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Financial Highlights

B AT
Turnover by Geographical Area
ZEENE-HEANA ZEFEHEANA
January to June 2004 January to June 2003
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. Mainland China 65% 63%
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Turnover by Principal Activities
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Trading of heavy equipment
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Property development and investment
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‘ General trading and services 12% 13%
@ ErFHMIEEmRE 0% 0%
Securities trading and broking
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Interim Results

The Board of Directors (the “Board”) of Lei Shing Hong Limited (the “Company”) is
pleased to announce the unaudited condensed consolidated interim results of the
Company and its subsidiaries (the “Group”) for the six months ended 30 June 2004
together with the comparative figures as follows. These interim financial statements

have not been audited, but have been reviewed by the Company’s audit committee.

16 W &5 4 1H AR MR Condensed Consolidated Profit and Loss Account
BEZFEFEWFEANA =1 HIEAAA For the six months ended 30 June 2004
2004 2003
(R BB (A 589 4%)
(DL 00 2% B A7) (In HK$ thousands) (Unaudited) (Unaudited)
BER Turnover 4,763,787 4,333,358
B B B R RS A Cost of sales and services (4,328,466) (3,899,051)
By Gross profit 435,321 434,307
HoAth e A R R 2 Other revenue and gains 60,856 78,010
S 8 Ky B AR Selling and distribution costs (48,623) (44,440)
ATHCBA 2 Administrative expenses (221,628) (148,591)
oAt 48 45 BH =2 Other operating expenses (106,076) (128,777)
REwA Profit from operating
activities 2 3 119,850 190,509
5 ) Finance costs 4 (31,814) (42,996)
JRE A1k Vs ) e 18 Share of profits less losses of:
L [E] PR A B A2 A jointly-controlled entity 19,519 8,760
R /NNE| Associates 29,077 343
B3 B 1 6t A Profit before tax 136,632 156,616
i IH Tax 5 (34,149) (48,572)
o il A BB SR HE 2 i ek Profit before minority
interests 102,483 108,044
D O RRE £ Minority interests (7,415) (4,865)
JBe 35 ME 4 %k Net profit from ordinary
activities attributable
to shareholders 95,068 103,179
5 e M Earnings per share 6
— MR — Basic 9.97 #flicents 10.85 #fllicents
— P — Diluted 9.62 #ilicents 10.37 #llicents
JB & Dividend % Nil TNl
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Condensed Consolidated Statement of Changes in Equity
For the six montbs ended 30 June 2004

i3tk
Wi e Wil RRER S ik
JBA Rk Investment @M i S0k i AR A
Ordinary Share AR property Warrant %4 Exchange fREEA  Proposed
share  premium Capital ~ revaluation subscription Reserve  fluctuation Retained final i
capital account reserve reserve reserve funds reserve profits dividend Total
CREHFH)  CREER)  REEW)  REER)  (REEFWH)  (REER)  (REFW)  CREFR)  (REEH)  REER)
(LI T A ) (In HKS thousands) (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
i = iika At 1 January 2004
—H—H 951,169 2,459,521 12,011 1,483 91,646 40,126 (97,924) 938,418 28535 4,424,985
RE—FF =5 2003 final dividend declared - - - - - - - - (28535 (28539)
KBRS
e 50,78 % Exchange adjustments - - - - - - (7,129) - - (7,129)
W ELE RS S Release of reserve funds
A ST 43 1ok upon disposal of
a jointly-controlled entity - - - - - (4,082) - - - (4,082)
W ESEEEHAE  Release of exchange fluctuation
i 3 T 48 e B 52, reserve upon disposal of
W B 1 a jointly-controlled entity - - - - - - 36,408 - - 36,408
JEE A4 G 24 7 2 Share of general reserve
— it of subsidiaries - - - - - 5,137 - - - 5,137
AT B I 75 Exercise of warrants 87,199 217,997 - - (43,599) - - - - 261,597
A i A Profit for the period - - - - - - - 95,068 - 95,068
AE PR 57 i A Transfer from retained profits - - - - - 6,457 - (6,457) - -
A R At 30 June 2004
AH=1H 1,038,308 2,677,518 12,011 1,483 48,047 47,038 (68,645) 1,027,029 - 4783449
RoFE=A At 1 January 2003
-H—H 951,169 2,459,521 12,743 1,483 91,646 26,135 (121,440) 744,485 28535 4,194,277
3 e <= 2 2002 final dividend declared - - - - - - - - (28535 (28539)
AR
T 50, i %8 Exchange adjustments - - - - - - 73,232 - - 73,232
HEM BB AR 2 Share of general reserve
- it s of associates - - - - - (163) - - - (163)
b TNpreRl Profit for the period - - - - - - - 103,179 - 103,179
(YRR YN Transfer from retained profits - - - - - 2,559 - (2,559) - -
ity s At 30 June 2003
AH=Z1TH 951,169 2,459,521 12,743 1,483 91,646 28,531 (48,208) 845,105 - 4,341,990
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i s EREaRR Condensed Consolidated Balance Sheet
TEEPAFENHA = H 30 June 2004
ANH=Z+H T-H=1T—H
30 June 31 December
2004 2003
‘ ik Gk 8 B ()
(LA 8 0 75 A7) (In HK$ thousands) Notes (Unaudited) (Audited)
R By ¥ e Non-current assets
il <gzd Fixed assets 1,073,114 834,645
R Properties under development 1,141,991 1,092,704
‘&Y Investment properties 70,727 70,727
R 2 Goodwill 702,620 714,017
RIS E R R Interest in a jointly-controlled entity - 225,313
T B N F) 2 RE S Interests in associates 1,523,350 1,533,632
I & 7 Intangible asset 1,800 1,950
SRSy Long term investments 157,507 142,441
A 4 B TH Deferred tax assets 27,621 27,091
JE R 0 3 Long term receivable 60,000 60,000
4,758,730 4,702,520
o ) Current assets
FCRUES S Short term investments 273,151 83,033
5 Inventories 8 2,147,216 1,606,378
FEA RS E 2% Properties held for sale 9 221,811 283,410
JEE i B K Trade receivables 10 759,153 739,469
JE Wi £ 3K Loans receivable 127,924 727,198
oAb B i 3k TH Other receivables 495,618 265,816
HE A E A7 5K Pledged time deposits 2,642 866,603
REHEF A 2 B4 Cash held on behalf of
securities clients 4,765 11,204
WHeMBHEEHEHEA Cash and cash equivalents 1,218,027 934,746
5,250,307 5,517,857
i B £14% Current liabilities
JEAST HR K I TR Trade and bills payables 11 1,245,175 1,873,206
JREASH 818 Tax payable 42,286 27,007
At R A 3R T % E Other payables and accruals 571,275 382,360
BB SR AT B Interest-bearing bank borrowings
B HoAth A BB K and other non interest-bearing
borrowing 2,361,127 2,390,717
Bt Provisions 38,544 43,047
4,258,407 4,716,337
R ) A Net current assets 991,900 801,520
W AL ) £ AR Total assets less
Z W R current liabilities 5,750,630 5,504,040
i By £1 4 Non-current liabilities
BB SR AT B Interest-bearing bank borrowings 526,483 520,882
IR S JH £ Deferred tax liabilities 195,979 195,645
722,462 716,527
A Y4 I S HE A Minority interests 244,719 362,528
4,783,449 4,424,985
JBe A B ik i Capital and reserves
OB AT AR Issued capital 12 1,038,368 951,169
E] Reserves 3,745,081 3,445,281
FH e AR A IS Proposed final dividend - 28,535

