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The Board of Directors (the “Board”) of Shanghai Forte Land
Co., Ltd. (the “Company” or “Forte”) is pleased to announce
its unaudited consolidated interim results of the Company,
its subsidiaries and its jointly controlled entity (the “Group”)
for the six months ended 30 June 2004 (the “Period”) prepared
in conformity with the International Financial Reporting
Standards (“IFRS”) 34 “Interim Financial Reporting”
promulgated by the International Accounting Standards
Board (the “Interim Results”). The Interim Results have been
reviewed and confirmed by the Audit Committee of the
Company.

Results and Dividends

During the Period, the Group recorded a turnover of about
RMB918,082,000. Gross profit margin of the Group reached
39.42%. Profit from operating activities was RMB306,509,000.
Profit attributable to shareholders was RMB220,150,000.
Basic earnings per share amounted to RMBO0.107 for the
Period. The Board had declared to pay an interim dividend
of RMB 0.06 per share for the six months ended 30 June
2004.

Management Discussion and Analysis
Operational Review

Market Overview

During the Period, there were significant changes in the
macro-economic policies of the PRC. During the past two
years, the PRC economy grew rapidly. However, bottleneck
issues became apparent in respect of the energy and
transportation sectors due to the excessive growth in certain
industries. The PRC government launched a series of macro-
economic control measures for a stable development of the
economy and to avoid vigorous fluctuation. The measures
which target at the property industry include control of bank
loans to property developers and land supply in order to cool
down the excessive growth in property investment.
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With appropriate control in property investment, the marco-
economic control policy adopted by the State has not yet
affected the demand and market price of properties in the
PRC. For the first half of the year, total gross floor area (“GFA”)
of residential properties sold in the PRC reached 110.1 million
sg.m., representing an increase of 26.3% compared to the
corresponding period of last year. Total GFA completed during
the Period amounted to 95.53 million sq.m., showing a growth
of 15.6% over the corresponding period of last year. Average
market price of residential properties in the PRC during the
Period was RMB2,701/sg.m., representing an increase of

11.6% compared to the corresponding period of last year.

Such changes in credit control and land supply policies
substantially altered the business environment of the property
industry in the PRC. Large developers with adequate capital
and abundant land bank become more competitive in the
new business settings.
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Overview of the Property Market in Shanghai

During the Period, the Shanghai economy sustained rapid
and steady growth with a GDP of RMB341.8 billion, a total
retail sales of consumer products of RMB121.5 billion and a
foreign direct investment of USD6.149 billion, all of which

are higher than those in the corresponding period of last year.
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For the first half of For the first half of For the first half of
2002 2003 2004
ZETFEYF ZET=FLYF “EEMELYE
Growth Growth Growth
Indicators Amount rate Amount rate Amount rate
8 &8  HR=X $8  #RX &8 HEX
GDP (RMB billion)! GDP (HETARY)' 2523 10% 282.6 11.4% 341.8 14.8%
Total retail sales of HEHER
consumer products TERT
(RMB billion) (TETARE) 99.6 9.8% 108.3 8.8% 1215 12.2%
Direct foreign investment IIEERE
(contracted amount, (BR%%E
USD billion) THEET) 4.334 N/A 6.072 40.1% 6.149 1.3%

(Source: Shanghai Statistics Bureau)

Note 1: GDP growth rate is calculated on nominal price basis and
adjusted to real value.

During the Period, the Shanghai Municipal Government
implemented a series of measures targeting at the property
market with a view of optimizing the demand and supply
structure, controlling excessive growth in market price and
improving industry operations. The Measures for Online Filing
and Registration of Sales Contracts for residential properties
in Shanghai aims at improving the transparency of property
transactions and the policy to restrict the transfer of pre-sold
properties aimed at reducing the impact of short-term

speculation.

From the statistics published recently, the responses of the
market, such as supply, demand and price, were principally
in line with the series of the measures introduced.
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For the first half of 2004, the total GFA of residential properties
approved for sale, which reflects the new supply of residential
properties available for sale for the current period, was 9.68
million sgq.m., representing a decrease of 20% compared to
the corresponding period of last year. Although the demand
from speculative investment shrinked as a result of the macro-
economic control measures, the total GFA of registered
residential properties pre-sold, which reflects the current
market demand, reached a remarkable height of 13.15 million
sq.m., representing an increase of approximately 7% over
the corresponding period of last year. Meanwhile, the ratio
of market supply and demand for the first half of the year
was 1:1.35, indicating that a stable and strong demand of
local residents for improving living conditions is the
fundamental driving force of the market. This is also one of

the most important elements for ensuring a healthy market.
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Pre-sale areas sold exceeded available pre-sale areas in the first half of 2004
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Meanwhile, the increase in the market price of residential
properties in Shanghai slowed down remarkably. For the first
half of 2004, average price of residential properties sold in
Shanghai was RMB5,135/sq.m., representing an increase of
19.8% over the same period of last year. Monthly marginal
increase was 1.9%, 0.9%, 1.0%, 0.9%, 1.5% and 1.3%,
respectively. Cumulative increase was 7.7 %. Average monthly
increase was 1.2%, representing a decrease of 0.7%
compared with that of last year.

Overview of the Property Market in Wuhan and Nanjing

During the Period, the GDP of Wuhan and Nanjing recorded
its historical high. Wuhan and Nanjing are the regions in which
the Group has placed emphasis for its business development
outside Shanghai. The GDPs of Wuhan and Nanjing were
RMB91.223 billion and RMB90.281 billion, respectively,
representing increases of 13.7% and 18.2%, respectively, over
the same period of last year. This provides a solid foundation
for further development of the property market in the two cities.

Despite the continuous tightening of the macro-economic
control measures and the slowdown in the investment of
property development, market demand in the two cities
remained strong. The property prices rose steadily during
the Period and the market sentiments maintained optimistic.

Ratio of market demand and supply for residential properties
in two cities of the PRC during the Period is set out below:
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Nanjing (Jan. to June) MR (1—6A%) 1,460 1,870 1:1.28
Wuhan (Jan. to June) ®ZE (1—-6A%B) 1,160 2,250 1:1.94

(Source: National Bureau of Statistics of China and the Residential and
Property Department of the Ministry of Construction, local
media of two cities)
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Business Review

Despite the continuous impact of the implementation of the
macro-economic control measures, the Group achieved
encouraging results through the dedication of its management
and staff. The Company’s major accomplishments are

reflected in the following three aspects:

Project Development

1. During the Period, there were 14 projects under
development. The total GFA amounted to approximately
867,000 sg.m. The construction work of two projects,
namely Yi He Hua Cheng (Phase 2) and Forte Aroma
Riverside Garden, with a total GFA of approximately
192,700 sg.m., has commenced during the Period. Three
projects, namely Forte Sunny City (Phase 3), Domo City
(Phase 2) and Forte Cui Wei New City (Phase 1A), with a
total GFA of approximately 153,800 sq.m., were

completed and ready for occupation.

2. The Group jointly developed the projects of Forte Elegant
Garden and Forte Aroma Riverside Garden with foreign
funds, namely Morgan Stanley Real Estate Fund and ING
Real Estate Investment Management respectively.
Through such projects, the Group established both a
cooperation mechanism and a communication platform
to enable the Group to have closer cooperation with
overseas funds in the future.

