NOTES TO THE FINANCIAL STATEMENTS
S 5 AR B ik

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

1.

GENERAL INFORMATION

REXCAPITAL International Holdings Limited (the “Company”)
was incorporated in Bermuda and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The principal activity of the Company is investment holding.
Its subsidiaries (together with the Company referred to as the
“Group”) are mainly engaged in provision of investment
advisory services, participation in primary and secondary
securities market and money lending.

PRINCIPAL ACCOUNTING POLICIES

(@) Basis of preparation

The financial statements on pages 29 to 87 are prepared
in accordance with and comply with all applicable
Statements of Standard Accounting Practice (“SSAP”)
and Interpretations issued by the Hong Kong Society of
Accountants, the disclosure requirements of the Hong
Kong Companies Ordinance and the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”). The financial statements are prepared
under the historical cost convention as modified by the

revaluation of trading securities at fair value.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 Ak B ik ()

For the year ended 31 March 2004 BE—FENF=-A=+—HIFFE

(Expressed in Hong Kong dollars) (LB ESTR)

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEFHBEX @
(continued)
(a) Basis of preparation (continued) (a) HmREE (B

Adoption of SSAPs

SSAP 12 (Revised) - Income taxes

In the current year, the Group has adopted SSAP 12
(Revised) “Income taxes”. The principal effect of the
implementation of SSAP 12 (Revised) is in relation to
deferred tax. In previous years, partial provision was
made for deferred tax using the income statement liability
method, i.e. aliability was recognised in respect of timing
differences arising, except where timing differences were
not expected to reverse in the foreseeable future.
Deferred tax assets were not recognised unless their
realisation was assured beyond reasonable doubt. SSAP
12 (Revised) requires the adoption of a balance sheet
liability method, whereby deferred tax is recognised in
respect of all temporary differences between the carrying
amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in
the computation of taxable profit, with limited exceptions.

In the absence of any specific transitional requirements
in SSAP 12 (Revised), the new accounting policy has
been applied retrospectively. As a result, the Group has
changed its accounting policies for deferred taxation as
detailed in note (m) below. The adoption of SSAP 12
(Revised) has no material effect on the results for the
current and prior years. Accordingly, no prior year
adjustment is required.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

PRINCIPAL ACCOUNTING POLICIES
(continued)

2.

(a)

(b)

Basis of preparation (continued)

SSAP 33 - Discontinuing operations

In adopting SSAP 33 the Group has disclosed the
relevant information of discontinuing operations as
stipulated in the SSAP in the current year when an initial
disclosure event takes place. Since this SSAP relates
effectively to disclosures it has no effect on the results
for the current or prior years. This change in accounting
policy has been applied retrospectively so that the
comparative amounts presented have been restated to
conform with the changed policy on disclosures.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 March each year. All material
intercompany transactions and balances within the
Group are eliminated on consolidation.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate. The gain
or loss on disposal of a subsidiary represents the
difference between the proceeds of the sale and the
Group’s share of its net assets together with any
unamortised goodwill or negative goodwill taken to
reserves and which was not previously charged or

recognised in the consolidated income statement.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 Atk B ik

(%)

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

PRINCIPAL ACCOUNTING POLICIES
(continued)

2.

(c)

(G

Subsidiaries

Subsidiaries are those enterprises controlled by the
Company.

Control exists when the Company has the power to
govern the financial and operating policies of an

enterprise so as to obtain benefits from its activities.

In the Company’s balance sheet, investments in

subsidiaries are stated at cost less impairment losses.

Goodwill

Goodwill arising on acquisition represents the excess of
the cost of acquisition over the Group’s share of the fair
value of the identifiable assets and liabilities acquired as
at the date of acquisition. In respect of subsidiaries,
goodwill is amortised to the consolidated income
statement on a straight line basis over its estimated
useful life. Goodwill is stated in the consolidated balance
sheet at original amount less accumulated amortisation
and impairment losses.

On disposal of subsidiaries, the gain or loss on disposal
is calculated by reference to the net assets at the date
of disposal, including the attributable amount of goodwill
which has not been amortised through the consolidated
income statement or which has previously been dealt

with as a movement in the Group’s reserves.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 R B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

(@)

()

Goodwill (continued)

The carrying amount of goodwill is reviewed annually
and written down for impairment when it is considered
necessary. A previously recognised impairment loss for
goodwill is not reversed unless the impairment loss was
caused by a specific external event of an exceptional
nature that was not expected to recur, and subsequent
external events have occurred which have reversed the

effect of that event.

Property, plant and equipment

(i) Depreciation

Depreciation is provided to write off the cost of
property, plant and equipment using the straight
line method over the following estimated useful
life:

Furniture, fixtures 4 to 5 years or over the
and equipment remaining terms of the
respective leases,

whichever is shorter

(i)  Measurement bases

Property, plant and equipment are stated at cost
less accumulated depreciation and impairment
losses. The cost of an asset comprises its
purchase price and any directly attributable costs
of bringing the asset to the working condition and
location for its intended use. Subsequent
expenditure relating to property, plant and
equipment is added to the carrying amount of the
assets if it can be demonstrated that such
expenditure has resulted in an increase in the future
economic benefits expected to be obtained from
the use of the assets.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 Ak B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

PRINCIPAL ACCOUNTING POLICIES
(continued)

2.

(e)

()

(9)

Property, plant and equipment (continued)
(i)  Measurement bases (continued)

When assets are sold or retired, any gain or loss
resulting from their disposal, being the difference
between the net disposal proceeds and the
carrying amount of the assets is included in the
income statement.

Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the lessor are
accounted for as operating leases. Annual rentals
applicable to such operating leases are charged to the
consolidated income statement on a straight line basis
over the lease terms. Lease incentives received are
recognised in the consolidated income statement as an
integral part of the aggregate net lease payments made.
Contingent rentals are charged to the consolidated
income statement in the accounting period in which they
are incurred.

Investments in securities

Investments held on a continuing basis for an identified
long-term purpose are classified as investment
securities. Investment securities are stated in the balance
sheet at cost less any provisions for impairment losses.
Provisions are made when the fair value of such
securities has declined below the carrying amounts,
unless there is evidence that the decline is temporary.
The amount of the reduction is recognised as an expense
in the income statement.

Provisions against the carrying value of investment
securities are written back to income when the
circumstances and events that led to the write-downs
or write-offs cease to exist and there is persuasive
evidence that the new circumstances and events will
persist for the foreseeable future.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

PRINCIPAL ACCOUNTING POLICIES
(continued)

2.

(9)

(h)

V)

Investments in securities (continued)

All other securities, whether held for trading or otherwise,
are stated in the balance sheet at fair value. Changes in
value are recognised in the consolidated income

statement as they arise.

Profits or losses on disposal of investments in securities
are determined as the difference between the estimated
net disposal proceeds and the carrying amount of the
investments and are accounted for in the consolidated

income statement as they arise.

Foreign currencies

Transactions in foreign currencies are translated into
Hong Kong dollars at the rates of exchange ruling at
the dates of transactions. Monetary assets and liabilities
denominated in foreign currencies at the balance sheet
date are translated into Hong Kong dollars at the rates
of exchange ruling at that date. Gains and losses arising
on exchange are dealt with in the consolidated income
statement.

Cash and cash equivalents

Cash comprises cash on hand and deposits repayable

on demand with any bank or other financial institution.

Cash equivalents represent short-term, highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value. Bank overdrafts that are
repayable on demand and form an integral part of the
Group’s cash management are also included as a
component of cash and cash equivalents for the purpose
of the consolidated cash flow statement.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 Ak B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

PRINCIPAL ACCOUNTING POLICIES
(continued)

2.

0

Impairment of assets

The carrying amounts of the Group’s assets are reviewed
at each balance sheet date to determine whether there
is any indication of impairment. If any such indication
exists, the asset’s recoverable amount is estimated. An
impairment loss is recognised whenever the carrying
amount of an asset exceeds its recoverable amount.
Impairment losses are recognised in the consolidated
income statement unless the relevant asset is carried at
revalued amount under another SSAP, in which case
the impairment loss is treated as a revaluation reserve
under that SSAP.

(i) Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its net selling price and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-tax
discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset. For an asset that does
not generate largely independent cash inflows, the
recoverable amount is determined for the cash-

generating unit to which the asset belongs.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 R B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

0

(k)

Impairment of assets (continued)

(i)

Reversals of impairment losses

An impairment loss in respect of goodwill is not
reversed unless the loss was caused by a specific
external event of an exceptional nature that is not
expected to recur, and the increase in recoverable
amount relates clearly to the reversal of the effect

of that specific event.

In respect of other assets, an impairment loss is
reversed if there has been a change in the
estimates used to determine the recoverable

amount.

An impairment loss is reversed only to the extent
that the asset’s carrying amount does not exceed
the carrying amount that would have been
determined, net of depreciation or amortisation, if
no impairment loss had been recognised.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing

or amount when the Company or Group has a legal or
constructive obligation arising as a result of a past event,

it is probable that an outflow of economic benefits will

be required to settle the obligation and a reliable estimate

can be made. Where the time value of money is material,

provisions are stated at the present value of the

expenditures expected to settle the obligation.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 Ak B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

(k)

U]

Provisions and contingent liabilities (continued)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is remote.

