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The Group’s consolidated turnover and profit attributable to
shareholders for the six months ended 30th June, 2004 were
HK$1.07 billion and HK$103.14 million respectively, representing
year-on-year growth of 252.2% and 80.1%. Earnings per share were
HK6.86 cents, increased by 80.1% year-on-year. The Board of
Directors does not recommend interim dividend, similar as the same

period of last year.

Review of Property Development Businesses in the
First Half of 2004

In the first half of 2004, the Group registered satisfactory property
sales, driven firstly by its Beijing subsidiary’s strong organic growth,
and secondly by contribution from the new Chengdu subsidiary.
Total sales area were 245,920 square metres in gross floor area
(GFA) terms, up 281.4% year-on-year. Total contract value was
RMB1.38 billion, representing an increase of 288.4% year-on-year.
About 70.7% of the Group’s property development revenues were

generated from Beijing, and the rest generated from Chengdu.

In Beijing, the real estate market in the first half of 2004 saw
strong growth. According to statistics provided by Beijing Statistical
Bureau, total sales area of commodity residential housing in Beijing
were 6.59 million square metres and total turnover was RMB29.61
billion, representing year-on-year growth rates of 34.3% and 40.3%,
respectively. On the back of the strong market, the Group’s Beijing
arm sold 124,425 square metres of properties with a total turnover
of RMB976.28 million, representing year-on-year growth rates of
92.9% and 174.6%, respectively.

The satisfactory performance of the Group in Beijing was mainly
fuelled by the strong sales of the Group’s townhouse project, La
Firenze, and the successful launch of its downtown project, Phoenix
City phase 2. The former registered RMB355.01 million in contract
value in the first half, while the latter has recorded RMB208.19
million in sales in the first two months since its official launch in
June this year. Meanwhile, another block the Group’s office project,
Grand Constellation, was sold in the first half, boosting the total
number to three blocks since its launch in 4Q2003. The U-Space
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project was basically sold out and construction of the Top Box project
will be completed by September this year. During the period, sales

prices of most of the Group’s projects have seen modest increases.

In Chengdu, phase 1 of the Group’s Jade City project saw
overwhelming market response. All of the 983 units put up for sale,
with a GFA of 123,183 square metres, were sold out in just a couple
of days, at prices that beat management’s expectations. Management
believes the success of phase 1 of the Jade City project will provide
a solid foundation for the subsequent five phases. Planning of Jade
City phase 2 is underway and the project is scheduled for launch
early next year. There will be 139,416 square metres comprising

1,125 units in phase 2.

In Shanghai, the pace of relocating existing dwellers from the site
of the Group’s Shanghai Town project handled by the government
has been rather slow. Difficult relocation has been a common
problem faced by most if not all property developers in Shanghai.
Nevertheless, a breakthrough was made in August. Part of the site
was cleared, which allowed phase 1 of the Shanghai Town project
with a GFA of 30,066 square metres to begin construction. Pre-sale

is expected to begin in the middle of next year.

In May this year, the central government promulgated a series of
austerity measures aiming to cool down the over-heated economy,
with property being one of the specifically targeted industries.
Thanks to its strong financial strength, the Group was not affected
but as well benefited from less competition in the land market.
Indeed, being deemed as a preferred borrower of many banks, the
Group can still enjoy ease of access to capital and the lowest interest
rate in Renminbi borrowings in China permitted within Chinese

regulations.

Owing to the credit tightening policy imposed by local banks, land
prices in China have started to soften. For those companies
possessing stronger financial strength, it has been a good time to
replenish land bank. Recently, the Group has successfully acquired
at reasonable prices three pieces of land in Beijing, Wuhan and

Hefei, respectively (please refer to the Land Bank Section for details).
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4o T being sold are listed below.
HE ZEEmE
ZEEmE E¥E
st ~Az+te ZEEw% FHER
GEA:E TIBH Aktat ZHCEah LFE Average
Construction Expected Total ~ Accumulated HEBSE S Selling
Commencement Completion Saleable ~ GFA Sold up GFA Sold % of Price in
Date Date GFA to 1H2004 in 1H2004 Completion 1H2004
(ARHE/
(F7 &) * (F7 %) (7 &) Fa k)
(Sqm)* (Sqm) (Sqm) (RMB/Sqm)
RAx%H La Firenze 1 ZEE—%A ZREWER 53,939 33,142 9,882 92.7% 7,312
Sep 2001 End 2004
BRI La Firenze 2 ZEEZ5XA ZREWELA 142,832 124,737 51,050 84.1% 5,539
Jun 2002 Jul 2004
k&2 Top Box —RE-%5A —REWELA 56,528 35,187 8,593 76.1% 12,361
May 2002 Sep 2004
B+ U-Space B H R LXL 61,645 55,864 17,741 83.9% 8,562
Project Transfer Completed
BB EER Jingtong Sunny Uptown ZEREEHA BT 345,618 338,657 9,651 100.0% 4,452
Sep 2000 Completed
ERZE Grand Constellation ZEE-_%+-R ZREmE R 39,862 17,738 7,099 66.6% 18,382
Dec 2002 End 2004
R = Phoenix City 2 ZEER=Z451A ZEELENA 124,733 23,664 14,277 51.3% 10,469
Sep 2003 Aug 2005
BARE R R Chengdu Jade City Phase I ~ =R E=FHA ZEEwf+=] 125,548 121,496 121,496 63.3% 3,328
Sep 2003 Dec 2004
refe Other Residential 3,475 100.0% 7,562
15535 Car Park 2,658 100.0% 5,250
* W E ML s AT E F T e @A R * Total saleable GFA is defined as areas already obtained pre-sale
EARAERBRBAGERNABRAZRNG 5 RZE permit less areas retained for long-term investment. The entire
FERAA-ZIAAMERTE AR (LIEH AR saleable resources for projects, including those have yet to obtain
1FFEEHFTH0) Bt LR R pre-sale permit, could therefore be larger than the figures
%% indicated above.
4 = FFwE R E
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Property Investment

The Group’s key investment properties in Beijing City are as follows:

ARBE®
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Effective Ownership (<F 7 k) E-pill
Of the Group  Total GFA (Sqm) Type

W ¥ AL K Xidan Cultural Centre
#E KL Huawei Centre
E XN Huanan Building
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A% 450,000-F 7 KA Lo

70.4% 36,184 RE
Retail

35.2% 54,214 EE NG
Retail/Apartment

14.7% 70,058 e
Retail

The facelift project of Xidan Cultural Centre was completed and
this underground shopping arcade was re-opened in May. Occupancy
rate is now close to 100%. The Group plans to boost its rental
revenues by means of owning more retail properties. The Group
will retain the shopping arcades of the Grand Constellation project
and the U-Space project for long-term investment purposes. The
former consists of a gross area of 15,882 square metres, scheduled
for opening in May 2005. The latter provides a gross area of 10,830

square metres and is likely to open in January next year.

Land Bank

Amidst a new round of land reform, private negotiation as a means
of acquiring land has been completely abolished since August 2004.
At present, all government lands have to be sold via auction, tender

or listing.

The land reform, as well as the credit crunch faced by some of the
other developers, has created an opportunity for the Group to adjust
the structure of its land bank, thereby expediting its nationwide
expansion plan. In July, the Group added to its land bank one piece
of land in Beijing and, in September, bought another two pieces of
land, via tender and listing, in Wuhan and Hefei, respectively. Total
land costs amounted to more than RMB600 million with total site
area of 322,987 square metres and expected total saleable area of

more than 450,000 square metres.

