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GENERAL

The Company is incorporated in Bermuda
as an exempted company with limited liability
under The Companies Act 1981 of Bermuda
(as amended) and its securities are listed
on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Group’s accounting books and records
are maintained in Hong Kong dollars, the
currency in which the majority of its
transactions are denominated.

The Company acts as an investment holding
company of a group of subsidiaries which
are principally engaged in the import,
marketing and distribution of consumer
electrical appliances in Hong Kong, Macau
and other regions in the People’s Republic
of China (“PRC”) and the provision of
related after-sales and maintenance
services.

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS

In the current year, the Group adopted, for
the first time, the following Hong Kong
Financial Reporting Standards (“HKFRS(s)”)
issued by the Hong Kong Society of
Accountants (“HKSA”). The term of HKFRS
is inclusive of Statements of Standard
Accounting Practice (“SSAP(s)”) and
Interpretations approved by the HKSA.
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For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE

ADOPTION OF HONG KONG
FINANCIAL REPORTING
STANDARDS - continued

SSAP 12 (Revised) Income taxes

The principal effect of the implementation of
SSAP 12 (Revised) is in relation to deferred
tax. In previous years, partial provision was
made for deferred tax using the income
statement liability method, i.e. a liability was
recognised in respect of timing differences
arising, except where those timing
differences were not expected to reverse in
the foreseeable future. SSAP 12 (Revised)
requires the adoption of a balance sheet
liability method. Whereby deferred tax is
recognised in respect of all temporary
differences between the carrying amount of
assets and liabilities in the financial
statements and the corresponding tax bases
used in the computation of taxable profit,
with limited exceptions. In the absence of
any specific transitional requirements in
SSAP 12 (Revised), the new accounting
policy has been applied retrospectively.
Comparative amounts have been restated
accordingly. This change in accounting policy
has resulted in a decrease of accumulated
profits by HK$708,000 at 1 April 2003
(2002: decrease of accumulated profits by
HK$855,000). The net loss for the year has
been increased by HK$232,000 (2003: net
loss for the year decreased by HK$147,000).
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SIGNIFICANT ACCOUNTING
POLICIES

The financial statements have been prepared
under the historical cost convention, as
modified for the revaluation of certain
investments in securities.

The financial statements have been prepared
in accordance with accounting principles
generally accepted in Hong Kong. The
principal accounting policies adopted are as
follows:

Basis of consolidation

The consolidated financial statements
incorporate the financial statements of the
Company and its subsidiaries made up to
31 March each year.

The results of subsidiaries acquired or
disposed of during the year are included in
the consolidated income statement from the
effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and
balances within the Group have been
eliminated on consolidation.

Turnover

Turnover represents the amounts received
and receivable for goods sold by the Group
to outside customers, less returns and
discounts.
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For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE

SIGNIFICANT ACCOUNTING
POLICIES - continued

Revenue recognition

Sales of goods are recognised when goods
are delivered and title has passed.

Interest income from bank deposits is
accrued on a time basis by reference to the
principal outstanding and at the interest rate
applicable.

Dividend income from investments is
recognised when the Group’s rights to
receive payment have been established.

Property, plant and equipment

Property, plant and equipment is stated at
cost less depreciation and accumulated
impairment losses, if any.

Depreciation is provided to write off the cost
of items of property, plant and equipment
over their estimated useful lives, at the
following rates per annum:

Leasehold land Over the unexpired
term of the relevant
lease on a straight
line basis

Buildings Over the shorter of
the term of the

lease, or 50 years
on a straight line
basis

Furniture and fixtures 15% on reducing

balance method

Office equipment 15% on reducing
balance method
Motor vehicles 25% on reducing

balance method
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SIGNIFICANT ACCOUNTING
POLICIES - continued

Property, plant and equipment —
continued

The gain or loss arising on the disposal or
retirement of an asset is determined as the
difference between the sale proceeds and
the carrying amount of the asset and is
recognised in the income statement.

Investments in securities

Investments in securities are recognised on
a trade-date basis and are initially measured
at cost.

Investment securities, which are securities
held for an identified long-term strategic
purpose, are measured at subsequent
reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair
value, with unrealised gains and losses
included in net profit or loss for the year.

Club debenture

A club debenture held for long-term
investment purpose is stated at cost less
any impairment loss.

Investments in subsidiaries

Investments in subsidiaries are included in
the Company’s balance sheet at cost less
any identified impairment loss. The results
of subsidiaries are accounted for by the
Company on the basis of dividends received
or receivable during the year.
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For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE

SIGNIFICANT ACCOUNTING
POLICIES - continued

Properties held for sale

Properties held for sale are stated at the
lower of cost and net realisable value. Net
realisable value is calculated as the
estimated selling price less costs to be
incurred in selling.

Inventories

Inventories are stated at the lower of cost
and net realisable value. Cost is calculated
using the first-in, first-out method.

Impairment

At each balance sheet date, the Group
reviews the carrying amounts of its assets
to determine whether there is any indication
that those assets have suffered an
impairment loss. If the recoverable amount
of an asset is estimated to be less than its
carrying amount, the carrying amount of the
asset is reduced to its recoverable amount.
Impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently
reverses, the carrying amount of the asset
is increased to the revised estimate of its
recoverable amount, such that the increased
carrying amount does not exceed the
carrying amount that would have been
determined had no impairment loss been
recognised for the asset in prior years. A
reversal of an impairment loss is recognised
as income immediately.
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SIGNIFICANT ACCOUNTING
POLICIES - continued

Taxation

Income tax expense represents the sum of
the tax currently payable and deferred tax.

The tax currently payable is based on
taxable profit for the year. Taxable profit
differs from net profit as reported in the
income statement because it excludes items
of income or expense that are taxable or
deductible in other years and it further
excludes items that are never taxable or
deductible. The Group’s liability for current
tax is calculated using tax rates that have
been enacted or substantively enacted by
the balance sheet date.

Deferred tax is the tax expected to be
payable or recoverable on differences
between the carrying amount of assets and
liabilities in the financial statements and the
corresponding tax bases used in the
computation of taxable profit, and is
accounted for using the balance sheet
liability method. Deferred tax liabilities are
generally recognised for all taxable
temporary differences, and deferred tax
assets are recognised to the extent that it is
probable that taxable profits will be available
against which deductible temporary
differences can be utilised. Such assets and
liabilities are not recognised if the temporary
difference arises from goodwill (or negative
goodwill) or from the initial recognition
(other than in a business combination) of
other assets and liabilities in a transaction
that affects neither the tax profit nor the
accounting profit.
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For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE

SIGNIFICANT ACCOUNTING
POLICIES - continued

Taxation — continued

Deferred tax liabilities are recognised for
taxable temporary differences arising on
investments in subsidiaries, except where
the Group is able to control the reversal of
the temporary difference and it is probable
that the temporary difference will not reverse
in the foreseeable future.

