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NOTES TO THE FINANCIAL STATEMENTS 8% # 3k 3% fff &

For the year ended 30 June 2004 & Z —ZFZFWFNH=1HIEFE

1.

BASIS OF PREPARATION

(a)

(b)

CIL Holdings

PRINCIPAL ACTIVITIES

The Compuny is un investment holdinyg
compuny.

The principul uctivities of the subsidiuries ure
stauted ut note 33 to the fihanciul
statements.

GOING CONCERN BASIS

The Group hud
HK$53,074,000 (2003: profit of HK$71,565,000)
for the yeur ended 30 June 2004 und net
current liubilities of HK$6,835,000 (2003:
HK$24,219,000) us ut 30 June 2004. In
uddition, the Group hud contihngent
liabilities of upproximately HKS46 million
(2003: HK$93 million) in respect of disputed
cluims uguinst the Group for outstundiny
debts und cluims. Detuils of the Group’s

incurred loss of

contfingent liubilities ure set out in hote 30
to the finunciul stutements. There is
possibility for some or udll the contingent
liubilities to crystdllize within one yeur in the
event thut the mutters ygiving rise thereto
are hot resolved to the Group’s fuvour.

In prepuring the finunciul stutements, the
directors of the Compuny huve yiven
cureful considerution to the future liguidity
of the Group in light of the ubove
contingent ligbilities us at 30 June 2004. In
the opinion of the directors of the Compuny,
the Group would be uble to obtuin
udeyuute funds fo meet the debts us und
when they fall due und to curry on the

business on u yoinyg concern busis.
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NOTES TO THE FINANCIAL STATEMENTS Bt #& ¥ 3% fff &%

For the year ended 30 June 2004 & Z —ZFZFWFNH=1HIEFE

1.

BASIS OF PREPARATION (Continued)

(b)

(©)

GOING CONCERN BASIS (Contfinued)

Should the Group be unhuble to continue in
business us u goihy concern, udjustments
would huve to be mude to restute the vulue
of ussets to their recoveruble umounts, to
provide for uny further liabilities which might
arise unhd to reclussify hoh-current ussets
und liubilities us current ussets und liubilities
respectively. The effects of these
udjustments have not been reflected in the

finunciul stutements.

BASIS OF CONSOLIDATION

The consoliduted financiul stautements
include the finunciul stutements of the
Compuny und its subsidiuries mude up to
30 June 2004. The results of subsidiuries
ucqyuired or disposed of during the yeur ure
included in the consoliduted income
stutement from the effective dute of
aucyuisition or up to the issue dute of the

effective dute of disposul, us uppropriute.

All significunt intfercompuny fransactions
und bulunces within the Group ure
eliminated on consolidution.

The guin or loss oh the disposul of u
subsidiury represents the difference
between the proceeds of the sule und the
Group’s shure of its net ussets toyether with
uny yoodwill or cupitul reserve which hus
not been previously churyed or recoyhised

in the consoliduted income stutement.

Minority interests represent the interests of
outside shureholders in the operating results
und net ussets of subsidiuries.
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PRINCIPAL ACCOUNTING POLICIES

The finunciul stutements have been prepured in
accordunce with yenerdlly uccepted uccounting
principles in Hony Kony und comply with
Stutements of Standurd Accounting Pructice
("SSAP”) und Interpretutions issued by the Hony
Kony Institute of Certified Public Accountunts
("HKICPA™) und the disclosure reyuirements of the
Hony Kong Compunies Ordinunce. The finuncial
stutements ure prepured under the historicul cost
convention. These finunciul stutements ulso comply
with the applicuble disclosure provisions of the
Rules Governiny the Listing of Securities on The
Stock Exchunge of Hony Kony Limited.

(a) GOODWILL

Goodwill represents the excess of the cost
of an ucyuisition over the fuir value of the
Group’s shure of the net ussets of the
acquired subsidiury at the dute of
acyuisition.

Goodwill on acyuisition occurring ufter 1
July 2001 is included in the intunygible ussets
and umortised on a struight-line busis over
its estimuted useful life of 10 yeurs.

Goodwill on ucquisitions prior to 1 July 2001
wus eliminated dyuinst reserves. Any
impairment udrising on such yoodwill is
accounted for in the income statement.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(b)

©

SUBSIDIARIES

A subsidiury is u compuny in which the
Compuny holds more thaun 50% of the issued
share cupital, or controls more than hulf of
the votihng power, or controls the

composition of the bourd of directors.

In the Compuny’s financiul stutements, the
investments in subsidiuries ure stuted ut cost
less uny identified impairment loss. The
results of subsidiuries ure uccounted for by
the Compuny on the busis of dividends
received und receivuble.

ASSOCIATES

An associute is u compuny which the Group
has signhificunt influence and which is heither
a subsidiury nor u joint venture of the Group.

Investments in ussociutes ure stuted ut the
Group’s shure of the net ussets of the
associutes less uny identified impuirment
loss. The results of the ussociutes ure
accounted for in the consoliduted income
statement to the extent of the Group’s shure

of the ussociutes’ results of operutions.
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For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(d) INVEST

The G
securi
subsidi

M

@

(i)

CIL Holdings

MENTS IN SECURITIES

roup’s policies for investments in
than
aries und ussociutes ure us follows:

ties other investments in

Investments held for identified lony-
term struteyic purpose ure clussified
das investment securitfies. Investment
securities ure stuted ut cost less

provision for diminution in value.

The currying umounts of individuul
investments ure reviewed ut euch
bulunce sheet dute to ussess
the fuir
declined below the curryiny

whether vulues huve
amounts. When u decline other thun
temporury hus occurred, the currying
amount of such investments will be
reduced fto its fuir value. The umount
of the reduction is recoynised us

expenses in the income stutement.

All other securities (whether held for
trading or otherwise) ure stuted in the
bulunce sheet ut fuir value. Chunyes
in fair value ure recoynised in the
income stutement us they urise.

Profits or losses on disposul of
investments in securities

determined wus

are
the difference
between the net disposul proceeds
and the currying umount of the
investments und ure uccounted for
in the income stutement us they
arise.
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(e) PROPERTY, PLANT AND EQUIPMENT

0]

(i)

Property, plant and equipment

Property, plunt und equipment ure
stuted dat cost less uccumuluted
depreciution und impuirment loss.
Depreciution is provided on u
straight-line busis to write off the cost
less residue vulue of euch usset over
its estimuted useful life. The unnuul

rates ure us follows:

Leusehold improvements
Furniture und fixtures

Machinery und equipment
Motor vehicles

Cost of restoring uhd improvihyg
property, plant and equipment

Mujor expenditures on modificutions
und betterments of property, plant
aund eyuipment which will result in
increuse of future economic benefits
are cupitulised, while expenditures
on muintenunce und repuirs ure

expensed when incurred.
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For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

(e) PROPERTY, PLANT AND EQUIPMENT
(Continued)
(iii) Impdairing of property, plant and

(iv)

eqyuipment

The cuarrying uamounts of property,
plant und equipment ure reviewed
regulurly to ussess whether their
recoveruble umounts have declined
below ftheir cdarrying umounts.
Expected future cush flows huve not
been discounted in determining the

recoveruble umount.