= FE P A E
Interim Report 2004
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W Location
b Beijing*
3 Shanghai
FRAR Chengdu
Kig Wuhan
4 e Hefei

ROk 54 Total

Meanwhile, the Group plans to pay the land premium for Phoenix
City phase 3, Majestic Garden project phase 3 and U-Space phase 2
in Beijing, amounts to approximately RMB200 million, in order to
secure their development rights. Moreover, management will source
new lands in Beijing pro-actively to further strengthen the Group’s

project pipeline.

On the other hand, due to issues like relocation, planning
restriction, the lack of urban facilities and farmland conversion,
development of the Group’s land reserves in Jade City phases 4 to
5, Tai Hu, Sha He, Heng Er Tiao phase 2, Dongguanying Eastern
Area and Bai Mi Xie Jie in Beijing cannot commence in the
intermediate term. According to the latest land policy, such lands
will be returned to the government and be re-sold in the future via
auction, tender or listing. The Group will selectively bid for these
lands again. For those not to be re-purchased, the Group could
recover its sunk costs through government reimbursement.
Management believes such a move can improve the mix of the
Group’s land bank, enable it to better deploy resources, reduce
uncertainties in the development process and accelerate its

nationwide expansion.

AR

B AL P2

BREYWE FLEWME Property e xiy

Property Property held for Long-term
under held for Investment Land 483 F @A
Development Sale or Own Use Reserve Total GFA
(7K (FFR)  (FFK) (FFR) (FFK)
(GFA Sqm) (GFA Sqm) (GFA Sqm) (GFA Sqm) (GFA Sqm)
913,133 169,262 110,387 35,625 1,228,407
226,079 0 0 0 226,079
901,429 0 0 0 901,429
150,600 0 0 0 150,600
186,255 0 0 0 186,255
2,377,495 169,262 110,387 35,625 2,692,770

* AEBMBLTIE LEHT04% 2 AR -
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* The Group has a 70.4% attributable interest in land held by its
Beijing subsidiary.
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Borrowings and Financial Leverage

As of 30th June, 2004, the Group had consolidated borrowings of
HK$3.15 billion. Cash and bank balances were HK$1.31 billion, of
which 98.4% were denominated in Renminbi, and the rest were in
US and HK dollars. The Group’s net debt to net equity ratio stood
at 45.5%.

Of the Group’s total borrowings, about 40.9% were denominated in
Renminbi, 48.9% in US dollars and 10.2% were in HK dollars.
Amongst the US dollar loans, US$65 million were hedged against
currency risk so as to control the downside risk of currency
fluctuation at a prudent level while leaving a certain degree of
upside potential.

As of 30th June, 2004, about 18.6% of the Group’s bank loans were
due within one year and the rest were long term in nature. By
exploiting the lower interest rates of its US and HK dollars loans
and re-negotiating its Renminbi loans, the Group’s borrowing costs
for the former two were less than 2% per annum and that for the
latter stands at 10% below the basis interest rate, which is the
lowest level allowed by Chinese regulations. At the end of the first
half of this year, the average cost of debt of the Group was around
2.9% per annum. All of the Group’s loans are floating rate in nature.

Employee and Compensation Policy

There has been no material change in the number of employees
that the Group employs and in the compensation policies of the
Group from the information disclosed in the Group’s most recent

annual report.

Prospects

On the back of a strong first half, the Board of Directors is expecting
a successful full year in 2004. As the Group’s nationwide expansion
plan is gaining speed and sales of existing projects are progressing
well, the Board of Directors are full of confidence about the Group’s
financial performance in the future.

With the recent land reform and the austerity program restricting
land supply in the property sector against a relatively stable growth
in demand, management expects such demand-supply imbalance to
favour property prices in the intermediate future. As such, the Group
aims at accelerating its development progress in order to catch
expected market opportunities in the coming few years.

—REwWE b L
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=g - BASROSETENT Deloitte Touche Tohmatsu
By 26/F Wing On Centre
PERFHEDPI1157 111 Connaught Road Central
XZPIN26IE Hong Kong

TO THE BOARD OF DIRECTORS OF CHINA RESOURCES LAND
LIMITED

Introduction
We have been instructed by the Company to review the interim
financial report set out on pages 9 to 19.

Directors’ responsibilities

The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the Statement of
Standard Accounting Practice No. 25 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
and the relevant provisions thereof. The interim financial report is
the responsibility of, and has been approved by, the directors.

It is our responsibility to form an independent conclusion, based
on our review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Review work performed

We conducted our review in accordance with Statement of Auditing
Standards No. 700 “Engagements to Review Interim Financial
Reports” issued by the Hong Kong Institute of Certified Public
Accountants. A review consists principally of making enquiries of
group management and applying analytical procedures to the
interim financial report and based thereon, assessing whether the
accounting policies and presentation have been consistently applied
unless otherwise disclosed. A review excludes audit procedures such
as tests of controls and verification of assets, liabilities and
transactions. It is substantially less in scope than an audit and
therefore provides a lower level of assurance than an audit.
Accordingly we do not express an audit opinion on the interim
financial report.

Review conclusion

On the basis of our review which does not constitute an audit, we
are not aware of any material modifications that should be made to
the interim financial report for the six months ended 30th June,
2004.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 17th September, 2004
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Condensed Consolidated Income Statement

BE-_ERwESAZ+HILNMEA

~N2
BR

For the six months ended 30th June, 2004

SAZTBENEA
Six months ended 30th June,

BT B
HK$’000 HK$°000
(k& %E#%) (k&%)
(Unaudited) (Unaudited)
Bk Turnover 1,073,225 304,721
BB A Cost of sales (916,979) (254,781)
ES Gross profit 156,246 49,940
Fp 2 BN Other operating income 41,241 60,005
G E BT AR B IOk Selling and marketing expenses (7,916) (8,941)
— Ao AT General and administration expenses (29,807) (30,064)
&% E A Profit from operations 159,764 70,940
a3 &R Finance costs (19,515) (23,113)
JEAL T 53] E B Share of results of associates 5,597 3,206
FhALAT i3 A1 Profit before taxation 145,846 51,033
IR Taxation (54,374) (13,721)
RFH D BT R HE AT A Profit before minority interests 91,472 37,312
bR R Minority interests 11,663 19,949
HA P 4k A Net profit for the period 103,135 57,261
B 8 Dividend 40,572 40,572
R 7 A Earnings per share
% 46.864 7 H3.8140
L — basic and diluted HK6.86 cents HK3.81 cents

—REwWE b L
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Condensed Consolidated Balance Sheet

HMEZREwWH <A =+8H At 30th June, 2004

M 3% Notes 30.6.2004 31.12.2003

BT BT
HK$’000 HK$°000
(k&% H#) (42 %5 4%)
(Unaudited) (Audited)
R FH E Non-current assets
®AWME Investment properties 10 431,602 -
LR Y- ¥ &2 Property, plant and equipment 11 443,428 450,965
i 3E LA R E Deferred taxation assets 200,922 200,922
AT N5 KE B Interests in associates 759,643 750,219
FH LA Investments in securities 318,645 318,880
2,154,240 1,720,986
REAE Current assets
Lk Ty Inventory of properties 4,369,831 4,882,790
F o5 Other inventories 7,495 17,219
JENC R 3R R JEO TR Trade and other receivables 12 936,331 959,446
P IEFR Deferred expenditure - 5
FH LA Investments in securities 193,102 167,662
T E) LA Taxation recoverable 166,984 147,264
N RBATE Cash and bank balances 1,311,988 1,389,191
6,985,731 7,563,577
ik B-Ki Current liabilities
JEAT MR R R - b JE AT MR IR Trade and other payables 13 756,785 800,135
JE NI %N 8] #R Amounts due to associates 57,453 =
ﬁ?«'ﬁ‘%‘mfl AH—F N E Bank loans - due within one year 14 587,000 1,226,485
H AR — A —F N E Other borrowings - due within one year - 4,134
1,401,238 2,030,754
R E E Net current assets 5,584,493 5,532,823
AEBLBERAD AR Total assets less current liabilities 7,738,733 7,253,809
7% 8- 3 Non-current liabilities
BATRH —A—F %3 Bank loans - due after one year 14 2,564,619 2,181,163
3£ HLIE A Deferred taxation liabilities 203,044 152,457
2,767,663 2,333,620
VB RAE Minority interests 929,204 940,867
4,041,866 3,979,322
AR B A Capital and reserves
FE AR Share capital 150,267 150,267
12 e Reserves 3,891,599 3,829,055
4,041,866 3,979,322

