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OPERATING RESULTS

The Board of Directors of China Everbright
Technology Limited (the “Company”) hereby
announces the unaudited interim results of the
Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 June
2004.

For the six months ended 30 June 2004, the
Group recorded an unaudited consolidated
turnover of approximately HK$149,347,000,
representing an increase of HK$50,796,000 as
compared with the corresponding period last
year. Unaudited net loss from ordinary activities
attributable to shareholders for the period was
approximately HK$17,308,000, representing a
decrease of HK$27,666,000 as compared with
a profit of HK$10,358,000 for the corresponding
period last year. The decrease was mainly
attributable to the write-back of other
receivables in the corresponding period last year
as compensation by means of a transfer of a
property valued at approximately
HK$12,000,000 by China Everbright Group
Limited, and to the settlement for a claim of
approximately HK$8,000,000 against G. Yean
Group Limited.
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BUSINESS REVIEW
Watches and Timepieces Business

In view of an increasingly competitive sales
environment, the Group’s wholly-owned
subsidiary Everbright EB Brand Limited and its
subsidiary EB Watch and Clock (Shenzhen) Co.,
Ltd. (“EB Watch and Clock”), thoroughly
examined changes in the market and
successfully captured opportunities and exerted
recognition of its brandname, while actively
implementing a performance-linked floating
remuneration system so as to fully achieve
flexibility through allocation of its manpower.
During the period, EB Watch and Clock focused
on the development of its franchising business,
and added a total of 224 new franchisees with
188 franchise terminals. This newly-developed
sales network has already enhanced the Group’s
sales revenue. In addition, in order to strengthen
the development of new products, EB Watch
and Clock had allocated special funds for the
development of new products and had equipped
itself with advanced hardware and software so
as to shorten the production cycle and to further
improve its product and service quality.
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Property Development Business

Beijing Jing Guan Property Development Co.
Ltd. (“Beijing Jing Guan”), the Group’s
subsidiary, mainly focused on the property
development project in East Part of E Area,
Taiyanggong New District, Taiyanggong North
Street, Beijing, the PRC (“Sunpalace Mercury
Garden”). Sunpalace Mercury Garden’s final
approved total gross floor area is approximately
180,000 square meters. It comprises seven
residential buildings and one three-storey
shopping mall with car park with a saleable
area of approximately 109,000 square meters.
The construction was carried out in two phases.
Pre-sales permit for the first phase comprising
block nos. 3, 4 and 5 and basement car parks
with a total of 42,593 square meters has been
obtained on 28 June 2004 and sales has been
commenced in July 2004, recording satisfactory
results so far. It is expected that the first
residents will move in by mid 2005. The
construction for the second phase comprising
block nos. 1, 2, 6, 7 and 9 has also been
commenced in the first half of the year.

Timber Business

Everbright Timber Industry (Shenzhen) Company
Limited (“Everbright Timber”), a subsidiary of
the Group, recorded an operating loss of
HK$2,728,000. The loss was attributable to the
implementation of macro control in the
Mainland China which resulted in a drop in
demand, while soaring prices of raw materials
and increasingly intense competition among
peer vendors in the region continued to drag
down product prices, and led to a substantial
drop in gross profit margin.
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As the management perceives potential in the
future composite wooden floorings market, in
particular in northern part of the Mainland
China, Korea, Japan, USA and some European
countries where demand continues to rise,
Everbright Timber has accordingly duly
established development plan for such products
in April 2004 and installations of relevant
production facilities will be completed by
October 2004. This new product will generate
an additional source of revenue for the Group.

Property Investment

As a portion of the principal office in Hong
Kong held by the Group was not rented out
during the period, the Group’s rental income
thereof was affected. The Group is now actively
pursuing business opportunities with higher
investment returns. The Group continues to lease
out its factory complex located in Dongguan,
Guangdong Province, the PRC to a tenant for a
monthly rent of RMB300,000, which provides
the Group with stable rental income. The tenant
has developed the property into a mega furniture
plaza. In addition, the Group continues to hold
a property located in 2nd Lower Ground Floor,
Jin Hua Building, Yan He South Road, Luohu
District, Shenzhen, the PRC, and an office floor
and three shops situated at Xianghua Lu, Zhuhai
for property rental purpose.
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Financial Position

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2004, the Group had an
unpledged cash and bank balance of

HK$174,837,000 (31 December 2003:
HK$320,342,000) and total liabilities of
HK$601,474,000 (31 December 2003:

HK$667,057,000). As at the end of the period,
the Group’s gearing ratio based on the
shareholders’ equity of HK$470,069,000 (31
December 2003: HK$487,400,000) was 101%
(31 December 2003: 91%).

As at 30 June 2004, the Group had aggregate
bank loans and other loans of approximately
HK$475,390,000 and HK$462,000,
respectively, representing an increase of
HK$32,447,000 as compared to that as at 31
December 2003. 21% of the bank loans are
repayable within one year.
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Charge on Assets

(1) A bank loan of RMB400,000,000 granted
to Beijing Jing Guan is secured by the land
use rights of the East Part of E Area,
Taiyanggong New District, Chao Yang Qu,
Beijing, the PRC held by Beijing Jing Guan.

