Notes to the Condensed Consolidated Accounts
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For the six months ended 30 June 2004 BHBZEZE=TZ

PRFAHBIRR (

RA=+AIEREA

Basis of preparation and accounting policies

These unaudited condensed consolidated accounts are prepared in
accordance with Hong Kong Statement of Standard Accounting
Practice (“SSAP") 25, Interim Financial Reporting;issued by the Hong

Kong Society of Accountants.

These condensed accounts should be read in conjunction with the

2003 annual accounts.

The accounting policies and methods of computation used in the
preparation of these interim accounts are consistent with those used
in the preparation of the accounts for the year ended 31 December
2003.

Turnover and revenue

The Group is principally engaged in the manufacture and sale of
fermentation-based food additives and biochemical products and
cassava starch-based industrial products including modified starch,
glucose syrup, Monosodium Glutamate (“MSG"), soda and acid, and

beverages. Revenues recognised during the period are as follows:
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Six months ended 30 June

BEAA=THLEAEA

2004 2003
US$'000 USS$'000
FER FET
Turnover =

Sale of goods BEmiHE 109,439 94,756

Other revenues Hfblras
Net (loss)/income from sale of electricity HEENF(EBR) KA (80) 284
Interest income FEUA 162 47
Sale of scrap materials BERHHE 83 120
165 451
Total revenues R 109,604 95,207

TRR) BRAT 2004 FHEIRE




Notes to the Condensed Consolidated Accounts coninueq
FE%EH :%'IA_-IT/EI\/E\'E E BT;.I-%I(%E)

For the six months ended 30 June 2004 HZE-TZTNFA=+HIEA@EA

Taxation charged to the consolidated profit and loss accounts

represents:

REBRRRANTIARRE

3. Operating profit 3. REERR
Operating profit is stated after crediting and charging the following: KB RBFEF AR T3S EE5)R
Six months ended 30 June
BEAA=TALAEA
2004 2003
US$'000 USS$'000
FEr F=T
Crediting A
Net exchange gains E A M s F R - 40
Charging B
Cost of inventories FERA 72,065 70,792
Amortisation of goodwill PR
(included in administrative expenses) (BErAITEAR) 54 54
Depreciation on fixed assets BEEEENE
— Owned fixed assets —BEBEEERE 11,717 11,574
— Leased fixed assets —HEZETEE - 631
Operating leases in respect of land BRI REFZ
and buildings KERE 51 40
Loss on disposal of fixed assets HERTEERBE 374 24
Net exchange losses R 195 =
Staff costs 8 TR 6,242 3,206
Taxation FIE

Six months ended 30 June

BEAA=THLEAEA

2004 2003

US$'000 USS$'000

FER FET

Enterprise income tax (note (a)) REEFTEH (M5t @) 3,068 1,282
Deferred taxation (note 12) IRERIE (FiaE12) 493 456
3,561 1,738
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For the six months ended 30 June 2004 BHZE=TZTMFA=+HILNEA

4, Taxation (continued)

The taxation on the Group's profit before taxation differs from the
theoretical amount that would arise using the applicable taxation rate
for Vedan (Vietnam) Enterprise Corporation Limited (“Vietnam Vedan”),

which is a major subsidiary of the Group, as follows:
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Six months ended 30 June

BEAA=THLAEA

2004 2003

US$'000 USS$'000

FErn FE7

Profit before taxation BB 22 A 19,238 11,665
Calculated at taxation rate of 15% (2003:15%) AR 150 (ZZZT=4F : 15%) 51 & 2,886 1,750
Expenses not deductible for tax purposes IR e it 675 27

Utilisation of previously unrecognised A AR IR 2 BiIR 518

tax losses - (39)
Taxation charge TiIE ST 3,561 1,738

(@  Enterprise income tax (“EIT”)

(i) Vietnam
EIT is provided on the basis of the statutory profit for
financial reporting purposes, adjusted for income and
expenses items which are not assessable or deductible
for income tax purposes. The applicable EIT rates for the
Group's operation in Vietnam range from 15% to 20%, as
stipulated in the respective subsidiaries’ investment

licenses.