SEEwWE T RHS
Interim Report 2004
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Condensed Consolidated Statement Of Changes In Equity

BE-_EZwWE XA =+BEXMEA For the six months ended 30th June, 2004
B A
B A B s TR — R Exchange RGEA
Share Share Capital General translation Retained w3
capital premium reserve reserve reserve profits Total
RETL BETA REFR BEFR BEFR  RRTE BETA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AEEmE—R—R At 1st January, 2004 150,267 2,615,016 52,710 111,961 34,065 1,015,303 3,979,322
ARG Exchange translation reserve
T AAES arising on translation of
operations of subsidiaries
Z B R not recognised in the
consolidated income statement - - - - (19) - (19)
20 4 A Net profit for the period - - - - - 103,135 103,135
ZERRZERBRA Final dividend for 2003 - - - - - (40,572) (40,572)
AZEEmESA=Z1H At 30th June, 2004 150,267 2,615,016 52,710 111,961 34,046 1,077,866 4,041,866
A_EEz%—-F—R At 1st January, 2003 150,267 2,615,016 52,710 111,961 34,178 977,004 3,941,136
AW BN G Exchange translation reserve
iR A arising on translation of
NEF T+ operations of subsidiaries
2B not recognised in the
consolidated income statement - - - - (119) - (119)
BN 4| Net profit for the period = = = = = 57,261 57,261
ZERZERAKE Final dividend for 2002 - - = = = (40,572) (40,572)
AEE=%5A=+0H At 30th June, 2003 150,267 2,615,016 52,710 111,961 34,059 993,693 3,957,706

= FE P A E
Interim Report 2004
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Condensed Consolidated Cash Flow Statement

BE-_EZwWE XA =+BEXMEA For the six months ended 30th June, 2004
SAZTBENEA
Six months ended 30th June,

BT BT
HK$’000 HK$°000
(R&&EH) (k&%)
(Unaudited) (Unaudited)
BEEHZE TR) e Net cash from (used in) operating activities 220,700 (481,071)
BAEHZRRELF A Net cash from investing activities 2,836 21,391
BAZ (FTR) ridneisa Net cash (used in) from financing (300,720) 1,113,114
RERALFEZ (RY) e (Decrease) increase in cash and cash equivalents (77,184) 653,434
ShEEFZEHY X HE Effect of foreign exchange rate change (19) =
WL RERREFA Cash and cash equivalents at the beginning of the period 1,389,191 772,286
WRZALRAESFE Cash and cash equivalents at the end of the period,
RERLBBATHE B representing cash and bank balances 1,311,988 1,425,720
12 —EREwE PR E
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Notes to the Condensed Financial Statements

BE-_ERwESAZ+HILNMEA

1.

WAL

WA ARk R ARG L EMA g
B G E S EPLUARE R L E AR R
G AT e 8) (B A L #LA) M #1638 A 2
WERTmHE

EREIBER
A R B 4R 79 AR S AR A ) 3
TR TFAEARA 45 3T 4 4 e

kA g3 B A B ERAE R R =4+ =
A Z+— B W F A A SRR TR i) — e

24 FH
AEBRUyHAHOBX L2 EE
BB KERENMB LRI S EE
Bl T

—
&
=

BE-—BEWENAZ+H

For the six months ended 30th June, 2004
1.

BASIS OF PREPARATION

The condensed financial statements have been prepared in accordance with
the Statement of Standard Accounting Practice No. 25 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants
and the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited.

PRINCIPAL ACCOUNTING POLICIES
The condensed financial statements have been prepared under the historical

cost convention as modified for the revaluation of investments in securities.

The accounting policies adopted are consistent with those followed in the
preparation of the Group’s annual financial statements for the year ended 31st
December, 2003.

SEGMENT INFORMATION
(a) The Group’s primary format for reporting segment information is
business segments. An analysis of the Group’s turnover and results for

the period by business segments is as follows:

Six months ended 30th June, 2004

e e FAA N

BRME &

Sale of Rental
development income 4K s
properties and others Eliminations Consolidated

AT B BT BT
HK$’000 HK$’000 HK$’000 HK$’000
BEH Turnover
95 4k External sales 1,033,941 39,284 - 1,073,225
e Results
s HEES Segment results 119,626 (3,981) - 115,645
PN AGEINN SN Unallocated interest income 754
FEABN Income from investments 27,049
KRB E] Z ik Unallocated corporate
expenses (3,199)
JEAL BN 3] E Share of results of associates = 5,597 = 5,597
M AT 338 A Profit before taxation 145,846
HLIA Taxation (54,374)
RFT Y B RAE R AT 3 A Profit before minority interests 91,472
X 38 & &2 Minority interests 11,663
HA P9 4k A Net profit for the period 103,135

st e > 96
Interim Report 2004
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Notes to the Condensed Financial Statements

3. »>#EEH (5) 3. SEGMENT INFORMATION (continued)
(a) (#%) (a) (continued)
HE—_RER=#XA=+8 Six months ended 30th June, 2003
HE T AN
BRME B F Al
Sale of Rental
development income H4h i
properties and others Eliminations Consolidated
HWET BT BT BT
HK$’000 HK$°000 HK$°000 HK$’000
B Turnover
9 4k External sales 272,811 31,910 - 304,721
HFEE M A E Inter-segment sales = 1,901 (1,901) =
A3t Total 272,811 33,811 (1,901) 304,721
D HE M A Inter-segment sales are charged
Fe o w64 AR 3 at prevailing market rates
ES Results
PR ES Segment results 13,550 (2,963) = 10,587
kB A BN Unallocated interest income 1,861
FEABN Income from investments 41,804
Ko E) Ik Unallocated corporate
expenses (6,425)
JEAS T B 8] Br Share of results of associates - 3,206 - 3,206
P HBE AT i3 A1) Profit before taxation 51,033
HLIA Taxation (13,721)
RFT Y B RAE AT 3 A Profit before minority interests 37,312
b HAE RS Minority interests 19,949
HA P9 4k A Net profit for the period 57,261
(b) WAREBRAREPENLEEES T (b)  No geographical segment analysis is shown as the Group’s operating

H g BN 4.
R M 0 A 38 R E I B AR BB
25,440,000t (ME-ZRE=4>xA =+8 %

#38 586,0007)

& 2 5 e kB 0y o A A

SEEwWE T RHS
Interim Report 2004

business is solely carried out in the Chinese Mainland.

OTHER OPERATING INCOME

The amount in the current period includes an unrealised holding gain on

investment in securities amounting to HK$25,440,000 (six months ended 30th
June, 2003: HK$38,586,000).
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Notes to the Condensed Financial Statements

5. HHER

5. FINANCE COSTS

BENAZ+BIENERA
Six months ended 30th June,

| 2m 2003
BT BT
HK$’000 HK$°000
T 4540 IR A A B Interest on convertible bonds (28) (41)
AR N BRI EY Interest on bank loans wholly repayable
SRAT B A Y A & within five years (53,866) (56,330)
B BB AR ETHE AR Less: Amounts capitalised in properties under development 34,796 33,281
(19,098) (23,090)
He4h i 2 3k Amortisation of deferred expenditure (5) (7)
H b B A Other bank charges (412) (16)
oA R 4 Total finance costs (19,515) (23,113)
6. PR BLAT 8 A 6. PROFIT BEFORE TAXATION
PRALAT 3 A 3PN (doiR) T 7] &5 Profit before taxation has been arrived at after crediting (charging):
BENAZTHLENEA
Six months ended 30th June,
BT BT
HK$’000 HK$°000
F BN Interest income 7,739 3,007
W B P9 b R A R BN Dividend income from securities listed in the
Chinese Mainland 1,609 3,218
hE AR A E Gain on disposal of investment in securities - 156
Eii Depreciation (9,818) (10,232)
& M B B R BRI E (B4R Gain (loss) on disposal of property, plant and equipment 14 (107)

— R R b AR E
Interim Report 2004
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Notes to the Condensed Financial Statements

7. HIA

7.

