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China Resources Cement Holdings Limited (the “Company”) was
incorporated as an exempted company with limited liability in the
Cayman Islands on 13 March 2003 under the Companies Law (2002
Revision) of the Cayman Islands. Pursuant to a reorganisation scheme
(the "Group Reorganisation”) and the acquisition of Flavour Glory
Limited, Clear Bright Investments Limited, Full Sincere Limited and
Goodsales Investments Limited (the “Acquisition”), a group structure
was formed which comprised the Company and the companies under
the Group Reorganisation and the Acquisition (the “Enlarged Group”).
The Company became the holding company of the Enlarged Group on
22 July 2003. Details of the Group Reorganisation and the Acquisition
are set out in the prospectus issued by the Company on 26 June 2003
(the “Prospectus”).

The condensed consolidated financial statements of the Company and
its subsidiaries (the “Group”) for each of the six months periods ended
30 June 2003 and 2004 have been prepared in accordance with
accounting principles generally accepted in Hong Kong.

In order to provide financial information for the purpose of an appraisal
of the performance of the Group, additional information on the pro
forma combined profit and loss account and the relevant notes for the
six months ended 30 June 2003 of the Enlarged Group has been
extracted from the Company’s Interim Report 2003 for information
purposes only. The pro forma combined profit and loss account includes
the results of the Enlarged Group and has been prepared as if the
Enlarged Group had been in existence throughout the six months ended
30 June 2003, or since their respective dates of incorporation or
establishment, where this is a shorter period.

The pro forma combined profit and loss account has been prepared
under the historical cost convention and in accordance with accounting
policies that are consistent with those followed in the preparation of
the consolidated financial statements for the period from 13 March
2003 (date of incorporation) to 31 December 2003, as included in the
Company’s Annual Report 2003, except that the basis of preparation of
the pro forma combined profit and loss account as mentioned in the
preceding paragraph is not in accordance with the Statement of Standard
Accounting Practice (“SSAP”) No. 27 “Accounting for group
reconstructions”
Accountants (formerly Hong Kong Society of Accountants) (“HKICPA™)
which requires the Group Reorganisation and the Acquisition to be
accounted for using acquisition method.

issued by Hong Kong Institute of Certified Public

FEBEARERBRAET  China Resources Cement Holdings Limited



BNV HERNRREEETR SUEEASER

E2-EE=FXA=THIENEANEEESHHE
ERAVERBCBEBRAEEREE TS =F~

ﬂ:-i—EIJJ:MIHE’J%ii BEIARRE—EER
SN S Al ONC]

HRARRR -_ZZ=F=A+=R MK
B2 =F R A=1HIHELEELT
A KA RIS MR EERE L EBD
EEWE‘JLAﬁ§f7 Z P;Elf'i/\ﬂ THIENEAZ

:Fﬁﬁi%éﬂ-’l'gﬁi@ —= 7_ﬁ5/\ﬂ +E|_|J:/\
ERAZEEAHIBERMELR-EEER LR
BRLBTN—EEBELT—E miﬂ°ﬁ’:\$¥&%

M EHEAERRNUBERSERR M
EEOF BiEEFL

NRABREREERT

Corporate History and Important Notice

Because of the different bases of preparation of the financial information,
the pro forma combined profit and loss account of the Enlarged Group
for the six months ended 30 June 2003 may not be indicative of the
results of the Enlarged Group for the six months ended 30 June 2003
had the Company always been the holding company of the Enlarged
Group.

As the Company did not derive any income nor incur any expense during
the period from 13 March 2003 (date of incorporation) to 30 June 2003,
certain financial information for the six months ended 30 June 2004
were compared with the relevant information from the pro forma
combined financial information for the six months ended 30 June 2003
in the Chairman’s Statement and Review of Operations. Readers are
cautioned that these comparisons may not be meaningful or appropriate.
The financial information extracted from the pro forma combined profit
and loss account will be referred to as “pro forma combined” financial
information in this report.
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Consolidated

13 March 2003

1 January 2004 (date of

BEAG
(Hix1)

—TT=F
—A—H
E-TT-F
~AZ=TH
(RigEZ)
FHET

Pro forma
combined
(Note 1)

1 January 2003

to incorporation) to

30 June 2004 to 30 June 2003 30 June 2003

(Unaudited) (Unaudited) (Unaudited)

HK$°000 HK$'000 HK$'000

BEH Turnover 671,270 - 460,663

BB Profit from operations 74,612 - 35,503

% 55 {5 2 7 Profit attributable to shareholders 45,186 - 21,574

SREFN-EX (ET) Earnings per share — basic (HK$) 0.125 - 0.059

(Ki7£2) (Note 2)

e

R-ZEME RZTE=F

~B=1+H +-A=t—H

(RBER) (fe%E1%2)

FTER FATL

Consolidated

at 30 June at 31 December

2004 2003

(Unaudited) (Audited)

HK$'000 HK$'000

BETE Net assets 1,029,430 984,517

DER RS Minority interests 114,003 100,063

E- L Net borrowings 429,289 369,602

TMENEL & Current ratio 1.03 0.99

fEELE (f17#3) Gearing ratio (Note 3) 60.4% 67.3%

BEARFERBLE (F7#4)  Net debt to equity ratio (Note 4) 36.8% 33.4%

ShREEFE (BT Net assets per share (HK$) 2.84 2.71

BfaE: Notes:

1. BRHEIEEN A REL REZIRRC 1. Please refer to Corporate History and Important Notice on page 4.

2. ©) HENGREBRERBTIDZAHENGE 2. (a) Consolidated basic earnings per share for the period is calculated by

% SR A 22 MBS LA HA R 2 35 7T A0 RO B

TR

(b) PR EESRERBNDRYMNEE
EOTRER L BRI AZE ST RAEE
RESRTMI 2 S EERRZEIE TR
1BE B BT 4881362,807,461 IRAHE

RRZERD R AT

3. EEL R TIRRITEBRERIABEFEH - 3.
4. ARFEAELEDRBOTEBRBERRERRTE 4

BREERRITERBIAEEFETE-

dividing the consolidated profit attributable to shareholders by the
weighted average number of shares in issue during the period.

Pro forma basic earnings per share for the period is calculated by dividing
the pro forma combined profit attributable to shareholders for the period
by the total number of issued shares of 362,807,461 shares immediately
after the completion of the Group Reorganisation and the Acquisition as
mentioned in the Corporate History and Important Notice on page 4 as if
these shares had been in existence throughout the period.

Gearing ratio is calculated by dividing the total bank indebtedness by net assets.

Net debt to equity ratio is calculated by dividing total bank indebtedness less cash
and bank balances and pledged bank deposits by net assets.

EBARZERBMRADE  China Resources Cement Holdings Limited
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INTERIM RESULTS

The board (the “Board”) of directors of the Company (the “Directors”)
is pleased to announce the interim results of the Group for the six months
period ended 30 June 2004. The interim results of the Group are
unaudited and have been reviewed by the Company’s audit committee.

The Group's unaudited consolidated turnover and profit attributable to
shareholders for the six months ended 30 June 2004 amounted to
HK$671.3 million and HK$45.2 million respectively. Basic earnings per
share for the six months ended 30 June 2004 was HK$0.125.

INTERIM DIVIDEND

No dividend was paid during the period.

The Board does not recommend the payment of an interim dividend.
REVIEW OF OPERATIONS

For the six months period ended 30 June 2004, the consolidated gross
profit of the Group was approximately HK$189.6 million, representing
an increase of 75.1% over the pro forma combined gross profit of
HK$108.3 million for the corresponding period last year. The gross margin
was 28.3%, as compared to 23.5% for the corresponding period last
year, which was attributable to the more efficient new cement production
line in Guangxi Zhuang Autonomous Region (“Guangxi”) that was put
into operations in October 2003 and the higher percentage increase in
cement selling prices than the related manufacturing costs.

The consolidated profit from operations and profit attributable to
shareholders for the six months ended 30 June 2004 amounted to
HK$74.6 million and HK$45.2 million, representing increases of 110.1%
and 109.3% as compared with the pro forma combined profit from
operations and profit attributable to shareholders for the six months
period ended 30 June 2003 of HK$35.5 million and HK$21.6 million
respectively. Net profit margin increased to 6.7 % for the current period,
compared with 4.7% for the corresponding period last year.
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At 30 June 2004, the Group had total assets and total liabilities of
HK$2,139.8 million and HK$996.4 million (31/12/2003: HK$2,120.1
million and HK$1,035.5 million) respectively of which total assets of
HK$1,225.6 million and HK$671.8 million (31/12/2003: HK$1,154.8
million and HK$611.5 million) and total liabilities of HK$158.1 million
and HK$119.5 million (31/12/2003: HK$172.9 million and HK$107.9
million) were attributable to our cement and concrete operations
respectively.

For the six months period ended 30 June 2004, net cash generated
from operating activities amounted to HK$52.0 million.

Cement Business

The Group's cement manufacturing plants produced and sold a total of
approximately 1.7 million tonnes of cement in the first half of 2004,
representing an increase of approximately 32.5% over the total volume
of 1.3 million tonnes sold last year. External sales increased to HK$349.4
million for the six months ended 30 June 2004, representing an increase
of 30.2% as compared with HK$268.4 million for the corresponding
period last year. The consolidated profit from operations for the six
months ended 30 June 2004 amounted to HK$70.1 million, which was
approximately 191.1% more than the pro forma profit from operations
of the same period last year.

The construction of a new cement grinding plant in Guangxi with an
annual production capacity of 600,000 tonnes was completed during
the period and was put into operation on 18 June 2004. This has enabled
us to process all the clinker produced from our production lines in
Guangxi into cement. Our total annual cement production and grinding
capacity then increased to approximately 3.3 million tonnes.

