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SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30 June 2004, the following persons (other than
Directors or chief executives of the Company) who had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company under Section 336
of the SFO:

Long positions in the shares of the Company

Name of

Shareholder Capacity
REMA 51
Optimist International Limited controlled

corporation
et A/NG]

Beneficial owner

BB A

Ngo Cheng Long
REFR

Long positions in the underlying shares of equity
derivatives of the Company

— Convertible Note

Name of holder
of equity derivatives
RS R R F B AT

Karfun Investments Ltd. (Note)
ENIREERADE (Kt)

Description of
equity derivatives
FRAAT A R it

HK$30 million zero
coupon convertible

note due 2006
RZZTTRFIH

$ %A% 30,000,000 7T
ZEZEUBRRER

Note:

Karfun Investments Ltd is a corporation controlled by Mr. Lam
Kwok Hing. This interest in the underlying shares has also been
disclosed under the section heading “Directors’ Interests” above.
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Number of Approximate
ordinary % of the
shares held shareholding
FREBERYA HREZBNA DL
97,041,333 35.10%
20,020,000 7.24%
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Number of total Approximate
underlying % of shareholding
shares ik
HEBRHEA BB
150,000,000 54.26%
Kt
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On 29 July 2004, Karfun has converted the HK$30 million
convertible note into 150,000,000 shares of HK$0.01 each in
the Company at a conversion price of HK$0.20 per share,
representing about 35.17% of the enlarged issued share capital
of the Company.

Save as disclosed above, as at 30 June 2004, no other
persons (other than Directors or chief executives of the
Company) who had interests or short positions in the
shares or underlying shares of the Company as recorded
in the register required to be kept by the Company under
Section 336 of the SFO.

POST BALANCE SHEET EVENT

Details of post balance sheet event are set out in note
17 to the financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2004.

AUDIT COMMITTEE

The Company has established an audit committee in
accordance with the requirements of the Listing Rules,
the duties of which are to review the accounting principles
and practices adopted by the Group, and discuss
auditing, internal control and financial reporting matters
with the management of the Company. The audit
committee has reviewed the unaudited interim report for
the six months ended 30 June 2004.

The current members of our audit committee, all of whom
are independent non-executive directors, are Mr. Cheung
Kin Wai, Mr. Kwan Wang Wai, Alan and Mr. Ng Chi Kin,
David.
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