TAXATION
BENAZ+BIENERA
Six months ended 30th June,

BT BT
HK$’000 HK$°000
FLIA Ik @ iE: The charge comprises:
B K A E TR AL Chinese Mainland enterprise income tax charged
— RN E AW B E) — Company and subsidiaries (1,442) =
— BB A E PTIRAL — Share of taxation of associates (2,345) =
(3,787) -
i 3£ HLIR Deferred taxation (50,587) (13,721)
(54,374) (13,721)

B K M AT AR AL B AR A AP B
K W B 3] 64 AR B At i e ) PO B SRAL 5 A 3T
FomARE R E L —I09 & R RALE A AT
VARAR o B K e S AT AR AL

WA AR R B L R M R AR AT
JEZRALEA BT VA 3 87 B F 38R AR i A A
FFHELHAR ©

8. K&

AZEREES A+ AB R K AR RAT R
FoRRZSF A==+ —-BLEHREKRLSE
2. T - & 2 & 17 40,572,000T i .3
AP G RGEA etk AR EZ 5N =
tE BEREMERABRERRE =
A Z+— Bk 6 K I B R 2T A 2

i #140,572,000T
FTERTHRBE_EREWESNA =+ B ILSME
Adgd R (RME-RR=FSA=+HLE

SR )

SEEwWE T RHS
Interim Report 2004

Provision for Chinese Mainland enterprise income tax for current period was
made based on the Group’s estimated assessable profits calculated in accordance
with the relevant income tax laws applicable to the subsidiaries in the Chinese
Mainland. No provision for Chinese Mainland enterprise income tax in last

period as the Group did not have any assessable profits for that period.

No provision for Hong Kong Profits Tax had been made in the financial

statements as the Group did not have any assessable profits for both periods.

DIVIDEND

On 18th June, 2004, final dividend payable of HK2.7 cents per share for the
year ended 31st December, 2003 amounting to HK$40,572,000 was approved
at the shareholders’ meeting and was charged to the retained profits during
the current period. Final dividend of HK2.7 cents per share for the year ended
31st December, 2002 amounting to HK$40,572,000 was approved at the
shareholders’ meeting held on 27th June, 2003.

The directors do not declare an interim dividend for the six months ended
30th June, 2004 (six months ended 30th June, 2003: Nil).
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Notes to the Condensed Financial Statements

9. HREBA 9.  EARNINGS PER SHARE
B AR AN B A d TR The calculation of the basic and diluted earnings per share is based on the

following data:

BENAZ+BIENER
Six months ended 30th June,

| 20 2003

BT BT
HK$’000 HK$°000
FAAE 3 52 R R M 2 A 0 Net profit for the period and earnings for the purposes
HA P B A Bk A of basic and diluted earnings per share 103,135 57,261
JrErx &

Number of shares

| 2w 2003

FAAE 5 R B M 2 A 0 Number of shares for the purposes of basic and
EEE2DNE 4 diluted earnings per share 1,502,667,428 1,502,667,428

EHARE-_RE=FA=+HLENMEAHY The calculation of diluted earnings per share for the six months ended 30th
Pl E AR B R W B T SR R 3 R AT June, 2003 did not assume the conversion of the Company’s convertible bonds
B AT 48 T B AL 5 L R B A 3G o since their exercise would result in an increase in earnings per share.

W A 8] ) R AT Ak 04 B B HE 69 4T AR AR A FH A The effect of share options is excluded from the calculation of diluted earnings
S EHNG YRR IAEHEBRE R = per share for the six months ended 30th June, 2004 and 2003 as the exercise
HR ZEEwWENH =+ HIENE A WS A prices of the Company’s options were higher than the average market price of
R B A A R B MR R o the Company’s shares during both periods.

10. #AHE 10. INVESTMENT PROPERTIES
HRE A ERDESFET P OARBILE S - The investment properties were transferred from inventory of properties at

carrying value during the period.

—EEwESAZT R, EEEFR A EGK At 30th June, 2004, the directors have estimated that the carrying amounts of

AR B ARBEETHBEAEN TR the investment properties do not differ significantly from that which would be

LK HA P P 3B R AR R ATAT A A SRR determined using fair values at the balance sheet date. Consequently, no
revaluation surplus or deficit has been recognised in the current period.

11. ¥ s A #M 11. PROPERTY, PLANT AND EQUIPMENT

RN KB AR E 45 1340,000 (2= During the current period, additions to property, plant and equipment

BERE=F5A =+ 81518 A #%970,000) 49 amounted to approximately HK$340,000 (six months ended 30th June, 2003:

M R REA BRE R BB A AR HK$970,000), consisting of furniture and equipment and motor vehicles.

—REwWE b L 17
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Notes to the Condensed Financial Statements

12, MM A H A K PR TR 12. TRADE AND OTHER RECEIVABLES
| 3062004 | 31.12.2003
BT BT
HK$’000 HK$°000
JE R 3R Trade receivables 309,231 400,501
B Ho b JEB MR IR B FEAT R Other receivables and prepayments 627,100 558,945
936,331 959,446
WARERGEHRRET KER—RIAGLTE Due to the nature of business of the Group, the Group generally grants no
5B P ARATAE BB e credit period to its trade customers.
AR R RIS AT T The following is an aged analysis of trade receivables at the balance sheet date:
N N YT NER P
BT BT
HK$’000 HK$°000
—F N Within one year 212,549 277,334
—F 2k Over one year 96,682 123,167
309,231 400,501
13, JEAF R A Al AT PR A 13. TRADE AND OTHER PAYABLES
Y MR
BT BT
HK$’000 HK$°000
JE AT AR Trade payables 281,098 445,356
F b A PRIA B e T R Other payables and accrued charges 475,687 354,779
756,785 800,135
18 =R R b S
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Notes to the Condensed Financial Statements

13.

6 2000 | siL12.2003

JEAT MR BB AL AT IRIR (47)
At 5B A AR Z W AT 4 T

13.

TRADE AND OTHER PAYABLES (continued)

The following is an aged analysis of trade payables at the balance sheet date:

BT T BT
HK$'000 HK$000
—F N Within one year 266,040 420,662
—F 2k Over one year 15,058 24,694
281,098 445,356
14. #8 14. BORROWINGS

A P R B A AT R R A R
970,456,000 (ME_ER=#>xA =+ 8 %
#1,679,385,000L) + 18 T 4RAT B A& LB
1,226,485,000 (R E—RR=4%xA=+8:
#%5509,900,0007T) 3% & B HAR I ARAT TR X
LR E

During the current period, the Group obtained new bank loans amounting to
HK$970,456,000 (six months ended 30th June, 2003: HK$1,679,385,000) and
repaid bank loans of HK$1,226,485,000 (six months ended 30th June, 2003:
HK$509,900,000). The loans bear interest at prevailing market rates quoted by

the banks.