Employee benefits

(i) Employee entitlements

Employee entitlements to annual leave and long
service payments are recognised when they
accrue to employees. A provision is made for the
estimated liability for annual leave and long service
payments as a result of services rendered by
employees up to the balance sheet date.

Non-accumulating compensated absences are
not recognised until the time of leave.

(i) Pension obligations

The Group contributes to a defined contribution
retirement scheme which is available to all
employees. Contributions to the scheme by the
Group and employees are calculated as a
percentage of employees’ basic salaries. The
retirement benefit scheme cost charged to the
consolidated income statement represents
contributions payable by the Group to the scheme.
The assets of the scheme are held separately from
those of the Group in an independently
administered fund.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

PRINCIPAL ACCOUNTING POLICIES
(continued)

2.

(m)

Income tax

Income tax for the year comprises current and deferred
taxes.

Current tax is the expected tax payable on the taxable
income for the year using tax rates enacted at the
balance sheet date, and any adjustment to tax payable

in respect of previous years.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying
amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted for
using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are
recognised to the extent that it is probable that taxable
profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable

profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries except where the Group is able to control
the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the

foreseeable future.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 Ak B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

PRINCIPAL ACCOUNTING POLICIES
(continued)

2.

(m)

(n)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profit
will be available.

Deferred tax assets and liabilities are not discounted.
Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is settled
or the asset realised. Deferred tax is charged or credited
to the consolidated income statement, except when it
relates to items charged or credited directly to equity, in
which case the deferred tax is also dealt with in equity.

Recognition of revenue

Provided it is probable that the economic benefits
associated with a transaction will flow to the Group and
the revenue and costs, if applicable, can be measured
reliably, revenue is recognised as follows:

(i) Servicing fees
Servicing fees receivable in respect of
telecommunications and technology-related
services are recognised upon the rendering of the
services.

(i)  Sales of trading securities

Proceeds from disposal of trading securities are
accounted for on a trade date basis.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 AR B ik

(%)

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

(n)

(0)

(p)

(q)

Recognition of revenue (continued)

(i) Investment advisory fee, referral fee and placement
fee

Investment advisory fee income, referral fee
income and placement fee income are recognised
when the services are rendered, the income can
be reliably estimated and it is probable that the
revenue will be received.

(iv)  Interest income

Interest income is recognised on a time proportion
basis on the principal outstanding and at the rates
applicable.

Borrowing costs

All borrowing costs are charged to the consolidated

income statement in the year in which they are incurred.

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in
making financial and operating decisions. Parties are
also considered to be related if they are subject to
common control or common significant influence.

Discontinuing operations

A discontinuing operation is a clearly distinguishable
component of the Group’s business that is disposed of
or abandoned pursuant to a single plan, and which
represents a separate major line of business or

geographical area of operations.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 Atk B ik

(%)

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

PRINCIPAL ACCOUNTING POLICIES
(continued)

2.

U]

Segments

A segment is a distinguishable component of the Group
that is either in providing products or services (business
segment), or in providing products or services within a
particular economic environment (geographical
segment), which is subject to risks and rewards that are

different from those of other segments.

In accordance with the Group’s internal financial
reporting, the Group has determined that business
segments be presented as the primary reporting format
and geographical segments as the secondary reporting
format.

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a segment
as well as those that can be allocated on a reasonable
basis to that segment. Segment revenue, expenses,
assets, and liabilities are determined before intra-group
balances and intra-group transactions are eliminated as
part of the consolidation process, except to the extent
that such intra-group balances and transactions are
between group enterprises within a single segment, inter-
segment pricing is based on similar terms as those

available to other internal parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used
for more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings,
corporate and financing expenses.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 R B ik ()

For the year ended 31 March 2004

BE_SEWF=A="1+—HIEFE

(Expressed in Hong Kong dollars) (LOBBSIT)
3. TURNOVER 3. &
2004 2003
—EENF —ET=F
$’000 $'000
Tt T
Turnover represents: EEEBIE
Financial advisory services 51 765 B8 ) AR 75 5,840 2,480
Telecommunications and BB
technology — related services FE A RS 2 2,304
Interest income from money EREB
lending business L2 WA 208 -
Proceeds received from HERXSHESHZ
sale of trading securities FriSsk18 55,134 86,852
61,184 91,636
4. SEGMENT REPORTING 4. DR

In accordance with the Group’s internal financial reporting,
the Group has determined that business segments are its
primary reporting format, with each segment organised and
managed separately.

(@) Business segments
Continuing operations:
Strategic investments and capital market activities
—  Participation in primary and secondary securities
market and provision of capital market advisory

services

Financing

- Provision of commercial and personal loans
Discontinued operations:
Telecommunications and technology-related services

—  Provision of telecommunications and technology-

related services

PP BN 6% [ P BB B 75 B R I R B AR T
B BULEBRUXBOHER ST EEZ
TEEHRSTA - B AN IEBRE
e

(a) =B
REEREREATISEE

— Z2HIBRRBEFTISRIE
HEBE AT SRR R

BE
- REREREAER
ERIEEERT

B R B AER AR TS
-  RHEMRRPHERE RS
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 Ak B ik ()

For the year ended 31 March 2004

BE_SEWF=A=1+—HIEFE

(Expressed in Hong Kong dollars) (LB ESTR)
4. SEGMENT REPORTING (continued) 4. DEEFR (@)
(a) Business segments (continued) (a) Ko@)
Continuing Discontinued
fign BAL
Strategic investments Telecommunications
and capital and technology-
market activities Financing related services Unallocated Gonsolidated
REMREREATAED j ERRNARERY FHREE f&
2004 203 2004 2003 2004 203 2004 2003 2004 203
CRRME CTECE 0 IREEME CRE- CERME  TIcE IEEMmE RRSE CEEME RRCE
§000 §000 $000 $000 $000 §000 $000 $0m0 $000 §000
n S i S i S n S i r
Reenefomedmd  RENREE
customers A 60,974 89,332 208 2 230 - - 1,164 9163
Segment resul (1,006) 13171 pAll (65) PALL - - (861) 15950
Unalocated opering Y
oomeandepensess UL (&107) (4481)
(Loss)Proft rom operations (4968) 11,469
Finance costs (2229) (7%
Non-operating income - - - - - 5,038 2 5,058 M)
(oss|Poft e ki ER)/
favaion i (2135) 5948
Taon i - 18
(Loss)Proft e kik(ER)/
favaion i (2135) 5966
Minorty neests helgEa 9 -
loss/Poftatrbuade  EER(EE)/
fo sharehokrs i [21%) 5.9
Depreciaionforheyear ~~ ERITE - U - 5 0 2 9 1 764
Amotsetonof ool 7S
forthe year i o2 el - - - - 312 0
Segment assefs 8 94,038 63,273 37,508 - 305,039 351,162 10942 462,108 269254
Seqrent e H8ak (4 paY) () - MY ) @2 ) i0g)
Ceptelexpendiue ncured~ EREE?
during te year ErRR - 80,000 - - 20 - 8 - 80278

The Group did not have any inter-segment sales during either

years.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

For the year ended 31 March 2004 B2 _TENFE=HA=1T—HIFFE
(Expressed in Hong Kong dollars) (LOBBSIT)
4. SEGMENT REPORTING (continued) 4. DE2FR (&)
(b) Geographical segments (b) HEDE
The Group participates in two principal economic REEEMEESLBERLE -
environments: Hong Kong and other areas of China. BNEE R P EEME o
In presenting information on the basis of geographical FE2FME D FERE - 5 3PWA
segments, segment revenue is based on the country where RUEFTENTELES 2BERA
the contract is signed or the order is placed. Segment ATEEE - DHEE - 8 ﬁ&ézli
assets, liabilities and capital expenditure are based on the FAXREENBEMEHATER
geographical location of the assets and liabilities. % o
Hong Kong Other areas of China Consolidated
5B FEIE B &4
2004 2003 2004 2003 2004 2003
—EEME C—TT-F C-EEMFE —TT-F -EEMF -TT-F
$000 $'000 $000 $000 $000 $000
T T Fr T T T
Revenue from RENRE
external customers FZWA 6,134 4,784 55,050 86,852 61,184 91,636
Segment results DR (2,560) (5,190) 1,699 21,140 (861) 15,950
Segment assets DEEE 441,905 68,914 40,803 400,340 482,708 469,254
Segment liabilties PHEE (48,349) (92,910) (14,076) (3,196) (62,425) (96,106)
Capital expenditure FREEZ
incurred during the year ~ B X - 80,278 - - - 80,278
5. OTHER INCOME 5. HtA
2004 2003
—EEMEF —ET=F
$’°000 $°000
Fr T
Bank interest income HRITHEUA - 2
Loss on disposal of property, LEME  BEX
plant and equipment Btz EE = (1,178)
Write back of provision for RAEAZUE S L
closure of data centres BB - 7,471
Others Hit 242 293
242 6,588
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 Ak B ik ()