Property Sales

Due to the overall pace of development as planned, total
saleable GFA decreased in the first half of 2004 as compared
with the same period of last year. Nevertheless, satisfactory
sales results were recorded. Total GFA sold during the Period
was approximately 200,691 sq.m, including a total GFA of
approximately 59,938 sq.m. developed by joint venture
companies in which the Group has interests. Major projects
in Shanghai, namely Chun Shen Forte City (Phase 2) (also
known as Spring in Berlin), Forte Elegant Garden (Phase 1),
Yi He Hua Cheng (Phase 1) and Graceful Oasis successfully
completed their sales plan and received good responses from
the market. In respect of the development in other regions,
sales of Forte Cui Wei New City (Phase 1B) in Wuhan and
Forte Ronchamp Villa (Phase 1) in Nanjing proceeded well.
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Projects for sale in the first half of 2004
—EENFEL¥FIHEER

Table (1): Projects obtained pre-sale permit before 1 January 2004
() BE-ZENF-A—HANGHEETITENIEE
As at 30 June 2004
HIE-ZZTTEWFA=+H

Total Interest

approximate Accumulated attributable

GFA sold percentage to the
No. Name of Project Location F¥F sold Group
FIER BB FREEE EHEEEE Ri#HEX SEER
(sq.m.)
(FHK)

1 Chun Shen Forte City (Phase 2) Shanghai 58,420 93% 90%
FREMIN (Z8) b

2 YiHe Hua Cheng (Phase 1) Shanghai 42,666 88% 50%
BEANEES (—HA) b

3  Graceful Oasis (Phase 1) Shanghai 5,046 99% 40%
8RR (—H) b

4  Graceful Oasis (Phase 2) Shanghai 28,233 100% 40%
AR (Z8) b

5  Graceful Oasis (Phase 3, Phase 6A) Shanghai 9,360 96% 40%
IREEN (Z 8 - 7SHIA) b

6  Forte Allen Poem (Phase 1) Shanghai 4,428 93% 70%
B E fm i (—8) b

7  Forte Elegant Garden (Phase 1) Shanghai 4,978 62% 93.99%
B R (—H) b

8  Forte Cui Wei New City (Phase 1A) Wuhan 3,559 100% 60%
B 2RO (—HA) HZ

9  Forte Shengtang Artistic County Nanjing 4,398 85% 99.67%
(Phase 1), renamed as Forte MR
Ronchamp Villa
B AR E B (—H)
BERIEEAERIE]

10 Other projects Shanghai 12,952 N/A N/A
HeZTERESBER Habic) i A i A

Total GFA sold of the above projects in aggregate during the AWETEE EFFREAMOS L EERE -
Period was approximately 174,040 sq.m. 174,040 75 K
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Table (2): Projects obtained pre-sale permit after 1 January 2004

®2) E-EENF-A-HENSHEENTRENIER

As at 30 June 2004
HIE-ZEZTNFA=1+H

Date of
obtaining Total Accumulated Interest
pre-sale Total approximate percentage attributable
Name of permit salable GFA sold sold to the
No. Project Location BEH area o 2:3 it Group
i HEAB FERH BERHB HEEEEE EHEERE HEX SEER
(sq.m.) (sq.m.)
(F7K) (FAAK)
11 Graceful Shanghai 1 April 2004 12,953 15,226 52% 40%
Oasis s —ZENENA—H
(Phases 4, 29 April 2004 4,712
5and 7) “ETNENA=F A
ik B 24 May 2004 11,472
(A “EENFRA-TMA
tH)
12 Forte Cui Wuhan 26 May 2004 20,913 11,425 55% 60%
Wei New HE “TTMERA-1H
City 10 June 2004 19,097 — —
(Phase 1B) “EEMERATH
180 R BT
(—#B)

Total GFA sold of the above projects in aggregate during the
Period was approximately 26,651 sqg.m.

Land Bank

As a result of a series of macro-economic control measures,
the PRC Government tightened the control on land supply.
The Group is causious in acquiring new land reserve during
the Period. However, the Group applied for the land use right
certificates for future development projects in order to ensure
continuous supply of properties for sale. In the first half of
2004, the Company’s four major land banks, Songjiang Lot
No.11, Songjiang Jiu Ting, Qu Yang Xin Guang and Qingpu
Lot No. 18 (Phase 1), were granted the land use right
certificates. Total planned GFA which have been granted the
land use right certificates during the Period was approximately
483,094 sqg.m. (in which approximately 428,554 sq.m. was
attributable to the Group according to its equity interests).
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As at 30 June 2004, a total GFA of approximately 1,676,617
sqg.m. attributable to the Group according to its equity
interests were granted land use right certificates.

Business Outlook for the second half of

the year

1.  For the second half of the year, the Group will launch a
number of new projects for pre-sale. By capitalizing our
accurate product positioning, solid customer base,
reputable brand and excellent sales and marketing
capability, the Group is expected to achieve better
results and further enhance its profitability during this
year.

2. Under the current macro-economic control measures, it
is expected that land supply will be further tightened
and bank credit to property developers will be reduced.
However, the market demand will continue to be strong.
Therefore, the market environment will actually benefit
enterprises with sufficient land reserve and strong
financial resources like Forte. Leveraging on the existing
land reserve, the Group will continue to proceed to the
development of each project as planned and will carefully
seek appropriate opportunities for acquisition in order
to further expand its business.

Financial Analysis

1. Interim profit
For the six months ended 30 June 2004, the Group
recorded turnover amounted to RMB 918,082,000,
representing a decrease of 19.9% compared with the
same period of 2003 (same period of 2003:
RMB1,146,207,000). Consolidated net profit after tax and
minority interests amounted to RMB220,150,000,
representing a decrease of 8.4% compared with the
same period of 2003 (same period of 2003:
RMB240,346,000). The decrease in turnover of the Group
during the Period was mainly attributable to the decrease
in salable area during the Period as compared with the
same period of 2003. The decrease in percentage of
consolidated net profit was less than that in turnover,
mainly due to an increase in the average gross profit
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margin. During the Period, the overall gross profit margin
of the Group increased from 29.97% for the six months
ended 30 June 2003 to 39.42% for the Period.

Financial resources, liquidity and liabilities
During the Period, the Group’s liquidity maintained at a
healthy level. Its financial resources were allocated in a
reasonable manner. As at 30 June 2004, the total assets
of the Group amounted to RMB5,562,674,000, in which
current assets accounted for RMB2,650,263,000. Total
liabilities accounted for RMB2,438,412,000, in which the
current liabilities amounted to RMB2,022,372,000 and
non-current liabilities amounted to RMB416,040,000. The
shareholders’ equity was RMB2,951,255,000.

As at 30 June 2004, the Group’s cash and bank deposits
amounted to RMB983,332,000. The Group’s net debt to
capitalization rate was reflected as a net cash position.
It is calculated by the remaining balance of bank
borrowings minus cash and bank balances (factor A),
divided by the sum of net assets and factor A. The
Directors believe that the Group has sufficient working
capital for its operations and the liquidity of assets and
that solvency is healthy.

Pledge of assets

As at 30 June 2004, properties under development with
a book value of RMB782,122,320 were pledged to banks
for the guarantee of bank facilities.

Contingent Liabilities

The Group provides bank guarantees in favour of its
customers in respect of the mortgage loans provided
by the banks to such customers for their purchases of
the Group’s properties until submission of the relevant
property ownership certificates by the relevant
customers to the banks. As at 30 June 2004, the
remaining amount of the bank guarantees provided by
the Group was approximately RMB975,776,000.
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Save as disclosed above, the Group did not have any
outstanding loan capital, bank overdrafts, liabilities under
acceptances or other similar indebtedness, debentures,
mortgages, charges or loans or acceptance credits or
hire purchase commitments, or guarantees or other
material contingent liabilities outstanding as at 30 June
2004, apart from intra-group liabilities.

5. Commitments

As at 30 June 2004, the capital expenditures of
committed projects contracted were RMB2,098,783,000.
In addition, as at 30 June 2004, lease payments under
non-cancellable operating leases were RMB15,709,000
of which RMB6,859,000 should be repaid within a year,
RMB4,888,000 should be repaid in the second to fifth
years, inclusive, and RMB3,962,000 should be repaid
over five years.

Interim Dividend

The Board was authorized by the shareholders to consider
and approve the payment of an interim dividend of 2004 at
the annual general meeting of the Company held on 11 June
2004. The Board has resolved to declare an interim dividend
of RMBO0.06 per share for the six months ended 30 June 2004,
to shareholders (including holders of domestic shares and
holders of H shares) whose names appear on the register of
members of the Company as at 9 September 2004 (“Interim
Dividend”). Cheques for the Interim Dividend will be
dispatched to shareholders on or around 15 October 2004.

According to the Articles of Association of the Company
(“Articles of Association”), dividends payable to shareholders
shall be calculated and declared in RMB. Dividends payable
to holders of the Company’s domestic shares shall be paid
in RMB, whereas dividends payable to holders of the
Company’s H shares shall be paid in Hong Kong dollars. The
exchange rate to be adopted shall be the average closing
rates of the five business days preceding the date of
declaration of interim dividend as announced by the People’s
Bank of China.
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Closure of Register of Members

Due to the forthcoming extraordinary general meeting of the
Company which is scheduled to be held on 28 September
2004 (“EGM”) and according to the Articles of Association,
no transfer of shares shall be registered in the register of
members 30 days before the date for holding a general
meeting. The Company’s register of members of H
shareholders will be closed from 27 August 2004 to 28
September 2004 (both days inclusive) for the purpose of the
EGM. During that period, no transfer of shares will be
registered. In order to qualify for the Interim Dividend, all
instrument of transfers, accompanied by the relevant share
certificates, must be lodged for registration with the
Company’s H Share Registrar in Hong Kong, Computershare
Hong Kong Investor Services Limited, Rooms 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong, by no later than 4:00 p.m. on Thursday, 26 August
2004.