—REwWE b L
Interim Report 2004
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Other Information

S IR AE 2T 2

A R T ERAETE G EMBE T3
B THAE NGB RS A
EBEAN ZAAZ B REWF XA =
+ B % kAT E 6 A AR IR AN ] B
BRI AE T R AR By (A7 ST ) AT 3
# o

B eA—RE-_F—FA=+—8#&L>
Fl B RMATE R IE R EwESNA =+
Bk 8 A P # e 2 3E k B oA
BB X AR A R R L F
AR =B ARIRH Ak X A
B AR R BREFTTFATERARI S S
3T 2 8 AR AT AR A B BE R HE T 2
By 2.100%, 30 A 4% T 2 B #% FF T T 47
1 A7 B S MR T SR Ay 2.25% © #7~ 8 3t
BB F AR ZFFRME-

AT AR B3 d 2 E Ry
Fox A =1 B % RATAE 6 BB AR T

=R R b S
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Share Option Scheme

The Company operates share option schemes for the purpose of
promoting additional commitment and dedication to the objective
of the Company by the employees. As at 30th June, 2004, share
options which are outstanding have been granted under two share
option schemes of the Company, namely the “New Schemes” and
“Old Schemes”.

The Old Scheme was terminated on 31st January, 2002, on which
date the New Scheme was adopted. There are no changes in any
terms of the New Scheme and the Old Scheme during the six months
ended 30th June, 2003. Share Option granted under the Old Scheme
shall automatically lapse after 27th May, 2007, and Share Option
granted under the New Scheme are vested for 10 years after the
date of grant. Those options are generally either immediately
exercisable from the date of grant or 25% of them will be exercisable
in each calendar year after the date of grant. Detailed terms of the
New Scheme and the Old Scheme were disclosed in the 2003 annual

Report.

Details of the share options outstanding as at 30th June, 2004 which
have been granted under the New Scheme and the Old Scheme are

as follows:



Hopb E A

Other Information

It 3k 2 > . .
B RAE TR () Share Option Scheme (continued)
(F) £% (a) Directors
AZEEWESA=ZTH THEER As at 30th June, 2004, the following directors had interests in
HARIE AN E) Z A7 E BB w T respect of option to subscribe for shares under the New
ARy Z R Scheme and the Old Scheme of the Company:
BRAERAV Aond) RAERY
Number of share option™ Price of Company'’s share®
20045 2004%
1718 AAAN AR ARHH ARHH 6A308

PETEd B fitk Eidl %3t ETEd & g

LR R Option Granted  Exercised  Cancelled Lapsed Option B B

EL Date of Exercise outstanding during during during during  outstanding  For option  For option

¥4 Name Capacity grand Price  at 1/1/2004 the year the year the year the year at 30/6/2004 granted exercised

¥a¥ Ning Gaoning FABAA 27/6/1997 4592 2,500,000 - - - - 2,500,000 - -

Beneficial Owner 20/7/2000 0.99 2,500,000 - - - - 2,500,000 - -

B4l Wang Yin TABAA 1/3/2002 1.61 4,800,000 - - - - 4,800,000 - -

Beneficial Owner 28/4/2004 1.04 - 3,500,000 - - - 3,500,000 1.03 -

GES Yan Biao FABAA 27/6/1997 4592 2,300,000 - - - - 2,300,000 - -

Beneficial Owner 20/7/2000 0.99 2,400,000 - - - - 2,400,000 - -

5% Keung Chi Wang FABAA 27/6/1997 4592 2,000,000 - - - - 2,000,000 - -

Beneficial Owner 20/7/2000 0.99 1,300,000 - - - - 1,300,000 - -

23 Zhong Yi FaHAA 20/7/2000 0.99 2,000,000 - - - - 2,000,000 - -

Beneficial Owner

Y3 Chen Ying FARAA 4/3/2002 1.59 120,000 = = = = 120,000 = =
Beneficial Owner 15/4/2002 1.61 1,600,000 = = = - 1,600,000 = =

28/4/2004 1.04 - 2,000,000 - - - 2,000,000 1.03 -

R Chen Kai FARAA 1/3/2002 161 1,200,000 - - = - 1,200,000 = =
Beneficial Owner 28/4/2004 1.04 - 2,000,000 - - - 2,000,000 1.03 -

Ej Tang Yong FABAA 1/3/2002 161 1,200,000 - - = - 1,200,000 = =
Beneficial Owner 28/4/2004 1.04 - 2,000,000 - - - 2,000,000 1.03 -

FER He Zheng Rong FABAA 1/3/2002 161 1,200,000 - - = - 1,200,000 = =
Beneficial Owner 28/4/2004 1.04 - 2,000,000 - - - 2,000,000 1.03 -

—ERE=zH b mad 21
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B AE ST () Share Option Scheme (continued)

(2) BEAEE S 8% (b) Employees and other participants
ATARAEBRRE (ROHEEE) & Details of share options granted to the employees (other than
e Sl b iz e ms A ey FH directors) of the Group and other participants by the Company

are set our below:

(i) H®E (Fra#xF) (i)  Employees (Other than directors)
MR AER R D AN ) A AR AP
Number of share options” Price of Company’s share?

20044 20044

1A18 AR M AR AR AR M 6A308
kAT Eo 8] e EX ) L3 AT R L& AT
Ee -] IR A Option Granted Exercised Cancelled Lapsed Option R AR R A
Date of Exercise outstanding during during during during  outstanding For option For option
grand Price at 1/1/2004 the year the year the year the year at 30/6/2004 granted exercised
27/6/1997 4.592 10,549,000 - - - - 10,549,000 - -
20/7/2000 0.99 5,690,000 - - - - 5,690,000 - -
1/3/2002 1.61 3,800,000 - - - - 3,800,000 - -
15/4/2002 1.61 3,700,000 - - - - 3,700,000 - -
7/10/2002 0.96 10,250,000 - - - - 10,250,000 - -
28/4/2004 1.04 - 18,090,000 - - - 18,090,000 1.03 -

(ii) H©RHE (ii)  Other participants
SERAEE R D Ao &) R R AP
Number of share options” Price of Company’s share®

20044 20044

1A18 AR AR AR AR 6A308
) AAT o e B % 2 AT & AT
Ee -] IR A Option Granted Exercised Cancelled Lapsed Option R R A
Date of Exercise outstanding during during during during  outstanding For option For option
grand Price at 1/1/2004 the year the year the year the year at 30/6/2004 granted exercised
4/3/2002 1.59 28,050,000 - - - - 28,050,000 - -

29 =R R b S
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)

MR AE ] (9
(2) ®EAELE L2 EE (4)
(ii) A& 2HmE (4)

(1) MERAESB 150 RAEPT I R 2
Ao E) A0 M A o

(2) #cei bR EZ RN
3 ey B A B BB AER B
W—18 K 5 B R Ay A AR A
RGP ATRAE ([HAr]) 2
T AR o wk AT 18 BB R HE BT AR 5
2R B A AR A B W AT
1% 8 AT —18 X 5 B By 5 R
B T AR 2 Am A 3 o

EERA HERBAGRET RS
BEIRARF XA B REH
ERE_REWESAZ+ B EAMA
AWM EZ R AERE-EEME £
A T8 ) 69 1835 vA ST 45 B AR A 64 18 A
FRR K LA ArRio

Share Option Scheme (continued)

(b) Employees and other participants (continued)

(ii)  Other participants (continued)

Notes:

(1)

Number of share options refers to the number of
underlying shares in the Company covered by the
share options.

The price of the Company’s share disclosed for options
granted is the closing price quoted on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) on the trading day immediately before
the date of the grant of the respective options. The
price for the Company’s share disclosed for the options
exercised during the year is the weighted average of
the closing prices quoted on the Stock Exchange
immediately before the date of exercise of options.