52

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

6. (LOSS)/PROFIT FROM OPERATIONS

HE—FEME=A=+—HIFE
(BT

6. & (FER) HF

2004 2003
—EEMEF —ET=F
$’°000 $°000
Frx Fir
(Loss)/Profit from operations & (B518) 5 F
is arrived at after charging: [
Amortisation of goodwill PR 2,712 904
Auditors’ remuneration ZH A & 850 794
Depreciation e
— owned assets —BEEE 7 756
— assets held under —BEEETRE
finance lease LEE - 8
Operating lease charges in BRAMENKE
respect of properties HEER
(2003: in respect of —TTE=F:
properties and leaselines) Y RHEELR) 990 2,812
Provision for bad debts ERREE 232 377
Staff costs (excluding directors’ BIRA (TRHE
remuneration and including EEWe - BE8E
amount recognised as expenses BB
for defined contribution RIRERNETEIE
retirement benefit schemes) EH) 7,500 5,769
Amount recognised as expenses R AR ZIRIK
for defined contribution B EIEE
retirement benefit schemes 3K 134 57
Unrealised loss on trading BRARBEIEZRS
securities carried at fair value BHE L RERERE 4,643 1,680
7. FINANCE COSTS 7. BWERK
2004 2003
—EBNF —TT=F
$°000 $'000
5P T
Interest on bank overdrafts, RITIEX - AR
convertible notes and ERREMEE
other loans Z B 2,225 5,450
Loan arrangement fees BRLZHER - 345
Finance charges on obligation BEHERE L
under finance lease W% ER = 1
2,225 5,796
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 R B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

8. NON-OPERATING INCOME

HE—FEME=A=+—HIFE
(L BH5)T)

8. FEEEWA

2004 2003

—EENF —ZEFEE=F

$°000 $°000

SFou T

Gain on disposals of subsidiaries HENB AR Z WS 5,045 275
Others Hitb 13 -
5,058 275

In order to rationalise its business structure and performance,
the Group disposed of certain subsidiaries which engaged in
provision of telecommunications and technology-related business
during the year and recorded an aggregate gain of $5,045,000
on disposals of these subsidiaries. The net assets of these
subsidiaries as at the dates of disposals were approximately
$394,955,000. The carrying value of goodwill relating to disposed
subsidiaries as at the dates of disposal was nil.

Aggregate turnover and loss from ordinary activities after
taxation of the disposed subsidiaries for the period from 1
April 2003 to the dates of disposals amounted to $2,000 and
$65,000 respectively.

RLNEBEBHEERRREREE -
REBRFARLEE TRESAREAAE
BEBZHBAR  TRREZSHEA
AIMER155,045,000ch s - HEEH
B ZEWBRAAZEAEFHENB
394,955,0007T - RILE B A - Bz EH
BARBHEzEEZRABAT -

MN-ZZET=FA—BEHEHAER -
HEZHBRARZEXERREBATE
% E1E D R A2,0007T K&.65,0007T °

9. TAXATION 9. B\
2004 2003
—EENEF —ET=F
$’000 $°000
5o T
Taxation represents: HIEE

Overprovision for Hong Kong LEFEERE

profits tax in respect MG EERE
of prior years BB - 18
- 18

No provision for Hong Kong profits tax has been made in the
financial statements as the companies comprising the Group
either sustained a loss for taxation purposes or did not earn
any assessable income during the year.

HRFARKE KB AREENIET
T %15 BT 1R S S BREAE AT FE R AL -
P S B F5 R P L BB RIS B
B -
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NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31 March 2004 B2 —TENFE=H=1—HIFFE
(Expressed in Hong Kong dollars) (LB SIT)
9. TAXATION (continued) 9. HEG@EE
For the years ended 31 March 2004 and 2003, no provision REBE_ZZTNER_TT=F=H=+
for taxation outside Hong Kong has been made as the —HILFE  HEBIINCAEBSKER
companies comprising the Group outside Hong Kong either AT ERIE S S IR S BB F
sustained a loss for taxation purpose or had a tax exemption. B o WA A VS AN A VE S o
Reconciliation between tax expense and accounting (Ioss)/ WEARRTE 2 BB HEe (5518)
profit at applicable tax rates is as follows: SRR 2 IR
2004 2003
—EEMEF —ET-F
$’000 $000
S T
(Loss)/Profit before taxation AT (B518) & (2,135) 5,048
Tax effect on (loss)/profit REABEE
before taxation calculated at BRRBIRT (B518) m T
applicable rate IR E (373) 952
Tax effect of non-deductible expenses A HIFR 32 H FO TR 75 52 2 1,538 12,635
Tax effect of non-taxable revenue BARBRR G SR 2 (1,358) (14,551)
Tax losses utilised EBAHBEE (13) -
Tax effect of current year’s tax RERRERHSEE
losses not recognised 2SR 208 1,087
Other temporary differences H AR
not recognised Sk E=3 2) 87)
Overprovision in prior year TR - (18)
Actual tax expense EEBIES N - 18

In March 20083, the Hong Kong government announced an
increase in the profits tax rate applicable to the Group’s
operation in Hong Kong from 16% to 17.5%. This increase
has been taken into account in the preparation of the Group’s
2004 financial statements.

At 31 March 2004, the Group had deferred tax assets of
$4,191,000 (2003: $3,996,000) arising from tax losses. The
deferred tax assets are not recognised as it is uncertain
whether future taxable profit will be available for utilising the
tax losses. Under the current tax legislation, the tax losses

can be carried forward indefinitely.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 R B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

10. DISCONTINUED OPERATION

On 18 July 2003, the Group entered into an agreement with
an independent third party for the disposal of a 12.5% equity
interest in REXCAPITAL Infrastructure Limited, an intermediate
holding company investing in the fibre-optic network in China,
at a cash consideration of $50,000,000. This transaction was
completed on 31 July 2003. The Group has recorded a gain
of $625,000 on this transaction.

On 29 October 2003, the Group entered into another sale
and purchase agreement with another independent third party
pursuant to which the Group disposed of its entire remaining
interest in REXCAPITAL Infrastructure Limited at a cash
consideration of $350,000,000. This transaction was
completed on 31 January 2004, which constituted the
discontinuance of the Group’s telecommunications and
technology-related operations. The Group has recorded a gain
of $4,346,000 on this transaction.

B=

—EEMES A=+ — AU

(LB EST)

10.

RIEEEER

T=F+ A+ N8 AEEEEL
#Fal e - HEREXCAPITAL
Infrastructure Limited (BERHAH B2 %
B PR AR lRE212.5% - 3]
(B A50,000,0007C ° REN-TET=
FLA=1T—HZK NEERZFHP i
15625,0007T iz ©

A—r«-

i ———
7

MRZZBZ=F+HA-+hB KEHHES
—BUE=ZAEIS—HHEEREEW
#  HEREXCAPITAL Infrastructure
Limitedtsa T2 %= - ReREA
350,000,0007T * XZHR —TZMFE—H
=T—HEX  AEEZEMEEEEH
EBEMKILE KEBERRZ S H G
4,346,0007T a5 ©
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 Ak B ik ()

For the year ended 31 March 2004 BE—FENF=-A=+—HIFFE

(Expressed in Hong Kong dollars) (LB ESTR)
10. DISCONTINUED OPERATION (continued) 10. RIEEEEKE (B)

BARBRIAMRS S SREE-FED
F=A=T-ALFEZMHRRORE
WAKILEERE - RUBER - %H%
ZEEE  RBEREBHERRT

The telecommunications and technology-related segment is
reported in the financial statements for the year ended 31
March 2004 as a discontinued operation. The turnover, results
and net assets of that segment as at the dates of disposals

were as follows:

2004 2003

—EEMF —EE=F

$°000 $000

Tt Tt

Turnover BT 2 2,304
Other income H A - 6,334
Operating expenses LERT (67) (5,859)
(Loss)/Profit from operations e (&18) aF (65) 2,779
Finance cost BB A - -
(Loss)/Profit before taxation BRFEAT (E518) = A (65) 2,779
Taxation A - -
(Loss)/Profit for the year REE 2 (518) /&5 (65) 2,779
Total assets BEHE 395,020 395,039
Total liabilities BRERE (39) (322)
Net assets BEFE 394,981 394,717
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

For the year ended 31 March 2004 BE—FLENF=A=+—HIFFE
(Expressed in Hong Kong dollars) (LOBBSIT)
10. DISCONTINUED OPERATION (continued) 10. #& K& (B
The net cash flows attributable to the telecommunications and LT ABENGEESREMKR 2 EMHE
technology-related segment included in the consolidated cash RIEABE D #B 2 FEIGIR IR EF58
flow statement are as follows:
2004 2003
—EEME —ETT=F
$°000 $'000
Tt T
Net cash used in operating activities 4% & & ENFTAIR & F58 (76) (238)
Net cash generated from
investing activities WEREFSREFE - 316
Total cash (outflows)/inflows Be RE) /RAFE (76) 78
11. (LOSS)/PROFIT ATTRIBUTABLE TO 11. BRREMN (BB 55
SHAREHOLDERS
The amount includes a loss of $3,218,000 (2003: loss of WEBEE—EEIARRAPBHHREZ
$27,177,000) which has been dealt with in the financial E5183,218,000 L (Z 2= =4 : BiE
statements of the Company. 27,177,0007T) °
12. DIVIDEND 12. KE
The directors do not recommend the payment of a dividend EETERREHZ_ZTNF=A=1
for the year ended 31 March 2004 (2003: $Nil) and the —BIFELRE(ZEE=F  Tx) -
Company did not pay any interim dividend during the year. RARFRNES (PRS-
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 Atk B ik

(%)

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

13. (LOSS)/EARNINGS PER SHARE

(@

(b)

Basic (loss)/earnings per share

The calculation of the basic (loss)/earnings per share is
based on the loss attributable to shareholders of
$2,126,000 (2003: profit of $5,966,000) and the
weighted average number of 1,537,309,000 ordinary
shares (2003: 999,328,000) in issue during the year.