(i) People’s Republic of China (the “PRC")
EIT is provided on the basis of the statutory profit for
financial reporting purposes, adjusted for income and
expenses items which are not assessable or deductible
for income tax purposes.The applicable EIT rate for the

Group's operation in the PRC range from 18% to 27%.
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For the six months ended 30 June 2004 HZE-TZTNFA=+HIEA@EA

4, Taxation (continued) 4, ﬁ.IE (%)

(@)  Enterprise income tax (“EIT") (continued) (@)

(i) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore/Hong Kong during the

periods.

(b)  Value-added tax (“VAT") (b)
The subsidiaries registered and operate in Vietnam and the PRC
are subject to output VAT on the sales or transfer of goods.The
applicable output VAT rates for the Group's operations in Vietnam
range from 5% to 10%.The applicable output VAT rate for the
Group's operations in the PRC is 17%. Input VAT paid on
purchases of raw materials (excluding fixed assets) can be used
to offset the output VAT levied on sales to determine the net

VAT payable.VAT on exports is exempt.
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5. Dividends 5. KRE
Six months ended 30 June
HZEAA=THIEAEA
2004 2003
US$'000 US$'000
FEx FEx
2003 Final dividend of 0.555 US cents BENZZE=FREARKRE
(2002 Final dividend: 0.666 US cents) FREE BAR%0.5553
per ordinary share, paid (ZETFRERS. : 06663E1L) 8,395 5,762
Preference dividend — redeemable convertible &A% S — AIEE[D
cumulative preference shares (‘RCCPS") AR REHE SR - 344
8,395 6,106
2004 Interim dividend of 0.506 US cents ERRE_TTNERERE
(2003 Interim dividend:0.321 US cents) AR E BAR%0.5063
per ordinary share, proposed (ZZEZ=FHHRE : 032131 7,650 4852
16,045 10,958
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For the six months ended 30 June 2004 BHBZEZE=TZ

SRAHEIA (

RA=+AIEREA

Earnings per share

The calculation of basic earnings per share is based on the Group's
profit attributable to shareholders of US$15,677,000 (2003:
US$9,927,000) less preference dividends of Nil (2003: US$344,000).

The basic earnings per share is based on the weighted average number
of 1,511,472,000 (2003:1,017,740,417) ordinary shares in issue during
the period. In determining the weighted average number of ordinary
shares in issue for the six months ended 30 June 2003, a total of
1,017,740,417 ordinary shares were deemed to be in issue since 1
January 2003 after taking into consideration of the capitalisation issue

on 27 June 2003.

The calculation of diluted earnings per share is based on the Group’s
profit attributable to shareholders of US$15,677,000 (2003:
US$9,927,000).The diluted earnings per share for the six months ended
30 June 2004 is based on 1,541,242,000 ordinary shares which is the
weighted average number of ordinary shares of 1,511,472,000 plus the
weighted average number of ordinary shares deemed to be issued at
no consideration as if all outstanding pre-IPO share options had been
exercised. The diluted earnings per share for the six months ended
30 June 2003 is based on 1,158,338,276 ordinary shares which is the
weighted average number of ordinary shares of 1,017,740,417, after
taking into consideration of the effect of the capitalisation issue on
27 June 2003, plus (i) the weighted average number of ordinary shares
deemed to be issued as if all outstanding RCCPS had been converted
into ordinary shares and (i) the weighted average number of ordinary
shares deemed to be issued at no consideration as if all outstanding

pre-IPO share options had been exercised.
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For the six months ended 30 June 2004 HZE-TZTNFA=+HIEA@EA

7. Capital expenditure 7. BEAXXH
Intangible Fixed
assets assets
US$'000 USS$'000
F=T F=T
Opening net book amount RZZZTWFE—F—H
as at 1 January 2004 AT ERR EDFE 838 203,233
Additions NE - 2,713
Disposals HE = (374)
Amortisation/depreciation charge i EER (54) (11,717)
Closing net book amount as at RZZTWFA=+H
30 June 2004 FEEE AR SHE 784 193,855
8. Trade receivables 8. EWEZERX
The credit terms of trade receivables range from cash on delivery to R E B FEPREEITRE1 20K
120 days and the ageing analysis of the trade receivables is as follows: % EWBSERFZREROITAT
As at As at
30 June 31 December
i i
AA=t+H +ZA=+—H
2004 2003
US$'000 USS$'000
FEr F=T
Current BNER 17,717 17,784
30- 90 days 30— 90K 9,598 4,994
90- 180 days 90— 180K 361 1,560
180- 360 days 180 — 360K 318 746
27,994 25,084
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For the six months ended 30 June 2004 BHZE=TZTMFA=+HILNEA

