss on land
EERE held for development = 7,300,000
FEWA Interest income (6,361) (22,849)
MNEXH Interest expenses 4,735,125 5,304,794
EELESRHALERA Operating profit before working capital changes 61,806,612 21,542,456
RERD / (Em) Decrease/(increase) in inventories 1,106,335 (26,270,906)
ESENF T2 BER Increase in trade receivables, deposits,
R E b FE W 0 prepayments and other receivables (43,939,175) (48,293,833)
BEMR  EFERR Increase in trade payables, accruals
H A FE A3 FR4E and other payables 11,102,177 86,579,840
REERELEZHSARAEE  Cash generated from operations 30,075,949 33,557,557
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283. Consolidated cash flow statement (continued)

(b)

Analysis of changes in financing during the year

ROTERRANRYER HEREZRE BERRARE
Bank loans and other Obligations under Share capital
long-term liabilities finance leases and premium
2004 2003 2004 2003 2004 2003
ET BT ET BT ET BT
HK$ HKS HK$ HKS HKS HKS
£ At beginning of year 61,304,447 49,909,025 35,659,628 51,507,196 185,998,038 175,788,838
RHRG Issue of new shares - - - - 12,650,212 10,540,000
RORAER Share issue expenses - - - - (1,010,590) (330,800)
RAFEORAH Capital reduction and
consolidation® - - - - (60,088,792) -
HEER New loans 3,556,021 12,381,198 - - - -
BEER Repayment of loans (1,090,407) (985,776) - - - -
BERERT Inception of finance leases* - - 12,979,594 17,686,934 - -
XfiMEREL Capital element of finance
EeS:p) lease payments - - (24934253 (33,624,502) - -
X At end of year 63,770,061 61,304,447 23,704,969 35,659,628 137,548,928 185,998,038

*OFRERS

24 MITRVBHEBEE
AEER-FEENF=A=+—HBZ
HIZEX 592,376,613 BT (ZEE
=4 :98,050,944i8 )  HFPBE
AZEE%563,770,0618 T (=&
LT =F : 61,304,447 L) c ZZE=

BEZEMOT :

(a) ADFBEZER

(b) AEERNETERLAEHZE

HER

(c) LABRTHAIF{ES36,127,900/8 T (=

BE=F

37,320,423/ T) 2

BT REFEEEIRS -

non-cash transactions

24. Facilities from banks and financial institutions
At 31st March 2004, the total facilities granted to the Group
amounted to HK$92,376,613 (2003: HK$98,050,944) of which
HK$63,770,061 (2003: HK$61,304,447) were utilised. These
banking facilities are secured by:

corporate guarantee issued by the Company;

cross corporate guarantees issued by certain fellow

subsidiaries;

a legal charge on the leasehold land and buildings with a
net book value of HK$36,127,900 (2003: HK$37,320,423).
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25. H&IE 25. Commitments
() BMERZHEZEREE (a) Capital commitments for the purchase of plant and
machinery
2004 2003
BT BT
HK$ HK$
BEENEREE Contracted but not provided for 83,087,839 5,414,207
(b) FTEM BB ZEREKILE (b) Capital commitments in relation to capital injection to
subsidiaries
2004 2003
BT BT
HK$ HK$
EENERER Contracted but not provided for 106,229,101 9,129,101
(c) KEMRERE (c) Commitments under operating leases

RZEZENFEF=A=+—H &K
EEZTHREFIAAURELE
HEAAREZNZHEEERK

At 31st March 2004, the Group had future aggregate
minimum lease payments under non-cancellable operating

leases in respect of land and buildings as follows:

BT :
2004 2003
BT BT
HK$ HK$
F-FR Not later than one year 2,391,642 3,093,006
F_EERER Later than one year and not later than five years 4,967,807 5,713,761
hER Later than five years 31,721,970 32,626,091
39,081,419 41,432,858
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25. A& (1) 25. Commitments (Continued)
d) IMEHEER (d) Forward foreign exchange contracts
2004 2003
BT BT
HK$ HK$
AEEZHNERELR Forward exchange contracts outstanding 5,546,250 -
26. RIREEHN LW 26. Future operating lease receivables
R-ZEZENFE=F=+—H X&KEH At 31st March 2004, the Group had future minimum lease
BRIAOHEMN T HEFREROME payments receivable under non-cancellable leases in respect
RREDEWHBENT of leasehold land and building as follow:
2004 2003
BT BT
HK$ HK$
F-FR Not later than one year 168,000 31,000
B_FEERER Later than one year and not later than five years 35,000 -
203,000 31,000
27. RE BB 27. Approval of accounts
AEEREER-ZFEENFLA=-+ The accounts were approved by the board of directors on
SHHESgBEB - 23rd July 2004.
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