The construction of a 500,000 tonnes blast furnace slag powder
production line in Dongguan was commenced in May 2004. This
production line can be switched to cement grinding as may be required
and we expect this production line will be put into operations in June
2005. The Company has obtained approval for the construction of the
first of the two planned 5,000 tonnes per day clinker production lines in
Guigang, Guangxi. The major construction of this production line is
expected to commence in the fourth quarter of 2004. Upon the
completion of this production line at around end of 2005, our total
annual cement production capacity will increase to approximately
5.6 million tonnes.

FEBEARERBRAET  China Resources Cement Holdings Limited
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FEHREREHEE
Chairman’s Statement and Review of Operations

We are in the process of integrating and centralising various functions
such as procurement of materials and supplies, sales and marketing,
project management and human resources management in order to
streamline our cement business operations. We will establish a number
of cement silo terminals along the branches of Pearl River in the Pearl
River Delta region so as to enhance the Group’s marketing and logistic
network.

As mentioned in our previous reports, the Company entered into an
option deed with China Resources (Holdings) Company Limited (“CR
Holdings”) pursuant to which the Company has the right to acquire all
or any part of the 73.5% interest in Guangxi Ping Nan China Resources
Yu Feng Cement Co., Limited held by CR Holdings at a specified price
within a specified period. The construction of the cement manufacturing
plant for a 5,000 tonnes per day clinker production line by this joint
venture has been progressing satisfactorily and it is expected that the
construction will be completed in the last quarter of 2004. The Company
is considering when it should exercise this option.

Concrete Business

The construction industry in Hong Kong continued to be sluggish in the
first six months of 2004. Although concrete selling price has improved
by over 40% since the middle of 2003, market demand for ready mixed
concrete continues to decline. The demand for ready mixed concrete
further reduced when many developers postponed their project
construction schedules as a result of the frenzied steel prices, which has
also adversely affected the delivery schedules of precast concrete
products.
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The consolidated turnover and profit from operations for the six months
ended 30 June 2004 of our concrete business amounted to HK$321.9
million and HK$14.2 million, representing an increase of 67.5% and
24.6% over the pro forma combined turnover and profit from operations
of HK$192.2 million and HK$11.4 million for the corresponding period
last year respectively. The Group sold approximately 687,000 m? of ready
mixed concrete products for the six months ended 30 June 2004 of
which a total of 386,000 m* was produced in the Chinese Mainland. In
the corresponding period last year, a total of approximately 512,000 m?
of ready mixed concrete products was sold and of which a total of
108,000 m? was produced in the Chinese Mainland. During the six
months ended 30 June 2004, the Group also sold approximately 70,000
tonnes of precast concrete products through a subsidiary which was
acquired by the Group in August 2003 when the Group decided to
participate in the precast concrete product market.

In view of the increasing demand for ready mixed concrete in Dongguan,
we have installed a new production line with annual production capacity
of 200,000 m? at our existing concrete batching plant, which was put
into operation in April 2004. The Group’s total annual concrete
production capacity in Dongguan then increased to approximately
500,000 m3.

The Group’s concrete batching plant in Shenzhen which was equipped
with two production lines and owned by our subsidiary company,
Shenzhen China Resources Tiejian Concrete Co., Ltd. (“Shenzhen CR
Tiejian”), has been temporarily closed in April 2004 due to resumption
of land on which our plants are located by government for highway
projects. One of the production lines was relocated to the Group’s other
batching plant in the neighbourhood for continuing production in July
2004. We have recently located a new site for establishing a new batching
plant to re-install the second production line and expect to re-commence
production in October 2004. By then, the total annual concrete
production capacity in Shenzhen will be resumed from 1.2 million m? to
1.4 million m3.

During the period, the Company decided to expand its concrete business
into Guangxi. In April 2004, we commenced the construction of a
concrete batching plant with annual production capacity of 600,000 m?
in Nanning, Guangxi. The plant is expected to be completed and put
into commercial operation in late September this year.

FEBEARERBRAET  China Resources Cement Holdings Limited
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FEHREREHEE
Chairman’s Statement and Review of Operations

To cope with our business needs and to ensure that our resources are
deployed in an effective and efficient manner, we have closed our
concrete batching plant in Kwai Chung in February 2004 therefore
reducing our total annual concrete production capacity to 1.5 million m?
in Hong Kong. Nevertheless, the Group managed to maintain its market
share at about 11% in the Hong Kong ready mixed concrete market.

Liquidity, Financial Resources and Financial Management

At 30 June 2004, the Group’s cash and bank balances and pledged
bank deposits totaling HK$243.3 million (31/12/2003: HK$333.9 million)
included amounts held as follows: HK$181.4 million and RMB65.6 million
(31/12/2003: HK$264.5 million and RMB73.5 million).

At 30 June 2004, total bank loans of the Group, which amounted to
HK$622.0 million (31/12/2003: HK$662.4 million) were made up of
loans of US$3.6 million, HK$299.0 million and RMB314.0 million
(31/12/2003: US$5.1 million, HK$299.0 million and RMB345.0 million),
of which HK$489.6 million (31/12/2003: HK$558.6 million) are repayable
within one year; HK$43.3 million (31/12/2003: HK$99.1 million) are
repayable after one year and within two years; and HK$89.1 million
(31/12/2003: HK$4.7 million) are repayable after two years and within
five years. Net repayment of bank loans during the period amounted to
HK$40.4 million. Bank loans totaling HK$167.9 million (31/12/2003:
HK$304.9 million) carried interests at fixed rates and total bank loans of
HK$283.6 million (31/12/2003: HK$392.4 million) were secured by fixed
assets of the Group. The gearing ratio of the Group at 30 June 2004
was 60.4% (31/12/2003: 67.3%).

The Group's business transactions and assets and liabilities were
principally denominated in Hong Kong dollars, Renminbi and United
States dollars and its exposure to exchange risk is insignificant. It is the
policy that the Group will not engage in any speculative activities. At
30 June 2004, the Group did not engage in any hedging transactions.
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Charges on Assets

At 30 June 2004, certain assets of the Group with an aggregate carrying
value of HK$559.8 million (31/12/2002: HK$497.1 million) were pledged
with banks for banking facilities used by subsidiaries.

Employees

At 30 June 2004, the Group employed a total of 2,618 full time
employees (31/12/2003: 2,361) of which 298 (31/12/2003: 288) were
based in Hong Kong and the remaining 2,320 (31/12/2003: 2,073) were
based in the Chinese Mainland. The Group offers its employees
remuneration packages mainly on the basis of individual performance
and experience and also having regard to industrial practice. The
Company has established a share option scheme whereby employees
of the Group may be granted options to acquire shares in the Company.
Details of movements in share options are stated in the section on Share
Option Scheme on page 17.

SUBSEQUENT EVENT

On 19 July 2004, the Group acquired the 30% equity interest in Shenzhen
CR Tiejian held by the former minority shareholder at the consideration
of RMB15.0 million. Thereafter, Shenzhen CR Tiejian has become a
wholly owned subsidiary of the Group.

EBARZERBMRADE  China Resources Cement Holdings Limited
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B SAEMESAEEGIEERRTEN _EZ
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CAPITAL EXPENDITURE

The residual balance of the Group’s expansion plans to be invested as
stated in the Prospectus at 31 December 2003 was approximately
HK$133.8 million. The status of these plans and other planned capital

NAZTRZERINT:

expenditure at 30 June 2004 is as follows:

NZZFE=F BEZTOF
—A=+—H ANA=t+HIE
A B AR NMERERE HHEE R AR
BEAT BEERT BEAT
Balance Invested
to be invested during the Residual
at six months ended balance
BRHBAEFREH 2 BRE Expansion plan stated in the Prospectus 31/12/2003 30/6/2004 to be invested
HK$ million HK$ million HK$ million
P IR R Construction of a dry process cement 80.1 21.3 58.8
HFERTEER production line, a pier and
ETREIR improvement works at our site
in Guangxi
TR ST E HK R Expansion of cement production 50.0 9.0 41.0
EEY capacity at our site in Dongguan
RERNEERTERT Additional fixed assets used by 3.7 3.7 -
XBFERAMNETEEE our Dongguan concrete operations
133.8 34.0 99.8
Hah B sTAMERBHER Other capital expenditure contracted 66.9
BARFAY for but not provided for
Hh B BB RETAR Other capital expenditure authorised 14.0
BARX but not contracted for
180.7

AEENEAFSHHANES RITEE L

1T E LS

funds, borrowings or new equity.

The Group’s capital expenditure will be financed by internally generated
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PROSPECTS

The Chinese Government intensified its austerity macroeconomic policies
in the first half of 2004 through the releases of a series of policy
statements resulting a slow down in growth of economic activities and
capital expenditure investments. Notwithstanding these policies, the GDP
and capital expenditure investments of China reached RMB5,877.3 billion
and RMB2,608.2 billion respectively in the first half of 2004, represented
an increase of 9.7% and 28.6% respectively as compared with those of
the same period of 2003. The cement production in the Chinese
Mainland was about 425 million tonnes in the first half of 2004,
representing a growth of 17.9% as compared with that of the same
period last year.

The development of the Chinese cement industry has been affected by
the tightening credit policies of major banks in the Chinese Mainland
after the Chinese Government raised concerns on the cement industry
which was considered to be one of the over-heated industries. Although
the impact on the cement industry is widespread and the cement industry
has become more difficult in obtaining the necessary finance to continue
with its development, we believe that such credit policies will benefit
the Chinese cement industry in the long run in terms of industry
consolidation and restructuring when the opportunity-driven investors
are forced out of the business providing a more favorable environment
for the development of our Group.

In June 2004, the Chinese Government launched a campaign to combat
“over loading” in highway transportation which has significantly
increased highway cement transportation cost. With our production
facilities and our distribution network adequately located along the
Xijiang River and major water ways in the Pearl River Delta, the Group’s
competitive edge in transportation will be more apparent when this
policy is fully implemented.

