. BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES

These unaudited condensed consolidated interim
accounts |"interim accounts”) are prepared in accordance
with Hong Kong Statement of Standard Accounting
Practice ("SSAP”) 25, “Interim Financial Reporting”,
issued by the Hong Kong Institute of Certified Public
Accountants, and Appendix 16 of the Listing Rules of The
Stock Exchange of Hong Kong Limited.

The accounting policies and methods of computation
used in the preparation of these interim accounts are
consistent with those used in the annual accounts for the

year ended 31 December 2003.

1.

REGHZEEREESHEE

WEREERGAGEPHERE ([ H
RED DRBEAGHNAERMZE
BEEBEL (TFEHER]) 8255
[ BRE I REEMERSMER
AR ETRAM S 16MBE -

BN EDERE ATRA 2GR R
HEFARGR _FT=F+_A=+
—RALFEZ2FREMRAENE —
B o
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2. TURNOVER AND SEGMENT INFORMATION 2.

An analysis of the Group’s turnover and confribution to

EERERDEER
SEZEXBRBRHRAGNZ BT
BEBAFTET

profit before taxation by principal acfivities is as follows:

Contribution to

Turnover profit before taxation

For six months ended  For six months ended
EE S BB AR R 2 B R
NERHKEZ NERHKEZ
30.6.2004 3062003 30.6.2004 30.6.2003
HK$’000  HK$'000 HK$’000  HK$'000
FTERT FHET TER FHET
Securities broking and dedling BHELREE 139,967 55,819 28,017 262
Forex, bullion, commodities SNE - B W
and futures L& 79,795 58,940 9,262 10,339
Margin finance and other BHFHHREAM
financing services SRR 83,968 61,064 43,372 5113
Term loans BHIER 18,811 44150 12,266 37,664
Corporate finance and ofhers TEMEREM 127,693 50,156 63,038 13,875
450,234 270,129 155,955 67,253
Associated companies i UNE|
Share of profits and losses Bt s B % 5 18 81,591 31,791
Amortization of share of B
goodwil e (370) (412)
Amortization of goodwill B W
on acquisition e (14,718) (15,245)
Amortization of negative B 2
goodwill on acquisition LS 29,542 17,341
96,045 33,475
Jointly controlled entities HEES AR
Share of profits and losses P68 M % B 18 (780) |
Amortization of goodwill BiHKER
on acquisition 2B (115) -
(895) |
251,105 100,729
No analysis of geographical segments is presented as the RGN B LEBERELEZBRY
contribution to turnover and results of operations outside DR10% - I I M 2 51 8 & ik 2 5
Hong Kong is below 10%. BT -



OPERATING PROFIT AFTER FINANCE COSTS

3. REERFREEER

For six months ended

AEALER
30.6.2004 30.6.2003
HK$/000 HK$'000
FTHET FET
Operating profit after finance HREERARKEE
costs is stated affer crediting w A 2 AR
and charging the following: MR THEE -
Crediting: FFATIM A -
Amortization of negative HEAH O B
goodwill on acquisition of NRAFREEZ
subsidiary companies =l 5,568 1,402
Dividends from listed FHRE
investments % & 29,744 7,035
Dividends from unlisted FEETRE
investments f% & 29,523 13,146
Interest income F B U A 81,670 73,735
Loss arising from default of Millennium Touch Limited
loan agreement with RBEITERBZ
Millennium Touch Limited MEEZ
written back EE D 773 19,332
Net realized profit METABRR
on derivatives Al 6,709 3,160
Net realized profit on BHREEDHR
trading securities U AR 204
Net unrealized profit on BHREERLR
trading securities U 5 - 276
Profit on dealing in foreign SNEERE
currencies Iy 25 13,630 5,053
Profit on disposal of an HE— B E QA
associated company 2 g ) - 1,146
Profit on disposal of fixed HEBTEE
assefs W= 41
Profit on disposal of other HEH MR E
investments Wz 3,421
Profit on other dealing activiies . i B & /& By Wz 4,149 3,010
Provision for doubtful debts REIREH
written back # [0 2,435 3,038
Unrealized profit on derivatives — #74 T A R % 38 Wz 3
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3. OPERATING PROFIT AFTER FINANCE COSTS 3. BREERRBLE R (E)
(Continued)
For six months ended
NMEAKEE
30.6.2004 3062003
HK$/000 HK$'000
FTHER FHET
Charging: B TFIH -
Amortization of intangible EiHmIY
assefs BE 1,782 1,076
Depreciation e
— Owned fixed assets —BEBTEE 7,609 6,816
— leased fixed assets -~ HEBETEE 256 256
Inferest expenses FEXH 9,763 3,675
Inferest expenses in respect of 75 B8 B ¥ it 5
litigation with New World BERBR DA
Development Company AR Z B
Limited X 2,934 -
Loss on deemed disposal of BIEHE — Emee
a listed associated company NRZEE 4,138 -
Loss on disposal of a jointly & — L RE
controlled entity NRIEE - 5,549
Loss on disposal of fixed assets & ElE & & Fi 8 - 382
Loss on disposal of other HEH MR E
investments &8 - 1,348
Net realized loss on trading BHREEE AR
securities FER - 14
Net unrealized loss on BHREERLR
trading securities FE R 4,973 -
Permanent impairment of other B B R & B4 H
investments transferred from ZE MR E KA
investment revaluation reserve EEHR 690 1,200
Provision for bad and R
doubitful debts A5 1,419 19,027




