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During the year, the Group was engaged in the following
principal activities:

Design, manufacturing, marketing and trading of fine
jewellery and diamonds

Property investment and development

Investment and others

PRINCIPAL ACCOUNTING POLICIES

(a)

Basis of preparation

These financial statements have been prepared in
accordance with and comply with all applicable
Statements of Standard Accounting Practice (“SSAPs"”)
and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants, accounting principles
generally accepted in Hong Kong and the Companies
Ordinance. They have been prepared under the
historical cost convention, except for the
remeasurement of certain leasehold land and buildings,
investment properties and other investments, as further
explained in the accounting policy notes below.

Adoption of statement of standard accounting practice

In the current year, the Company has adopted SSAP
12 (Revised) “Income taxes”. The principal effect of
the implementation of SSAP 12 (Revised) is in relation
to deferred tax. In previous years, partial provision was
made for deferred tax using the income statement
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foreseeable future. Deferred tax assets were not
recognised unless their realisation was assured beyond
reasonable doubt. SSAP 12 (Revised) requires the
adoption of a balance sheet liability method, whereby
deferred tax is recognised in respect of all temporary
differences between the carrying amounts of assets
and liabilities in the financial statements and the
corresponding tax bases used in the computation of
taxable profit, with limited exceptions.
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2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

(a)

(b)

(0

Basis of preparation (continued)

In the absence of any specific transitional arrangement
in SSAP 12 (Revised), the new accounting policy as
detailed in note 2(q) below has been applied
retrospectively, and accordingly comparative amounts
have been restated. The Group’s opening retained
profits at 1 July 2002 and 1 July 2003 have been
increased by approximately HK$2,400,000, which is
the cumulative effect of the change in policy on the
results for the years prior to 30 June 2003.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its subsidiaries
for the year ended 30 June 2004, except for Conti
Jewelry (Guangzhou) Limited which has not been
consolidated for the reasons stated in note 13 to the
financial statements. The results of the subsidiaries
acquired or disposed of during the year are
consolidated from or to their effective dates of
acquisition or disposal, respectively. All significant
intercompany transactions and balances within the
Group are eliminated on consolidation.

Subsidiaries

A subsidiary is a company in which the Company,
directly or indirectly, controls more than half of its voting
power, or holds more than half of its issued share
capital, or controls the composition of its board of
directors.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received
and receivable. The Company’s interests in subsidiaries
are stated at cost less any impairment losses.
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2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

(d) Associates

An associate is a company, not being a subsidiary, in

which the Group has a long term interest of generally
not less than 20% of the equity voting rights and over

which it is in a position to exercise significant influence.

The Group’s share of the post-acquisition results and

reserves of associates is included in the consolidated

income statement and consolidated reserves,

respectively. The Group's investments in associates are
stated in the consolidated balance sheet at the Group’s
share of net assets under the equity method of

accounting, less any impairment losses.

The results of associates are included in the Company’s

income statement to the extent of dividends received
and receivable. The Company’s investments in
associates are treated as long term assets and are stated

at cost less any impairment losses.

(e) Goodwill

Goodwill arising on the acquisition of subsidiaries and

associates represents the excess of the cost of the
acquisition over the Group's share of the fair values of
the identifiable assets and liabilities acquired as at the

date of acquisition.

Goodwill arising on acquisition is recognised in the

consolidated balance sheet as an asset and amortised

on the straight-line basis over its estimated useful life

of not more than 20 years. In the case of associates,
any unamortised goodwill is included in the carrying
amount thereof, rather than as a separately identified

asset on the consolidated balance sheet.
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2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

(e)

Goodwill (continued)

SSAP 30 “Business combinations” was adopted as at
1 July 2001. Prior to that date, goodwill arising on
acquisitions was eliminated against consolidated
reserves in the year of acquisition. On the adoption of
SSAP 30, the Group applied the transitional provision
of SSAP 30 that permitted such goodwill to remain
eliminated against consolidated reserves, details of
which are set out in note 12 to the financial statements.
Goodwill on acquisitions subsequent to 1 July 2001 is
treated according to the SSAP 30 goodwill accounting
policy above.

On disposal of subsidiaries and associates, the gain or
loss on disposal is calculated by reference to the net
assets at the date of disposal, including the attributable
amount of goodwill which remains unamortised and
any relevant reserves, as appropriate. Any attributable
goodwill previously eliminated against consolidated
reserves at the time of acquisition is written back and
included in the calculation of the gain or loss on
disposal.

The carrying amount of goodwill, including goodwill
remaining eliminated against consolidated reserves, is
reviewed annually and written down for impairment
when it is considered necessary. A previously recognised
impairment loss for goodwiill is not reversed unless the
impairment loss was caused by a specific external event
of an exceptional nature that was not expected to recur,
and subsequent external events have occurred which
have reversed the effect of that event.
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2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

(f) Related parties

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other

party in making financial and operating decisions.

Parties are also considered to be related if they are
subject to common control or common significant
influence. Related parties may be individuals or

corporate entities.

(g) Impairment of assets

An assessment is made at each balance sheet date of
whether there is any indication of impairment of any

asset, or whether there is any indication that an
impairment loss previously recognised for an asset in
prior years may no longer exist or may have decreased.
If any such indication exists, the asset’s recoverable

amount is estimated. An asset’s recoverable amount is
calculated as the higher of the asset’s value in use or

its net selling price.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount.

An impairment loss is charged to the income statement

in the period in which it arises, unless the asset is carried

at a revalued amount, when the impairment loss is
accounted for in accordance with the relevant

accounting policy for that revalued asset.

A previously recognised impairment loss is reversed only
if there has been a change in the estimates used to
determine the recoverable amount of an asset, however
not to an amount higher than the carrying amount
that would have been determined (net of any
depreciation/amortisation), had no impairment loss

been recognised for the asset in prior years.
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2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

(g) Impairment of assets (continued)

A reversal of an impairment loss is credited to the
income statement in the period in which it arises, unless
the asset is carried at a revalued amount, when the
reversal of the impairment loss is accounted for in
accordance with the relevant accounting policy for that

revalued asset.

(h) Property, plant and equipment

Fixed assets, other than investment properties, are
stated at cost or valuation less accumulated
depreciation and any impairment losses. The cost of
an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after fixed assets have been put into operation,
such as repairs and maintenance, is normally charged
to the income statement in the period in which it is
incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to
be obtained from the use of the fixed asset, the
expenditure is capitalised as an additional cost of that

asset.

In accordance with the transitional provisions set out
in SSAP 17 “Property, plant and equipment”, further
revaluations of the leasehold land and buildings of the
Group have not been undertaken subsequent to the

adoption of SSAP 17 in 1996.
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2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

(h)

Property, plant and equipment (continued)

Depreciation is calculated on the straight-line basis to
write off the cost or valuation of each asset over its
estimated useful life. The principal annual rates used
for this purpose are as follows:

Leasehold land Over the lease terms

Factory buildings 4%
Commercial buildings 3%
Leasehold improvements 25%
Plant and machinery 10% - 33%
Furniture, fixtures and equipment 17%
Motor vehicles 25%

The gain or loss on disposal or retirement of a fixed
asset recognised in the income statement is the
difference between the net sales proceeds and the
carrying amount of the relevant asset.

Construction in progress represents the costs incurred
in connection with the construction of fixed assets,
which is stated at cost less any impairment losses, and
is not depreciated. Cost comprises the direct costs
incurred during the period of construction, installation
and testing. Construction in progress is reclassified to
the appropriate category of fixed assets when
completed and ready for use.
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2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

0}

()

Investment properties

Investment properties are interests in land and buildings
in respect of which construction work and development
have been completed and which are intended to be
held on a long term basis for their investment potential,
any rental income being negotiated at arm’s length.
Such properties are not depreciated and are stated at
their open market values on the basis of annual
professional valuations performed at the end of each
financial year. Changes in the values of investment
properties are dealt with as movements in the
investment properties revaluation reserve. If the total
of this reserve is insufficient to cover a deficit, on a
portfolio basis, the excess of the deficit is charged to
the income statement. Any subsequent revaluation
surplus is credited to the income statement to the
extent of the deficit previously charged.

On disposal of an investment property, the relevant
portion of the investment properties revaluation reserve
realised in respect of previous valuations is released to
the income statement.

Property under development

Property under development is an investment in land
and buildings where the construction work has not
been completed. The investment is stated at cost less
any impairment losses. Cost comprises development
and construction expenditure incurred, interest charges
capitalised and other costs directly attributable to the
development.
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2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

(k)

)

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group is
the lessor, assets leased by the Group under operating
leases are included in non-current assets and rentals
receivable under the operating leases are credited to
the income statement on the straight-line basis over
the lease terms. Where the Group is the lessee, rentals
payable under the operating leases are charged to the
income statement on the straight-line basis over the
lease terms.

Investment securities

Investment securities are non-trading investments in
listed and unlisted equity securities intended to be held
on a long term basis. Both listed and unlisted equity
securities are stated at cost less any impairment losses
that are considered by the directors to be other than
temporary, on an individual basis.

The carrying amount of an individual investment is
reviewed at each balance sheet date to assess whether
its fair value has declined below the carrying amount.
When such impairment has occurred, the carrying
amount of the investment is reduced to its fair value
and the amount of the impairment is charged to the
income statement in the period in which it arises.

When the circumstances and events which led to the
impairment in value cease to exist and there is
persuasive evidence that the new circumstances and
events will persist for the foreseeable future, the
amount of the impairment previously charged is
credited to the income statement to the extent of the
amount previously charged.
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(m) HAfxE (m) Other investments
HmitEDRIEEERS Other investments are investments in equity securities
2B HKE - TR or unit funds held for trading purposes and are stated
EpligEEAE - LEQF at their fair values on the basis of their quoted market
BERENEEBFHRc™ prices at the balance sheet date, on an individual
Bk - Hfthir &2 AT investment basis. The gains or losses arising from
BEEBATEE 2 WE B changes in the fair value of other investments are
BeRHEEEBE AR credited or charged to the income statement in the
7ok B e R AMBR o period in which they arise.