4,783,449 4,424,985
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Condensed Consolidated Cash Flow Statement
For the six months ended 30 June 2004

2004 2003
(R % B%) (R &)
(LT 0T 2% B A7) (In HKS$ thousands) (Unaudited) (Unaudited)
REEV 2B & Net cash (outflow)/inflow
(i th) A AR from operating activities (537,135) 194,494
WEEHZ2HERA S Net cash inflow/(outflow)
(T k) A from investing activities 804,980 (108,809)
RMEEE e () S Net cash (outflow)/inflow
WA R from financing activities (35,963) 89,707
Ba kBlae%SHEER 28N Increase in cash and cash equivalents 231,882 175,392
W)z Bl RO EEE E Cash and cash equivalents
at beginning of period 934,746 447,472
S s T 6 5 ) 2 T R R Effect of foreign exchange rate changes, net 13,625 1,235
W28 & RSl &%EEE Cash and cash equivalents
at end of period 1,180,253 624,099
Ra KRB a%HEER Analysis of balances of cash
H R 2 HT and cash equivalents
B R SRAT # Cash and bank balances 1,026,471 557,806
HEHE AT E A7 Unpledged time deposits 191,556 73,892
RATIH X Bank overdrafts (37,774 (7,599)
1,180,253 624,099
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1855 WA 555 A B 5 it % B ik Notes to Condensed Consolidated Financial Statements

1. SR K5 BK 1. Basis of Preparation and Accounting Policies

I R 5 A % 2 il WD 45 A The unaudited condensed consolidated interim financial statements have been
WS R R TR A prepared in accordance with Hong Kong Statement of Standard Accounting
ERIRASE R R R Practice (“SSAP”) No. 25, “Interim Financial Reporting”, issued by the Hong Kong
BB UE B (T & &R BS e Institute of Certified Public Accountants.

) 1) 5 2598 T v 399 B 5 it

GCRRETE N

A R f WD A5 A b 0 BB The accounting policies and basis of preparation used in the preparation of these
3R TR 2 & RHEUR K condensed consolidated interim financial statements are the same as those used
A SRR E S B I in the audited financial statements for the year ended 31 December 2003.

EXE=H+-A=1+—H
LA J3E A 5 1 5 R T

RHE— 2
2. S EER 2. Segment Information
T E BT AL S EH An analysis of the Group’s turnover and contribution to profit from operating
T 5878 T A 23 A 4R activities by principal activity is as follows:
BERH
BEW Contribution to profit
Turnover from operating activities
2004 2003 2004 2003
BREAAZTHIEAMA Six months ended 30 June (ChEEE) CREHEZ)  CREBEK)  CREER)
(LIF il oc 2 ) (In HKS thousands) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
RERENZ S Trading of motor vehicles and
spare parts 2,903,429 2,473,159 27,225 104,934
HHRHE 5 Trading of heavy equipment 1,211,133 1,219,258 47,070 62,223
WA Property development and investment 77,408 90,921 (9,128) (6,013)
— B 5 R General trading and services 2,455,100 1,822,074 21,553 26,583
HREE R LM Securities broking and trading 16,567 6,256 23,281 2,302
SMERE Trading of foreign exchange 1,026 (19,788) 2,674 (10,968)
B8 Money lending 8,405 11,352 948 11,296
HAtr Others 1,794 1,104 10,109 17,242
6,674,862 5,004,336 123,732 207,599
B3l NOE 4 Intersegment eliminations (1,911,075)  (1,270,978) (3,882) (17,090)

4,763,787 4,333,358 119,850 190,509
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Segment Information (continued)

An analysis of the Group’s turnover by geographical area of operations is as

SrHTIR follows:
BEE
Turnover
2004 2003
BEAA=ZTHIEAMA Six months ended 30 June (REEB) (REHZ)
(LA F it e 725 B A7) (In HK$ thousands) (Unaudited) (Unaudited)
SIE NSRS I People’s Republic of China:
Rt Hong Kong 488,304 409,367
EHE N Mainland China 3,085,962 2,746,979
i Ath 55 I B R Other Asian countries 1,189,521 1,177,012
4,763,787 4,333,358
B8 WA Profit from Operating Activities
A% A5 ] 46 425 5 R 46 0 bR The Group’s profit from operating activities is arrived at after charging/(crediting):
(FFA) -
2004 2003
BEAH=ZTHILAHEA Six months ended 30 June (REHEB) (REBHEZ)
(LA 0 24 H A7) (In HKS$ thousands) (Unaudited) (Unaudited)
res Depreciation 26,023 25,678
T Amortisation of goodwill 31,932 32,180
22 Gy REHE6Y Amortisation of trading rights 150 150
SRR Provision for doubtful debts 5,021 4,507
17 & B4 Provision for inventories 661 273
FrAESEYETEHR Write back of provision for foreseeable
Jhes 48 45 4 [ loss on properties held for sale (5,469) (11,524)
o aaE gz Unrealised gains on revaluation of
5 B B short term investments (17,844) (5,560)
FTRES B EIRA Dividend income from listed
investments (4,304) (1,390)
4l A G5 Rental income, net (9,135) (8,417)
Fl B A Interest income (17,990) (17,616)
bl R H O 2 F AR Net gains on dealing in listed