9. Prepayments and other receivables 9. FENFERHEAMEKRKIE
Included in prepayments and other receivables as at 30 June 2004 is a RZZZTMEAA=1H ' sFABNRIER
deposit of US$5 million paid to Shanghai Vedan Foods Company HiEWHREBEASN T EERIREBERA
Limited (“Shanghai Vedan Foods”) in connection with the Business Al ([ AWM R M) 285000000 T * B
Acquisition Agreement dated 6 May 2004. Details of which are set out BRe AN BB R_STMERANER
in note 16(c). EHWEG R o a2 B E RN
16(c) ©
10. Trade payables 10. BENEZERX
The ageing analysis of trade payables is as follows: ERB SR ZBREDITAT
As at As at
30 June 31 December
P S
AB=+H +=A=t+—¢
2004 2003
US$'000 US$'000
FErn FE7
Current BNER 10,758 5,882
30- 90 days 30— 90K 1,452 1,170
90- 180 days 90 — 180~ 4 144
180- 360 days 180 — 360K 48 1,809
12,262 9,005
11. Long-term liabilities 1. REIEE
As at As at
30 June 31 December
P S
ANA=tH +ZA=+—H
2004 2003
US$'000 US$'000
FErn FE7
Long-term bank loans— secured RESRITER— G 28,686 33,754
Current portion of long-term liabilities REAB & BIAIEL D (9,154) (9/481)
19,532 24,273

RAHBIRR (FEAR) AR AR 2004 FhHiwRS
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For the six months ended 30 June 2004 HZE-TZTNFA=+HIEA@EA

11. Long-term liabilities (ontinued) 11. RHAEEw
At 30 June 2004, the Group's bank loans were repayable as follows: RZZTWFASA=1TH  XEEZHRTE
KRBT ¢
As at As at
30 June 31 December
iy i
AA=+H +ZRA=+—H
2004 2003
US$'000 USS$'000
FEr F=T
Within one year —FR 9,154 9,481
In the second year F_F 8,536 9,480
In the third to fifth year E=FZERTF 10,996 14,585
After the fifth year ERFE - 208
28,686 33,754
12. Deferred taxation 12, EIERIR
Deferred taxation is calculated in full on temporary differences under RIETRIR TR IR B A AR R B & EFTE R
the liability method using a principal taxation rate prevailing in the RERHNEZR LA LR ERETE o
countries in which the Group operates.
The movement on the deferred tax liabilities account is as follows: RERIEAEZBNT ¢
Six months Year ended
ended 31 December
30 June HE
BEA~A=+H +ZA=+—H
WER{EA IEFE
2004 2003
US$'000 USS$'000
FEr F=T
At 1 January m—H—H 11,580 10,770
Deferred taxation charged to profit RBERINRE
and loss account IRIER IR 493 810
At the end of the period/year HH,F R 12,073 11,580
Provided for in respect of: NG| ESEE 24 I
Accelerated depreciation allowances IR ERTIRE 12,590 12,098
Other temporary differences H By =58 (517) (518)
12,073 11,580
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For the six months ended 30 June 2004 BHZE=TZTMFA=+HILNEA

12. Deferred taxation (continued) 12, EEHIE @)
The movement in deferred tax assets and liabilities (prior to offsetting RNE FRORIERIBE E K 8 5 CRIKSHAER
of balances within the same taxation jurisdiction) during the period/ B REE R B AS RR) RO BN AN T

year is as follows:

Accelerated tax depreciation

DnERB IE TR
Six months Year ended
ended 31 December
30 June HE
BEXA=+H +=-A=1+—H
EREA IEFE
2004 2003
US$'000 US$'000
FErn FE7
Deferred tax liabilities EEHIEAE
At 1 January R—HA—H 12,098 11,135
Charged to profit and loss account REBRENR 492 963
At 30 June/31 December WAA=+A/+=A=+—A” 12,590 12,098
Other temporary differences
Htt =5
Six months Year ended
ended 31 December
30 June HE
BEXA=+H +=-A=1+—H
EREA IEFE
2004 2003
US$'000 US$'000
FErn FE7
Deferred tax assets BEBIEEE
At 1 January R—HA—H (518) (365)
Credited/(charged) to profit and loss account  #E#8z5fReT A (F0BR) 1 (153)
At 30 June/31 December WARA=+H//+=A=+—8 (517) (518)