Diluted (loss)/earnings per share

Diluted loss per share for the year ended 31 March 2004
is not presented because the effect of all potential
ordinary shares is anti-dilutive.

The calculation of diluted earnings per share for 2003 is
based on the profit attributable to shareholders of
$6,231,000 and the weighted average number of
ordinary shares of 1,082,136,000 shares after adjusting

for the effects of all dilutive potential ordinary shares.
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(b)

BREX (BB &7

BRER (B8B) /BF THIZIR R E
15/E5182,126,0007L (T =

4 715,966,0007T) R FERN B %
TE B KR 2 METHH
1,537,309,000% (ZEE =4 :
999,328,0000%) 51 & -
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 R B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

HE—FEME=A=+—HIFE
(L BH5)T)

13. (LOSS)/EARNINGS PER SHARE (continued) 13. & (&i8) &R (&)

(c) Reconciliations

(c) ®HAEIX

2003
—TT=F
$000
T
Profit attributable to shareholders used in REstEBRERRRN 2
calculating basic earnings per share P& R PR (A 5,966
Deemed interest expense saved ARgABTHETE
as a result of the conversion of TR MR ARE 2
the diluted potential ordinary shares FEFZ 265
Profit attributable to shareholders used in REstEEREERT 2
calculating diluted earnings per share IR A B I FRE 6,231
2003
—ET=F
Number of shares
(‘000)
EighEqE]
(FH)
Weighted average number of ordinary REstEBREARRTFIZ
shares used in calculating basic iR N
earnings per share FHg 099,328
Deemed issue of ordinary shares for R AEEETZ
no consideration TR 82,808
Weighted average number of ordinary REsTEERETER T 2
shares used in calculating diluted T N
earnings per share FHE 1,082,136
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 Ak B ik ()

For the year ended 31 March 2004 B2 —TENFE=H=1—HIFFE

(Expressed in Hong Kong dollars) (LB ESTR)

14. DIRECTORS’ EMOLUMENTS AND 14. ESMERBEESHME AL
INDIVIDUALS WITH HIGHEST
EMOLUMENTS
Details of the remuneration paid by the Group to the directors AEERFRZNESZSRANESHEA
and the five highest paid individuals (including directors and T (BEEERER) 25 BAT

employees) for the year are as follows:

(@) Directors’ emoluments (@ E=M<
2004 2003
—EEMF —EE=F
$°000 $000
SFou T
Fees we
Executive directors HITES - -
Non-executive directors EHMITES 233 240
233 240
Other emoluments H e
Salaries, allowances e R K
and benefits in kind IR F = 591 635
Pension scheme RORGTE
contributions HR 12 13
603 648
836 888
The remuneration of the directors is within the following e A THERNZZESEASN
bands: T

Number of directors

EEAR
2004 2003
—gEmE  —TT=f
$Nil - $1,000,000 ZJL£1,000,0007T 6 8
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 R B ik ()

For the year ended 31 March 2004 B2 _TENFE=HA=1T—HIFFE
(Expressed in Hong Kong dollars) (LOBEESTR)
14. DIRECTORS’ EMOLUMENTS AND 14. EEMERBEMES AL (&)
INDIVIDUALS WITH HIGHEST
EMOLUMENTS (continued)

(b) Five highest paid individuals

The five highest paid individuals of the Group for the
year include one (2003: one) director of the company,
details of those emoluments are set out above. The
emoluments of the remaining four (2003: four) individuals
were as follows:

(b) HEUBSMEAL

FAREERUEEME AT
BRI (ZEE=F: — ()&
= HMSEHN £ - KA
(ZTZ=F : i) AT zB&a0
T

2004 2003
—EEMF —EE=F
$°000 $°000
Tt Tt

Salaries, allowances and e EMRIERE
benefits in kind Ik 3,981 2,935
Pension scheme contributions RRET 2R 24 15
4,005 2,950

The emoluments of the four (2003: four) individuals with
the highest emoluments were within the following bands:

M (Z22=%F : Of) RSME
ATzBes8ENT :

Number of individuals

AR
2004 2003

—BENE  —TT=4

$Nil — $1,000,000 ZJL£1,000,0007T 3 4
$1,000,001 - $1,500,000 1,000,0017c21,500,0007T 1 -

Annual Report 2004 ¢ —ZZmME£%{ 61




NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 Ak B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

15. PROPERTY, PLANT AND EQUIPMENT

HE—FEME=A=+—HIFE
(BT

15. V¥ - BENRE

The Group
3 S
Furniture,
fixtures and
Fibre-optic equipment
network RE£E Total
bt 1k Rk#EE #et
$'000 $'000 $'000
T T F
Cost 2N
At 1 April 2003 RZEZ=FME—H 947,723 757 948,480
Disposal of subsidiaries HENBAF (947,723) (24) (947,747)
At 31 March 2004 R-BENF=A=+—H - 733 733
Accumulated depreciation ~ RiHiTE
At 1 April 2003 R-ZEE=FMA—H 552,723 739 553,462
Charge for the year REFIE - 7 7
Disposal of subsidiaries HEHB AT (552,723) 17) (552,740)
At 31 March 2004 R-BENF=A=+—H - 729 729
Net book value REFE
At 31 March 2004 R-BENF=A=+—H - 4 4
At 31 March 2003 RZEE=F=A=+—H 395,000 18 395,018
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 R B ik ()

For the year ended 31 March 2004

BE_TENF=A=1—HUFE

(Expressed in Hong Kong dollars) (LOBEESTR)
16. GOODWILL 16. BHE
$'000
T
Original amount BE
At 1 April 2003 and RZZEZE=FMWA—AK
at 31 March 2004 R-EBENF=A=+—H 54,218
Accumulated amortisation Rty
At 1 April 2003 R-ZEZE=FMHA—H 904
Amortisation charge for the year FREEH 2,712
At 31 March 2004 R-ZBEMNF=A=+—H 3,616
Net book value REFEE
At 31 March 2004 R-ZBENF=A=+—H 50,602
At 31 March 2003 RZEZE=F=-A=+—H 53,314

Positive goodwill is recognised as expenses on a straight-line

basis over 20 years. The amortisation of positive goodwiill for

the year is included in “Other operating expenses” in the

consolidated income statement.

17. INTERESTS IN SUBSIDIARIES

ERBIABRER - THHE - NFE
EEHEZBECHAGaBRR 2 [H
BRI o

17. B EER

The Company
AAH

2004 2003

—EEMF —EE=F

$°000 $°000

Tt T

Unlisted shares, at cost JE TR - A ARR 1 1
Amounts due from subsidiaries JEUI B~ B FIAE 1,039,307 1,162,158
Less: Provision for doubtful debts 3l : REREEE (562,213) (671,538)
477,094 490,620
Amounts due to subsidiaries LRSI (23,215) (50,544)
453,880 440,077

The amounts due from/to subsidiaries are unsecured, interest

free and have no fixed terms of repayment.

YN B AR FIRAEER - 28
KRB R -
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 Ak B ik ()

For the year ended 31 March 2004 BE—FENF=-A=+—HIFFE
(Expressed in Hong Kong dollars) (LB ESTR)

17. INTERESTS IN SUBSIDIARIES (continued) 17. BB (&)

Particulars of the principal subsidiaries as at 31 March 2004 R-IZEENME=A=1+—HZTEWBA
are as follows: RAIFFIBWT ¢

Place of Percentage of

incorporation/ issued capital

operation Particulars of issued held by the Principal
Name HEmR&L/ share capital BEERTRA  activities
A% LEh BRITRA Bk TEXR

The The

Group Company
AEE  AA7

REXCAPITAL (Hong Kong) Hong Kong 10,000,000 ordinary shares  100% - Provision of investment
Limited BB of $1 each advisory services
HEEE (BE)BERAA 10,000,000 & i REREBRRRSE
RER1T
REXCAPITAL Enterprises Hong Kong 2 ordinary shares 100% - Provision of management
Limited 0 of $1 each services
HRPEBRAF] REBRBRIT REER RS
D & M Finance Limited Hong Kong 2 ordinary shares 100% - Money lending
(formerly known as B of $1 each B
REXCAPITAL Property REBRERIT

Management Limited)
(FIENRNEERERAR)

Golden Chino Limited British Virgin Islands 1 ordinary share of US$1 100% 100%  Participation in primary
RBRIHE 1R RRERIET and secondary
securities market
2ETERREES
5 ae)

REXCAPITAL Group Limited British Virgin Islands 1 ordinary share of US$1 100% 100%  Investment holding

RERAHES 1REBERERIET REER
REXCAPITAL Technology British Virgin Islands 1 ordinary share of US$1 100% - Investment holding
Limited EBRIES RS ERERIET REER
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

HE—FEME=A=+—HIFE
(L BH5)T)

