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GIORDANO INTERNATIONAL LIMITED

OTHER INFORMATION
Dividends

The directors have declared an interim dividend of 4.0 HK cents (20083:
1.5 HK cents) per share and an interim special dividend of 1.5 HK cents
(2008: 3.0 HK cents) per share for the year ending December 31, 2004
payable to shareholders on the Register of Members of the Company at
the close of business on September 3, 2004. The relevant dividend
warrants will be despatched to shareholders on September 10, 2004.

Closure of Register of Members

The Register of Members of the Company will be closed from September 1,
2004 to September 3, 2004, both days inclusive, during which period no
transfer of shares will be registered. To qualify for the interim and interim
special dividends, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s branch share
registrars in Hong Kong, Abacus Share Registrars Limited, at Ground
Floor, Bank of East Asia Harbour View Centre, 56 Gloucester Road,
Wanchai, Hong Kong, for registration not later than 4:00 p.m. on
August 31, 2004.

Interests of Directors

As at June 30, 2004, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”))
which have been notified to the Company pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which any
such director or chief executive was taken or deemed to have under such
provisions of the SFO) and have been recorded in the register maintained
by the Company pursuant to section 352 of the SFO, or which have been
notified to the Company pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (“Listing Rules”) were as follows:
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GIORDANO INTERNATIONAL LIMITED

KRR RA Shares in the Company
¥rtmz
R 5
BEEER
i) (ff71)
EnER Beneficial HER
(1 i%) interest BDEHY
Beneficial in unlisted Approximate
interest underlying aggregate
EEHE EEuE in shares shares percentage
Name of director Nature of interest (Note) (Note) of interests
2Bl EPN
Lau Kwok Kuen, Peter Personal 12,802,000 25,000,000 2.61%
K& A
Fung Wing Cheong, Charles Personal 922,000 5,900,000 0.47%
FN% A
Mah Chuck On, Bernard Personal 479,086 6,840,000 0.51%
i Note:
HFEZBROEBRATTETAZBEBRG#EZHE ALY Interests in the shares and underlying shares of equity derivatives are long
B o position.

BRAARRESRITHBRBEEARARTZ
BAETAZABERD 2BREERFE
WA TR &2 -

fRERBEN R_FEMERA=TAE R
BRZGEHE=ZBL T _KECHERARAFE
2BRf ZRE LA EWRRTETAE
HMEARRF]  KAARBEFRITRAHMER
BARWRERE BAR B HEEMEEEE(RZ
EPIEXVERZRE) 2B in - MERN kE#EE
ZRESIORE o beo BRI AT [RE B &
WEN  ARFREEANBRRAIRBE_F
ZMENA=TRIEANEAARET LEMNZ
B BEARFESEIREZREBRAN TN
L FRAFEBARNRBSEMAR 2 RN K
ExmEs -

2 2 QR F 49 B K &

I
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Details of the interests of directors and chief executive of the Company in
the underlying shares of equity derivatives in respect of options granted
to them by the Company are stated in the “Share Options” section below.

Save as disclosed above, as at June 30, 2004, none of the directors and
chief executive of the Company had or was deemed to have any interest
or short position in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part XV
of the SFO), which has been recorded in the register maintained by the
Company pursuant to section 352 of the SFO or which has been notified
to the Company pursuant to the above-mentioned Model Code of the
Listing Rules. Furthermore, save as disclosed in the “Share Options”
section below, at no time during the six months ended June 30, 2004
was the Company or any of its subsidiaries a party to any arrangements
to enable the directors of the Company or any of their spouses or children
under the age of 18 to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any other body corporate.
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GIORDANO INTERNATIONAL LIMITED

Interests of Substantial Shareholders

As at June 30, 2004, the interests or short positions of the following
persons, other than directors and chief executive of the Company, in the
shares or underlying shares of the Company which have been disclosed
to the Company pursuant to Divisions 2 and 3 of Part XV of the SFO have

been recorded in the register kept by the Company pursuant to section
336 of SFO:

HRRHOR MR

MERGEH B EHRLN

Aggregate Approximate

long position aggregate

7218 Bf &E in shares and percentage

Name Note underlying shares of interests

Aberdeen Asset Management Asia Ltd 1 169,625,800 11.72%

State Street Corporation 2 129,436,529 8.94%

J.P. Morgan Chase & Co. 3 114,068,376 7.88%

Harris Associates L.P. 4 96,932,800 6.70%

Matthews International Capital

Management, LLC 5 74,835,000 5.17%

fit &% - Notes:

1. Aberdeen Asset Management Asia Ltd #F
E-—EXNTLEATZERTNERZEH
RRERE -

2. State Street Bank & Trust Company #

E-E-ThamO+=Z~TRE=-TA

f% » #% A 7 AState Street CorporationZ

2EMBALF o REZKED - State Street

Corporation H R {EHEAE —RB =T LB
M+=8 "FTREZ-TERBRMHEZ -

State Street Corporation K= 458 2 &)
BE-B-TAEN+ =8~ ~TRE-_TILK
B o

3. J.P. Morgan Chase & Co. H#H—E—T
MEZARENTZEBETABRZH5H 5
BE-—B-T "BERAREZHEEA =T
MaZ=-ENTRARELERLTNE
ATtERF=at+ARAZEEBLER
BA
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1. The capacity of Aberdeen Asset Management Asia Ltd in holding the
169,625,800 shares was as Investment Manager.

2. The 129,436,529 shares were held by State Street Bank & Trust
Company, which was a wholly-owned subsidiary of State Street
Corporation. By virtue of the SFO, State Street Corporation was
deemed to be interested in the 129,436,529 shares.

The capacity of State Street Corporation in holding the 129,436,529
shares was as Controlled Corporation.

3. The capacities of J.P. Morgan Chase & Co. in holding the 114,068,376
shares were, as to 1,360,000 shares as Beneficial Owner, as to
34,034,000 shares as Investment Manager and as to 78,674,376 shares
as Approved Lending Agent.
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GIORDANO INTERNATIONAL LIMITED

The 114,068,376 shares included 78,674,376 shares as the Lending

Pool.

Details of the breakdown of the 114,068,376 shares held by J.P. Morgan

Chase & Co. were as follows:

R

BAEHN

HEARGHAR Approximate

Aggregate aggregate

721 i3 long position percentage
Name Note in shares of interest
JPMorgan Chase Bank i 84,186,376 5.82%
J.P.Morgan Investment Management Inc. i 17,544,000 1.21%
J.P.Morgan Fleming Asset Management Holdings Inc. iii 12,338,000 0.85%

fit it

JPMorgan Chase Bank# BN\ T H
—TNEBRTZBET KR E+4B
E @ \FTZa/ \t+tZg~T=ZH
Tt RBEREERER  R(b)RIEZIE
Pl REEREL2EMERAJIP.
Morgan International Finance Limited
(% 75J.P. Morgan International Inc..Z
2EMBRAA)HE —B=TRERE
& ERRE-B-t-B=-Tka
J.P. Morgan Securities Ltd. B4
% J5J.P. Morgan Holdings (UK)
Limited B B D 2 T E B -
i J.P. Morgan Holdings (UK) Limited
#J.P. Morgan International Finance
Limited2 2 EMBAR  REBN\T
f% 7 J.P. Morgan Whitefriars Inc. B #
%8 ' % AJ.P. Morgan Overseas
Capital Corporationz 2 & i B 2 7 -
i J.P. Morgan Overseas Capital
Corporation & J.P. Morgan International
Finance LimitedZz 2 &M B A A °

ENDFE R OH B 5

Notes:

i The 84,186,376 shares held by JPMorgan Chase Bank included:
(a) a direct interest of 82,826,376 shares; and (b) 1,360,000 shares
were deemed to be interested, by virtue of the SFO, through its
wholly-owned subsidiary, J.P. Morgan International Finance Limited,
which in turn was a wholly-owned subsidiary of J.P. Morgan
International Inc. and as to 1,312,000 shares were directly held by
J.P. Morgan Securities Ltd., in which J.P. Morgan Holdings (UK)
Limited, a wholly-owned subsidiary of J.P. Morgan International
Finance Limited, owned 90% controlling interest; and as to 48,000
shares were directly held by J.P. Morgan Whitefriars Inc., which
was a wholly-owned subsidiary of J.P. Morgan Overseas Capital
Corporation, which in turn was a wholly-owned subsidiary of
J.P. Morgan International Finance Limited.
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J.P. Morgan Investment Management
nc.HE-—TLtERTHRENTR &
E—TRAB=ThEATRAEERER
B R HEEENEBARJP. Morgan
Investment Management Limited# &
H—Ba—TNABNATK-