(n) =FE (n) Inventories
FE T AR AE B AT #3] Inventories are stated at the lower of cost and net
FEZBIEESER - KA realisable value. Cost is determined on the weighted
ERmEFHELERE average basis and, in the case of work in progress and
T mEFRIAK G R B finished goods, comprises direct materials, direct labour
mZRAER B EEEM and an appropriate proportion of overheads. Net
B BEESTRIZELAS realisable value is based on the estimated selling prices
Bec BEB R - A #RF less any estimated costs to be incurred to completion
BIYRE T E B R E and disposal.

EYTRERRLEmE
2 HMEARTE -

(o) RERRELEH (o) Cash and cash equivalents
HEERERBERME - For the purpose of the consolidated cash flow
RekReEHEBETE statement, cash and cash equivalents comprise cash
Re  BAER - ARE on hand and demand deposits, and short term highly
HmZRERZKE @ liquid investments which are readily convertible into
ZERE W EEKNE K[, known amounts of cash and which are subject to an
B o AIEEZEA A IR insignificant risk of changes in value, and have a short
AHEE s RE - BRNE maturity of generally within three months when
ABF 2 B AR IR — AR T8 acquired, less bank overdrafts which are repayable on
B=EA @ WHEERE demand and form an integral part of the Group’s cash
MEFEERSAREERS management.

EREITERH 2RITE

=

NEEBEBEERMS Re For the purpose of the balance sheet, cash and bank
N SRAT 4 5 B2 4R B R I B balances comprise cash on hand and at banks,
B2 FEBEE RIRITER including term deposits, which are not restricted as to

(BREHER ° use.
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2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

(p) Provisions

A provision is recognised when a present obligation

(legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of

resources will be required to settle the obligation,

provided that a reliable estimate can be made of the

amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the

balance sheet date of the future expenditures expected
to be required to settle the obligation. The increase in

the discounted present value amount arising from the
passage of time is included in finance costs in the

income statement.
(9) Income tax

Income tax comprises current and deferred tax.

Current tax is the expected tax payable on the taxable
income for the year using tax rates enacted at the
balance sheet date, and any adjustment to tax payable

in respect of previous years.

Deferred tax is the tax expected to be payable or

recoverable on differences between the carrying
amount of assets and liabilities in the financial
statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted
for using the balance sheet liability method. Deferred
tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are
recognised to the extent that it is probable that taxable
profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwiill (or negative goodwill) or from the
initial recognition (other than in a business
combination) of other assets and liabilities in a
transaction that affects neither the tax profit nor the

accounting profit.
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(q) Fr8% (&) (q) Income tax (continued)
BEEFHIBEEZRAWER Deferred tax liabilities are recognised for taxable
IS NG &= ] temporary differences arising on investments in
Bz RGN EERM subsidiaries and associates, except where the Group is
TUARER - MEAREER able to control the reversal of the temporary difference
R EBREEEZRT and it is probable that the temporary difference will
ANA e A B A R E 2 not reverse in the foreseeable future.

FRE IEZ R AR

RN IEE ZE 2 REMER The carrying amount of deferred tax assets is reviewed
REF2&EEBER - at each balance sheet date and reduced to the extent
TEHRR B B 59716 2k e AR A that it is no longer probable that sufficient taxable
i | R (== B s profits will be available to allow all or part of the asset
2 HBRRCEHRIEELERE to be recovered. Any such reduction is reversed to the
EFR - BN E Al BE B & extent that it becomes probable that sufficient taxable
2 WS A - ZORE A profit will be available.

TR -

RERIEEEMAEHET Deferred tax assets and liabilities are not discounted.
STEE - BERIE TR Deferred tax is calculated at the tax rates that are
TEHR A EEENEEE expected to apply in the period when the liability is
RHABBERAZNETE - settled or the asset realised. Deferred tax is charged or
iR FE F T8 A Ul 2 2% AR A0 BR credited to the income statement, except when it
At AR o MEMRIE relates to items charged or credited directly to equity,
HIEEEERAERT N in which case the deferred tax is also dealt with in
BRekat AR R 2180 equity.

(U ER TREH BT
IR ZR P B IE) BRAD o

(N WAZER (r) Revenue recognition

WA T 38 7S 55 [ 1R 7] B HR Revenue is recognised when it is probable that the

BEBKENZ - I HZ economic benefits will flow to the Group and when

WA BER] SERTERFIZ T 5 the revenue can be measured reliably, on the following

EERR bases:

() BmiHER  BHS (i)  from the sale of goods, when the significant risks
2 BARE R R K and rewards of ownership have been transferred
EFREERETE to the buyer, provided that the Group maintains
i 2N 5% (%] 3 £ (R B £ neither managerial involvement to the degree
HEEERZERS usually associated with ownership, nor effective
HEXEEEmIE control over the goods sold;

RAE I
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(r)

(s)

WA 2 TSR ()

(ii)

(iii)

(iv)

HEWATIZEESF
B 2 B B B B 5t
&

RIBMA TR IR
A% RERERT
% R R pIR
HE R

P B TR B R MR A
B ENERFHEER
TUAMERR

BEEA

(1)

(ir)

ER IR0 < KRR
Ea

AEEETRECHE
BETHEE TRE
IR IR AR EER
BRRRIEOIRE
RHRBE o HEK
IHER & R IR 5B
MEZIBR » AIARE
BARAEXNERE
HIRBE -

BIRGTE

AEEERZE @M
NEEET RG] - B
ZEABRZERG
HREERARENFT
g ([aEEstal) 2
B BRI FEHRFGR
BEEatEl - AR
TREREEATHS
ZETADLFE -
WiRERE ST &
RBIFERNZFHR
R A M R R FORR o
BB CEETY
HELEREESR
B BAKEZZE
BENRRKA - &A%
B2 B HRTINE
TRBREEEEEL
R 2HBBEESR

A e

2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

(r)

(s)

Revenue recognition (continued)

(ii)

(iii)

(iv)

rental income, on a time proportion basis over
the lease terms;

interest income, on a time proportion basis,
taking into account the principal outstanding and
the effective interest rate applicable; and

dividend income, when the shareholders’ right
to receive payment has been established.

Employee benefits

(i)

(i)

Employment Ordinance long service payments

Certain of the Group’s employees have completed
the required number of years of service to the
Group in order to be eligible for long service
payments under the Hong Kong Employment
Ordinance in the event of the termination of their
employment. The Group is liable to make such
payments in the event that such a termination of
employment meets the circumstances specified in
the Employment Ordinance.

Pension scheme

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to
participate in the MPF Scheme. Contributions are
made based on a percentage of the employees’
basic salaries and are charged to the income
statement as they become payable in accordance
with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those
of the Group in an independently administered
fund. The Group’s employer contributions vest
fully with the employees when contributed into
the MPF Scheme.
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(s)

(t)

EERF (&)

RERTESFT B EMAT - R
KECAREEERZE
BRI R TEHFEREET
gl (TRI5T211) - FREER
AEEZBEFL2EM
AR IE2 BT E - A
BAKEEMNZHTHR
A HR B R R E R
BRASEIN - HLIAAE S
TIABELRESAE 2T
AEME -

AEERFEARLNE
(& ZHBARIES
WA 2 B E M T U R
M2 — R AR A A E
(MRAKREMEED) - &F
f B~ B H S #r & 48
BMZETADLLRERKRE
MErEEHHRIERER
w|AzEE -  AEBEER
WRIFAR PR 18 Rt & R % &F
SFH AR - BIKE
M8l 2 R TIR AR E
RIBRRBHFIE &2 A
FET B RO U g R A HIRR -

BERA

HIRE  ERIEERE
REE (RERRERE T AIME
BERGUHE) EEXEH
ZIEERAERZEEE
LA BEFRER ° 5%
ERERTBNEERK
tRZERERESILE
RARLLBTER - gL E
B8 2 B R E PR ER
MR EWRAER A ER
BEZAXKRRERERTE
R EERARFRR

2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

(s)

(t)

Employee benefits (continued)

Prior to the MPF Scheme becoming effective, the Group
operated a defined contribution retirement benefits
scheme (the “Prior Scheme”) for those employees who
were eligible to participate in this scheme. The Prior
Scheme operated in a similar way to the MPF Scheme,
except that when an employee left the Prior Scheme
before his/her interest in the Group’s employer
contributions vested fully, the ongoing contributions
payable by the Group were reduced by the relevant
amount of the forfeited employer’s contributions.

The employees of the Group's subsidiaries which
operate in the People’s Republic of China except Hong
Kong (“Mainland China”) are required to participate
in a retirement benefits scheme (the “RB Scheme”)
operated by the local municipal government. These
subsidiaries are required to contribute a certain
percentage of their payroll to the RB Scheme to fund
the benefits. The only obligation of the Group with
respect to the RB Scheme is to pay the ongoing required
contributions under the RB Scheme. Contributions
under the RB Scheme are charged to the income
statement as they become payable in accordance with
the rules of the RB Scheme.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, that
is, assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended use
or sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs capitalised.
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(u)

(v)

RE

EZEFRIRN 2 REERE
REREERERANE
KR R 2 R A
BISBIRE  BEEHE
BEREBERAS EHES
Ik - RERBHRESK
RLERERERERSE

f& e

ERNARBZEBERK
ML AEERAR RS
EFERPHRE - B H
BB 2 EHERE IR R
#IT o Fitt - REREAS
R R BRI BN iR
RAME-

SN

SINER BRI P E B 2B
FAEXBEAR REE
BUINE BB 2 B%E
ENBE BRERAZER
ERBER - ENEHE
BAMGERERE

REERER - AN
B2 BN B A A e B o
REZHBRE - URE
FEEME BB -
EEII)=INCIDNE /N
ZWERIRZFE 2 ke
FHEXBKREREE - M
BEABRAREERZ
EXMESEY - REE
FREMEL CHREZRRR
AER R EDERERIE

IEERERERME -
BINMB AR ZRERE
BEHRASREER CE
KRB RBE o BINIE
REARBEEREELZ
BeneRiRZFE 2
BT EXBELEE -

2.