Guin or loss on disposal of property,
plant and equipment

The guin or loss on disposul of u
property, plunt and eyuipment is the
difference between the net sules
proceeds und the currying umount of
the relevunt usset, und is recoyhised
in the income statement.

f) OPERATING LEASES

Leuses

where substantiully dll the risks und

rewurds of ownership of the leused ussets

remuin with the lessors ure uccounted for

as operuting leuses. Rentul puyments under

operut

iny leuses ure churged to the income

stutement on u straight-line busis over the

period

CIL Holdings

of the relevunt leuses.
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For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

@

IMPAIRMENT OF ASSETS

Internal und externul sources of informution
dare reviewed ut euch bulunce sheet dute
to identify indicutions thut the following
assets muy be impuired or un impuirment
loss previously recoynised no lonyer exists
or muy huve decreused:

- property, plunt und eqyuipment ;
in subsidiaries und

- investments
associutes; und

- positive goodwill.

If any such indicution exists, the usset’s
recoveruble umount is estimuted. For
infangible ussets thut ure not yet avuilable
for use, or ure umortised over more thun 20
yeurs from the dute when the usseft is
avuiluble for use the recoveruble umount
is estimuted ut euch bulunce sheet dute.
An impuirment loss is recoynhised whenever
the carrying umount of un usset exceeds

its recoveruble umount.
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2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBK @
(Continued)
(9 IMPAIRMENT OF ASSETS (Continued) (9) BERE (&)
0] Culculution of recoveruble umount 0] FrE A YL Bl 7 EE
The recoveruble umount of un usset —EHEEzZTWRE K
is the greuter of its net selling price HODHEEFHEEA

(i)

CIL Holdings

and vulue in use. In ussessinyg vulue
in use, the estimuted future cush
flows are discounted to their present
vulue using u pre-tux discount rute
thut

assessments of time value of money

reflects current muarket
and the risks specific to the usset.
Where un usset does not yenerute
cush inflows laryely independent of
those from other ussets, the
recoveruble umount is deftermined
for the smuallest group of ussets thut
inflows

generutes cush

independently (i.e. u cush-

geheruting unit).

Reversdls of impuirment losses

In respect of ussets other thun
goodwill, an impuirment loss is
reversed if there hus been u chanye
in the estimutes used to deftermine

the recoveruble umount.

A reversul of impuirment losses is
limited to the usset’s currying umount
that would have been deftermined
had no impuirment
recoyhised in prior yeurs. Reversuls

loss been

of impuirment losses ure credited to
the income statement in the yeuar in
which the reversuls are recoynised.
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For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(h)

0

)}

INVENTORIES

Inventories ure stuted ut the lower of cost
and net reulisuble vulue. Cost is determined
onh u first-in, first-out busis, und includes ull
costs of purchuse, costs of conversion, und
other costs incurred in bringing the
inventories to their present locution und

condition.

Net reulisuble vulue is bused on estimuted
normul selling prices, less further costs
expected to be incurred to completion und
disposul. Provision is mude for obsolete,
slow-moviny or defective items where
appropriute.

When inventories are sold, the currying
amount of those inventories is recoynised
as un expehnse in the period in which the

reluted revenue is recoynised.

ACCOUNTS RECEIVABLE

Provision is mude wuguinst uccounts
receivuble to the extent they wure
considered to be doubtful. Accounts
receivuble in the bulunce sheet is stuted
net of such provision.

REVENUE RECOGNITION
0) Sules revenue is recoyhised when the
merchundise is shipped and title has

pussed.

(i) Commission income is recoyhised

when services ure provided.

CIL Holdings
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NOTES TO THE FINANCIAL STATEMENTS Bf %% ¥ 3% fff &%

For the year ended 30 June 2004 EZ=ZFZTWFNA=1+HILFE

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(k)

o

CIL Holdings

PENSION COSTS

The Group’s conftributions to pehnsion costs
in respect of the defined conftribution
provident fund scheme und the mundutory
provident fund scheme are churyed directly
to the income statement when incurred.

SEGMENT REPORTING

A seyment is a distinguishuble component
of the Group thut is enguyed either in
providing products or services (business
segyment), or in providihy products or
services within o purticulur economic
environment (geoyruphicul segment),
which is subject to risks und rewurds that
ure different from those of other seyments.

In uccordunce with the Group’s internul
financiul reporting, the Group hus chosen
business segment informution us the primary
reporting formut und geoyruphicul segment
informution us the secondury reporting
format.

Seyment revenue, expenses, results, ussets
und
uttributuble to u segment us well us those
that can be ullocuted on u reusonuble
busis fo that segment. For exuample,
segment ussets muy include inventories,

liabilities include items directly

frude receivubles und property, plant and
equipment. Seyment revenue, expenses,
ussets, und liubilities ure determined before
infru-group bulunces und infru-group
fransuctions dre eliminated us purt of the
conhsolidution process, except to the extent
that such intra-group bulunces und
fransuctions ure between yroup enterprises
within o single segment. Inter-segment
pricing is bused on similur terms us those
avuiluble to other external purties.
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For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

o

(m)

SEGMENT REPORTING (Continued)

Segment cupitul expenditure is the totul
cost incurred during the period to ucyuire
(both tunyible und
intunyible) thut ure expected to be used

segdment ussets

for more thun one period.

Undllocuted items muinly compprise finuncial
and corporute ussets, interest-beuring louns,
borrowinys, corporute and fihuncing

expenses und minority interests.

DEFERRED TAX

Deferred tux is provided in full, using the
liability method, on temporury differences
arising between the tux buses of ussets und
liubilities und their carrying amounts in the
financiul stutements. Deferred tux is
culculuted dt the tux rutes that are
expected to upply in the period when the

liubility is settled or the usset reulized.

Deferred ussets ure recoyghized to the extent
that it is probuble that future taxuble profit
will be avdiluble ayuinst the temporury

differences cun be utilized.

Deferred tux is provided onh temporaury
differences darising on the investments in
subsidiuries und ussociutes except where
the timiny of the reversul of the temporury
difference cun be controlled and it is
probuble that the temporuary difference will
not reverse in the foreseeuble future.
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NOTES TO THE FINANCIAL STATEMENTS Bf %% ¥ 3% fff &%

For the year ended 30 June 2004 & Z —ZFZFWFNH=1HIEFE

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(n)

(o)

CIL Holdings

CASH EQUIVALENTS

Cush eyuivulents represent short term highly

liquid investments which dre reudily
convertible info known umounts of caush and
which dare within three months of maturity
when acquired, less udvunces from bunks
repuyuble within three months from the

dute of the udvunce.

PROVISIONS AND CONTINGENT LIABILITIES

Provisions dre recoynised for liabilities of
uncertuin timing or umount when the
compuny or ydroup has u leygul or
constructive obligution urising us u result of
u pust event, it is probuble that an outflow
of economic benefits will be reyuired to
seftle the obligution und u reliuble estimute
cun be mude. Where the fime vulue of
money is muteridl, provisions ure stuted ut
the present vadlue of the expenditures

expected to settle the obligution.

Where it is hot probuble thut un outflow of
econhomic benefits will be required, or the
umount cunnot be estimuted reliubly, the
obligution is disclosed us u contingent
liubility, unless the probubility of outflow of
economic benefits is remote. Possible
obligutions, whose existence will only be
confirmed by the occurrence or non-
occurrence of one or more future events
ure ulso disclosed us contingent liubilities
unless the probubility of outflow of
econhomic benefits is remote.

Limited ERZZRERARAA
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NOTES TO THE FINANCIAL STATEMENTS 8% # 3R 3% Fff &

For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

P)

(@

FOREIGN CURRENCY TRANSLATION

Trunsuctions in foreign currencies ure initidlly
recorded ut the rutes of exchunye
prevuiling on the dutes of the transuctions.
Monhetury ussets and liubilities denominated
in foreign currencies ure re-trunsluted ut the
rates prevuiling on the bulunce sheet dute.
Guins und losses urising on exchunye dre
included in the income stutement for the
period.

