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Report of the
Directors gz&#4

The Directors have the pleasure of presenting the interim report
together with the condensed accounts of Fujikon Industrial Holdings
Limited ("the Company”) and its subsidiaries (together “the Group”)
for the six months ended 30 September 2004.

The condensed accounts set out on pages 25 to 46, are unaudited,
but have been reviewed by the Audit Committee and
PricewaterhouseCoopers in accordance with Statement of Auditing
Standards 700 “"Engagements to review interim financial reports”,
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").

INTERIM DIVIDEND

The board of Directors has resolved to declare an interim dividend of
HK2.5 cents per share for the six months ended 30 September 2004
(2003: HK2.5 cents). The interim dividend will be paid on 24 December
2004 to shareholders whose names are registered in the books of

the Company on 17 December 2004.

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from Thursday, 16 December
2004 to Friday, 17 December 2004 (both days inclusive) during which
period no transfer of shares will be effected. In order to qualify for
the interim dividend, all transfers of share accompanied by the relevant
share certificate must be lodged with the Company’s Hong Kong
branch share registrar, Hong Kong Registrars Limited at Rooms 1712-
16, 17/F, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong
Kong not later than 4:00 pm on Wednesday, 15 December 2004 for

registration.
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DIRECTORS’ INTERESTS IN SHARES
As at 30 September 2004, the directors of the Company had the

following interests in the share or underlying shares of the Company
or its associated corporations (within the meaning of the Securities
and Futures Ordinance (the “SFO") which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register maintained by the Company referred to therein, or which
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies, to be notified to the Company and

the Stock Exchange.

The Company/name of

Name of Director

BEEgR

associated corporation

AAT BEATEE

Mr. Yeung Chi Hung, Johnny
BEELE

The Company
N/NES

Interest of controlled

EERKRHN zES
MTIARR—_ZFZENFALA=ZTH ARAES
RARFRHEBERT (EXRIFHFMBERK
Bl ([ MR ERD) ) 2 By AR =+
BERBEES LB RO EXVEETRD B A
BHAARRBREEBERXHMBR AT ([HR
Frl) 2 #m (BEREIESMPERIZZE
MEREFRRERE 2 EERER) X (1
FE) RIEE 7 LB GDE 352K AL R A
RAEFEZECMT 2 #m H(WFE)R
BETRARESETES RS ZRETRIAR
RMARNB KRB sk

Number and class

of securities

Capacity (Note 1)
g7} HEHBERER
(Ktat1)

211,714,500 shares (L)

corporation/founder of (Note 2)
a discretionary trust 211,714,500 A% 15 (L)
ZHlRAE S ERER (Bt 2)

The Company
NN

Acoustic Touch Limited

controlled corporation

ek NECTR L 3

Beneficial owner

ORIRVAPNIZOF : 32

9,691,000 shares (L)

Em#EA A (Notes 3 and 10)
9,691,0000% A% 17 (L)

(KtaE3%10)

Interest of 15 shares of US$1.00 each

(L) (Note 2)
1508 & A% T B 1.003 7T &9 A% 19
(L) (K aE2)
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DIRECTORS’ INTERESTS IN SHARES (CONTD)

Name of Director

EEgA

Mr. Yuen Yee Sai, Simon

R T AR 5 A

Mr. Chow Man Yan, Michael

B A

The Company/name of

associated corporation Capacity

ADR/BEARER 514

The Company Interest of controlled
PIN/N] corporation/founder of
a discretionary trust

EHI AR 2REER

COR=IRVANE=OF > 3

The Company Beneficial owner

NN BEDlEAA

Acoustic Touch Limited Interest of
controlled corporation

2k I NECTR L 3

The Company Interest of controlled
PAN/NES) corporation/founder of
a discretionary trust

BEHRR 2RER

ORI RVAPNE=OF - 3

The Company Beneficial owner

NN BEmEAA

Acoustic Touch Limited Interest of
controlled corporation

2 R B E R e

EERNROz#ESE (B)