Share capital
The shareholding structure of the Company as at 30 June
2004:

EERERNDBFETFE

MRARAESRITMERERR AR - Bt
BHR-TTMEAA-+N\BET - MRIE
ARER  BRNBTBEFEBNAAT

BITRRAERIBOR T EHIE - BLERR R
REME  RARHBRERNELBPF FE

BR-ZZEZNMFNAZF+EHE_ZTZTWNF
NAZFTN\B(BEEMXBELEAN) L= i
B o RZBHEAR  T2EZRHEBE -
E?&’—\H&H’MJB;W%Z@% B ARG
BEREBREEAN-_ZEZTNFNAZ=Z+/H
(EHM) THUERIRERRRIREEZH
BRODBEFELERTSRREFLELBRA
Al MU ABF B BT ERF/RNERISIHAEM
FO1711712-1716F

Class of shares Number of shares held Percentage
B% 12 % Bl B EE Bakk
Domestic Shares NE R 1,473,768,065 66.78%
H Shares H % 733,013,435 33.22%
Total wET 2,206,781,500 100.00%
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Substantial shareholders FERRK

As at 30 June 2004, the following shareholders (who are not RZZEZENFARA=+H BREFHFRBE
GBIEIHRAMEFENETERRELEME
™ TARREGEARRESHIESTTHRA
B)RARFEEITRG HERGO RES
REAS%IIA FHERERIOAR

Directors nor chief executives) had 5% or more beneficial
interests or short positions in the issued shares, underlying
shares and debentures of the Company as recorded in the
register required to be kept under section 336 of the Securities

and Futures Ordinance:

Percentage in
the relevant

Percentage in

class of share total share
Class of Number of capital capital
Name of shareholders shares shares A SRIEN (L) &N
BEREB % 15 38 5Bl B ER MBS MBS
Shanghai Fosun High New Domestic 318,292,450 21.60% 14.42%
Technology Development Shares (Long position)
Company Limited &K (EB)
FBEERFRMNERBRAA
Shanghai Fosun High Domestic 1,051,845,515 71.37% 47.66%
Technology (Group) Shares (Long position)
Company Limited NE R (Note 1)
(“Fosun High Technology”) (RE)
FBEESRR(&EH) (1)
BERLOF (MEERBHR)
Shanghai Guangxin Domestic 1,140,671,315 77.40% 51.69%
Technology Development Shares (Long position)
Company Limited A& IR (Note 2)
(“Shanghai Guangxin”) (&E)
FEEEHMRER (3%2)
ERAA (T EBERED
Shanghai Fosun Domestic 267,217,615 18.13% 12.11%
Industrial Company Shares (Long position)
Limited (“Fosun Industrial”) A& R (Note 3)
FBEREERND (R&)
BERAGB(MEREEE]D (513)
Shanghai Fosun Domestic 207,260,200 14.06% 9.39%
Information Development Shares (Long position)
Company Limited NE K (&)

(“Fosun Information”)
THBEEEREXER
BRAR(MEEELR]D
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Percentage in

the relevant  Percentage in

class of share total share
Class of Number of capital capital
Name of shareholders shares shares 2 E R R AR {R#B AR
BRRER % 17 38 5Bl R ER o= e MBS
Shanghai Fosun Domestic 267,217,615 18.13% 12.11%
Pharmaceutical Development Shares (Long position)
Company Limited NE= ) (EB)
(“Fosun Pharmaceutical”)
ITREEBREXER
BRARI([MEEEE])
The Capital Group H Shares 85,016,000 11.60% 3.85%
Companies, Inc. H & (Long position)
(R 8)
J.P. Morgan Chase & Co. H Shares 74,254,000 10.13% 3.36%
H & (Long position)
(k&)
73,510,000 10.03% 3.33%
(Lending pool)
(BT 48 HH PR 1)
Commonwealth Bank of H Shares 65,460,000 8.93% 2.97%
Australia H & (Long position)
(R8)
T. Rowe Price International H Shares 58,938,000 8.04% 2.67%
H & (Long position)
(R8)
Morgan Stanley H Shares 41,081,000 5.60% 1.86%
H & (Long position)
(k&)
41,391,000 5.65% 1.88%

(Short position)

(XR&)
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Notes:

1. Of these 1,051,845,515 shares, 577,367,700 shares are directly held
by Fosun High Technology and the remaining 474,477,815 shares
are deemed corporate interests indirectly through Fosun Information
and Fosun Pharmaceutical.

2. Of these 1,140,671,315 shares, 88,825,800 shares are directly held
by Shanghai Guangxin, the remaining 1,051,845,515 shares are
deemed corporate interests indirectly held through Fosun High
Technology, Fosun Information and Fosun Pharmaceutical.

3. All of these 267,217,615 shares are deemed corporate interests
indirectly held by Fosun Industrial through Fosun Pharmaceutical.

Directors’ Interests and Short Positions in
Shares, Underlying Shares and Debentures
As at 30 June 2004, the interests and short positions of the
Directors in the shares, underlying shares and debentures of
the Company and any of its associated corporations (within
the meaning of Part XV of the SFO) which was required to be
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO (including interest and short
positions which any such Director is taken or deemed to have
under such provisions of the SFO) or which was required to
be entered in the register required to be kept by the Company
pursuant to Section 352 of the SFO are as follows:

(@) Long positions in the shares, underlying shares and

debentures of the Company:

1. $%%1,061,845,5158 8% 5 + 577,367,7008% %
MEEERREERESE - MR T474,477,815
BEHWERABRELEEEREEBERER
BN AE ©

2. #%%1,140,671,3158 MKk mHF - 88,825,800/% %
HHEEBEFEESE - ##7/1,051,845,515
BRENDEKABRELESHE BEEERE
EBREMBESANLAER -

3. FTE#%E267217616BRNEEERELETE
BREEBEMERBNARER °

EENROREERD 2#E - KA
kEZ

R-ZZEZMENA=TH REFHFIHAE
GPIEXVER 7R 8D M E R R B REABKA
RBMARLE (B OER AR
(BREERBESRPEEIRIERENE
@ RORR) SAREE S MG 1R 35216 P
FEMNBLMER  THESENAQRCDE
TERAFEEALRREBABEZE (EEL
o LB GO EXVED Ry - BRI
LEFTHREESEDRIOXER

(a) EAQBREMD HEROEEFNE

W B

Percentage of
the total number

Types of of shares in issue
Name of director interests Number of shares HEBITRARN
EEEE E=ER B EE BHABEI L
Guo Guangchang Corporate 1,458,963,765 66.11%

ES AT
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(b) Long positions in the shares, underlying shares and (b) HEAQAABEZEZE(EERZHFRBE
debentures of the Company’s associated corporations 1&BIEXVED) BRR (D ~ ABRERG REH
(within the meaning of Part XV of the SFO): MRE

Approximate

Number of percentage of
shares shares in issue
directly and of the associated
Name indirectly held corporation
Name of of associated Nature of BEREE LR EE
director corporation interest E= 2=y BRTRAN
=g HEEE SR Rz R igvig- | BHBED
Guo Shanghai Fosun Corporate N/A 20%
Guangchang Honggqiao Property NS TiEHA
PEE Development Co., Ltd.
FHEEURERE
HhEFREER AR
Guo Shanghai Corporate N/A 10%
Guangchang Fujin Property NG| TiEA
LEE Development Co., Ltd.
FBEREME
FEARAR]
Guo Shanghai Guangxin Individual N/A 58%
Guangchang Technology Development fEA ANiE A
EE Company Limited
FEEERR
BRAERAT
Fan Wei Shanghai Guangxin Individual N/A 10%
B Technology Development TEA N3 A
Company Limited
EBEERHR
BRABR LA
Listing of H Shares HER b

ARFHBER —TENE=AXAREEB
S £ -

The Company’s H shares were listed on the Stock Exchange
on 6 February 2004.