The carrying amount of deferred tax assets
is reviewed at each balance sheet date and
reduced to the extent that it is no longer
probable that sufficient taxable profit will be
available to allow all or part of the asset to
be recovered.

Deferred tax is calculated at the tax rates
that are expected to apply in the period
when the liability is settled or the asset is
realised. Deferred tax is charged or credited
in the income statement, except when it
relates to items charged or credited directly
to equity, in which case the deferred tax is
also dealt with in equity.

Foreign currencies

Transactions in currencies other than Hong
Kong dollars are translated into Hong Kong
dollars at the rates ruling on the dates of the
transactions or at the contracted settlement
rate, if applicable. Monetary assets and
liabilities denominated in currencies other
than Hong Kong dollars are re-translated at
the rates ruling on the balance sheet date.
Gains and losses arising on exchange are
dealt with in the income statement.
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SIGNIFICANT ACCOUNTING
POLICIES - continued

Foreign currencies — continued

On consolidation, the financial statements
of subsidiaries operating outside Hong Kong
are translated at the rates ruling on the
balance sheet date. Income and expenses
items are translated at the average exchange
rates for the period. All exchange differences
arising on consolidation are classified as
equity and transferred to the Group’s
translation reserve. Such translation
differences are recognised as income or as
expenses in the period in which the operation
is disposed of.

Operating leases

Rentals payable under operating leases are
charged to the income statement on a
straight line basis over the relevant lease
term.

Retirement benefit costs

Payments to defined contribution retirement
benefit plans and the Mandatory Provident
Fund Scheme are charged as an expense
as they fall due.
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For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE

4. BUSINESS AND GEOGRAPHICAL 4. ¥BFRHMESEZIH
SEGMENTS
HESESIH

Geographical segments
REEBNMS  AKERBEHESE

For managemelnt pu-rposes, the Group is ABEEREM RS hE o 4 EERE R
currently organised into two geographical O 0 T A s e s

segments - Hong Kong and Macau, and the SORIWERNWAN -
PRC. These geographical segments are the
basis on which the Group reports its primary ERLEEHESEERZOT ¢
segment information.

Segment information about these
geographical segments is presented below:

2004 2003 (As restated)
Hong Kong Hong Kong (E3)
andMacau  The PRC Total andMacau  The PRC Total

EBRAM E aat FEREM P A%
HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK§'000
TER TER TER TER TER TER

Turnover EER 190,193 12,671 202,864 301,130 32,294 333,424
Result T (11,577) (38) (11615  (1163%)  (6121)  (17.757)
Finance costs BEMA (740) (1,800)
Loss before taxation REAER (12,355) (19,557)
Taxation (charge) credit BE (AL B2 (232) 1,895
Netloss for the year rEEBRTE (12,587) (17,662)
BALANCE SHEET EEBRER

ASSETS BE

Segment assets PEEE 308,364 13,418 322,282 311,459 35,504 346,963
Investments in securities BERE 15,79 = 15,794 400 - 400
Club debenture efE% 753 = 753 753 - 753
Unallocated corporate assets <2 EATEE 24,786 1,695

Consolidated total assets GREEAE 363,615 349,811
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For the year ended 31 March 2004 B Z —_ZZNFE=A=+—HILLEE

4. BUSINESS AND GEOGRAPHICAL 4., RBRBESEEH-&
SEGMENTS - continued
HWESEEZEH-&
Geographical segments — continued
2004 2003 (As restated)
Hong Kong Hong Kong (E3)
and Macau The PRC Total and Macau The PRC Total
BEAERRM HE Bt BEREF HE &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TEL TER FiEn TER TER
LIABILITIES 8%
Segment liabilities PEEA 39,023 522 39,545 16,902 740 17,642
Short-term bank borrowings BHRTEE 48,520 38,264
Unallocated corporate liabilties & 7282 AfEHE 17,311 23,079
Consolidated total liabilties GEBEEAE 105,376 78,985
OTHER INFORMATION Hipgs
Additions of property, plant HEonE
and equipment BERRE 561 = 561 1433 7 1,440
Allowances for doubtful debts ~ RER & 9,268 = 9,268 17,794 - 17,794
Allowances for inventories GERE 1,108 = 1,108 1,159 - 1,159
Depreciation and amortisation ~ #1& & # 8§ 2,850 112 2,962 2,828 435 3,263
Loss on disposal of property, HENERER
plant and equipment REEE 168 4 172 459 - 459
Loss on disposal of LERBARZ
a subsidiary BB 20 - 20 - - -
Unrealised holding loss on REESH
investment in securities REDEE 1,755 = 1,755 - - -
Business segments EBoBEH

No business segment analysis is provided
as substantially all of the Group’s turnover
and contribution to results were derived
solely from the trading of consumer electrical
appliances during the year.
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5. OTHER OPERATING INCOME 5, HfiEEKA
2004 2003
HK$'000 HK$°000
FET FET
Interest on bank deposits RITERFE 260 754
Interest from securities
linked deposits FHEHBMEFERAE 1,980 -~
Dividend from investments
in securities BEREMERE 59 -
Gain on disposal of
investment in securities HERFREZNE 1,698 -
Rental income (net of HEWA (BREZEXHFE
outgoings of nil (2003: nil) (ZZE=F : #&) 73 37
Others HAth 1,840 692
5,910 1,483
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6. LOSS FROM OPERATIONS

Loss from operations has been arrived at
after charging:

HREBRCHRTIIZE

2004 2003
HK$'000 HK$'000
TR T FET
Auditors’ remuneration ZE R 2
— current year - REE 388 388
— underprovision in the - EFETREB
previous year - 18
388 406
Depreciation and amortisation 7 & & # &4 2,962 3,263
Loss on disposal of property, HEY¥ « BE
plant and equipment kXEEE 172 459
Operating lease rentals in THREFZ
respect of land and buildings &ZHEMRAE 3,184 2,801
Staff costs, including BIAA  B8F
emoluments of directors, EEHER
rental expenses under an 642,0007& T
operating lease in respect (Z2ZE=
of directors’ quarters of 778,00078 JT)
HK$642,000 (2003: BEEEe
HK$778,000) KEHERS 22,275 27,804
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7. EMOLUMENTS OF DIRECTORSAND 6 EEFMRAIGCSESHFMAS

FIVE HIGHEST PAID INDIVIDUALS

AEEESHFMEFBOT -
Particulars of the emoluments of the directors
for the year are as follows:
2004 2003
HK$'000 HK$’000
F#& T THET
Directors’ fees: EEWE
Executive directors HITES = -
Independent non-executive B IEHIT
directors - 260 260
260 260
Other emoluments (executive H M FH M (FTEE)
directors):
Salaries and other benefits HFeRhHMER 2,439 2,784
Performance related incentive E2 X IR HG R
payments ZREE 358 358
Retirement benefits scheme 3B (k1@ Xl 5t 2
contributions = 70 149
2,867 3,291
Total emoluments M 3,127 3,551

Number of directors

EEAY
2004 2003
Emoluments of the directors % 55 %57 Bj
are within the following bands: ZIBEMT :
Nil - HK$1,000,000 # — 1,000,000 & 7T 5 5
HK$1,000,001 - HK$1,500,000 1,000,001 & Jt — 1,500,000 & T 1 1
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EMOLUMENTS OF DIRECTORS AND
FIVE HIGHEST PAID INDIVIDUALS -
continued

No director waived any emoluments during
the year.