Number and class
of securities
(Note 1)

HEHERER
(KtaE1)

211,714,500 shares (L)
(Note 2)
211,714,500 A% 17 (L)
(Ktt2)

9,691,000 shares (L)
(Notes 4 and 10)
9,691,0008% A% {7 (L)
(KtzFak%10)

15 shares of US$1.00 each

(L) (Note 2)
1508 &F A% T B 1.003 7T &9 i% 19
(L) (K1az2)

211,714,500 shares (L)
(Note 2)
211,714,500 A% 17 (L)
(Krat2)

9,691,000 shares (L)
(Notes 5 and 10)
9,691,000 A 7 (L)
(Kfat5X%10)

15 shares of US$1.00 each

(L) (Note 2)

150% & A% T B1.003 7T &9 R 17
L) (Arat2)
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DIRECTORS’ INTERESTS IN SHARES (CONTD)

The Company/name of

Name of Director associated corporation

Esns ADR/BEARER

Mr. Wong Sau Lik, Weeky Peter  The Company
THFENEE ZN/NES

The Company
ZAN/NES]

Mr. Ng Kwong Hing The Company
REESLLE ZAN/N

The Company
ZAN/NES

EERNROz#ES (B)

Capacity
87

Interest of
controlled corporation

12 il X A ) B 2

Beneficial owner

EDBEEA

Interest of
controlled corporation
= A R )R R

Beneficial owner

BEDlEAA

Number and class
of securities
(Note 1)
BHHERER
(KtaE1)

10,485,000 shares (L)
(Note 6)
10,485,000/ A% 17 (L)
(Krate)

2,200,000 shares (L)
(Notes 7 and 10)
2,200,0008% % 17 (L)
(Ktat7X%10)

5,243,500 shares (L)
(Note 8)
5.243,500% f& 17 (L)
(K1:t8)

1,800,000 shares (L)
(Notes 9 and 10)
1,800,000 A% 17 (L)
(KfzF9% 10)
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DIRECTORS’ INTERESTS IN SHARES (CONTD)

Notes:

The letter “L" represents the Director’s interests in the share and
underlying shares of the Company, its subsidiaries or its associated

corporations.

These shares are held by Acoustic Touch Limited, which is owned as to
15 shares (33.33%) by Gentle Smile Development Limited, as to 15
shares (33.33%) by Sky Talent Enterprises Limited, as to 5 shares
(11.11%) by Artbo Industries Group Limited, as to 5 shares (11.11%)
by East Sino Consultants Limited and as to 5 shares (11.11%) by Loyal
Fair Group Limited.

Gentle Smile Development Limited is beneficially owned by the Chow
Family Trust, which is a discretionary trust and the objects of which are
the family members of Mr. Chow Man Yan, Michael. Sky Talent
Enterprises Limited is beneficially owned by the Yuen Family Trust, which
is a discretionary trust and the objects of which are the family members
of Mr. Yuen Yee Sai, Simon. East Sino Consultants Limited is wholly
owned by Silverfun Property Limited. Each of Artbo Industries Group
Limited and Loyal Fair Group Limited is wholly owned by Trittorney
Limited, which is in turn wholly owned by Silverfun Property Limited.
Silverfun Property Limited is wholly owned by Golden Hope Financial

Limited, which is in turn wholly owned by Mr. Yeung Chi Hung, Johnny.

Under the SFO, each of Mr. Yeung Chi Hung, Johnny, Mr. Yuen Yee Sai,
Simon and Mr. Chow Man Yan, Michael is deemed to be interested in

all shares in which Acoustic Touch Limited is interested.

Interests in these shares comprise 91,000 shares registered under the
name of Mr. Yeung Chi Hung, Johnny and 9,600,000 shares to be allotted
and issued upon exercise in full of the outstanding options granted to
him under the share option schemes of the Company as referred to in

note 10 below.