17. B A B#ER (&)

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

17. INTERESTS IN SUBSIDIARIES (continued)

Place of Percentage of
incorporation/ issued capital
operation Particulars of issued held by the Principal
Name MR share capital BACRITRA  activities
A% Fd-§iuk BRTRA BOl TEER
The The
Group Company
XEEB  AAH
REXCAPITAL Financial British Virgin Islands 1 ordinary share of US$1 100% - Investment holding
Services Limited RERUES IRERRERET RERK
REXCAPITAL Strategic British Virgin Islands 1 ordinary share of US$1 100% - Investment holding
Investments Limited RBEIHS 1R ERERIET REAER
REXCAPITAL Management British Virgin Islands 1 ordinary share of US$1 100% - Investment holding
Limited RERAHS IRERRERIET RERK
Capital View Investments British Virgin Islands 1 ordinary share of US$1 100% - Provision of nominee
Limited KBRS 1R EERERIET services
AR AR
Twin Star Agents Limited British Virgin Islands 1 ordinary share of US$1 100% - Holding nominees shares
RERLHE IREBRERIZT for the Group in
Hong Kong
RARREARD
Starwell Agents Limited British Virgin Islands 1 ordinary share of US$1 100% - Investment holding
REERUHEE 1REBRERIET RAER
REXCAPITAL Secretarial Hong Kong 2 ordinary shares 100% - Provision of secretarial
Services Limited 0 of $1 each services
HRWERBERAF R ERBRERIT REWERS
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NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

18. INVESTMENTS IN SECURITIES

HE—FEME=A=+—HIFE
(BT

18. BEHKRE

(@) Investment securities (a) BEXRSH
The Group
rEH
2004 2003
—2TNE —TT=F
$’000 $'000
Fr T
Unlisted equity securities, IELETRRAE S -
at cost R ABR 109,200 109,200
Less: Provision for diminution
in value R ERE (109,200) (109,200)
(b) Trading securities (b) XBEF
The Group
ARE
2004 2003
—EENF ZET-F
$’000 $°000
Fr T
Listed equity securities REE LM ZBAES
in Hong Kong, at fair value BEARBEAR 39,598 5,320

At 31 March 2004, equity securities listed in Hong Kong
of $28,989,000 (2003: $5,320,000) were pledged as
security for other loans of $10,073,000 (2003:
$1,009,000) (note 23).
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

For the year ended 31 March 2004 BE—FLENF=A=+—HIFFE
(Expressed in Hong Kong dollars) (LOBBSIT)
19. TRADE AND OTHER RECEIVABLES 19. FEUR BR X I H 4t FE UL K
The Group
KEH
2004 2003
—EENF —TT=F
$°000 $000
Tt FT
Trade receivables JEYBR TN 39,297 4,135
Deposits, prepayments A% BRRE
and other receivables E fb el R 351,316 25
390,613 4,160
Included in the trade and other receivables are trade BRERESERF R EMERRS - BEA
receivables amounted to $39,297,000 (2003: $4,135,000), 39,297,000t (ZZEZE =4 : 4,135,000
net of specific allowance for bad and doubtful debts, with the TL) Z YR 3K (B B RS BR 45 B &
following ageing: ) - EBREINT ¢
The Group
2004 2003
—EEMF —ETET=F
$’000 $'000
T T
Within three months =EAR 37,829 595
More than three months ZH=1EA
but less than one year BR—FA 1,468 233
More than one year ZR—F - 3,307
39,297 4,135
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 Ak B ik ()

BE-FEME= A=+ —HILFE
(X BHF1F)

19. BUWARRR H bR R (&)

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

19. TRADE AND OTHER RECEIVABLES

(continued)

Included in trade receivables of age “within three months”
above are loan receivables amounted to $37,300,000 (2003:
$Nil) arising from the money lending business of which the
credit terms granted by the Group range from six months to
twelve months. The loan receivables are unsecured and bear
interest at prime rate plus 5% per annum. No provision has
been made in the financial statements in respect of these loan
receivables. The credit terms granted to the remaining
customers by the Group range from 30 days to 90 days.

Included in deposits, prepayments and other receivables is a
receivable of $350,000,000 representing the unsettled cash
consideration from the disposal of the Group’s interest
comprising 875 fully paid ordinary shares in REXCAPITAL
Infrastructure Limited, a then subsidiary of the Group.

Pursuant to the sale and purchase agreement dated 29
October 2003, the consideration for the disposal of the Group’s
interest in REXCAPITAL Infrastructure Limited, details of which
are set out in note 10 to the financial statements, amounting
to $350,000,000 was to be settled as follows:

40% ($140,000,000) Upon completion

30% ($105,000,000) Four months from the date
of completion
30% ($105,000,000) Eight months from the date

of completion

As at 31 March 2004, none of the cash consideration of
$350,000,000 was settled and there has not been any
subsequent settlement up to the date of approval of the
financial statements. No provision has been made in the

financial statements in respect of the receivable.
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BIER A L IREREB [ =@ A M) 2 EURBR 3R
o #£AE37,300,000 T (ZEZ=F &
T EEBERER 2B EREREE
BTFR2+t@AAREEHN - LEKENA
SR DA S B EF 01 E UEUF B o
B 765 3R 35 AR N0 SR B A% B IR SR D
o AEERTEMEP 2EEHA30H
ZQOHE -

BERERE  BENRREMERIER
350,000,000 Z FEMIK - KRB EARE
ERErR2MELTREXCAPITAL
Infrastructure Limited#)8750% B 45 & &3l
Iz HEam 2 REUR 2 R(E o

RE-_ZTE=F+A-+HBZEEH
HHEAEBERREXCAPITAL
Infrastructure Limited 2 ##8 (FEIE S B
¥z [17110) 2 {8 A350,000,0007T
A TR A AT

BipzlH+ TERK R
(140,000,0007T)

Bhz=1 FERK B 8
(105,000,0007T) & Pa{E A

Bhz=1 FERK B H
(105,000,0007T) &\ & A

R—ZZEZEWMWEFE=F=+—H
350,000,000t 2 REREHE RIS - &
EUBHREZEB AL - IARBEAE
& 2 3R o REATEIRER R W R B aZ FE WK
EL B -




NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

20. CASH AND CASH EQUIVALENTS

21.

HE—FEME=A=+—HIFE
(L BH5)T)

20. RERREEEY

The Group The Company
EE KAF
2004 2003 2004 2003
—EENE —TT=F ZEENFE —TT=F
$000 $'000 $000 $'000
T T T T
Cash and cash equivalents EBEEBERZEE
in the balance sheet MREZEEY 1,217 10,937 1,141 10,047
Bank overdrafts (note 22) RITEX (FI5E22) - (2,840)
Cash and cash equivalents MIRETERZES
in the cash flow statement ~ RIR&SEY 1,217 8,097

TRADE AND OTHER PAYABLES

21. EAERRREMENR

The Group The Company
rEH FAF
2004 2003 2004 2003
—EEME —TT= —EEME —TT=

$'000 $000 $'000 $000

Fr T Fr T

Trade payables FETRR R - 27 = -
Other payables and HAbFER K

accrued charges RIETER 7,352 5,186 3,026 2,128

7,352 5,213 3,026 2,128

All of the trade and other payables are expected to be settled

within one year.

Included in trade payables and other payables are trade

payables with the following ageing:

PR MR M E M TR IBR AT R — &

MIES -

BN EN R AR R 2 B ARR
R ERERINT

The Group
AEE
2004 2003
—EEMEF T =F
$°000 $'000
T Tt
Due after one month R—EABE=E
but within three months A A EIE - 27
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NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

22. BANK OVERDRAFTS

Bank overdrafts are unsecured and repayable within one year
or on demand as follows:

HE—FEME=A=+—HIFE
(BT

22, RITEX

RITES VAL AN —FARRER

MEFEEENT :
The Group
&M
2004 2003
—FRNEF —TT=F
$°000 $'000
Tt T

Bank overdrafts (note 20) RITIEL (Fi5E20)

23. OTHER LOANS

Other loans are repayable within 1 year or on demand as

23. HithE

AN —FARRERNRER ZHMBER

follows: N
The Group The Company
KEH KAT
2004 2003 2004 2003
—EENF —ET=F —EENF —ET=F
$000 $000 $000 $000
Tr T Tr T
Secured (note 18(0)) BHEA (HFE18(0) 10,073 1,009 - -
Unsecured A - 17,413 - 17,413
10,073 18,422 - 17,4183

At 31 March 2004, a loan of $8,010,000 (2003: $Nil) was
interest bearing at prime rate per annum and had no fixed
terms of repayment. The remaining balance of other loans of
$2,063,000 (2003: $1,009,000) were interest bearing at prime
rate plus 3% to 8% per annum and had no fixed terms of
repayment.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

For the year ended 31 March 2004 B2 _TENFE=HA=1T—HIFFE
(Expressed in Hong Kong dollars) (LOBBSIT)
24. CONVERTIBLE NOTES 24, AAREE