(2) Bank loans of RMB34,500,000 and
RMB70,000,000 of Everbright Timber are
secured by a plant and a piece of land in
Nanshan District, Shenzhen owned by the
Group and a corporate guarantee provided
by Beijing Hai Ke Property Development
Limited respectively.

Capital Commitments

As at 30 June 2004, the Group had capital
commitments amounting to a total of
HK$191,118,000 mainly related to capital
contributions payable to a subsidiary and the
Group’s property development project in
Beijing, the PRC. The capital commitments will
be satisfied by funds generated from the sale of
properties and the Group’s available cash.

Contingent Liabilities

The Group had no contingent liabilities as at
30 June 2004.
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Prospect

The implementation of macro control by the
PRC government in the first half of 2004 has
already proven its initial results with gradually
lessening inflation pressure. It is believed that
the PRC economy will maintain stable and
healthy growth in the second half of the year.
On the other hand, substantial recovery has
been seen from the difficult operating
environment resulting from the outbreak of
SARS, along with continuous improvements in
the macroeconomic environment and consumer
sentiment. Given the general improvement
shown in both global and Hong Kong’s
economy, the management is positive and
optimistic about the Group’s operating results
for the second half of the year.

In relation to the watches and timepieces
business, EB Watch and Clock will focus on
upgrading its product quality, keeping up with
the trend while introducing more updated and
extended product varieties. Apart from capturing
the Mainland market in an aggressive manner,
we will also explore overseas markets, and plan
to establish a business division in Hong Kong
to approach overseas customers, so as to
promote “EB” brand all around the world as
well as maintain positive business growth.

Given a favourable property market sentiment
in Beijing, and a supreme geographical
environment and extensive peripheral road
networks enjoyed by Sunpalace Mercury Garden
completed with the successive commencement
of numerous infrastructure and ancillary
facilities in the region, the area will be
developed into a high quality community with
convenient transportation and comprehensive
facilities. The Directors are optimistic towards
the outlook of the sales of Sunpalace Mercury
Garden and believe that it will generate
significant contributions to the Group’s profit
in the next two years.
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In relation to the timber business, Everbright
Timber will endeavour to open up income
sources while cutting down expenses, and
modify its product structures to gradually shift
away from lower tech and low value-added
products so as to consolidate its current
technical edge on products with higher profit
while focus on the research and development
of new products with market potentials at the
same time. In addition, we will strive to enhance
cost controls and internal management measures
so as to make a turnaround in the second half
of the year.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2004, the Group employed
approximately 2,260 full-time staff in Hong
Kong and the PRC. The remuneration packages
offered to the employees are determined and
reviewed on an arm’s length basis with reference
to the market condition and individual
performance. The Group also provides other
benefits to its employees, including year end
double pay, medical insurance and retirement
benefits, and incentive bonus are offered with
reference to the Group’s operating results and
employees’ individual performance. Directors
and all employees of the Group in Hong Kong
have joined the Mandatory Provident Fund
Scheme, and may also be granted share options
to subscribe for the shares of the Company
pursuant to Section 17 of the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong (the “Listing Rules”) and the
conditions of the Share Option Scheme of the
Company.
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INTERIM DIVIDEND

The Board has resolved not to distribute an
interim dividend for the six months ended 30
June 2004 (2003: nil).

CHANGES IN CONTROLLING SHAREHOLDER
AND DIRECTORS

On 18 March 2004, a share sale agreement (the
“Share Sale Agreement”) was entered into
between Kenco Investments Limited and
Everbright Investment & Management Limited
(collectively referred to as the “Vendors”) and
Sincere View International Limited (the
“Purchaser”), a company incorporated in the
British Virgin Islands and an independent third
party to the Company. The Vendors are
substantial shareholders of the Company and
are wholly-owned subsidiaries of China
Everbright Holdings Company Limited. Pursuant
to the Share Sale Agreement, the Vendors agreed
to sell and the Purchaser conditionally agreed
to acquire the entire 625,393,515 issued and
fully paid shares of the Company collectively
held by the Vendors, representing 40.48% of
all issued shares of the Company, at a cash
consideration of approximately HK$219 million.
The Share Sale Agreement was completed on
25 March 2004. Under Rule 26 of the Takeovers
Code, Sincere View International Limited (the
“Offeror”) subsequently on 7 April 2004
extended a mandatory conditional cash offer
(the “Offer”) to acquire the entire issued shares
of the Company. The Company despatched offer
documents to its shareholders on 8 April 2004
accordingly. After despatch of such documents,
Mr. Hon Kwok Lung, Mr. Shi Tao and Mr. Lam
Toi Man were appointed as executive directors
of the Company; and Mr. Fung Tze Wa and Dr.
Kwong Chun Wai, Michael were appointed as
independent non-executive directors of the
Company, effective as from 8 April 2004.
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As at 4:00 pm, 14 May 2004, being the latest
time to accept the Offer, the number of shares
in respect of which valid acceptance were
received by the Offeror, together with the
number of shares acquired or agreed to be
acquired by the Offeror and its parties acting in
concert before or during the Offer were not
sufficient to cause the Offeror and its parties
acting in concert to hold over 50% of the voting
rights of the Company. As such, the Offer did
not become unconditional and has lapsed.