Interests in these shares comprise 91,000 shares registered under the
name of Mr. Yuen Yee Sai, Simon and 9,600,000 shares to be allotted
and issued upon exercise in full of the outstanding options granted to
him under the share option schemes of the Company as referred to in

note 10 below.

EERRO 2R (B)

FEILIEEENAQE HHTE A R ok A
RAH B RARB R R

I

2 % 1% 17 A Acoustic Touch Limited¥ 75 ° ifi Gentle
Smile Development Limited# 7 Acoustic Touch
Limited 150% A% 17 (B133.33%) * 1M Sky Talent
Enterprises Limited ¥/ 15/% A% 17 (B133.33%) * Artho
Industries Group Limited + East Sino Consultants
Limited & Loyal Fair Group Limited3 5 A 5A% % {5
(11.11%)

Gentle Smile Development Limited /5 & # {5 #E &
% Chow Family Trust (K £ & A & B Z kA8
KA 8 ) E % # & o Sky Talent Enterprises
Limitedfi 2 4 {= L £ £ Yuen Family Trust (H 5 25
ARBRMALEENRIEKE) BEmbER oEast
Sino Consultants Limited g Silverfun Property Limited
% & % A ° Artbo Industries Group Limited X Loyal
Fair Group Limited#3 £ Trittorney Limited & & % A -
if Trittorney Limited Bll 5 Silverfun Property Limited
% & #i A °Silverfun Property Limited f Golden Hope
Financial Limited% & # & ' il Golden Hope
Financial Limited | 15 B R E 2 EHH

BIEBEERBEIEN BEBEE RMALLE
N B XA 5 A 15 48 1B 72 Acoustic Touch Limited 2
FTERMDPHEE#EZ-

RLERD 2 EZEREASEELEEEER
F91,0008% A% 17 I AR & AN A B B8 I i =1 B4R T
o RITEBRBEMS TRERFETZ
9,600,0000% % 17 + 3% 40 T~ SCHT 5E 10A 3k

R ERD 2 EERENRMALTEREER
Z.91,000/% % 1 T AR & AR A BE AR A EI R T
o RITEBREMS TRERETZ
9,600,0000% % 17 + 3k a0 T~ SCHT 5E10AT 3k
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DIRECTORS’ INTERESTS IN SHARES (CONTD)

Notes: (cont'd)

5. Interests in these shares comprise 91,000 shares registered under the
name of Mr. Chow Man Yan, Michael and 9,600,000 shares to be allotted
and issued upon exercise in full of the outstanding options granted to

him under the share option schemes of the Company as referred to in

note 10 below.

6.  These shares are held by Miracle Journey Corp., a company wholly

owned by Mr. Wong Sau Lik, Weeky Peter.

7. Interests in these shares comprise 2,200,000 shares to be allotted and
issued upon exercise in full of the outstanding options granted to Mr.

Wong Sau Lik, Weeky Peter under the share option schemes of the

Company as referred to in note 10 below.

8.  These shares are held by Mys Finance Limited, a company wholly owned

by Mr. Ng Kwong Hing.

9, Interests in these shares comprise 1,800,000 shares to be allotted and
issued upon exercise in full of the outstanding options granted to Mr.

Ng Kwong Hing under the share option schemes of the Company as

referred to in note 10 below.

10. Share options are granted to Directors under the share option schemes

of the Company, details of which are separately disclosed under

Directors’ rights to acquire shares or debentures below.

Save as disclosed above, none of the directors and chief executive of
the Company had any interest and short position in the share,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of the SFO) which were required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO as at 30 September 2004.
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Wit (%)

10.
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e mRITEBREME FRERETZ
9,600,0000% A% 17 + 34 40 T~ STRT FE 1057 i o
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Journey Corp. 35 4 °

REERMDZESZBEREAAGBRETEZ
BFEFNEEZ M RITEBEREM S T ERE
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INFORMATION ON SHARE OPTION SCHEMES

The Company has share option schemes, under which it may grant
options to eligible participants (including executive directors of the

Company) to subscribe for shares in the Company.