PRINCIPAL ACCOUNTING POLICIES

(continued)

(u)

(v)

Dividends

Final dividends proposed by the directors are classified
as a separate allocation of retained profits within the
capital and reserves section of the balance sheet, until
they have been approved by the shareholders in a
general meeting. When these dividends have been
approved by the shareholders and declared, they are
recognised as a liability.

Interim dividends are simultaneously proposed and
declared, because the Company’s memorandum and
articles of association grant the directors the authority
to declare interim dividends. Consequently, interim
dividends are recognised immediately as a liability when
they are proposed and declared.

Foreign currencies

Foreign currency transactions are recorded at the
applicable exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are
translated at the applicable exchange rates ruling at
that date. Exchange differences are dealt with in the
income statement.

On consolidation, the financial statements of overseas
subsidiaries and associates expressed in foreign
currencies are translated into Hong Kong dollars using
the net investment method. The income statements
of overseas subsidiaries and associates are translated
into Hong Kong dollars at the weighted average rates
for the year, and their balance sheets are translated
into Hong Kong dollars at the exchange rates ruling at
the balance sheet date. The resulting translation
differences are included in the exchange fluctuation
reserve.

For the purpose of the consolidated cash flow
statement, the cash flows of overseas subsidiaries are
translated into Hong Kong dollars at the exchange rates
ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise
throughout the year are translated into Hong Kong
dollars at the weighted average exchange rates for the
year.
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(w) BZEWHRIE

AEBE-RETHEEFIO0
RZEEH  HEAERY
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EPRBAUERRKREE
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B - AKEBILHER
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XD EAER - BREBIEZ
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() ™R -2E HEREE
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(0 HmERHEM-
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72 B EAE WA TSR B P P

BME - M&DEEL 2 EER
WEEMEHEME °

(continued)
(w) Trade receivables

The Group normally allows credit terms of 90 days to
its customers, except for certain well-established
customers with a good repayment history, where a
longer credit period is granted. Each customer has a
maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables. Overdue
balances are regularly reviewed by senior management.

SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by business
segment; and (i) on a secondary segment reporting basis,
by geographical segment.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide. Each
of the Group’s business segments represents a strategic
business unit that offers products and services which are
subject to risks and returns that are different from those of
other business segments. Summary details of the business
segments are as follows:

(@)  design, manufacturing, marketing and trading of fine
jewellery and diamonds;

(b)  property investment and development; and

(©)  investment and others.

In determining the Group's geographical segments, revenues
are attributed to the segments based on the location of the

customers and assets are attributed to the segments based
on the location of the assets.
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(a) ZEHKHI (a) Business segment

TREAEEIREBE S The following tables present revenue, profit and certain
HE D2 WA - EF - FH asset, liability and expenditure information for the
TEE - aERHALZZE Group’s business segments.

o

NERERER  HEREEREEHNRER
Property Investment  Manufacturing and trading RERHL Ga
and development  of jewellery and diamond  Investment and others Consolidated

2004 2003 2004 2003 2004 2003 2004 2003
Tér TEr TEr TEr FEr  TEr  TEn  Téx
HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS000

DHA - Segment revenue :
HETFHREP Sales to external customers 4433 764 1239862 1,212,844 2,003 907 1,246,298 1214515
A Others - - - - 2,789 4629 2,789 4629
4433 764 1239862 1,212,844 4792 553 1,249,087 1,219,144
P Segment results 3375 76420783 18466 (3317) (1322 20841 17908
AARFR Unallocated expenses (1.405)  (1,151)
RESEEH RN Profitfrom operating activites 1943 16757
HERA Finance costs (1,409) (789)
HEBENTRFIREE  Share of profits ess losses
of associates - - 3127 915 - - 3,127 915
L NG Amortisation of goodwill on
HEEH acquisition of an associate - - (14 (141 - - () 4
el Profit before tax 1974 15473
WA Tax (5957)  (4240)
RetDBREERFAT]  Profit before minority interests 13786 11,07
DEREER Minority interests 1418 (1,089)

RREEBFEHEER  Net profitfrom ordinary activties
attributable to shareholders 15,204 10,138
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SEGMENT INFORMATION (continued)

(a)

NERERZR

Business segment (continued)

PEREEREEHLED

Property investment  Manufacturing and trading

REREM

A
Uy =}

and development  of jewellery and diamond  Investment and others Consolidated

2004 2003 2004 2003 2004 2003 2004 2003

Tér  TEr  TAn  TET  TEn  TET  TEr T

HK$'000  HKS$'000  HK$'000  HK$S'000  HK$'000  HKS'000  HKS'000  HK$'000

AR Segment assets 314864 133341 487,797 428779 63425 78631 866,086 640751

REERFZRE  Investments in associates - - 9,363 8833 - - 9,363 8,833

AOMEE Unallocated asses - - - - - - TI819 160,648

BEE Total assets 953268 810232

PHEE Segment liabilities 1,780 58 211975 212512 1,865 1889 221,620 214459
ROERRES -

EEA Bank loan and overdrafts, secured = = = = = - 93008 22,057
APREE Unallocated liabiltes - - - - - - 10295 5,287
EaRE Total liabilities 324923 242,003
HthAHER Other segment information:
it Depreciation - - 8,174 7939 - - 8,174 7939
WE—MEDa  Amortisation of goodwill on acquisition

HEEH of an assodiate - - 1411 1411 - - 1411 1411
BRRY Capital expenditure 128080 17840 25555 9,565 - - 153635 27405
BEIMERTHAZ  Surplus on revaluation

iRk recognised directly in equity 53,193 30 - - - - 5319 30
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(b) HEDH (b) Geographical segment

TR AL B IR ZEEH The following table presents revenue, results and
BED WA - EE - N certain asset and expenditure information for the
FETEERASZZE Group’s geographical segments.

B} o

LEM B B A e
North America Europe Hong Kong Other areas Consolidated

2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
Tér TEr TEr Tt TEr TEr TEr TEr TEr  TEr
HKS'000  HKS'000  HKS'000  HKS000  HKS'000  AKS'000  HKS'000  HKS'000  HKS'000  HKS'000

(&71)
(Restated)
AHA: Segment revenue
HEFIR  Salestoexternal
2P customers 599,055 582,024 531576 442157 109241 184510 6,426 5824 1,246,298 1,214,515
£ Others - - - - 2,789 4,629 - - 2,789 4,629

1,249,087 1,219,144

Hth AR Other segment information :
Hae

NHEE Segment assets 69,764 63,763 71,969 70,005 742989 632,026 66,146 42038 950,868 807,832
AOEAE  Unallocated assets - - - - - - - - 2400 2400
e Total assets 953268 810,232
BREY Capital expenditure - - 626 315 130,266 19449 22,743 7641 153635 27,405
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WAER - MBWARKE 2K

TURNOVER

Turnover represents the net invoiced value of goods sold,
after allowances for returns and trade discounts, gross rental
income, interest income and dividend income from

BIA ° investments.

EEBZOMNT : An analysis of turnover is as follows:
2004 2003
FBT FEr
HK$’000 HK$°000
(&%)
(Restated)
SHEE M Sale of goods 1,241,865 1,213,751
HEWAERE Gross rental income 4,433 764
FBUA Interest income 2,376 4,283
& 2B BUA Dividend income from investments 413 346
1,249,087 1,219,144
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f REREEBHZHEN 5. PROFIT FROM OPERATING ACTIVITIES

2004 2003
FET FHEIT
HK$000 HK$°000
NEBLERAEEIER/  The Group’s profit from operating activities is

(B5tA) MT%IE B : arrived at after charging/(crediting):

EELFERAR Cost of inventories sold 1,155,072 1,134,283
e (et +—) Depreciation (note 11) 8,174 7,939
RETHREFELEMAE Minimum lease payments under operating

Z=IEHEFKRIE leases on land and buildings 4,200 4,811
ZE AN & Auditors’ remuneration 680 806
BIXRA(BRES Staff costs (including directors’

e — Mt =+—) : remuneration — note 31):

TERFG Wages and salaries 61,313 53,865

RRET 2R Retirement scheme contributions 2,280 1,040

A BURMUZ R Less: Forfeited contributions 9) (8)

63,584 54,897
FERE* Provision against inventories* 7,034 9,679
B 5 REMEWFIAEE  Provision for trade and other receivables 1,697 5,834
BHFERERE Provision for impairment of investment
securities 1,251 -
AR Bad debt written off 211 -
HEMZE - BEK Loss on disposal of property, plant

HiEEE and equipment 132 1,568
H & B =8 Kk Realised and unrealised losses/(gains)

FIRETE, () on other investments 1,255 (851)
PE H g R Exchange gains, net (5,240) (9,820)
HEWAFER Net rental income (4,013) (764)
SEINER NGV T4 Release of exchange fluctuation reserve on

PR 2 B R B AR winding up of foreign subsidiaries = (1,199)

* AFEEFERECIALA

ZIHERAIA

The provision against inventories for the year was included

in “cost of sales” on the face of the consolidated income

statement.
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6. FINANCE COSTS

rEH
Group
2004 2003
FET FET
HK$'000 HK$°000
AR TERNBEEE Interest expense on bank loan and
ZHITEFRREX overdrafts wholly repayable
ZMEFRX within five years 1,023 1,214
AR AEREE ZRTT Interest expense on bank loan
B A B repayable over five years 386 -
B EEMEERE Less: Interest capitalised on a
ME Hfet++) property under development (note 17) — (426)
1,409 788

£ B

BBFBRTIANEE 2 (G5 7E
ABEAIETRE1T7 5% ( —_BF
=& : 17.5%) 5 E - B[R
FERFLE A 2 IR A S E & E
Z BRI R A R IR A 2 Fi R
T8 WREZESRAME 2R

TED - RBREPIED -

7. TAX

respect thereof.