BE - BEZHELAEEN
EmFES

REIN - AEE - HEET AR RERZH
HRNEABEEE - BEIS A
mEy T ES

Purchase, redemption or sale of listed
securities of the Group

During the Period, neither the Group, nor any of its
subsidiaries, nor a jointly controlled entity purchased,
redeemed or sold any of the Group’s listed securities.
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Directors’ compliance with the code for
securities transactions by Directors
Immediately before the listing of its H Shares on the Stock
Exchange, the Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Listing Rules (the “Model Code”).
Specific enquiry has been made of all Directors, who have
confirmed that they compiled with required standard set out
in the Model Code.

Compliance with the Code of Best Practice
In the opinion of the Directors, the Company complied with
the Code of Best Practice as set out in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) since the listing of the
Company'’s shares on the Stock Exchange on 6 February 2004
until 30 June 2004.

Audit Committee

The audit committee was established in accordance with
Appendix 14 of the Listing Rules, which comprises Mr. Charles
Nicholas Brooke, Mr. Chen Yingjie and Mr. Zhang Hongming.
The duties of the audit committee include reviewing and
providing supervision over the Group’s financial reporting
processes and internal controls as well as providing advice
to the Board. The audit committee has reviewed the
Company’s 2004 interim financial report for the six months
ended 30 June 2004.

Disclosure of Information on the Stock
Exchange’s Website

The Company will submit to the Stock Exchange and publish
on the website of the Stock Exchange (website: http://
www.hkex.com.hk) all the information as required under
paragraphs 46(1) and 46(6) of Appendix 16 of the Listing Rules
in due course.

By Order of the Board
Guo Guangchang
Chairman

Shanghai, the PRC, 10 August 2004

EEBTESETESRENTR

RHIREB R FT EM AT - AR BMRA L
BRASE T A& ETHRTAERTETESRR
SFEESTA(MREFA)) - AATEAEE
EEFHBFEER  MBMEER w2
BTIRETRINE SRR E

BIREEATA

EEERAH AARAR-TEEE-AX
BEMRKRE-—TEMENA=+EHY -
AR R — BRGS0 AR BI £ 1485 1)
B (AP -

EREES
REBEETRAUMBIAREMR L BEZEE
g HRKEBREHEHELE  RAGKLEER
RAL#AE  BRZEENTIEREREN
No B 2R 7N 6% 18 O B 755 B ¥R AZ Fr B TR B ER 4R
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AT EMER - BRREAI 2R
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EEEED
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Condensed Consolidated Income Statement EHHGEEER
For the six months ended 30 June 2004 HE_ZTZNFNA=Z+HLEAREAR

For the six months

ended 30 June
BEANA=+tHLKEAR
2004 2003
RMB’000 RMB’000
(Unaudited) (Unaudited)
Notes AR%T ARETTT
B 5 (REER) (REEEZ)
Turnover B 3 918,082 1,146,207
Cost of properties sold HEM KA (556,129) (802,711)
Gross profit EX 361,953 343,496
Other revenue EH WA 3 14,936 12,913
Selling expenses HEMX (38,505) (25,728)
Administrative expenses TR (30,376) (28,320)
Other costs E AR AR (1,499) (1,108)
Profit from operating activities KE KRR 306,509 301,253
Finance costs BEERAR 4 (4,901) (719)
Share of profits less losses FE(RES & D R) 2 Im AR
of associates K518 68,581 44,041
Profit before income tax and RSB RDBRERES
minority interests Al Z A 4 370,189 344,575
Income tax expense PSR 5 (103,967) (87,821)
Profit before minority interests RtV BB REZANER 266,222 256,754
Minority interests DB R M A (46,072) (16,408)
Net profit attributable IR R AR T
to shareholders 220,150 240,346
Dividend BE
Proposed interim B P ER S 6 132,407 —
Earnings per share - BREF -

basic (RMB) X (AR%T) 7 0.107 0.162
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Condensed Consolidated Statement of

Changes in Equity

For the six months ended 30 June 2004

HREERRERE B R
BE-ZTNFXAZ+ALANAER

For the six months

ended 30 June
BEASA=tHLAKEA
2004 2003
RMB’000 RMB’000
(Unaudited) (Unaudited)
AR¥T T AREFT
(REER) (REEEZR)
Issued and fully paid share capital ERITRARZEERBAR
At beginning of period BRTIEREE 296,086 211,490
Global offering of shares IR EFAR 146,602 —
Domestic share converted to H share NERE(LAH R (1,332) —
Bonus share issue BITALR — 84,596
At end of period HARerEE 441,356 296,086
Capital reserve EARGEE
At beginning of period HRYIEREE 2 2
Global offering of shares IR EFK 1,671,965 —
Share issue expenses BITEA (119,423) —
At end of period HIRGE 1,552,544 2
Statutory surplus reserve EEBBLAES
At beginning and end of period B9 R HRERER 92,601 32,563
Statutory public welfare fund EEDEE
At beginning and end of period CIEIYSEEE R o3 60,243 19,181
Retained earnings Bk
At beginning of period HwerEa 584,361 321,210
Net profit for the period AERFREF 220,150 240,346
Proposed interim dividend B ZPHRE (132,407) —
Bonus share issue BITALR — (84,596)
At end of period HiR A 672,104 476,960
Reserves 1] 2,377,492 528,706
Proposed dividend EEZRE
At beginning of period ¥ AR — -
Proposed interim dividend i PHEIRR R 132,407 —
At end of period HIR AR 132,407 —
Total equity RRERETT 2,951,255 824,792
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Condensed Consolidated Balance Sheet HHEGEEERER
30 June 2004 —TENEAA=+A

30 June 31 December

2004 2003
RMB’000 RMB’000
(Unaudited) —TT=F
—EENE +=A
ANA=+H8 =+—H
Notes ARB T ARETTT
B 5 (REER)
Non-current assets FREBEE
Property and equipment BEEE 28,213 23,468
Goodwill SRS 2,520 2,478
Negative goodwill e (581) (303)
Interests in associates NN W 441,344 305,398
Available-for-sale long AN E REIGE
term investments 837 837
Payment in advance FERHEER 19,770 —
Properties under development FAEE R 2 8 2,420,308 1,647,271
2,912,411 1,979,149
Current assets RBEE
Cash and cash equivalents BeRIREEEY 983,332 467,945
Trade receivables FEHAR K 9 20,735 46,290
Prepayments, deposits and TERRE -~ BT REHAM
other receivables JEMs R IE 411,467 223,748
Completed properties for sale HEEERME 96,618 122,711
Properties under development ak:3eek7/ES 8 939,551 1,027,040
Amount due from a jointly FEUR & &R RIFIA
controlled entity 196,682 92,199
Amounts due from related FELR BARS A BIFIE
companies 1,878 13,228

2,650,263 1,993,161




Condensed Consolidated Balance Sheet

SHANGHAI FORTE LAND CO.,LTD. it (5£E) RHER LT

HPEGEEEEER ®

(Continued) —EEMFAA=+H
30 June 2004
30 June 31 December
2004 2003
RMB’000 RMB’000
(Unaudited) —ET=F
—EEMF +=A
~BA=+H =+—H
Notes AR¥T T AREFT
M5 (REER)
Current liabilities P =R
Interest-bearing loans SHEER
and borrowings 10 583,000 953,000
Trade payables FERTERER 11 825,057 941,143
Accrued liabilities and FERT B R EH A
other payables FERIFRIE 375,362 135,160
Tax payable FERITRIR 80,530 138,205
Amounts due to related FE RS A R FIE
companies 158,423 255,575
2,022,372 2,423,083
Net current assets/(liabilities) RBEE (BE) FHE 627,891 (429,922)
Total assets less HEERABARS
current liabilities 3,540,302 1,549,227
Non-current liabilities IRBER
Interest-bearing loans FHEER
and borrowings 10 360,000 318,800
Deferred tax liabilities IRIERIR 12 56,040 62,323
416,040 381,123
Minority interests DB RERS 173,007 134,811
2,951,255 1,033,293
Capital and reserves BRARR &
Share capital R 13 441,356 296,086
Reserves (e 2,377,492 737,207
Proposed interim dividend Eak s P HIR R 6 132,407 —
2,951,255 1,033,293
Director Director
E- g
Guo Guang Chang Fan Wei