For the year ended 31 March 2004 B Z —_ZZNFE=A=+—HILLEE

ESVFHRIAEETFMAR - &
FR - BEESHRTAME -

rEBLUERSHFMASEBE=NES (=
TE=F =) HEZFHABIRN L

R e X EMUBRSHMES (CET=F:
The five highest paid individuals of the

N - 0T
Group included three (2003: three) directors, M) 2 WM T
details of whose remuneration are set out
above. The emoluments of the remaining
two (2003: two) highest paid individuals are
as follows:
2004 2003
HK$'000 HK$’000
FE T FHET
Salaries and other benefits ek HMER 1,112 1,238
Performance related incentive EERIEEE - RE S
payments 146 146
Retirement benefits scheme  E K18 R 5T 2| X
contributions 44 92
Total emoluments FEN 4 58 1,302 1,476
The emoluments of each of them are below % {E 8 F BN 33 7~ 48 1,000,000 7t ©
HK$1,000,000.
8. HM¥BEH

8. FINANCE COSTS

ZEEBARKREANRTIFRAZHEE ZRIT
REMERFE -

The amount represents interest on bank
and other borrowings wholly repayable within
five years.
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For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE

9. TAXATION (CHARGE) CREDIT 9. MA(XH)maR
2004 2003
HK$’000 HK$’000
FTET FET
(As restated)
(&%)
The (charge) credit comprises: F{IBHE (X H) B3F :
Current tax: KEE
— Hong Kong Profits Tax - REEFBFEHR
for the year - -
— overprovision in —RIERBRERE
prior years - 1,228
— 1,228
Other jurisdictions Hibith &
— underprovision in —AHzTREE
the prior year - (332)
- 896
Deferred taxation (note 22):  iEFEH 18 (KfzF22)
Current year KEE 47) 999
Attributable to a change in
tax rate TR B =E (185) —
(232) 1,895
No provision for Hong Kong Profits Tax has HRAEBRAFEHESHIEBEER It
been made in the financial statements as BMEMNKREDETEBRNEHBME -

the Group incurred a tax loss for the year.

. . . BIBIEECREEBELE L RFERER °
Taxation outside Hong Kong is calculated at
the rates prevailing in the respective

jurisdictions. FRBAXATHEKRSERMASIBEHEREOT :

The charge for the year can be reconciled
to the loss per the income statement as
follows:
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9. TAXATION (CHARGE) CREDIT - 9. MR (XH)m:R
continued
2004 2003
HK$’000 % HK$’000 %
TET TET

Loss before taxation BRBAIEE (12,355) (19,557)
Tax at Hong Kong Profits

Tax rate REBFESHE (2,162) 175 (3,128) 16.0
Tax effect of expenses that ~ MHBM S

are not deductible in TAMAEMLZ

determining taxable profit BHEEE 585 4.7) 815 (4.2)
Tax effect of income not BEBMS

taxable in determining FRERABBA 2

taxable profit BHEEE (20) 0.2 (118) 0.6
Tax effect of tax losses REEAZBEZ

not recognised HEZE 1,812 (14.7) 1,432 (7.3)
Increase in opening BREENFEEZ

deferred tax balances HMETEREFE

resulting from an increase

in tax rate 185 (1.5) - -
Overprovision in prior years & E BB & - - (896) 46
Other Hity (168) 1.3 - -
Tax effect and effective REEZHE

tax rate for the year FERFE 232 (1.9) (1,895) 9.7
10. DIVIDENDS 10. &R

No dividend was paid or proposed during
2004, nor has any dividend been proposed
since the balance sheet date (2003: nil).

R-IZZNFIERSIRBELER - kA
FREARTEDRBEARE (CE2E=F:

) -
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For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE

11. LOSS PER SHARE 11. SKREIE\

The calculation of the basic and diluted loss
per share is based on the following data:

EXRBESRERNDEATRIETE

2004 2003
HK$’000 HK$’000
FTET FiExT
(As restated)
(E%)
Loss for the purposes of BEXR#E
basic and diluted loss BREE
per share FrAzEE
Net loss for the year rEERERE (12,587) (17,662)
Weighted average number of EAXREREFMS
ordinary shares for the TR MEFIIH
purpose of basic earnings
per share 194,165,900 195,011,581

The weighted average number of ordinary
shares for the purposes of basic and diluted
earnings per share has been adjusted for
the share consolidation on 28 January
2003.

No diluted loss per share has been
presented as the exercise of share options
would result in a reduction in loss per share.

BREBR2ERNREERF A2 ME
FHHECHR-—ZZE=F-A=+N\HZR
DEGIELHAE -

HTEBRESHRERER  #ESR
BRILEELETR -



Notes to the Financial Statements

BF RS R R Y RE

For the year ended 31 March 2004 B Z —ZZWNF=A=1+—HLFE

11. LOSS PER SHARE - continued

The adjustment to comparative basic loss
per share, arising from the changes in
accounting policies shown in note 2 above,

1.