Hong Kong profits tax has been provided at the rate of 17.5%
(2003: 17.5%) on the estimated assessable profits arising in
Hong Kong during the year. Taxes on profits assessable
elsewhere have been calculated at the applicable rates of
tax prevailing in the jurisdictions in which the Group operates,
based on existing legislation, interpretations and practices in

REE
Group
2004 2003
FET FET
HK$'000 HK$°000
BNAS : Current :
BB Hong Kong 5,093 2,715
A 3= Elsewhere 418 1,350
BEFEZBENE Under/(over)
(FREEHEE) provision in prior years (160) 12
RIE (Kt —+7) Deferred (note 25) 348 =
5,699 4,077
FE(RTRIA : Share of tax attributable to:
i A/NG| Associates 258 169
RNER R IBET Total tax charge for the year 5,957 4,246
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£t HE® 7. TAX (continued)
REABEMEZBER HES Reconciliation between tax expense and accounting
a2 H R ¢ profit at applicable tax rates
2004 2003
FETT FET
HK$’000 HK$'000
BT A A Profit before tax 19,743 15,473
MR RDR AT E 218 Tax on profit before tax, calculated at
(CAFEREF TS el At the rates applicable to profits in
HAZMEBEAE) the tax jurisdictions concerned 4,005 3,586
TAMPRAS 2 MIEHE  Tax effect of non-deductible expenses 3,336 3,182
EERBURA ZTTFE  Tax effect of non-taxable revenue (1,914) (2,408)
ANEFH EFFRIBEE 2 Tax effect of prior year’s tax losses
Mz & utilised this year (832) (1,449)
REBREEREZ Tax effect of temporary differences
M not recognised 776 849
REWATIAERE
M E Tax effect of tax losses not recognised 746 474
BEFERETR
(FRRER ) Under/(Qver)provision in prior years (160) 12
REEHRIIE Tax charge for the year 5,957 4,246

N\ BRERELBEER&F 8. NET PROFIT FROM ORDINARY
ACTIVITIES ATTRIBUTABLE TO

SHAREHOLDERS

HE_ZTNFNA=THILF
B RARRMEMERERE L
EREMBEEBALNB
10,669,000/8 L (ZEZF =4 :
774,000/ 7T) °

The net profit from ordinary activities attributable to
shareholders for the year ended 30 June 2004 dealt with in
the financial statements of the Company was HK$ 10,669,000
(2003: HK$774,000).
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9. DIVIDENDS
2004 2003
FET FAT
HK$'000 HK$'000
hERE - BREBR0.010E T Interim — HK$0.010 (2003:

(ZZF=F:0.010%7T) HK$0.010) per ordinary share 2,798 2,798

BRRERE - SREH0.0105T Proposed final - HK$0.010 (2003:
(ZZZ=%:0010%71) HK$0.010) per ordinary share 2,798 2,798
5,596 5,596

REFHIK 2 KRB BAFARRD
AIRRNAGRITZBRBF A
g LR -

+ - 8RAEF

BREAREF) TR R FE(G A
FE4EF15,204,0008 T ( ==
T =% :10,138,000/87T) M4
NEZETTZTRBK 2 MEFHE
279,800,031f% (=TT =4 :
279,800,0310%) 5T & o

RBE_TTMER_FTT=F
/‘—\ﬂ =+ El iif ZA/NEIRIZE:S

BEAESTAL - RYEIR
BREEAN -

10.

The proposed final dividend for the year is subject to the
approval of the Company’s shareholders at the forthcoming
annual general meeting.

EARNINGS PER SHARE

The calculations of basic earnings per share is based on the
net profit attributable to shareholders for the year of
HK$15,204,000 (2003: HK$10,138,000), and the weighted
average of 279,800,031 (2003: 279,800,031) ordinary shares
in issue during the year.

No diluted earnings per share amounts are shown as the
Company has no potential dilutive ordinary shares for the
years ended 30 June 2004 and 2003.
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pN-]
Group
B
0
i HRERAE
RiE Furniture,

EE BE  fixtures,
REME  HMELH Buildings and REZ  equipment  ERIR
Investment  Leasehold  leasehold  Plantand  and motor Construction ]
properties land improvements  machinery vehicles in progress Total
AL AT AL AL AL AL AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FARERfA(E : Cost or valuation:
RZZZ=ECA-H  At1luly2003 4580 15,912 30,501 49,041 29,861 2,606 132,501
AE Additions 105,089 = 1,169 3,389 384 16,626 130,114
EE Transfers 151,638 1,766 - - - - 153,404
HE Disposals - - (1,271) (637) (1,367) - (3,275)
EfEEH Surplus on revaluation 53,193 - - - - - 53,193
EH AR Exchange realignment - - (1) (51) 138 = 80
RZEEMEAA=TH  At30June 2004 314,500 17,678 30,392 51,742 2473 19232 466,017
ZiE: Accumulated depreciation:
R_2E=F+F-H At 1 July 2003 - 4,025 20,611 24,858 25,279 - 14773
Enit Provided during the year - 419 1328 4758 1,609 - 8174
(e Disposals - - (1,110) (403) (1,119) - (2,632)
B AR Exchange realignment - - 1) 6) 69 = 62
RZZZMERA=TA  At30June 2004 - 4,504 20828 29207 25,838 - 80377
REFE Net book value:
RZEEMEARA=TH  At30June 2004 314,500 13,174 9,564 2,535 6,635 19232 385,640
RZET=F/A=1H  At30June 2003 4,580 11,887 9,890 24183 4,582 2,606 57,128
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PROPERTY, PLANT AND EQUIPMENT

(continued)

An analysis of the cost or valuation of the above fixed assets
as at 30 June 2004 is as follows:

T
il
R
BF FERAE
kg Furniture,
2 BE  fixtures,
REWE  HEL Buildings and REZ  equipment ~ FEIR
Investment  Leasehold  leasehold  Plantand  and motor Construction ax
properties land improvements  machinery vehicles  in progress Total
THATL TAT TATL TAT TATL THATL TAT
HK$:000 HK$'000 HK$000 HK$'000 HK$000 HK$:000 HK$'000
B At cost = 5,074 30,249 51,742 32473 19,232 139,370
“NINEZESEE At 1988 directors' valuation - 11,870 - - - - 11,870
“NAREZESEE  At1995 directors' valuation - 134 143 - - - m
“ZEMEZEEALAE  At2004 professional valuation 314,500 - - - - - 314,500
314,500 17,678 30,392 51,742 32473 19,232 466,017

AEBZETHELHEETE
R=HA/\N\E=ZAR—NANEF
TARESETER - IRAE
BERBERES T BEBERE 7
2 BEEGRNAEL 2R
& HeARUEETEEE (RE
Rz ESIR) ETTERZRTE
WE-NNEFE  WEHRE
B REL B FETENE
filr o

Wz EHE L RIEFTIARESE
AR R I E RO EE BT
iR + RIELARMEE A5 A493,003,000
BT (ZEE =4 : 3,084,000/%5
JL) °

Certain of the Group’s leasehold land and buildings were
revalued by the directors in March 1988 and May 1995. Since
1995, no further revaluations of the Group’s leasehold land
and buildings have been carried out, as the Group has relied
upon the exemption granted under the transitional provisions
of SSAP 17, from the requirement to carry out future
revaluations of its fixed assets which were stated at valuation
at that time.

Had these leasehold land and buildings been carried at
historical cost less accumulated depreciation and impairment
losses, their carrying amounts would have been approximately
HK$3,003,000 (2003: HK$3,084,000).
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+— -~ % ~ BB RERE @ 11. PROPERTY, PLANT AND EQUIPMENT

RNEE 2 RS T H LA ERFR A2
G MURESRPE M
ELHM2EBFED A
8,747,000 L (ZEZT =4 :
8,950,000/87T) &4,427,000747TC
ZEZET =4 :2,937,000/7T) °
REBZIREMENKRES I
ARRERRR A R EHE o

REBZREMEER =_ZZTN
FRNA=THAEBLEEMGER
A. G. Wilkinson & AssociatesiZ A
AMERREREREESHHE
£314,500,0008 T (=TT =
£F 1 4,580,000 /&7T) ° AMES
/853,193,000 (Z 2T =
F :30,000/870) ZBBREFTA
WEYESEHRFEET -

R-ZBEZWNENA=1H - BE
314,500,000/ T (ZEE =4 :
4,580,000/ 7T) 2 AN EBEHREY)
¥ NEREDFEAA10,253,00078
TL(ZZZ =4 : 10,747,000/
J0) 2 A THE T Mg FE I
TIRIT - ERASEER 2 —H
RITEEMECER (WHE=+
=)o

(continued)

The Group's leasehold land is held under medium term leases
and the net book value of leasehold land situated in Hong
Kong and Mainland China amounted to HK$8,747,000
(2003: HK$8,950,000) and HK$4,427,000 (2003:
HK$2,937,000), respectively. The Group'’s investment
properties are situated in Hong Kong and are held under
medium term leases.