The Company will establish footholds for development of ready mixed
concrete and precast concrete markets in the Chinese Mainland. We
will adjust our concrete production plan to cope with the market demand
for concrete products in Hong Kong and look for opportunities to increase
our market share in Hong Kong. We will strengthen the market positions
of the Group’s existing operations by increasing our production capacity
through building new batching plants or acquiring existing concrete
producers. We will develop our ready mixed concrete plants along our
extensive cement distribution channel in the Chinese Mainland and
streamline the Group’s operations with a view to attaining a leading
position in the end-market of high quality concrete products and
becoming customers’ most reliable partner.
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Looking ahead, we expect the Chinese Government’s austerity policy to
have a limited short term impact on the Company’s business and growth.
The Chinese Government’s determination to restructure the cement and
concrete industry will encourage the construction of large scale
production lines and eliminate backward technology. The Chinese
economy will continue to grow at a moderate and healthy pace in the
future providing the Group with ample opportunities to excel and to
achieve satisfactory return to shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2004.

CORPORATE GOVERNANCE

On 18 March 2004, the Board adopted the revised Appendix 10 (Model
Code for Securities Transactions by Directors of Listed Issuers) of the
Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and
appointed Mr. Shi Shanbo and Ms. Zhou Junging as the designated
Directors for receiving notification and giving written acknowledgement
in relation to any proposed dealing in any securities of the Company by
any Director.

On 18 March 2004, the Board adopted the terms of reference set out in
"A Guide for Effective Audit Committees” published by the HKICPA as
revised terms of reference of the audit committee of the Company.

CODE OF BEST PRACTICE

With the exception that non-executive Directors have no set term of
office but retire from office on a rotational basis, none of the Directors
is aware of any information that would reasonably indicate that the
Company is not, or was not, during the six months ended 30 June 2004,
in compliance with the Code of Best Practice set out in Appendix 14 to
the Listing Rules .
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&) APPRECIATION

&

RAARUERERESS HAEEZEREENES On behalf of the Board, | would like to take this opportunity to express
RS NBUASORA E my sincere thanks to all the employees of the Group for their continued
loyalty and hard work.

AEEEMm By Order of the Board
FE Qiao Shibo

Bt Chairman
—EZENFERANA 9 September 2004
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SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) with the
purpose to provide eligible participants with the opportunity to acquire
proprietary interests in the Company and to encourage the participants
BEAFTARQBT IR RERN BBt to work towards enhancing the value of the Company and its shares for

SIMMEFEE ERARB S =FFHAE  the benefit of the Company and its shareholders as a whole. Detailed
Be terms of the Scheme were as disclosed in the Company’s Annual Report
2003.

NEE-FTMERA=TALSEARBLG
BIE I R B R~ BB R A=A

Details of movement in the share options granted under the Scheme
during the six months ended 30 June 2004 and outstanding at 30 June

B ARITE R RSB T 2004 are as follows:
RRESE
R-BB=F RoBENE

+=HA=+—H ANA=+H

SHEEKE ®REAH TEE M RITHE HARAR k3K HARITHE
BT
Number of share options
Name of Outstanding at  Lapsed during Outstanding at
participant Date of grant Exercise price 31 December 2003 the period 30 June 2004
HK$

4=}
Directors
SR —EE=F+-ATH 2.325 3,000,000 - 3,000,000
Qiao Shibo 5 December 2003
hEE —ET=F+_HAH 2.325 2,300,000 - 2,300,000
Shi Shanbo 5 December 2003
R —EE=F+-ATH 2.325 2,000,000 - 2,000,000
Zhou Junging 5 December 2003
JERELL —EET=F+_-_HAHAH 2.325 2,000,000 - 2,000,000
Zhou Longshan 5 December 2003
HeARE —EE-F+-AAH 2.325 1,800,000 - 1,800,000
Sun Mingquan 5 December 2003
163 —ZET=F+_HAhH 2.325 1,800,000 - 1,800,000
Zheng Yi 5 December 2003
[
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RREH B

R-ZBE=F R-EZTWE

+=HA=+—H ANA=+H

SHEKE EEBH TEE ) RITHE TARARE k3K HARITHE

BT (Btaz)
Number of share options
Name of Exercise Outstanding at  Lapsed during Outstanding at
participant Date of grant price 31 December 2003 the period 30 June 2004
HK$ (Note)

Z8R —EE=F+-HAH 2.325 800,000 - 800,000
Keung Chi Wang, Ralph 5 December 2003

BRI —EE=F+_HhHA 2.325 200,000 - 200,000
Chan Mo Po, Paul 5 December 2003

WRE —EE=F+=-A%H 2.325 200,000 - 200,000
Lin Zongshou 5 December 2003

S —EE=F+-A%H 2.325 200,000 - 200,000
Lui Pui Kee, Francis 5 December 2003

14,300,000 - 14,300,000

E8 (ESRM) —EE=F+=AAH 2.325 12,440,000 240,000 12,200,000

Employees other

than Directors 5 December 2003

Hihz ¥ —EE=F+=AAH 2.325 1,740,000 - 1,740,000
Other participants 5 December 2003

28,480,000 240,000 28,240,000

Hat:  bat

REED KRR LiifE 8RR

TR IR E SHE S 2+ AR
A EEAFRT NMRH AR —ATER 230
REEER-_E—=F+ - AMNAE R -BRH
ZREAE1.008TTe

BEm#EE SEF FTETHAR FERRRK
BREXENBBEALRIZRRNEENEBE T
TOF A =T HIEAEAR WEBERRER
BN RIS 1T FESH SR R R M SR AR A

Note:  These share options lapsed upon the termination of employment of these
employees.

The above options are vested in 5 tranches of 20% each on each
anniversary of the date of grant commencing from the first anniversary
of the date of grant. All options expire on 4 December 2013.
Consideration for each of the grants is HK$1.00.

Save as disclosed above, no other share options have been granted,
exercised, cancelled or lapsed in accordance with the terms of the
share option scheme during the six months ended 30 June 2004 in
relation to each of the Directors, chief executive, substantial
shareholders or their respective associates and employees of
substantial shareholders.

EHAORERERAT  China Resources Cement Holdings Limited
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DIRECTORS’ AND CHIEF EXECUTIVE’S

INTERESTS IN SECURITIES

At 30 June 2004, the Company’s directors, chief executive or their
associates had interests in the shares and underlying shares of the
Company and its associated corporations as recorded in the register
maintained by the Company pursuant to Section 352 of the Securities
and Futures Ordinance (Chapter 571) of the Laws of Hong Kong (“SFO")

as follows:
(@) Z&27F (a) The Company

RAATH

R REBRG

KB4

EEHE 514 FrRMEE 1HE R 17 WE  EEERTRA

%

Aggregate long

position in shares

and underlying

shares to issued

Number of Underlying share capital of

Name of Director Capacity shares held shares Total the Company

%

SHE BE=BA - 3,000,000 3,000,000 0.827
Qiao Shibo Beneficial owner

hEH BE=BA - 2,300,000 2,300,000 0.634
Shi Shanbo Beneficial owner

A& BE=BA - 2,000,000 2,000,000 0.551
Zhou Junging Beneficial owner

JEREIL BE=BA - 2,000,000 2,000,000 0.551
Zhou Longshan Beneficial owner

R BE=BA - 1,800,000 1,800,000 0.496
Sun Mingquan Beneficial owner

e BE=BA - 1,800,000 1,800,000 0.496
Zheng Vi Beneficial owner

EE BE=BA 163,000 - 163,000 0.045
Ning Gaoning Beneficial owner

Z8R BE=BA - 800,000 800,000 0.221
Keung Chi Wang, Ralph Beneficial owner

PR R BE=BA - 200,000 200,000 0.055
Chan Mo Po, Paul Beneficial owner

WRE BE=BA - 200,000 200,000 0.055
Lin Zongshou Beneficial owner

EEEE BE=BA - 200,000 200,000 0.055
Lui Pui Kee, Francis Beneficial owner

[
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RIBR BR8] R TERIEIARE

ARAT A e ERER D 0 T :

Underlying shares represented by share options outstanding

under the Company’s share option scheme to subscribe for shares
in the Company are as follows:

AREZA
R-ZB=%+-f R-BZMEXA
ESiF RiLBS ERAH 8 =+-BAHKTE HEER =T AEERTE
B
Number of share options
Exercise Outstanding at Granted during Outstanding at
Name of Director Date of grant Date of expiry price 31 December 2003 the period 30 June 2004
HKS

Bt “EE-Ft-FREA “E-ZFT-AME 2325 3,000,000 - 3,000,000
Qiao Shibo 5 December 2003 4 December 2013

REE “EE-F+t-RREA ZE-=F+ZAME 2325 2,300,000 - 2,300,000
Shi Shanbo 5 December 2003 4 December 2013

R “ZE-F+ZARA ZE-ZF+ZAEA 2325 2,000,000 - 2,000,000
Zhou Junging 5 December 2003 4 December 2013

[Eeil “TE=F+-REH ZE-=F+-AMmA 2.325 2,000,000 - 2,000,000
Zhou Longshan 5 December 2003 4 December 2013

KR “EE-F+t-RREA —E-=F+ZAMBE 2325 1,800,000 - 1,800,000
Sun Mingquan 5 December 2003 4 December 2013

g% “TE-Ft-RRER “E-ZHFT-AME 2325 1,800,000 - 1,800,000
Zheng Yi 5 December 2003 4 December 2013

8% “EE-F+t-AREA —E-=F+-AMBE 2325 800,000 - 800,000
Keung Chi Wang, Ralph 5 December 2003 4 December 2013

RIR “EECE+-FREA CE-ZEFCAMA 2325 200,000 - 200,000
Chan Mo Po, Paul 5 December 2003 4 December 2013