BRER-&

REABER2HE  REEME2 FEE

ZERBEZBHOT

is as follows:
Basic
B
HK cents
AL
Reconciliation of 2003 loss per share: 20035 &R EE 2 HER % :
Reported figure before adjustments #E B E A HEF (9.13)
Adjustments arising from R E st B ERE 1258
the adoption of (FAEET) BEFRE A
SSAP 12 (Revised) 0.07
Restated 575 (9.06)

#—»H (£E) AR 27 Alpha General (Holdings) Limited
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For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE
12. PROPERTY, PLANT AND 12. ¥ BERBE
EQUIPMENT
Leasehold
land and Furniture
buildings and Office Motor
HE fixtures  equipment vehicles Total
T REF HAREE BLERHE B Foh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHEL TER TEL TEL FEL
THE GROUP yiN- 3]
cosT KAE
At 1 April 2003 R-ZZEE=FENA-A 58,989 7,340 10,698 6,343 83,370
Additions RE - 294 97 170 561
Disposals HE - (245) (78) (274) (597)
Disposal of a subsidiary &Kt B2 & - - (28) - (28)
At 31 March 2004 R-ZEEME=ZA=+—-H 58989 7,389 10,689 6,239 83,306
DEPRECIATIONAND T ER#EH
AMORTISATION
At 1 April 2003 R-ZZE=ENA-H 7,592 3,869 5,422 5,086 21,969
Provided for the year KEERE 1,198 617 801 346 2,962
Eliminated on disposals 7 Hi & B 45 8 - (120) (51) (229) (400)
Eliminated on disposal ~ REEMBE A FK
of a subsidiary e - - 8) - 8)
At 31 March 2004 R-EZENF=A=1+-H 8,790 4,366 6,164 5203 24,523
NET BOOK VALUE RERE
At 31 March 2004 R-ZZEEME=A=+-A 50,199 3,023 4,525 1,036 58,783
At 31 March 2003 RZBB=FE=f=+-0 51,397 3471 5,276 1,257 61,401
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For the year ended 31 March 2004 B Z —_ZZNFE=A=+—HILLEE

12. PROPERTY, PLANT AND
EQUIPMENT - continued

12. % - BEREMW-&

UTALTHEEFZREFE:
The net book value of land and buildings
shown above comprises:
2004 2003
HK$’000 HK$’000
T#E T FET
Land in Hong Kong: ERBZ L
Long leases REELY 6,528 6,724
Medium-term leases REIFE A 36,342 37,164
42,870 43,888
Land in the PRC: PRz
Medium-term leases F HR AR 49 7,329 7,509
50,199 51,397
13. INVESTMENTS IN SECURITIES 13. BHEHRSE
Investment Other
securities investments Total
HERE Hitz & “E
2004 2003 2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER TARL TERL TEL TER
THE GROUP r&E
Equity securities: E5
Listed in Hong Kong, REBLD
at fair value BLTE = - 15,395 - 15,395 -
Unlisted, at cost FLm BHA 400 400 - - 400 400
400 400 15,395 - 15,795 400
Market value of listed FHESNTE
securities - - 15,395 - 15,395 -

The directors consider that the investment
securities are worth at least their carrying
values.

EERAREEETIREKREE -
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14.

For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE

PROPERTIES HELD FOR SALE
THE GROUP
The properties held for sale are stated at

cost and held under medium-term leases in
Hong Kong.

14.

wFEME
3 1.

FEMERRARR  WREBUHEA
WER -

15. DEPOSITS PAID FOR ACQUISITION 15 MEWRES
OF PROPERTIES
THE GROUP F5E
The amount represents deposits paid to HEAYERBINTFES RS - BH
vendor for the acquisition of properties. BARERENE LT 2T A EE29 o
Details of the related capital commitment h
are set out in note 29.
16. INVENTORIES 16. &
THE GROUP
rEE
2004 2003
HK$’000 HK$'000
FTET FET
Finished goods SUE M 145,354 115,476
Spare parts [inges 4,824 4,910
150,178 120,386

Included in the above are inventories in the
amount of HK$6,110,000 (2003:
HK$5,222,000) which were carried at net
realisable value.

175 R E{E6,110,0008 T (ZEE=F :
5,222,000/8 7T) IR W FEAR °
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For the year ended 31 March 2004 B Z —_ZZNFE=A=+—HILLEE

17. TRADE AND OTHER RECEIVABLES 17. EHRHEMEWERIE
The Group generally allows a credit period AREBAZFATANEAHRFESER
of 60 days to its retail customers. For sales E RESMBEERLEA=-+RYEY
to main constructors of pr<?pert|es CRASRFETREEES  REEH -
developers, an average credit period of 30 = o ~ )
days after the issuance of architect 5 BWRRNRERDTMT -
certificate. The following is an aged analysis
of trade receivables at the balance sheet
date:
THE GROUP
&
2004 2003
HK$’000 HK$'000
TR THET
0 — 30 days 0-30Kk 20,778 22,847
31 - 60 days 31-60K 13,083 7,370
> 60 days Z 60X 11,668 33,268
45,529 63,485
Other receivables H b fE U BR 18 6,618 6,542
52,147 70,027
18. SECURITY LINKED DEPOSITS 18. BFHAFER
THE GROUP F5H

The amount represents deposits which will
be converted into designated listed shares
in Hong Kong at the maturity dates of the
deposits if the closing prices of these
designated shares fall below the pre-
determined prices at those dates. If the
closing prices of these designated shares
are higher than the pre-determined prices at
maturity, the Group will receive cash with
pre-agreed interest amount.

FHEESHEE  MEEEBLTRD 2B
BERZSIPAALEE2ER - BB
RZEAHEREZSEERDZES -
HZEEEROGZ2WHESRIBKEL
BEER  AXKEEURREERR
EHEZFE °
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For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE

19. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade
payables at the balance sheet date:

19. BHRHMMEF KT

RESEH  ESRAFUENREITOT

THE GROUP
RE

2004 2003
HK$'000 HK$'000
F#& T THET
0 — 30 days 0-30k% 22,325 1,254
31 - 60 days 31-60K 865 1,074
> 60 days Z 60K 7,617 9,717
30,807 12,045
Other payables H i E FE 8,711 5,570
39,518 17,615

20. BANK BORROWINGS

Bank borrowings are repayable within one
year or upon demand, comprise

the following:

20. HITESE

E-FAREERTHFEEENRITEE
BETHEE:

THE GROUP
E

2004 2003
HK$’000 HK$'000
FET FBT
Trust receipt loans FEWREBEEXR 23,222 16,597
Bank loans and overdrafts RITERREX 25,298 21,667
48,520 38,264
Secured K 18,101 -
Unsecured FE 3K 30,419 38,264

48,520 38,264
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For the year ended 31 March 2004 B Z —_ZZNFE=A=+—HILLEE

21.

AMOUNT DUE TO A RELATED
COMPANY

THE GROUP

The amount represents the balance due to
Napson Trading Limited (“Napson”), a
company in which Mr. Chu Ka Lok, Peter
has a beneficial interest, in connection with
the acquisition of Grant Return Investments
Limited (“Grant Return”) from Napson in
previous year. The amount is unsecured,
interest-free and repayable by 60
consecutive monthly instalments of
HK$500,000 each from October 2001. The
amount repayable within one year is
classified as current liability.

21.

EGBRATZRIE
£ 1.