The Group’s investment properties were revalued on 30 June
2004 by A. G. Wilkinson & Associates, an independent firm
of professional valuers, at HK$314,500,000 (2003:
HK$4,580,000) on an open market existing use basis. A
surplus of HK$53,193,000 (2003: HK$30,000) arising
therefrom was credited to the investment properties
revaluation reserve.

At 30 June 2004, the Group’s investments properties with a
value of HK$314,500,000 (2003: HK$4,580,000) and certain
leasehold land and buildings with a net book value of
approximately HK$10,253,000 (2003: HK$10,747,000) were
pledged to secure general banking facilities granted to the
Group (note 23).
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-

u}iﬁﬁﬂﬁﬁi#ﬁiﬁﬁuf Fratit « #%
SEIEFERFEI0 FRE - A%
IE%?W;?rf?rn HEBIZE30 52
BE MG ZIESUERR =
—F -t A—HZAREYKEMm
EAZEERF e HEERE
8H o

14

ﬁé:%%—itﬂ—ﬁﬁﬁﬁuﬁlﬁﬁ
Pﬁ% AIMESL  WREE
=FXA= -i—EIZi*/\fuﬁf%W

12. GOODWILL

As detailed in note 2 to the financial statements, on the
adoption of SSAP 30, the Group applied the transitional
provision of SSAP 30 that permitted goodwill in respect of
acquisitions which occurred prior to 1 July 2001 to remain
eliminated against consolidated reserves.

The amount of goodwill remaining in consolidated reserves
as at 30 June 2004, arising from the acquisition of subsidiaries
prior to 1 July 2001, is as follows :

Zﬁ%%{%ﬁiﬁu‘l— :
REE Group
ERE BRI S B2
Goodwill
eliminated against
retained profits
¥
HK$°000
RRANME - Cost:
R-ZEZE=FtHA—-HK At 1 July 2003 and
—EENFEARNA=TH 30 June 2004 36,096
Z5HREE : Accumulated impairment:
R=ZZE=FtA-HEK At 1 July 2003 and
—EENFERA=TH 30 June 2004 -
BRENFE : Net book value:
R=ZBZE=FtA-HEK At 1 July 2003 and
—EENEAA=TH 30 June 2004 36,096
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+= KB AR Z#EE 13. INTERESTS IN SUBSIDIARIES
FiIN/N |
Company

2004 2003

FET FAETL

HK$000 HK$°000

IE LTS - AR Unlisted shares, at cost 95,261 97,787

T E R Provision for impairment (27,264) (29,790)

67,997 67,997

FEUHT B A B FRIE Due from subsidiaries 529,784 439,348
BT /B8 A =1 FRIE Provision against amounts

2 due from subsidiaries (65,000) (65,000)

464,784 374,348

532,781 442,345

EHB AR &R TVEEE - 4 The balances with subsidiaries are unsecured, interest-free

B HARNGEE BT RK = and not repayable within the next twelve months from the

BAAERE  EEEERESRA balance sheet date, except for an amount of HK$35,980,000

E5H8.235,980,000/8 L5178 (2003: Nil) which is interest bearing at Hong Kong prime

(ZZ2ZT=F : E)FRIN o rate.
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+= - RMB AR ZHERE @ 13. INTERESTS IN SUBSIDIARIES (continued)

EBHBARZHENT -

Particulars of the principal subsidiaries are as follows:

AL/ BRREM,/
BRREEhE BRTRAEE N3
Place of Nominal value BREB DL
incorporation/ of paid-up Percentage of
£ registration registered/issued equity attributable FEEHK
Name and operations share capital to the Company Principal activities
E# 5
Direct  Indirect
EREHSERERAT 35 20T 100 - BRESRITE
Amco Jewelry Limited Hong Kong HK$20 Diamond trading
and polishing
Continental Investment B 100,000/ 7 100 - REHER
Company Limited Hong Kong HK$100,000 Investment holding
{ERRE EHRARAR 35 10,000,000/57C 100 - KEAMRERME
Continental Jewellery Hong Kong HK$10,000,000 Jewellery manufacturing
(Mfg.) Limited and wholesaling
Bt EREARAT & 11,700,000/57C 80 - pi i
Optik Technologies Limited Hong Kong HK$11,700,000 Optical fibre connector
manufacturing
CJ. (UK) Limited* B 1,00058% - 100 KEAMIE
United Kingdom GBP1,000 Jewellery wholesaling
EEREARLA & 500,000/57C 100 - BB
Diamond Creation Limited Hong Kong HK$500,000 Investment holding
EEHESTARAT BB 10,000,000/57C - 100 RERR
Diamond Creation Hong Kong HK$10,000,000 Investment holding
Goldsmith Limited
(ER LN 35 AT - 100 WERE
Continental Property Holdings Hong Kong HKS2 Property investment
Limited
ENRHRENSRHREARAR! 8,667,659% 7 - 60 KB AMEuE
Guangzhou Free Trade Zone Mainland China HK$8,667,659 Jewellery manufacturing

Continental Jewellery Co. Ltd.*
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= -MBLrRZER @ 13. INTERESTS IN SUBSIDIARIES (continued)

AL/ BRI/
BRRSE Y BETRAEE KRR
Place of Nominal value RABAL
incorporation/ of paid-up Percentage of
£ registration registered/issued equity attributable TEER
Name and operations share capital to the Company Principal activities
ER 554
Direct Indirect
EEHRRAR BB 100,000%7C - 63 EREARITE
Jestar Trading Limited* Hong Kong HK$100,000 Diamond trading and
polishing
EMAEERBRAR el 6,300,00077C - 63 EREFRITE
Quzhou Hongji Diamond Limited**  Mainland China HK$6,300,000 Diamond trading and
polishing
Larchridge Limited Bk 2077 100 - REHER
Hong Kong HK$20 Investment holding
EANRFNRERAR &b 78,000%7 - 100 REER
Wilber Investments Limited Hong Kong HK$78,000 Investment holding
EARERROIF) BRAR & 2,500,000%7T - 100 A RmEE
Wilber Investments Mainland China US$2,500,000 Wooden products
(Jiangmen) Limited* manufacturing
REEAMARAR &b 6,000,00077T 100 - REER
Ming Xiu Diamond Cutting Hong Kong HK$6,000,000 Investment holding
Factory Limited
REROH (R BRAR el 11,000,000% 7 - 100 EREFRITE
Ming Xiu Diamond Cutting Mainland China HK$11,000,000 Diamond trading and
Factory (Panyu) Limited® polishing
AR E OIF) BRA R el 20,651,00087T - 100 REBHRE
Continental Jewellery (Jaingmen)  Mainland China HK$20,651,000 Jewellery manufacturing
Co. Ltd?
Patford Company Limited B 10,0007 = 100 nERE
Hong Kong HK$10,000 Property investment
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= -RMBARZERE @

INTERESTS IN SUBSIDIARIES (continued)

MR,/ BRI/
BRREE BRTRAEE RO
Place of Nominal value JieNEpis
incorporation/ of paid-up Percentage of
28 registration registered/issued equity attributable FTEER
Name and operations share capital to the Company Principal activities
ER 554
Direct Indirect
Realford Company Limited B 10,0007 - 100 NERE
Hong Kong HK$10,000 Property investment
Vieway Investments Group KBRS Ve 100 - REER
Limited British Virgin Islands Uss§2 Investment holding
Yett Holdings Limited RBRTHS 100%7T 100 - REER
British Virgin Islands US$100 Investment holding
Henble Limited &b 10,0007 100 - U
Hong Kong HK$10,000 Property development
WA ARAF &R 2B 100 - S E
City Treasure Limited Hong Kong HK$2 Property investment

* JFFREANEEMTREE
FHEPTT 2 MBI K B A A
2 o

&
=
Z

%

# R Bz 2INE B

BEERA - ERIITARRZH
BRADIEBZEAFEZRE
SRR EEEEFEZ BARE
7  BEERARTEMMBAT
ZHBHEERRREBMNITE -

* Not audited by Grant Thornton Hong Kong or other Grant
Thornton International member firms.

# Wholly foreign-owned enterprise registered in the Mainland China

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.
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= -MBLrRZER @ 13. INTERESTS IN SUBSIDIARIES (continued)

R—BRGEHBAR &R Interests in a subsidiary not consolidated
rEE
Group
2004 2003
FET FHET
HK$°000 HK$'000
TAB R Capital contribution 7,500 7,500
e — P BB A Bl SRR Due from a subsidiary 804 804
8,304 8,304
B ORERE Less: Provision for impairment (8,304) (8,304)
KREREZHBAR ZFFBLT Particulars of the non-consolidated subsidiary are as follows:
AR
MR 2 iRl
Place of ZMER  Percentage of equity
#8 registration Registered attributable to the FTEEHK
Name and operations capital Company Principal activities
ik
Indirect
185 (M) IRE & i 10,000,000%7T 56 AR
ARAR (MEFKE]) Mainland China  HK$10,000,000 In the process of liquidation

Conti Jewelry (Guangzhou)
Limited ("Conti Jewelry")