On consolidution, the ussets und liubilities
of the Group’s overseus operutions ure
translated ut exchange rates prevuiling on
the bulance sheet dute. Income und
expense items ure trunslated ut the uveruye
exchunyge rutes for the period. Exchunye
differences urising dre deult with us
movement in exchange fluctuation reserve.

RELATED PARTIES

Two purties ure considered to be reluted if
ohe purty hus the ubility, directly or
indirectly, to control the other purty or
exercise sighificunt influence over the other
purty in making finunciul und operutiny
decisions or vice versu, Purties dre ulso
cohsidered to be reluted if they are subject
to common control or common significant
influence.

CIL Holdings
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For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

3. TURNOVER AND REVENUE 3. EEXETRIEA
Anulysis of turnover und revenue is us follows: EEERBAZDHNOT :
2004 2003
—EENE —EE=F
HK$°000 HKS$’000
FHET FExT
Turnover EELE
Trading of multi-media und ZEEBRBAERES
communicution products 73,411 45,705
Other revehue Hib g A
Commission income BAElA 2,749 1,515
Others Hith 54 4
2,803 1,519
Totul revenue FENL N 76,214 47,224
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NOTES TO THE FINANCIAL STATEMENTS 8% # 3R 3% Fff &

For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

3. TURNOVER AND REVENUE (Continued) 3. EXEREA@

Anulysis of turnover und contribution to (loss)/profit BREFBEBRBBEE S CELEREK
from operutions by principul uctivities and & (ER) RN EMOT T

geoyruphicul locutions is us follows:

Contribution to

(loss)/profit
Turnover from operations
BEE g2 (FB) /RRER
2004 2003 2004 2003
ZZEMF C-TEZF CBIMFE C-TB=fF
HK$°000 HK$’000 HK$°000 HK$'000
TET TET TET TET
By principul uctivities: BRIBEKES -
Truding of multi-mediu und ZEERBAER
communicution products g5 73,411 45,705 4,916 2211
73,411 45,705 4,916 2211
Other yroup expenses het HttE@mpEY 0 Nk
of other income HErlg A (17,336) (27,550)
Guin urising from debts BIEEET ERKRER
dischaurged under REE 2z W
scheme of urrungement - 86,151
Guin urising from disposal of HE-RAREHEE
u jointly controlled entity FEE Wz - 10,753
Guin urising from disposal HEWBE AR
of subsidiaries FEEZz Wi 44,307 -
Loss urising from de-consolidution  FEMBARATE
of u winding up subsidiary GEANRREE
BB (37,961) -
Provision for impuirment loss on REBENTZHE
investments in ussociutes BERE (47,000 -
(Loss)/Profit before tuxution BB A (B 1B) /8 (53,074) 71,565
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For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

3. TURNOVER AND REVENUE (Continued) 3. EXEREA@

Contribution to

(loss)/profit
Turnover from operations
BEE g2 (FB) /2RER
2004 2003 2004 2003
ZZEMF -TEZF CBIMFE C-TB=fF
HK$°000 HK$’000 HK$°000 HK$’000
TET TET TET TET
By yeoyraphicul locutions: BEHEES
The Hony Kony Specidl EBBANTHE
Administrative Region (&%)
("Honhy Konyg") 29,208 18,719 2,013 906
Other purts in the People’s FEARLANE
Republic of Chinu ("PRC") (THhE]) Bt & 44,203 26,986 2,903 1,306
73,411 45,705 4,916 2211
Other yroup expenses het HttE@mpEY 0 Nk
of other income HErlg A (17,336) (27,550)
Guin arising from debts discharged  RIBEE BIHREE
under scheme of arrangement FEEZz Wi - 86,151
Guin urising from disposal of u HE-RAREHEE
jointly controlled entity FEE Wz - 10,753
Guin urising from disposal HEWBE AR
of subsidiaries FEEZz Wi 44,307 -
Loss arising from de-consolidution — F&H B2
of u winding up subsidiary TBHREAR
RELEZEE (37,961) -
Provision for impuirment loss on REBENTZ
investments in ussociates AESERE (47,000) -
(Loss)/Profit before tuxution BB A (B 18) /8 F (53,074) 71,565
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GAIN ARISING FROM DEBTS DISCHARGED
UNDER SCHEME OF ARRANGEMENT

In previous yeur, the yuin of HKS$86,151,000
represented the indebtedness und the uccrued
interest puyuble of the Group wuived by the
Scheme Creditors upon the completion of the
Scheme of Arrahgement on 16 May 2003.

GAIN ARISING FROM DISPOSAL OF A
JOINTLY CONTROLLED ENTITY

In previous yeur, the yuin of HK$10,753,000 urose
from the disposul of the equity interest in u jointly
controlled entity, Nunhiny Huigi Reul Estute
Development Co Ltd in PRC to u disputed
claimunt, Power Forwurd Finunce Limited, to set
off uyuinst u loun of HK$4,000,000 due from Power
Forward Finunce Limited.

GAIN ARISING FROM DISPOSAL OF
SUBSIDIARIES

On 18 Junhe 2004, CIL Group Limited und Leudwuy
Contructing Co. Limited, the Compuny’s wholly-
ownhed subsidiuries enfered into sules and
purchuses uyreements with independent third
purties to dispose of ull the eyuity interests in two
dormunt subsidiuries, hamely Cuarpet Gullery
Compuny Limited and Bravo Interior Products
Limited, ut un ugyreyute considerution of HKS3.
Guin of HK$44,307,000 urose on the disposul of
these two subsidiuries in the finunciul stutements
for the yeur ended 30 Junhe 2004. Further detuils
ure disclosed in hote 29(u) below.

CIL Holdings

5.

NOTES TO THE FINANCIAL STATEMENTS Bt #& ¥ 3% fff &%

For the year ended 30 June 2004 & Z —ZFZFWFNH=1HIEFE

REBEEAAIRRERME
Szl

REFE - B5##86,151,000/8 T2
BEDZABEREAR-ZZE=FA
AtABEEBHETHEREAERE
BNz EBRERE -

HE—XLRZFHERERE
gzl

REFE > mFHEZRSPower
Forward Finunce Limited & R &
2 @ 5 Z B Nunninyg Huiyi
Reul Estute Development Co Ltd
ZIR#E > A LUK 85 Power Forward
Finunce LimitedZ| 8§ & 54,000,000
BT EE£WE10,753,000 BT ©

HEMBARMEEZRR

R-ZZBZEMOEXA+TNA  AREW
REEHE R FCIL Group Limited
K Leudwuy Contructing Co.
LimitedEEB L £ =FFI L BE HE -
LHEHSEFR A AR 2R 8
BERADMREBEEBHNE DR ZFT
BERAERZ  BAREARIBT  -HE
WX M B 2 8] 244,307 ,0005% Tk &=
BRBE-_ZZNFAZTHLEF
EZHBBRERAN - E-—FTHBRTX
M 529 IR E o
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2004 & Z —ZFZFWFNH=1HIEFE

7.  LOSS ARISING FROM DE-CONSOLIDATION 7.
OF A WINDING UP SUBSIDIARY

The loss of HK$37,961,000 urose from the de-
consolidution of u wholly-ownhed subsidiury Goldhill
Merchandising Inc, which was put intfo a voluntury
winding up on 4 June 2004. Further detuils ure

B %5 3% B 5

FEMEBLATNFBES AR
FrEEZEIR

R-ZZNFEXANA  2EMBEL
FGoldhill Merchundising Inc i A
BEER EETBRAEAKRER
37.961,0008 5 c E—FHFHBRT X

CIL Holdings

disclosed ih hote 29(b) below.

(LOSS)/PROFIT FROM OPERATIONS 8.