The Group and the Company

REBRAAR
2004 2003
—EEME —ETT=F
$°000 $000
Fr T
Current 5EHR
4% convertible notes (note a) AERT AR N (Fitsta) - 631
2% convertible notes (note b) 2B ERE (H5Eb) 45,000 -
45,000 631
Non-current R
5% convertible notes (note c) SEMMRERE (Mitc) - 7,000
2% convertible notes (note b) 2E AR g (Fiitb) - 62,000
- 69,000
(@ 4 % convertible notes (@) 4ETTERRERE
The 4% convertible notes bear interest at a fixed rate of A AR EIBIL EE F I R4EET
4% per annum payable semi-annually in arrears and B FBEBEFEHN—K R
were due on 13 April 2003. T—FNA+=BEH-
On 13 April 2003, the maturity date, the 4% convertible RZZZ=FMWA+=H - 81FH
notes of $631,000 were repaid in full as none of them B - A2631,0007TH4E ] B
were converted into ordinary shares of the Company. B ER R iR AN AT) 2 EER

WZERBENE AEHEE -
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 Ak B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

24. CONVERTIBLE NOTES (continued)

(b)

2% convertible notes

On 13 December 2002, the Company issued the 2%
convertible notes (the “2% Notes”) of $80,000,000 to a
related party. The 2% Notes bear interest at a fixed rate
of 2% per annum payable semi-annually in arrears on
30 June and 31 December and will be due on 12
December 2004. Each of the 2% Notes carry the right
to convert, on any business day prior to 5 business days
before 12 December 2004, the whole or part of the
principal amounts of the 2% Notes into ordinary shares
of the Company at the lower of the fixed conversion
price, subject to adjustment in certain events, of $0.36
per share (the “2% Conversion Price”), and the floating
conversion price (being 92% of the arithmetic average
of the 4 lowest closing prices per share during the 20
consecutive trading days immediately prior to the
relevant exercise date), provided that such price shall
exceed the nominal value of the ordinary share,
otherwise the conversion price shall be the nominal value

of the ordinary shares.

On 10 November 2003, the 2% Notes of $13,000,000
were converted into 93,525,179 ordinary shares of the
Company of $0.01 each at a conversion price of $0.139
per share.

On 26 January 2004, the 2% Notes of $4,000,000 were
converted into 28,368,794 ordinary shares of the
Company of $0.01 each at a conversion price of $0.141

per share.
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BE-FEME= A=+ —HILFE
(X BHF1F)

24, TTERREE (&

(b)

2EARKRREE

RZZEZEZF+ZA+=H AR
F]3%1780,000,0007T 2 22 Al 32 3=
B(2ERRE]) T—EAL - &2
EEBZETEFENR2EFTE - FE
BEF@ERIANA=FBER+=ZA=T
—B)#N—K - BRZETNES
ZATZHIE - ZF2EREAS
RN _FENF+=A+=H
AAEE B 2REMEER - 1§
2HHFH2ERZEARS - RETH
B EAX0.367T ([2E#MAXE] - 7
ETER T THE) REBIRRE
(BnZEEEITE A gl — @2
BRSGBHRNEAFEERETEZ
BT 2 92%)ME 2 BRIEEH
BARNRLBER  HEZEBRES
REBR2EE  GRAIHLBRERE
ELBREE -

R—ZTE=ZF+—A+AH
13,000,0007T 7 2/ IR (E &
§%0.1397T X #:/593,525,1 798 &%
0.01 Tz AR EEBAK -

RZETENFE—-—A=Z+H -
4,000,0007C 2 2[E EBIRRRET
%0.1417T 54 528,368,794 B %
0.01 Tz AR EIEBAK -




NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

For the year ended 31 March 2004 B2 _TENFE=HA=1T—HIFFE
(Expressed in Hong Kong dollars) (LOBEESTR)
24. CONVERTIBLE NOTES (continued) 24, TTRARERE (&
(b) 2% convertible notes (continued) (b) 2ETRRERE (E)
Up to 31 March 2004, the conversion rights of the 2% (E_TTNF=R=+—0H " 2EF
Notes in the aggregate amount of $35,000,000 were ZE A $£35,000,000 T 2 G HED
exercised as follows: WATELWT -
Value of the 2%
Notes converted Number of Range of
B i 22E  ordinary shares conversion price
REZEE ZEREA BRESEE
$°000 (000) $
T (Fh) JT
During the year ended RBE_ZTT=4F
31 March 2003 =A=+—HILEFEA 18,000 112,500 0.16
During the year ended RAEZE —ZTZTPUF 0.139 —
31 March 2004 =A=+—RHIFEAN 17,000 121,894 0.141
35,000 234,394
In the event of full conversion of the remaining 2% Notes MIREC TR 2 28 HARB 2 E IR
of $45,000,000 at the adjusted 2% Conversion Price T~ 245,000,000 T2/ £ - Witk
after taking into account the placing undertaken in May RZZEZE=FRARAETZRE ' 8
2003, 136,778,000 new ordinary shares of the Company IR SR 2 28 H B TR E R
would be issued at the adjusted 2% Conversion Price 0.32970%77136,778,000/% 2~ A
of $0.329 per ordinary share. These 2% Notes, if not FrEmix o TﬁEZ—IrZTmTFEC_gg
converted into ordinary shares on or by 5 business days NE+—RA+ZHAaAEEEAS
before 12 December 2004, will be repaid to the ZHEMNAR AL ER - BIBER
noteholder. TEBEREA °
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 Atk B ik

(%)

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

24. CONVERTIBLE NOTES (continued)

(©)

5% convertible notes

On 26 June 2001, the Company issued the 5%
convertible notes (the “5% Notes”) of $100,000,000 to
an independent third party. The 5% Notes bear interest
at a fixed rate of 5% per annum payable semi-annually
in arrears on 30 June and 31 December and were due

on 25 June 2004.

On 31 October 2003, the 5% Notes of $4,000,000 were
converted into 30,303,030 ordinary shares of the
Company of $0.01 each at a conversion price of $0.132
per share.

On 26 January 2004, the remaining balance of the 5%
Notes of $3,000,000 were converted into 20,979,020
ordinary shares of the Company of $0.01 each at a

conversion price of $0.143 per share.

Up to 31 March 2004, the conversion rights of the 5%
Notes in the aggregate amount of $100,000,000 were
exercised as follows:

HE—FEME=A=+—HIFE
(BT

REREE (&)

(©)

Value of the 5%
Notes converted

5% AR EE

RZBEE—FXA=+XE AR
A)%£17100,000,0007T5[E A] #1f% 22
BOGERE T—ELFE=F 5F
ZRIRETEFFERSETE - FIEE
F+FEIRNA=ZTEHERTZA=+—
B) @S —k R —ZEZEWFE XA
“t+hRBEIE-

RZZBEE=F+H=+—H -
4,000,000 2 5B R FBIRBRES
f%0.1327T % ¥ 430,303,0303% 3 %
0.01L 2 AR B LB

RZETEWNFE—-—AF=Z+H -
3,000,000 25 R BILMREE
f%0.143 7T 5% ¥ 420,979,020% /%
0.01TCZ AR RIE

A

HE-FTMF=A=+—A  5E
554 #£100,000,0007T 2 # AR #EE
BATEIT ¢

Number of Range of

B A Z5E ordinary shares conversion price

EECEE LTEREA BB EEHE

$°000 (000) $

Tt (Fh) T

During the two year REBEZTZT=F 0.015 -

period ended —A=+—H1t 93,000 2,425,735 0.16
31 March 2003 4 B

During the year ended HEZ —ZZPYF 0.132 -

31 March 2004 —A=+—HIEFEA 7,000 51,282 0.143

100,000 2,477,017
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

For the year ended 31 March 2004

BE_SEWF=A="1+—HIEFE

(Expressed in Hong Kong dollars) (LOBBSIT)
25. SHARE CAPITAL 25. R
2004 2003
—EENE T -F
Number of Number of
shares shares
REE RIDELE
(’000) $’000 ('000) $°000
(FAR) Fr (F) T
Authorised: EERA
Ordinary shares of HRYHEEO0.017T
$0.01 each ZE B 100,000,000 1,000,000 100,000,000 1,000,000
Issued and fully paid: BRITRHBZRA
At 1 April REA—A 1,307,873 13,079 12,438,299 124,383
Shares issued on IR M 31T
subscription A& - - 6,219,150 62,192
Shares issued on BB & M1 T
placement (note a) Bt (Bista) 180,000 1,800 - -
Capital reorganisation AN E4H - -  (17,724,576) (177,246)
Issue of shares on E R iRsE ZiE
conversion of 5% [Tk 8%)
Notes (note 24(c)) (Ff5E24(c)) 51,282 513 262,500 2,625
Issue of shares on AR oE Eig
conversion of 2% e 1T
Notes (note 24(b)) (B 7E24(0)) 121,894 1,219 112,500 1,125
Exercise of share 1TIE B A e
options (note b) (Fff 5% D) 48,351 483 - -
At 31 March R=A=+—~H 1,709,400 17,094 1,307,873 13,079
(@) Shares issued on placement (2 EHEEEmRITREG

BEZTEZE=FMA=-+ALARMH
Z B HhBEE - KD A BT
180,000,000 &R EE0.017L.2 &
B - AR E - BIREeR
{&/418,000,0007T © #J475,0007T.2
TR ERRG ®ERNR
(RFFEE26) - FIEsIEFREEBIE
—MEEES - RELBITRMHE
RARER 2 BB ITRNESTE
HEFRIEEF -

Pursuant to a share placement announced on 29 April 2003,
the Company issued 180,000,000 ordinary shares with a
nominal value of $0.01 each by way of placing at $0.1 per
share for a total cash consideration of $18,000,000. Share
issue expenses of approximately $475,000 was debited to
the share premium account (see note 26). The net proceeds
were used as general working capital of the Group. Such
issued shares rank pari passu in all respects with the then

existing issued shares of the Company.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 Ak B ik ()

For the year ended 31 March 2004 BE—FENF=-A=+—HIFFE
(Expressed in Hong Kong dollars) (LB ESTR)

25. SHARE CAPITAL (continued) 25. &K (&)

(b)

Share options

On 29 July 2002, the Company adopted a share option
scheme (the “2002 Scheme”). Under the 2002 Scheme,
the directors are authorised, at their discretion, to offer
eligible participants, being employees (whether full time
or part time), business consultants, agents, financial or
legal advisors whom the directors consider, in sole
discretion, have contributed to the Group, options to
subscribe for new shares. The directors are authorised
to determine the subscription price for an ordinary share
granted to eligible participants. Such price will not be
less than the highest of (a) the closing price of the shares
as stated in the Stock Exchange’s daily quotations on
the date of offer, which must be a business day; (b) the
average of the closing prices of the shares as stated in
the Stock Exchange’s daily quotations for the five
business days immediately preceding the date of offer;
and (c) the nominal value of an ordinary share.