BERETREAAER ' RAA Conti Jewelry has not been consolidated because the Group
NEE REEA BT HEIE o does not effectively control its operations. Accordingly, in
It EERAETEAHZMNBEA the opinion of the directors, it would be inappropriate to
AlZRE - BAFEEMZNE consolidate the accounts of this subsidiary. Full provision had
NaEZ A E 7,500,000 7T K been made in prior years against the capital contribution
FEUR 7 FXT8804,000 B TiEE 2 made in this subsidiary of HK$7,500,000 and the amount
SRHEE o PR EuiFRIBSN - BB due therefrom of HK$804,000. The Group has no exposure
B W E AN Bl A A E SR o to Conti Jewelry other than the amounts stated above.
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+M - REE QR Z 33 14. INVESTMENTS IN ASSOCIATES
REH ¥ /N
Group Company
2004 2003 2004 2003
FiET FET FET FHET
HK$°000 HK$’000 HK$'000 HK$°000
JE ETIRRD ~ #RAXAR Unlisted shares, at cost = = 9,385 9,385
ELEEFE Share of net assets 7,953 6,012 = =
WHEEE BB Goodwill on acquisition 1,410 2,821 = =
9,363 8,833 9,385 9,385
VERIEREL] Provision for impairment - = (2,000) (2,000)
9,363 8,833 7,385 7,385
BN T 2 G5k Balances with associates
AREH ¥ /N
Group Company
2004 2003 2004 2003
FiET FET FET FET
HK$°000 HK$'000 HK$'000 HK$'000
FEYE LN AIFIE  Due from associates 2,092 520 8 8
JEE#2 /2 AZIE  Due to associates (1,622) (1,494) = =
KBS INT) 2 SRR T EIK - B The balances with associates are unsecured, interest-free and
BREEEEREA - have no fixed terms of repayment.
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s REBERRIZHE® 14. INVESTMENTS IN ASSOCIATES (continued)
BB E R B ZFIBAN ¢ Particulars of the associates are as follows:
KBRS
ML B PR
RS Bat
Place of Percentage of
EBERE incorporation/  ownership interest
#18 Business registration and attributable to the FEEHK
Name structure operations Group Principal activities
B (ER) BRERA A AT B 20 REFER
Hanny (Far East) Diamond Corporate Hong Kong Investment holding
Limited*
EEETIEtHhER AR N th 36 E A R B
General Jewellery (Shanghai) Corporate Mainland China Jewellery manufacturing
Company Limited* and wholesaling
IEFISRE B A R A Al N BH 50 TRE A fhaE
Real Jewellery Limited* Corporate Hong Kong Jewellery manufacturing
Masingita Mining & Minerals AF] [EE 2l 25 KBS
(Pty) Limited* Corporate The Republic of Mining operations
South Africa

* FBmBEALEGMTRESY
EEAI T EMBEERK S AR

% -

* Not audited by Grant Thornton Hong Kong or other Grant
Thornton International member firms.
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+0 - REFENRZEE @ 14. INVESTMENTS IN ASSOCIATES (continued)

E i — S AR TEAMR The amount of goodwill capitalised as an asset under
BEABEXRINEERA2KE] “Investments in associates” in the balance sheet, arising from
RYI BB E 2 BT E A B the acquisition of an associate, is as follows:
T
REE Group
kS
Goodwiill
FET
HK$°000
DN Cost:
RZZEZ=F+tH-HRK At 1 July 2003 and
ZEEWERA=1H 30 June 2004 4,232
Z5TE - Accumulated amortisation:
N_EE=—F+A—H At 1 July 2003 1,411
NEEHH Amortisation provided during the year 1,411
R=ZZENMFA=1H At 30 June 2004 2,822
BREEE Net book value:
R-ZEZENFEASA=1H A 30 June 2004 1,410
RZEZE=FA=+H At 30 June 2003 2,821
REBRAFE LB ERE 2 The Group’s share of net profits retained by the associates for
REB4EF) A1,941,000 BT (= the year amounted to HK$ 1,941,000 (2003: HK$746,000).

TT =4 : 746,000 L) °

The Group’s share of the post-acquisition accumulated deficits
AEBR-_ZZEWNFNA=FH of associates as at 30 June 2004 amounted to HK$893,000
DR E RN RZ WHER Rt EAL (2003: HK$2,834,000).
7%893,000 BT (ZEE=4F :
2,834,000 7&7L) °
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+5 - HE&E®RSE 15. INVESTMENT SECURITIES
rEE RAF
Group Company
2004 2003 2004 2003

THET THET TET TETT
HK$000 HK$000  HK$'000 HK$'000

EMREARE -+ Listed equity investments,

TR at cost:
B Hong Kong 4,552 2,991 = =
H b [ Elsewhere 17,102 17,102 - -
21,654 20,093 - -
TE RS Provision for impairment (17,102) (17,102) = =
4,552 2,991 - -
JE_EMREZARIEE + Unlisted equity
R investments, at cost 13,828 11,702 = =
Vo RIEREL] Provision for impairment (1,284) (33) = =
12,544 11,669 _ _
FWmKkIEET  Total listed and unlisted
EFEAMEE  investment securities 17,096 14,660 = =
RZZZWMFEA=1H K& As at 30 June 2004, the market value of the Group’s listed
BREBNEMME 2 EHARA equity investments in Hong Kong and elsewhere were
HEMES K 46,667,000/ 7T HK$6,667,000 (2003: HK$3,807,000) and HK$ Nil (2003:
—EE =4 : 3,807,000567T) & HK$ Nil), respectively.

TRT(CTZ=F: TET) °
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+75 > REBRFIR

16. LONG TERM RECEIVABLES

REE KT
Group Company
2004 2003 2004 2003
izt FET FET FET FEr
Notes HK$'000 HK$'000 HK$'000 HK3$'000
EENE Deferred consideration (a) = 6,385 = =
A EE Promissory notes (b) 26,304 29,947 11,501 12,459
HMREMEW  Other long term receivable (© 2,500 2,500 = =
FIE
28,804 38,832 11,501 12,459
B E Provision for impairment (3,000) (3,000) (1,000) (1,000)
25,804 35,832 10,501 11,459
AEERE Portion classified as current assets (3,643) (10,028) (958) (958)
EEHD
22,161 25,804 9,543 10,501

() ZETREAEBNAESF
& — e R A #EaE
AL Z A

R—RAANE  KNEEH
BER—XEEE A F]Carreray
Carrera S.A. ([Carrera |) 2
50%#Em o RIBEE—NIL
NEZANBET ZKHD
BEWHz  EASBEREK
292,255,000 7&K (E
F 013,179,000 EITE F
BT miHEBRIEH
Carrera RHEEIBRI 2
BARRET 2 RGBS E
EFAAEE - RIFANEE
Bh - RESHIR=_ZZT
TENAZ+ZBAR=T
=B RBTRIMZMH5 5
& BRI GUERER KL
BRI 27,857,000 /&
JC ° 5,322,000 T2 T2
BMERLFEEZREEXF
kR o

The amount arose in relation to the disposal of the
Group's interest in an associate in prior years.

In 1999, the Group disposed of its 50% interest in an
associate, Carrera y Carrera S.A. (“Carrera”). Pursuant
to the Stock Purchase Agreement dated 9 February
1999, out of the total consideration of HK$92,255,000
receivable by the Group, an amount of HK$13,179,000
was deferred and would be applied to indemnify the
purchasers should there be any liabilities arising from
the tax review to be conducted by the relevant tax
authorities in respect of Carrera’s tax position prior to
the disposal. The deferred receivable was subsequently
revised downward to HK$7,857,000 pursuant to two
separate agreements dated 22 and 23 June 2000. The
shortfall of HK$5,322,000 was charged to the prior
year’s income statement.
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+75 - REIEWFIE @)

(b)

R-ZEENFE,NA=+H
ZEREERSEBL
26,304,000/8 7T (ZEE =
£ 129,947,000/ 7T) © H
#15,669,000/8 L (ZZZ
=% : 16,975,000/ 7T) &
EEE - 2ERAR-Z
T—F+HA—HEHI55F
#iE o H£210,635,00058%
T (ZFZE = &

12,972,000/ 7T) AR
W REWER_ZTZT=
F=At+HBED13 HE
FEE c FAEERNWE
AR ERZ FEEN

REEMRR _TT=FF
T-HEXRERRZ—
HRERER - ZBBERHR
B BEARBEARNGEE
BEFRE+—EARE
7= o

EFEEERERAECRAE
WHIREER - EZBE/ZR
EREE(CZHE -

16. LONG TERM RECEIVABLES (continued)

(b)

Out of the promissory notes of HK$26,304,000 as at
30 June 2004 (2003: HK$29,947,000), HK$ 15,669,000
(2003: HK$16,975,000) is secured, interest-free and
repayable by 15 annual instalments commencing on 1
October 2001. The remaining balance of
HK$10,635,000 (2003: HK$12,972,000) is unsecured,
interest-free and repayable by 13 annual instalments
commencing on 15 March 2003. The annual
instalments on the promissory notes were duly received
during the year.

The balance represents a shareholder’s loan advanced
to an investee company in 2003. The amount is interest-
free, unsecured and not repayable within twelve
months from the balance sheet date.

The time value of money has been taken into account in
determining the present value of the long term receivables
included in the balance sheet.
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+t - Z#EWE 17. PROPERTY UNDER DEVELOPMENT

AEE
Group

2004 2003

FET FET

HK$'000 HK$'000

REB—HBZRA Cost as at 1 July 128,647 110,807

INE Additions 22,991 17,414

BT B (BaEN) Interest capitalised (note 6) = 426

8 A B (Wit +—)  Transfer to investment properties (note 71) (151,638) -

+\

= 128,647

1,307,000/8 T2 FEEERE R
FHEERABTERN(ZEE =

£ :1,307,00057T) °

EEMEDNE B ARMEER

BEFAE °

ERMEC B ESARREER
RITEEZER - BRI

s fift == -

The cumulative borrowing costs capitalised in respect of bank
loans borrowed for financing the property under
development amounted to HK$1,307,000 (2003:
HK$1,307,000).

The property under development was held under a long term
lease in Hong Kong.

The property under development is pledged to secure banking
facilities granted to the Group as set out in note 23 to the
financial statements.