WrE “EETEFCRREA ZE-ZEFCAMA 2315 200,000 - 200,000
Lin Zongshou 5 December 2003 4 December 2013

miEE “TE-Ft-RER “E-ZHFT-AME 2325 200,000 - 200,000
Lui Pui Kee, Francis 5 December 2003 4 December 2013

O
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(b) ALFMEBEZEEBRIEXERLT (b)  China Resources Enterprise, Limited (“CRE"), an
(TEmazl) associated corporation of the Company
REBRIEN
R4 R AR B AR 47 Y
BFRAEEY
BEHA L) FsROEA HER 5 BE  SBATRA (W)
%
Aggregate long
position in shares
and underlying
shares to issued
Number of Underlying share capital of
Name of Director Capacity shares held shares Total CRE (Note 1)
%
BthK ERHEAA - 3,800,000 3,800,000 0.181
Qiao Shibo Beneficial owner
&R BREBA - 100,000 100,000 0.005
Shi Shanbo Beneficial owner
A BREBA - 100,000 100,000 0.005
Zhou Junging Beneficial owner
JEIBELL BRBEEA - 560,000 560,000 0.027
Zhou Longshan Beneficial owner
[T 3o - 50,000 50,000 0.002
Interest of spouse
HE BREBA - 60,000 60,000 0.003
Sun Mingquan Beneficial owner
fLdiEs - 884,000 884,000 0.042
Interest of spouse
= BaEBA - 60,000 60,000 0.003
Zheng Vi Beneficial owner
ERE ERBEAA 1,630,000 4,500,000 6,130,000 0.291
Ning Gaoning Beneficial owner
Bz BRBEEA - 600,000 600,000 0.029
Jiang Wei Beneficial owner
EZEPA EREAA - 2,966,000 2,966,000 0.141
Keung Chi Wang, Ralph Beneficial owner
—ZEZTNFHHRE  Interim Report 2004




Hi &+

Other Information

RIRZEH R MIERRE & (R — N
ZFNATEBER —ANNFSAT
+tHEEBIRZZET_F-A=+—H#&K
IFRRTEHE R =TT = F—A=+—
BERANRIETETE]) B AR BRI AR S
EHAIZE LT RROMEARNIT:

Underlying shares represented by share options outstanding
under the two share option schemes of CRE (the old scheme
being adopted on 17 September 1992, amended on 17 June
1999 and terminated on 31 January 2002 and the new scheme
being adopted on 31 January 2002) to subscribe for ordinary
shares in CRE are as follows:

b HE
RZEE=£+Zf R-ZEMEXA
£33 RitAH BB FEE =t-AHRAE HEER STREKTE
B
Number of share options
Exercise  Outstanding at Granted during Outstanding at
Name of Director Date of grant Date of expiry price 31 December 2003 the period 30 June 2004
HKS
BthR CEECECAEA ZEZEZARE 10 1,800,000 - 1,800,000
Qiao Shibo 7 February 2002 6 February 2012
ZEIME-A+EA ZE-ME-ATZH 9N - 2,000,000 2,000,000
14 January 2004 13 January 2014
RER “TT-F-RRER ZE-ZHZAEA 735 100,000 - 100,000
Shi Shanbo 5 March 2002 4 March 2012
[ “2Z-#=-AfH —E-—F=AlH 7.35 100,000 - 100,000
Zhou Junging 5 March 2002 4 March 2012
JEEIT “TT-F-RRR ZE-ZHZAEA 735 110,000 - 110,000 (Af#2)
Zhou Longshan 5 March 2002 4 March 2012 (Note 2)
“ZE-FMATNE —E-=4NAT=H 629 500,000 - 500,000
14 April 2003 13 April 2013
i ZET-F-AER ZE-ZHZARR 107 550,000 - 550,000 (fr#3)
Sun Mingquan 7 February 2002 6 February 2012 (Note 3)
“2Z-#=-AfH —E-—£=AlH 7.35 60,000 - 60,000
5 March 2002 4 March 2012
“EINE-A+EA ZE-ME-AT=H 9N - 200,000 200,000 (fif&E3)
14 January 2004 13 January 2014 (Note 3)
ZEEMFRAC+RA ZE-MERA=FEA 9.15 - 134,000 134,000 (Afzt3)
25 May 2004 24 May 2014 (Note 3)
g% CEECE-ARA ZE-CZHE-AMA 73 60,000 - 60,000
Zheng Yi 5 March 2002 4 March 2012
E5E ZEETERAZHA ZE-EE5ATAE 719 3,300,000 - 3,300,000
Ning Gaoning 20 June 2000 19 June 2010
“TE-FCAtA “E-—%#-RiH 117 1,200,000 - 1,200,000
7 February 2002 6 February 2012
@
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EHE
R=BB=F+Z4 R=ZEMERA
BEp RitBH BB EE =t-HERAE HEER ZTRERTE
B
Number of share options
Exercise  Outstanding at Granted during Outstanding at
Name of Director Date of grant Date of expiry price 31 December 2003 the period 30 June 2004
HKS
BR ZZZF-ANB  ZE-Z#FZRtH 7150 600,000 - 600,000
Jiang Wei 8 March 2002 7 March 2012
e ZEETENACTRE ZE-TEAATAR 719 1,400,000 - 1,400,000
Keung ChiWang, Ralph 20 June 2000 19 June 2010
“2Z-#-A+B —E--F-AAXH 7.17 500,000 - 500,000
7 February 2002 6 February 2012
ZZEME-ATEA ZE-ME-ATZA 972 - 216,000 216,000
14 January 2004 13 January 2014
“EENERACHE  —E-NESA-B 9.55 - 850,000 850,000
2 June 2004 1 June 2014
Bz Notes:
1. BiE-—TTNEA =T AEBEED 1. Based on 2,103,602,215 shares of CRE in issue at 30 June 2004.

772,103,602,2 15 fe 5t -

2. B2 AT 5REE110,00008F HAIZEMR D IR 2. Out of these options for 110,000 shares in CRE, options for 50,000 shares
&4 - E A 50,0008 A% 15 B R AR 4 E & are held by Mr. Zhou Longshan’s spouse, and therefore Mr. Zhou is
BILEAENEERE Bt BEERER deemed to be interested in these share options.
BEHZERRIENRER -

3. $£884,000/% 2 HBI 2 AR (5 K FRAR B R 7R PR 3. Total options for 884,000 shares in CRE are held by Ms. Sun Mingquan’s
Bz THEEEE Bt B TR A% spouse, and therefore Ms. Sun is deemed to be interested in these share
B ERRENER options.

4. R — AN BRREER L 2 AR FERNE 4. The options are generally either fully vested and exercisable within a period
BT KN ERRERREERSER of 10 years immediately after the date of grant or are vested over a
RME 2 RN E - period of time up to a maximum of four years after the acceptance of a

grant.

5. it EIER HRRENRESR1.008 T 5. Consideration for each of the above grants is HK$1.00.
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(0 ALFANEEZEERRBERAFT ()

China Resources Logic Limited (“CR Logic"), an

(rEmmsd) associated corporation of the Company

REBEBEMN

R4 R AR B AR 47 #Y

FRAEEHE

BEHA L FsROEAE HER % k] BTRA (71)

%

Aggregate long

position in shares

and underlying

shares to issued

Number of Underlying share capital of

Name of Director Capacity shares held shares Total  CR Logic (Note 1)

%

&R BRERAA 96,000 120,000 216,000 0.008
Shi Shanbo Beneficial owner

[ BRBEEA - 120,000 120,000 0.005
Zhou Junging Beneficial owner

JEIRELL BRBEEA - 60,000 60,000 0.002
Zhou Longshan Beneficial owner

[T 5o 100,000 60,000 160,000 0.006

Interest of spouse

FeRtE BRERA 50,000 60,000 110,000 0.004
Sun Mingquan Beneficial owner

L5 BRBEEA - 60,000 60,000 0.002
Zheng Yi Beneficial owner

ERE BRBEEA - 3,000,000 3,000,000 0.114
Ning Gaoning Beneficial owner

Bz BRBEEA - 720,000 720,000 0.027
Jiang Wei Beneficial owner

L J
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Other Information

Underlying shares represented by share options outstanding
under the two share option schemes of CR Logic (the old scheme
being adopted on 15 October 1994 and terminated on
26 November 2001 and the new scheme being adopted on
26 November 2001 and amended on 21 February 2002) to
subscribe for ordinary shares in CR Logic are as follows:

ARESR
RZZE=F+_R R-ZEMEXA
.2 RitAH ERAH e St-BERTE HEER ST REATE
BT
Number of share options
Exercise Outstanding at Granted during Outstanding at
Name of Director Date of grant Date of expiry price 31 December 2003 the period 30 June 2004
HKS
REE “EEENAAR CE-EWANR 0820 120,000 - 120,000
Shi Shanbo 9 April 2002 8 April 2012
[EEH “ET-FWAAR —Z-—EEAAR 0820 120,000 - 120,000
Zhou Junging 9 April 2002 8 April 2012
[EEIL “ET-FNAAR —Z-—EWAAR 0820 120,000 - 120,000 (fft2)
Zhou Longshan 9 April 2002 8 April 2012 (Note 2)
AR “ET-FNAAR —Z-—EEAAR 0820 60,000 - 60,000
Sun Mingquan 9 April 2002 8 April 2012
L “ET-FNAAR —Z--EEAAR 0820 60,000 - 60,000
Zheng Vi 9 April 2002 8 April 2012
EGE “EEEACR CE-CFETA-B 0 0570 2,000,000 - 2,000,000
Ning Gaoning 2 October 2002 1 October 2012
“EE=FEANE ZE-ZERANAR 0479 1,000,000 - 1,000,000
9 April 2003 8 April 2013
Bf7 “EE-FEAAE S ZE-ZERANAR 0820 720,000 - 720,000
Jiang Wei 9 April 2002 8 April 2012
BifaE: Notes:
1. RIE-ZTTNFEA=TBEEBBHREH 1. Based on 2,638,277,071 shares of CR Logic in issue at 30 June 2004.
172,638,277,071 BRI D5 & -
2. PAZE ] 32E5120,0000% FE EENBL (D KRR 2. Out of these options for 120,000 shares in CR Logic, options for 60,000

i o - EL P 60,0008 A7 KRR i )
BEILEAMRBRE At BEEWES
BERE RPN

3. —ZE_FANBRHERRET S M
Wi BHESZ TR HR-_TT =
FMANBE-E——F AN\ B I-HE
UEA—ZEZT=F —TTNFR-_TTH
F—R—HE-_ZT—_FMA/\B LK
TT{E BRI LASN il E A SRARAE AT AR
B R B B RET T FERTTE

4. B ER RN RED H1.00/8 T

shares are held by Mr. Zhou Longshan’s spouse and therefore Mr. Zhou is
deemed to be interested in these share options.