It X FENapson Trading Limited ((Napson])
—BARELELEBFEREENQAR  RE
FWBEEREERATA((RERED T
EBEE - ZEXARSEET 2EURHZ
TE—F+ A EEE60E A& A #500,000
BLoBHBE —FRAEENARYRSE
REAE-
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For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE

22. DEFERRED TAXATION 22, BRERIF

The following are the major deferred tax
liabilities (assets) recognised and
movements thereon during the current and

UTHACHRINEIEZELENBEE (BE)
BEHERAFREFHEH -

prior years.
rE
THE GROUP
Accelerated
tax ~ Revaluation

depreciation  of properties  Prepayments Tax loss Total
MERBHE NEEMR RAXM HBEE B
HK§'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TERL TiEL TiEL

At 1 April 2002 RZBE-EMA-AH
— as previously reported -RE2H 2,090 - 133 - 2223

— adjustment on adoption -RMeHERES

of SSAP 12 (Revised) BIRRHELAR

(BET) 466 396 7 - 855
- as restated -EE 2,556 396 126 - 3,078

(Credit) charge to income BRkLIN R B

statement (52) - 12 (959) (999)

At 31 March 2003 W-ZZ=£=A=t+-H 2,504 396 138 (959) 2,079

Charge (credit) to income BRRLINEX (BR)
statement 31 - (151) 167 47
Effectof change intaxrate ~ HEBHE 2 & 225 37 13 (90) 185

At 31 March 2004

R-ZBEME=A=1-H

2,760 433

(882)

2,311

At the balance sheet date, the Group had
unused tax losses of HK$27,032,000 (2003:
HK$17,637,000) available to offset against
future profits. A deferred tax has been
recognised in respect of HK$5,039,000
(2003: HK$5,997,000) of such losses. No
deferred tax asset has been recognised in
respect of the remaining HK$7,368,000
(2003: HK$6,833,000) due to unpredictability
of future profit streams. Included in
unrecognised tax losses are losses of
HK$7,368,000 (2003: HK$6,833,000) that
will expire in five years, other losses may be
carried forward indefinitely.

REER  AEEEEADABRKER
27,032,000/& T (ZZEZ =% : 17,637,000
70) A AER S R ER c REBEREFRH
5,039,000/ 5T (ZEZ =4 : 5,997,000&7T)
HRIELBIIE o MHRRBEMTTRIER
W EFERT £97,368,0008 T (ZBEZ =4 :
6,833,000/ 0) RIELERIEEE - RER
BB I8 T 27,368,000/ T (ZEE=4F :
6,833,00078 7v) ASF N @M - HMEEA
BMIREAAEE o
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For the year ended 31 March 2004 B Z —_ZZNFE=A=+—HILLEE

23. INTERESTS IN SUBSIDIARIES 23. FifdMBAGZEE
THE GROUP
RERE
2004 2003
HK$’000 HK$'000
FET FET
Unlisted shares, at FELETRMD -
carrying value ZEREEE 148,333 148,333
Amounts due from subsidiaries Kf & 2 3 X &K 73,772 73,416
222,105 221,749
The carrying value of the unlisted shares is TR OZEEBEDNAEBRETHE R
based on the underlying net assets of the AR— A NtEERSEAMBARE
subsidiaries as at the time they became REATYH Y EASEFE -

members of the Group pursuant to a
corporate reorganisation in 1997.
MEARXRRFEER  FEEREETE
The amounts due from subsidiaries are IR e
unsecured, interest-free and are not
expected to be repaid within one year.
Accordingly, the amounts are shown as
non-current.
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For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE
23. INTERESTS IN SUBSIDIARIES - 23. FREMBLARIZEE - &
continued
R-ZZBZENFE=A=+—H > X2 AKE
Details of the Company’s subsidiaries at 31 NAIZHBUOT :
March 2004 are as follows:
Place of Proportion of nominal
incorporation or Issued and value of issued/
establishment/ fully paid/ registered share capital
Name of company operation registered capital held by the Company  Principal activity
Hal A BRTR KRRFERT/
RAER R/ €8H% #R/EZRRE AMBRAEEESE TEXH
Directly  Indirectly
E#% Bk
Alpha Appliances Hong Kong Ordinary - 100% Investment holding
(China) Limited % HK$10,000 REERK
F-EX(hE) EER
AR 10,000/ 7t
Alpha Appliances Limited Hong Kong Ordinary - 100% Distributing and
F-EEBRAA 5 HK$10,000 trading in consumer
electrical appliances
Non-voting PHEREEHE
deferred EXAm
HK$5,000,000
(Note 1)
EER
10,000 % 7T
BERERELRHD
5,000,000 7 7t (FifEE1)
Alpha Appliances Hong Kong Ordinary - 100% Inactive
Services Limited e HK$10,000 Omex
E-BERY EER
BRAF 10,000 % 7T
Alpha Contempo Hong Kong Ordinary - 100% Inactive
Limited BB HK$100 EEEX
EER
100 B T
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For the year ended 31 March 2004 B Z —_ZZNFE=A=+—HILLEE

23. INTERESTS IN SUBSIDIARIES -

23.

FRGMBLR R - &

continued
Place of Proportion of nominal
incorporation or Issued and value of issued/
establishment/ fully paid/ registered share capital
Name of company operation registered capital held by the Company  Principal activity
AL BBIR KRRFERT/
NAEH R/ €88% HE/ZRRE AfMBRAEEESE TEEH
Directly  Indirectly
H#E %
Alpha General (BVI) British Virgin Ordinary 100% - Investment holding
Holdings Limited Islands/ US$1,000 REER
Hong Kong LER
RBELHRE /B 1,000 £ 7T
Alpha Hitech Limited Hong Kong Ordinary 100% - Inactive
E-RRERLT BB HK$10,000 TEER
EER
10,000 & 7t
Alpha Strategic Hong Kong Ordinary - 100% Property investment
Investment Limited &8 HK$100 RENE
E-RBREBRAT EER
100 # 7t
Fair City Service Limited Hong Kong Ordinary - 100% Inactive
BEREERA A BB HK$10,000 TEER
EER
10,000 & 7t
Grant Return Investments Hong Kong Ordinary - 100% Property investment
Limited BB HK$2,000,000 RENE
REREERAT EER
2,000,000 7 7t
VEERZS(LE) PRC Registered - 100%  Trading in consumer
BR A (Note 2) H US$200,000 electrical appliances
(HiEE2) B BEHEEEAM

200,000% 7t

Alpha General (Holdings) Limited
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For the year ended 31 March 2004 & £

INTERESTS IN SUBSIDIARIES -
continued

None of the subsidiaries had any loan
capital outstanding at the end of the year or
at any time during the year.

Notes:

1. The non-voting deferred shares, which are
not held by the Group, carry practically no
rights to dividends or to receive notice of or
to attend or vote at any general meeting of
the relevant company or to participate in
any distribution on winding up.

2. Wholly foreign owned enterprises
established in PRC.

23.

