NOTES: Bt &
1. Statement of compliance and accounting policies 1. BIRPRETBER
The 2004 interim report has been prepared in accordance with the requirements of TR AR R R A T AR R W S S 2
the Main Board Listing Rules of The Stock Exchange of Hong Kong Limited (the “Stock FRRA A (THE 22 i )) F A b i R 22 B8 &
Exchange”) and the Statement of Standard Accounting Practice 25 “Interim Financial B s G TR A & A 2 6 wHEDHS UE RN ES 259
Reporting” issued by the Hong Kong Society of Accountants and on a basis consistent [ Hp 307 o 255 e 4% ) i A R - Sl D) B AR Y A AR
with the accounting policies adopted in preparing the annual report of the Group for BWE XX ="F T _H=1T—HILFEZF
the year ended 31 December 2003. T ER A 2 8 B BOR — B2 & R EOR B A
HE o
2. Segment information 2. oEEH
Geographical segments by location of customers with reference to the location of BWE ZZEWNESNH=ZTHIEARBHEER
final users of the telephones and related equipment for the six months ended 30 JUT AE M B ) 5 2 SE b s oy BT (B8 2 % EE
June 2004: SR B B A A TR I AE LB
Europe Asia Pacific
B TAE
Other
Other Asia
United European Pacific
Kingdom France  Germany ltaly ~ Sweden  Portugal Spain  countries  Australia  countries Total
Hit
Hitr GAE
%8 A8 ZH EX7 A EEF AERT BHER RN X ag
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tisx  T#x T#x T#x T#c TEx  T#Ex  T#x  T#x T#Ex  T#x
TURNOVER BEH 311,403 105,126 65956 318,929 19,453 14,289 68,425 57,730 72,382 13,071 1,046,764
RESULTS ES
Segment results NERE M8 10730 682 30037 1938 1498 7150 5487 4791 1349 102305
Unallocated corporate
revenue AR Z AR 78
Unallocated corporate
expenses HOEL2 A RIS (45,625)
Profit from operations &/ ik 56,768
Finance costs HFES A (3,888)
Profit before taxation  FREL Al Fl 52,880
Taxation HiE (9,254)
Profit before minority KT EIR
interests Heg il 43,626
Minority interests DU G 10
Net profit for the period 111 11 4 43,616




Geographical segments by location of customers with reference to the location of
final users of the telephones and related equipment for the six months ended 30

June 2003:
TURNOVER WER
RESULTS x5
Segment results MEER
Unallocated corporate
revenue AL ATIA
Unallocated corporate
expenses BB AL
Profit from operations ik
Finance costs HFBS A
Profit before taxation  FRALHI i f
Taxation )
Profit before minority A #H P HIER
interests g i
Minority interests DR R G

Net profit for the period [t 11 4

As all of the Group's turnover and contribution to results were derived from the
design, manufacture and sale of telephones and related equipment, no separate
business segment analysis is presented for the Group.

Profit from operations

Profit from operations has been arrived
at after charging:

Product development expenditure
Less: Amount capitalised

Depreciation:

- assets owned by the Group

- assets under finance leases
Amortisation of intangible assets

and after crediting:

Interest income

BEZZLZ=FANA=THIEANMAKES
JUTAE St B ) 5 2 FETS b I B (R 2% E
Jo N BH R ARG e 5 P T AE S )
Europe Asia Pacific
B DAE
Other
Other Asia
United European Pacific
Kingdom France  Germany ltaly ~ Sweden  Portugal Spain  countries  Australia  countries Total
Hit
Hit GAE
%8 8 ZE EAF HE  BEF AERT BNER Yl ZES ag
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Fibr Tt TEr TEr TET FET TR FET Fhr FEr  Fix
269,884 37,942 66,477 50,839 30,758 17,368 18,210 21,264 43,643 18,950 575,335
22,333 3,276 5,740 3,906 2,656 1,500 1,572 1,836 2,108 1,634 46,561
803
(24,984)
22,380
(2,569)
19,811
(1,411)
18,400
@)
18,402
P BT AS AR T SRR I CERTE RN R B Rk
ko~ B D B R S B AR SO B
S 8 5O ST SE S Ay AT o
3. REEA
Six months ended
30 June
2004 2003
BEAA=ZTHLEREAR
—sEmE —gE=#
HK$°000 HK$'000
T T T T
KA
BT 91208
FEE it B P 5 16,178 9,224
W AL (14,013) (7,326)
2,165 1,898
I
— AR 2 G 306 513
— RS EE 1,430 57
WV e RS 8,200 5,550
TEFIA :
FEBA

