The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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THE KWONG SANG HONG INTERNATIONAL LIMITED

(Incorporated in Bermuda with limited liability)
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ANNOUNCEMENT

	The board of directors (the “Board”) of The Kwong Sang Hong International Limited (the “Company”) wishes to state that Chinese Estates Holdings Limited (“Chinese Estates”) has communicated to the Board of its intention to privatise the Company (the “Proposal”) by Chinese Estates and/or its concert parties.  However, no concrete terms or structure in respect of the Proposal have yet been received by the Board as at the date of this announcement.

At the request of the Company, trading in the shares of the Company on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) was suspended from 9:30 a.m. on Thursday, 21 October 2004.  Application has been made by the Company to the Stock Exchange for the resumption in the trading of the shares of the Company with effect from 9:30 a.m. on Friday, 29 October 2004.

Shareholders of the Company and potential investors should be aware that the Proposal may or may not proceed and are advised to exercise caution when dealing in the Company's shares.


The directors of the Company refer to the recent increase in the price of the shares of the Company prior to the suspension of trading in the Company's shares on Thursday, 21 October 2004.

The Board wishes to state that Chinese Estates has communicated to the Board of its intention to privatise the Company by Chinese Estates and/or its concert parties.  However, no concrete terms or structure in respect of the Proposal have yet been received by the Board as at the date of this announcement.  Shareholders of the Company should be aware that the Proposal may or may not proceed.  In the event that the Proposal materialises and the Board receives further material information regarding the Proposal, the Company will make appropriate announcement(s) as required by the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) and the Hong Kong Code on Takeovers and Mergers.

The directors of the Company confirm that save as disclosed above there are no negotiations or agreements for any intended acquisitions or realisations which are discloseable under Rule 13.23 of the Listing Rules, neither are the directors of the Company aware of any matters discloseable under the general obligation imposed on the Company by Rule 13.09 of the Listing Rules, which is or may be of a price-sensitive nature.

At the request of the Company, trading in the shares of the Company on the Stock Exchange was suspended from 9:30 a.m. on Thursday, 21 October 2004.  Application has been made by the Company to the Stock Exchange for the resumption in the trading of the shares of the Company with effect from 9:30 a.m. on Friday, 29 October 2004.

Shareholders of the Company and potential investors should be aware that the Proposal may or may not proceed and are advised to exercise caution when dealing in the Company's shares.

By Order of the Board

Lam, Kwong-wai

Company Secretary

Hong Kong, 28 October 2004

As at the date of this announcement, the Board comprises of Mr. Thomas Lau, Luen-hung, Mr. Joseph Lau, Luen-hung, Mr. Simon Lo, Lin-shing and Mr. Wilson Cheng, Kam-biu as executive directors; Mr. Gerald To, Hin-tsun and Ms. Loretta Lau, Suk-han as non-executive directors; and Mr. Alan Lam, Man-bun, Ms. Phillis Loh, Lai-ping, Mr. Matthew Hui, Chuen-fan and Mr. William Tsui, Hing-chuen as independent non-executive directors.

The directors of the Company jointly and severally accept full responsibility for the accuracy of the information contained in this announcement and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions expressed in this announcement have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statements in this announcement misleading.

Websites:
http://www.kwongsanghong.com.hk


http://www.iprasia.com/listco/ksh

Please also refer to the published version of this announcement in the The Standard.
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