BES SEfR
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Condensed Consolidated Cash Flow

Statement
For the six months ended 30 June 2004

HHGERERE

BE_ZZNFAA=THIL<EHA

For the six months
ended 30 June
BZEAA=1tHLAXEA

2004 2003
RMB’000 RMB’000
(Unaudited) (Unaudited)
AR%T AREFTTT
(REER) (CREER)
Net cash outflow from operating REERELECRSRE
activities FE (739,281) (291,384)
Net cash outflow from investing REFHEEZRESRY
activities FE (105,513) (13,827)
Net cash outflow before financing RETREEBAZR SR
activities HEE (844,794) (305,211)
Net cash inflow from financing activities METBHELECRSANTR 1,360,181 230,066
Increase/(decrease) in cash and REPRESEEYZ
cash equivalents #in, (&) 515,387 (75,145)
Cash and cash equivalents at beginning HeERBREEEY 2
of period HEAYDERTE 467,945 431,298
Cash and cash equivalents at end REPRESEEYZ
of period BREAEE 983,332 356,153
Analysis of balances of cash and ReRASEEYHEHE
cash equivalents Bkl
Cash and bank balances BERBITER 983,332 356,153
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Notes to Condensed Financial Statements IGLEE R E S EY
30 June 2004 —ZEZTNFERA=Z1H
1. Basis of Presentation and Accounting REERMETTERE
Policies
These unaudited condensed interim consolidated accounts ZERCEZNGRP BGAREREHE

should be read in conjunction with the 2003 annual

accounts.

The condensed interim consolidated financial statements
are prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and IFRS
34 “Interim Financial Reporting” promulgated by the
International Accounting Standards Board. The basis of
preparation and accounting policies used in the preparation
of the condensed interim consolidated financial statements
are the same as those used in the annual consolidated
financial statements for the year ended 31 December 2003.

2. Segment Information

The Group’s turnover and profit for the six months ended
30 June 2003 and 2004 were mainly derived from property
development. The principal assets employed by the Group
are located in the PRC. Accordingly, no segmental analysis

by business and geographical segments is provided.

FE=EERA (0 -

AERPHGEEWBBRRIIIREBEEER S
RHMBRAR ([FEEMRA])EH LT
MAPE AN ZERBRBEERLARERE
FHERIZR B g WM 2 B wE ER
([BIRR B 75 ¥R 5 2R Al ) 5 345 (o B3RS 7%
BEIRE - NP HERRA B RERA
RANGRRERMEFBREAKERE
TER=HFF+ AT -HEFELGARM
BHEAMRBORRER MG ERAE—
B o

THEEH
AEERBE_ZT=FA=+TBE=
ZEMFERAA=TRIEEREAHR2E
XBEMENEEREMEFRE - AEEZ
TREEUNTE - Bt THERRE
BRit@E D2 EER -
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5 BA B 3% 3R R B 5 (@)

Notes to Condensed Financial Statements

(Continued) —EEWFAA=+H
30 June 2004
3. Turnover and Revenue 3. EEERKA

For the six months

ended 30 June
BEASA=+tHLAKEA
2004 2003
RMB’000 RMB’000
(Unaudited) (Unaudited)
ARBT R ARETFTT
(REER) (REEHER)
Sale and pre-sale of properties HERTEEWE 954,540 1,199,367
Property agency fees MERBRFNE 20,430 12,616
Property sales planning fees VEEEREE 313 —
Construction supervisory fees BETREES 125 200
975,408 1,212,183
Less: Business tax and N R
government surcharges EopIE= (57,326) (65,976)
Turnover EEE 918,082 1,146,207
Government grants B 2R 11,902 11,459
Interest income F B A 2,442 730
Negative goodwill recognised HRABWAZ BFEE
as income 172 172
Registration income RppErclsE 127 348
Others A 203 204
Other revenue E g A 14,936 12,913
Total revenue WAEET 933,018 1,159,120
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Notes to Condensed Financial Statements GEEEEE  EL B

(Continued) —EEMFEANA=+H

30 June 2004

4. Profit Before Income Tax and Minority 4. BRABHERIEBRRERA ZRR
Interests

AEBZBRAEHRED BIRRERAE
MEMRTHIFIEAE

The Group’s profit before income tax and minority interests
is arrived at after charging:

For the six months

ended 30 June
BE~NA=1tHLAER
2004 2003
RMB’000 RMB’000
(Unaudited) (Unaudited)
AR%TT AREFTT
(REER) (REEEZR)
Interest on bank loans IRITERFE 23,145 12,808
Less: Interest capitalised B BB ZF B (22,623) (12,115)
522 693
Exchange loss JER B 4,349 —
Bank charges and commissions RITFEERES 30 26
Finance costs BVER AR 4,901 719
Average interest rate of B2 BT %
interest capitalised 5.08% 4.86%
Depreciation e 1,997 1,353
Amortisation of goodwill [BES ] 307 101
Loss on disposal of property EEREEERBK
and equipment 126 209
Auditors’ remuneration ZEENEN & 530 —
Staff costs BIARA :
Wages and salaries ITERF® 28,223 23,534
Retirement costs: BIRS
- defined contribution fund — ERRHK 2,250 1,741
Accommodation benefits: FEEH
- defined contribution fund — EREHR 994 501

Tax

Provision for PRC income tax has been provided at the
applicable income tax rate of 33% on the assessable profits

of the Company.

IR

TEMS R ETZA R R EATE )

PR 2 TS B R 33% M H o

I ERRMBENOMEKFAR - LB
EFEMEMBEER QR ([FE]) M LR
BEMEKLAERRAR  UE—FKEERQ
Al-LERERMERZEAERAR - IR
BEREIG% X MAEN

Shanghai Xinyuan Property Development Co., Ltd.
(“Xinyuan”) and Shanghai Cetong Real Estate Agency Co.,
Ltd., two subsidiaries of the Company and Shanghai Puhua
Property Development Co., Ltd., an associate of the
Company, located in Shanghai Pudong New Area, are
subject to income tax at a preferential rate of 15%.
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Notes to Condensed Financial Statements
(Continued)
30 June 2004

5.

Tax (Continued)

Pursuant to a document “(94) Cai Shui Zi No. 001” dated 29
March 1994 jointly issued by the Ministry of Finance and
the State Tax Bureau and an approval document dated 28
December 2002 issued by the Shanghai Putuo District Tax
Bureau, Shanghai Resource Property Consultancy Co., Ltd.,
a subsidiary established on 3 July 2002 and is principally
engaged in the rendering of consultancy services, is
exempted from income tax for the two years from 1
September 2002, the date SRPC commenced its business,
to 31 August 2004.

Pursuant to an approval document issued by the Shanghai
Putuo District Tax Bureau in May 2004, Shanghai Resource
Advertising Co., Ltd. (“SRAC”), a subsidiary established on
15 January 2004 and is principally engaged in the rendering
of advertising consultancy services, is exempted from
income tax for the year ending 31 December 2004.

All other subsidiaries, associates and a jointly controlled
entity of the Company are subject to income tax at the rate
of 33%.

No provision for Hong Kong profits tax has been made as
the Group has no assessable profits arising in Hong Kong
for the six months ended 30 June 2004.