(Loss)/Profit from operautions is stuted ufter churying

the followiny:

Bt FE29 (L)X B -

BE (G| &n

&g (BB RFEMBRTHIRE !

2004 2003
—EENF —ETE=F
HK$’000 HK$"000
FTER FHET
Charging: 2R :
Cost of goods sold und HEEmRiRM
services provided BR 7% =2 B AR 68,495 43,494
Commission puid 2 EE 3,000 -
Stuff costs (including EIRX
directors’ emoluments) (BREEEM2) 6,728 4,657
Pension scheme contributions BRIRE MR 43 32
Provision for doubtful debts REERBE 2,601 -
Auditors’ remuneration ZE A 2 422 431
Depreciution e 183 136
Amortisation of goodwill EEEE - 4,000
Operuting leuse rentuls in respect ERLIHREFZ
of lund und buildinys rEBRNES 322 3,041
Loss on disposul of property, HEME EBER
plunt und eyuipment REZEE - 456
Provision for inventories BE#RE - 596

Limited
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For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

9. FINANCE COSTS 9. MERE
2004 2003
—EENE —EE=F
HK$°000 HKS$000
FTER FET
Interests on: FIE
Bunk louns, bills und overdrufts AREFABEEE
wholly repuyuble within five yeurs MITER  EBEREX 489 660
Other borrowinyg costs Hih B RA K 481 320
970 980
10. TAXATION 10. RIE
No provision for Honyg Kohy profits tux und overseus HRFALESBREIIMITERB
income tux hus been mude in the fihuncial A MY BRBBERERAREEF
stutements since there is no estimuted ussessuble BREBIAERELBE(ZZZ
profit derived from Honyg Kony und overseus for =F &)
the yeur (2003: Nil).
The churye for the yeur cun be reconciled to the AEEZREXHEGERERAZ
(loss)/profit per the consoliduted income stutement (B8 BREERNT
as follows:
2004 2003
—EENEF —EE=F
HK$°000 HKS$’000
FTER FET
(Loss)/Profit before tuxution BRE AT (E18) B F (53,074) 71,565
Culculuted ut u tuxution rute of 17.5% #EBIZR17.5%:1E 2 H1E (9,288) 12,524
Expenses not deductible for TANBEZAX
taxation purposes 15,441 1.713
Income hot subject to taxation BAZRBUWA (8,244) (17.,224)
Unused tux loss not recoynised AERZABARKEIE 1,862 2,987
Utilisation of tux loss B AR EE 229 -
Actual tux expenses ERBMEREX - -
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For the year ended 30 June 2004 EZ=ZFZTWFNA=1+HILFE

50

11. (LOSS)/PROFIT ATTRIBUTABLE TO 11. BRRMELW (KB) &R
SHAREHOLDERS
The net loss uttributuble to shureholders includes FARQABEZE-ZETENFAA=T
u loss of upproximutely HK$57,769,000 (2003: profit AIEFEREERR2RREGFER
of HK$29,513,000) which hus been deult with in BIE#57,769,0008 T(ZEE=F:
the finunciul stutements of the Compuny for the 5 F)29,5613,0008 7T ) Z &8
yeur ended 30 Juhe 2004,
12. (LOSS)/EARNINGS PER SHARE 12. SR (GHR) 2F
(a) Basic loss per share (a) BREFER
The culculation of busic loss per share for BE-_ZZWH&XA=1+HL
the yeur ended 30 June 2004 is bused on FEZEBRELREBEDERRE
the loss attributuble to shareholders of FE {1k /&5 18 953,074,000 T
approximately HK$53,074,000 (2003: profit of (Z 2T =ZFH g

CIL Holdings

(b)

HK$71,565,000) und the weighted uveruge
number of 6,174,917,000 (2003:
1.271,036,618) ordinury shares in issue duriny

the yeuar.

Diluted loss per share

Diluted loss per shure wus nhot shownh us
there wus no dilutive potentiul ordinury
shares in issue for the yeur ended 30 Junhe
2004.

In last yeur, the culculution of diluted

edrninygs per share wus bused on the profit

(b)

71.665,000%7T) R F A E 2
TEBRMET Y E
6,174917,000R (=2 &=
F:1,271,036,6188) 5t & ©

SRiEEER

AR ECBITRAEEHER

EoBBR RUYEZFEE
CEENFAAZTHLEEE

ZERBEESE -

EF  SREFAENDERR
FEAREFIAI71,565,0005% 7T &

uttributable to shareholders of E B R M E F B H
approximately HK$71,565,000 und the 1,274,187,303/% (B3 s &
weighted uveruge humber of 1,274,187,303 BEBEZECEBERELA
ordinury shures ufter udjusting for the effect B)tE o

of dll dilutive potentidl ordinury shures.
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For the year ended 30 June 2004 EZ=ZFZTWFNA=1+HILFE

13.

14.

DIVIDENDS

No dividend wus puid or proposed for the yeur
ended 30 June 2004, hor hus uny dividend been

proposed since the bulunce sheet dute.

PENSION SCHEME

Prior fo 1 December 2000, the Group operuted u
defined contribution provident fund scheme for its
employees. Employees of the Group were entitled
to join the scheme upon fulfilling certuin conditions.
The Group confributes un umount eyuul to u fixed
percentuye of the sulary of euch puarticiputiny
employee. Forfeited contributions in respect of
unvested benefits of employees leuviny the
scheme were used to reduce the Group’s onyoiny
contributions. Net contributions were charged to
the income stutement in the yeur to which they
relute.

From 1 December 2000 onwurds, the Group
purticiputes in the Mundutory Provident Fund
Scheme (the "MPF Scheme”) for those employees
who dre eligible to purticipute in the MPF Scheme.
Contributions ure mude by the Group ut 5 per cent
of the employee’s relevaunt income us defined in
the Honhy Kony Mundutory Provident Fund
Schemes Ordinunce. The Group’s employer
contributions are fully und immediutely vested in
the employees us uccrued benefits once they ure
puid. Contributions aure churgyed to the income
statement us they become puyuble in uccordunce
with the rules of the MPF Scheme.

CIL Holdings
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For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

15. DIRECTORS’ AND SENIOR EXECUTIVES’ 15. EERSRITRARZEHE

EMOLUMENTS
(a) Details of directors’ emoluments are: (a) EEMEZH#BNT :

2004 2003
—EENE —EE=HF
HK$°000 HKS$000
FTER FET
Fees for executive directors HTEZHRS - -
Fees for hoh-executive directors FHMITEEBE - -

Other emoluments for HITEE2HA

executive directors: B & -
- Busic suluries, dllowunces —BEXFE - R
und benefits in kind REYF 4,710 3,377
- Contribution to pension — RN EI R

scheme - -
4,710 3,377
In the ubsence of u reudily uvuiluble murket BEREEARQATRDEREZ
vulue for options onh the shares of the METHSZE  ULEFE 2
Compuny, the emoluments disclosed ubove SUTERERTFESZHERE
do not ihclude the estimuted monetary ZAGEHEE - XAF ZERE
value of the share options graunted to the FEFEENMT28RESES
directors. Detuils of the shure option REEERAER]—& -

schemes of the Compuny are set out in hote
28 und the report of the directors under the
heudiny “Directors’ inferests in equity”.
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For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