3. Except for options granted on 9 April 2002 which are exercisable in 4
tranches of 25% each, from 9 April 2002 to 8 April 2012, from 1 January
2003, 2004 and 2005 to 8 April 2012, the other share options are
exercisable within a period of 10 years from the date of grant of the
relevant options.

4, Consideration for each of the above grants is HK$1.00.

—ZEZTNFHHRE  Interim Report 2004




Hin & #

Other Information

(d) FLFENEEZEERELERAF (d)

China Resources Land Limited (“CR Land”), an associated

(TEmEM]) corporation of the Company

REBEBN

R R AR R0 19

BFRAEEY

BEHA L FERHHE HERG BE  SBTRA (W)

%

Aggregate long

position in shares

and underlying

shares to issued

Number of Underlying share capital of

Name of Director Capacity shares held shares Total CR Land (Note 1)

%

RER BRBEEA - 120,000 120,000 0.008
Shi Shanbo Beneficial owner

JEHAIED BRERA - 120,000 120,000 0.008
Zhou Junging Beneficial owner

JEzEL BREBA - 80,000 80,000 0.005
Zhou Longshan Beneficial owner

FefBEs - 60,000 60,000 0.004

Interest of spouse

HE BREAA - 80,000 80,000 0.005
Sun Mingquan Beneficial owner

S BRBEEA - 80,000 80,000 0.005
Zheng Yi Beneficial owner

ERE BRBEEA - 5,000,000 5,000,000 0333
Ning Gaoning Beneficial owner

Bz BRERA - 720,000 720,000 0.048
Jiang Wei Beneficial owner

ESIPN BRBEBA - 3,300,000 3,300,000 0.220
Keung Chi Wang, Ralph Beneficial owner

L
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Other Information

Underlying shares represented by share options outstanding
under the two share option schemes of CR Land (the old scheme
being adopted on 28 May 1997 and terminated on 31 January
2002 and the new scheme being adopted on 31 January 2002)
to subscribe for ordinary shares in CR Land are as follows:

BHwmT:
ARESA
R-BE=E1ZA R=ZBMERA
fEL2 HHAH ERAH TFE  =t-BHAEE HEER =HRMRTE
B
Number of share options
Exercise  Outstanding at Granted during Outstanding at
Name of Director Date of grant Date of expiry price 31 December 2003 the period 30 June 2004
HKS
REE “ZTZ-FZAMA 0 —Z--F=ZAZH 1,590 120,000 - 120,000
Shi Shanbo 4 March 2002 3 March 2012
Bl ~“EZ-4#-AMmA ~“E-—%#=R=H 1.590 120,000 - 120,000
Zhou Junging 4 March 2002 3 March 2012
JRIEELL “Z$E-F-AMA  —E--#=A=H 1,590 140,000 - 140,000 (fif322)
Zhou Longshan 4 March 2002 3 March 2012 (Note 2)
Ko “EE-F-AMA -E--%=A=H 1,590 80,000 - 80,000
Sun Mingquan 4 March 2002 3 March 2012
% ~“2Z-F=AlA “2--"%#=R=H 1.590 80,000 - 80,000
Zheng Yi 4 March 2002 3 March 2012
EGE “NWNAFRAZTER ZEELFRAZTEA 459 2,500,000 - 2,500,000
Ning Gaoning 27 June 1997 27 May 2007
“ZETFLACTE ZEREERAZTEA 0990 2,500,000 - 2,500,000
20 July 2000 27 May 2007
Bf& “Z$E-F-AMA  —E--#=A=H 1,590 720,000 - 720,000
Jiang Wei 4 March 2002 3 March 2012
EZUN “NWNEERAZTER ZZELERAZTHA 459 2,000,000 - 2,000,000
Keung ChiWang, Ralph 27 June 1997 27 May 2007
“EEEFLACHA ZEEEFRACTER 099 1,300,000 - 1,300,000
20 July 2000 27 May 2007
BifaE: Notes:
1. BE-—STENFA=-THEHEHD 1. Based on 1,502,667,428 shares of CR Land in issue at 30 June 2004.
771,502,667,4288 B {5t E
2. Ba% %5 0] 7R85 140,000 M E HAR () #1972 2. Out of the options for 140,000 shares in CR Land, options for 60,000

it & o - ELP 60,0005 A7 O SR AECHE el /)
B AMBEERA Bt BRERER
BEZERRENEL

3. —EE-F-ANARBAREERER 3.
2z BREst+F HRRITE BRI AN L
MHAEMBEESN —EELFREA
+EAER-

4. B ER RN KBS H1.008 T 4.

shares are held by Mr. Zhou Longshan’s spouse and therefore Mr. Zhou is
deemed to be interested in these share options.

Except for options granted on 4 March 2002 which are exercisable within
a period of 10 years from the date of grant, the expiry date for all other
share options mentioned above is 27 May 2007.

Consideration for each of the above grants is HK$1.00.
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Other Information

() FRATNEEEEERENZRERDF (o)

China Resources Power Holdings Company Limited (“CR

(FEWEH]) Power”), an associated corporation of the Company
REBEHHNRH
RiEBRAH
FRAERY
EEpE =27 JHig=dierin | HERH ‘mm BBTRE (1)
%
Aggregate long
position in shares
and underlying
shares to issued
Number of Underlying share capital of
Name of Director Capacity shares held shares Total CR Power (Note 1)
%
BhE ERBEA - 600,000 600,000 0.016
Qiao Shibo Beneficial owner
iy - 30,000 30,000 0.001
Interest of spouse
AEE EnlEA - 500,000 500,000 0.013
Shi Shanbo Beneficial owner
BEH ERBEA - 120,000 120,000 0.003
Zhou Junging Beneficial owner
JEREL EGBEA - 120,000 120,000 0.003
Zhou Longshan Beneficial owner
B s - 30,000 30,000 0.001
Interest of spouse
HeRtE ERBEA - 90,000 90,000 0.002
Sun Mingquan Beneficial owner
i - 100,000 100,000 0.003
Interest of spouse
IES EnlEA - 90,000 90,000 0.002
Zheng Yi Beneficial owner
ERE ERBEA - 1,000,000 1,000,000 0.026
Ning Gaoning Beneficial owner
BE EGHEA - 1,000,000 1,000,000 0.026
Jiang Wei Beneficial owner
O
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RIFFEREN AFRARATRBRET S (R
“ET=FA ARARM) mARITRRR
BURBERE N T BROBERN I

Underlying shares represented by share options outstanding
under the Pre-IPO Share Option Scheme of CR Power (adopted
on 6 October 2003) to subscribe for ordinary shares in CR Power

T are as follows:
AREZA

RZBE=F+ZR RZZEMEXA

.2 RitAH ERAH e St-BERTE HEER ST REATE
BT

Number of share options

Exercise Outstanding at Granted during Outstanding at

Name of Director  Date of grant Date of expiry price 31 December 2003 the period 30 June 2004
HKS

BthR “EE=E-A+-R -E-ZHETARA 280 630,000 - 630,000 (fif#2)

Qiao Shibo 12 November 2003 5 October 2013 (Note 2)

RER “EE-F+-A+-B -E-ZHE+ARA 280 500,000 - 500,000

Shi Shanbo 12 November 2003 5 October 2013

g “EE-E+-A+-B ZE-ZFETARE 280 120,000 - 120,000

Zhou Junging 12 November 2003 5 October 2013

[EEIL “EE=E-A+-R -E-ZHETARA 280 150,000 - 150,000 (Ffz#3)

Zhou Longshan 12 November 2003 5 October 2013 (Note 3)

Foe “FF=E+-A+-B “E-ZHEtRER 280 190,000 - 190,000 (Afzt4)

Sun Mingquan 12 November 2003 5 October 2013 (Note 4)

L3 “ET-E+-fA+-B “E-ZFTARE 280 90,000 - 90,000

Zheng Yi 12 November 2003 5 October 2013

ERE “EE=E+-A+-R -E-ZHETARA 280 1,000,000 - 1,000,000

Ning Gaoning 12 November 2003 5 October 2013

kR “EE-F+-A+-B -E-ZE+ARA 280 1,000,000 - 1,000,000

Jiang Wei 12 November 2003 5 October 2013

BfaE: Notes:

1. BRE-—SENFA=-THAEHEHO 1. Based on 3,808,000,000 shares of CR Power in issue at 30 June 2004.
773,808,000,000 % A& {7 5+ 5 -

2. %% 0] RE5630,000A% 2 E 1 A1) #9728 2. Out of these options for 630,000 shares in CR Power, options for 30,000
[ E - EA30,00008 A% 17 B RARE B B shares are held by Mr. Qiao Shibo’s spouse, and therefore Mr. Qiao is
WREENEBEE Bt BEERER deemed to be interested in these share options.