Major components of income tax expense for the Period is
as follows:

EELE 2 EL e AC)
—ETEFEAA=+A

BIR (8)

REM B LEERREERR —NALF
ZAZThBEBAEERZ XM BRF
1Y R LM ERERERAR —FTFT =
FHoAZTNBRBEL U KAAZ
FRBELERREXEBAER AR ([FR
BED (RIR-_ZZ-_F+LA=R " *
ENERHEBEHERE) B -_FTT_FNA
— R (AIRFEEREKEEH ) RBE
“EEMENA=T R IEMFANREA
B/} -

FI RELEETEERRBEAN-_FF
MERABH I KRB ZFAF L
BRBESERAR([RRES]) (KL
R-FTTMFE—-A+HAB  T2UFREH
EEEARE) RBE_ZZNF+_A
=t HLE—FRRHEMER -

ARBZFABEEMFRE  BERRR—
RALERAHRIBASHEIZLE

AR ASEREE_TTNFA=1H
WEREA (TABME)) S EEEERSEM
JERTBUE N - B LI L F B RS HE L
B o

RAHE  RAEHRAXZEE/BRNOT

For the six months

ended 30 June
BZAXA=1+HILXEA
2004 2003
RMB’000 RMB’000
(Unaudited) (Unaudited)
AR¥T AREFT
(REER) (REEZR)
Group: £E
- Current —=H 96,420 6,286
- Deferred (note 12) —iRE (6,283) 73,580
90,137 79,866
Share of tax attributable JE(EBE N R 2 B8
to associates 13,830 7,955
Income tax expense FrS R 103,967 87,821
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(Continued) —EEMFEANA=+H

30 June 2004

5. Tax (Continued) 5. BiIE(E)
A numerical reconciliation between tax expense and the EREEZHEHMRE @ afMmE
product of accounting profit multiplied by the applicable MAXZAGRET

tax rate is as follows:

For the six months

ended 30 June
BEA~A=1tHLAEAR
2004 2003
RMB’000 RMB’000
(Unaudited) (Unaudited)
ARET T AREFTT
(CREER) (REEEZR)
Accounting profit byl 370,189 344,575
Non-taxable profit of two MR T AE B R
subsidiaries iyl (22,391) (32,505)
Profit of the Group subject to REBBHNFTETH
income tax -yl 347,798 312,070
Tax at applicable tax rate of RN EAEDIE
-33% — 33% 81,821 62,010
-15% —15% 14,978 18,624
Sub-total NEt 96,799 80,634
Tax effect of expense items which FrSTLMESDR 2 S
are not deductible for income BHE 2 HIBRE
tax purposes 7,168 7,187
Income tax expense FrS R 103,967 87,821

Deferred taxes relate to temporary differences in the
recognition of revenue, costs and expenses.

EER R S 5 PR R B SRR 2 B

HEREH -
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6.

Dividend

The directors of the Company recommend the payment of
an interim dividend of RMBO0.06 per share (for the six months
ended 30 June 2003: nil). The recommendation has been
set out in the interim financial statements.

Earnings Per Share

The basic earnings per share amounts for the Period have
been computed by dividing the net profit attributable to
shareholders for the Period of RMB220,150,000 (for the six
months ended 30 June 2003: RMB240,346,000) by the
weighted average number of 2,060,331,269 shares in issue
(for the six months ended 30 June 2003 was 1,480,430,000
shares on the assumption that 1,480,430,000 Domestic
Shares had been in issue since 1 January 2003, and as if
the sub-division of the Company’s shares from one
Domestic Share of a nominal value of RMB1.00 each into
five Domestic Shares of a nominal value of RMBO0.20 each
in January 2004 had taken place as at 1 January 2003) during
the Period.

Diluted earnings per share for the six months ended 30 June
2003 and 2004 has not been disclosed as no diluting events
existed during these periods.

EELE 2 EL e AC)
“ETMEAAZTA

g
ARREFERREBRARK0.067T (&
ZEZET=FXA=ZTHIEREAR : £)
IRERHRE - ZEZRCIERNATH
WK

BREF

AR E AR B FI T ¥ 2 HA R A9 A% B FE A5
AR #220,150,0000C (BRZE=ZTZT=F X
A=+HI~EA : AR®¥240,346,000
TL) B AR EAR N B BT 2 N S
f%812,060,331,269 (BLE T T =F X
A=+H8I1-7N18 A A&1,480,430,000% * T3
E P 5%1,480,430,000l N ERER — T =
—F-A—RABTZER  REE=-ZZT
ME—A—BAQRBRMBEEREEAR
1.0 NERIFAARARESREER
ARBEQ20LZRER —FER =TT =
—A—BE&ELE)FE -

EREyERaNHEZSEFE - 8RN
HE-_ZZ=-FNAZ1+HE-_ZZTNF
NA=ZTHIEENEABHEERE SR
BFRIEHFE

Properties Under Development BRI
30 June 31 December
2004 2003
RMB’000 RMB’000
(Unaudited) —EE=F
—ETNF +=A
ANA=t1H =t+—8
ARB T AREEF T
(RESEZ)
Cost AR 4,078,757 3,333,459
Add: Attributable profit on hn o FEEYEES
pre-sale of properties iyl 449,564 384,873
Less: Deposits and progress B Bz EE R
instalments received S HEIFIA (1,168,462) (1,044,021)
3,359,859 2,674,311
Portion classified as current assets YERENEE (939,551) (1,027,040)

2,420,308 1,647,271
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8. Properties Under Development (Continued) 8. PBREPYEHE)
The Group’s properties under development are situated in REBERERYECKRFRE LGN - E
Shanghai, Wuhan, Nanjing and Beijing, the PRC. e ERmRIER -
The Group’s properties under development with a book REERERMER_ZTZTNF A=+
value of RMB782,122,320 (31 December 2003: 263,947,000) AZzEREEAARYT82,122,320L (=ZF
as at 30 June 2004 were pledged to banks to secure bank ZEZFF+_AZ+—H8B: AR
loans amounting to RMB363,000,000 as at 30 June 2004 263,947,0007T) + EE R T RITIERRIT
(31 December 2003: 190 million). B AR363,000,000C (—EE=4F+
ZA=+—H: AR%190,000,0007T) Z
WY -
9. Trade Receivables 9. EWERM
30 June 31 December
2004 2003
RMB’000 RMB’000
(Unaudited) ZEE=F
—ZEME +=A
NA=+H =+—H
ARETT AREETF T
(REER)
Outstanding balances aged: RERER D H 2 A8 ¢
Within six months 6 & AR 14,320 46,167
More than six months, 6EAZE14F
but within one year 6,415 123

20,735 46,290
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10. Interest-Bearing Loans and Borrowings 10. sFEER

30 June 31 December

2004 2003
RMB’000 RMB’000
(Unaudited) —EE=
—EENE +=A
ANA=+8 =+—H
AR¥T T ARETTT
(REER)
Bank loans: IRITER
Unsecured IR 580,000 1,081,800
Secured B 363,000 190,000
943,000 1,271,800
Repayable: AR LA T BRR (8 -
Within one year 1FR 583,000 953,000
In the second year B 2F 250,000 190,000
In the third to EIEFESF
fifth years, inclusive (PREERE2F) 110,000 128,800
943,000 1,271,800
Portion classified as HERBI B E
current liabilities (583,000) (953,000)
360,000 318,800
The bank loans bear interest at rates from 4.78% to 5.49% RITERFHNE B4 78%EL49% (ZEF
(31 December 2003: from 4.78% to 5.49%) per annum. As —HF+-A=+—H :478%%£5.49%) °
at 30 June 2004, bank loans amounting to RMB130,000,000 RZZEWFRA=1AH  RITEKELHE
(31 December 2003: nil) were guaranteed by Shanghai Tech- AR ¥130,000,000c (ZEZE=F+=H
Microsystem Co., Ltd. =+—HB: & ABALSEERBREFR
MAER A RIRELER -
As at 30 June 2004, bank loans amounting to RIZEZENFNA=Z1+H  BITERSE
RMB363,000,000 (31 December 2003: RMB190 million) were AR ¥363,000,000C (ZEE=F+=HA
secured on the Group’s properties under development with =—+—H : AR¥190,000,0007T) AAE
a book value of RMB782,122,320 as at 30 June 2004 (31 FERYIEERIER  RZZTTMER
December 2003: RMB263,947,000). A=+HZEREER/ARKE782,122,3207T

(Z2F=F+_A=1+—H: AR®
263,947,0007T) ©
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11. Trade Payables