4. TAXATION 4. Bi1E
For six months ended
REAZEER
30.6.2004 30.6.2003
HK$’000 HK$'000
FET FET
Current fax 2 HTIE
Hong Kong profits tax EEBMEH 17,006 6,144
Overseas taxation EINELTE 2,741 3,039
19,747 9,183
Deferred fax EERIR
Current period K ER (814) (1,592)
Resuhing from chonge in EXBME
tax rate i - (177)
(814) (1,769
Share of associated companies P16 B & 22 &)
Hong Kong profits tax EENEH 1,685 643
Overseas taxation EINEEIE 9,968 5,297
Deferred taxation RIEF 1A 17,440 287
29,093 6,227
48,026 13,641
Hong Kong profits tax has been provided at the rate of BEBNEHERE A BR G ERTE

17.5% (2003:

profits for the period. Taxation on overseas profits has
been calculated on the estimated assessable profits for the

period at the rates of taxation prevailing in the countries in

which the Group operates.

17.5%) on the estimated assessable

7’?‘ ?ﬂRT 75%(ZET=F :
o FEE 3R A 2 B AR IR 5 B
EAH\HWEEQI?KW%PWE

AR 2 RITR R E -

17.5%) &t

R

1
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The calculation of earings per share is based on the
profit attributable o shareholders of HK$202,937,000
(2003: HK$87,151,000) and 1,245,703,156
ordinary shares in issue during the period [2003: the
weighted average number of 1,340,538,311 ordinary

shares).

No diluted earnings per share is presented for the period
as there are no dilutive potential ordinary shares as at

period end (2003: Nil).

5. DIVIDENDS BE
For six months ended
REAZEER
30.6.2004 30.6.2003
HK$’000 HK$'000
FET FET
Proposed interim dividend of Bk E R S S
2 cents per share &2 (ZBT=F :
[2003: 2 cenfs per share) FR 274800) 24,914 24,955
Special dividend of 1 cent i BI AR = RO 1 (L
per share (2003: Nil) BT F o E) 12,457 -
Adjustment to 2002 final dividend ZEE_FREBRB AR - (4)
37,371 24,951
6. EARNINGS PER SHARE BRER

BRAN 255 T 1% 5 7 B R &R i
202,037,000 T (= B & = F
87,151,000 7t) Rk M E & 1T & B
1,245, 703,156 (ZZZE=F : T@RK
hn#E ¥ 15 AR 801,340,538,3118% ) i 5T

pee

g o

RERE REBCEHBERNZEA
B AT EEREERN (ZFT =
FoE)



7. OTHER INVESTMENTS 7. HithiRE
30.6.2004  31.12.2003
HK$/000 HK$'000
FTHER FHET
Listed equity invesiments issued mbEHETZER
by corporate entities, RERE -
af market value ®mME
— listed in Hong Kong —E&ELW 363,657 346,734
— listed outside Hong Kong —EBFBUIN LT 2,055 2,903
365,712 349,637
Unlisted equity investments, FEEMRERE
at fair value* BAFERE 218,683 227,401
Club debentures, exchange EHEE RHA
participation rights and DEE - RHMR
statutory deposits and other HEREZ
deposits with Exchange and EERE R
Clearing companies Hihiz e 24,878 24,711
609,273 601,749
Add: amounts due from investee o B E R F
companies* KR * 95,682 101,271
Less: provision for amount due B —HRERA
from an investee company RER A (2,161) (2,161)
702,794 700,859
Less: amount due fo an invesfee o —HARE
company AR ER - (1,796)
702,794 699,063