Pursuant to an ordinary resolution of the Company passed on 21
August 2002, the Company adopted a new share option scheme (the
“New Scheme”), which complied with Chapter 17 of the Rules (the
“Listing Rules”) Governing the Listing of Securities on the Stock
Exchange and terminated the share option scheme adopted on 23
March 2000 (the "Old Scheme"). The options granted prior to the

termination of the Old Scheme will remain in full force and effect.

On 18 August 2003, an ordinary resolution was passed for refreshing
the 10% limit (the “10% Limit") under the New Scheme on the total
number of shares, which may be issued upon the exercise of all
options to be granted under all the share option schemes of the
Company. Following refreshing the 10% Limit, details of the New

Scheme are as follows:

1. Purpose of the New Scheme

As incentive or rewards to eligible participants for their

contributions to the Group
2. Eligible participant of the New Scheme

Any eligible employee (whether full-time or part-time, including
any executive director), any non-executive director, any
shareholder, any supplier and any customer of the Company or
any of its subsidiaries or any entity in which any member of the
Group holds any equity interest, and any other party having

contribution to the development of the Group

3. Total number of shares available for issue under the New Scheme

and percentage of issued share capital as at 30 September 2004

27,009,000 shares (approximately 7% of issued share capital)
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INFORMATION ON SHARE OPTION SCHEMES
(CONTD)

4.

Maximum entitlement of each participant under the New Scheme

Not exceeding 1% of the issued share capital of the Company

for the time being in any 12-month period.

The period within which the shares must be taken up under an

option

A period (which may not expire later than 10 years from the
date of offer of that option) to be determined and notified by

the Directors to the grantee thereof.

The minimum period for which an option must be held before it

can be exercised

N/A

The amount payable on application or acceptance of the option
and the period within which payments or calls must or may be

made or loans for such purposes must be repaid

A remittance in favour of the Company of HK$1.00 on or before
the date of acceptance (which may not be later than 21 days

from the date of offer)

The basis of determining the exercise price

Being determined by the Directors and being not less than the

highest of:

a. the closing price of the shares of the Company as stated
in the Stock Exchange's daily quotations sheet on the date

of offer;

b.  the average closing price of the shares of the Company as
stated in the Stock Exchange's daily quotations sheets for
the five business days immediately preceding the date of

offer; and
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INFORMATION ON SHARE OPTION SCHEMES BR#EZxEH (&)

(CONTD)
¢.  the nominal value of the shares of the Company. ¢ ARERMNEE-

9. The remaining life of the New Scheme 9. HEEIRT 2 HRR
The New Scheme is valid and effective for a period of 10 years B E—TE_FNA=H (FMFE
commencing on 3 September 2002 (date of fulfilment of all Bz 2iEEXRZB) B +FRNEAR

conditions on the adoption of the New Scheme)

The following table discloses movements of the share options THRETHARRRZEREZSHOT:
of the Company during the period:

Number of shares

gl 4=
Lapsed as a
Granted Exercised result of
Subscription Beginning during during termination of End
Date of grant Exercise period price of period the period the period  employment of period
R&LERAT
REAH GEid ABE k) BRRi BRiTE X¥zBRE LS
HKS ‘000 ‘000 ‘000 ‘000 ‘000
BT T Tk T Th TR
0ld Scheme
Eatd
2 May 2000 2 May 2000 1.287 18,000 - - - 18,000
“ZTTE to 1 May 2010
BAZH “ZETFIRCAZE
—Z-247A-A
2 May 2001 1.287 3,230 - - (850) 2,380
to 1 May 2010
—TT-£7AZRE
—“Z-Z2¥0A-H
2 May 2002 1.287 2,720 - - (850) 1,870
to 1 May 2010
“ZZ-_FTAZRE
“E-247A-A
23,950 - - (1,700) 2,250