78 4



4. Taxation

Current tax BATBLIR
Hong Kong Trifs
Overseas izl

Deferred tax IEHERITH
Hong Kong s
Overseas izl

Hong Kong Profits Tax has been calculated at 17.5% (2003: 17.5%) on the estimated
assessable profits for the period. Taxation on overseas profits has been calculated on
the estimated assessable profits for the period at the rates of taxation prevailing in
the overseas countries in which the Group operates respectively.

Deferred tax has been provided for temporary differences between the carrying
amount of assets and liabilities in the financial statements and the corresponding tax
base used in the computation of taxable profits.

5. Earnings per share

The calculation of the basic and diluted earnings per share for the period is based on
the following data:

Earnings for the purposes of basic AT AR B A S
and diluted earnings per share BB 2 B

Weighted average number of ordinary

shares for the purposes of basic F AT A R A R A 2
earnings per share L RET
Effect of dilutive potential ordinary shares:  FLYEF{E 52 2 2 L@ iy
Share options P HE
Weighted average number of ordinary
shares for the purposes of diluted FH AR A A 22 ) 2
earnings per share LI nRET

The computation of diluted earnings per share for the period ended 30 June 2003 did
not assume the exercise of the Company’s warrants as the exercise price of the warrants
was higher than the average market price of the Company’s shares. The warrants
were expired on 1 June 2004.

Bt IR

Six months ended

30 June

2004 2003

BZEZXA=1+HILAEA
= L —®B=F
HK$'000 HK$°000
T ils T Fils T
8,512 696
450 604
8,962 1,300
292 m
292 m

9,254 1,411

T s R A5 BT AR BRI A Ak 5T 2 M SRR i R i
BLRI17.5% ( FEF =AM 0 17.5%) 518 - #4Hh
FIAS BT AR BE A 1 2 Al 51 R BB s ) 4 A 46
B A TS B R 2 BUATBLURFHA -

O S Tt T T AR U R A B A B
EH i R R A RS e SRR i A 2 AR
B B B T 2 e 2 IR 2 AR A o

BREF

A S TH] 2 A s R AR 4 5 ) S AR L B
BEtHE

Six months ended

30 June

2004 2003

BEXRA=+THLXEA
—EETNF —BT=fF
HK$000 HK$°000
T itk oC T 5 7T
43,616 18,402
311,263,172 268,494,512
4,031,496 3,241,949

315,294,668 271,736,461

PR B M M 2 A 8B v A O A 2 F
HiiE > MEERE _FZ =R =TH
b 30 TR g IR A 2 ) R ST A AR SR AT AR
ZRRMEHE G o RBHERE N BT AEN]
ERTRLAE



Trade receivables, bills receivables, deposits and prepayments

Included in trade receivables, bills receivables, deposits and prepayments are trade
debtors of HK$95,043,000 and their ageing analysis is as follows:

TN N
30 June 31 December
2004 2003
—EE2OF —EBE=F
A~A=+AH +=ZHA=+-—H
HK$°000 HK$000
Tt T T T
0-30 days 0-30 H 43,244 29,985
31- 60 days 31-60 H 43,789 46,250
Over 60 days 60 HLE 8,010 8,138
95,043 84,373
The Group allows an average credit period of 30 to 40 days to its trade customers. AL HE S FFRMETFH3028400 2 7
g4 -
Trade receivables with insurance coverage ERFAEZEWRE S RN

Details of the ageing analysis of trade receivables with insurance coverage are as
follows:

BREZERNR  BURRE -  RERBESKE

JECE F) IRk - B DR - A RTE A RE
£ 35 95,043,000 7T 2 EWE 2 IRk - HIE

O B AR 2 BB R 5 R R 2 MR 6 20 A R

o

30 June 31 December

2004 2003

—EENEF —EE=HF

AA=1+H +=ZA=+-—8H

HK$'000 HK$000

F itk T T it T

0-30 days 0-30 H 120,019 88,916
31- 60 days 31-60 H 16,642 3,337
136,661 92,253

Trade payables, deposits received and accrued charges

Included in trade payables, deposits received and accrued charges are trade payables