investments

(5,384) (2,478)
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2004 2003
BEAH=ZTHILAHEA Six months ended 30 June (REHEB) (REHZ)
(LT 38T 2% 5 A7) (In HK$ thousands) (Unaudited) (Unaudited)
R AT T 7 S Interest on borrowings wholly
ZEHAE repayable within five years:
SRATE Bank loans 20,483 22,337
fErt R Trust receipt loans 10,649 22,677
AT Bank overdrafts 1,329 963
RIS Total interest 32,461 45,977
W R R AR Less: Interest capitalised (647) (2,981)
31,814 42,996
5. BLH Tax
2004 2003
BEAAZTHILAHEA Six months ended 30 June (REHEB) (KRB HAZ)
(LT T 2% B A7) (In HKS thousands) (Unaudited) (Unaudited)
A Current:
e Hong Kong 7,912 2,003
At b [ Elsewhere 15,997 44,581
A 3t Deferred (289) (1,286)
AN A B H B g 2 ) Tax attributable to the Company
Z BiIAE and its subsidiaries 23,620 45,298
AL — R L [R] R 5 Share of tax attributable to a
B jointly-controlled entity 3,373 1,019
JRE A B 7 A ) 2 Bl T Share of tax attributable to associates 7,156 2,255
34,149 48,572

W A5 B 4% 10 A TE 7 s
JEE A 22 A R SR B Ui A LA
17.5% (ZF & =4 117.5%)
B A o oAt 3
JE R B i 1) 2 B IE T AR 4B
A% S 8] 588 S0 T AE B R
BT SRR S R
L BAT R R H

Hong Kong profits tax has been provided at the rate of 17.5% (2003: 17.5%) on the

estimated assessable profits arising in Hong Kong during the period. Taxes on

profits assessable elsewhere have been calculated at the rates of tax prevailing in

the countries in which the Group operates, based on existing legislation,

interpretations and practices in respect thereof.
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5. BLU ()

T A R R R 22 B
J& o~ ) K i AE B R A% ik
SE Bl 5T 2 BR B A i A
2 B IE B 5> B 4R

5. Tax (Continued)

A reconciliation of the tax expense applicable to profit before tax using the
applicable rates (i.e. statutory tax rates) in which the Company and the majority
of its subsidiaries are domiciled to the tax expense at the Group’s effective tax

rates and a reconciliation of the applicable rates to the effective tax rates is as

PEBLREHHE 2 BLEB X 2 follows:
B> DL K B3 (B
FEBLER) BLUE PR R 2 P
m

2004 2003
BEAAZTHILAHEA Six months ended 30 June (REHEB) (REHAZ)
(LT oC 2% B A7) (In HKS thousands) (Unaudited) (Unaudited)
o ol i Y6 A Profit before tax 136,632 156,616
I W V5 8 Bl R R 2 Bl IA Tax at Hong Kong statutory tax rate 23,911 27,408

T8 A1 > A W A E
L[] P2 A A SRS B R
(7.5%% 3304 55) T E A4 2
ol 75 5% 2%

155 0 I AL Vi ] IREAS T B
B 2 B

A AR BL L TTT R
Jo) 40 AR S L H 2 R B

T B IE s 1
o e 8 2 i T s 1R
DATE 39 [H] 22 8 309 Bt T 4 B¢

A E Y 0 E 2
e SR T IR 2 2 3t [

REEE TRMCEZ
oA W Wi 4 P 8 A R R BE
IRf 25 2 TERR,/ (#E )

e A S TR R B R
At 2 BLE S

Tax effect arising from higher tax rates

of overseas subsidiaries, associates

and a jointly-controlled entity,

ranged from 7.5% to 33% 8,492 19,772
Tax effect arising from net

expenses that is not deductible

in determining taxable profits 1,273 3,671
Effect on opening deferred tax

resulting from increase in Hong

Kong profits tax rate - (440)
Utilisation of tax losses (4,326) (2,749)
Tax losses not recognised 6,665 10,613

Adjustments in respect of current

tax of previous periods (42) -
Reversal of taxable timing difference

arising on revaluation of

leasehold properties (2,923) (1,996)
Recognition/(reversal) of taxable

timing difference arising on the

unremitted earnings of the Group’s

certain overseas investments 1,099 (7,707)

Tax charge at the Group’s
effective rate 34,149 48,572
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Earnings Per Share
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The calculations of basic and diluted earnings per share for the six months ended

H kA H Z & 8 AR & 30 June 2004 are based on:
v 2 R AR R DL T o
FHE:
2004 2003
BREAA=Z1THIEAEA Six months ended 30 June (AREEB) (R&EHFEZ)
(LA F 8 o0 4 () (In HK$ thousands) (Unaudited) (Unaudited)
B A Earnings
FAE w55 A i JE A I H vk Net profit attributable to
B 22 A 1 1SR IR A 6 shareholders for the period,
used in the basic and diluted
earnings per share calculations 95,068 103,179
I8 6y ¥ H
Number of shares
2004 2003
iy Shares
e B LA R 2 Weighted average number of
AW E AT K2 ordinary shares in issue during
T HE - 123 Jiie e the period used in basic earnings
per share calculation 953,076,212 951,168,826
788 i HE S 34 Weighted average number of
Ji - ordinary shares:
R A T AT AT feE Assumed issued at no consideration
A R B RE R AT on deemed exercise of all
warrants outstanding during
the period 35,643,721 44,033,990
FA A w53 J 4 o 7 R Weighted average number of
) A I A 1 T ordinary shares used in diluted
earnings per share calculation 988,719,933 995,202,816

11
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7. BB

BOREWAE LA o5 H
A 2 05 o L
CEER S SE L
ERAZHIEAMWAZ
O L (S

7. Dividend

At a meeting of the Board of Directors held on 16 September 2004, the directors

did not recommend the payment of an interim dividend for the six months ended

30 June 2004 (2003: Nib).

) o
8. 1K 8. Inventories

AA=ZFH +ZH=1+—H
30 June 31 December

2004 2003

(RBHEE) (RF %)
(LA F 8 o0 4 () (In HK$ thousands) (Unaudited) (Audited)
R FAF Motor vehicles and spare parts 1,193,508 1,216,086

HE A S 24 Machinery and spare parts 953,708 390,292
2,147,216 1,606,378

YAl SR AR 2 A7 &
HE T {8 /4 31,271,000% 7¢
(ZFEEZE=AF+ A=+
H :60,582,000% 7t) » & &
A bl &6 o

9. FAfeai Yk

The carrying amount of inventories carried at net realisable value included in the

above balance was HK$31,271,000 (31 December 2003: HK$60,582,000).