RAHBIRR (FEAR) AR AR 2004 FhHiwRS




Notes to the Condensed Consolidated Accounts coninues
FE%EH%?T/EI\/E\'E E M;.I--ELI(%E)

For the six months ended 30 June 2004 HZE-TZTNFA=+HIEA@EA

13. Share capital 13. A
Authorised
Ordinary shares
EEZER
Par Number
value of shares
HE BRHOE
uss USS$'000
ETT FET
At 31 December 2003 and R=TE=F+=-A=+—H
at 30 June 2004 F_ZZTNFA=1H 0.01 10,000,000,000 100,000
Issue and fully paid
Ordinary shares
ERTRBRZER
Par Number
value of shares
HE BRHOE
uss USS$'000
ETT FET
At 31 December 2003 and R=ZTE=F+-_A=+—H
at 30 June 2004 Fr_ZZTNFA=1H 0.01 1,511,472,000 15,115
On 13 June 2003, a share option scheme and a Pre-IPO Share Option MR-ZZBZE=FA+=H  AArREEH
Plan are approved pursuant to a written resolution of the Company. SR U ERERE T 2 R R AR EIRTE

BeRiEtE o

Under the share option scheme, the board of directors may at its BIEERETE  ES2 RS RAERE
discretion offer options to any directors,employees, business partners EE - EE - EBBHIBRENETAR
or their trustees of the Group which entitle them to subscribe for shares HEERRHE - B TSN RES £ THBIBT
in aggregate not exceed 10% of the shares in issue from time to time. RFE BTG 10%MR% D - 2 SBERENS
These options have a duration of ten years from the date of grant, but BHREREE BT - BE+E - EBRZ
shall lapse where the grantee ceases to be employed by the company ARATBRERERARSHEN B A AL
or its subsidiaries. No share options were granted by the Company W o AR BENEE W EAR BB 23S
under the share option scheme during the period. TR AR A o
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For the six months ended 30 June 2004 BHZE=TZTMFA=+HILNEA

13. Share capital (continued) 13. B&w
Under the Pre-IPO Share Option Plan, the board of directors may at its BEEANAERATERESS - EFET
discretion offer options to any directors or employees of the Company MIEAASEREMB AR ESSES
to the Group and its subsidiaries which entitled them to subscribe for RHBERE BT RSEEMNRERQBR
shares of the Company.On 13 June 2003, 29,770,000 share options e RZEZ=FAT=H  EF2RE
were granted under this Plan. These options are exercisable in ZaT B8R H129,770,0001D BEARAE - 2 SHERAAE
accordance with the terms of the Pre-IPO Share Option Plan —ETMEANA+=AZE=ZTT/\FXA
commencing on 13 June 2004 up to 12 June 2008. = B BRI IR B R AR S IR AT AR AR

I IERITE -

Pre-IPO share options outstanding as at 30 June 2004 have the HE-ZTWFANA=TH  HWERTENE
following terms: IRAFERBIEIRRERN BRI T
Exercise Number of
price options

1TEE BRERE

Directors = HKS$0.8017& 7T 24,500,000
Employees (== HK$0.8017 7T 5,270,000
No share options were exercised or cancelled during the period. R EARBE ST S S PR AR -

RAHBIRR (FEAR) AR AR 2004 FhHiwRS
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For the six months ended 30 June 2004 HZE-TZTNFA=+HIEA@EA

14.

Segment analysis

Segment information is presented in respect of the Group's business
and geographical segments. Business segment information is chosen
as the primary reporting format because this is more relevant to the

Group in making operating and financial decisions.

(@)  Business segment
The Group has been operating in one single business segment,
i.e. the manufacture and sale of fermentation-based food
additives and biochemical products and cassava starch-based
industrial products including modified starch, glucose syrup,

MSG, soda and acid, and beverages.

(b) Geographical segments
In presenting information on the basis of geographical segment

revenue is based on the geographical presence of customers.

14.