Due to a change in the control of the Company,
effective from 14 May 2004, Mr. Wang
Mingquan and Mr. Zang Qiutao resigned as
executive directors of the Company; Mr. Werner
Max Michael Makowski and Mr. Yang Zheng
Qing resigned as independent non-executive
directors; while Mr. Wang Mingquan also
resigned as Chairman of the Company; and Mr.
Hon Kwok Lung, executive director, was
appointed as Chairman of the Company.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2004, the directors and chief
executive of the Company and their associates
had the following interests and short positions
in the shares and underlying shares of the
Company and its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”) as recorded in the
register under Section 352 of the SFO or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies (“Model Code”):
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Hon Kwok Lung Interest of controlled 625,393,515 (Note) - 40.48%
#R B BE corporation (K &)

R ARz ES
Lam Suk Ying Interest of controlled 625,393,515 (Note) - 40.48%
MOR corporation (Kizt)

R ARz ES
Note: Bt &t -

The 625,393,515 shares of the Company are currently
kept by and registered in the name of HSBC Nominees
(Hong Kong) Limited. The beneficial owner of the
shares is Sincere View International Limited (“Sincere
View”), which is owned as to 50% by Mr. Hon Kwok
Lung and as to 20% by Ms. Lam Suk Ying.

Mr. Hon Kwok Lung and his wife, Ms. Lam Suk Ying,

are deemed to have an interest in the same parcel of
shares of 625,393,515 held by Sincere View.
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INTERESTS AND SHORT POSITION IN SHARES
AND UNDERLYING SHARES OF OTHER
PERSONS

As at 30 June 2004, the following persons (other
than the directors or the chief executive of the
Company) had interests or short positions in
the shares and underlying shares of the
Company as recorded in the register required
to be kept under Section 336 of the SFO:

Capacity/
Name of Shareholders  nature of interest
BRREE BED/ REHE
Sincere View Corporate

= REIR AL £
PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the period.

AUDIT COMMITTEE

The audit committee comprises two independent
non-executive directors, and has met on 15
September 2004 to review the interim report of
the Group for the six months ended 30 June
2004.
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COMPLIANCE WITH THE CODE OF BEST
PRACTICE

None of the directors is aware of any
information that reasonably indicate that the
Company has not complied with the “Code of
Best Practice” as set out in Appendix 14 of the
Listing Rules anytime in the six months ended
30 June 2004.

APPRECIATION

On behalf of the Board, | would like to take
this opportunity to express my gratitude to the
management and all colleagues for their
dedications and contributions. The Group will
continue to endeavour to strengthen its existing
business while actively explore new businesses
with potentials so as to generate satisfactory
returns for our shareholders and investors.

BY ORDER OF THE BOARD
Hon Kwok Lung
Chairman and Chief Executive Officer

Hong Kong, 22 September 2004

15

D CHINA EVERBRIGHT TECHNOLOGY LIMITED  INTERIM REPORT 2@1_}-

BTYREBRATH

ARRYEEMEEFHNEBEME
B RAREBRARARBE-F
TOFENA =+ B LN E A A
A RA &S LR R 8+ AT
e xERRTA -

BE

AANERREFE ROUBHEEE
MEEETHWIBHRFERER ~&
B EES HrtBEB XK RIER
MRAZRMENHES BRRR
REEZEMERBMER-

EEESHm
EFRFTHAHR
R

BEE —EENFNA=-+=H



CONDENSED CONSOLIDATED PROFIT AND

LOSS ACCOUNT

Six months ended 30 June 2004

TURNOVER

Cost of sales

Gross profit

Other revenue

Selling and distribution costs
Administrative expenses
Other operating expenses

PROFIT/LOSS) FROM
OPERATING ACTIVITIES

Finance costs

Write back of provision for
other receivable

PROFIT/(LOSS) BEFORE TAX
Tax

NET PROFIT/(LOSS) FROM ORDINARY

ACTIVITIES ATTRIBUTABLE
TO SHAREHOLDERS

EARNINGS/(LOSS) PER SHARE
Basic

Diluted

EXE
HEMK

£

A
HERDEKA
THER
EEEER

BEiEd/ (F8R)

BHER

RO —REM
ERETREE

BN/ (BR)
RA

RREE-BEH
¥/ (BRIR)

BREH/ (BR)
X

B
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BE_ZFEMFNA=+HIENEA

Six months ended 30 June
BEANA=tHLEANER

2004 2003
—FENE “Z%=F

(Unaudited) (Unaudited)

(RBER) (REBER)

Notes HK$7000 HK$'000
k3 BRI BEFT
3 149,347 98,551
(113,353) (68,914)

35,994 29,637

3 3,851 8,827
(21,032) (17,515)
(25,514) (17,131)
(5,242) (1,534)