9. Properties held for sale

AA=Z+TH +-H=+—H

30 June 31 December
2004 2003
(R AEH) (REHH%)
(LT T 55 A7) (In HK$ thousands) (Unaudited) (Audited)
FEAES B £ 2 AR H Properties held for sale, at cost 221,811 288,879
T R TR LR A i 4R A Less: Provision for foreseeable loss - (5,469)
221,811 283,410
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AREEG T REBEF =
TEATHEEM fR A
[ SE 85 3 /Nl 4 % 1
mTLtE-AL+AF
BRI o AC A T ) SR A B
FOoR ez HE SR B A
o B e g BN B E
St i R A 2 IR IE B
ROBUR A & R

AR5 2 3 A 3R K 4B 43
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10. Trade Receivables

The Group has granted credit to substantially all its debtors ranging from 30-60
days. Due to certain trade patterns, a minority of debtors have been given a credit
period of 90-150 days. The Group seeks to maintain strict control over its
outstanding receivables and has credit control to minimise credit risk. Overdue

balances are reviewed regularly by senior management.

The aged analysis of trade receivables, based on payment due date and net of

5 5 1 2 IR ACHR SR 4 2 provision, is as follows:
ST
ANH=Z+H TZ-H=1T—H
30 June 31 December
2004 2003
(R BB (R %)
(LT 38T 2% 5 A7) (In HK$ thousands) (Unaudited) (Audited)
* # #1 Current 460,958 554,609
Zx2=MA 0 — 3 months 187,281 121,370
Y N A 4 — 6 months 34,335 23,172
LE+ZMA 7 — 12 months 40,658 29,036
i — 4 Over 1 year 35,921 11,282
759,153 739,469
114 MRk B 95 11. Trade and Bills Payables

R E AT 3B 2 1 AR

The aged analysis of trade and bill payables, based on payment due date, is as

K R R T follows:
AHZ+H +-A=+—H
30 June 31 December
2004 2003
(REHEB) (£ %)
(LT T 4 B A7) (In HK$ thousands) (Unaudited) (Audited)
FE Current 1,210,586 1,509,718
ExE = HH 0 — 3 months 22,823 363,480
eSS (D= 4 — 6 months 11,766 8
1,245,175 1,873,206

13
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12. ¥ 47 B A 12.Issued Capital
AA=Z1TH TZHA=+—H
30 June 31 December
2004 2003
(RBHEBR) (RF %)
(LT 0T 2% B A7) (In HK$ thousands) (Unaudited) (Audited)
e A Authorised:
2,000,000,000 1% 4 2,000,000,000 ordinary shares
T 17 T 2 % 78 ik of HK$1 each 2,000,000 2,000,000
OB AT RS e Issued and fully paid:
1,038,367,633 1% 45 i 1M {H 1,038,367,633 (2003: 951,168,826)
135 70 2 5 4 ordinary shares of HK$1 each
(R =4
951,168,826/1%) 1,038,368 951,169

A AS BA TR > PR AR 2 =) 52 IO
AT B AR AT HAE A
39 76 B AT A T 195 0T
287,198,807 % % 17 3l # 45
U 4 01E 261,597,000

During the period, 87,198,807 shares of HK$1 each were issued for cash at an

exercise price of HK$3 per share pursuant to the exercise of the Company’s

warrants for a total cash consideration, before expenses, of HK$261,597,000.

gt CRFHE) ©
A AT > B bl A 2 ] A summary of the transactions during the period with reference to the above
70 B A 5 ) A B 2 58 o movement in the Company’s ordinary share capital is as follows:
BIR
R L0
Bt ¥ H CHEAT
Number )39 Bt B3 e 5
of shares Issued and Share At
in issue fully paid  premium Total
(REHER)  CREER)  (REER)
(Unaudited) (Unaudited) (Unaudited)
(LT 170 75 Wi )
(In HKS thousands)
RoEENE—H—H At 1 January 2004 951,168,826 951,169 2,459,521 3,410,690
17 i 58 P HE 3 Share issued on
[kl exercise of warrants 87,198,807 87,199 217,997 305,196
REFERNESA=1H At 30 June 2004 1,038,368 2,677,518 3,715,886

A M > 41 87,198,807
B0 M HE BB O AT T B AT
87,198,807 i 1> 4 B THI {1 1
W TT  BEATAE B 3 Us T -
TEREBEPENAZTHOAR
7y \) A 103,030,367 K 4
A7 001 5 IR AR 5 o 1 5% 5 B I
HE SRR MIEAL
A B B A RS RIZEER SN
#17103,030,367 % 1 & Ik
(KRR

1,038,367,033

During the period, 87,198,807 warrants were exercised for 87,198,807 shares of
HK$1 each at a price of HK$3 per share. At 30 June 2004, the Company had
103,030,367 warrants outstanding. The exercise in full of such warrants would,

under the present capital structure of the Company, result in the issue of

103,030,367 additional shares of HK$1 each.
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13. 8 2% £1 4% 13. Contingent Liabilities
ATERENAEANA=1H At 30 June 2004, the Group had contingent liabilities in respect of bills discounted
A A B R B with recourse and bank guarantees, amounting to HK$656,325,000 (31 December
T RARATIER 2 SR A 2003: HK$689,823,000) and HK$12,641,000 (31 December 2003: HK$25,292,000),
18 5 Al 55 656,325,000 I respectively.

(ZEBF =4 ZH = —
H :689,823,000% 75) K&
12,641,0008 50 (—FF =
4+ -/ =+ —H
25,292,000% JG) °

14. 490 & 14. Pledge of Assets
AL EH 2 R ITE K A bank loan of the Group amounting to HK$6,800,000 (31 December 2003:
6,800,000 7T (. FE = 4F HK$6,500,000) was secured by the Group’s leasehold land and buildings, which
+=H=1—H:6,500,000 had an aggregate net book value at 30 June 2004 of approximately HK$11,250,000
#on) IS MRS s (31 December 2003: HK$10,754,000).

MEF ARG s% B T
MR RPN A =
T H R ®EFEY A
11,250,000% 76 (= FF =
£+ - H=+—H:
10,754,000%5 JG) °

B oEEZFET A =T At 31 December 2003, the Group’s short term bank loans amounting to
— H o AL AT HK$743,130,000 were secured by fixed charges on foreign currency bank deposits
K 743,130,000% 7T DL R 1T of HK$864,887,000.