» —lE L Zz AT FIE 18. PREPAYMENT FOR A PARCEL OF LAND
REE
Group
2004 2003
FET F#Er
HK$’000 HK$°000
REA—B2Z#&&% Balance as at 1 July 1,236 =
NE Additions 530 1,236
#AME M (HfzE+—)  Transfer to leasehold land (note 711) (1,766) =

- 1,236
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+h-FE 19. INVENTORIES
REH
Group
2004 2003
FET FET
HK$'000 HK$°000
[R# Raw materials 154,976 136,254
2K i Work in progress 12,608 7,098
BURK Finished goods 101,165 78,867
268,749 222,219
ZETNFERA=FH A% Inventories of HK$868,000 of the Group were stated at net
lﬁ%ﬁ(868 000B L2 FEE % realisable value at 30 June 2004 (2003; Nil).
AR FEYER(CEE=F :
) o
—1+ - ESEWHIE 20. TRADE RECEIVABLES
REER @ LIEEERE HﬁZ?D An aged analysis of trade receivables, net of provision, as at
BREE1R B S EIEIR 2 Rk D the balance sheet date, based on the date of recognition of
HanE the sale, is as follows:
AEH
Group
2004 2003
FET FEIT
HK$000 HK$'000
BNHA Current 36,505 66,551
31—60H 31 - 60 days 34,373 17,582
61—90H 61 —90 days 25,816 5,914
91HEA E Over 91 days 14,021 12,018
110,715 102,065
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—t+— HitigE 21. OTHER INVESTMENTS
REH
Group
2004 2003
FET FET
HK$'000 HK$°000
BELTMRAZS Listed equity securities in Hong Kong,
BhE at market value 7,366 10,198
EfbiEAEEMES Marketable unit funds elsewhere,
BRATE at fair value 28,486 41,205
35,852 51,403
—t+= - BH5EMRE 22. TRADE PAYABLES
REER - ESENRIEZRER An aged analysis of the trade payables at the balance sheet

DT : date is as follows:

AEH

Group
2004 2003
FET FET
HK$000 HK$°000
BNER Current 143,659 152,814
31—60H 31 -60 days 27,991 7,405
61—90H 61— 90 days 4,682 12,006
9MHE Over 91 days 2,144 1,668
178,476 173,893
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—T=" ﬁjgi;?*ﬁ&@ﬁ 0 23. BANK LOAN AND OVERDRAFTS,
L

SECURED
REE
Group
2004 2003
FET FEr
HK$°000 HK$'000
IRITIEX - EE Bank overdrafts, secured 26,149 22,257
RITER - AHEA Bank loan, secured:
AR —FRNEE Repayable within 1 year 5,385 22,257
BRE_FEE Repayable in the second year 5,385 =
ENE=FEZERAFERE Repayable in the third to fifth years,
(BREEEMF) inclusive 16,155 -
ARTFRER Repayable beyond five years 39,934 =
66,859 -
93,008 22,257
B B AREEER —F Less: Current portion due within one year
AN EIEf z BNERER 55 included under current liabilities (31,534) (22,257)
B AEREN A E 2 3EEIE Non-current portion included under
Ei52) non-current liabilities 61,474 =
RZZBZENFAA=+H &% At 30 June 2004, the Group’s banking facilities were
B2 RITERB A TEREZFF supported by the following:
(@ —HEMBRAZKGIE (@) share mortgage of a subsidiary;
B
by —ERBEWEHEEBAZ (b)  assignment of rental income of an investment property;
HEE
(0 AEBEREMHERETHE (c) legal charges over the Group’s investment properties
ELthEFZEER and certain of the leasehold land and buildings; and
i &
(d) ARAMEHZATHER - (d)  corporate guarantees executed by the Company.
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Z+m - PEREENK

DEBRERTEEAR - RE
EBERGEBR12 EMARNE
i%_o

Z4E - BERE

UTRREERABRERAZER
ERERAEERAE - UERA
BTSN ES

24. LOANS FROM MINORITY

25.

SHAREHOLDERS

The loans from minority shareholders are unsecured, interest-
free and not repayable within the next twelve months from

the balance sheet date.

DEFERRED TAX

The following are major deferred tax assets and liabilities
recognised in the balance sheet and the movements during
the current and prior periods:

REE Group
ERIEEE Deferred tax liabilities
INERFIRITE BEYE
Accelerated Revaluation
tax of st
depreciation properties Total
FETL FET FEITL
HK$'000 HK$'000 HK$'000
RZZZE=F+H—H At 1July 2003 = - _
RAEE 2 ek Charge to income statement
it for the year 348 - 348
RAFE ZRZAH0B  Charge to equity for the year - 1,634 1,634
RZZEZMERA Balance at 30 June 2004 348 1,634 1,982
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25. DEFERRED TAX (continued)

EERIEEE Deferred tax assets
— R e
General Provision
FET
HK$'000
RZZEZ_F+H—H At 1 July 2002
BNAET 2% As previously reported -
TRz Prior year adjustment:
et EERISE 1258 SSAP 12 (Revised) — restatement of
(#&125]) — REFIAET deferred tax (2,400)
LEHRPN_ZFE=FA=+HK  Asrestated and at 30 June 2003 and
—EENFERA=TH 30 June 2004 (2,400)

NEBEHATIBL37,124,00078
JT(ZZZ =4 : 35,490,000/8
TO) 2SR BRI B SR

B2 RBARKERTOEA -
ZERGABIBE AR REARE
SRR RIS A - FE I R 3h

ZETBER SRR IBEE -

R EERINR 2 28RN - B
EEAKREMRZELHBEER
PSR B HIRR -

R=BTMERA=tE A2
AU EA R B REERE

The Group has tax losses of approximately HK$37,124,000
(2003: HK$35,490,000) that are available for offsetting
against future taxable profits of the companies which incurred
the losses. Deferred tax assets have not been recognised in
respect of these losses as it is not probable that future taxable
profits will be available against which these unused tax losses
can be utilised.

In addition to the amount charged to the income statement,
deferred tax relating to the revaluation of the Group’s
properties was charged directly to equity.

As at 30 June 2004, the Company did not have any significant
unprovided deferred tax liabilities (2003: Nil).

BECET=F &) -
—t s BA 26. SHARE CAPITAL
2004 2003
FET FET
HK$'000 HK$°000
JEREMAN : Authorised:
SR MAE.10ETT 2 3,500,000,000 ordinary shares
@ A%3,500,000,000/% of HK$0.10 each 350,000 350,000
BT RBURRR ¢ Issued and fully paid:
FIEEO0. 10T 2 279,800,031 ordinary shares
@M% 279,800,0310% of HK$0.10 each 27,980 27,980
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—++t - #HE 27. RESERVES

REE Group

REERNEFEASEHFER The amounts of the Group’s reserves and the movements
ERASH BTG EREE) therein for the current and prior years are presented in the
KEY - consolidated statement of changes in equity.
REER_ZTZE—FEH BN The amount of goodwill remaining in consolidated reserves,
AIHETT 2 W B TS A IR AR BB FE AR arising from the acquisition of subsidiaries prior to 1 July
BRFERZEE  R-_ZTTOF 2001 was HK$36,096,000 (2003: HK$36,096,000) as at 30
~NA=1TH%36,096,000%7T June 2004, as detailed in note 72. This goodwill, which arose

—ETE =% 36,096,000/ in prior years, is stated at cost.

T0) » AR M= o REFE
EZEBARAKETE -

PiN/NE] Company

ROEER FUDIKEE

Share Non- REBEA
premium distributable Retained st
account reserve profits Total
FAT FAT FHT FAT
HK$'000 HK$'000 HK$'000 HK$'000
A=—TE-_F+H—H At 1 July 2002 158,373 273,606 88,954 520,933
$¢E%@ﬂ Net profit for the year - - 774 774
“TT=FRPHRE Interim 2003 dividend - - (2,798) (2,798)
“TE=FEERASRE  Proposed final 2003 dividend - - (2,798) (2,798)

NZTE=FA=+HR At30June 2003 and

:%ﬁg:iiﬂ H 1 July 2003 158,373 273,606 84,132 516,111
AR A Net profit for the year - - 10,669 10,669
—“TEMERPHRE Interim 2004 dividend - - (2,798) (2,798)
“ETNEFEHIRKRERE  Proposed final 2004 dividend - - (2,798) (2,798)
RIZEZENFEAA=1H At 30 June 2004 158,373 273,606 89,205 521,184
Al IR RN — LS R The non-distributable reserve represents the premium arising
_JZ SRR E B B EA%2.5078 on the reduction of the par value of ordinary shares of the

TORZEO. 10 TLATE 4 2 5 (B © Company from HK$2.50 to HK$0.10 per share in 1994.
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28. CONTINGENT LIABILITIES

At the balance sheet date, contingent liabilities not provided

HZABERAT : for in the financial statements were as follows:
RAE
Company
2004 2003
FET FET
HK$°000 HK$°000
PR TFHB AR ZIRITEE Guarantees for banking facilities

{EH 2 R granted to subsidiaries 259,000 169,000

R_ZZWNFA=+H &R
AIMIBITIEL RS KB A
AMMENRTEEE DALY
93,008,0008 L (ZTE =4 :
22,257,000/ 1) °

REBE-_TE—FA=FTHL
FERBEARUBHREAE &
BEER(MER)) EREERA
Al—ENB AR 2B - KEE
RIERESEEIEZER » K
NAIEERAEEFHH2YAE
B2 BBsEE - BE LARBER
BREBERBAEEBEN A
6,600,000/7T ° B E =T ZTPUF
NAZTH AEEEH LA
% EEEIEEE(E4)3,200,0007%8
T2 #BLE o

At 30 June 2004, the banking facilities granted to the
subsidiaries subject to guarantees given to the banks by the
Company were utilised to the extent of approximately
HK$93,008,000 (2003: HK$22,257,000).