&
SHWEANRARE LB R HM 2
F o RBHPEHRRATELBVRA - R
FR 5 PRAEBMEE RABARER
BRE -

(a)

ES T

B — ST - A
RS BEBARTFIE - £(LE
ARAEBMNIRES - BELTR
B BEEE R - BT BRI
¥

#3855 88
AR 5 B2 SR BRI - AR PR
IR B[R D D EA -

For the six months ended 30 June

BEAA=THLEAEA

2004 2003
US$’000 USS$'000

FER FET

Vietnam i) 61,142 54,573
The PRC G 11,643 8814
Japan =[N 26,078 23,102
Taiwan =) 1,991 3,357
ASEAN countries (other than Vietnam) REBBR (EEkRIN 4,023 2,516
Other regions H i@ 4,562 2,394
109,439 94,756
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For the six months ended 30 June 2004 BHZE=TZTMFA=+HILNEA

15. Commitments 15. A&IE
(@) Capital commitments (@) BAREIE
(i) Fixed assets 0 BEEEE
As at As at
30 June 31 December
IS S
AA=+A +ZA=+—H
2004 2003
US$'000 USS$'000
FER FET
Contracted but not provided for [REIFONE 3 14,449 6,273
Authorised but not contracted for BHUEERETA 6,189 19,386
(i) Trademarks (/T
Contracted but not provided for (note 17) BETAMBR B (aE17) 16,217 17,143
(i) Other commitments (i) EfbAE
Acquisition of MSG business, land M EERSRREA
and buildings and ancillary facilities from IRIEZETS « THIRIETF
Shanghai Vedan Foods (note 16(c)) R Bft R ekt (Bt 5 16(c)) 12,400 -

RAHBIRR (FEAR) AR AR 2004 FhHiwRS
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For the six months ended 30 June 2004 HZE-TZTNFA=+HIEA@EA

15. Commitments (continued)

(b) Lease commitments
The Group had future aggregate minimum lease payments in

respect of land and buildings under non-cancellable operating

15. EEw

(b) MAEE

REERE L RETHO T A HEHE
EMA T AR AR R H R AR A7

leases as follows: g
As at As at
30 June 31 December
i i
AA=+H +ZRA=+—H
2004 2003
US$'000 USS$'000
FEr F=T
Not later than one year E—FR 83 80

Later than one year and not FE—FREFHAFA

later than five years 332 320
Later than five years FERFR 2,430 2,375
2,845 2,775

16. Related party transactions

Parties are considered to be related if they have the ability, directly or
indirectly, to control the parties or exercise significant influence over
the Group in making financial and operating decisions, or vice versa,
or where the Group and the parties are subject to common control or

common significant influence.

16. EREALRS

B — I HZ T AR B EIES = —
77 S AR BB TS A SRR INE R
B(RZTAD IAEEERS—HHETRZ
—iES  BREABEEAL -
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For the six months ended 30 June 2004 BHZE=TZTMFA=+HILNEA

16. Related party transactions (continued) 6. BRAEALRF @
(@) Significant related parties transactions, which were carried out @ HEREBHFEEBREGHEEALSE
in the normal course of the Group's business are as follows: THEARZ ST :

For the six months ended 30 June

BEASA=THLEAEA

2004 2003
Note US$’000 Us$'000
LiEs3 FErn FE7
Sale of goods to MR ATIHEE 0]
—Vedan Enterprise Corporation — KA ERDERAR
("Taiwan Vedan”) (MBEKAD 4,533 26,222
— Shanghai Vedan Foods — EE%RNRS 3,464 651
Sale of goods to certain customers in Japan FERAERRET
through Taiwan Vedan HARFHERR (ii) - 23,102
Purchase of raw materials, spare parts and plant ~ [A]&/EKKFHEE
and machinery from Taiwan Vedan JREE - B R (iif) - 427
Trademark license fee paid to MR REE T RGO GIR AR
Tung Hai Fermentation Industrial Co Ltd ([3R8]) kA BRI
(“Tung Hai”) and Taiwan Vedan [SIERSEE= (iv) 926 788
Technological support fee paid to Tung Hai FRE R RN (V) 682 67
and Taiwan Vedan XRE
Interest income and commission income received #i1% & /& R #E# O AL 58
from Taiwan Vedan in connection with the REKINPIER K
bidding of sugar importation quota in Taiwan FERC AR E T
and to transfer the quota awarded to AR FE
Taiwan Vedan upon successful bidding RASIKA v) 28 -
(i) Inthe opinion of the directors of the Company, sales to () ARAREZRRANE@AEALT
related parties were conducted in the ordinary course of HEEBTE¥KP#ET BB
business at prices and terms no less than those charge 18 RAGR TR AR 2 [ B H A
to and contracted with other third party customers of F=ERPR G REIL
the Group. BB AE S K o