10
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INFORMATION ON SHARE OPTION SCHEMES

(CONTD)
Subscription
Date of grant Exercise period price
REAH i ABE
HKS
BT
New Scheme
#itdl
3 June 2003 2 December 2003 1.5
—£%- to 1 June 2013
~AZH ZET-4TZACZHE
ZT-=fXA-H
2 June 2004 1.5
to 1 June 2013
“EEEUEAAZAE
ZT-=f1XA-H
2 June 2005 1.5
to 1 June 2013
“ZZRFERAZEE
ZT-=fXA-H
3 May 2004 3 May 2005 1.0
ZREME to 2 May 2014
TA=H “ZZRERA=AE
“Z-WERAZH
3 May 2006 1.0
to 2 May 2014
“ZEXFRA=AZE
“Z-WERAZH
31 May 2004 3 May 2005 1.0
Z2EME to 2 May 2014
TA=T-H “ZLRFRA=AZE
“Z-WERAZH
3 May 2006 1.0
to 2 May 2014
“Z2E FRA=AE
“Z-WERAZH

BREFEHZER (B)

Number of shares

R 8E

Lapsed as a

Granted Exercised result of
Beginning during during  termination of End
of period the period the period  employment of period

RE&LERM
4 BRR L Brfaf XR2BERE RS
‘000 ‘000 ‘000 ‘000 ‘000
TR TR T Th Th
1,152 - - (208) 944
1,360 - - (208) 1,152
208 - - - 208
- 1,212 - (33) 11,239
- 9,325 - - 9,325
- 350 - - 350
- 350 - - 350
2,720 21,97 - (449) 23,568

11
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INFORMATION ON SHARE OPTION SCHEMES
(CONTD)

Options to subscribe for 21,297,000 shares were granted under the
New Scheme during the period. According to the Black-Scholes Model,
the fair values of the options granted on 3 May 2004 and 31 May
2004 were approximately HK$8,152,000 and HK$295,000 respectively,

with the following variables and assumptions:

(i) the expected life was estimated to be about 10 years from the

date of grant;

(ii) no dividend will be paid out during the expected life of the

options;

(iii) the risk-free rates used were 4.535% and 4.558% respectively,
being the yields of the Hong Kong Exchange Fund Notes for a

period of about 10 years; and

(iv) the expected volatility used were about 14.6% and 18.3%
respectively, which represented the standard deviations of the
daily closing prices of the shares of the Company in the Stock
Exchange for the twelve months immediately preceding the date

of offers.

In assessing the aggregate value of the options, no adjustment has
been made for possible future forfeiture of the options. No charge is
recognised in the profit and loss account in respect of the value of

options granted during the period.

It should be noted that the value of options calculated using the
Black-Scholes Model is based on various assumptions and is only an
estimate. It is possible that the financial benefit accruing to the
grantees of options will be considerably different from the value

calculated.

BREEZER ()

HAR - 385 21,297,0000% i% 15 2 8 AR 7 B AR 1B 3
FEIREH-REBEROR —FRXMEEBEER
BERER-_ZTSTENFAA-BR-_ZEZTMFH
A=+—B2Z2ARnEED B4 A8,152,000% 7T
%2.295,0008 7T H A # H R BHZLT :

() FEAHERHRREBBEFTHTF:
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@m}

(i) FTERAZERRF XS F]A4535F K
4558 BNEBINERASEZBHTFHZ
W= K

(ivy TR A 2B EED B A A146% &
18.3% * HERARTIRHEEZEZE LA
B+ —@AAEBRzEARMEZEZE
HEFE o

FERAFBREABER LB B & s
BREFLAZ AL ERCREBEREZ
EETERBREMI L

EERE KA OR —FRRBREEEN
AEBREZEE DERZEBRRALERSG
Ate BRBUEAR A RFT 2 M 1515 a1 Al g B AT &1
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