* A sum totalling HK$118,002,692.19 is included in
"unlisted equity investments” and “amounts due from
investee companies” being the amount, (excluding
interest which has been expensed in prior years) which
represents the carrying value of the effective 12.5%
interest in the completed project in Kuala Lumpur,
Malaysia presently known as “The Renaissance Kuala
Lumpur Hotel”. The Board is not in possession of full
information that would in the opinion of the Direcfors
render it appropriate to make any present provision
against the carrying value. The matter will continue fo be
reviewed in the light of both probable ongoing litigation

and the commercial prospects of the project.

BREEGELETREREIRTEMEE
~AEREIRZ - gEH
118,002,692 198 T (M BEREFE
XEZFR) RREREEERER 2
B IEE (A [The Renaissance
Kuala Lumpur Hotel] ) 12.5% B B #E 25 2
REE EFEUVEAEFTBEEHNSE
ERRES R ZREEEL EM
B o BB N ATREEIT 2 AR AR ULET 8
ZHEEAMKT  HERHGEERS
B e
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8. CASH AND BANK BALANCES

8.

RERRITER

30.6.2004  31.12.2003

HK$/000 HK$'000

FET FAET

Cash and bank balances Be RIBTHET 425,375 323,339
Fixed deposits with banks RITEETFER 185,122 243,584
610,497 566,923

The Group maintains frust accounts with licensed banks to
hold clients’ deposits arising from normal business
transactions. At 30 June 2004, trust accounts not
otherwise dealt with in these accounts totaled

HK$1,937,070,000 (2003: HK$2,004,233,000.

SENFRRTREGEPD - BEE
BEEBAEmRATPERER - ©
TEEMERNA=TH HERELRE
&2 fEREFE R 1,937,070,000% T (=
TT =4 : 2,004,233,000%7T) ©



9. TRADE AND OTHER RECEIVABLES

9. BERHMEWER

30.6.2004 31.12.2003
HK$’000 HK$’000 HK$'000 HK$'000
FTHERT THER FAT FAT
Trade receivables S AR
Accounts receivable from RN 82 &
brokers and clients =Rk 958,818 969,396
Less: provision o EEE (35,118) (34,143)
923,700 935,253
Secured margin loans BEEBEFBK 1,545,567 1,592,610
Less: provision B EEE (193,381) (195,385)
1,352,186 1,397,225
Secured ferm loans BEEEBHER 214,146 440,964
Unsecured ferm loans EIRAEHER 5,864 5,864
Less: provision B EEE (68,816) (68,8106)
151,194 378,012
2,427,080 2,710,490
Current portion of promissory LSRR
notes and amounts due from —FREH &
listed associated companies ZERRE 87,563 208,539
Current porfion of amount due ~ —H 118 & 2 AR
from an investee company —FRIBMZRE - 11,000
Interest receivable JE U 71| B, 6,359 3,160
Other accounts receivable, HMEWRE  Ze Rk
deposits and prepayments BN E R 116,297 75,700
2,637,299 3,008,889

15
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9. TRADE AND OTHER RECEIVABLES (Continued)

The ageing analysis of the trade receivables is as follows:

Bk H W AR ()
RERWIR 2R DITIAT

30.6.2004 31.12.2003

HK$’000 HK$'000

FET FAET

Current B HA 2,411,700 2,706,280
3060 days 30-60 & 3,204 2,176
6090 days 6090 X 8,522 340
Over 90 days QO KA £ 300,969 300,038
2,724,395 3,008,834

Less: provisions o EERE (297,315) (298,344)
2,427,080 2,710,490

There were listed securities, unlisted securities and
properties of clients held as collateral against secured
margin loans and term loans. The market value of
the listed securities as at 30 June 2004 was
HK$4,736,024,000 (2003: HK$5,118,827,000).

The credit of trade receivables including secured margin
loans and secured term loans are approved and
reviewed by either the Credit and Risks Management
Committee or the Executive Committee. Clients are
normally required to provide additional margin or
securities whenever there are any shorffalls in their

accounts.

