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The global economy continued to recover in the first half of
2004. The US economy recorded 4.4% real growth in gross
domestic product in the first quarter and the PRC reported a
remarkable 9.7% figure for the first half following strong export
growth and a surge in fixed asset investment. However, the
PRC government has now imposed credit tightening policies
and other administrative measures fo cool the economy.
Accordingly, money supply and the growth in fixed asset

investment have eased.

In Hong Kong, the latest Consumer Price Index (CPI| data has
confirmed that the persistent period of deflation has come to an
end. Domestic consumption continues fo rise, visitor numbers

are buoyant and the local employment market is improving.

Negative factors include high oil prices and concerns over
rising inferest rates. Notwithstanding these concerns our
Research department is expecting growth fo continue in 2004

and is cautiously optimistic regarding the market for the second

half.
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