ENEZRNX CHEESREFER

JE A B By B

AR S R 2R T AR

of HK$188,814,000 and their ageing analysis is as follows: 188,814,000 7t 2 MEAF & 5 Mg 3 > H IR B /)
Bram
30 June 31 December
2004 2003
—EEMEF —EE=F
ANB=+H +=ZA=+—H
HK$'000 HK$'000
T itk oC T 6
0-30 days 0-30 H 79,923 60,986
31- 60 days 31-60 H 88,067 45,401
Over 60 days 60 HLLE 20,824 56,961
188,814 163,348
9. Trade receivable from a jointly controlled entity 9. EW—HEEELARAESERN

JRE Wi 7 N ] 2 RO T AR 1 {3 T R
BN B Y AR R RS ARE T
FCH G S R 7 e R R KR AR o bl & R
RAEABZERHAZRER=THRK -

The amount due from the jointly controlled entity, which mainly arose from the trading
activities of purchase of finished goods from and procurement of suppliers, is
unsecured, non-interest bearing and repayable on demand. The above balances are
aged within 30 days at the respective balance sheet date.



10.

1.

Obligations under finance leases

Amounts payable under
finance leases are
repayable as follows:

Within one year

More than one year,
but not exceeding two
years

Within two to five years

Less: future finance charges

Present value of lease
obligations

Less: Amount due within
one year and shown
under current liabilities

Amount due after one year

10. MEAERTZ2EH

THE GROUP
rE
Minimum Present value of
lease payment minimum lease payments
BREHRES BREHESBEE
30 June 31 December 30 June 31 December
2004 2003 2004 2003
—ZTENMEF —EE=F —ZTENMF —EE=HF
~A=+H +=ZHA=+-—H ~A=+H +=ZA=+-—H
HK$'000 HK$000 HK$000 HK$'000
F it o F i o F i o + it oc
JEI N BN B R
ZREHEET 2
JEA 4%
—IFR 4,836 3,166 4,274 2,757
R —AF
{HAS 8 7 4 4,552 2,781 4,257 2,538
R B RAER 2,251 2,404 2,202 2,329
11,639 8,351 10,733 7,624
W KRG A (906) (727) - -
HEFEEBIE 10,733 7,624 10,733 7,624
B — RS &
mEAGET
Gl 7R 2 B (4,274) (2,757)
—IFAR B M F A 6,459 4,867

The average lease term is 4 years (2003:4 years). For the period ended 30 June 2004,
the average effective borrowing rate was 6% (2003: 7%). Interest rates are fixed at
the contract date. All leases are on a fixed repayment basis and no arrangements
have been entered into for contingent rental payments.

The Group's obligations under finance leases are secured by the lessor's charge over

the leased assets.

Share capital

Ordinary shares at HK$0.1 each

AUTHORISED:

At 1 January and 30 June 2004

ISSUED AND FULLY PAID:
At 1 January 2004

Exercise of share options
Exercise of warrants

At 30 June 2004

0.1 5.2 A

i
BTN &
CEENEAN=TH

B 5677 ML
BN

AT (AR R
TR IR HE RS

e e SISV ot

11.

ISP 2 2 DU AR (2 % 4R 1 JUAR) o R
FEORBWUENT=THILGH > HEZE
BRIy 6H (R =4 ¢ 7H) o | 4%
T #) HIU T o AT R 0 4 [ R AR AR R
UL AH A R R BSR4 wT r AR AT % B o

AEMzMERERETIUMEA 2 HEE
R AT AR AR -

R A<
Number of shares Amount
RO EE o]
HK$'000
F it T
2,500,000,000 250,000
308,493,516 30,849
8,709,500 871
2,055,644 206
31,926

319,258,660



12.

13.

14.

15.

Contingent liabilities

Guarantees given to banks in respect FUR A TR 2 SR AT (5 &
of bank facilities utilized by: I ST AE R -
- a jointly controlled entity ——HABEAHE

Bills discounted with recourse B 18 R 2 BB g

Commitments

(@)  There were no material capital commitments as at 30 June 2004. (2003: Nil)

(b)  Commitments under operating leases

At 30 June 2004, the Group has commitments for future minimum lease payments
under non-cancellable operating leases in respect of certain premises as follows:

Operating leases which fall due: SETAN T F AR
Within one year — 4R
In the second to fifth year inclusive 5 —EH A (A EREMF)

Pledge of assets

As at 30 June 2004, a bank deposit of HK$15,273,000 (2003: HK$13,390,000) was
pledged by the Group to secure credit facilities granted to the Group.