1. ERER®

57 B S 5 3R 3R B & ()
mMERA=1H

30 June 31 December
2004 2003
RMB’000 RMB’000
(Unaudited) —EE=F
—EEONF +=A
ANA=+H =+—H
AR¥T T AREFT
(REER)
Outstanding balances aged: RERER D H 2 A8 ¢
Within six months NE A A 572,519 870,133
More than six months, NMEAE—F
but within one year 142,555 47,283
Over one year A —F 109,983 23,727
825,057 941,143
12. Deferred Tax Liabilities 12. EEFIBBAE
30 June 31 December
2004 2003
RMB’000 RMB’000
(Unaudited) ZEE=F
—EENE +=A
NA=tH =+—H
AR%T ARETT
(REEER)
Deferred tax liabilities arising from EEREEE
Sales revenue recognised in R R s R 2 5t
the IFRS financial statements, MEPHERZHERA
but not taken up in the PRC (KEE 2z FBVEERE R
statutory accounts: THR)
At beginning of period/year HEA) 95,565 96,136
Decrease during the period/year ELFR D (2,650) (571)
At end of period/year B ER 92,915 95,565
Deferred tax assets arising from EERIIEE E S bt
Related costs and expenses in TR EEWAMRE
respect of the above sales RAMER (KEE
revenue not taken up in the ZRBUEERE AR
PRC statutory accounts: THR)
At beginning of period/year ], F 4 33,242 23,069
Increase during the period/year s 3,633 10,173
At end of period/year B FR 36,875 33,242
Net deferred tax liabilities RIETIIE & (EF5E 56,040 62,323
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13. Share Capital 13. B
30 June 31 December 30 June
2004 2003 2004 31 December
Number Number RMB’000 2003
of shares of shares (Unaudited) RMB’000
ZZERE Z%%= “E2EME Z%%=
~A=tH +ZA=1+-H ~A=tH +ZA=1+-H
ARETR ARETL ARETR ARETL
RHHE ROEE (REER)
Registered B 2,206,781,500 296,086,000 441,356 296,086
Issued and fully paid: BENRER LB :
Domestic Shares of RMB0.20 BRABARE 020 TZRER
(2003: RMB1.00) each (ZZZ=F: ARE1.007T) 1,473,768,065 296,086,000 294,754 296,086
H Shares of RMB0.20 each SREBARE 0207wz HEE 733,013,435 - 146,602 -
Total BAAs 2,206,781,500 296,086,000 441,356 296,086

In preparation for the Global Offering, the Company obtained
an approval issued by the China Securities Regulatory
Commission on 7 January 2004, approving the sub-division
of 296,086,000 ordinary shares of a nominal value of
RMB1.00 each into 1,480,430,000 ordinary shares of a
nominal value of RMB0.20 each. The above-mentioned sub-
division of shares was approved by the shareholders of the
Company at the general meeting held on 8 January 2004.

Pursuant to the “Provisional Administrative Measures for
the Reduction of State-owned Shares in Raising the Social
Security Fund”, 6,661,935 Domestic Shares of the Company
were converted into 6,661,935 Sale H Shares. Net proceeds
from the sale of the 6,661,935 Sale H Shares should be
remitted to the National Social Security Fund (the “NSSF”).

BEEDREE  ARRR_ZTTENE—
AtRAEGHREBLFEBEEZESHD
HIHLAE - BEEAS AN A Rl E AN AR 15 B
296,086,0008% & I F{E A K 1.007TH)F
AT 40 A1,480,430,0000% F IR EIE AR
020 E R - RABIR ZTZTMF
—ANBERzZBREReHEBR il
D4 -

BEGEEEREELSRELESER
EIT98%) - A R]6,661,9350% & A%
BREEERTNE726,661,9360% © 7%
BEAERTEETE6,661,936TEENE
CEXNTFE2EMERERES ([HRE
&) o
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13. Share Capital (Continued) 13. BRAR (&)

14.

638,271,935 H Shares of the Company, which represented
631,610,000 New H Shares and 6,661,935 Sale H Shares,
were listed on the Main Board of the Stock Exchange on 6
February 2004 and 94,741,500 additional New H Shares,
issued upon exercise of an over-allotment option, were listed
on the Main Board of the Stock Exchange on 19 February
2004. These H Shares with a nominal value of RMBO0.20
each were issued to the public by way of global offering at
a price of HK$2.35 per share. After deducting net proceeds
of approximately RMB15,548,000 from the sale of 6,661,935
Sale H Shares, which should be remitted to the NSSF as
explained above, and the share issue expenses of
approximately RMB119,423,000, the Company raised net
proceeds of approximately RMB1,697,812,000, of which
issued capital amounted to RMB145,270,000 and capital
reserve amounted to RMB1,552,542,000.

Commitments

Capital commitments

14.

N/AA)638,271,936HME - P BIE
631,610,00008HE R B R HEF=
6,661,936 H% - RZZTZTWF = A/XH
EEBBZERET » BINBEEED
¥TA%94,741,500 R —EZEWMF A+ 1
BEEBHZMERLET - ZEBA/EIK
BEFARZEREEARE20THA
FEITER ATRE®2.357T - Mk it
EXHHRESZAFEERLEEFE
6,661,935 HIRFTE S & € FBATAR
#15,548,000t RETERNAARE
119,423,0007C * AR BIHEE S FRELAT
ANER#1,697,812,0007C © EFFREEME
Nt AR #145,270,0007C A R AR AN 55 (B 51
AR #1,552,5642,0007T °

30 June 31 December
2004 2003
RMB’000 RMB’000
(Unaudited) —EE=
—BEENF +=A
~NA=+H =+—H
AR%T AREFT
(REER)
Capital commitments in respect of: BAHIE -
Land acquisition: BEE T
Contracted, but not provided for BRIHEREE 1,961,552 2,434,450
Properties under development: ak:gask7/ES
Contracted, but not provided for BATABE R B 137,231 126,007
2,098,783 2,560,457
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14. Commitments (Continued)

EELE 2 EL e AC)
“ETMEAAZTA

14. FEIE (&)

Operating lease commitments RERERE
30 June 31 December
2004 2003
RMB’000 RMB’000
(Unaudited) ZET=F
—ZTTMF +=A
ANA=t+H =+—H
AR¥TT ARETT
(REER)
Future minimum lease payments TAIBUHE 2 488
under non-cancellable operating AR IR T 51 A
leases for each of the ATz &EHEE
following periods:
Within one year 196R 6,859 7,050
In the second to fifth years, F2EFELF
inclusive (BIEEE24) 4,888 8,402
Over five years iR 5 F 3,962 4,626
15,709 20,078
15. Contingent Liabilities 15. RAREE

As at 30 June 2004, the Group provided guarantees of
approximately RMB975,776,000 in favour of its customers
in respect of mortgage loans provided by banks to such
customers for their purchases of the Group’s developed
properties where the underlying real estate certificates can
only be provided to the banks on a time delayed manner
due to administrative procedures in the PRC. These
guarantees provided by the Group will be released when
the customers pledge their real estate certificates as
securities to the banks for the mortgage loans granted by
the banks.

R-ZTWEXNA=Z+H  NEERHE
EREBECEHABYMEMRERBERZ
EPRHRITER  EAZRBEEDG
AR #975,776,0007C © MEARFE B HIEF
BT FE  RITSHES EREIEH
CEMERE ASERRTREHMZZE
ER BREFPREBTEREEMERE
ERRITHE 2 RIBER Z EIRR AR -
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16. Related Party Transactions 16. BB RS

The Group had the following material transactions with AREBBEBEH A ETCERZISUATAM
related parties: 3

For the six months
ended 30 June
BEAXA=tHLAEA

2004 2003
RMB’000 RMB’000
(Unaudited) (Unaudited)
AR¥TT ARETT
(RBER) (REEER)
Name of related parties Nature of transactions
BHER REMHE
Recurring transactions
FEMXE
Shanghai Fosun Industrial Operating lease in respect 2,139 2,139
Co., Ltd. (notes b & e) of office buildings rented
EBEEEERHABRAR] by the Company from
(MtsEb Re) the related company
7R &) W) B B A A
HARAEZKEHE
Shanghai Furui Property Property management 2,203 1,302
Management Co., Ltd. services provided by the
(notes b & €) related company
FEERDEEEERAR HEBARRHEZ
(M sEbRe) MEEERE
Shanghai Fuxin Sales agency services — 2,117
Property Development provided to the
Co., Ltd. (notes b & f) related company
FREERMEREERRAR Iz NEIE
(Mt D R 1) HEP T RE
Shanghai Fuxin Construction supervisory — 200
Property Development services provided
Co., Ltd. (notes b & f) to the related company
FREERMEREERRAR Iz NEIE
(Bt s R 1) HETREDRRYE
Shanghai Xingye Sales agency services 6,866 —_
Investment provided to
Development the related
Co., Ltd. (notes b & f) company
FPEREREERBRAR Bl NEIE Y v
(Pt Eb R 1) HE RN R
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16. Related Party Transactions (Continued) 16. BB H XS (&)

For the six months
ended 30 June
BEXA=+tHLAXER

2004 2003
RMB’000 RMB’000
(Unaudited) (Unaudited)
ARBTFT AREFT
(REEX) (RieEZ)