—TZAE=T=Z8NTRERES JP.
Morgan Fleming Asset Management
Holdings Inc. 56 © B1E:

(a) &+ N ERME IEH Robert
Fleming Holdings Ltd# A + 1§
J.P. Morgan Fleming Asset
Management Holdings Inc.# &

B Z T REE S

ZATARERBE@@)=THE
M F % i J.P. Morgan Fleming
Asset Management (UK) Limited
#46 © 1% ARobert Fleming Asset
Management Ltd 2 2 & B2
& ¢ Robert Fleming Holdings
Ltd#% 5 Robert Fleming Asset
Management Ltd & 7 2 L+ /18
NARES R (bb) = T8Z
AT B HJ.P. Morgan Fleming
Asset Management (Canada)
Inc#%A 1% A Copthall Holdings
(Canada) Inc.Z 2 EM B AT -
Copthall Holdings (Canada) Inc.
/& Copthall Overseas Limited
ZJEEMB AR - & BRobert
Fleming Holdings LtdZ 2 & Il B
RAE &

GIORDANO INTERNATIONAL LIMITED

Of the 17,544,000 shares held by J.P. Morgan Investment
Management Inc., 16,356,000 shares were directly held by it; and
1,188,000 shares were held by its wholly-owned subsidiary,

J.P. Morgan Investment Management Limited.

The 12,338,000 shares which were deemed to be held by
J.P. Morgan Fleming Asset Management Holdings Inc.
included:

(@)

560,000 shares were deemed to be held by Robert Fleming
Holdings Ltd, in which J.P. Morgan Fleming Asset
Management Holdings Inc. held 96% controlling interest.

The 560,000 shares included (aa) 354,000 shares held by
J.P. Morgan Fleming Asset Management (UK) Limited, which
was a wholly-owned subsidiary of Robert Fleming Asset
Management Ltd, in which Robert Fleming Holdings Ltd had
a controlling interest of 99.96%; (bb) 206,000 shares were
held by J.P. Morgan Fleming Asset Management (Canada)
Inc., which was a wholly-owned subsidiary of Copthall
Holdings (Canada) Inc., which in turn was a wholly-owned
subsidiary of Copthall Overseas Limited, a wholly-owned
subsidiary of Robert Fleming Holdings Ltd; and
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(b)y —F—BETEENTRERME
M J.P. Morgan Fleming Asset
Management (Asia) Inc35%8 @ %
AJ.P. Morgan Fleming Asset
Management Holdings Inc.Z2 &

EHBAT -

Z—F-BEtTEENTREE
() B+ =B =-THEHA
JF Asset Management (Taiwan)
Limited# & * # & JF Funds
Limited# B B 5 2 L+ /LB L
2425 M JF Funds Limited/?
JF Asset Management Limited
ZEEMB AR (bb)h B
A+ REANTFHRMBIF Asset
Management Limited 78 ° {%
J.P. Morgan Fleming Asset
Management (Asia) Inc. #8 &
DZNTREANKE Ee o

Harris Associates L.P. AR E&E 7 B+
EATABAT=B-TN\EK-

Matthews International Capital
Management, LLCHEAEMETRAEN+ =&
ATRZF N RRERLRE -

ENDFE R OH B 5

5.

GIORDANO INTERNATIONAL LIMITED

(b) 11,778,000 shares were deemed to be held by J.P. Morgan
Fleming Asset Management (Asia) Inc., which was a wholly-
owned subsidiary of J.P. Morgan Fleming Asset Management
Holdings Inc..