4 (11,943) 2,284
5 (3,889) (3,464)
- 12,060

(15,832) 10,880
6 (1,476) (522)
(17,308) 10,358

8

HK(1.12) cents i1l HK0.67 cent 7l
N/ATER N/A T &8




CONDENSED CONSOLIDATED BALANCE SHEET

30 June 2004

NON-CURRENT ASSETS

Fixed assets

Goodwill

Interests in associates

Investment securities

Properties under development

Prepayments, deposits and
other receivables

Deferred tax assets

CURRENT ASSETS

Inventories

Trade receivables

Prepayments, deposits and
other receivables

Other investments

Pledged deposits

Cash and cash equivalents

CURRENT LIABILITIES
Trade payables
Other payables and accruals

Tax payable

Bank loans

Other loans

Due to a substantial
shareholder

Due to related companies

Dividend payable to a
minority shareholder

ERBEE
ElE&E

Bk
PGB & N B &
REES
BRPYME
BARE-RER
H At 3K
ELTRIBEE

RBEE

e

& LB 3
BARE-RER
H A e UK
Hix &
SRR
RERAEEEY

RBaR

& 1< R 3K

H A R
&R

FE IR
RITE K
HEtER
EN—RETERR
R

Notes
fif iF

9

10

11

12
13

14
15
15

16

ENBEBERRRRK

BN —2LEBERR

B S
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MG AERRRK
—EEMEAA= 1A

— ==

30 June
2004
—EEME
~B=+H
(Unaudited)
(REBER)
HK$’000
BE¥F

340,280
5,108

20,240
351,764

2,013
1,000

720,405

118,808
16,055

38,483
4,488

7,713
174,837

360,384
27,175
90,287

3,624

98,470
462

820

67

220,905

31 December
2003
—TE=F
+-A=+—8H
(Audited)
(fe&%)
HK$000
BT T

353,497
5,400

20,240
332,091

2,013
1,000

714,241

97,782
12,241

14,300

4,797
320,342

449,462
25,765
160,102

3,035
242,361

3,892
7,142

67

442,364
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CONDENSED CONSOLIDATED BALANCE fHGAEEAEER (&)

SHEET (continued)
30 June 2004

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Other payables

Bank loans

Other loans

Due to an associate

MINORITY INTERESTS

CAPITAL AND RESERVES
Issued capital
Reserves

— ==

Notes

fit &t
RBEEFE

REERRS
aff

ERBEE
HA e 3K
RITEN
Hp &R

B —fBE AR 10
R

BEEXARME
BEBTRA
M 17

HON KWOK LUNG

Director

)
wE R

18

mENA=4+H
30 June 31 December
2004 2003
_EEmE —EE=F
~NA=Z+H +ZA=+-—8H
(Unaudited) (Audited)
(REER) (B %)
HK$7000 HK$000
BE¥F BT T
139,479 7,098
859,884 721,339
- 20,000
376,920 -
- 201,044
3,649 3,649
380,569 224,693
9,246 9,246
470,069 487,400
154,483 154,483
315,586 332,917
470,069 487,400
SHI TAO
Director
2
ap-



D CHINA EVERBRIGHT TECHNOLOGY LIMITED  INTERIM REPORT 2@;_}-

CONDENSED CONSOLIDATED SUMMARY TG ARFEEZEHREME
STATEMENT OF CHANGES IN EQUITY
Six months ended 30 June 2004 He —FEmMFENA=+HIEEA

Six months ended 30 June

BEAA=+RAL~EA

2004 2003
—EEMmE —BE=F
(Unaudited) (Unaudited)
(RBERZ) (RIEEZ)
HK$7000 HK$000
BEFT BETT
Balance at 1 January R—R—Bz#&E#H 487,400 519,250
Exchange realignments BE 38 B (23) 331
Net gains/(losses) not AEBERRER
recognised in the Was/ (BR) FHE
profit and loss account (23) 331
Net profit/(loss) for AEBREAF, (BR) F8
the period (17,308) 10,358
Balance at 30 June RANA=1HZ&#% 470,069 529,939
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CONDENSED CONSOLIDATED CASH FLOW fHHGZAHERER
STATEMENT
Six months ended 30 June 2004 He —FEmMFENA=+HIEEA

Six months ended 30 June

BEAA=+RAL~EA

2004 2003
—EFMmE —RE=F
(Unaudited) (Unaudited)
(REBER) (REEZ)
HK$7000 HK$7000
BT T BT T
NET CASH INFLOW/ BEEXBZBAERN/
(OUTFLOW) FROM (FRd)F8
OPERATING ACTIVITIES (71,014) 2,927
NET CASH INFLOW/ REEBZRERN/
(OUTFLOW) FROM (FRd)F8
INVESTING ACTIVITIES (106,938) 8,194
NET CASH INFLOW/ MEEHZBEERN
(OUTFLOW) FROM (W) 38
FINANCING ACTIVITIES 32,447 (56,532)
NET DECREASE IN CASH ReERBREEEYZ
AND CASH EQUIVALENTS WL FRHE (145,505) (45,411)
Cash and cash equivalents REBNZRERBEEEEY
at beginning of period 320,342 357,504
CASH AND CASH RBEXRZRER
EQUIVALENTS AT END ReE%EY
OF PERIOD 174,837 312,093
ANALYSIS OF BALANCES ReRREEEME SR
OF CASH AND CASH ZoH
EQUIVALENTS
Cash and bank balances ReERFTEF 174,837 62,763
Time deposits with banks ERITZERER - 249,330
174,837 312,093
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NOTES TO THE CONDENSED CONSOLIDATED fPRESHMBEREM
FINANCIAL STATEMENTS
30 June 2004 —EFFENA=F+H

1. BASIS OF PREPARATION AND ACCOUNTING 1. REEEREHEE

POLICIES

The unaudited condensed consolidated interim
financial statements are prepared in accordance
with Hong Kong Statement of Standard Accounting
Practice (“SSAP”) 2.125 “Interim financial
reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The accounting
policies and basis of preparation are the same as
those used in the preparation of the audited
financial statements for the year ended 31
December 2003.