15. DIRECTORS’ AND SENIOR EXECUTIVES’ 15. EERSRITRARZEHE

EMOLUMENTS (Continued) (&)
(b) Analysis of directors’ emoluments by (b) BRITEFHEEREEABRM
number of directors and emolument ranges SBEZSHMT :
is as follows:
2004 2003
—EEZNE —EL=F
Number Number
of directors of directors
EEAE EZAE
Nil to HK$1,000,000 £ % 1,000,000 7t 14 18
HK$1,000,001 to HKS$1,500,000 1,000,001 7Tt £1,500,000% T - 1
HK$1,500,001 to HK$2,000,000 1,500,001 jt £2,000,000% T 2 -
16 19
©) Details of emoluments paid to the five (c) IfIEEFALT(BEEER
highest paid individuals (including directors HthfE B) Z#l SHHMT -
and other employees) are:
2004 2003
—EENME —EE=F
HK$°000 HKS$’000
FHET FExT
Busic suluries, ullowunces HAXEF® ZHEREYHR
and benefits in kind 4,960 3,653
Contributions fo pension BRSFTEIHRK
scheme 12 12
4,972 3,665
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For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

15. DIRECTORS’ AND SENIOR EXECUTIVES’
EMOLUMENTS (Continued)

©

CIL Holdings

Details of emoluments paid to the five
highest paid individuals (including directors
and other employees) are: (Continued)

In the ubsence of u reudily uvuilable market
vulue for optiohs on the shures of the
compuny, the emoluments disclosed ubove
do not include the estimuted monetury
vulue of the share options yrunted to
certuin employees. Detuils of the shure
option schemes of the compuny ure set out
in hote 28 und the report of the directors
under the heudiny "Directors’ interests in

equity”.

The five highest puid individuuls included
four (2003: four) executive directors of the
compuny, detuils of whose emoluments

have been included in hote 15(u) ubove.

During the yeur, no emoluments of the five
highest puid individuuls (includiny directors
aund other employees) were incurred Js
inducement to join or upon joininy the
Group.

Limited ERERARXA
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For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

15. DIRECTORS’ AND SENIOR EXECUTIVES’ 15. EERSRITRARZEHE

EMOLUMENTS (Continued) (&)

©) Details of emoluments paid to the five (c) IfIEEFALT(BEEER
highest paid individuals (including directors HthE B) Z®l SHHMT :
and other employees) are: (Continued) (&)
Anulysis of emoluments of the five highest AfUBESHFALT (BEEER
puid individuuls (including directors und Hifg &) 2B Sz A B K% B
other employees) by number of individuuls SHEHEZ2INOT :

and emolument runye is us follows:

2004 2003

—ETME —EBE=F

Number Number

of individuals of individuuls

EEXAY BEAY

HK$°000 HK$"000

FTER FER

Nil to HK$1,000,000 £ % 1,000,000 T 14 18
HK$1,000,001 to HK$1,500,000 1,000,001 7t £ 1,500,000 7T - 1
HK$1,500,001 to HK$2,000,000 1,500,001 7t £2,000,0005% 7T 2 -
16 19
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16. PROPERTY, PLANT AND EQUIPMENT 16. ¥ BB RXIE
The Group x5KE
Machinery
Furniture and
Leasehold and  equipment Motor
improvements fixtures B R vehicles Total
HENEEE BRREE B3 "E &t

HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
TR TR TR TR TR

Cost or valuation RAHE
At 1 July 2003 RZEE=Ft+A-H 2,625 2,312 765 64 5,666
Additions nE - 116 78 142 336
Written buck on TBHEEARE
de-consolidution e (2,370) (2,093) (335) (64) (4,862)
At 30 June 2004 RZEEMEAA=TA 155 335 508 142 1,140

Accumulated depreciation E2EHE

AT July 2003 RZEZE=FtH-H 638 643 471 12 1,764

Charge for the yeur REEXH 31 50 95 7 183

Written buck on TBREARR

de-consolidution BE (620) (485) (134) (12) (1,251)

At 30 June 2004 RZZEMERA=1H 49 208 432 7 696
Net book value fREFE

At 30 June 2004 RZZEMEAA=1H 106 127 76 135 444

At 30 June 2003 RZBEEZFEAXAZTH 1,887 1,669 294 52 3,902
At 30 June 2004 und 2003, the Compuny hud ho R-ZEEMNER_ZZF=FXA=T
property, plunt und eyuipment. H AABWEYE -~ HEREE -
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17. GOODWILL 17. &8
HKS$'000
FET
Cost 2%
At 1/7/2003 R-ZBEZE=F+tH—H 40,039
Written buck on deconsolidution THHZEEANRERD (40,039
At 30/6/2004 R-ZZEEWNEARA=1+H -
Accumulated amortisation ES: £
At 1/7/2003 R-ZEBEZE=F+HF—H 12,039
Written buck on deconsolidution THHZEEANRERD (12,039
At 30/6/2004 R-ZZEEWNEAA=1+H -
Net book value REFE
At 30/6/2004 R-ZZEEWNEAA=1+H -
At 30/6/2003 R-ZZEE=FXA=1+H 28,000
18. INTERESTS IN SUBSIDIARIES 18. RBATFIZESE
Company
b NN
2004 2003
—EENE —ET=F
HK$’000 HKS$'000
FTHET FH T
Unlisted shures, ut cost FEETRMD - ERA 56,720 56,720
Due from subsidiuries EWHEARZER 440,528 440,528
497,248 497,248
Less: Impuirment loss W OBEEE (497,248) (497.,248)
Due to subsidiuries ENAHEBARZER 489) (489
(489) (489
57
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18. INTERESTS IN SUBSIDIARIES (Continued) 18. RMEBLARZEE @)

(u) The bulunces with subsidiuries ure () HBQATRZEHRAEIRF
unsecured, hon-interest beuring und huve FERERBEEERHORK

no fixed term of repuyment. 1 o

(b) Detuils of the Compuny’s principul by ARAFARZZTEEFAA=T
subsidiuries at 30 June 2004 ure set out in BzEEMELQAFBEEHRRM
note 33. £ 33°

() Additionul informution on muteriul () FEMBLARAZHMER :
subsidiaries:

0} The followinyg informution ure 0} LT ERME#B
extracted from the uudited finuncidl Flaconwood Limited
stutement of Fluconwood Limited K AVT Electronics
and AVT Electronics Limited. Limited 2 % 28 # &7 7%

|k o
2004 2003
—EENE —EE=F
HK$°000 HKS$'000
FET FExT

Combined income statements & #fliizE &

Turnover EELE 73,411 45,705
Cost of sules HER A (68,495) (43.,494)
Gross profit EF 4,916 2,211
Other revenue Hib g A 2,803 1,519
Generul und administrative - BERITHEX

expenses (1,303) (907)
Other operuting expenses Hh &M (4,496) (4,243)
Profit/(Loss) from operutions BESER S (E18) 1,920 (1,420
Finunce costs % ER (970) (980
Profit/(Loss) before tuxution BREADEFR (E8) 950 (2.400)
Tuxution BiE - -
Profit/(Loss) ufter tuxation BRE & ER (EB) 950 (2,400)
Minority interests PEBREER - -

Profit/(Loss) uttributuble to BEREMERN (FE)
shareholders 950 (2,400)
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18. INTERESTS IN SUBSIDIARIES (Continued) 18. RMEBLARZEE @)

() Additionul informution on muteriul () FEMEQIIZHMER (H)

subsidiaries (Continued)

[0) (Continued) 0) (&)
2004 2003
—ETNE —EE=E
HK$°000 HK$"000
FHET TAR
Combined balance sheets EHEERER
Non-current assets F(RBEE
Property, plunt und M HERERE
eyuipment 444 291
Current assets RBEE
Inventories 7E 14,131 10,537
Accounts receivuble FE R X 6,252 4,866
Prepuyment, deposits und BARE BER
other receivubles H i fE W BR X 17,710 21,447
Due from ultimute purent enterprise WG A& D 7R 182 182
Cush ut bunk und in hund RITREREFRS 1,637 123
39,912 37,155
Current liabilities REBEE
Bunk overdruft RITEX 1,073 1,005
Bill puyuble, secured EREE BEA 12,989 8,381
Accounts puyuble FE{FBR1E 7,264 9,871
Accruuls, other puyuble FEtER - HthER
und deposits received RRREWERS 6,244 8,487
Interest-beuring borrowinys STEER 6,278 4,144
33,848 31,888
Net current assets REBEEFHE 6,064 5,267
Net assets EEFE 6,508 5,558

Note: AVT Electronics Limited is hot audited by

CCIF CPA Limited.