The directors consider that it is not appropriate to
disclose the value of the options granted during the
six months ended 30th June, 2004, since any valuation
of the options would be subject to a number of
assumptions that would be subjective and uncertain.
The directors believe that the evaluation of options
based on speculative assumptions would not be
meaningful and would be misleading to shareholders.

—RERZ P RS
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FTELHSHES

HZEEWESAZTH, TE - RHIFEA
B Rk F ey B AL RN 8 A Ak
B ({2 & La A Ee) ) ey km 248 M
Ry Ay 1B B3N R ) Ak GE AR
F ) % XV 5 352458 4 B o9 B3 R AR
Wi EFHRA ([EFHA]) (LT
N B EEFRITHER LG ARETF R ([428
TR ) A% G RN 8] Fe i AT B A T

(F) 75K 38) e 17538 B R 48 M B Ay P
WA e AR

Director’s Interest in Securities

As at 30th June, 2004, the interests of the directors and chief
executive of the Company and their respective associates in the
shares and underlying shares of the Company and its associated
corporations within the meaning of the Securities and Futures
Ordinance (“SFO”), which are required to be and are recorded in
the register required to be kept pursuant to section 352 of the SFO
or as otherwise required to be notified to Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code”) contained in
the Rules Governing the Listing of Securities (the “Listing Rules”),

were as follows:

(a) Interest in issued ordinary shares and underlying shares of

the Company:

A0 R A E B F SO
FE A 3R Number of Approximate
Long position/ Number underlying EE s percentage
Ei P Name short position of shares shares™ Capacity of interest®
THE Ning Gaoning T A - 5,000,000 FAFAA 0.33
Long position Beneficial owner
ER7Y Wang Yin T A - 8,300,000 FRBFHAA 0.55
Long position Beneficial owner
] A2, Yan Biao T A - 4,700,000 FAFAA 0.31
Long position Beneficial owner
EX s Keung Chi Wang T A - 3,300,000 FAFAA 0.22
Long position Beneficial owner
4% & Zhong Yi T A - 2,000,000 FHRBFHAA 0.13
Long position Beneficial owner
R JE Chen Ying T A - 3,720,000 FAFAA 0.25
Long position Beneficial owner
PR S Chen Kai T A - 3,200,000 FRFAA 0.21
Long position Beneficial owner
E5 Tang Yong FE - 3,200,000 FHRBFHAA 0.21
Long position Beneficial owner
AT JE 5 He Zheng Rong T A - 3,200,000 FAFAA 0.21
Long position Beneficial owner
ER 4@ Paul Wolansky® T A 83,972,000 - ZAEH NG R 5.59
Long position Controlled Company’s
interest

=R R b S
Interim Report 2004



Hopb E A

Other Information

FTEXHHMS (5
(F) (4)

M3E:

Director’s Interest in Securities (continued)

(a) (continued)

Notes:

1

5 L (AR — ke
W RHE P 35 Bowh Ao 8] AR B LAY %5
W R AE R B AN JE BT AR SR B
AETA TR

The Cathay Investment Fund Ltd & 4%
B A 5] 83,972,000 » 7o F 4R 4L 5k &
EF A %k FeENew China
Management Corporation ' %7 50% #
Rty B E AR 422 A AR A e 3
83,972,000 % B A #E 3. o

T4 B AT 3 B af A ) Ay AR T I
WHEA_REGESAZTHER
8] AT ROR S i | ke

(1)

2)

This refer to underlying shares of the Company covered by
share options granted as detailed above under the section
headed “Share Option Scheme”, such options being unlisted
physically settled equity derivatives.

Mr. Paul Wolansky’s interest in the Company is attributable
to his 50% shareholdings in New China Management
Corporation., the investment manager to The Cathay
Investment Fund Ltd., which in turn holds 83,972,000
shares of the Company. Thus, Mr. Paul Wolansky is deemed
to be interested in the 83,972,000 shares of the Company.

This represents the percentage of the aggregate long
position in shares and underlying shares of the Company
to the total issued share capital of the Company as at 30th
June, 2004.

ZEEZ T A
Interim Report 2004
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FTEIERFES )

(T) Ak %#ﬂﬂ%%@—é’?i&ﬂ@ | EA TR

Director’s Interest in Securities (continued)

(b) Interest in issued ordinary shares and underlying shares of an

8 ([EMAE]) 73 m A4 m associated corporation, China Resources Enterprise Limited
A F A ﬁ"?’l‘%fﬁ. (“CRE”):
FELp ErE AR T H O
£ ke ) &7 & Number of Approximate
Long position/ Number underlying EE s percentage
4 Name short position of shares shares™ Capacity of interest®
EHE Ning Gaoning Eiw 1,630,000 4,500,000 EAHAA 0.29
Long position Beneficial owner
e A, Yan Biao A 900,000 4,000,000 FHEEAA 0.23
Long position Beneficial owner
ER Wang Yin Eiw 28,000 = EAEHAA 0.001
Long position Beneficial owner
EHE Keung Chi Wang B = 2,966,000 EHRFEHA 0.14
Long position Beneficial owner
BB R Lau Pak Shing A 200,000 2,500,000 FHARFAA 0.13
Long position Beneficial owner
4 % Zhong Yi Eiw 420,000 300,000 EAHAA 0.03
Long position Beneficial owner
TR JE Chen Ying Eiw - 100,000 EAHAA 0.005
Long position Beneficial owner
PH 32 Notes:
(1) oM EMA LM d e (1) This refer to underlying shares of CRE covered by share
FEHERT 3 B b 3 M A EAR B Bty 2 5 options granted under Share Option Scheme of CRE, such
AR LB AR BT AR ROK 8 B options being unlisted physically settled equity derivatives.
RATE TR
(2) 354 B AT R4y M A E B R A (2) This represents the percentage of the aggregate long

B A_EEMFEXA =+ B 1
EMAECBITRALEN TG Mk
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position in shares and underlying shares of CRE to the
total issued share capital of CRE as at 30th June, 2004.
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Director’s Interest in Securities (continued)

(c) Interest in issued ordinary shares and underlying shares of an

associated corporation, China Resources Logics Limited (“CR

JE Ay P HR A a4 A Logics”):
FELp ErE AR T H O
FE A FEpr 3R Number of Approximate
Long position/ Number underlying EE s percentage
4 Name short position of shares shares™ Capacity of interest®
EHE Ning Gaoning T A - 3,000,000 FAFAA 0.11
Long position Beneficial owner
ER7Y Wang Yin T A 300,000 - FHRBFHAA 0.01
Long position Beneficial owner
1é] A2, Yan Biao 5 A - 6,000,000 FAFAA 0.23
Long position Beneficial owner
R Chen Ying T A 200,000 120,000 FAFAA 0.01
Long position Beneficial owner
TR S Chen Kai FE 1,000,000 - FHRBFHAA 0.04
Long position Beneficial owner
A7 JE. % He Zheng Rong T A 1,800,000 - FHRBFHAA 0.07
Long position Beneficial owner
P32 Notes:
(1) F5AR 3R 25 560 By 206 MR A 31 3 3% ok i (1)  This refer to underlying shares of CR Logics covered by

FEAE P 5 44 25 B SAR M IR
AR B AN 3R B LR RO B
AATA T R

F54F B PT i R0y 3 M B BOR A B AR M
B A ZF R F A =+ B A
EM BN AT IR BT ke

(2)

share options granted under Share Option Scheme of CR
Logics, such options being unlisted physically settled equity
derivatives.