The 11,778,000 shares included (aa) 2,222,000 shares were
held by JF Asset Management (Taiwan) Limited in which
JF Funds Limited, a wholly-owned subsidiary of JF Asset
Management Limited, owned 99.90% controlling interest; (bb)
9,556,000 shares were held by JF Asset Management Limited,
in which J.P. Morgan Fleming Asset Management (Asia) Inc.
held 99.99% controlling interest.

The capacity of Harris Associates L.P. in holding the 96,932,800 shares
was as Investment Manager.

Matthews International Capital Management, LLC in holding the
74,835,000 shares was as Investment Manager.
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Share Options

GIORDANO INTERNATIONAL LIMITED

Pursuant to the Share Option Scheme adopted on January 24, 2002, the
Company has granted certain eligible persons options to subscribe for
shares of the Company during the six months ended June 30, 2004.
Details of the grant of share options and a summary of the movements of
the outstanding share options during the period are set out below.

BREHE
Number of share options

R-2EME

R ~AZTH

R-ZEME Bakd Bafe THIER i

-A-RAz&R Granted  Exercised  Canceled/ Balance SRTEE
RERAL Balance as at during during Lapsed during asat  Exercise price REAS iE
Eligible person 01/01/2004 the period the period the period 06/30/2004 per share Date of grant Exercisable period
AT (A/R/%) (AIRE)
HKS  (MM/DD/YYYY) (MM/DD/YYYY)
YEE 15,000,000 - - - 15,000,000 2.600 08/24/1995 02/24/1996 - 05/28/2005
Lau Kwok Kuen, Peter 10,000,000 - - - 10,000,000 2.830 05/07/1996 05/07/1999 - 05/28/2005
X

Director 25,000,000 - - - 25,000,000
BXE 300,000 - - - 300,000 4.460 07/08/2000 07/08/2001 - 05/28/2005
Fung Wing Cheong, Charles 300,000 - - - 300,000 4.460 07/08/2000 07/08/2002 - 05/28/2005
gz 300,000 - - - 300,000 4.460 07/08/2000 07/08/2003 - 05/28/2005
Director 1,666,000 - - - 1,666,000 4,650 04/08/2002 04/08/2003 - 04/07/2012
1,666,000 - - - 1,666,000 4,650 04/08/2002 04/08/2004 - 04/07/2012
1,668,000 - - - 1,668,000 4,650 04/08/2002 04/08/2005 - 04/07/2012

5,900,000 - - - 5,900,000
SH% 468,000 - - - 468,000 0.878 12/05/1997 12/05/1999 - 05/28/2005
Mah Chuck On, Bemard 472,000 - - - 472,000 0.878 12/05/1997 12/05/2000 - 05/28/2005
gz 300,000 - - - 300,000 4.460 07/08/2000 07/08/2001 - 05/28/2005
Director 300,000 - - - 300,000 4.460 07/08/2000 07/08/2002 - 05/28/2005
300,000 - - - 300,000 4.460 07/08/2000 07/08/2003 - 05/28/2005
1,666,000 - - - 1,666,000 4,650 04/08/2002 04/08/2003 - 04/07/2012
1,666,000 - - - 1,666,000 4,650 04/08/2002 04/08/2004 - 04/07/2012
1,668,000 - - - 1,668,000 4,650 04/08/2002 04/08/2005 - 04/07/2012

6,840,000 - - - 6,840,000
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BREHE
Number of share options