CIL Holdings

Btz - AVT Electronics Limited
WIAREBETEIER
FIERARET °

Limited

ERERBERAF
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19. INTERESTS IN ASSOCIATES 19. RBREAFIZES
Group Company
rEE NN
2004 2003 2004 2003
—EZTME —EER=H —ETME —EBE=F
HK$°000 HK$"000 HK$’000 HK$"000
THERT TET THET TER

Unlisted investments, JEEMRHRE » F#RA

at cost 77,451 77,451 77,001 77,001
Due to ussociutes BEEHE AR ZER (§)] M m M
77,450 77.450 77,000 77,000
Less: Impuirment loss i : HEEE (77,450 (30,450) (77,000 (30,000)
- 47,000 - 47,000

Share of het ussets EBLHEEFE - - - _

- 47,000 - 47,000
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19. INTERESTS IN ASSOCIATES 19. REBEARZEEZ@
Detuils of the principul ussociutes ut 30 June 2004 R-ZEZENFERA=THZEEHE
were: AFFHFBOT

Percentage
Issued and of equity
Place of fully paid/ interest
Business incorporation/ registered attributable
structure operations capital to the group  Principal activities
Name [5ES 2RRYL/ BRARER/ rREEE IE
28 &R EEBY ZfEx  REABREIL ¥R
Hightor Enterprises Corporation British Virgin US$30,000 33.3% Dormunt
Limited | Islunds 30,000% 7T EmEx
EBRZEE
EMNRE R Co-operutive PRC RMB1,500,000 325%  Developing und
BRAF joint venture H A K#1,500,0007 selling of
BfEGELE computer
component,

hardwure und

software,

electricul

purts,

products und

eyuipment
BRERHEEHEH

BERDE E7HHA-

ERRRE

ENRAEHKE Co-operutive PRC RMB500,000 30%  Munufucturing
BRAR joint venture H AR # 500,000 und sub-contracting
AlFRELE of wuter heuters
and dccessories,

whole sules und

retuils
HERAEERKEREMS
HERTE

61

CIL Holdings Limited E#ZZRERDA



ANNUAL REPORT 2004 3§

NOTES TO THE FINANCIAL STATEMENTS &% # 3R 3% Fff &

For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

20. INVESTMENTS IN SECURITIES 20. BEEFH
Under benchmark treatment: RIBEEFETEHE
Group Company
N4 | PN
2004 2003 2004 2003
—EEME ZEE=F —EEME ZEE=F
HK$’000 HK$'000 HK$’000 HK$'000
THT THT THT THT
Equity securities BRARES
Unlisted securities, ut cost FLmHE BRA 8,000 - 8,000 -

Investment securities, at cost BAES  BRAER

Listed in overseus WM™ 6,204 6,204 - -
Less: Provision for permunent W KARE

diminution in value B (4,148) (4,148) - -

2,056 2,056 - -

10,056 2,056 8,000 -

Other investments, af fair value HttiRE W RAFE

Listed in Hony Kony EEELW 27 27 - -
Market value of listed investments EfREME 5,304 3.464 - -
The directors are of the view that there is ho further EERE FLTRERBE—DHE
diminution in vulue of the unlisted investment und B B M R B 3 3R 3R 9 4 BB MR
therefore, ho udditionul provision hus been mude & o

in the finunciul stutements.
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21. PREPAYMENTS, DEPOSITS AND OTHER 21. HAfIRE - Ze&RHEMtERK

RECEIVABLES IR &

Included in prepuyments, deposits und other FEAFRE REREMERERAH
receivuble, is un umount of upproximutely HK$14.2 #14,200000 T (=22 =F
million (2003: HK$14.2 million) represented the 14,200,000/ 7Tt) @ AW BB B2 3
cohsiderution puid for the ucqyuisition of u further AVT Electronics Limited 5 #h25% %
25% equity interest in a subsidiary, AVT Electronics M F2RE ROERNERE
Limited. The shure trunsfer is still in proygress. In the FoEBERAE AEERKEERE
opinion of the directors, the Group cun eventuully — & B & % AVT Electronics
complete the ucquisition of this further equity Limitedz RE 2 R # -

interest of the investment in AVT Electronics Limited.

22. INVENTORIES 22. &8
Group
rEH
2004 2003
—EENE —EET=HF
HK$°000 HKS$’000
FTER FET
Finished yoods 2R M 14,131 10,759
The ubove inventories are stated ut cost. FREFETIIERABEIE °
23. ACCOUNTS RECEIVABLE 23. BEUWIR®
All of the uccounts receivuble ure stuted net of FEREWBERRINIGRRERBERZY
provision of bud und doubtful debts und ure IR WHEBATR-—FRKE - HIRER
expected to be recovered within one yeur. The DHWMT :
aying unulysis is us follows:
Group
rEH
2004 2003
—EENE —EET=HF
HK$°000 HKS$’000
FTER FET
0 - 90 duys 0290k 3,285 1,895
91 - 180 duys 91 RZE180K - -
Over 180 duys 180K ML £ 367 3,538
3,652 5,433
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24. ACCOUNTS AND BILLS PAYABLE 24, BEFIEERRE
Group
REE
2004 2003
—ZEEMNF —EE=F
HK$°000 HKS$000
FET FHET
Accounts puyuble FESERIE 7,264 17,752
Bills puyuble, secured ENEE > BIEE 12,989 8,381
20,253 26,133

All of the uccounts puyuble ure expected to be FERNEREENR-—FREEZE - H

64

settled within one yeur. The uginyg unulysis is us BREDFTOT -
follows:
Group
AEE
2004 2003
—EENEF —EE=F
HK$°000 HKS$’000
FET FHET
0 - 90 duys 0290k 7,262 9.869
91 - 180 duys 91TXRZE180K 2 2
Over 180 duys 180K ML £ - 7,881
7,264 17,752

CIL Holdings

Limited

ERERBERAA
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25. INTEREST-BEARING BORROWINGS 25. FftRME®
Group Company
rEE KAF
2004 2003 2004 2003
—ETNE —EL=F —ZEMEF —EE=F
HK$°000 HK$'000 HK$°000 HK$'000
FTER TERT TER TAR
Bunk overdrufts - secured R{TEX - BRI 1,073 1,239 - -
Ofther louns - unsecured  HEfh & 5k — &K 47 30,405 28,251 23,708 23,689
31,478 29,490 23,708 23,689
Other louns beur inferest ut 12% per unnum. HthBEFHIR12% 2 ERRFHE -
At 30 Juhe 2004, the bunking fucilities of the Group RZZEZOFARA=+AH AEEZ
were secured by the pledye of ussets of u director RITRBEAER —XMBATES
of u subsidiary. 2EEERER -
26. DUE TO DIRECTORS 26. EFREFER
Group Company
rEE KAF
2004 2003 2004 2003
—ETNE —EL=F —ZEMEF —EE=F
HK$°000 HK$'000 HK$°000 HK$'000
TER TERT TER FTART
Ke Jun Xiuny & 3,030 2,925 3,029 2,925
Ho Pui Tsun, Peter a4 )| 3,650 1,134 3,388 872
Hu Yeshun AL 75 600 75 600
Shuo Wei Hony BEER 75 600 75 600
Directors’ of subsidiuries MEBARAZES 4,418 - - -
11,248 5,259 6,567 4,997
The umounts due to directors ure unsecured, ENESRAASEKE REKRER
interest free und huve no fixed repuyuble terms. EERE
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For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

27.