SEGMENT INFORMATION

The Group’s segment information is presented by
way of two segment formats: (i) on a primary
segment reporting basis, by business segment; and
(ii) on a secondary segment reporting basis, by
geographical segment.

The Group’s operating businesses are structured
and managed separately, according to the nature
of their operations and the products and services
they provide. Each of the Group’s business
segments represents a strategic business unit that
offers products and services which are subject to
risks and returns that are different from those of
the other business segments. Summary details of
the business segments are as follows:

(i) manufacture and distribution of watches and
timepieces;

(ii) property investment and development;

21

RECBIZEPZA P HMBEHmRE IR
BESGTMACEMRZEESHE
AR ([T EBEA]) 521255
[FEI SR | R - R P HI 75
WERAMAZ SHEOR R iR B EH R
BEHE_TTE=F+-_A=+—HL
FEZEEZVBRERAAE -

AEEZ S EERDEAES BT
SR NEESFEEREEREBSH
B RREHEEREREIBES
-

AEEREZRBREEEB UL
REBREZERRRBERNDER
EE-AEEREB D RIGRERIE
EBBEM RRHZERRRBEZEA
B M EREEMERDENR-EH
DEZHBRAIMT:

() HERDHERREFTER:

(i) PERERER:
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2. SEGMENT INFORMATION (continued)

(iii) manufacture and distribution of timber
products; and

(iv) corporate and others segment, comprising
corporate income and expense items and other
business.

In determining the Group’s geographical segments,
revenues are attributed to the segments based on

the location of the customers.

(a) Business segments

The following table presents revenue and
profit/(loss) for the Group’s business segments.

Segment revenue:
Sales to external
customers
Interest income
Other revenue

Total
Segment results

Finance costs

Write back of provision
for other receivable

Profit/(loss) before tax
Tax

Net profit/(loss) from
ordinary activities
attributable to
shareholders

2. EER (&)

(i RERDEAAMESR: &

AREIREMSE BEQFKRA
&Eﬁﬁlﬁﬁ LA&EM%%%

REEAEE 2 MRS BER WAT
BEPHREM ABHIE-
(a) BB

TRENAEEREB B2 K
ARSEF (EE) »

Property
Watches and investment and
timepieces development Timber products Corporate and others Consolidated
Six months Six months Six months Six months Six months
ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June
BRRBHER NERERER AHER NARER e
BERAZ+A BERAZ+A BERAZ+A BERAZ+A BERAZ+A
LAERA ~BEA LREA L~EA LAEA
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
jut 33053 T-F ZREME -TE-F ZEEME —TI-F CBEME CTTCHE OZBEME CTT=H
(Unaudited dited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited
(RBEH) (REEH) (REER) (REFH) (REEH) (REER) (REEHK) (REFH) (REBH) (REER)
HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
BEFr  EEFT  BETT  EETr BT B¥Tr #AEFn EETr RETR BETr
/\#rgui/\
MIREFHE
51,648 39,256 1,928 1,646 94,951 55,418 - - 148,527 96,320
FEBA 160 67 405 - 110 28 145 2,136 820 2,231
A 2 3 5 14 3,755 566 89 8,244 3,851 8,827
& 51,810 39,326 2,338 1,660 98,816 56,012 234 10,380 153,198 107,378
SEEE 856 034 2,058)  (1,009)  (2,728) 171 8,013) 2488 (11,943) 2,284
HBER (3,889) (3,464)
BE-HLR
BRERERE - 12,060
(15,832) 10,880
(1,476) (522)
(17,308) 10,358
— —

22



2. SEGMENT INFORMATION (continued)
(a) Business segments (continued)
There were no transactions among the Group's
business segments during the six months
ended 30 June 2004 (2003: Nil).

(b) Geographical segments

The following table presents revenue regarding
the Group’s geographical segments.

D CHINA EVERBRIGHT TECHNOLOGY LIMITED  INTERIM REPORT 2@1_}-

2. PEER (B
(a) #BHE (&)
BE_ZTTMFRAA=THILER
(ERERICRRNE e PvAE SR

BEEFTEAZS (—FF=F
m) -

(b) &5 3E

TREJAEERMER DB ZIK
Ao

Hong Kong Elsewhere in the PRC Consolidated
Six months Six months Six months
ended 30 June ended 30 June ended 30 June
S PEEEE &8
BEAA=+HLAER H#EXAZ+HLEAEAR HEAA=+HLAEA
2004 2003 2004 2003 2004 2003
Z3FmE -TT-F ZFEWME -TT= ZEFmE —TT=
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REEH) (REER) (XEEH) (REER)
HK$7000 HK$000 HK$7000 HK$000 HK$000 HK$000
BETT  BETT  BRTT BT BRI EETr
Segment revenue: AEPA:
Sales to external customers  MSNFEFPHE 23,889 13,074 124,638 83,246 148,527 96,320
Interest income MEHA 145 2,135 675 96 820 2,31
Total Bt 24,034 15,209 125,313 83,342 149,347 98,551
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3. TURNOVER AND REVENUE 3. BEHERWA

Turnover represents the net invoiced value of EEBRDENREREREZIHRZ
goods sold, after allowances for returns and trade EHERERFEARCD KR EKF
discounts, interest income and rental income BWARBE2EA-

received and receivable.