Name of related parties Nature of transactions
BEEE XEME
Non-recurring transactions
HEEMEXS
Shanghai Fosun High Bank loans guaranteed —_ 410,000
Technology (Group) by the related company
Co., Ltd. (notes a & ¢) B N BER 2
EHEESRER(EE) RITER
AR AR (FHitake)
Shanghai Fosun Investment Bank loans guaranteed —_ 50,000
Co., Ltd. (notes b & ¢) by the related company
LBEEEXREAGRAT R A FIER
(Mf3EbKc) RITER
Shanghai Yitong Advertising Advertising services 648 2,960
Co., Ltd. (notes b & d) provided by the
EE—SEEEE related company
ERABRAT A ARt 2
(PFifsEbRed) &S R
Notes: M ar
(@ Shanghai Fosun High Technology (Group) Co., Ltd. (a) LFEEERMREGEE)ARAA(EES
(“SFHTGC”) is the holding company of the Company. B AERRRzZER AT -
(b) Shanghai Fosun Industrial Co., Ltd., Shanghai Yitong (b) LBEEEXROHERAR - LE—HE
Advertising Co., Ltd. (“SYAC”), Shanghai Fosun Investment EERBERERAB (LB - 8
Co., Ltd. and Shanghai Xingye Investment Development Co. EEEERABRARIR LBHERES
Ltd. are subsidiaries of SFHTGC. Shanghai Fuxin Property RERRAIREESHRZFRA - £F
Development Co., Ltd. and Shanghai Furui Property BERHEREERAR R EBERYE
Management Co., Ltd. are associates of the Company. ERARAAARATZEERT]
() The bank loans of the Group were guaranteed by the related (c) AEBEZRITEXRHBHMATIRHEERE
companies free of charge. The guarantees given by the related ReBBMARBEZERER-ZSTNFH

companies have been released by May 2004. A ERBR o
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16. Related Party Transactions (Continued) 16. BB AR5 (&)

(d) From 1 January 2000 to 31 December 2003, the Group (d B-ZTTF—F—HE-_ZZ=F1+=
engaged SYAC for the provision of advertising consultancy A=+—8 XEBZELE-HGRHE
services to the Group whenever advertising consultancy EREEMRTE - BER AREE VY EREKIE
services were required for the Group’s property development BIRHESERRE - KARKEFAA)
projects. The relevant contracts were entered into between HBEs—SiREREEREEIAEBE
the Company or its subsidiaries and SYAC on a project-by- A EB—HRBREBESERESERDGE o
project basis. SYAC received a fixed sum, as determined by Friet 2 RGN EREER  EF£%EMA
both parties on an arm’s length basis, under the respective R AFEERETE -

advertising consultancy agreements for the services rendered.

On 18 October 2002, the Company entered into a new RZZFEZE-F+A+NB  KARHELE
advertising agency agreement with SYAC for a term of three —FEI T —EIEEREBZE ([BER
years commencing on 18 October 2002 (the “Advertising BipEl) B -_F+A+NBHE -
Agency Agreement”). The Company may terminate the BE=F c AARIAI M EE—HREL =1
Advertising Agency Agreement by giving SYAC a 30-day RKZEEBN  RIEZESRERS -
written notice.

Pursuant to the Advertising Agency Agreement, the Company BEZEERERZE  AARZELE—
engaged SYAC as a non-exclusive advertising agent for the FAEAAEBEZIIEERRESRIE A
Group to procure advertising spaces from the media for the AEEBZMERFBEMEEBESM -
Group’s property development projects. The principal terms ZEERIEGEZ T EETBMNT

of the Advertising Agency Agreement are summarised below:

The Company or its subsidiaries may purchase the required RATSEFARIR TN EEER EE—

advertising spaces through SYAC on the bases that: GEEMFESA

i)  the Company or its subsidiaries shall obtain quotes from ()l ARABIEFRABRER LB
at least one independent third party advertising agent EHEEESMLRER AR
for reference at the same time when they request SYAC MEL—ZBUF=FEERER
to provide quotes in respect of the purchase of the BERE - UE2E &

required advertising space; and

(i)  the quotes given by SYAC shall not be less favourable (il EE—SEHZBREATSREM
than those provided by any independent third party BUF=—HESREMRHEZ®R
advertising agents. B -

The Company and its subsidiaries are not obliged to purchase i BB —FR2AERBRE = FRE 2 1E

any advertising space through SYAC if the terms offered by o ARARRRETFARBEA-—ERBLE

SYAC are less favourable than those offered by third parties. —HBETMESM - AW WES 5

However, the Company or its subsidiaries will give priority to IRH 7 REEBIE =R HR K

SYAC if the quotes provided by SYAC and those provided by FEERE KRR EFRRGELTE

any independent third parties are the same or are very similar. B —% -

The Group set up a new wholly-owned subsidiary, SRAC, with ZETNE—R  AEERIT —REE

a registered capital of RMB1 million in January 2004. TR RBRES  FMERAAEARE

Subsequent to the establishment of SRAC, the Group ceased 1,000,0007T - HEAEENES BB R

to engage SYAC for the provision of advertising services as BHRREES&E  KUETEHES—HH

the advertising services are conducted by SRAC. PR 75 1% 5% ©
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16. Related Party Transactions (Continued)

(e)

®

The directors consider that the fees for property management
services and rentals for office buildings paid to related
companies were determined based on prices available to third
party clients of the related companies.

The directors consider that the fees for consulting services,
sales agency services, and construction supervisory services
provided to the related companies were determined based
on prices available to third party clients.

In the opinion of the directors, all the transactions above
were conducted in the normal course of the Group’s
business.

17. Post Balance Sheet Events

(1)

@

Pursuant to an approval document “Hu Wai Zi Wei Pi
Zi (2004) No. 770” issued by the Shanghai Foreign
Investment Committee on 25 May 2004, ING REI
Investment (China) B.V. acquired 20% and 10% equity
interests respectively, in Shanghai Songjiang Forte
Property Development Co., Ltd. (“Songjiang Forte”), a
subsidiary of the Company, from the Company and
Xinyuan, a subsidiary of the Company, in July 2004.
Thereafter, Songjiang Forte changed its status to that
of a Sino-foreign co-operative joint venture company.

Pursuant to a share transfer agreement dated 24 June
2004 entered into by the Company, Xinyuan and
Tiancheng Property Development Company
(“Tiancheng”), the Company and Xinyuan acquired
15% and 20% equity interests, respectively, in
Shanghai Forte Zhibao Property Development Co., Ltd.
(“Forte Zhibao”), a subsidiary of the Company, from
Tiancheng on 5 July 2004. As a result, the Company
and Xinyuan hold 80% and 20% equity interests,
respectively, in Forte Zhibao.

18. Approval of the Financial Statements
The interim financial report was approved by the board of
directors on 10 August 2004.

EELE 2 EL e AC )
“ETMEAAZTA

16.

17.

BB S X5 ()

(6) EERA INFTHHBARAZNEEER
BERWAREF 2 RS R EWHA
BIE=FEFPZEBREE -

h ZEFRR ERTHEBEAFZBEMRY
HEPNRBLEETRERRE 2 &
B IRBETE=ZFTEFZEBRETE -

BEERR LAMERSHREREBALHE
ZIER R EIRTET -

HER®BEE
(1) BEBSHIEEEIRZEEN_Z
ENERA-_+RABEEZEIESE
HEF(2004)FE 7705 3CHME - R ZZ
ZPF+ H » ING REI Investment
(Chma BV.ARIRARR RARRZ
NAFRBETARRZTFAR L
5?A§I@im%imﬁﬁ%§ﬁﬁﬁﬁﬂ A
STEHD]) B920% 2 10% A HE © 1% -
MTEMEE BRINEEDE -

(2) BE-_ZZTNFA-_FTHEBEARD
Al %ﬁLﬁi%ﬂ%ﬁEEFfﬂ% GBS
;) B2 EEEG S RZZT
MEEARA AR T&%ﬁa_ o RIHE
%w&ﬁ%TﬁAw“—TZ%“aTb@
WEEEMEMREBRAR ([1EHE
E|)M15% R20% Kk - AixseE
EOARBIRFESAEEEMEE
80% K20 %R #E -

18. #EMBHR=E

AP HHREER
EEESHE -

—ZTMENR+H
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