Specific provisions are made for doubtful debts as and
when they are considered necessary by the Credit and
Risks Management Committee or the Executive
Commitiee. Trade receivables in the balance sheet are

stated net of such provisions.

SERERPLMES FLTEFR
MEERBERESFRARBEAEH
BRZERD R _ZTTOEFRA
=tH HELTEFITER
4,736,024,0008 T (Z T = & :
5,118,827,000% L) °

BIEAERESHREA EIRE HEX
MEERIEZERERAGERARE
BRESSNTEZREEMH - EEPF
AEMTEHR  —RERFFEMES
HEIR R AEN TR ZE -

HERBEEERAREERARERE
BESNTEARRATERIER - 8
B E R e S RPN AR
& o




10. TRADING ACCOUNT SECURITIES

10. BH5KER

30.6.2004 31.12.2003
HK$’000 HK$'000
FERT FAET
Equity securities listed in EEA LM ZBRERS
Hong Kong, at market value BmE
Issued by corporate entities BT 20,635 10,567
Issued by banks R 1T 8T 13,033 12,596
Issued by public utility entities HAERBET 250 26
33,918 23,189
Equity securities listed outside FEEBUAIIN LT 2 BREES
Hong Kong, at market value ®rMiE
Issued by corporate entities b ET 3,435 4,243
Marketable debt securities BMEEEFES
Issued by central government B R B BT 7,794 7,747
Others Hith 3,111 384
48,258 35,563

17
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11. BANK LOANS AND OVERDRAFTS

TRITERREX

30.6.2004  31.12.2003

At 30 June 2004, listed investments belonging to the
Group and margin clients with a fotal market value of
HK$992,580,000 (2003: HK$792,489,000) were
pledged to banks and financial institutions. Banking
facilities of HK$1,785,000,000 (2003:
HK$1,865,000,000) were available to the Group. The
Group also had leasehold properties with a total book
value of HK$31,447,000 (2003: HK$31,751,000)
pledged to banks as security for overdraft facilities of
HK$44,000,000 (2003: HK$44,000,000). The
outstanding balance of the draw down of the overdraft
facilities at 30 June 2004 was HK$36,898,000
(2003: HK$36,505,000).

HK$/000 HK$'000
FERT FAET

Bank overdrafts RITHEX
- Secured* — B - 59,036 56,665
— Unsecured — E - 48,828
59,036 105,493

Bank loans RITHE R
- Secured* — B - 177,954
59,036 283,447

Current portion of long term —FRIPZ REPRITER

bank loans (note 16) (Ktat 16) 5,975 5911
65,011 289,358

* RIEZEEFARA=THE BREER
BHEBREP 2 LmEFEEMTRT
R BHE - REMER992,580,000
BT (ZTEZ=F : 792,489,000%
) FBETBHBANEREEA
1,785,000,0008 T (Z 2T =4 :
1,865,000,000 7T) « £E A KRE
#{E31,447, 0008 T (Z BT =4 :
31,751,000% 70) 2 AR MR TR
T ERETEEEXREER
44,000000% T (Z T T = § :
44,000,000/ 7T) 2 &M - R =TT
FRA=ZTH RBZEXEEER
36,898,000 T (= & & =
36,505,000/ 7T) ©



12. TRADE AND OTHER PAYABLES

12 BEREMEMNIR

30.6.2004 31.12.2003
HK$’000 HK$'000
FERT FAET
Accounts payable fo brokers A 42 2
and clients BEER 1,135,634 1,226,384
Other accounts payable H A A AR ]2
and accruals Eft & 228,896 341,547
Current porfion of obligation —FARNIPrRHEHREES
under a finance lease (note 16) (Ktat 16) 526 890
1,365,056 1,568,821
The ageing analysis of the ENEEREFERZ
accounts payable to brokers BREEAMAOT -
and clients is as follows:
Current BN HR 1,094,310 1,202,228
3060 days 30-60 X 3,016 3,382
6090 days 6090 % 18,300 1,519
Over 90 days Q0 KA £ 20,008 19,255
1,135,634 1,226,384
13. SHARE CAPITAL 13. A
No. of shares of
HK$0.2 each Amount
RESRAEO0.2ET ¢E
30.6.2004 31.12.2003 30.6.2004 31.12.2003
HK$000 HK$'000
TER T
Authorized: EERA
Balance brought forward and BHRELR
carried forward #®T 15,000,000,000  15,000,000,000 3,000,000 3,000,000
Issued and fully poid: BOIRGRRA :
Balance brought forward HEHEE 1,245,703,156 1,504,223 465 249,141 300,845
Shares repurchased and cancelled 188 Rt AR 1D - [258,520,309) - 151,704)
Balance carried forward £HET 1,245,703,156 1,245,703,156 249,141 249,141
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14. PROFIT AND LOSS ACCOUNT