Related party disclosures

i) During the period ended 30 June 2004, the Group purchased finished goods of
HK$918,341,000 (2003:HK$512,496,000) from a jointly controlled entity. In
addition, as at 30 June 2004, certain of the jointly controlled entity’s bank
borrowings amounting to approximately HK$72 million (2003: HK$74 million)
were guaranteed by the Group.

The transactions disclosed above were entered at terms determined and agreed
by the Group and the relevant parties.

ii) At 30 June 2004, Mr Leung Shek Kong, a director of the Company, provided a
personal guarantee to a bank for the acquisition of a motor vehicle to the
extent of approximately HK$434,000 (2003: HK$434,000).

10

12.

13.

14.

15.

ZREE

30 June 31 December

2004 2003
—EZNF ZBE=F
~A=+AH +=-—A=+-—H
HK$'000 HK$°000

T it oo T it oc
72,251 73,861

141,253 116,232
213,504 190,093

e
(a) A TP AE SN

E+ B RPN <y
AR (ZFF EE °

(b) RETHL KIS

ATERENAENA =R AEE A
T2 A AT B AR LA - B R
RARHESRTEWT -

30 June 31 December
2004 2003
—_ZEENMF —EE=F
ANA=TH +=—A=+-—H
HK$000 HK$000
T o + i oC
629 596
286 529
915 1,125
EERW
A:%%mﬁﬁﬂ TR > ARLE DR
5 17 3 15,273,000% & ( = F F = 4
mamm%hn%ﬁ¢%@ﬁﬁ%hﬁ§
Z AR o
BEATHEEZSE
i) AEE O EEILE \ =+ B 1-#H

AL WA E s A EEE
918,341,000% J& ( — & F = 4
512,496,000%5 JG) 2 R AL & o T
TEEBNENAZTH ZEEAAZ
4 4R 41 ﬁﬁ&A%ﬁ?&%%%%
72,000,000{7% o= FF = :
74poopooﬂﬁjt)o

DL b4 i 2 28 5y T # AR 4R T BRLAT BN
JiiE T B Wi AE 2 AT oL o

i) MOEENESNA=Z+TH > AAFAZHE
=59 80 O 50 AR I I B — B VR ) — [ 4R
174 W B = &) 434,000 o0 (- FF =
A 434,0009 o0) 2 8 APE R -



16.

Acquisition of a subsidiary

On 28 May 2004, the Group acquired 100% of the issued share capital and the
shareholders’ loan of Mansella Limited (“Mansella”) for cash consideration of
US$1,000,000 and GBP110,000. This transaction has been accounted for using the
acquisition method of accounting.

The following summarizes the effect of the acquisition:

Net assets acquired W i E
Goodwill arising on acquisition TSR E A 2 T
Satisfied by: DA B TSR
Cash and cash equivalents Be 4% EEE
Other payables HAbRE AT iR

Net cash outflow arising on acquisition TR IR AR 2 B4 T AR
Amount paid during the period INEAT 2%
Bank balance and cash acquired Wi 2 BRAT &5 B M B 4

Mansella is one of the leading engineering research development houses in Europe
focusing on Bluetooth technology and wireless data solutions. During the interim
period, Mansella did not make any significant contribution to the results of the Group.

1

16. WE—EKELR

AT EENETH A NH s A4 E g
Mansella Limited ([ Mansella)) 2 100%E. # 17
e A Je e R - B4 A AE £ 1,000,000 7T
J110,00055 $5 o & T A8 J (i ) Ui I 1 w1 R
oo

VLT Mot i S 2 5 %8

30 June

2004
—EEQNE
NA=+H
HK$°000
Tl

2,596
7,472

10,068
6,227
3,841
10,068
(6,227)
2,327
(3,900)
MansellaZzy Bx 1 — [H] H G 85 b 7 2 TR 4F
BEONE] o BRI BE T R I A B AR OB R D

% o WA > Manselladl £ /5 A< 42 [ > 247
AT AT 2K E gk -