CIL Holdings

DEFERRED TAXATION 27. EERIA
The mujor compohents of the Group’s provision WHRNEEARBZAEEIELRE
for deferred tuxution und the potentiul deferred REBTELEREERE (BE) BE2
tux liubility/(usset) not provided for ut the bulunce FEAABHOT:
sheet date ure us follows:
Group Company
rEE ¥ YN
2004 2003 2004 2003
—ZEME —EI=F —TEME C—ET=F
HK$°000 HK$'000 HK$°000 HK$'000
TER TERT TER TER
Acceleruted cupital RAERER
ullowunces ZRBE @33) (56) - -
Tux losses avuiluble ARKRREHR
for future relief ZHREER (64,901) (65,130) (58,931) (58,931)
(64,934) (65,186) (58,931) (58,931

No deferred tux usset hus been recoygnized in

respect of tux losses us the crystdllisution of the
tux benefits is uncertuin. The tux losses hus no

expiry dute.

Limited

ERERBERAA

HRBBREIL T HAE - HTRBH
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EZHA -



ANNUAL REPORT 2004 % &

NOTES TO THE FINANCIAL STATEMENTS 8% # 3R 3% Fff &

For the year ended 30 June 2004 #Z —EZEWFENNH=1+HIFFE

28. SHARE CAPITAL 28. E=&

Group and Company

AEERADT
2004 2003
“EEZME —2E=F
No. of shares No. of shures
RHHE BRHEE
('000) HK$°000 ("000) HK$'000
(FR) TET (FR) TET
Authorised: EE
Ordinary shures ZERER
of HK$0.01 euch H{E0.01E T 60,000,000 600,000 60,000,000 600,000
Issued und fully puid: BRIRAR:
Beyinniny of yeur 9 6,174,917 61,749 563,894 5,639
Issued upon settlement of BEEEMET()
debts (u) - - 2,111,023 21,110
Issue of shures (b) BOR®B (0 - - 3,500,000 35,000
End of yeur FH 6,174,917 61,749 6,174,917 61,749
() On 16 Muy 2003, 2,111,022,918 ordinury () R-ZZEZE=FHHF+~A8 "
shares of HK$0.01 euch, runking pari pussu 2,111,022918 & K | &
in ull respects with the existing ordinury 001BTEBR(ESFMA
shures of the Compuny were issued to the HAQNRREEBERZERSE
Scheme Creditors for the settlement of the ER)BITTHEEREA U
indebtedness owed by the Group to the BEAEELERZESHEGER
Scheme Creditors. The shure option scheme ARZEHE - ZBRETENE
expired during the yeur und ho option wus NEwW BEIEEREET
exercised. £ o
(b) On 16 May 2003, 3,500,000,000 ordihury (b) R-ZZEZE=FHHF+~A8 "

shares of HKS0.01 euch, runking puri pussu
in all respects with the existing ordinury
shures of the Compuny were issued to Trade
Honour Limited, u compuny wholly und
beneficiully owned by u director of the
Compuny, for het cush proceeds of HK$35
million. The shure option scheme expired
duriny the yeur und no optfion wus
exercised.

CIL Holdings

Limited

3,500,000,0008% & K @ &
0OTEBRL2EBR (E®FE
HEAARREEBREERS
& ) 8 17 F Trude Honour
Limited (KRR —BEZEH
2EFEE2AR)  BBERD
FR 18 718 35,000,0008 7T ° %
BREENFERER > B
MEREETE -

ERERBERAF
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28.

29.

CIL Holdings

SHARE CAPITAL (Continued)

On 19 Murch 2002, the Compuny entered into un
option ugreement with u reluted compuny, Trude
Honhour Limited which is wholly und beneficidlly
owhed by Mr. Ke Juh Xiuny, u director of the
Compuny. On the sume dute, the Compuny
pussed u resolution thut 2,000 million of share
options with exercise price of HKS0.01 per shure
were grunted to the reluted compuny, which were
exercisuble ut the price of HKS0.01 per shure within
tfwelve months from 16 May 2003. No shure options
have been exercised und the share option scheme

expired during the yeur,

NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT

() Guin arising from disposul of subsidiuries:

28.

29.

R-ZZ-_F=A+hHB KAFHE
— R [EFE 2 FTrade Honour Limited
AY—EBRERE - LHNERABIB
—ERBR BARARTFTEHEAQF
2,000,000,00017 BB #E » (THEERS
RO.O1ET - ADNREBAEHEE
BBEEQARIZEEBREEAA - 25
BRETHA-_Z=Z=FRA+AE
TR RNRITEESROONETT
T -REHEEREESTE BEX
BREGFEHCTREXNG® -

RERaRERME

(W) HEMBARMESZWE :

2004 2003
—EETWNF —EE=F
HK$°000 HKS$’000
FTER FET
Net ussets disposed of: HETIHSEZEEFE
Cush und bunk deposits HeERBITER 16 -
Accounts puyuble FE1TBR TR (2,110) -
Other puyubles und uccruuls HithERFRERREFTER (1,009) -
Tux puyuble I BiE (143) -
Due to winding up subsidiuries  EELRHE D T BRK (41,061) -
Amount due to fellow FBNRAKE QT
subsidiuries R (13,649) -
Non-current liubilities FRBEE - -
(57,956) -
Current uccount with fellow REIRAMBRAT Z
subsidiaries REERFE 13,649 -
Guin on disposul of subsidiury HEMEBE ATz W= (44,307) -

Net cush arising on disposail HEMBARMEEZ
of subsidiuries: HeFHE
Cush und bunk deposits HeERBITER

Limited ERZZRERARAA

(16) -
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29. NOTES TO THE CONSOLIDATED CASH 29. FEH&RKERME @
FLOW STATEMENT (Continued)

(b)  Loss urising from de-consolidution of winding (b) FEWBARTHELHEEARRM
up subsidiary: EEZEE:
2004 2003
—EENF —EE=F
HK$’000 HK$"000
TER FHET
Net ussets of windiny up BENBATZ
subsidiary: EEFHE:
Goodwill BHE 28,000 -
Property, plunt und equipment  #1% - #2E &R HE 3,611 -
Inventories 7E 222 -
Prepuyment, deposits und FENARE - ReR
other receivubles H B8 U BR X 25,161 -
Accounts receivubles FE UL BR X 567 -
Bunk overdruft und cush RITEZRBEEZE
equivulent loans EXRER (233) -
Accounts puyuble FEfTER TR 5,771) -
Other puyuble und uccruals HithERERREFTER (12,305) -
Tux puyuble I BiE (1,291) -
Loss arising from ERMEBARMEL
de-consolidution of u THHEa AR
winding up subsidiary FEEZEE 37,961 -
Net cush inflow arising from ERMBARTE
de-consolidution of u BEANRFEEZ
winding up subsidiary: HERNFHE
Bunk overdrufts RITEX 233 -
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30. CONTINGENT LIABILITIES 30. HARAER/
At 30 Juhe 2004, the Group hud contingent RZZEZOFARA=+RH A5EE
liubilities upproximutely HKS46 million (2003: HK$93 #46,000,0008 T (ZEZF =F
million) in respect of the disputed cluims uguinst 93,000,000 T) 2K RAE JIEE
the Group for outstunding loun und service fees. AEEERRANREEMESEHARE
The detuils of the cluims us follows: BrFEERE ZREZHFBOT
2004 2003
—ETWNF —EE=
HK$°000 HKS$000
FTER FE T
Outstandiny loun REBZER 41,553 41,553
Dumugyes suffered us u result B HTER
of the enforcement of u security mMESZZEX - 47,000
Outstunding service fees AEXHZRBEE 4,690 4,690
46,243 93,243
Detuils of the Group’s contingent liubilities are set TEEBSABEZHBERAQATR
out in the Compuny’s circulurs duted 2 August —EE_FN\AZHRZEE-F+
2002 und 28 November 2002. —BZ+NAHEZER -
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31.