Six months ended 30 June

BEANA=Z+HLEAREA

2004 2003
—EEWmE —ET=F
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
HK$’000 HK$’000
BT T B FT
Turnover BEHE

Sale of goods BEmiEE 146,598 94,628
Interest income ESS@N 820 2,231
Gross rental income He W A8 1,929 1,692
149,347 98,551

Other revenue Hipr A
Claim receivable Bl RE - 8,233
PRC value added tax refund PRI ER R 3,225 -
Investment and other income ERHEAMKA 626 594
3,851 8,827
153,198 107,378

4. PROFIT/(LOSS) FROM OPERATING ACTIVITIES 4. WESER (BE)

The Group’s profit/(loss) from operating activities REBZEEERN (BB BNk
is arrived at after charging: THI & A

Six months ended 30 June

BEANA=Z+HLEAREA

2004 2003

“EENHF ZEF=F

(Unaudited) (Unaudited)

(REEZ) (REER)

HK$7000 HK$°000

BT T BT T

Depreciation & 12,951 6,789
Amortisation of goodwill 3= 292 132

24
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5. 5. MBEHR

FINANCE COSTS

Interest on bank loans wholly 2 hF Wﬁi%Z
repayable within five years TER

TAX

No provision for Hong Kong profits tax has been
made as the Group did not generate any
assessable profits arising in Hong Kong during
the period (2003: Nil). In accordance with the
relevant tax rules and regulations in the PRC,
certain of the Company’s subsidiaries established
in the PRC enjoy income tax exemptions and
reductions. The subsidiaries established in the PRC
are subject to income taxes at tax rates ranging
from 7.5% to 33%.

Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the
countries in which the Group operates, based on
existing legislation, interpretations and practices
in respect thereof.

3
=]
2

Six months ended 30 June

BERA=+HLAEA

2004 2003
—EFME —ZET=F
(Unaudited) (Unaudited)
(REERZ) (RE&EFEZ)

HK$7000 HK$’000
BT T BT T
3,889 3,464

6. BIE

HRAEERBRTEREBELEML
A ERFE R A BB AFEH
EHBE (T =F ) - ﬂwq:
EEBHBHRRET A2
ﬁ@ﬂiﬂﬁﬁzr%ﬂ%@aﬂﬂ?*ﬁ%@%%%ﬂ
METBHERENREER -EFEH
B 2B AR EE7.5%Z33%H
RGBT -

Hitiom 2 ERTUaE MR IB I IR AL
BEREEB AR ZBITHERES
W2 RITED BB RIEHE-

Six months ended 30 June

BERA=+HLAEA

2004 2003
“EFOmE —ZET=F
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’000 HK$’000
BT BT T
Group: £H:
Current — Hong Kong BNEARiIR — &/ B - -
— Elsewhere —Efthih @ 1,476 522
Total tax charge for the period HRBIIE R X 1,476 522
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7. DIVIDEND

The directors do not recommend the payment of
an interim dividend for the six months ended 30
June 2004 (2003: Nil).

EARNINGS/(LOSS) PER SHARE

The calculation of basic loss per share is based
on the net loss for the period of HK$17,308,000
(2003: profit of HK$10,358,000) and the
1,544,831,000 (2003: 1,544,831,000) ordinary
shares in issue during the period.

Diluted earnings/(loss) per share amounts have
not been disclosed as no diluting events existed
during these periods.

FIXED ASSETS

At the balance sheet date, the Group had an
investment property (the “Dongguan Property”)
located in Dongguan, the PRC, with a carrying
amount of HK$20,500,000. The Group has not
yet obtained the relevant title certificate for the
Dongguan Property. As confirmed by the Group's
PRC legal counsel, the Group is the rightful and
equitable owner of the Dongguan Property.

At the balance sheet date, the Group has not yet
obtained the title certificates for certain of its
leasehold land and buildings situated in
Shenzhen, Guangdong Province of the PRC and
Beijing, the PRC with a net book value of
approximately HK$19,807,000. As confirmed by
the Group’s legal advisors and the Company’s
directors, the Group has obtained the right to use
the land and buildings legally and can obtain the
relevant title certificates through making
applications to the relevant government
authorities.