RAHBIRR (FEAR) AR AR 2004 FhHiwRS
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For the six months ended 30 June 2004 HZE-TZTNFA=+HIEA@EA

16. Related party transaction (continued)

@)

Significant related parties transactions, which were carried out

in the normal course of the Group's business are as follows:

(continued)

(if)

(iif)

The amounts represented sales made to certain
customers in Japan through Taiwan Vedan up to 30 June
2003.Sales to the customers in Japan were made directly

by the Group subsequent to 30 June 2003.

In the opinion of the directors of the Company, purchases
from Taiwan Vedan were conducted in the normal course
of business at prices and terms no less favourable than
those charged by and contracted with other third party

suppliers of the Group.

In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with

the terms of underlying agreements.

16. EBREALIRZ @

@)

EAREEAEXEGTEGEEATHE
THMEAZ ST : @)

(i)

(ifi)

(iv)

HHEE-FE=EAAST
AATERA EKARNET AA
EFRTHWE - —FE=
AA=tARAREEERA
AEPHEES -

AAREERRR B ERFHR
BERTEEGHET - BER
AR E AR S (B 22 Bt 55
=ER G N RATHINER

R G

AAREERRHERFEHR
BEBRET - WAREER
e LS
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For the six months ended 30 June 2004 BHZE=TZTMFA=+HILNEA

16. Related party transaction (continued)

(a)

SRAHEIA (

Significant related parties transactions, which were carried out
in the normal course of the Group’s business are as follows:

(continued)

(v)  The Group entered into an agreement with Taiwan Vedan
on 14 November 2003 for a period of seven months in
connection with the bidding of sugar import quota in
Taiwan. Pursuant to the agreement, the Group agreed to
take part in the biding of sugar import quota in Taiwan
on 21 November 2003 for and on behalf of Taiwan Vedan
and upon obtaining successful bid,and agreed to transfer
the quota of 10,262 metric tones awarded to the Group
to Taiwan Vedan before 15 May 2004. Taiwan Vedan
agreed to pay to the Group an amount equal to the
bidding price of approximately US$1 million plus 1.5 per
cent commission (including tax) and interest expenses
at 3 per cent per annum. In the opinion of the directors
of the Company, the basis of the consideration is
determined by reference to the bidding price of sugar
which is in line with the market price of similar quotas
and the price payable by Taiwan Vedan to the Group is
no less favourable than payment made by Taiwan Vedan
to independent third party.In addition, in the opinion of
the directors of the Company, the commission has been
determined in accordance with the normal market rate
in Taiwan charged by other bidders in similar bidding

transactions.

During the period, Taiwan Vedan has settled the bidding
price and interest and commission to the Group upon
the successful bid was obtained and the transfer of the

quota awarded to Taiwan Vedan.

Z2A%) BRAR] 2004 FrhHARE

16. BBREALIRZ®

@ TEAEEAREBREBREEATHE
THEAR ST + &)

REEEASERAR_TZT=
F+—B+HBE 7 AME
AEBFRAEREE O
Wi o BigziHa® - A5E
RAER=ZZE=F+—A=+
—HRRAEBKRS2EFRE

EREECORE  WARZ
TTOFRATHBARMBAR

[ FT/10,262 A I8 ) B Al 82
ET AEK o BEKARIR
BEOASE X MHEERFERE
#91,000,0003€ 7T A01.5%E A&
(ER) - RIRFHRIEFER
MEFRX - RAREZER AN
Bh2ERRRERETERR
MREFIRERMETE - e
VEIR P 0 78 52 (B FE A B0 B AR
NER R RBILE=
TERBIRTAR o BbOh - KRR AEE
RS TIIREE MR EF
BRZSHMHF /AT EEE &
E—RRTmEmEE

REIA - AEKRARKIER
NIRRT B BRARB
EFRE - S RAE -




Notes to the Condensed Consolidated Accounts coninueq
FE%EH :%'IA_-IT/EI\/E\'E E BT;.I-%I(%E)