—EENE=A=+t—-HALEE

FritMBARZER - &

RELAJFRZEAHE - SHELQ TS
BEMREEERER -

1.

FAEEE A2 ERFEEERHER £
THERBRCREIEEABEQAANAER
FEARRAERBH 2BERHERRK
EIRELER  IRDAFERHMEME
7% 2 FER]

RABRIz2HERE -
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For the year ended 31 March 2004 B Z —_ZZNFE=A=+—HILLEE

24. SHARE CAPITAL 24. BB&E
Number Amount
Notes of shares HK$'000
i RAOEE TR
Authorised: EE
At 1 April 2002 ordinary shares RZ-ZEE-FNA—H
of HK$0.01 each SREABIVETZEER 6,000,000,000 60,000
Shares consolidation, shares of &R E{E0.20% 7T
HK$0.20 each Zatke (b) (5,700,000,000) -
At 31 March 2003 and RZEE=F=f=+-AK
31 March 2004 —ZEEMFEZR=1+-8 300,000,000 60,000
Issued and fully paid: BETRAR
At 1 April 2002, shares of R-ZEE-£NMA—A
HK$0.01 each SREE.E T 2R A 3,915,844,000 39,159
Repurchase of shares BE KRG (a) (32,526,000) (325)
Shares consolidation, shares FRMEE020E T
of HK$0.20 each Zattkm (b) (3,689,152,100) -
At 31 March 2003 and RZEE=F=f=+—-H
31 March 2004, E—ZEENFE=A=1+—H
shares of HK$0.20 each SREHE20EBTZKH 194,165,900 38,834
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For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE

24. SHARE CAPITAL - continued 24, BEE &
Notes: Ktat -
(@)  During the year ended 31 March 2003, the (@) NEEZZZ=F=A=+-HLEEER:
Company repurchased its own shares ANTBEBEBHAXZMBLO ZRHW
through the Stock Exchange as follows: T
Number of Price per share
shares FRER Aggregate
repurchased Highest Lowest price paid
Month of repurchase BE AN BozROHE BS 535 [ERREE-E]
HK$ HK$ HK$
BT BT BT
September 2002 —EE-FNA 11,566,000 0.020 0.018 225,164
October 2002 —ET_F+A 14,990,000 0.019 0.017 276,130
November 2002 —EE_F+—A8 5,970,000 0.020 - 119,400
The above shares were cancelled upon DNEZBRHERBRETH  RAARZEBBHITR
repurchase and, accordingly, the issued DRATEHBREBRRND 2EHE - SBERO M
share capital of the Company was reduced X2 REBCERM=BETHR - HERE
by the nominal value of these shares. The HERNEEZREC BRI SHEREELRE
premium payable on repurchase was [ %1% (Mf5E26) °
charged against share premium account.
An amount equivalent to the nominal value (b) REBRREZBIASBEBILTERER R
of the shares cancelled was transferred —EE=F—-A=+N\H  KATELXR
from the accumulated profits to the capital BE-1+RBREREEIBILZEHITRA
redemption reserve (note 26). BITRHOEEHAE—REREE020E T
2R e

(b)  Pursuant to an ordinary resolution passed
at a special general meeting, the Company
carried out a share consolidation whereby
every twenty issued shares of HK$0.01
each in the capital of the Company were
consolidated into one new share of HK$0.20
each on 28 January 2003.
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For the year ended 31 March2004 Bl Z —ZEZNF=A=+—HLFE

25.

SHARE OPTION SCHEME

The Company’s share option scheme (the
“Scheme”) was adopted pursuant to a
resolution passed on 21 July 1997 for the
primary purpose of providing incentives to
directors and eligible employees, and will
expire on 20 July 2007. Under the Scheme,
the Board of Directors of the Company may
grant options to full-time employees,
including executive directors of the Company
and its subsidiaries, to subscribe for shares
in the Company.

At 23 July 2004, the number of shares in
respect of which options had been granted
under the Scheme was 5,900,000,
representing 3% of the issued share capital
of the Company at that date. The total
number of shares in respect of which
options may be granted under the Scheme
is not permitted to exceed 10% of the
shares of the Company in issue at any point
in time. The number of shares in respect of
which options may be granted to any
individual is not permitted to exceed 25% of
the number of shares issued and issuable
under the Scheme.

Options granted must be taken up within 28
days of the date of grant, upon payment of
HK$1 per grant. Options may be exercised
at any time from the date of grant to the
10th anniversary of the date of grant. The
exercise price is determined by the Board of
Directors of the Company, and will not be
less than the higher of the 80% of average
closing price of the Company’s shares for
the five business days immediately preceding
the date of grant, and the nominal value of
the Company’s shares.

25.

REED

AT ZBRESTE ([ZEHED DRER
—ANtEFELtAZ T -BAINZRERM
HE AXRENAZBEZEREERE
BeuE AR -ZFTLFLA=-T+H
[ER - BEBZFTE 2GR ETETE2
BES (BRAQALEMBARZHTE
BEERN)RUEBREARBEAQIFTRS -

R-ZZZMFLA-FT=H  REZTE
Rz BB IR 2 IR 49 BB %5,900,0008% 48
ERAPNTREBEBITRAEZ3% - BRI
ZETAIRH 2 BREMBRITZROLH
REMERE - FEEBAQXTCHITRG
210% ° AR EEAE A TR H 2 BRE
ZBROHBEFASEBREZTEHCSRITR
ATRITZRNDEBE 225% °

REzBRELEARERHE-TNAXRK
ERAREBRENGVETRAR - BR
BARKREAMEERH AT BFILH
BARERTE - TEECHAXIESS
BE USTEERBERHEHAAE
EERAARDFFHIWRHEZ80%EARD TR
NEHEWE 2BRSE -
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25.

For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE

SHARE OPTION SCHEME - continued

No option pursuant to the Scheme was
granted during the year.

The financial impact of share options granted
is not recorded in the Company’s or the
Group’s balance sheet until such time as
the options are exercised, and no charge is
recognised in the income statement in
respect of the value of options granted in
the year. Upon the exercise of the share
options, the resulting shares issued are
recorded by the Company as additional
share capital at the nominal value of the
shares, and the excess of the exercise price
per share over the nominal value of the
shares is recorded by the Company in the
share premium account. Options which lapse
or are cancelled prior to their exercise date
are deleted from the register of outstanding
options.