14. 85k

30.6.2004 31.12.2003
HK$’000 HK$'000
FTER FH&T
Balance as at 1 January, —A—H&&F -
as previously reported BT BR 1,951,339 2,247,170
Prior year adjustments EFEHE
— Adoption of new SSAP 12 — RN ST ERE 1255 - (141,912
— Share of an associated — P —
company NET! - (5,905)
As restated gl 1,951,339 2,099,353
Profit atffributable to shareholders ZNHR /2 & E IR
for the period/year JE A8 i ) 202,937 241,914
Dividends paid f& 8 A (74,742) (49,891)
Premium on shares repurchase Bl &A% 15 2 4 (B - (284,639)
Transfer to capital redemption Bt B fE B 1) 8 = & K
reserve on shares repurchase HE O] - (51,704)
Shares repurchase expenses EERGD 2 &R = (2,836
Transfer to capital reserve by BEnmERE
associated companies BARGE (1,107) (858)
2,078,427 1,051,339
Representing: DI
Retained profits REE i 2,041,056 1,876,597
Proposed dividends Bk i B 37,371 74,742
2,078,427 1,051,339




15. LOAN NOTES

21

30.6.2004 31.12.2003

HK$/000 HK$'000

FERT FAET

Balance as at 1 January —A—H&®F 231,637 -
Loan notes issued on REBROAETZ

shares repurchase EREE - 255,234

Purchase and cancellation AP g (2,000) (23,597)

229,637 231,637

The loan notes bear interest at 4% per annum and the EREBRWNBENEIAGZFIE - ERE

principal of the loan notes is due for repayment on 7

March 2008.

. LONG TERM LIABILITIES

BARER_ZETNF=ALBIHE

B oo

16 REAEE

30.6.2004 31.12.2003
HK$/000 HK$'000
THERT FET
Secured bank loans* HIEPRITER * 33,277 36,213
Obligation under a finance lease MEHEED 526 Q66
Other long term employee benefits ~ H i &= Hi & T 18 #I 5,544 4,832
HiI
b
39,347 42011 &
Less: current portion B —FARBIEZE# S b
o
Secured bank loans BRBRITHER (5,975) (5911) 2
Obligation under a mEHEE g-
finance lease B (526) (890) €
Q
32,846 35210

The Group had leasehold properties with a total book

value of HK$63,230,000 (2003: HK$63,520,000)

pledged to banks as security for installment loans granted

to the Group.

* SEAERMAAESS 2300008 T (ZF
T =4 ¢ 63,520,000 ) 2 BHERZY

ERTRIT
HIR o

ERGTERDBERZ



22

Interim Report 2004 A i 3R &

17. COMMITMENTS 17. &4
(a) Capital commitments (a) EAFEE

30.6.2004 31.12.2003
HK$’000 HK$'000
FET FAET

Contracted but not EHENEREERBH
provided for EREHE 8,194 2,520

Authorized but not BH#tEE

contracted for BHE 5,215 16,205
13,409 18,725

(b) Commitments under operating leases
At 30 June 2004, the Group had future aggregate
minimum lease payments under non-cancelable

operating leases as follows:

(b) ®EHNEE

RZZEZWERA=1TH £EHR
BEAAREEEROMARNREX

N2 REBEMNKET

30.6.2004 31.12.2003
Land and land and
buildings Others buildings Others
B E Hit i E Hh
HK$’000 HK$’000 HK$'000 HK$'000
FTHER THER FAT FAT
Within one year —FR 19,674 1,606 24,582 Q27
In the second fo —Zh
fifth year inclusive FR 42,613 - 7.510 38
62,287 1,606 32,092 Q65