This represents the percentage of the aggregate long
position in shares and underlying shares of CR Logics to
the total issued share capital of CR Logics as at 30th June,
2004.
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Director’s Interest in Securities (continued)
(d) Interest in issued ordinary shares of an associated corporation,

China Resources Cement Holdings Limited (“CR Cement”):

EichbErs 4= FEAHER T >
FE A 3R Number of Approximate
Long position/ Number underlying EE percentage
Eiw4 Name short position of shares shares™™ Capacity of interest®
ETHE Ning Gaoning T A 163,000 = FHRBFHAA 0.04
Long position Beneficial owner
X Wang Yin F A 2,800 - FBHAA 0.0008
Long position Beneficial owner
14 48, Yan Biao ¥ A 90,000 - ERAHAA 0.02
Long position Beneficial owner
ES A Keung Chi Wang A - 800,000 EARHAA 0.22
Long position Beneficial owner
P32 Notes:
(1) A5 ARIR 3 MK A T3] o3 b i (1) This refer to underlying shares of CR Cement covered by
FEHEPT 3 B84 35 B R AR B Ry 35 share options granted under Share Option Scheme of CR
SR AR L B A E B AR M ROR 8 Rk Cement, such options being unlisted physically settled
AFTAE T R equity derivatives.
(2)  F54F AT R E MR A AR (2) This represents the percentage of the aggregate long

BB A_RERWESA =+ 01
MK EATIE RSB E ke
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position in shares and underlying shares of CR Cement to
the total issued share capital of CR Cement as at 30th June,
2004.
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Director’s Interest in Securities (continued)

(e) Interest in issued ordinary shares and underlying shares of an

associated corporation, China Resources Power Holdings

Company Limited (“CR Power”):

FELp ErE AR T H O
FE A FEpr 3R Number of Approximate
Long position/ Number underlying EE s percentage
4 Name short position of shares shares™ Capacity of interest®
EnE Ning Gaoning Eiw - 1,000,000 EEHAA 0.03
Long position Beneficial owner
EX7] Wang Yin A - 600,000 EHEHAA 0.02
Long position Beneficial owner
14 48, Yan Biao i A - 600,000 ERAHAA 0.02
Long position Beneficial owner
18 R Lau Pak Shing Eiw - 500,000 EAHAA 0.01
Long position Beneficial owner
B Chen Ying A - 100,000 EHEHAA 0.003
Long position Beneficial owner
PR3 Chen Kai T A - 100,000 EHRBFAA 0.003
Long position Beneficial owner
E3 Tang Yong Eiw - 100,000 EAHAA 0.003
Long position Beneficial owner
17 E 2 He Zheng Rong A - 100,000 EHEHAA 0.003
Long position Beneficial owner
32 Notes:
(1)  F5RIEEMET BRI e e (1) This refer to underlying shares of CR Power covered by
FEARPT I Bowy T AW Ry %% share options granted under Share Option Scheme of CR
AR B A JE BT AR ROK 8 B Power, such options being unlisted physically settled equity
AATAE TR derivatives.
(2) FEFEPFFRGENE N B RAM (2) This represents the percentage of the aggregate long

BB A_RERWESA =+ 01
EME N CEATE KL TE Sk

position in shares and underlying shares of CR Power to
the total issued share capital of CR Power as at 30th June
2004.
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A BAFE LT AT MR AFTAE T

A

() Ak —P AR ok B — 25040 £ 06 IR
SR RCE R YiE

Interest in Underlying Shares of Associated
Corporations

As at the same date, certain directors had interests in respect of
options to subscribe for shares under the Share Option Scheme of
associated corporations, within the meaning of the SFO, such

options being unlisted physically settled equity derivatives.

(a) Option granted under the Share Option Scheme of an

associated corporation, CRE:

200456 A 308
A AT
EL I AR Option
Ei ¥4 Name Capacity Date of grant Exercise Price outstanding at 30/6/2004
EHE Ning Gaoning KHHAA 20/6/2000 7.19 3,300,000
Beneficial owner 7/2/2002 7.17 1,200,000
14 38, Yan Biao ERBHA 20/6/2000 7.19 3,000,000
Beneficial owner 7/2/2002 7.17 1,000,000
EX s Keung Chi Wang KA A 20/6/2000 7.19 1,400,000
Beneficial owner 7/2/2002 7.17 500,000
14/1/2004 9.72 216,000
2/6/2004 9.55 850,000
38 & Lau Pak Shing KHHAA 20/6/2000 7.19 1,000,000
Beneficial owner 14/1/2004 9.72 500,000
2/6/2004 9.55 1,000,000
4F & Zhong Yi KA A 2/6/2004 9.55 300,000
Beneficial owner
¥4 Chen Ying ERBHA 5/3/2002 7.35 100,000
Beneficial owner
P32 Notes:

(1) SR RRAEST A48t 2 B A+ S M AT

(&
(2) BRI BB RAEG KR AH1.005
7o

SEEwWE T RHS
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(1) Options are exercisable within a period of 10 years from
the date of grant of the relevant options.

(2) Consideration for each of the grants mentioned above is
HK1.00.
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Interest in Underlying Shares of Associated
Corporations (continued)

Option granted under the Share Option Scheme of an

associated corporation, CR Logic:

200446 A 308
A AT
F #ihBH FTAEAR A Option
Ei ¥4 Name Capacity Date of grant Exercise Price outstanding at 30/6/2004
EHE Ning Gaoning KHHAA 2/10/2002 0.57 2,000,000
Beneficial owner 9/4/2003 0.479 1,000,000
) AR, Yan Biao KRB A 4/12/2001 0.79 6,000,000
Beneficial owner
33 Chen Ying KHHAA 09/4/2002 0.82 120,000
Beneficial owner
PH 32 Notes:

(1) BRRCAET A 2 B A+ 00 M AT

f o

(2)  EHEA R R BB KR A1.00%
T

() ARIE— AR T % B —
=& M A%k 64 3R IR AE -

3K R AR AR

(1) Options are exercisable within a period of 10 years from
the date of grant of the relevant options.

(2) Consideration for each of the grants mentioned above is
HK1.00.

Option granted under the Share Option Scheme of an

associated corporation, CR Cement:

200446 A 308
# RAT 4
F #hBH IR A Option
Ei ¥4 Name Capacity Date of grant Exercise Price outstanding at 30/6/2004
EX £ Keung Chi Wang KHHAA 5/12/2003 2.325 800,000
Beneficial owner
i 22 Notes:

(1)  BRAET 5 ZHATHE B H120% @ T
ZREF DR RAF RN
SRR FR_EENFT A LN
FoR—=F+ - AwmBMMiTE.

(2)  EEERIBEBRAEGRKKE AL

Lo

(1) Options are exercisable in 5 tranches of 20% each, from
5th December, 2004, 2005, 2006, 2007, 2008 to 4th
December, 2013.

(2) Consideration for each of the grants mentioned above is
HK1.00.
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Interest in Underlying Shares of Associated
Corporations (continued)
(d) Option granted under the Share Option Scheme of an

associated corporation, CR Power:

200456 A 308

A AT

F #ihBH FTAEAR A Option

Ei ¥4 Name Capacity Date of grant Exercise Price outstanding at 30/6/2004

EHE Ning Gaoning KHHAA 12/11/2003 2.8 1,000,000
Beneficial owner

EXZ) Wang Yin KHHAA 12/11/2003 2.8 600,000
Beneficial owner

e A, Yan Biao KHHAA 12/11/2003 2.8 600,000
Beneficial owner

2 R Lau Pak Shing KHHAA 12/11/2003 2.8 500,000
Beneficial owner

¥4 Chen Ying KHHAA 12/11/2003 2.8 100,000
Beneficial owner

PR3 Chen Kai KB A 12/11/2003 2.8 100,000
Beneficial owner

E5 Tang Yong KHHAA 12/11/2003 2.8 100,000
Beneficial owner

A7 JE. % He Zheng Rong KB A 12/11/2003 2.8 100,000
Beneficial owner

32 Notes:

(1)  BEMAET 5 ZIAT4E A 4120% » T (1) Options are exercisable in 5 tranches of 20% each, from
ZRRWFZRELF ZERNHF 6th October, 2004, 2005, 2006, 2007, 2008 to 5th October,
SERLFAZREAFTAXADE 2013.