Hh W AE HK 864,887,000H% TT
A 2 ) 2 45 0 905 £ -
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5. 8B 2L 15. Operating Lease Arrangements
(a) 1EZTHE 2 A] (a) As lessor
AL E AR PR RS A The Group leases its investment properties under operating lease arrangements.
A E Y 2 A A The terms of the leases generally also require the tenants to pay security
e — B EMF deposits and provide for periodic rental adjustments according to the then
TR B AT A 4 M BE A T prevailing market conditions.
S5 8 0 T 009 9 L
4o
s EENAFENH = At 30 June 2004, the Group had total future minimum lease receivables under
T H o ARSR AR S R A non-cancellable operating leases with its tenants falling due as follows:
PAVNLIE §:FS-gitRE
A AR R A d D i U
Z AW
ARH=Z+H +-H=+—H
30 June 31 December
2004 2003
(REER) (R )
(LT 70 75 B A7) (In HK$ thousands) (Unaudited) (Audited)
— AR R Within one year 10,608 14,295
EHE Y i In the second to fifth years,
(R WFEEEENRN) inclusive 4,291 11,740
14,899 26,035
(b) 1F 73 AR FH 2 7l (b) As lessee
AL E A WA EY The Group leases certain of its office properties under operating lease
ERDEEHLHHEM- arrangements. At 30 June 2004, the Group had total future minimum payments
W ZERNAENH = under non-cancellable operating leases falling due as follows:

T+ H S AR TR 2
KA AL RK
YA ZHEWT

AH=Z=+H +-H=+—H

30 June 31 December
2004 2003
CR &8 ) (R %)

(LLF i oC 13 B A7) (In HK$ thousands) (Unaudited) (Audited)

— R Within one year 28,276 24,530
EHE R i In the second to fifth years,

(HREMF RN inclusive 56,702 47,386

AL E Beyond five years 95,012 70,069

179,990 141,985
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16. 7% ¥#5 16. Commitments

(a) BKIE

(a) Capital commitments

If

T

AR=Z=+H +=H=+—H

30 June 31 December
2004 2003
(AREEB) (RF %)

(LLF o0 23 B A7) (In HK$ thousands) (Unaudited) (Audited)

SAHFAEEE T Contracted, but not provided for 480,476 470,633
ERHEAERTTH Authorised, but not

contracted for 55,639 26,369

536,115 497,002

(b ERE T (b) Financial derivatives
o EENENA S
+ B o A 4 R A AT AT
HIISME & 4 (BT
=t ZA=+—H:
832,763,000% 7G) °

At 30 June 2004, the Group did not have any commitments in respect of

foreign exchange forward contracts (31 December 2003: HK$832,763,000).

17. bo s ¥ i 17. Comparative Amounts
FTA A — 4F BE 3R A AE B 5T
Z & w5 e R A 1298 DL
5T M 3 B < & &1 E By
s T BT A E
B o 5 T R C AR E 41
IFF &AM 2 25175 e

Due to the adoption of the revised SSAP No. 12 for accounting treatment of
incomes taxes in the previous year, certain comparative figures have been
restated. Also, certain comparative amounts have been restated to conform with

the current period’s presentation.
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Operational Review

Automobile Division

The Automobile Division’s turnover rose by 17% during the first six months of 2004
compared with the same period of last year. The Mainland China, Taiwan and Korea
markets were characterised by intense competition in the luxury automobile sector
and the continued strength of the Euro against local currencies, which put pressure on

margins and forced increases in the prices of some brands.

China

Continued strong economic growth raised GDP by 9.8% during the first five months of
2004. As a result, the number of rich and middle-class consumers, and their disposable
incomes, grew steadily. Prices of most imported automobiles declined following
reductions of customs import duty for the third successive year as part of China’s
commitment to WTO (World Trade Organization) membership. In January 2004, the
duty on vehicles of 3 litres and above was reduced from 43% to 37.6% ; while the duty

on vehicles of below 3 litres was cut from 38.2% to 34.2%.

In the latter half of 2003, the Central Government became increasingly concerned
about overheating in the economy and began tightening monetary policies. In order
to restrain car-purchasing demand, tighter credit for auto-financing regulations was
implemented in the second quarter of this year. Financing banks are now asking for

down-payments of as much as 50%, compared to 20% previously.

The outcome was a disappointing 6.7% increase in the overall demand for imported
cars for the first half of 2004, compared to the same period last year. This was a setback
for the auto manufacturers and created even more intense competition amongst them,

and as a result, prices declined.



Hi A HE B 0 R HL R BB Y
s BL R AT I B 8 E A
PE S U R SR
Tt o A 0% w) AR 222 A A SE HEH
0 B HoAt B S i 2 HE R AR
HAEHEZA-

JEBORAC > Hh B R R - AR
¥ = R S i AP A P ek
(ERLEEE R RNk -3
W A 8 - AR A KR T
B E RN E I E A
A A R R - TR B BN I AR 402
W TR SR BT
ENN AL A
BB o BN AR R R AR
A A [ A R R — IR R U % B
WA T P 2 OR A AT AR A
FH-ANFAEREGR /AL
A M R B T BRI
B R AR SRR E A
o 2 DU A T 2 W% 4
AN AL SR E T K B
[3S) (H e JR R B e 5 o0 )
T B35 7 B A% R kT Y B
RBLTE G - AN A TE B 2
1 HE AR R R 2 8 58 I
RO > 285514 A A A L 0 5 8

f

ENRES R RN T UL IR
W ) > A A ) K i
LR i

T A (B R B o 3R YR
F1% S 45 {0 o B A AN L 1YY 35
T B SR > AS 95 A 2K
{9 51 ME S5f i S A8 ST R B2
MR T A FUTE B o 707 SR K
SR 1R 5 DA ORI A A R
B A B R

2004 Interim Report Lei Shing Hong Limited

The turnover of parts increased as a result of the increase in vehicle throughput in the
workshops and the decision to dispose of slower-moving items. Careful monitoring of

overheads and other expenses ensured that costs remained within budgetary targets.