25. FMRBxHERtE &

FABERBZTEREEMBERE -

ERHzZBREZVBZELETERAN
RARAEEzEERERAN  EEFH
BRERETE  FTERUBERARFAR
2 BREEERIEMIM - RITER
RER  RNAMELBTZROZROE
BELBRBEIRE > MARXTEERITE
BEsRRHOEEZEFACTEZRROEER
W RITEBABHANRNEHE 2 BRE
BARITEBRES MM -
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For the year ended 31 March2004 Bl Z —ZEZNF=A=+—HLFE

25. SHARE OPTION SCHEME - continued  25. HBBRIEH B - &

The following table discloses details of the AATZHEREEEREAZEEHETE

Company’s share options and movements
during the year:

Outstanding
at
Outstanding Adjusted 31.3.2003
at on and 31.3.2004
1.4.2002 28.12003 RZEZT=F
Exercise i) R ZA=Z+-H
price —EE-E CZET=F RIEENF
Date of grant Exercisable period per share A—-B —B=Z+N\B =ZA=+-—8H
" A ATEHE BROTEE 5 RAT 8 HE 5 RAT B
HK$ (Note)
BT (B EE)
(Note)
(P E)
Directors  17.4.2001 17.4.2001 - 16.4.2011 0.5504 60,000,000 (57,000,000) 3,000,000
S 17.12.2001 17.12.2001 - 16.12.2011 0.7920 22,000,000 (20,900,000) 1,100,000

82,000,000  (77,900,000) 4,100,000

Employees 17.12.2001 17.12.2001 - 16.12.2011 0.7920 36,000,000  (34,200,000) 1,800,000
3=

Total 17.4.2001 60,000,000  (57,000,000) 3,000,000
it 17.12.2001 58,000,000  (55,100,000) 2,900,000

118,000,000  (112,100,000) 5,900,000

Note: BET -

The number and the exercise price of options RZBE=F—-A-+N\BERTEZBERER
which remained outstanding on 28 January 2003 BERTFEEERER-_ZZ=F—-F=+N\Ai
have been adjusted as a result of the share ERZRBEOELFE o

consolidation with effect on and from 28 January
2003.
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For the year ended 31 March 2004 B Z —EZNF=A=+—HLFE

26. RESERVES 26. i@
Capital ~ Accumulated
Share Dividend ~ Contributed ~ redemption  profits (losses)
premium reserve surplus reserve 2EEHN Total
R EE RERE  HABHR RABEGEE (B8 @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TiEn TR TR TEn

THE COMPANY /NG|
At 1 April 2002 RZZEE-EMA-A 54,559 3,133 139,656 401 481 198,230
Premium on repurchase TERREZEE
of shares (296) - - - - (296)
Share repurchase expenses BB 3 2 % it (74) - - - - (14)
2003 final dividend paid ZRECHER
KBRS - (3,133) - - - (3133)
Transfer upon repurchase ERERGER
of shares - - - 325 (325) -
Netloss for the year rEEFER - - - - (1,807) (1,807)
A1 April 2003 W-2%=
A-H 54,189 - 139,656 726 (1,651) 192,920
Net loss for the year rEEFER - - - - (553) (553)
At 31 March 2004 R-ZEME
=ZA=+-H 54,189 - 139,656 726 (2,204) 192,367
The contributed surplus of the Company RATZBABEBRIEARDTWE 2B L
represents the difference between the ASESECEEAREANATRENR -
underlying net assets of the subsidiaries Rt ELEEHEEFRTRAEMGZ S

acquired by the Company and the nominal
amount of the share capital issued by the
Company under the corporate reorganisation

MBEEHARBRRPER 22K

in 1997, less distributions made out of BREWEMNN REBFE-NAN-F2
contributed surplus. Ak (RIE3T) - MABBEFTHRTF &

JR3R o A —E QAT A EIRKE
In addition to the accumulated profits, under BEHEMARBTEL DR

The Companies Act 1981 of Bermuda (as
amended), the contributed surplus is also
available for distribution to shareholders.
However, the company cannot declare or
pay a dividend, or make a distribution out of
contributed surplus if:
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26. RESERVES - continued

(@)

(b)

the company is, or would after the
payment be, unable to pay its liabilities
as they become due; or

the realisable value of the company’s
assets would thereby be less than the
aggregate of its liabilities and its issued
share capital and share premium

(a)

(b)

26. fEfE— &

ZARERINIRREEEEEDH
ZE® R

RZAREEZUERESAMBLE
BEREEHEASBITRARRYDE
BiRZBHE -

accounts. ARRNESERE  NEHEAAAFATK
In the opinion of the directors of the BTBRRAEEAT -
Company, as at the balance sheet date, the
Company’s reserves available for distribution
to shareholders were as follows:
2004 2003
HK$’000 HK$'000
FET FET
Contributed surplus BB 139,656 139,656
Accumulated losses ZitEEa (2,204) (1,651)

137,452 138,005

Alpha General (Holdings) Limited

E-VH(KE)ERAT
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27. DISPOSAL OF A SUBSIDIARY 27.

On 18 January 2004, the Group disposed of
the entire interestin EMMAEERES
BERAF(CEMEARLE"). The net assets of
E M ZE 5 at the date of disposal were as

HEMBELR

R-ZZZNFE-A+NH  AEEHET
ENTEREERESZARAR (EMNEE]
HNEAES - REEAH  BNEENE
EFENT

follows:
2004 2003
HK$'000 HK$’000
FTET FExT
Net assets disposed: CHEZFEE
Property, plant and equipment #1% - B E K R & 20 -
Loss on disposal of a subsidiary i & B 2 7 2 518 (20) -

Total consideration HwARE

The cash flows and results contributed by
the subsidiary disposed during the year
were not significant.

CHEZWBARARFRALEREEEAR
EREEERH -
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28. LEASE COMMITMENTS
The Group as lessee

At the balance sheet date, the Group had
commitments for future minimum lease
payments under non-cancellable operating
leases which fall due as follows:

28.

EEHAKRIE
FREGSET

REER  AEERBEFIHE 2 LEHE
WEEZAREERAESAIRAOT -

2004 2003

HK$'000 HK$'000

FTER T

Within one year —-FR 1,536 1,264
In the second to fifth year inclusive ~ MEZEF (BEMEBEER) 1,067 -
2,603 1,264

Operating lease payments represent rentals
payable by the Group for certain of its
offices, showrooms and warehouses. Leases
are fixed for an average of two years.