18. CONTINGENT LIABILITIES 18.RAREE
[a) At 30 June 2004, the Group had guarantees as o) EER_ZTTWNEFAA=ZFTHZR
follows: BT
30.6.2004 31.12.2003
HK$’000 HK$'000
FTHET FET
Guarantee for banking BY—1®E
facility granted to an RNEZH|IT
investee company EERE 7,020 6,989
Indemnities on banking T H#HEMR
guarantees made EEWME
available to a clearing RITIRE PIE
house and regulatory body Z R 4,540 4,540
Indemnities on letter of RO —FP
credit issued by a bank BT
for a loan to a client ERMZER - 67,556
Other guarantees H R 78 2,265 913
13,825 79,098
[b) On 9 September 2002, Sun Hung Kai Investment b) RZZFEZ=_FAANBE - RIITE

Services Limited ("SHKIS"), an indirect wholly-owned
subsidiary of the Company, was served with a writ
with a statement of claim aftached, by Shenzhen
Building Materials Group Co. limited, a Shenzhen
PRC registered company, claiming the return of
cerfain shares in Shenzhen International Holdings
Limited (worth approximately HK$38 million at 30
June 2004) together with interest, cosfts and
damages. The actions taken by SHKIS in regard to
the shares were based on considered advice from
reputable legal counsel, which advice was strictly
followed in its implementation. The case remains at
an early stage with interlocutory matters still being
dealt with. The plaintiffs have taken few steps to
progress their action. Notwithstanding, the case is
being strenuously defended and at this stage the
Directors take the view that while a provision has
been made for legal costs, it is not appropriate for
any other provision to be made with respect to this

action.

MEBERAR (—HERBRIIT
HMKZz AR MARAREEE
MELRMBERERBE AR A
(MFBEREDBEHREER - B
RERBETRIBEREZERER QA
2B (RZTETEFAAA=ZTAHY
B38EEET)  WRESRZF
S BRARAMEEBL - FBERKRE
RBRZTH—_RER—BEELENE
FEMAREZABAEER - fﬁ
BEHIT WLFRADERDE

B IEEITIFIEESRIE - J?\aﬁ/\/?ft
ERBERERLEZEETH - A
- SEREHATEM.RE -

ERER RREER /*—'jEf’EHjaﬁ
MEBEER  HUFATEEED

EE B -
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18. CONTINGENT LIABILITIES (Continued)
[c) On 4 February 2004, Sun Tai Cheung Credits

(d

Limited ("STCC"), also an indirect wholly-owned
subsidiary of the Company, and SHKIS were served
with a writ with a statement of claim attached (“200/
2004") by Shanghai Finance Holdings Limited,
claiming, inter alia, an order that the sale of the
shares in Shun Loong Holdings Limited (“Shun Loong
Shares”) by STCC as assignee to SHKIS (at a
consideration of HK$36,500,000 subject to
additional amounts in a sum of HK$15,700,000
which may be payable one year from the date of
complefion under certain conditions) pursuant fo a
sale and purchase agreement dated 25 June 2003
be set aside, or alternatively, as against STCC,
damages and an account as fo the money obtained
by STCC in respect of the Shun Lloong Shares. The
writ is being vigorously defended. STCC and SHKIS
were properly advised at all times during the
transaction and firmly believe that there is no basis to
the claim. STCC and SHKIS have applied to have
the claim struck out. The strike-out hearing is presently
listed to be heard on 28 October 2004.

While a provision has been made for legal costs, at
this stage the Directors are of the view that it is not
appropriate for any other provision to be made with

respect fo this action.

The Group understands that a further writ was issued
by New World Development Company Limited in
April 2004, naming Sun Hung Kai Securities Limited
["SHKS"), a wholly-owned subsidiary of the
Company, as defendant, and claiming the sums of
HK$27,237,489.51 and HK$7,697,418.42, as
well as inferest thereon from March 2000 and
January 2001 respectively. The writ has not been

served on SHKS. If served, it will be vigorously

defended.

While a provision has been made for legal costs, at
this stage the Directors are of the view that it is not
appropriate for any other provision to be made with

respect fo this action.