Looking ahead, China’s political environment is stable, and its strong economic growth
is set to continue, albeit at a slower pace. Consumer disposable income will likewise
increase, contributing to the automobile market’s overall growth. Under its commitments
to the WTO, the Chinese Government will continue to liberalise the auto-retailing and
auto-financing industry gradually, thus creating opportunities to increase sales in the
near future. The Division remains cautious about the coming months, as the second
half of this year will prove to be extremely challenging for the Group. Our Board
believe that we have strong financials, well established sales and after-sales support
network and professionals to meet these challenges ahead. Our strength is further
bolstered by the opening of more “3S” (standard showrooms and service centre)
outlets, including new dealerships in various cities of China. The new multi-functional
flagship building in Shanghai has recently been completed and opened, and this will

have a favourable effect.

Taiwan

The Division distributes Mercedes-Benz and Daimler-Chrysler automobiles, including

Chrysler and Smart.

During the six months under review, the higher selling prices of Mercedes-Benz
automobiles created an unfavourable competitive position for our vehicles. However,
the Division successfully mitigated this problem through effective foreign currency
hedging and brand positioning in the market. Technical support levels were also

increased to ensure service quality for all the brands.
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During the coming months, Taiwan’s economic development plans are expected to
boost economic growth. Import customs duties will continue to decrease, making
imported cars more affordable, compared to domestic luxury brands. However, further

increases in oil prices may negate the effects of custom duty reduction.

In light of these trends, the Division will continue to strengthen its customer
relationship management. By establishing an integrated customer-oriented process
and information technology landscape within and across business units and retail

network, it aims to enhance the customer satisfaction and brand loyalty.

The After-Sale Services Department is launching several projects to upgrade the
overall skill levels of its personnel, including the appointment of service advisors and

technicians at dealer workshops, in order to achieve a target of “Fix First Visit”.

Korea

Korea’s economy was hit by weakened domestic consumption during the first half of
2004. This was partly due to high household debts caused by over-zealous efforts to
stimulate domestic consumption. Political tensions with North Korea also contributed

to a loss of investor and consumer confidence.

The economic and political situation for the coming months remains uncertain, as the
Government attempts to push through reforms against strong opposition. Exports
remain strong and the Government has reduced interest rates in recent months to
stimulate domestic demand. Two new workshop projects were completed and went
into operation in July. The addition of the Daechi showroom is also expected to
increase sales volumes in the second half. Customer service training is being stepped
up to counteract competition from other brands. After-sales processes and systems will

likewise be enhanced during the coming months.
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Machinery Division

The Machinery Division’s turnover dropped slightly during the first half of 2004.

Sales of parts and services continued to increase, as massive power shortages in many
of the cities in China fuelled demand for power generators. The Division was also able
to capture an expanded share of the growing demand for hydraulic excavators in the
first four months of this year. However, the macroeconomic controls imposed by the
Government to cool the economy have severely hampered the growth of machine

sales, which also suffered from a lack of competitive financing for end-users.

The nationwide power shortage is expected to persist during the coming six months,
and demand for generators is likely to remain at a higher level than for the same period
last year. The Division’s key competitive advantage will be its extensive branch
network, which provides comprehensive sales and field service coverage to customers
and a product support capability that differentiate it from its competitors. The opening
of a new building in Shanghai to house the entire Power Systems team under one roof

will be another key differentiation.

Property Division

The Division’s Starcrest development is a three-phase residential project totalling
around 400,000 square metres. It is located in the Beijing’s Wangjing district, a fast-

growing area of middle income local residents and Asian expatriates.

Phase 1 of Starcrest is substantially all sold and leased to tenants according to the
Division’s plan. Units in Phase 2 are scheduled to go on sale in the last quarter of this
year. In line with market demand, there will be a higher percentage of smaller
apartments, for the middle-market segment. The initial response to Phase 2 has been

encouraging, and sales are expected to be good.
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The Division’s development project on Yan An Xi Road commenced construction of
residential and commercial areas and ground floor slab has completed. Sales for this

project is also expected to commence in the last quarter of this year.

Under its macro-economic policies, in addition to restricting loans to property
developers, the Government has also tightened bank lending and retail financing to
limit the number of housing units permitted to be purchased by each homeowner. We
expect these measures to weed out the financially weak developers and the property

industry will emerge stronger than before.

The Division remains committed to offering the middle-market sector quality apartments
in an attractive environment at value-for-money prices. The effective management of
development and financial costs will also remain a key focus, so as to ensure a

satisfactory return on investments.

Barring unforeseen circumstances, looking ahead, we anticipate that the high purchasing
power and aspiration to be homeowners, coupled with good locations of the Wangjing
and Yan An Xi Road projects will contribute to positive conditions for the our sales in

the last quarter of this year.

Trading Division

The Trading Division’s sales remained steady during the first half of 2004. The wood-
based trading business suffered a downturn in both volume and sales. On the other

hand, sales of watch movements and fertilisers fared better.

The market in wood products in China, while very active, also remained extremely
competitive during the first half, with imports of log supplies coming from more than
15 countries around the world. Continuing weaknesses in the prices of veneers,
plywood and other wood-based finished products failed to lift the prices of round logs.
These adverse factors were further aggravated by a dramatic increase in ocean freight
charges, arising from an acute shortage of cargo ship space from March 2004 onwards.
This coincided with the sudden imposition of austerity measures and tightening of

bank credit by the Government; steps which are aimed at cooling the economy.
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Steady and sustained agricultural commodity prices, plus a general improvement in
the retail economies of importing countries, helped increase sales of fertilisers by
about 29% in the first half, although efforts to further improve sales were hampered by
a general shortage of supplies and difficulties in securing ship space. Continuing high

ocean freight charges also resulted in some suppliers reneging on a few contracts.

The forecast of an imminent growth slowdown as well as the expectation of a soft
landing in the China economy do not bode well for timber trading in the second half
of this year. Nevertheless, the Group remains cautiously optimistic that China’s
demand for timber, especially tropical wood, will rise again in the short term, given the
ongoing infrastructure development required for the 2008 Olympics in Beijing and the
2010 World Expo in Shanghai, as well as facilities for other international events. At the
same time, log shipments to India and Vietnam, where the economies are growing, are

expected to increase during the second half.

Following a prolonged period of deflation and weak consumption, which subdued the
watch component business in Hong Kong, an anticipated mild revival in the world
economy during the second half of the year, together with the growing economic
benefits of the Closer Economic Partnership Arrangement (CEPA) between Hong Kong
and Mainland China, are set to stimulate an increase in turnover. Barring unforeseen
developments, fertiliser-trading turnover is also expected to remain on track during

the second half.