R-2EME

B AA=TH

R-2EME Bakd Bafk THIER i

-A-RAzkR Granted  Exercised  Canceled/ Balance SRTEE
RERAL Balance as at during during Lapsed during asat  Exercise price REAH iE
Eligible person 01/01/2004 the period the period the period 06/30/2004 per share Date of grant Exercisable period
AT (A/R/%) (AIRE)
HKS  (MM/DD/YYYY) (MM/DD/YYYY)
BEANES 880,000 - 20,000 20,000 840,000 2.150 05/30/1995 05/30/1998 - 05/28/2005
Continuous contract 1,800,000 - - - 1,800,000 3.190 08/04/1996 09/04/1996 - 05/28/2005
employees 1,824,000 - 188,000 - 1,636,000 0.878 12/05/1997 12/05/2000 - 05/28/2005
300,000 - - - 300,000 0.692 02/24/1999 02/24/2001 - 05/28/2005
300,000 - - - 300,000 0.692 02/24/1999 02/24/2002 - 05/28/2005
6,000 - 6,000 - - 2.320 07/1711999 08/01/2001 - 05/28/2005
240,000 - 240,000 - - 2.320 07/1711999 08/01/2002 - 05/28/2005
240,000 - 240,000 - - 2.320 071711999 08/01/2003 - 05/28/2005
240,000 - - 240,000 - 2.320 071711999 08/01/2004 - 05/28/2005
300,000 - - - 300,000 4.460 07/08/2000 07/08/2001 - 05/28/2005
200,000 - - - 200,000 4.460 07/08/2000 07/08/2002 - 05/28/2005
200,000 - - - 200,000 4.460 07/08/2000 07/08/2003 - 05/28/2005
3,540,000 - 1,640,000 - 1,900,000 3728 02/07/2001 02/07/2004 - 05/28/2005
200,000 - - - 200,000 3.384 04/26/2001 04/26/2004 - 05/28/2005
4,264,000 - 2,114,000 - 2,150,000 3.108 08/31/2001 08/31/2003 - 05/28/2005
4,036,000 - 20,000 334,000 3,682,000 4,650 04/08/2002 04/08/2003 - 04/07/2012
4,036,000 - 20,000 334,000 3,682,000 4,650 04/08/2002 04/08/2004 - 04/07/2012
4,444,000 - - 374,000 4,070,000 4,650 04/08/2002 04/08/2005 - 04/07/2012
832,000 - - - 832,000 2.71% 02/05/2003 02/05/2004 - 02/04/2013
832,000 - - - 832,000 2.71% 02/05/2003 02/05/2005 - 02/04/2013
836,000 - - - 836,000 2.71% 02/05/2003 02/05/2006 - 02/04/2013
10,000 - - - 10,000 2.740 02/07/2003 02/07/2004 - 02/06/2013
10,000 - - - 10,000 2.740 02/07/2003 02/07/2005 - 02/06/2013
10,000 - - - 10,000 2.740 02/07/2003 02/07/2006 - 02/06/2013
66,000 - 66,000 - - 2.625 08/31/2003 08/31/2004 - 03/30/2013
66,000 - - - 66,000 2.625 08/31/2003 08/31/2005 - 03/30/2013
68,000 - - - 68,000 2.625 08/31/2003 08/31/2006 - 03/30/2013
200,000 - 200,000 - - 2.200 05/02/2003 05/02/2004 - 05/01/2013
200,000 - - - 200,000 2.200 05/02/2003 05/02/2005 - 05/01/2013
200,000 - - - 200,000 2.200 05/02/2003 05/02/2006 - 05/01/2013
2,354,000 - 328,000 234,000 1,792,000 2.650 06/10/2003 06/10/2004 - 06/09/2013
2,344,000 - - 236,000 2,108,000 2.650 06/10/2003 06/10/2005 - 06/09/2013
2,916,000 - - 282,000 2,634,000 2.650 06/10/2003 06/10/2006 - 06/09/2013
£BETH
Balance carried forward 37,994,000 - 5,082,000 2,064,000 30,858,000
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BREHE
Number of share options
RZBEME
B ~AZTH
R-ZEME BRE BRE AN &8
-B-BRER Granted  Exercised  Canceled/ Balance SRTEE
RERAL Balance as at during during Lapsed during asat  Exercise price REAH iE
Eligible person 01/01/2004  the period the period the period 06/30/2004 per share Date of grant Exercisable period
BT (A1A/%) (A1)
HKS  (MM/DD/YYYY) (MM/DD/YYYY)
GBALE
Balance brought forward 37,994,000 - 5,082,000 2,064,000 30,858,000
194,000 - - - 194,000 2.785 08/20/2003 08/20/2004 - 08/19/2013
14,000 - - - 14,000 2.785 08/20/2003 08/20/2005 - 08/19/2013
16,000 - - - 16,000 2.785 08/20/2003 08/20/2006 - 08/19/2013
150,000 - - 18,000 132,000 3.300 09/19/2008 09/19/2004 - 09/18/2013
158,000 - - 20,000 138,000 3.300 09/19/2008 09/19/2005 - 09/18/2013
172,000 - - 22,000 150,000 3.300 09/19/2003 09/19/2006 - 09/18/2013
- 198,000 - - 198,000 4150 01/27/2004 01/27/2005 - 01/26/2014
- 198,000 - - 198,000 4150 01/27/2004 01/27/2006 - 01/26/2014
- 204,000 - - 204,000 4150 01/27/2004 01/27/2007 - 01/26/2014
- 1,314,000 - - 1,314,000 4,500 06/16/2004 06/16/2005 - 06/15/2014
- 1,338,000 - - 1,338,000 4,500 06/16/2004 06/16/2006 - 06/15/2014
- 1,348,000 - - 1,348,000 4,500 06/16/2004 06/16/2007 - 06/15/2014
38,698,000 4,600,000 5,082,000 2,114,000 36,102,000
At
Others - 1,860,000 - 20,000 1,840,000 4150 01/27/2004 01/27/2005 - 01/26/2014
Bif
Total 38,698,000 6,460,000 5,082,000 2,134,000 37,942,000
fit &% - Notes:
1. BRESDAN—XKZBROWTEDT 1. Following were the closing prices of the shares immediately before the
dates on which the options were granted:
REBRE Closing price