As at 30 September 2004, the share options granted to and held by

the directors of the Company are as follows:

EERBARODIES 2EF

R-ZZMFAA=ZTE BETIHARAE
ERAZERENT:

Number of shares

R #E
Granted Exercised
Subscription Beginning during during End of
Name price per share of period the period the period period
% £ BERABE HA %D BARH BARTE LIRS
Mr. Yeung Chi Hung, Johnny HK$1.28778 7T (i) 6,000,000 - - 6,000,000
B L HK$1.00078 7T (i) - 3,600,000 - 3,600,000
Mr. Yuen Yee Sai, Simon HK$1.28778 70 (i) 6,000,000 - - 6,000,000
JR T AR ST A HK$1.00078 7T (ii) - 3,600,000 - 3,600,000
Mr. Chow Man Yan, Michael HK$1.2878 7T (i) 6,000,000 - - 6,000,000
FXEEE HK$1.0007& 7T (i) - 3,600,000 - 3,600,000
Mr. Wong Sau Lik, HK$1.287 87T (i) 1,200,000 - - 1,200,000
Weeky Peter HK$1.000/8 7T (i) - 1,000,000 - 1,000,000
EFNEE
Mr. Ng Kwong Hing HK$1.28778 7T (i) 800,000 - - 800,000
RERSLE HK$1.00078 7T (i) - 1,000,000 - 1,000,000
20,000,000 12,800,000 - 32,800,000

(i)  The options are exercisable at any time during the periods from 2 May
2000, 2 May 2001 or 2 May 2002 to 1 May 2010.

(ii)  The options are exercisable at any time during the periods from 3 May
2005 or 3 May 2006 to 2 May 2014.

Save as disclosed above, at no time during the period was the
Company or any of its subsidiaries or holding companies a party to
any arrangements to enable any of the Company'’s directors or chief
executives to acquire benefits by means of the acquisition of shares
in, or debt securities (including debentures) of, the Company or any

other body corporate.

() BRETHR-_ZTTZTFAA-—B —TZT—F
AA-H—_TET-_FHA_HE_T—TF
A A—BEMBERTE-

(i) BERETA-_ZZAFAA=ZAX_ZTTARF
TIA=ZRE-Z-—WNFRA - HPHEBERTT
e

B EX PR R E SN HIAA R A S B AR KB
NAFERARLESBEMLH BEAR
AERNESRERTRABAEBARRAL
THEMIAEEZRNIEHES (BEE
%) MEVSF & -
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DIRECTORS’ INTERESTS IN CONTRACTS EERENP2ES

Save as disclosed in the preceding paragraph and note 16 to the
interim financial report, no contracts of significance in relation to the
Group's business to which the Company or any of its subsidiaries or
holding companies was a party and in which any of the Company’s
directors or chief executives had a material interest, whether directly
or indirectly, subsisted at the end of the period or at any time during

the period.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2004, the following persons (not being a director
or chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO and which have been recorded in the
register kept by the Company pursuant to the section 336 of the SFO.

Number of

ordinary shares

Name (Note 1)
EWREE ZERBRABE
(MtaE1)

Acoustic Touch Limited 211,714,500

Sky Talent Enterprises Limited 211,714,500

Hero King Services Limited 211,714,500

BREBRETHMEREMEIABREEIN B
MRS AEARE AR A SREEAHREAR
A RER AR W ERANEE 2 KR ARQF

THEFAETBTRARERXREEHREAEAXN
BuZBEEZGH-
FERR

RZZTWMFEFAA=+TE U TAL (AR
AIZEEXNETBITBRABR) BEARARG R
HERME=REE MARBEAFARBEKR
BIEXVEE2R3IDMBAEARAQE W EHBHA
BREEHFRBAEKROEBETE 2 EL M-