BAEZS RN ER

3. A% E A REE150,00008 3 B E N IRID R 3. Out of these options for 150,000 shares in CR Power, options for 30,000
&4 - EA1 30,0008 A% 1% B0 R AR A E & shares are held by Mr. Zhou Longshan’s spouse, and therefore Mr. Zhou
BILEAENEERE Bt BAEERER is deemed to be interested in these share options.
BAEZERBEN S

4. BAZE ] REE190,0000% 5 E XD HIR 4. Out of these options for 190,000 shares in CR Power, options for
&4 & A - E R 100,000A% A% 15 HO 3R A% A2 100,000 shares are held by Ms. Sun Mingquan’s spouse, and therefore
FRAEZ TR BHE Bt B THR Ms. Sun is deemed to be interested in these share options.
REAZERREN R

5. TERIROH TH_ZTM —TFTH- 5. The exercisable period is divided into 5 tranches exercisable during the
ZETRN TR TS )\F+AAH periods from 6 October 2004, 2005, 2006, 2007 and 2008 to 5 October
EZT-=F+ ARRAIERETE. 2013.

6. i BIER I RRENRES A1.008 T 6. Consideration for each of the above grants is HK$1.00.
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fr BB BIN R _EZWNFA=TH RES
Fir - S B A 3578 2R &) S ELAE (AT AR EE
B (ERRBHRIEEMIEXVE) BRIEFE 5

&ﬁﬂfﬂ%ﬁ‘]%XV*ﬁ%7&%8’\‘|3ﬁ£/,\%ﬂ’§$
NERE A PE R ROk R (B IEIRRRRE 5 I B
ISCYIEE 1'7&3(?)32%T’FY@%%%Z%)\&M
2) R IBRE S REEGFI 35215 E AR
HRZIEOIFTIER SR SRR L AR ESHE
ITRHRX G HIFLEST BN BTG AN A B KB A3 AT
Kt~ ABRERR 1D R (B o

FERR

RoTTmEAA=+8 REEHD THAL
BB RIREE S R IEI%336
BB SR MR A R AR 0

HIHE

Save as disclosed above, at 30 June 2004, so far as is known to the
Directors, no other person had interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which are
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO, including interests and short
positions which he/she is taken or deemed to have under such provisions
of SFO, or which were required, pursuant to Section 352 of the SFO, to
be recorded in the register referred to therein, or which were required,
pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies, to be notified to the Company and the Stock
Exchange.

SUBSTANTIAL SHAREHOLDERS

At 30 June 2004, so far as is known to the Directors, the following
persons had interests or short positions in the shares and underlying
shares of the Company as recorded in the register maintained by the
Company pursuant to Section 336 of the SFO as follows:

BROEE ERSNE S

%

Number Approximate

HBERBALTERE Name of interested party of shares shareholding
%

REE A AT ([FEHERTF)]) China Resources National Corporation (“CRNC") 270,132,647 74.5
EHRMDERAT] China Resources Co., Limited 270,132,647 74.5
CRC Bluesky Limited CRC Bluesky Limited 270,132,647 74.5
=M (£E) BRAF] China Resources (Holdings) Company Limited 270,132,647 74.5

HfaE: P (EE) BRAFACRC Bluesky Limitedf) 2 &
B2 5] i CRC Bluesky Limited 8| R ZE B 5 B R A
RIZEHA EEAARAREZERNERATF
99.98% M - R IFE 7 RH K &P FEXVAIE316
& FEEENEEBERM AR AT KRCRC Bluesky
Limited!5) 3% R AHE BES (5E) GRQFM
BRI E-

% LBEE REERA R -BEMEAAS
+ B B A A T AR A B A S 5
XVEBR 82 R3D MM AR AN E AR T R R
AR SRA A TIREE S RS 12336
IR B M A A TR BASRIRR A o H
ARAA

Note:  China Resources (Holdings) Company Limited is a 100% subsidiary of CRC Bluesky

Limited, which is in turn owned as to 100% by China Resources Co., Limited,
which is in turn held as to 99.98% by CRNC, a state owned enterprise in the PRC.
Each of CRNC, China Resources Co., Limited and CRC Bluesky Limited is deemed
by virtue of Section 316 of Part XV of the SFO to have the same interests in shares

as those of China Resources (Holdings) Company Limited.

Save as disclosed above, so far as is known to the Directors, at
30 June 2004, no other person had interests or short positions in the
shares and underlying shares of the Company which were required to
be disclosed to the Company or the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336 of
the SFO.
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PROFIT AND LOSS ACCOUNT

) tHEAH
(H:#3)
—ZTT=F
—EENE =A+=H —TE=F
—A—H Gaiiizavaz)) —A—H
E-_ZTMFE E_TT=F E-ZTT=F
AA=tH ~NA=1H ~NA=1H
(REER) (RiEERZ) (RiEER)
ok FET FHT FHT
Pro forma
Consolidated combined
(Note 3)
13 March 2003
(date of
1 January 2004 incorporation) 1 January 2003
to to to
30 June 2004 30 June 2003 30 June 2003
(Unaudited) (Unaudited) (Unaudited)
Notes HK$'000 HK$'000 HK$'000
EEHE Turnover 4 671,270 = 460,663
HEMAR Cost of sales (481,627) = (352,405)
EH Gross profit 189,643 = 108,258
HAb A Other income 12,861 = 9,796
HERDHER Selling and distribution expenses (53,893) = (43,194)
—BRITHER General and administrative expenses (73,999) = (39,357)
RERF Profit from operations 74,612 = 35,503
HBEHR Finance costs 5 (9,945) = (5,779)
il NI Share of results of associates - = 504
BR 7 B & F Profit before taxation 6 64,667 = 30,228
I8 Taxation 7 (5,492) = (4,257)
Rt VERERERAIRF]  Profit before minority interests 59,175 = 25,971
DR RS Minority interests (13,989) = (4,397)
i5 B {1y 22 ) Profit attributable to shareholders 45,186 = 21,574
FRAEF (BT) Earnings per share (HK$) 8
- BEX — basic 0.125 = 0.059
o 3 — diluted 0.124 - TEA NA
O
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CONDENSED CONSOLIDATED BALANCE SHEET

R-ZZTWE RZTET=F
ANA=tH +=ZA=+—H
(REEERZ) (f&E=Z)
Mzt FET FHET
At 30 June At 31 December
2004 2003
(Unaudited) (Audited)
Notes HK$'000 HK$'000
FEREEE Non-current assets
BE&E Fixed assets 9 1,312,761 1,252,412
mEE Intangible assets 13,259 10,952
NN e iy Interest in an associate 72 72
Hibig g Other investments 18 35
R—EF1&EHRY Retention monies receivable
FEUREE FUIE due after one year 7,072 4,334
EEE Prepaid rentals 3,675 3,958
BETIBEE Deferred tax assets 7,786 13,246
1,344,643 1,285,009
REBEE Current assets
Ea s Stocks 87,968 81,662
R—FRNEHH Retention monies receivable
JE SR BE 5108 due within one year 6,663 9,797
FEY E 5 8RR Trade receivables 10 396,392 348,739
H fib e U kIR Other receivables 60,825 60,968
BB RIRITIER Pledged bank deposits - 1,032
He MIRTT4ER Cash and bank balances 243,337 332,913
795,185 835,111
REBEE Current liabilities
JERTE SRR Trade payables 11 117,546 150,890
H b e 58 Other payables 158,508 132,528
FERTR R B A RFIE Amounts due to fellow subsidiaries 474 474
FERHE AR Amounts due to minority
LA R FIR shareholders of subsidiaries 2,959 3,152
FERTERIR Taxation payable 261 113
RITER Bank loans
R—FREIE Amount due within one year 12 489,584 558,602
769,332 845,759
REBEE (BE) FE Net current assets (liabilities) 25,853 (10,648)
BEABRABARS Total assets less current liabilities 1,370,496 1,274,361
@
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HGEEEAER
Condensed Consolidated Balance Sheet

R-g®mE R-TT=F
~B=+H +=—A=+—H
(RBER) (#& &%)
Hitat FExT FAET
At 30 June At 31 December
2004 2003
(Unaudited) (Audited)
Note HK$°000 HK$'000
FRBARE Non-current liabilities
IRITER Bank loans
R —E 125 Hf Amount due after one year 12 132,445 103,814
=L VNG Loans from minority
LERRREK shareholders of subsidiaries 38,403 28,937
REHBAF Advance from a minority
DEIRER BT shareholder of a subsidiary 12,194 12,194
BEFIBAE Deferred tax liabilities 44,021 44,836
227,063 189,781
DERRRER Minority interests 114,003 100,063
EERE Net assets 1,029,430 984,517
BAR#E Capital and reserves
&N Share capital 36,281 36,281
& Reserves 993,149 948,236
BRRES Shareholders’ funds 1,029,430 984,517
O
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BRASRERREDTEER
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

&S RADRE BREREG REEF st
FExT FHET FExT FHET FHET
Share Share Translation Retained

capital  premium reserve profits Total

HK$'000 HK$°000 HK$'000 HK$°000 HK$°000

MRZEZT=F=H+=H Issue of share on 13 March
(FEfAKSZH) 377R% (5 2003 (date of incorporation) = = = = =
BITRD AR EUIR & Issue of share for cash = 100,000 = = 100,000

R-_TT=F
~NA=1+H At 30 June 2003 - 100,000 - - 100,000
BITARM DA Issue of shares for the
g )= NG acquisition of subsidiaries 15,476 855,373 = - 870,849
BARbEEST Capitalisation issue 20,805 (20,805) = — =
BEITRH B Share issuing expenses = (8,649) = = (8,649)
RRErE Bk Exchange differences arising
FRERRHY on translation of financial
HME R AN statements of subsidiaries
B AR outside Hong Kong
BTSSR P not recognised in
EENER the consolidated profit
=% and loss account = = (1,236) = (1,236)
AR R Profit attributable to
BT shareholders for the period = = = 23,553 23,553
N_ET=F
+tZA=+—H At 31 December 2003
(rE2=%) (Audited) 36,281 925,919 (1,236) 23,553 984,517
RRERE B Exchange differences arising
R on translation of financial
BEBRBAIN statements of subsidiaries
)N outside Hong Kong
gz e not recognised in
EERER the consolidated profit
=R (REER) and loss account (Unaudited) = = (273) = (273)
HAREI IR R Profit attributable to
FEIEAF shareholders for the period
CR&EZ) (Unaudited) — - - 45,186 45,186
R-ZZROF
AA=1+H RE&EEX) At 30 June 2004 (Unaudited) 36,281 925,919 (1,509) 68,739 1,029,430
@
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BHRGERERNER
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