Considering all these factors, the Group believes that trading conditions may remain

much the same during the coming months.
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Financial Investment and Services Division

The turnover of the Division increased substantially during the first four months of
2004. This was mainly attributable to improvements in the Hong Kong stock market,
and better sentiment in global markets. There was also a growth in business volumes
in overseas markets. At the same time, higher oil prices, possible increases in US
interest rates, political instability in the Middle East, and China’s imposition of

macroeconomic controls all hampered the growth of its business.

During the coming six months, the Division is likely to face a very tough competitive
environment. It is possible that regulatory bodies such as the Securities and Futures
Commission (SFC) may tighten their requirements. An anticipated rise in the required
share capital and liquid capital for the Financial Resources Rules (FRR) will also boost

operating costs.

In response, the Division will leverage on the strong financial backing of its holding
company, which gives it extra leeway to expand or improve its resources, even in
difficult times. Its main objectives will be profitability and increased market share in
the financial services area. The main strategies for achieving these will be to expand
the range of financial products that can be offered to customers, and more marketing
activities to promote the Company’s image in the industry. Internet trading will be
introduced, and the Division intends to participate in sub-underwriting. Additional
account executives will be recruited to boost sales volumes. Actions will be taken to
improve processes and services to customers. The implementation of a Proprietary
Network System (PNS) in conjunction with AMS/3 will also serve to speed up trade

execution time, and enhance risk management.
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Financial Review

Liquidity and Financial Resources

The Group’s financial position remains strong. At 30 June 2004, the Group’s shareholders’
funds increased to HK$4,783 million as compared to HK$4,425 million as at 31
December 2003.

As at 30 June 2004, the Group’s total banking facilities stood at HK$6,909 million (31
December 2003: HK$6,028 million) of which term loans amounted to HK$1,152 million
(31 December 2003 : HK$954 million). An increase in borrowing for the Group’s
capital expenditure and working capital requirement was offset by repayments on the
terms loans due during the period. The Group has sufficient financial resources and
adequate banking facilities to fund its ongoing operations, including capital expenditure

in year 2004.

The maturity profile of the Group’s term loans are:

HK$626,000,000
HK$129,000,000

Within one year

In the second year

In the third to fifth years, inclusive
HK$350,000,000

Beyond five years HK$47,000,000

Gearing

The Group’s gearing ratio measured on the basis of long term debt to equity was 11%
(31 December 2003: 12%). Profit from operating activities covered 3.8 times over the
finance cost for period ended 30 June 2004 as compared to 4.4 times for period ended

30 June 2003.
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Capital Structure

During the period, 87,198,807 shares of HK$1 each were issued for cash at an exercise
price of HK$3 per share pursuant to the exercise of the Company’s warrants for a total

cash consideration, before expenses, of HK$261,597,000.

Interest Rates and Foreign Currency Exposure

The Group’s funding reflects the capital structure of each business. All its financing
and treasury activities are monitored by a Central Treasury at the corporate level. The
Central Treasury structures to match the tenure of its borrowing with its assets and
liabilities and manages its interest rate exposure in relation to the interest rates level
and outlook. The Group also aims to minimise its risks of currency exposure by buying

forward, through hedging mechanisms, where appropriate.

Prospects

Looking ahead, the uncertainty of high oil prices, US$ interest rate hike and political

instability in the Middle East will continue to post challenges to the Group.

China’s positive economic growth and political stability will support business investments
and consumer demand, albeit at a more controlled pace with the Government’s macro-
economic measures in place. The Group will be cautious on new projects but will
continue to invest prudently in China for the future, particularly in the automobile,

property and machinery businesses.

In addition, the Group is looking at prospects within Asia for the expansion of its core

businesses.

Internally, the Group conducts periodic reviews on its processes to streamline,
improve and upgrade its systems and human resource. The remaining months of 2004
will prove to be challenging for the Group. The Board remains confident that the

Group has the resources, financial and otherwise, to face these challenging times.
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Employment Policy

The Group’s remuneration policy applies best industry/country standards to attract,
motivate and keep a quality work force. We constantly measure our remuneration and
reward scheme within and across industries in various countries to ensure that the
Group’s remuneration policy is in line with the industries and markets in which we

operate.

Directors’ Interests and Short Positions in Shares and
Underlying Shares

At 30 June 2004, the interests and short positions of the directors in the share capital
and warrants of the Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”)), as recorded in the
register required to be kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to the Model

Code for Securities Transactions by Directors of Listed Companies, were as follows:

1. Long positions in ordinary shares of the Company:

P F5 A B 4 B~ S B e

Number of shares held, capacity and nature of interest

AR Z

75 98 T 16 2 CEATIRA

R IRAF Epia:

HiE FLFEH  EBZEER Percentage
HHEWa Through AT of the
Directly spouse or Through  fF#E% 4 A Company’s
beneficially minor controlled  Beneficiary st issued
owned children  corporation of a trust Total  share capital

LINEE g3
Lim Mooi Ying,

Marianne Note

- - 60,000 - 60,000 0.006
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Directors’ Interests and Short Positions in Shares and
Underlying Shares (Continued)

AN A 2GR I RE R AT AT 2. Long positions in warrants of the Company:
P F5 A RR I O By S M g 1
Number of warrants held, capacity and nature of interest
325 1 P
AR
Hi% TRFA  ERZ L
Hah Through NEFEA
Directly spouse or Through it #&m A
G P beneficially minor controlled  Beneficiary
Name of director owned children  corporation of a trust
MREL R it it
Lim Mooi Ying,
Marianne Note - - 12,000 -
BEAE - % 5 o i B R B Note: 'The corporate interests in these shares and warrants are held through Westwood
oz A E OHE 4Rl Management Limited, of which Ms Lim Mooi Ying, Marianne is a controlling
W estwood shareholder.
Management Limited
Fef > MR E R L T 5
#N A Z IR R
T T 3. Share option scheme

A FEE — LB EAR A
b TH R A B R R
B (TRzatd) Jen —%F%
TAENH A H e i o B
RSB AR # i —
P52 i S M L T A Ml K
BB oA 2 BT A
B HE 2 AT (AT SR A o 4wt
# 2R C R E L AR
AR R AN m AR
et A TESR LER
P T B I HE DA R B AR )
ey o B & T FPUAE N H
S H RSN A £
e 2 WA B 1 R AT (5 1 i
5 ) 2 DL HOR T 3C