Approximate
percentage
of interest
FE = B4
Bk

Nature of interest

EEME

Beneficial owner 57.39%

(Note 2)

EnBEAA

(Krat2)

Interest of controlled corporation 57.39%

(Note 2)

e NI

(Krat2)

Interest of controlled corporation 57.39%
(Note 2)
ik | NG X
(Krat2)
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SUBSTANTIAL SHAREHOLDERS (CONT'D)

Name

AWK

Golden Hope Financial Limited

Gentle Smile Development Limited

Clever Choice Group Limited

HSBC International Trustee Limited

Silverfun Property Limited

Ms. Yan Yau Tai, Ellen
B A i+

Number of
ordinary shares
(Note 1)

BEEREROBE
(Ktaz1)

211,714,500

211,714,500

211,714,500

211,714,500

211,714,500

221,405,500

TERR (&)

Nature of interest

EaEME

Interest of controlled corporation

(Note 2)
2 N
(Hfax2)

Interest of controlled corporation

(Note 2)
E NG s
(Bt at2)

Interest of controlled corporation

(Note 2)
e N P
(Kt aE2)

Interest of controlled corporation

(Note 2)
2 N I
(Hfax2)

Interest of controlled corporation

(Note 2)
E NG s
(Bt aE2)

Interest of spouse
(Note 3)

B 48 2 #E %
(Kti£3)

Approximate
percentage
of interest
EREN
B

57.39%

57.39%

57.39%

57.39%

57.39%

60.02%
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SUBSTANTIAL SHAREHOLDERS (CONT'D) FERR (&)

Number of Approximate

ordinary shares percentage

Name (Note 1) Nature of interest of interest

EEBY

ZBAL A TR A BB MaME Bk

(Ktat1)

Ms. Leung Woon Yee 221,405,500 Interest of spouse 60.02%
Ay RE egam (Note 4)
(K
(Htat4)

Ms. Cai Liting 221,405,500 Interest of spouse 60.02%
2BELL (Note 5)
fo iz s
(H1at5)

Value Partners Limited 25,712,000 Beneficial owner 6.97%
EEESEE NG (Note 6)
EnEAA
(Kfat6)

Mr. Cheah Cheng Hye 25,712,000 Interest of controlled corporation 6.97%
HEELAE (Note 6)
EH AR R
(Ktate)

Note 1: Interests in shares and underlying shares stated above represent Biatt: EXFrSIR ARG RIBRIR (D 2 mIE R E#

long positions.

o

BX

Note 2: Acoustic Touch Limited is owned as to 15 shares (33.33%) by Gentle fiti#2: Acoustic Touch Limiteds) Bl # Gentle Smile

Smile Development Limited, as to 15 shares (33.33%) by Sky Talent Development Limited [ Sky Talent Enterprises
Enterprises Limited, as to 5 shares (11.11%) by Artbo Industries Limited & # & 15/ (33.33%/ 7 ) * £ Artbo
Group Limited, as to 5 shares (11.11%) by East Sino Consultants Industries Group Limited * East Sino Consultants
Limited and as to 5 shares (11.11%) by Loyal Fair Group Limited. Limited & Loyal Fair Group Limited# # & 5%

(M1 %AEHE) o
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SUBSTANTIAL SHAREHOLDERS (CONT'D)

Note 2: (cont'd)

Note 3:

Note 4:

Note 5:

Note 6:

Gentle Smile Development Limited is wholly owned by Clever Choice
Group Limited, which is in turn wholly owned by HSBC International
Trustee Limited. Sky Talent Enterprises Limited is wholly owned by
Hero King Service Limited, which is in turn wholly owned by HSBC
International Trustee Limited. HSBC International Trustee Limited is
the trustee of the Chow Family Trust and the Yuen Family Trust, each
of which is a discretionary trust and the objects of which are the
family members of Mr. Chow Man Yan, Michael and Mr. Yuen Yee

Sai, Simon, respectively.