—R—=4%+A &8 HMAiTIE

(2)  BikAokE R ARAR £1.00% (2) Consideration for each of the grants mentioned above is

Co HK1.00.
32 =R R b S
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Shareholders With Notifiable Interests

As at 30th June, 2004, the following person (other than Directors

of the Company) have interests or short position in the shares and

underlying shares of the Company as recorded in the register

required to be kept by the Company under Section 336 of Part XV

of the SFO:

#2004
64308

BT 4 B Ay 84

I A KA
A& LAAT
ARG E S
Percentage of
the aggregate
long position
in shares

to the issued

JE A B share capital
L B MY Number  of the Company
JE R AR Name of shareholder Capacity Nature of interest of shares as at 30/6/2004
Finetex International Finetex International ERBAA RS 661,500,000 44.02
Limited ([Finetex]) ® Limited (“Finetex”)® Beneficial owner Beneficial interest
M (EH) A RAE China Resources (Holdings) EHRBAA KRS 96,270,000 6.41
(rEmeml)® Company Limited (‘CRH”)"  Beneficial owner Beneficial interest
M (EH) A RAE China Resources (Holdings) F RN M B A 661,500,000 44.02
([EmEm])® Company Limited (“CRH”)®  Controlled company’s Corporate interest
interest
CRC Bluesky Limited CRC Bluesky Limited Z ) N 8 HE B N E) A 757,770,000 50.43
([Bluesky|) ™ (“Bluesky”)® Controlled company’s Corporate interest
interest
2 BN A TR 5] China Resources Co., Z dE ) o 3] HE B 5] HE B 757,770,000 50.43
(r&mpmml) o Limited® Controlled company’s Corporate interest
interest
B M 4N E] China Resources National Z dE ) o B HE B N E) A 757,770,000 50.43
(T EEmR])® Corporation (“CRNC”)™ Controlled company’s Corporate interest
interest
The Cathay Investment The Cathay Investment Z ) N 8 HE B N E) A 83,972,000 5.59
Fund Ltd® Fund Ltd® Controlled company’s Corporate interest
interest (Beneficial
owner)
New China Management New China Management Erd 8 re 83,972,000 5.59
Corp.® Corp.® Investment Management Others

= FE P A E 33
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1)

Finetex & 3 #4 A 23 661,500,000 8% - 3 7
4% @ % Finetex X" — M £ IRt 2 o #E 1
5B X AAEHEA A 596,270,000 % 0 7o =M &
[ 5% Bluesky#9 & # I & 2 3]  Bluesky & %1
R v & A B A 8] 0 2 B 4999.98% 49
HMAEXHTEEREA Rt 2HER-
Bluesky ~ % B B4 o B 3£ M 3400 A A 2
8] 757,770,000 8 & Ay 44 HE 3 o

The Cathay Investment Fund Ltd.%&/ENew
China Management Corp. %% & 42 22 » $2 4 %
4 %% P IR % + BT vA »New China Management
Corp. 4L #. % #:7 The Cathay Investment
Fund LtdP7 # 4 283,972,000 A M Ay 4% 3 o

P B BTGNP AR 8) B (B A A
WA % XV 5 3364 4 B 09 532 7
SAEAT AL (R3] EF RSP ARG K
B FA8 WA AT A o

SRE B AR B R

HAP

R AR B BUERGE ) {8 48 $1530,000 &

A KB wF 35 822 69 5T i8R A
K (ZFEEAEREBZZIGHHTLET) o
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Shareholders With Notifiable Interests (continued)

Notes:

o))

661,500,000 share of the Company are directly held by Finetex,
CRH is the sole shareholder of Finetex. Moreover, 96,270,000
shares of the Company are directly held by CRH, which is a 100%
subsidiary of Bluesky, which is in turn owned as to 100% by
China Resources Co. Limited, which is in turn held as to 99.98%
by CRNC. Thus, CRH, Bluesky, China Resources Co., Limited and
CRNC are deemed to be interested in an aggregate of 757,770,000
shares in the Company.

New China Management Corp. is appointed by The Cathay
Investment Fund, Ltd as its investment manager to provide
investment management services, and was therefore deemed to
be interested in the 83,972,000 shares held by The Cathay
Investment Fund Ltd.

Save as aforesaid, no person (other than directors of the Company)

had any interest in the shares or underlying shares of the Company

which is required to be record in the in the register required to be
kept by the Company under Section 336 of Part XV of the SFO.

Purchase, Sale or Redemption of Listed
Securities

During the period, the Group has redeemed and cancelled total
nominal value of US$530,000 of the 2% convertible bonds due 2004
listed on the Luxemburg Stock Exchange.
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AR —E £ £40,000,000 £ 7T a8 & A
W ENEEARERA (AERME) A4
T A35% By o B 2R G o RAF A
) ey AR A Ao AL — R R o5 A =+
B3R AR AR 25,000,000 £ T o ) #
15,000,000 £ LA A=K E 252 A =+ R

-
iR o

IR —IA A 495,000,000 E T # B H
HoEMEBDARSHEA (AERME) A3
Ry FA35% A6 E B R T R AFH A
AW BRI LR IMA R R A+
A=+ 81{fiE-

WRIE—A 2 460,000,000 % T HY B K
o 0 BRI (RS M) 28]
T 359 MY 0 B 5 S  AR e —
KR 5 by ok RHA N =B R E 5+ A
=+ =8

) B B 8] %

B EEwEXA =+ 0 AN ZIHE
AE EME R QL) B A RS (EF L
W) e bR P B G R E B A TR E) (3
) o E AR AR 374,897,845 1 4948
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Specific Performance Obligations on Controlling
Shareholder

According to a US$40,000,000 loan agreement, CRH is required to
remain as beneficiary owner of at least 35% shareholding (directly
or indirectly), and maintain management control of the Company.
As at 30th June, 2004, US$25,000,000 of such facility has been
repaid, and the balance of US$15,000,000 is repayable on 30th May,
2005.

According to a US$95,000,000 loan agreement, CRH is required to
remain as beneficiary owner of at least 35% shareholding (directly
or indirectly), and maintain management control of the Company.
Such facility is repayable on 30th October, 2005.

According to a US$60,000,000 loan agreement, CRH is required to
remain as the single largest shareholder of the Company and remain
beneficiary owner of at least 35% shareholding of the Company
(directly or indirectly). Such facility is repayable on 22nd October,
2005.

Advance to Entity

As at 30th June, 2004, China Resources Land (Beijing) Company
Limited (“CR Beijing”), a subsidiary of the Company has advanced
an aggregate amount of RMB374,897,845 (equivalent to
approximately HK$353,677,212) to Beijing Huazhongyuan Property
Development Co., Ltd. (“Huazhongyuan”), which is over 8% of the
market value of the Company. Since CR Beijing is owned 70.4 per
cent by the Company and Huazhongyuan is owned as to 50% by CR
Beijing, and recorded using equity method of accounting in the
financial statements of the Company, Huazhongyuan is therefore
an affiliated company of the Company as defined under the Listing

Rules.

= FE P A E
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Corporate Governance

The Company is dedicated to maintaining a high level of corporate
governance. To the knowledge of the directors, the Company has
complied with all statutory and non-statutory requirements,
including the Companies Ordinance, the Listing Rules and the SDI
Ordinance throughout the period.

Code of Best Practice

With exception that non-executive directors have no set term of
office but retire from office on a rotational basis, none of the
directors of the Company is aware of any information that would
reasonably indicate that the Company is not, or was not, at any
time during the period, in compliance with the Code of Best Practice

as set out in Appendix 14 to the Listing Rule of the Stock Exchange.