The share options scheme (“the Scheme”) of the Company being adopted on 25
June 1997 has expired on 24 June 2002. Despite the fact that no further options
may be granted under the Scheme, all its terms will remain in force to govern the
exercise of all options previously granted. The terms of the Scheme were
disclosed in the 2003 Annual Report. The Company has granted certain directors
and employees of the Company options under the scheme to subscribe for shares
of the Company. Details of the grant of share options and a summary of the
movements of the outstanding share options during the six months ended 30 June

2004 are set out below.
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Directors’ Interests and Short Positions in Shares and
Underlying Shares (Continued)

3. Share option scheme (Continued)

g
I H N2 B
Number of share options i A M (0 Price of
ZEEME MRk —ERNE TEMcHE 2 B TERCHE 2 17 (8 1 Exercise Company’s
SRE L SR —~H—H Lapsed AHZ=TH Date of Exercisable price of shares at
Name or category At 1 January during At 30 June grant of period of share grant date
of participant 2004 the period 2004 share options share options options of options
# #
HKS HKS
¥
Directors
Ly 500,000 - 500,000 2-8-1997 1:9-1999 to 31-8-2007 5.89 775
GAN Khian Seng 200,000 - 200,000 24-1-1998 31-1-2000 to 30-1-2008 6.00 745
fE kA 500,000 - 500,000 2-8-1997 21-8-1999 to 20-8-2007 5.89 775
YONG Foo San, JP 200,000 - 200,000 24-1-1998 27-1-2000 to 26-1-2008 6.00 745
% 500,000 - 500,000 281997 2-8-1999 10 1-8-2007 5.89 775
HARMS Volker Josef Eckehard 200,000 - 200,000 24-1-1998 24-1-2000 to 23-1-2008 6.00
WER 500,000 - 500,000 2-8-1997 2-8-1999 to 1-8-2007 589 775
LIM Mooi Ying, Marianne 200,000 - 200,000 24-1-1998 27-1-2000 to 26-1-2008 6.00 745
2,800,000 ~ 2,800,000
Jofb e B A A 3,175,000 (10,0000 3,165,000 2-8-1997 (W) (Note) 5.89 7.75
Other employees in aggregate 2,206,000 - 2,206,000 24-1-1998 (Hfit) (Note) 6.00 745

5,381,000 (10,000) 5,371,000

8,181,000 (10,000) 8,171,000

Fi T - %t B IR W] o 1 A
A w0 B
AR He Ay F R SR R
A RN AR T BE I AT
filie

B b S 956 8 R A AR EE LA
AW E/NCES RN N
R A AT HE R Ak TR R E
FEANA =1 H o B
B B NAE AR 2 ) BCHAT o A
i 1 B A AT A JEU D B S 1 W
Lo 3B W91 585 35 240 KL 5 T A A7
19 8 wC M 2 BBy~ AR B B
ol HE R P RO RE 4R B K
AT AT MR B8 b T 2 ) AT A
5 28 oy W) B HE <7 ) R FAR
) B B 2 T 2 i B A

Note: The granted share options may be exercised at any time during the period of eight
years from the second anniversary of the date on which the share option is deemed
to be granted and accepted by the holders in accordance with the provisions of the
Scheme.

Saved as disclosed above, and other than certain nominee interests in the subsidiaries
held in trust for the Company, as at 30 June 2004, none of the directors or their
associates had registered an interests or short position in the shares and underlying
shares or debenture of the Company or any of its associated corporations that was
required to be recorded pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.
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Substantial Shareholders’ Interests

At 30 June 2004, the following interests of 5% or more of the issued share capital, share
options and warrants of the Company were recorded in the register of interests

required to be kept by the Company pursuant to Section 336 of the SFO:

T Long positions:
A F
C#1T
S i f i lNER Fr Ay ag i
HE 25 1 E sLaiiliv g igE| Percentage of HERE M H
Capacity Number of  the Company’s Number
Eai and nature ordinary issued share of warrants
Name of interest shares held capital held
Victon Investment Limited T A A
Beneficially owned 235,282,761 23 47,056,551
Amerdale Investments Limited HamEa A
Beneficially owned 205,271,883 20 -

B L S B0 6 B C R L
[ HE 2 BEA Be AR B I 22 e
it MR I N Z — L A S
HE 45 Ah o SIf AT ] A L T 1%
Ir S B AR 190 25 33616k T ML
M7 ¥ A8 8 R A A 2 m] I 5
Bl 03 2 M i IR A o

Save as disclosed above, no person, other than a director of the Company, whose
interests are set out in the section “Directors’ interests and short positions in shares and
underlying shares” above, had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded pursuant to

Section 336 of the SFO.
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Post Balance Sheet Event

Mr Lam Kwong Yu has been appointed as an Executive Director of the Company with
effect from 4 August 2004. Mr Victor Yang has been re-designated from an Independent
Non-Executive Director to a Non-Executive Director of the Company with effect from
16 September 2004 and he remains as a member of the Audit Committee of the
Company. Mr Hubert Meier has been appointed as an Independent Non-Executive

Director of the Company to take effect from 17 September 2004.

Purchase, Sale or Redemption of Listed Securities

Neither the Company, nor any of its subsidiaries purchased, sold or redeemed any of

the Company’s listed securities during the period under review.

Audit Committee

The Audit Committee has reviewed with management the accounting principles and
practices adopted by the Group and discussed auditing, internal controls and financial
reporting matters including the review of the unaudited condensed consolidated

interim financial statements for the six months ended 30 June 2004.
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Code of Best Practice

None of the directors of the Company is aware of any information which would
reasonably indicate that the Company is not, or was not, in compliance with the Code
of Best Practice as set out in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited at any time during the six
months ended 30 June 2004 except that the independent non-executive directors are
subject to retirement by rotation and re-election at the annual general meeting of the

Company in accordance with the provisions of the Company’s articles of association.

By Order of the Board

Lim Mooi Ying, Marianne

Company Secretary

Hong Kong, 16 September 2004

As at the date of this report, the Executive Directors of the Company are Mr Gan Khian
Seng, Mr Yong Foo San, Mr Volker Josef Eckehard Harms, Ms Lim Mooi Ying, Marianne
and Mr Lam Kwong Yu. The Non-Executive Director is Mr Victor Yang and the
Independent Non-Executive Directors are Mr Fung Ka Pun and Mr Christopher Patrick

Langley.