There is no general requirement that an option must be
held for any minimum period before it can be exercised
but the directors are empowered to impose at their
discretion any requirements at the time of granting any
particular option. Upon acceptance of the option, the
grantee is required to pay a consideration of $1.00 for
each lot of share options granted on or before the 30
days after the option is offered.

The period within which the shares must be taken up
under an option will be determined by the directors at
their discretion but will not be later than 10 years after
the date of adoption of the 2002 Scheme.

76 REXCAPITAL International Holdings Limited » #) Z= Bl B 12 R 5 IR 2 &

(b)

R

RZBZE-F+A=-+NHE A2
AR —IBERESE (222 =
FEHE) - RB-_ZZT_F5HE

EERRENEERNESERBEA
SEEER 2B ERBES ¥
R - I - BBSOERBERE
& AR A TR B AR DA TR S
I - ZEFEREIZRETSER
ATREBLBRCRIERE - EZ%E
B BER () I A T BEAE A
HWEREER) EBMXE AR
BRAFIZWTE ¢ ()X HiEARE
A B2 A1 8 2 A IR ) TR B 22 PR
BRMERMI 2 FHKRTE &
C)ERBMHEE UEaHERLE) -

W EB AR N BB BRE—
BEMATE 2 —RETE - HEE
FRIRBR R (AR AR j b0
EAIHE - RNIEERBIER - &R
ABR B I HE B B 51308 A
ERER 2 BRI REIT -

AR ANERBRERARBRN Z
HRGHEEFWEET - HETFE
EA?KZW—7 = —¢H+EU ElI:FLD%‘]O
fE'E o




NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

25. SHARE CAPITAL (continued)

BE_TENF=A=1—HUFE
(LB EST)

25. IR (&)

(b)

Share options (continued)

The limit on the number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the 2002 Scheme, and any
other schemes, if any, must not exceed 30% of the
number of shares of the Company in issue from time to
time.

The total number of shares issued and which may fall to
be issued upon exercise of the options granted under
the 2002 Scheme and any other share option schemes
of the Company (including exercised and outstanding
options) to each eligible participants in any 12-month
period up to the date of grant shall not exceed 1% of
the shares in issue as at the date of grant.

Share options of 80,585,030 underlying shares were
granted by the Company on 22 December 2003 under
the 2002 Scheme.

Certain share options were exercised at $0.16 per share
on 5 January 2004 which resulted in the issue of
48,351,018 ordinary shares of the Company and an
increase in the issued share capital of $483,000 and a
share premium account of $7,253,000, as detailed in
note 26 to the financial statements.

(b)
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 Ak B ik ()

For the year ended 31 March 2004 BE—FENF=-A=+—HIFFE
(Expressed in Hong Kong dollars) (LB ESTR)
26. RESERVES 26. f#1E

(@ The Group (@ A£EH

Share Contributed Accumulated

premium surplus losses Total
%43 518 BB REtE#E et
$'000 $'000 $'000 $'000
T T T T
R-TT_F
At 1 April 2002 mA—H 1,985,330 419,002 (2,330,376) 73,956
Shares issued on H R 31T
subscription & tn 46,651 - - 46,651
Issue of shares on A R insE EIig
conversion of 5% Notes  METTHD 39,375 - - 39,375
Capital reorganisation AN B4 (1,701,352) 177,246 1,701,352 177,246
Issue of shares on A H o E ik
conversion of 2% Notes M ETTAZ (D 16,875 - - 16,875
Profit for the year FERF - - 5,966 5,966
MRZTT=4F
At 31 March 2003 =A=1+—H 386,879 596,248 (623,058) 360,069
Shares issued on A Bl & 31T
placement (note 25(a)) (M¥5+25(a)) 16,200 - - 16,200
Expenses for placement  BECERRH
of shares (note 25(a)) (Fff 5E25(a)) (475) - - (475)
Issue of shares on HIBERE
conversion of 5% Notes ~ ME1TH(SD
(note 24(c)) (FF5E24(c)) 6,487 - - 6,487
Issue of shares on N EERE
conversion of 2% Notes  ME&EITH,
(note 24(b)) (Mt5E24(0)) 15,781 - - 15,781
Exercise of share options 171 BE A% 1
(note 25(b)) (Mt5E25(0)) 7,253 - - 7,253
Loss for the year FEEE - - (2,126) (2,126)
R=FTNF
At 31 March 2004 =A=+—H 432,125 596,248 (625,184) 403,189
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

HE—FEME=A=+—HIFE
(L BH5)T)

26. f#fE (@

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

26. RESERVES (continued)

(b) The Company (b) A&F
Share  Contributed Accumulated
premium surplus losses Total
vyt BB RitER met
$'000 $'000 $'000 $'000
T T T T
i
At 1 April 2002 MA—H 1,985,330 434,540 (2,324,967) 94,903
Shares issued HRIEMm 1T
on subscription R tn 46,651 - - 46,651
Issue of shares on AR BsERE
conversion of 5% Notes &7 39,375 - - 39,375
Capital reorganisation RAE4E (1,701,352) 177,246 1,701,352 177,246
Issue of shares on AR B EZRE
conversion of 2% Notes a7 16,875 - - 16,875
Loss for the year FEEE - - (27,177) (27,177)
RZTT=F
At 31 March 2003 —A=t+—H 386,879 611,786 (650,792) 347,873
Shares issued on HBLE TR
placement (note 25(a)) (PiIEE25(0)) 16,200 - - 16,200
Expenses for placement Fe &R
of shares (note 25(a)) (fi5E25(a)) 475) - - 475)
Issue of shares ERBsERE
on conversion AT
of 5% Notes (note 24(c)) (H3E24(c)) 6,487 - - 6,487
Issue of shares AR B =ik
on conversion e TR
of 2% Notes (note 24(b)) (BiFEE24(0)) 15,781 - - 15,781
Exercise of share TR
options (note 25(0)) (BiFEE25(0)) 7,253 - - 7,253
Loss for the year FEBE - - (3,218) (3,218)
R-EZNF
At 31 March 2004 =Z=A=t—H 432,125 611,786 (654,010) 389,901
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S 5 Ak B ik ()

NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

26. RESERVES (continued)

(¢) Under the Companies Act of Bermuda, the contributed
surplus account of the Company is available for
distribution. However, the Company cannot declare or
pay a dividend, or make a distribution out of the

contributed surplus, if:

(i) the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

(i) therealisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities,
issued share capital and share premium account.

In the opinion of the directors, as at 31 March 2004, the

Company had no reserves available for distribution to
its shareholders (2003: $Nil).
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 R B ik ()

For the year ended 31 March 2004 BE—FLENF=A=+—HIFFE
(Expressed in Hong Kong dollars) (LOBBSIT)
27. NOTES TO THE CONSOLIDATED CASH 27. KEHREREBRME
FLOW STATEMENT
Disposals of subsidiaries HERB QTR
2004 2003
—EEMEF —ET=F
$°000 $000
T T
Net assets/(liabilities) disposed of: FILEEE, (AR FE:
Property, plant and equipment Y% - BERERE 395,007 -
Trade and other receivables JREE LT B SRR e L At JRE LUK 3 479
Cash and cash equivalents RERACEED 6 8
Trade and other payables FERT AR R B FE T BR (61) (3,205)
394,955 (2,718)
Goodwill released on disposal HERZEE - 2,443
Gain on disposals of subsidiaries HEWB AR Z W 5,045 275
400,000 -
Satisfied by: XA
Cash consideration received BUEZIRERE 50,000 -
Cash consideration receivable BIEERE BN
included in deposits, T EM R
prepayments and other EYER S RE
receivables (note 19) (F13E19) 350,000 -
400,000 -
The analysis of the net cash inflow/(outflow) in respect of the ERHERBARIZERESRA () F
disposals of subsidiaries is as follows: BE2OMwoT
2004 2003
—EENEF TET-F
$°000 $000
Fx T
Cash consideration received BBz HSNE 50,000 -
Cash and cash equivalents HENBARZREE R
of subsidiaries disposed of REFEEY (6) 8)
49,994 (8)
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NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31 March 2004 B2 —TENFE=H=1—HIFFE
(Expressed in Hong Kong dollars) (LB ESTR)
28. OPERATING LEASE COMMITMENTS 28. REHEHRE
At 31 March 2004, the total future minimum lease payments R-ZBZENE=A=+—0 ' BETAR®
in respect of office premises under non-cancellable operating BRoEElE  AEBERBREHSNTHA
leases were payable by the Group as follows: EYELEHEE 2 HEREEFIRBED
T
The Group
rEH
2004 2003
—EEME —ET-F
$°000 $'000
Fr T
Within one year —F A 285 486
The Group leases a number of offices under operating leases. AEEREEHERBRETHASE - HE
The leases typically run for an initial period of 1 year, with an VEEE—F W REFETIEAREE
option to renew the lease when all terms are renegotiated. % o HHERE—ReFFEE RIS
Lease payments are usually increased annually to reflect the fHe  -HERTEaFEEHS -
market rentals. None of the lease includes contingent rentals.
29. CAPITAL COMMITMENTS 29, EAREIE