ZTT=F
—sEns =A+=H
—HA—H (GEMAZE)
EETIE BZTT=F
~NB=t+H NA=1H
(REEERZ) (REezER)
Hitat FExT FAT
13 March 2003
(date of
1 January 2004 incorporation)
to to
30 June 2004 30 June 2003
(Unaudited) (Unaudited)
Note HK$'000 HK$'000
KEEBEENR S FE Net cash generated
from operating activities 51,958 -
REEHFTHARIRE 558 Net cash used in investing activities 16 (110,614) =
BB EEPTRHAIR € F5E Net cash used in financing activities (30,920) =
ReRRSEBYRLFE Net decrease in cash and
cash equivalents (89,576) =
HynEe MRSEEY Cash and cash equivalents at
beginning of the period 332,913 -
MR e MIReEEY- Cash and cash equivalents at end of
BN & RIRITHERR the period, representing cash and
bank balances 243,337 -

Interim Report 2004




5 A A F5 3R R T E
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

fm BLELE

BHRER A MR TR IR L AR AR 8%
T6FTEE RN E ST R ErT BER 2R
2557 [FP A S R | AR AX o

FESFTHR

BRI MR TIRE L KA EREL
FRIRAZ BT BREBRR_FT=F=
A+=0 EMKIZB) ZE-2T=F+
“A=t—RIHENMEERR &5
BURARTT

BESHUBER

A BEEARR _ZET=FhHR
ERBEASBEBRE_TT=F
NA=ZTBIEREANEEZE GG
BRXEHRSE -LRAKENG
ZAMBRERAVERBREELR
EEEBEE_TT=FA=1H
IEAEAREE BIA AR —E
ERERBASE B ZER AR M

Zi o
bl

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and with SSAP
No. 25 “Interim financial reporting.”

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared under the historical cost convention and in accordance
with accounting policies that are consistent with those followed
in the preparation of the Group’s financial statements for the
period from 13 March 2003 (date of incorporation) to
31 December 2003.

PRO FORMA COMBINED FINANCIAL
INFORMATION

A. The pro forma combined profit and loss account for the
six months ended 30 June 2003 of the Enlarged Group
has been extracted from the Company’s Interim Report
2003 for information purposes only. The pro forma
combined profit and loss account of the Enlarged Group
may not be indicative of the results of the Enlarged Group
for the six months ended 30 June 2003 had the Company
always been the holding company of the Enlarged Group.
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RIBBAXCBEASERAF
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HEEHE B R TR 25K
RERE WERRRIAEE —TT
=F=A+=H FEMEZR) =
—EE=F+_A=+—HItH
2 SRR A 2 ST BUR
FHEESARZKBETEE
BEEHMASEM ST ER
ERE275 [REEENEET S
=] TSR A MR AR ERR

TEe°

The pro forma combined profit and loss account of the
Enlarged Group for the six months ended 30 June 2003
has been prepared based on the unaudited financial
statements, which are prepared in accordance with
accounting principles generally accepted in Hong Kong,
of the companies comprising the Enlarged Group and
also making certain pro forma adjustments as described
in the Company’s Interim Report for 2003, which are
considered appropriate by the Directors for the purpose
of preparing the pro forma combined financial
information of the Enlarged Group.

The pro forma combined financial information has been
prepared under the historical cost convention and is
consistent with those accounting policies followed in the
preparation of Group’s financial statement for the period
from 13 March 2003 (date of incorporation) to
31 December 2003 except that the Group Reorganisation
and the Acquisition did not satisfy the criteria for the
application of merger accounting as set out in SSAP
No. 27 “Accounting for group reconstructions” issued
by HKICPA.
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Notes to the Condensed Financial Statements

4. ZEXFRIEFEHR 4. TURNOVER AND SEGMENT INFORMATION
FTEEHFXN-REKSE Primary reporting format - business segments
BZEASA=1THIAREA For the six months ended 30 June

Kk Rt Faf AEE CEAKE
g&  BEAM g8 BEAM g8 BEAM g8 BEEAH
“EEME IS4 CZEBEME -TT-F CZEENF -TT-F CZZEME —TT-F
(REER) (REER)  (REBR) (REER) (RESR) (REFR) (RESR) (REER)
Thn ThL Thx FAL T#n THr Tixn Thr
Enlarged
Cement Concrete Elimination Group Group
Pro forma Pro forma Pro forma Pro forma
Consolidated ~ combined Consolidated ~ combined Consolidated ~ combined Consolidated  combined
2004 2003 2004 2003 2004 2003 2004 2003
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
L Turnover
HOIMEE External sales 349352 268426 321,918 192,237 - - 671,270 460,663
PRZREE Inter-segment sales 53,153 30,103 125 361 (53278)  (30464) - =
402,505 298529 322,043 192,598 (53,278)  (30,464) 671,270 460,663
ES Results
PERE Segment results 70115 24084 14187 11,419 - - 84302 35503
FIBMA Interest income 305 =
LA Unallocated
53 corporate expenses (9,995) -
BERF Profit from operations 74612 35503
UKER Finance costs (9.945)  (5,779)
JE(EBEE N RIEE  Share of results of associates - - - 504 = - = 504
B RIZA] Profit before taxation 64,667 30,228
WA Taxation (5492)  (4,257)
Rt VEiREER  Profit before
AT minority interests 59,175 25971
DYRRER Minority interests (13,989)  (4,397)
RRRE( Profit attributable
vl to shareholders 45186 21,574
O
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M%EAR 5. FINANCE COSTS
BZEAB=1+HIEAEA For the six months ended 30 June
we HBEEH
—ZTTNE 2T =F
(REEZ) (REEFEZ)
Fi8% Fia
Pro forma
Consolidated combined
2004 2003
(Unaudited) (Unaudited)
HK$°000 HK$'000
B Interest on:
hFREBREED Bank loans wholly repayable
RITER within five years 9,824 8,579
DEL NI Loans from minority
MR E R shareholders of subsidiaries 648 1,538
10,472 10,117
i BB AEE Less: Amount capitalised to
BEMNER fixed assets (527) (4,338)
9,945 5,779
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6. BRBIAIZF 6. PROFIT BEFORE TAXATION
BZEASA=1THIAREA For the six months ended 30 June
=mEe BEEN
—EENE T —F
(RE&EZ) (RE&E=Z)
FHET &
Pro forma
Consolidated combined
2004 2003
(Unaudited) (Unaudited)
HK$°000 HK$'000
BREGAIZ R EHIBR T Profit before taxation has been arrived
CIE=D sk at after charging:
BEEBEETE Depreciation of fixed assets 45,890 33,243
P GT A Amortisation of goodwill (included in
— MR NITER X)) general and administrative expenses) 2,561 =
R (Gt A Amortisation of mining rights (included in
—MRATERS) general and administrative expenses) 484 182
TS #E GrA Amortisation of prepaid rentals (included in
— MR NITER ) general and administrative expenses) 283 283
HEREEEERE Loss on disposal of fixed assets 2,779 =
REr ALATRIER and after crediting:
FBWA Interest income 305 =
ArgEREE Release of negative goodwill
GTAEHAUA) (included in other income) 3,726 -
O
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7. TAXATION

For the six months ended 30 June

=ma HBEEEH
—EENE —TT=F
(REEZR) (RE&EZ)
FHET T
Pro forma
Consolidated combined
2004 2003
(Unaudited) (Unaudited)
HK$’000 HK$'000
MBS GTA) BiE: The taxation charge (credit) comprises:
NEAREIFIE Current taxation
BBNEB Hong Kong Profits Tax 1,406 1,276
AR BT A b T 3 Chinese Mainland Enterprise
P Ht Income Tax (729) =
677 1,276
IEER IR Deferred taxation
B Hong Kong (1,751) 1,639
R B AT, Chinese Mainland 6,566 1,129
FE(ERE L N A TR Share of taxation attributable to associates
BE Hong Kong - 213
5,492 4,257

ERFEH YR ERE b ERTREF
1£17.5% (Z2Z=5:17.5%) B &
ﬁo

PR A R AR ST IR RRE R R
NH RAKTE A R B RETL BT E
R ERIEH B e

Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%) on
the estimated assessable profits for the period.

Chinese Mainland Enterprise Income Tax has been provided for
based on the estimated assessable profits in accordance with
the relevant tax laws applicable to the relevant subsidiaries in

the Chinese Mainland.
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8. HREAR 8. EARNINGS PER SHARE
BEASA=1+HLAEA For the six months ended 30 June
BREARRESRTTIRE T3 808 The calculation of the basic and diluted earnings per share is
CH based on the following data:

e BEEO
—TETmE —ET=F
(REEXK) (RaeE1%)
FEx TR
Pro forma
Consolidated combined
2004 2003
(Unaudited) (Unaudited)
HK$'000 HK$'000
2 Earnings
ATEERERRK Profit attributable to shareholders for the
HE R TR AR purpose of calculating basic and
JE 15 22 F) diluted earnings per share 45,186 21,574
RH AR Number of shares
T EEARE AR Weighted average number of shares
Enlilgrapiikid for the purpose of calculating
FHEL basic earnings per share 362,807,461 362,807,461
R AR D HY Effect on dilutive potential shares
BT e & on share options 1,218,203 =
FTEOREE AR Weighted average number of shares
olibgrapilit:: for the purpose of calculating
8L diluted earnings per share 364,025,664 362,807,461
Mzt  EEEHERERRFRMRE362,807,461 Note:  The pro forma combined basic earnings per share was calculated on the
ARAR R B BRI A B BT M EE S48 assumption that 362,807,461 shares were in issued throughout the period
FZBER - =F—F—HBEZ/KIM as if the Group Reorganisation and the Acquisition had been completed
FTE- on 1 January 2003.
BRARRRZZEZ=F A A=THILE No pro forma combined diluted earnings per share for 2003 is presented
EEEEERG MU EES —FT=F as the Company did not have any dilutive potential shares at 30 June
MWEZ A ERETRT - 2003.