BRERKHA

—EENFE-A=F+H M
“ZETENFERNATAE AEmNT=fA=

H-—RzBRHBmE

2. FHEBAHERRECSTEZERENERT 2
EHAZMEFHROUTERABETT

BAKRMN -
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Date of grant immediately before the date of grant

January 27, 2004
June 16, 2004

HK$4.475
HK$4.325

The weighted average closing price of the share immediately before the
dates on which the options were exercised by the Continuous Contract
Employees was HK$4.568.
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GIORDANO INTERNATIONAL LIMITED

Valuation of Share Options

The share options granted are not recognized in the financial statements
until they are exercised. The fair value per share option granted during
the six months ended June 30, 2004 is HK$1.90. The fair value of each
option granted is estimated on the date of the grant using the Black-
Scholes option pricing model with the following assumptions:

Risk-free interest rate 4.1 - 4.6 percent, being the approximate yield
of 10-year Exchange Fund Note on the grant
date

Expected dividend average historical dividends of 18 HK cents
per share

Expected volatility 49 percent based on historical volatility

Expected life 10 years

The Black-Scholes option pricing model is developed to estimate the fair
value of publicly traded options that have no vesting restrictions and are
fully transferable. In addition, such option pricing model requires input of
highly subjective assumptions, including the expected stock price volatility.
Any changes in the subjective input assumptions may materially affect the
estimation of the fair value of an option.

Corporate Governance

None of the directors of the Company is aware of any information that
would reasonably indicate that the Company is not, or was not during the
six months ended June 30, 2004, in compliance with the Code of Best
Practice as set out in Appendix 14 of the Listing Rules except in relation
to guideline 7: as non-executive directors of the Company are appointed
for a term expiring upon their retirement as required by the Company’s
Bye-Laws; and guideline 11: as a matter of Company policy, remuneration
of directors is dealt with by the Compensation Committee appointed by
the board of directors of the Company, which comprises an executive
director, two independent non-executive directors and an independent
board advisor.
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GIORDANO INTERNATIONAL LIMITED

Audit Committee

The Audit Committee has reviewed with directors the accounting principles
and practices adopted by the Group and discussed internal controls and
financial reporting matters related to the preparation of the unaudited
condensed financial statements for the six months ended June 30, 2004.

Purchase, Sale or Redemption of the Company’s Listed
Securities

The Company has not redeemed any of its shares during the six months
ended June 30, 2004. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s shares during the same
period.

Board of Directors

As at the date of this report, the board of directors of the Company
comprises three executive directors, namely, Messrs. Lau Kwok Kuen,
Peter, Fung Wing Cheong, Charles and Mah Chuck On, Bernard, and four
independent non-executive directors, namely, Messrs. Au Man Chu, Milton,
Barry John Buttifant, Kwong Ki Chi and Lee Peng Fei, Allen.

By order of the Board
LAU KWOK KUEN, PETER
Chairman

Hong Kong, August 11, 2004
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