26
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7. B2

EEeEMREBE_STNENAZ
+ B 1k N8 B R HE A B R B
(ZZEZT=F F)-

. BRAEAN (FR)

EREAEBBNREAHMBRFE
17,308,000 (ZEZ=4F 417
75 %10,358,00070) KRR AN HIE B 8
1T EBA%1,544,831,0000% (ff%?i
££:1,544,831,0000%) 5t &

PR HA P S SR R O S DR
BRESR#SEEN (BE)-

ElE&E

REER AEBURPERETZ
BEME([REE]) 2EEAES
#20,500,000 T NEE 2 W) ¥
MADMEEBRBEE - CARE@EF
B ZRERER AEBARTYE
AEEREE A

NEER AEBEDARSEMLRH
HEREFIINEFBEIERTmcETHE
THREFEREFER RS
&% Zﬁgﬁ/?fﬁﬂ]ﬁ/?@%
19,807,000 T A& B 2 AR M &
$®ﬂ%$aa€%¢%@iﬂx%é
FERARELHREFZER
B A BBUT PR EEE%ﬁﬁHX?%
A EEES

‘ﬂﬂw!%
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10.

10. INVESTMENT IN ASSOCIATES

11.

Unlisted shares, at cost

Share of net assets BiLEESFE
Amount due to an associate FETEE & D RIR

The amount due to an associate is interest-free,
unsecured, not repayable in the next year, and is
classified under non-current liabilities.

The Group’s associates had no significant effect
over the results or assets of the Group for the six
months ended 30 June 2004.

PROPERTIES UNDER DEVELOPMENT

The properties under development are situated in
Beijing, the PRC and are held under long term
lease. During the period, such properties were
pledged to a bank for a bank loan facility of
approximately HK$377 million.

27

LMD mRA

11

REEARIZRE
30 June 31 December
2004 2003
—_EEmE —ET=F
~A=+H +=A=+—H
(Unaudited) (Audited)
(RBEXK) (BHE%)
HK$’000 HK$’000
EBETFT BT
(3,649) (3,649)
(3,649) (3,649)
ENEBE A ARIRFZNEE BEAR
BERREEE WHIAHMIETRE
BERN-
HE-_ZTWOFNA=1+H LA
A AEEBELNFEASEEES
BEEVHEERNTE:

BRPWME

MR Rz ERAYEARAR
HNBBH-BAN ZEMECERT R
R 17 LABL15 49377,000,00078 JT IR 17
BEREE-
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12. INVENTORIES 12. 58
30 June 31 December
2004 2003
_EEMmE —TT=F
~A=+RB +ZA=+—H
(Unaudited) (Audited)
(RBEWXZ) (&%)
HK$’000 HK$000
BT B FT
Raw materials R B 40,332 31,730
Work in progress E&m 13,455 10,582
Finished goods SUPK o 65,021 55,470
118,808 97,782
At the balance sheet date, the Group had no REEH KNEE T ER A 25 EE
inventories carried at net realisable value (31 R HFEE (ZET=F+=-A=+
December 2003: Nil). —H: &)
13. TRADE RECEIVABLES 13. FEYL AR 3K
An aged analysis of trade debtors of the Group as REERGEEBRBEZRATEZRE
at the balance sheet date, based on invoice date, WER IR B Z 2R DT T :
and net of provisions, is as follows:
30 June 31 December
2004 2003
_ETmE —ET=F
~NA=+H +=A=+—H

(Unaudited) (Audited)
(RBER) (&%)
HK$7000 HK$000
B¥TFT BT
1 to 3 months 12318 A 14,261 11,606
4 to 6 months 4Z6f8 A 521 475
7 to 12 months 7E12(AR 387 51
More than 1 year TF U E 886 109
16,055 12,241
Trade debts are due after one month from the FEWBRRmEER R — AR H-
date of billing. Trade debtors with balances that BEI=ME A A E 2 RUER A R ZE RS

are more than three months overdue are required BERI P ELEESR-
to settle all outstanding balances before any
further credit is granted.
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Listed equity investments in Hong
Kong, at market value BME

15. CASH AND CASH EQUIVALENTS AND PLEDGED

DEPOSITS

Time deposits with banks
Cash and bank balances

Less: Deposits pledged for
short term bank loans

At the balance sheet date, the cash and bank
balances of the Group denominated in Renminbi
(“RMB”) amounted to approximately
HK$53,239,280 (31 December 2003:
HK$53,522,000). The RMB is not freely
convertible into other currencies, however, under
the PRC’s Foreign Exchange Control Regulations
and Administration of Settlement, Sales and
Payment of Foreign Exchange Regulations, the
Group is permitted to exchange RMB for other
currencies through banks authorised to conduct
foreign exchange business.