During the year ended 30 June 2001 and up to the date of
these financial statements, the Inland Revenue Department
(“IRD") of Hong Kong is in the process of reviewing the tax
affairs of a subsidiary of the Company. After taking into
account the development of the IRD’s review to date, the
directors of the Company are of the opinion that the Group’s
tax provision is fairly presented. The potential tax liabilities
relating to the aforementioned IRD’s review are approximately
HK$6.6 million. As at 30 June 2004, in relation to the
aforementioned IRD’s review, the Group has purchased a tax
reserve certificate amounting to approximately HK$3.2
million.
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29. CAPITAL COMMITMENTS

The Group had the following commitments contracted, but

BREEA 2 AHE not provided for, at the balance sheet date:

rEE

Group
2004 2003
FET FEIT
HK$°000 HK$'000
EEIRE Construction in progress 4,227 9,166
eREyES Property under development - 24,023
4,227 33,189

REER - ANA I E (A AR
(ZEE=F : &\ o

=+ - 2XHETH
(a) EAEBEA

AEEAEXHELHE
HWEETYWE (M1
=) ABBEOHIRHME

ENETE o

R-_FBENFEANA=+
B - NEE A RS
EHEZ ARAREWHEF K
TR B K AR R I AR A AR 41

At the balance sheet date, the Company did not have any
commitments (2003: Nil).

30. OPERATING LEASE ARRANGEMENTS

(@) As lessor

The Group leases certain of its properties (note 717)
under operating lease arrangements, with leases
negotiated for terms ranging from two to six years.

At 30 June 2004, the Group had total future minimum
lease receivables under non-cancellable operating
leases with its tenants falling due as follows:

T rEE
Group
2004 2003
FET FHEIT
HK$’000 HK$°000
—FA Within one year 5,034 660
FFEFERF (BIEEREME) In the second to fifth years, inclusive 14,732 200
AFENUE More than five years 1,500 =
21,266 860
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=+ EXHEER¥E® 30. OPERATING LEASE ARRANGEMENTS
(continued)
(b) 1EAEEA (b) As lessee
REBE A XHAERHMN The Group leases certain of its office properties and
AGETHAEMERET staff quarters under operating lease arrangements.
BE - AEMEA R AH— Leases for properties are negotiated for terms ranging
FE=FIF - from one to three years.
RZZEZTWOFEASA=+ At 30 June 2004, the Group had total future minimum
B NEBER A EEEE lease payments under non-cancellable operating leases
*¥HEZARENHES falling due as follows:
o B (K 48 K8 K AR A HA PR 40
T REH
Group
2004 2003
FET FEr
HK$’000 HK$°000
—&FR Within one year 6,609 4,560
FFEFERF (BIEEREMT) In the second to fifth years, inclusive 1,004 5,573
7,613 10,133
RZZZENFEASA=1H &R At 30 June 2004, the Company did not have any significant
AERI AR EAHE (CEE leases (2003: Nil).
=F R o
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+—-

EF

g

EMEeRR
S HES

REBFEHMERXZAERARE
7 EmRAN([EWRA) REE
NEGEPIE — BN+ IRPTER

31. DIRECTORS’' REMUNERATION AND
FIVE HIGHEST PAID EMPLOYEES

Directors’ remuneration disclosed pursuant to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Section 161

ZESHESMT of the Hong Kong Companies Ordinance is as follows:
REE
Group
2004 2003
FET FET
HK$'000 HK$°000
e Fees:
B IERITES Independent non-executive directors 150 150
EMHITESME ¢ Other executive directors’ emoluments:
e R REYH =S Salaries, allowances and benefits in kind 5,657 5,996
RORET SR Retirement scheme contributions 233 249
TE4L Bonus 3,339 1,125
9,229 7,370
9,379 7,520

B EXPTIREESN  RMEFE
NBEERITES - FRTEFH
B IFTESHREAEE
Hit#ES e -

FEEMe 2 BN FTIIE
:

Save as disclosed above, none of the executive, non-executive
or independent non-executive directors received any fees or
other reimbursements or emoluments for both years.

The number of directors whose remuneration fell within the
following bands is as follows:

EEAY
Number of directors

2004 2003

£ %1,000,000/ 7T Nil — HK$ 1,000,000 6 5
1,000,001 7c21,500,0007% 7T HK$1,000,001 — HK$ 1,500,000 1 2
2,000,001/ 522,500,000/ 7T HK$2,000,001 — HK$2,500,000 1 -
3,500,001/ 524,000,000/ 7T HK$3,500,001 — HK$4,000,000 - 1
4,000,001/ 7T £ 4,500,000/ 7T HK$4,000,001 — HK$4,500,000 1 -
9 8
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hfigk 31. DIRECTORS' REMUNERATION AND
(&) FIVE HIGHEST PAID EMPLOYEES

(continued)

FAMBESEHEXFBNEL

These was no arrangement under which a director waived

BN e 2 ZHE -

FR - AEEYEREEMME
o] B & LAE R AR SO A RS
B 2 SREN S REREE o

or agreed to waive any remuneration during the year.

During the year, no emoluments were paid by the Group to
the directors as an inducement to join, or upon joining the
Group, or as compensation for loss of office.

EuE=FHES Five highest paid employees

FARLI&RSHERSBENS (=
TE=F: ZR)EF - HMEF
BERLEX - 2 T —B (CFF=
FMBAEHEZFZE=FHESR
ZMEFFBWT

The five highest paid employees during the year included
four (2003: three) directors, details of whose remuneration
are set out above. Details of the remuneration of the
remaining one (2003: two) non-director, highest paid
employees are as follows:

AEH

Group
2004 2003
FET FEIT
HK$000 HK$'000
e R REYA =S Salaries, allowances and benefits in kind 1,317 2,047
RONGTEIH R Retirement scheme contributions = 3
TEAT Bonus = 1,291
1,317 3,341
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+— EEMERANMSZE  31. DIRECTORS’ REMUNERATION AND

BEHEES @ FIVE HIGHEST PAID EMPLOYEES
(continued)
FEZsHEmHEEMME S The number of non-director, highest paid employees whose
BT TIEE 2 ABAT remuneration fell within the following bands is as follows:
EEAH

Number of directors

2004
1,000,001 721,500,000 7T HK$1,000,001 to HK$ 1,500,000 1
2,000,001 7c 22,500,000/ 7T HK$2,000,001 to HK$2,500,000 -

1
FAN - AEEWEREEZNE During the year, no emoluments were paid by the Group to
BN LAYE R IIA KR I AR & the five highest paid employees as an inducement to join or
EhF 2 LB s B R (S o upon joining the Group, or as compensation for loss of office.
=+ - KFEBESEHR 32. POST BALANCE SHEET EVENT

REERER  R_ZZWNFEN\A Subsequent to the balance sheet date, on 13 August 2004,
T=H  NEEHRECrystal the Group entered into an agreement (the “Agreement”) in
Gain Developments Limited relation to the subscription by the Group of 55 shares,
([Crystal Gainl) 550D (15 representing 55% of the enlarged issued share capital of
Crystal GainiE A& E BEITIRA Crystal Gain Developments Limited (“Crystal Gain”), a
55%) Rl ik ([&tHhagl) ° company owned by Mr. Chan Sing Chuk, Charles (“Mr.
Crystal GainJh—ZK AR FIFTT Chan"), an executive director of the Company. The
EEREELE (BRALED HE Agreement stated that Crystal Gain would acquire a property
Z A7) o FZip e aiCrystal Gain located at No. 523 to 527, Hennessy Road, Hong Kong at
#% LA BE B {8345,000,0008 TH# the purchase price of HK$345 million. The Agreement further
AR EBEEFFE523F5275% stated that the Group and Mr. Chan will provide financial
ZWE - iR —FIRMASE support to Crystal Gain on a several basis and in accordance
] Rz PR 5 A R Bl B AR AR with their respective shareholdings in Crystal Gain. Such
M ES B R Crystal GainZ f#ER transaction is classified as a major and connected transaction
Crystal Gainf2 AR B © %2 under the Listing Rules and more details were included in
Sz LR EEREE R the Company’s circular dated 6 September 2004.
ERS  HBRRZZETNEN
RSB TIEE 2 AN AREBEK o
ZRX S BRI E B A The transaction was approved by independent shareholders
SRR o as of the date of these financial statements.
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=t+= - BFHEATXS 33. RELATED PARTY TRANSACTIONS

BB IS REE M DT 2
BREALR S  NEBRE
N321410,714,000% T (ZZEF
=% :12,706,00087T) H B E
BTETHERAR - DBERL
7N 55 B BB N R L RE R =
ﬁ)z o

In addition to those related party transactions disclosed
elsewhere in these financial statements, during the year, the
Group paid subcontracting fees of HK$10,714,000 (2003:
HK$12,706,000) to certain associates. The subcontracting
fees are mutually negotiated between the Group and the
associates.

=M -~ BB 34. COMPARATIVE AMOUNTS
RIEFE HeWATEEFE During the current year, gross rental income has been
REFER - Bt - AAIRFE classified as turnover and accordingly, comparative amount
ZE2HA 0 764,000 TTELEL of HK$764,000 has been reclassified and revised to conform
HEEEEN DB RIER ° with the current year's presentation.

=+5 - BAMBERE 35. APPROVAL OF THE FINANCIAL

BNE2EEFEBAEZUBRE
ER-ZTMFETA-THAE
=EEB -

STATEMENTS

The financial statements on pages 32 to 93 were approved
by the board of directors on 20 October 2004.