For the six months ended 30 June 2004 HZE-TZTNFA=+HIEA@EA

16. Related party transaction (continued) 16. EBEALRZ @
(b) Balances with related parties (b) BEBEEALZES
As at 30 June 2004, the Group had the following significant R=TTMFENA=1+H  KEEHE
balances with related parties. BRAEANTBUATERGES :
As at As at
30 June 31 December
i i
AA=+B +=ZA=+—H
2004 2003
US$'000 USS$'000
FEr F=T
Due from related parties FEM B RBEA TR
- Bosen —Bosen 10 10
— Shanghai Vedan Foods — EERARM 1,868 1,875
~Taiwan Vedan — AEKY 4,170 3,205
—Tung Hai (note (ii)) — 58 (i) - 828
6,048 5918
Due to related parties FERBREEATFIE
~Taiwan Vedan — AEKY 2,485 1374
~Tung Hai 55 155 38
— Mr.YANG Cheng,an executive —ARNRFZHIT
director of the Company EEHIEEAE 82 82
— Mr.YANG Tou Hsiung, an executive —ARNRFZHIT
director of the Company EEGEMELE 79 79
— A close family member of certain —RNRAE TFRAT
executive directors of the Company EEN—(CERREKE 265 265
3,066 1,838
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16. Related party transaction (continued)

17.

ERFHEIRRE (A%

(b)

Balances with related parties (continued)

Notes:

(i) All balances with related parties are unsecured, interest free and
have no fixed terms of repayment except for the trade balances
with Shanghai Vedan Foods and Taiwan Vedan which are
repayable within their trade credit terms.

(if) The balance due from Tung Hai as at 31 December 2003
represented a prepayment of the trademark licence fee for the
year ending 31 December 2004.

On 6 May 2004, the Group entered into two agreements, namely
the Business Acquisition Agreement and the Immovable Assets
Acquisition Agreement, with Shanghai Vedan Foods in
connection with the acquisition of the existing MSG business
and certain land and buildings and ancillary facilities of Shanghai
Vedan Foods for a total cash consideration of approximately
USS$17.4 million.Pursuant to the Business Acquisition Agreement,
the Group has paid US$5 million to Shanghai Vedan Foods in
May 2004. As at 30 June 2004, the aforesaid agreements have
not yet completed.On 15 August 2004, the Business Acquisition
Agreement entered into between the Group and Shanghai

Vedan Foods was completed.

Trademarks

The Group's products are marketed under certain brand names, which

were originally developed by Taiwan Vedan and Tung Hai. The Group's

rights to use these trademarks were governed by a number of licence

agreements (the “Licence Agreements”) entered into between the

Group and Taiwan Vedan and Tung Hai, respectively,in 2001 and 2002.
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17.

Trademarks (continued)

On 13 June 2003, the Company entered into a trademark licence
agreement (the “Trademark Licence Agreement”) with Taiwan Vedan
and Tung Hai. Pursuant to the Trademark Licence Agreement, in
consideration of the Company agreeing to pay US$1 to Taiwan Vedan
and Tung Hai,each of Taiwan Vedan and Tung Hai has agreed to grant
to the group the exclusive licences to use each of the trademarks
registered in the name of Taiwan Vedan and Tung Hai in Vietnam, the
PRC and the ASEAN countries for a period commencing from the 27
June 2003 to such date on which the assignment of each of such
relevant trademarks having been registered and becoming effective
in the country of registration of such trademark pursuant to the
Trademark Assignment Agreement (which will be discussed in details

in the following paragraphs).

On 13 June 2003, the Company entered into a trademark assignment
agreement (the “Trademark Assignment Agreement”) with Taiwan
Vedan and Tung Hai, pursuant to which each of Taiwan Vedan and Tung
Hai has agreed to assign to the Company absolutely all its entire right,
title and interest in and to the trademarks registered in the name of
Taiwan Vedan and Tung Hai in Vietnam, the PRC and certain ASEAN

countries.

In consideration of the assignment of the trademarks under the
Trademark Assignment Agreement, the Company agreed to pay to
Taiwan Vedan (for itself and for Tung Hai),a sum of USS$18 million, under

a pre-determined payment schedule.

As at the date of approval of these interim accounts, the Company is in
the course of applying for registration of the assignment of these
trademarks in Vietnam, the PRC and certain ASEAN countries. Upon
completion of the registration of these trademarks, the then acquisition
cost of these trademarks will be recognised as intangible assets

accordingly.
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