East Sino Consultants Limited is wholly owned by Silverfun Property
Limited. Each of Artbo Industries Group Limited and Loyal Fair Group
Limited is wholly owned by Trittorney Limited, which is in turn wholly
owned by Silverfun Property Limited. Silverfun Property Limited is
wholly owned by Golden Hope Financial Limited, which is in turn

wholly owned by Mr. Yeung Chi Hung, Johnny.

Ms. Yan Yau Tai, Ellen is the wife of Mr. Yeung Chi Hung, Johnny.

Ms. Leung Woon Yee is the wife of Mr. Yuen Yee Sai, Simon.

Ms. Cai Liting is the wife of Mr. Chow Man Yan, Michael.

On 28 August 2003, Value Partners Limited held 25,712,000 shares

of the Company and was owned as to approximately 32.53% by Mr.
Cheah Cheng Hye.

Save as disclosed above, so far as is known to the Directors, there is

no other person who has an interest or short position in the shares

and underlying shares of the Company which would fall to be disclosed

to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO as at 30 September 2004.

TERR (&)

KtsE2 -

Kat3:

GETIE

KtaEs:

Kiate:

(&)

Gentle Smile Development Limitedf Clever
Choice Group Limited® & # & * M Clever
Choice Group Limited!] (3 HSBC International
Trustee Limited % & % /A  Sky Talent Enterprises
Limited F Hero King Service Limited%® & # & -
iff Hero King Services LimitedBl f3 HSBC
International Trustee Limited% & # /& ° HSBC
International Trustee Limited/ Chow Family
Trust2 Yuen Family TrustZ (5 sE A & A2 #
EREE HERDAIBEXC EERIRT
AMELEZFKIRKE °

East Sino Consultants Limitedf Silverfun
Property Limited% & # 7  Artbo Industries
Group Limited }z Loyal Fair Group Limited?5 £
Trittorney Limited® & # & - M Trittorney
Limited B g5 Silverfun Property Limited % & #
A e Silverfun Property Limitedf3 Golden Hope
Financial Limited® & # 5 * i Golden Hope
Financial Limited Bl R I5 £ E 2 EHH -

BREBLETREEREREZE T
BREZLTRIRMMBEEZEZTFo
BEFLIREAXCKREZEF-
WZZEZE=FN \A__+/)/\B BEELEE
D AEE B AR F]25,712,0000 B 45 - i &5 8

SHEEAEIEESEIE N TIH32.53% 1
F o

BREXFEEEN BEZMA R _ZTF

A=

MO HEEEREES S

Bt K 18

+H BEEMATHNER A
EFIEXVER S

SCES

ARFEIN R MEAMARBRE 2 R E

A

=
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PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold

or redeemed any of the Company’s shares during the period.

AUDIT COMMITTEE

The written terms of reference which describe the authority and duties
of the Audit Committee were prepared and adopted with reference
to "A Guide for Effective Audit Committees” published by the HKICPA.

The Audit Committee provides an important link between the Board
and the Company’s auditors in matters coming within the scope of
the group audit. It also reviews the effectiveness of the external and
internal audit and of internal controls and risk evaluation. The Audit
Committee currently comprises three independent non-executive
directors of the Company, namely Dr. Chang Chu Cheng, Mr. Ho Bing
Kwan and Mr. Pang Kwong Wah.

CODE OF BEST PRACTICE

None of the directors of the Company is aware of any information
which would indicate that the Group is not, or was not, in compliance
with the Code of Best Practice as set out in Appendix 14 to the
Listing Rules of the Stock Exchange at any time during the six months
ended 30 September 2004, save that the independent non-executive
directors of the Company are not appointed for a fixed term but are
subject to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the provisions of the

Company's Bye-laws.

On behalf of the Board of Directors,
YEUNG CHI HUNG, JOHNNY

Chairman

Hong Kong, 30 November 2004
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