29
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14. OTHER INVESTMENTS

14. Hihiz &
30 June 31 December
2004 2003
_EEMmE —TT=F
~A=+A +-FA=+—H

FEEZLETRERE

(Unaudited) (Audited)
(RBEWXZ) (&%)
HK$’000 HK$000
BT B FT
4,488 -

B REREEFBEVRECRFER

30 June 31 December
2004 2003
—_EEmE —ET=F
~A=+A +-FA=+—H
(Unaudited) (Audited)
(RBEXK) (BHE%)
HK$’000 HK$000
EBETFT BT
7,713 240,643
174,837 84,496
182,550 325,139
(7,713) (4,797)
174,837 320,342

REZER AEBEUARE(TAR
) BBEUZESRBTERFEAH
#) 5 E# 53,239,280t (ZET=4F
+=—A=+—H:#%53,522,000
) ARBTEEBRELBAEEME
B ORT - AR BB R B AINDE B IR A A
B EERMNESEMRT AEEAE
EREETIINEER 2 RITH AR
HvAHME -



16. TRADE PAYABLES

An aged analysis of the trade payables as at the
balance sheet date, based on invoice date, is as

follows:

1 to 3 months

4 to 6 months

7 to 12 months
More than 1 year

12318 A
4Z6f@ A
7E1218 A
1EF

30
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16. & 1 BR =X

REBHZAFEZERNERNEER

ZEREOWHOT:
30 June 31 December
2004 2003
_TEME —ZT=F
~A=Z+AH +-FA=+—H
(Unaudited) (Audited)
(RBEXZ) (&%)
HK$’000 HK$’000
BT BEEFT
23,494 21,278
2,274 4,197
1,407 290
27,175 25,765
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17. RESERVES 17. R &
Share Goodwill Exchange
premium  arising on Statutory  fluctuation ~Accumulated
account  consolidation reserves reserve losses Total
&4
R B R AT ARG EX
ROEEE ELfcHE B¢ RBRE 2RER ag

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (RLER) (RBER) (RBER) (RLBER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AEfr  A¥FT  BETI BEFT  BEFT  BEFR

(Note)
(Hit)
At T January 2003 RZBZ=F
-A-H 677,882 (15,300) 4,743 147 (302,705) 364,767
Exchange realignments ERBE - - - 331 - 331
Profit for the period KBREEH - - - 10,358 10,358
At 30 June 2003 RZFT=F
~AZTH 677,882 (15,300) 4,743 478 (292,347) 375,456
At T January 2004 RZZZNE
-A-H 677,882 (15,300) 6,191 358 (336,214) 332,917
Exchange realignments ~ EX 3% - - - (23) - (23)
Loss for the period rHREEE - - - - (17,308)  (17,308)
At 30 June 2004 R-2ZQRE
~A=TH 677,882 (15,380) 6,191 335 (353,522) 315,586
Notes: In accordance with PRC regulations, Hat: RBRHBEME - ETRFBEE
certain subsidiaries registered in the PRC Hﬁ 2 B8 & R AR E R T
are required to transfer part of their profits K A S E R B4R s R
after tax to the statutory reserve fund, ERZEATHEES BEX
before profit distributions are made. The BEARMRERRIZEFER
amounts of the transfers are subject to the FEAZARERABER X
approval of the boards of directors of these NRERZMARE EERE
companies, in accordance with their joint E TR 0k B A R I A o

venture agreements and/or articles of
association. The statutory reserve fund is
non-distributable and restricted as to use.
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18. COMMITMENTS 18. 1B
30 June 31 December
2004 2003
—_EEmE —ET= ¢
~AZ+H T ZA=t+-—
HK$’000 HK$'000
BEEFT FBEFT
Contracted but not provided for: BRI ERERE
Construction works in respect of BERPMEZRE
properties under development IR 134,628 43,762
Capital contributions payable to &R — R B R A
a subsidiary - note TE - i 56,490 56,490
Purchases of fixed assets BEETEE - 404
191,118 100,656

19.

20.

Note: At 30 June 2004, the Group had a
commitment in respect of a capital
contribution to Beijing Jing Guan Property
Development Company Limited (the
“Subsidiary”), a wholly-owned subsidiary
established in the PRC of HK$56 million.
Subsequent to the balance sheet date, such
balance had been fully injected into the

Subsidiary.
RELATED PARTY TRANSACTIONS

During the period from 1 January 2004 to 25
March 2004, being the date of China Everbright
Holdings Company Limited (“CEH”) ceased to be
the ultimate holding company of the Company,
the Group paid interest expenses to China
Everbright Bank Company Limited, a subsidiary
of CEH, of HK$436,000 (six months ended 30
June 2003: HK$482,000).

CEH executed corporate guarantee for the bank
loans of HK$209,879,000 of the Group, which
were fully repaid in March 2004.

APPROVAL OF THE INTERIM FINANCIAL

REPORT
The unaudited condensed interim financial
statements were approved and authorised for issue

by the board of directors on 22 September 2004.
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Bat: RZBEENFEXA=+H &K
EERARFPERIZEE
M B ARl R R TR E
BHEBR AR ([ZMHBRR])
JEEEYEE 56,000, 0007‘10
REERE HZMEA
FEBEDREMNE

19.5HREALR S

20.

R-ZENMF—A—HBE_ZTZTWMF
ZAZ+HH (AHBEEREERER
2R ([HREE]) RIEKABARRDA
SEER AR ZH) B AEBEE K
K%@ZM#J%’AETEP%K%E??%BE
ﬂsiﬁ%l B9 B # 436,0007T
(@ EEZFXRNAZ+THLEANE
/%%482,00071)

KREBAAEBR ABHEE
209,879,0007C Z RITERFE I QA

BER ZEROTERCR-_ZTNF
ZRa8ER-
ERDHMBRE

BTSN _TETMFAA-T=H
BB IR B R S E R R R AR
K-