9. BEREERE 9. ADDITIONS TO FIXED ASSETS
BE-TTENEAA=TRIARA & During the six months ended 30 June 2004, the Group spent
£ EE)E49100,340,0008 THEETE approximately HK$100,340,000 on acquisition of fixed assets.
EO

O
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10. BWREZ R 10. TRADE RECEIVABLES
NEBMEKE ZRKBE: The Group’s trade receivables comprise:
R-ZSZTWF RIZET=F
AB=+H +=—A=+—H
(RE&EZR) (fe2E%)
FHET FET
At 30 June At 31 December
2004 2003
(Unaudited) (Audited)
HK$°000 HK$'000
JEIINR N B E S ERFR Trade receivables from outsiders 347,852 307,360
EREZMNE R R E SRR Trade receivables from fellow subsidiaries 4,572 7,827
NG G Trade receivables from minority
=N shareholders of subsidiaries 43,968 33,552
396,392 348,739
REEREE B EIKE 5 8RN0 BRER The following is the aging analysis of trade receivables of the
DT : Group at the balance sheet date:
R-ZZENF R_ZTE=4F
AA=+R +-A=t+-8
(REEZ) (f&5&1%)
FHET FAT
At 30 June At 31 December
2004 2003
(Unaudited) (Audited)
HK$'000 HK$'000
0%£90H 0 - 90 days 279,767 248,458
91%£180H 91 - 180 days 46,842 27,128
181%2365H 181 — 365 days 30,174 52,316
3658 Over 365 days 39,609 20,837
396,392 348,739
REE—RIZUTEEHRETPETR The Group normally trades with its customers under the following
Z: credit terms:
() ERAE R (@) Cash upon delivery; and
(b)  30ZE0HTHEHEZEH- (b)  Open credit from 30 to 90 days.
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11. EFEZERR 11.

AEENENEZRREIE:

TRADE PAYABLES

The Group’s trade payables comprise:

R-ZZMF RIZET=F

ANA=tH +Z-HA=+—H

(REEFER) (f&E=Z)

FET FAT

At 30 June At 31 December

2004 2003

(Unaudited) (Audited)

HK$'000 HK$'000

FERINR A BIE 58K Trade payables to outsiders 100,541 132,468

ANIEES NG EL N Trade payables to fellow subsidiaries 7,741 7,420
LRI NG e Trade payables to minority

E SR shareholders of subsidiaries 9,264 11,002

117,546 150,890

AEERGEHE BNENE SRR KRR

The following is the aging analysis of trade payables of the

DT : Group at the balance sheet date:
R-ZZNF RZTT=F
ANB=tH +=ZA=+—H
(REBER) (18 #H%)
FHET FAT
At 30 June At 31 December
2004 2003
(Unaudited) (Audited)
HK$°000 HK$'000
0£90H 0 - 90 days 84,597 90,026
91£180H 91 — 180 days 19,700 19,308
181£365H 181 — 365 days 4,343 19,823
365H A E Over 365 days 8,906 21,733
117,546 150,890

12. RITEX 12. BANK LOANS

NEE ANEBRBHILEITER
166,026,000 RIEERITER
206,414,000/8 7T $R1TE IR T 45 5
KB W ER=FREE-

During the current period, the Group obtained new bank loans
of HK$166,026,000 and repaid bank loans of HK$206,414,000.
The bank loans bear interest at market rates and are repayable
over a period of three years.
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13. HAEE 13. CONTINGENT LIABILITIES
R=ZZNF REZTZ=%F
AA=+R +-A=t+-8
(RESERZ) (B&E=Z)
FET FHET
At 30 June At 31 December
2004 2003
(Unaudited) (Audited)
HK$'000 HK$'000
RAEE D SRR M Guarantees given to financial institutions
EREEEEMBEEN to facilitate hire purchase loans granted
M IR B TS A to the Group’s sub-contractors
TEHBELR for acquisition of trucks 972 2,567
14. ERFEIE 14. CAPITAL COMMITMENTS
MEEE R FMERETEEEMNEE B HAR Capital commitments for purchase and construction of fixed
TERCEYE A EENT assets outstanding at the balance sheet date are as follows:
R-g®mE R-TT=F
ANA=tH +=ZA=+—H
(REEERZ) (f&E=Z)
FET FHET
At 30 June At 31 December
2004 2003
(Unaudited) (Audited)
HK$’000 HK$'000
BRI 4B R Contracted for but not provided for 124,009 19,146
EREERETL Authorised but not contracted for 56,642 154,654
180,651 173,800
15. EHEE 15. PLEDGE OF ASSETS
RZZEZWFRA="1H 'ZSE@EH%%? At 30 June 2004, the Group has pledged certain land and
EFE D R A4973,045,0008 7T (ZFF buildings, silo, plant and machinery, barge and pier and other
=F+=-HA=+—H:52,773,000/%7T) * fixed assets with net book values of approximately
#)103,573,0008 T (ZTT=F+_H HK$73,045,000 (31/12/2003: HK$52,773,000),
=+—H:104,577,000%7T) &) HK$103,573,000 (31/12/2003: HK$104,577,000),
301,981,000 7T (ZEE=F+_H= HK$301,981,000 (31/12/2003: HK$274,810,000),
+—H:274,810,000/%&7L) -4 HK$54,374,000 (31/12/2003: HK$55,628,000) and
54,374,000 (CEE=F+=-H=+ HK$26,802,000 (31/12/2003: HK$9,304,000) respectively to
—H 155,628,000/ 7T) K& #726,802,000 banks to secure bank facilities granted to the Group.
BT (ZET=F+=ZA=+—8:
9,304,000/ 7T) H#E T L3 Mg T e
[ R M2 - B IR A5 SR A IR L Ath [
EBEMBITIEEA LS A EEER
BIRITEE.
{
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16. BEZTEFTANEEFEE 16. NET CASH USED IN INVESTING

ACTIVITIES
B —ZTNFEA=1THIEAEAR & During the six months ended 30 June 2004, net cash used in
BESTANRES FREBERBEENEA investing activities included cash used in acquisition of subsidiaries
RIFTAMIRES T : as follows:
wa BEED
—gemE  -—zT=F
(RESERZ) (RiEEZR)
FET FHET
Pro forma
Consolidated combined
2004 2003
(Unaudited) (Unaudited)
HK$°000 HK$'000
WABESE Net assets acquired 27,434 =
AR PR Goodwill on acquisition 1,626 =
RRE Total consideration 29,060 =
ATNFIIE B 21+ Discharged by:
Re Cash 24,726 =
BB IEE N FIER Deferred consideration included
AIRE in other payables 4,334 =
29,060 -
RERREEFEBY Analysis of the net outflow of cash and
TR FEE AT - cash equivalent:
BB RE Cash consideration paid (24,726) -
AR LRI T Cash and bank balances acquired 18 =
(24,708) -
RABEBANNBARWEL AEE Subsidiaries acquired during the current period did not make
WEBEELEMERNER any significant contribution to the results of the Group.
@
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17. BEALIRS 17. RELATED PARTY TRANSACTIONS
HE-_SENFENA=+HIENER K During the six months ended 30 June 2004, the Group entered
EEEEEATETUTRS: into transactions with related parties as follows:

wa BEAH
—EERNEF —TE=F
(REEER) (RISER)
FET FAT
Pro forma
Consolidated combined
2004 2003
(Unaudited) (Unaudited)
HK$'000 HK$'000
FERX G Continuing transactions:
B EENy=PNG] Sale of goods to
HEEM fellow subsidiaries 14,119 5,237
EIEERIEVNG] Purchase of goods from
HiEER fellow subsidiaries 20,235 8,494
BRIERS: Discontinued transactions:
M—XRERMEAF] Sale of goods to
HES m a fellow subsidiary - 24,055
A —ZK A& 2 A Sale of goods to
HEEM a former associate = 2,761
m—RRAZRMERA Purchase of goods from
KEEm a fellow subsidiary - 24,055
EIEER NG Interest paid to
ATFE fellow subsidiaries = 437
B S THREETRENGEREEN The above transactions were entered into in accordance with
GERIBBREBMIZME L mutually agreed terms with reference to market price or in
EA S /NTIEIAVAS accordance with the terms of the contracts or agreements
governing the transactions.
{
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18. #£EHREE

RZZZEMFLA+NB AAFZEE
2EMBARERIREBR AR EFPH
EmIERFIEZEQBIGUEERYIE
TBIEEER T 30% BT L REAA
ER#15,000,0007T (B #24714,200,000
BIT) o218 RYEREEKAREE Y
2EHBAR

18.

POST BALANCE SHEET EVENT

On 19 July 2004, the Company’s indirect wholly owned
subsidiary, Goodsales Investments Limited, entered into an
agreement with FP i3 T2 HRYIIE %2 A (Zhong Tie Jian
Chang Construction Department Shenzhen Industrial Company)
for the acquisition of the remaining 30% shareholding interests
in Shenzhen CR Tiejian, at a consideration of RMB15.0 million
(equivalent to approximately HK$14.2 million). Thereafter,
Shenzhen CR Tiejian became the Group’s wholly owned
subsidiary.
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