On 12 January 2004, REXCAPITAL Group Limited, a direct
wholly-owned subsidiary of the Company, entered into a
conditional sale and purchase agreement with REXCAPITAL
Financial Holdings Limited to purchase the entire issued share
capital of REXCAPITAL Financial Group Limited (“RFG”) at an
aggregate cash consideration of $229,000,000, subject to
adjustment with reference to the unaudited consolidated net
asset value of RFG and its subsidiaries as at the determination
date in accordance with the terms of the sale and purchase
agreement. This transaction has not been completed up to
the date of this report.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 R B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

30. OUTSTANDING LITIGATION

HE—FEME=A=+—HIFE
(L BH5)T)

30. ERTE Z2FFR

Significant litigation as at 31 March 2004 and up to the date
of these financial statements is summarised as follows:

On 21 September 1999, a former director of the Company,
Mr Wong Chong Shan, commenced proceedings in the High
Court against the Company claiming a sum of $5,000,000.
Mr Wong Chong Shan alleged that he paid the said sum on
the Company’s behalf in August 1997 to a third party as deposit
and that the Company failed to make repayment to him. The
directors have considered the matter and are of the opinion
that since no positive steps have been taken by Mr Wong
Chong Shan to proceed with the action since June 2000, it is
not necessary at this stage to make a provision in the financial
statements for these proceedings.

R-ZEENME=A=+—HA REZEAHE
REBEAIL ZERFARMNT

R—HhANERR=+—H  "AF A
FESFALEEREEERBRHAAR
A]R{EA ££5,000,0007 ° FEILEES
BR—NANEFENARERARARME=H
INZEFBERZE - EARQRMLKR
HEEZHNE BEFTEREUEEE
RAERNREAILLEB —TTTF XA
WL B ARKIITE) - MR ATEERRE
ERBZAR L R IS SRR R IE L B4 o

31. MATERIAL RELATED PARTY 3. EXBEALRS
TRANSACTIONS
Particulars of material related party transactions are as follows: BEREEALTZSFBNOT -
2004 2003
—RENF —FE=F
Notes $°000 $°000
BT Fr T
Interest expense FBRE
— other loan, unsecured —HAE M (B 31(a) 98 2,334
— other loan, secured —EMER (BER 31(b) 423 10
— convertible notes — AR RE 31(0) 1,028 389
1,549 2,733
Arrangement fee ZHER 31(a) - 345
Operating lease charges in ME IR
respect of properties HEZH 31(d) 979 270
Commission ik 31(e) 97 724
Underwriting fee BHE A - 492
Financial advisory services income — B#ERIRFE KA 31(f) 980 -
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S 5 Ak B ik ()

NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

31. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

Particulars of material balances with related parties are as
follows:

HE—FEME=A=+—HIFE
(BT

31. EXBEALRS ()

HREA T Z EREMRFFBNT

2004 2003
—ZEMEF ZET=F
Notes $°000 $°000
BT Fr Fr
Unsecured and interest bearing loans B ARG F 2
from related companies EEARTBER 31(a) - 17,413
Secured and interest bearing loan from  B@ A RI4AF 2
arelated company BEAREER 31(b) - 1,009
Convertible notes ARRER 31(c) 45,000 62,000
Convertible notes interest payable e AR ISR 8 31(c) 1,417 389
Operating lease charges payables EREEHEERR 31(d) - 270
Trade receivable FEUAR R 31(b) 1,205 -
Notes: Hist -
(@ In 2003, short-term loans of $17,413,000 were advanced to @ RIBT=F ET@EELE([HEX

the Group by certain related companies (the “Lenders”). The
loans due to the Lenders were unsecured, interest bearing at
prime rate plus 3% per annum and have no fixed terms of

repayment. The loans were fully repaid during the year.

No credit facilities were granted to the Group by the Lenders
as at 31 March 2004 (2003: $70,000,000). No arrangement
fee in respect of the credit facilities was paid to the Lenders in
the current year (2003: $345,000).
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NOTES TO THE FINANCIAL STATEMENTS (continued)
S 5 AR B ik

(%)

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

31. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

()

As at 31 March 2004, no short-term loan was advanced to the
Group by a related company (2003: $1,009,000). The loan due
to that related company was interest bearing at prime rate plus

3% per annum.

At balance sheet date, credit facility of $5,000,000 was granted
to the Group by that related company (2003: $5,000,000).

At balance sheet date, the Group had a trade receivable of
$1,205,000 (2003: $Nil) with that related company arising from

the trading of securities.

Convertible notes of $17,000,000 were converted into ordinary
shares of the Company during the year and $45,000,000
remained outstanding at 31 March 2004.

At balance sheet date, convertible notes interest payable to a
related company amounted to $1,417,000 (2003: $389,000).

Interest expense payable to a related company for the year
ended 31 March 2004 amounted to $1,028,000 (2003:
$389,000), which has been included in “Trade and other
payables”.

During the year, operating lease charges of $979,000 (2003:
$270,000) were paid to a related company for the use of office
premises. The operating lease payable for the year amounted
to $Nil (2003: $270,000).

HE—FEME=A=+—HIFE
(LUBHSIT)

31. EXBEALRES (B
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REEEH - $%lﬁ % A%01,205,000
T(ZEZ=F T FREEXRFME
47 EWGRRRE AR 2 IR -

it

() MR > 17,000,000 A A% = EIE K
BAR QT E B - MEE45,000,000

TR-ETMFE=A=+—AHREL
e

REER - BN F—REQG 2 ATBRR
ZER 831,417,000 (ZEE =4 :
389,0007T) °

4\

REEZE_TZEMF=R=1+—HIEFE
ENT-—BEARAZNEERAR
1,028,0007T (ZFZ =4 : 389,000
7o) WEEATEMERR A MR

A o

d RAFE SHEARLZWEMT TE
HENE 2SS HEER /979,000 (=
TT =4 : 270,0007T) ° AGFEILERE
N EMEER (ZTZ =% : 270,000
JT) ©
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NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31 March 2004

(Expressed in Hong Kong dollars)

31. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(e) During the year, trading securities were bought and sold through
several broker firms (the “Broker Firms”). The sales and
purchases of trading securities excluding any commission
expenses through the Broker Firms for the year ended 31 March
2004 amounted to $23,757,000 (2003: $86,852,000) and
$8,402,000 (2003: $75,501,000) respectively.

Commission expense incurred in respect of the sales and
purchases of trading securities amounted to $97,000 for the
year ended 31 March 2004 (2003: $724,000).

() During the year, financial advisory services income of $980,000
(2003: $Nil) were derived from the provision of investment

advisory services to related companies.

(9) During the year, the Group entered into an agreement with a
related company to acquire the entire issued share capital of
RFG at an aggregate cash consideration of $229,000,000
(note 29).

Mr Chan How Chung, Victor, a director and a major
shareholder of the Company, is a director and beneficial
shareholder of the related companies in notes 31(a) to 31(g).
Miss Lee Huei Lin, Elizabeth, a director of the Company, is a
director of the related companies in notes 31(a) to 31(g). Miss
Lee is also a beneficial shareholder of the related companies
in notes 31(c) and 31(g), a beneficial shareholder of one of the
related companies in notes 31(e) and 31(f), and is a beneficial
shareholder of two of the related companies in note 31(a).
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31. EXBEALRS ()
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NOTES TO THE FINANCIAL STATEMENTS (continued)

S 5 R B ik ()

For the year ended 31 March 2004
(Expressed in Hong Kong dollars)

32. RETIREMENT BENEFIT SCHEMES

The Group’s Mandatory Provident Fund Schemes (the “MPF
Schemes”) contributions are at 5% of the employees’ relevant
income as defined in the Hong Kong Mandatory Provident
Fund Schemes Ordinance up to a maximum of $1,000 per

employee per month.

The Group has no obligations for payments of employee
retirement benefits beyond the contributions described above.

HE—FEME=A=+—HIFE
(L BH5)T)

32. RIKEFETE

REERHEAESFE ([RESFE])
ZEFTIRBEE AR EAE R ENE
BB EAE B B AL%:TE - AE
ANEA1,0007T5 LR °
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