18. HREE (F)

[c)

(d])

RZZTZTMF - AMA - Shanghai
Finance Holdings Limited MR A& 2
AEZE2ENBARFRERESR
BRAR(HFRERE]) RITRER
EREHREFER([200/2004]) - 2
KEPBE) HERRERE (ER
EBANBREBEEBHR-_TT=FA
T HAZEEHEAMBERE
HEIEEE®EERAA”RN (TIRE
B&131) (fE{E 36,500,000/ 7T  £&
THRERRT - HERTRAEH—
F 12 X 85N 5,700,000 7T 2
) RERFRERGERTEEER
BLAR BRI RE RIEBIEERG
Rz  SEER DB E I
BRE FHRERERNBERE
EXSHE-—EREERETE
THREERRE=ZEERRE - iKS
RERMBERAERBIGIT
RE - FRERAREHAR -_ZT
mME+AZ+\BEE -

ERER  RAIESRREELR
MERER  HHFATEEEL
EEMmEE -

SEMBHERZRBRATAN
ZENFMNAMARA —2EH B
REFBELEFBRAR ([HBE
AF]) (EREE) BHS —RER
T BRRE27,237,480.51 TRk
7,697 418 428 T AR S Bl =&
ERFE-AR_ZET-F-AERMR
BRheBBAFE - LREERTR
REEMBELS - WEXE &
Ei&mHBEMRE -

ERER  RAIESRREIELR
MERER  HHFATEEEL
EEMmEE -



19. SUBSEQUENT EVENTS

On 19 May 2004, Tailwind Consultants Limited, a
wholly-owned subsidiary of the Company, as vendor
entered info an agreement with Asia Coast Investments
Limited, a wholly-owned subsidiary of Tian An China
Investments Company Limited (“Tian An"), as purchaser in
respect of the disposal of the vendor's 17.29% equity
interest in CBI Investment Limited at a consideration of
HK$28 million. Under the agreement, the consideration
was seffled by HK$3 million cash and a HK$25 million
promissory nofe issued by Tian An. The agreement was
completed on 5 August 2004 and resulted in a loss of
HK$715,000.

On 27 August 2004, the Company repurchased a loan
note issued by the Company with a face value
of HK$100,000,000 at a consideration of
HK$98,500,000 and resulted in a gain of
HK$1,500,000.

19 GEBURZEER

RZZETNERA+NA SE—B2
& Kf 8 2 7] Tailwind Consultants Limited {f
REFRAXZAFERLERR AR ([X
Z])—E2EH B A A Asia Coast
Investments Limited{E & B 5 5T M Hha% + H
EEFTRCBREBERRAMBEEZ
17.20% % - RIEE28E BB ° IRIEZ
ik REUSEEETHeMARLE
TRZ25BBEBTABEESM - i
RZZETNFENARBRR  WEBUE
18715,000% 7T °

RZZETNFENA=Z++EB  AQRE
Bl A& A 7 %17 £ EE 100,000,000/
T2 EREE - K{E98,500,000% T
JEF 1,500,000/ 7T °
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20. MATURITY PROFILE OF ASSETS AND LIABILITIES

0. EEREEINHIN

As at 30 June 2004
R-BZMEXA=1A
Within 3 3 months 1 year to After On
months to1year 5years 5years demand Total
= -§Z
=fAR 2-F fit:3 IE%  HRER ag
HK$’000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
TER TER FEL TER FEL FEL
Assets BE
Promissory/loan notes of a listed — I TBERA AR
associated company ZERERZE - 87,000 78,000 - - 165,000
Fixed deposits with banks BATHER 185,122 - - - - 185,122
Term loans BEHER 35,548 49,000 - - 135,462 220,010
Debts securifies in trading account securities REHFGERZEBES 7,794 - - - - 7,79
Liabilities 8%
Bank loans and overdrafts BITERRES 59,036 - - - - 59,036
Loan nofes ERER - - 229,637 - - 229,637
long ferm bank loans RHSRTER 1,480 4,495 25,235 2,067 - 33,277
Obligafion under a finance lease MEBEEH 224 302 = = - 526




20. MATURITY PROFILE OF ASSETS AND LIABILITIES

20.EEREBEIH 2T (H)

(Continued)
As af 31 December 2003
I
Wihin3 3 momhs 1 year fo After On
months  folyear  Syeas  Syears  demond Totol
=R -5z
=AM z2-F AE nFE IBER 2%
HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$'000
Tér FExr TR TEr  TExr  FEx
Assets sE
Promissory,/loan notes of a listed — L TBE AR AR
associated company ZERENER - 40419 78,000 - 145000 263,419
Fixed deposits with banks BIITHER 243,584 - - - - 243,584
Term loans BEHER 278,486 79,000 - - 89,342 446,828
Debits securifies in trading account securities REHFEEEZEBES 7747 - - - - 7,747
Liabilities &f
Bank loans and overdrafts BITERRBEX 283,447 - - - - 283447
Loan nofes ERZE - - 231,637 - - 231,637
long ferm bank loans REFTER 1,466 4,445 24,963 5,339 - 36213
Obligaion under a finance lease BMERERES 219 671 76 - - 966
The above tables only list out the assets and liabilities FRRJIEBEHRZEEREE  BH
which have a term of maturity. Overdue assets are mARBEZ EERBIFER -

reported as on demand.
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21. RELATED PARTY TRANSACTIONS
During the period, the Group had the following material

transactions with related parties:

2. EEEALTZRS
RERN  SERBHEEATANUNTZE
AR5

For six months ended

~MEAKEE
30.6.2004  30.6.2003
HK$/000 HK$'000
FTHER THET
Dividend received from a A B AR RR A A
subsidiary company of the 2 — M |88 2 A ER
ultimate holding company Z BB - 4,610
Disposal of Group’s interest in & — kR 1% #l
a jointly controlled entity RAEZHEHE R
together with the assignments BELETHRAR
of advances to that company HIMBRA 2
and ifs subsidiary fo an indirect B R T & ALIF R
subsidiary of the ultimate NEZ — &
holding company {ipEpNG| - 87,500
Interest income from a listed W—LEmEERBMRE
associated company PN & 3,796 6,436
Insurance premium received from # H 4L R A R &
the ultimate holding company HIE R AMERZ
and its subsidiary companies R & 2,982 3,784
Insurance premium received from ¢ — = 7 B & 2 ] ER
a listed associated company 2R 3,250 1,249
Promissory note received from o #¢ — £ i Bt & 2 & Y ER
listed associated company ZERHEERE 87,000* 40,419
Rent, property management and ¢ — = i Bt & A 7]
airconditioning fees received FiEzEE -
from a listed associated MEEER
company ZHREM - 468
Service fees received from a #e— L A BUER
listed associated company ZR%ER 636 -




21. RELATED PARTY TRANSACTIONS (Continued) 2.5 ?SiiA TR 5 (&)

At 30 June 2004, the Group had the following material R-ZZZNFEAA=+H S£EHHEEH
balances with related parties: BALTBUATZERER
30.6.2004  31.12.2003
HK$’000 HK$'000
FTHET FET
Amounts due from/ o) Bt NRIKRER,
associated companies (BER)
Amounts due from a listed — EEE
associated company NAEIR R
— Loan note EREER 78,000 78,000
— Promissory notes — A ER 87,000 185,419
— Interest receivable — R FE
and others REHAM 106 23,120
Amounts due from other H i Bp
associated companies NGV 83,804 78117
Amounts due to other H i Bp
associated companies AR EIR (44,395) (32,168)
Dividend receivable from a BREERARZ—
subsidiary of the ulimate M@ RRARZ
holding company JE W RR B = 11,000
*  On 28 January 2004, a listed associated company *ORZEEME-RZ-Z+NHB - — LW
paid cash of HK$§115,647,000 and issue a new ENRIAIRE 115,647,000 7T K 21T
promissory note of HK$87,000,000 to settle the — Al {8 87,000,000 Jt #1747 2= & A
principal of the promissory notes and outstanding inferest INREBAGRRBEZ RS RAMF
owed to the Group. The new promissory note bears an B AR REBI A F R R 5%z F
interest at 5% per annum and is payable on a semi- B BREYFXMN YR _ZTWE+
annual basis. It will mature and is due for repayment on ZA=1+HEHEE-
30 December 2004.
22. COMPARATIVE FIGURES 22. LEERBREF
A listed associated company of the Group subsequently SEE-—LTHERARNREBE_Z
adjusted the prior year adjustment for the adoption of Z=FRA=THIEZREATHEE
SSAP12, “Income Taxes”, after the preparation of its % AEREMSITEREI2RE
interim report for the six months ended 30 June 2003. The BIMEC EFEEHE - RPHKRE 2 £
comparatives of the interim accounts were restated FE LR E T R i E 5 AR E BTG
accordingly to take into account the effect of the Group's ZHAE RZZEZE=F—-R—-HBZHW
share of the adjustment. The opening retained earning BREBERMNEREE D BAE DR
and reserve at 1 January 2003 were reduced by 140,915,000 7t & 35,0007 7T+ ¥ &
HK$140,915,000 and HK$35,000 respectively. The E-TE=FRA=THIEZAEAR
profit for the six months ended 30 June 2003 was R A A 3,521,000 7t °

reduced by HK$3,521,000.
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