32.

RELATED PARTY TRANSACTIONS

On 6 November 2003, the Compuny und u director
enfered info u debt ussignment agreement with
uh independent third puarty, Windway Enterprises
Limited ("Windwuy”), whereby the director hus
uyreed pursuunt fo the ugreement to ussigh un
unsecured, interest free loun in the umount of
HK$3,860,000 due from the Compuny to Windwuy.
A promissory note in the umount of HK$3,860,000
wus entered into between the Compuny und
Windwuay accordingly.

During the year, the Compuny und the Group puid
rentul expenses und uyency fee of HK$132,000 und
HK$1,350,000 respectively to Niceyoul Limited.
Niceygoul Limited is owhed by certuin directors of
ohe of the Compuny’s subsidiary, AVT Electronic
Limited. The rentul expenses were bused on the
tenuncy ugreement sighed by the Compuny und
Niceyoul Limited.

OPERATING LEASE COMMITMENTS

At 30 June 2004, the Group hud commitments for
future minimum leuse under non-cuncelluble
operuting leuses in respect of lund und buildinys
which fall due us follows:

31.

32.

MEEAXS

R-ZZZE=F+—-ARH > X278K
—BESHE-BUE=FKELEE
AT (KE] B — M EBEEER
B OBt ZESRAEREZBES
KABBER2EBER  REEX
3,860,000 T8 3% FKE - KDFR
K& B %57] 5 8(3,860,00058 JT Z & K

=4 o

FR - ARRAREAEED XA HS
X RRKKEI32,0008 TR
1,350,000 7t F Nicegoul Limited °
Nicegoul Limited 7 2 & — K i &8
A B AVT Electronic Limitedz % F
EEHE  BEHESBXNREARD
7 R Niceyoul Limited% 7] 2 & 1
BimE °

EEHEVRRE

RZZZMEARA=ZTH  KEER
BRAHEcKEEORERELER
BT R MR 2 KRR A RS W
T

2004 2003

—EENME —EE=F

HK$°000 HKS$’000

FHET FExT

Not luter thun one yeur THEiB—F 559 61
Luter thun one yeur und —FRETHEB

not later thun five yeurs "EF 306 -

865 61

CIL Holdings

Limited EBZEZRERARDA
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33. PARTICULARS OF PRINCIPAL SUBSIDIARIES 33. FEMBEBLTFE

Issued and Percentage
fully paid of equity
share/ interest
Place of registered attributable
incorporation/ capital to the Group
operation ERTR rEBEMNG Principal
Name HEMRL BERG, % A< #E 2% activities
AR BB =E 3 = AR A ERvi84 FTEXK
Accuru Enterprises Limited British Virgin USS1 100% Investment
(Note b) Islands 1En holdings
(Kt &£ b) KEBERLHES REZR
AVT Electronics Limited Hony Konhy HK$4,500,100 65% Munufacturing
(Note &) &%  4,500,100% T of multi-mediu
(Bt £ ) products
HEZERBED
Best Muteridls Supply Hong Kony HKS$2 100% Investment
Limited 78 28T holding
REZR
Bravoheurt Property Limited British Virgin USS1 100% Investment
Islands/ 1En holding
Hony Kony REER
KERZEE/
"8
Curpet Gulley (Overseus) British Virgin USs$300 100% Dormant
Compuny Limited Islunds 300% 7T Tme
BEE (BN AR A H KERLHES
CIL Contuiners Limited British Virgin Uss10 100% Investment
(Note b) Islands 10 7w holding
(Kt £ b) KEBERLHES REZR
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33. PARTICULARS OF PRINCIPAL 33. FEMBEL2FFERE @

SUBSIDIARIES (Continued)

Issued and Percentage

fully paid of equity

share/ interest

Place of registered attributable

incorporation/ capital to the Group
operation ERTR rEBEMNG Principal
Name HEMEZ BERDG, BARER activities
AREER =R 300 = i iR A< ERvi84 FTEEWR
CIL Group Limited British Virgin US$10.,405 100% Investment
(Note b) Islunds 10,405 %7t holdiny
(Kt #£b) EBRELEE REZR
CIL Investment Limited British Virgin USS1 100% Dormunt
Islands 1% HmE

EBRELES
CIL Limited Hony Kony HK$2,480,000 100% Dormunt
& 2,480,000/ T Hme
Collection Internutionul British Virgin USS1 100% Investment
Limited Islunds 1% holdiny
EBRELEES BREZR
E-Development Limited British Virgin USS1 100% Investment
(Note b) Islunds 1% holdiny
(Kt #£b) EBRELEES BREEZER
Finemost Investments Limited Honyg Kony HKS$2 100% Property
FEREFRLA b 28T holdiny
BEWME
First Maunor Inc. (Note b) British Virgin USS1 100% Investment
(Bt & b) Islands 1% holdiny
EBRELEE BREZR
Flauconwood Ltd. (Note b) British Virgin USS1 100% Investment
(Bt & b) Islands 1% holding
EBRELEES BREEZR
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33. PARTICULARS OF PRINCIPAL 33. FEMBLATEIE@
SUBSIDIARIES (Continued)

Issued and Percentage
fully paid of equity
share/ interest
Place of registered attributable
incorporation/ capital to the Group
operation ERTR rEBEMNG Principal
Name HEMEZ #BERMD BARER activities
NEIECE =31 = i iR A< B FEEK
Gruce Decorutive Hong Kony HKS$2 100% Dormant
Mauteriuls Limited a8 28 7T HmE
I.D.C. Group und Co., Limited  Hony Kony HK$100,000 100% Dormunt
BB 100,000 T Hme
Ku Cheony Holdinys Limited British Virgin USS$1,000 100% Investment
Islands 1,000% 7T holding
KEERLHES REZR
Leadwuy Contracting Hong Kony HKS$2 100% Dormant
Co., Limited b 28 7T HmeE
Lucky Choice Assets British Virgin USS1 100% Dormant
Limited (Note b) Islunds 1% Hme
(Bt #b) EBRELES
Modern Fuith Limited Hony Kony HKS$2 100% Dormunt
(Note b) BB 28 7T Hme
BiEBERAT (M iEb)
Top Graund Investments Limited Hony Konyg HKS$2 100% Dormant
BB 28 7T HmeE
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33.

34.

PARTICULARS OF PRINCIPAL
SUBSIDIARIES (Continued)

Notes:

(w) This subsidiury is hot uudited by CCIF CPA Limited.

(b) These subsidiuries ure directly held by the
compuny.

The ubove list summurises the principul subsidiaries
of the compuny which, in the opinion of the
directors, principully uffected the results of the
Group or formed u substuntiul portion of het ussets
of the Group us ut 30 June 2004. To yive detuils of
other subsidiuries would, in the opinion of the

directors, result in purticulurs of excessive length.
COMPARATIVE FIGURES

The compurutive figures have been reclussified to

conform with current yeur presentution.

CIL Holdings

33.

34.
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