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DELAY IN DESPATCH OF SCHEME DOCUMENT

PROPOSED PRIVATISATION OF

THE KWONG SANG HONG INTERNATIONAL LIMITED

BY POWER JADE CAPITAL LIMITED

BY WAY OF A SCHEME OF ARRANGEMENT

	The despatch of the Scheme Document has been delayed and it is now expected to be sent to the KSH Shareholders on or before 14th December, 2004 (or such later date as may be agreed by the SFC).

A detailed timetable for the Proposal will be set out in the Scheme Document and in the announcement upon despatch of the Scheme Document.

The KSH Shareholders and potential investors should be aware that implementation of the Proposal is subject to the satisfaction or waiver of the conditions set out in the Announcement and therefore may or may not become effective.  The KSH Shareholders and potential investors are advised to exercise extreme caution when dealing in the KSH Shares.


INTRODUCTION

Reference is made to the joint announcement dated 4th November, 2004 (the “Announcement”) made by KSH and Power Jade in which it was announced that a proposal would be put forward to the Scheme Shareholders regarding a proposed privatisation of KSH by way of a scheme of arrangement under Section 99 of the Companies Act at the Cancellation Price of HK$1.25 for each Scheme Share.

Terms used in this announcement have the same meanings as those defined in the Announcement unless otherwise defined herein.

DESPATCH OF THE SCHEME DOCUMENT

Under Rule 8.2 of the Takeovers Code, unless consent is otherwise obtained from the Securities and Futures Commission (“SFC”), the scheme document in relation to the Proposal (the “Scheme Document”) should be sent to the KSH Shareholders within 21 days of the date of the Announcement, which in this case would be on or before 25th November, 2004.

However, as additional time is required to prepare necessary information by KSH to the independent financial adviser for preparing their letter of advice to be included in the Scheme Document and to arrange for a court hearing to fix the Court Meeting date, the despatch of the Scheme Document will be delayed.  An application has been made to the SFC for consent to the extension of the deadline for despatch of the Scheme Document and the SFC has indicated that they will grant an extension of time within which to despatch the Scheme Document.  The Scheme Document is now expected to be sent to the KSH Shareholders on or before 14th December, 2004 (or such later date as may be agreed by the SFC).  A detailed timetable for the Proposal will be set out in the Scheme Document and in the announcement upon despatch of the Scheme Document.

The KSH Shareholders and potential investors should be aware that implementation of the Proposal is subject to the satisfaction or waiver of the conditions set out in the Announcement and therefore may or may not become effective.  The KSH Shareholders and potential investors are advised to exercise extreme caution when dealing in the KSH Shares.
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24th November, 2004

As at the date of this announcement, the KSH Board comprises Mr. Thomas Lau, Luen-hung, Mr. Joseph Lau, Luen-hung, Mr. Simon Lo, Lin-shing and Mr. Wilson Cheng, Kam-biu as executive directors; Mr. Gerald To, Hin-tsun and Ms. Loretta Lau, Suk-han as non-executive directors; and Mr. Alan Lam, Man-bun, Ms. Phillis Loh, Lai-ping, Mr. Matthew Hui, Chuen-fan and Mr. William Tsui, Hing-chuen as independent non-executive directors.

The KSH Directors jointly and severally accept full responsibility for the accuracy of the information contained in this announcement (other than those relating to Power Jade) and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions expressed in this announcement (other than those relating to Power Jade) have been arrived at after due and careful consideration and there are no other facts not contained in this announcement (other than those relating to Power Jade), the omission of which would make any statements in this announcement (other than those relating to Power Jade) misleading.

The directors of Power Jade jointly and severally accept full responsibility for the accuracy of the information contained in this announcement (other than those relating to the KSH Group) and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions expressed in this announcement (other than those relating to the KSH Group) have been arrived at after due and careful consideration and there are no other facts not contained in this announcement (other than those relating to the KSH Group), the omission of which would make any statements in this announcement (other than those relating to the KSH Group) misleading.

Websites:
http://www.kwongsanghong.com.hk


http://www.iprasia.com/listco/ksh
Please also refer to the published version of this announcement in the The Standard.
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