The Group as lessor
At the balance sheet date, the Company

had contracted with tenant for the following
future minimum lease payments:

RERNNRDAEEERETHIEMN
FEHN 2B HOFEIMEFT LR °

FREERRE

REHER » ARFRBEEHT 2 KRR RKKE
HENFRUT :

2004 2003

HK$'000 HK$'000

TERT TET

Within one year —FR 250 -
In the second to fifth year inclusive =~ RMEZLE (ERMEBEFER) 146 -
396 -

Alpha General (Holdings) Limited

E-VH(KE)ERAT

[e2]
©

HELHRZEYABELERRYAER
A FHAME -

The leasehold land and buildings held for
rental purpose has committed tenants for
two years.
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29. CAPITAL COMMITMENT 29. BEKIE
THE GROUP A&
2004 2003
HK$’000 HK$’000
FET FET
Capital expenditure in respect of 23] 1B R A B3R &=
the acquisition of properties, REBEZNERERZE
plant and equipment contracted & AN B %
for but not provided in
the financial statement 2,921 -
30. CONTINGENT LIABILITIES 30. HRAR
THE GROUP THE COMPANY
rE AAF
2004 2003 2004 2003
HK$'000 HK$000 HK$'000 HK$000
THER TR TET TER
Guarantees given to banks in  FiKf B2 &8 A 2
respect of banking facilites ~ $R{TREE B4R 1T
granted to a subsidiary EHER - - 565,090 263,090
Guarantee given to a BEETFHEAR
vendor in respect of ZEMEHER
goods supplied to EHER
subsidiaries - - 84,112 84,112
Guarantee given to RS (P =t
customers in respect BIIRE2ER
of non performance 4,249 6,380 - -
4,249 6,380 649,202 347,202
The extent of banking facilities utilised by R-ZZEZENFE=ZA=+—HB  WELGE
the subsidiaries at 31 March 2004 amounted FH94R 1T B & 3 B 148,520,000 (— &=
to HK$48,520,000 (2003 HK$38,264,000) = qE . 5%%%{38 264 OOOJTE) °
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31.

32.

PLEDGE OF ASSETS

At 31 March 2004, the Group’s bank
borrowings of HK$18,101,000 (2003: nil)
were secured by the properties held for sale
with an aggregate net book value of
HK$36,209,000 (2003: nil).

RETIREMENT BENEFITS SCHEME

The Group has a defined contribution
pension scheme for its qualifying employees.
The scheme assets are held under a
provident fund managed by Manual Life
International Limited. The Group and its
employees are each required to make
contributions to the scheme calculated at
5% to 10% of the employees’ basic salaries
on a monthly basis. The employees are
entitled to 100% of the Group’s contribution
and the related accrued interest after 10
years’ of complete service, or at a reduced
scale ranging between 30% to 90% after
completion of 3 to 9 years’ service. The
forfeited contributions and related accrued
interest are to be used to reduce the
Group’s contributions.

The above provident fund scheme was
granted an exemption of the Mandatory
Provident Fund Schemes. The principal
deed and the rules of the above provident
fund scheme were amended accordingly to
comply with the rules of the Mandatory
Provident Fund Schemes Ordinance.

31.

32.

REEN

R-ZZBZNE=ZA=+—0 ' AEEKREA
FE536,209,0008TT (ZEE=F : &)z
MECEHEBE18,101,0008 T (==
Z=F  E|2RTEBEEZEA -

iR ¢k 8 7 5T &

FRREREAERZBERY —HEH
BRAREHARTE - ZEAB2EEHEF
REERARABDMEEZABERESR -
FEEREENEASAREBEELFHFE5%
E10%RMEHK - BERBWMI0FE » T2
BUBASEEHAREHEESFE SR
BR=ZENFRE  ATRI0%E0%ZIER L
PIWCER SR - RER R BB 2B RS
A& AR AR R E AR

BRI BIE M T A S b 2
MEBRBEUR - Heh T ERHERZLH
ER4E % B AT S T BUEDIEBE B -

Alpha General (Holdings) Limited

E-VH(KE)ERAT

~
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RETIREMENT BENEFITS SCHEME -
continued

With effect from 1 December 2000, the
Group also participates in a mandatory
provident fund scheme. The scheme assets
are held under a mandatory provident fund
operated by Manual Life Provident Fund
Trust Company Limited. Under the scheme,
the Group is required to make contributions
to the scheme calculated at 5% of the
employees’ relevant income (as defined in
the Mandatory Provident Fund Schemes
Ordinance) on a monthly basis.

The employees of the subsidiaries in the
PRC are members of retirement benefits
schemes operated by the PRC government.
The relevant PRC subsidiaries are required
to make contributions to the state retirement
scheme in the PRC based on 11% to 22%
of the monthly salaries of their current
employees to fund the benefits. The
employees are entitled to retirement pension
calculated with reference to their basic
salaries on retirement and their length of
services in accordance with the relevant
government regulations. The PRC
government is responsible for the pension
liability to these retired staff.

The total cost charged to income statement
of HK$935,000 (2003: HK$1,356,000)
represents contributions payable to these
schemes by the Group in respect of the
current reporting period.

As at the balance sheet date, there were no
forfeited contributions available to offset
future contributions of the Group to the
above schemes.

32.

BRI &

rEEE-ZEEHFE+-_A-HFEBT
BEMLAEEE REMENEERKH
RARBEBFERARAMEREZLABESRH
B o-AKEEASRREEH S 25%EMHEMH
R BBEREEXBES RO PFRE) o

RPEHELR 2 EETIFEBF 2RI
BAENE - EETEHBLARERR
BEEESRHFSZNNE2%EAFHE =
BB NG & o EE A WERE BB BUF
B UHEBEKRBE2EAFSRREEH
STEMBZENKE -  PERFEEEEIE
EEEKEE ZEKSE -

W RALEL H9350008 T (ZEE=F :
1,356,000/ 7T) R RAEERA ST HEE
BUEHEZEAER -

REER  SERWHRTEHEASE
et B F A AR -
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33.

34.

35.

RELATED PARTY TRANSACTIONS

The Group paid rentals amounting to
HK$588,000 to Napson during the year
ended 31 March 2004 for the use of the
Group’s principal office (2003: HK$798,000).
The rentals were determined with reference
to prevailing market rent when the relevant
rental agreements were entered into.

ULTIMATE HOLDING COMPANY

In the opinion of the directors, Charmwood
Development Limited, a company
incorporated in Liberia, is the ultimate holding
company of the Group.

POST BALANCE SHEET EVENTS

Subsequent to 31 March 2004, the Group
entered into various agreements to acquire
properties in an aggregate amount of
HK$16,552,000.

33.

34.

35.

FRALZXS

AEEBREBZE-_ZEZENFE=A=+—H1
FEHBMIHE588,0008 T (ZBEB=4F :
798,00078 jt) F Napson * U AAREEE
ERER HHESRSERTEBRAKR
ERFTEHESMEE -

BRERAF

BEEERE  ERLLRZERK 7 2 Charmwood
Development Limited B 2N £ B 2 B K12 %
DF e

HHA®RER

R-ZBZNME=A=+—RH1%» K&EHIT
NTZEEBRHEVENGSE  LEAB
#%16,552,00058 JT °

#—»H (£E) AR 27 Alpha General (Holdings) Limited
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