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BASIS OF PRESENTATION AND PREPARATION

Fujikon Industrial Holdings Limited (“the Company”) was
incorporated in Bermuda on 2 February 2000 as an exempted
company under the Companies Act 1981 of Bermuda (as
amended). Its shares have been listed on The Stock Exchange of

Hong Kong Limited since 11 April 2000.

The unaudited interim financial report has been reviewed by
the Company's audit committee, and reviewed by the Company's
auditors, PricewaterhouseCoopers, in accordance with Statement
of Auditing Standard 700 “Engagements to review interim
financial reports” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA").

This interim financial report should be read in conjunction with
the annual report as at and for the year ended 31 March 2004.
This interim financial report has been prepared in accordance
with the principal accounting policies set out in the Company's
audited accounts as at and for the year ended 31 March 2004,
and comply with Statement of Standard Accounting Practice
("SSAP") Number 25 issued by the HKICPA and the disclosure
requirements set out in Appendix 16 of the Listing Rules of The
Stock Exchange of Hong Kong Limited. The information included
in the interim financial report is unaudited, other than balance
sheet data as at 31 March 2004, which have been extracted

from the audited accounts at that date.
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2. SEGMENT INFORMATION

(a) Primary segment

The Group is principally engaged in the design,

manufacture, marketing and trading of audio products,

communication products, multimedia products, electro-

acoustic parts and electronic products and accessories. An

analysis by business segment was as follows:

Turnover

Sales to external
customers

Inter-segment sales

Total revenue

Operating results
Segment results

Unallocated corporate
expenses

Other revenue

Interest income

Interest expense

Taxation

Profit after taxation
but before
minority interests

Minority interests

Profit attributable to
shareholders
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2. D ERE

(@) EEDH

REEFZEXB AR RE HER
HESEER BAAER ZHEE
mEEEUHREFEMBE G IRE
BElD 2T
Six months ended 30 September 2004 (Unaudited)
BE-ZZMNEAA=TAHLAER (REER)
Electronic
Com- Electro-  products,
Audio munication Multimedia  acoustic accessories
products  products  products parts and others Elimination Total
ETEm
SR (RS
TE€ER BAER ERm EEBEIZH REM 88 “E
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
FE FE FET FE FET FEx FEx
142,606 93,902 23,028 104,754 114,522 - 478,812
- - - - 42,008 (42,008) -
142,606 93,902 23,028 104,754 156,530 (42,008) 478,812
20,510 5117 2,571 9,154 5,504 - 42,856
(3,692)
60
493
(532)
(7,173)
32,012
(1,360)

30,652
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2. SEGMENT INFORMATION (CONTD) 2. DEHER (&)
(a) Primary segment (cont’d) (@) XEDE (&

Six months ended 30 September 2003 (Unaudited)
HE-_ZZ=FLA=THLEREA CREER)
Electronic
Com- Electro-  products,

Audio  munication Multimedia acoustic  accessories

products  products  products parts  and others Elimination Total
EfEM:
LR Re 4

BEEEm BAER Em EBTN  RER fifl 84 BE
HKS'000 ~ HKS'000 ~ HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS'000
TET  TET  TET  TET  TET TET TERL

Turnover HEE
Sales to external HOMEE

customers 123,158 26,653 22,191 15,228 71,206 - 264,436
Inter-segment sales NEEHEE - - - 497 25,387 (25,884) -
Total revenue @A 123,158 26,653 22,191 15,725 102,593 (25,884) 264,436
Operating results REXE
Segment results GRS 8,647 3174 718 1,036 3,270 - 16,845
Unallocated corporate AOBERE

expenses Tl (4,239)
Other revenue Hir A 60
Interest income FEHA 1,357
Interest expense FEXH (1222)
Taxation i8] (1,064)
Profit after taxation BB fE R a

but before LERE

minority interests 1 5 A Al 11,737
Minority interests LEREER (1,229)
Profit attributable to RR 5 1 i A

shareholders 10,508
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2. SEGMENT INFORMATION (CONT'D)

(b) Secondary segment
Turnover and results by geographical location are

determined mainly on the basis of the location where

2. oWER (E

(b) REZ AR

merchandise is delivered. An analysis by geographical R

location was as follows:

Turnover HER

Segment results 7 S £ 45

Turnover EEH

Segment results 9 S 4

Six months ended 30 September 2004 (Unaudited)
BE-ZEMFAAR=THLAEAR (REER)

mRE D EXBLEETENE
VN EMEEE - REE D 2D

North America Asia Pacific
EEM TAE

Asian

countries

United (other than

States PRC &
of America Canada Europe Japan) PRC Japan Others Total

FEMB R

DS Ay
%8 nEX BUM Ed # A& Hit wm
HK$'000  HK$'000  HK$'000  HK$'000  HK$S'000  HK$'000  HK$'000  HK$'000
FERT FET FET FERT FERT FET FERT FET
169,918 5,584 79,243 61,315 97,744 57,402 7,606 478,812
15,208 500 7,003 5,488 8,749 5,138 680 42,856

Six months ended 30 September 2003 (Unaudited)
HE_ZZ=FAA=TALENER (REERZ)
North America Asia Pacific
=M TAE

Asian

countries

United (other than

States PRC &
of America Canada Europe Japan) PRC Japan Others Total

FRE A A

PASNZ oM
£ nex BoM ER HE B Hity ok
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS$'000  HKS'000  HKS'000
FET FET FET Fi#T F#T FET FET FET
107,335 5,306 43,586 46,488 43,894 6,668 11,159 264,436
6,837 338 2,776 2,961 2,796 425 712 16,845
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3. OPERATING PROFIT 3. BegmA
Operating profit has been arrived at after charging and crediting KERNE N KT AT EIE:
the following:
Six months ended
30 September
BEAA=1+HLAEA
2004 2003
“EEMF —_ET=F
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REBER) (REER)
Charging £l
Depreciation of fixed assets BEBEINE 14,197 13,508
Less: Amounts included in research HoRREHERER
and development expenditures FX 2 38 (2,771) (2,474)
11,426 11,034
Staff cost EBEMA 62,376 51,990
Crediting A
Gain on disposal of HERBIKE
long-term investments R 1,477 -
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4. TAXATION 4. BIE
Taxation consisted of: MIEBE:
Six months ended
30 September
BEAA=1+RHLAEA
2004 2003
—EEMF ZTT=F
HK$'000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REER) (REERZ)
Current taxation BHTIE
— Hong Kong profits tax —BEBNEH 6,292 2,032
— Mainland China enterprise - NEERER
income tax 1,076 -
7,368 2,032
Deferred taxation relating to HEEROBEERER
the origination and reversal i B A HEE R IR
of temporary differences (195) (968)
7,173 1,064
The Company is exempted from taxation in Bermuda until March RARRHBERENE BEE2-_F— X F
2016. Hong Kong profits tax has been provided at the rate of ZRARIE-BAENEHIIAREBEEK
17.5% (2003: 17.5%) on the estimated assessable profit arising BEBBZEFTERBEAFELBEH W
in or derived from Hong Kong. Mainland China enterprise income K E175% (ZFZT=F:175%) - A
tax has been calculated at tax rates prevailing in Mainland EMBRIAFR NZBRITHEAE-

China.
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DIVIDENDS

Bk P 2 B
BRCE ER2.5% 1

Proposed interim dividend of
HK2.5 cents (2003: HK2.5

cents) per ordinary share

EARNINGS PER SHARE

The calculation of basic earnings per share for the six months
ended 30 September 2004 is based on the consolidated profit
attributable to shareholders of approximately HK$30,652,000
(2003: HK$10,508,000) and on the weighted average number
of 368,890,000 shares (2003: 368,170,000 shares) in issue during
the period.

As the outstanding share options for the six months ended 30
September 2004 were anti-dilutive, diluted earnings per share
is the same as basic earnings per share. The calculation of diluted
earnings per share for the six months ended 30 September 2003
is based on the consolidated profit attributable to shareholders
of approximately HK$10,508,000 and on the weighted average
number of 371,234,000 shares in issue, after adjusting for the

effects of all dilutive potential shares.

(ZZZ=4F:2581)

Notes to the Interim Financial

@S
Six months ended
30 September
BEAMA=T+HLERER
2004 2003
—EEME —ERE=F
HK$'000 HK$'000
FET Fi&r
(Unaudited) (Unaudited)
(REER) (RigEZ)
9,222 9,217
BRER

BE-_TTMFAA=THLABEBAZE
BEXRRF T IZKR R EAGGEE R
30,652,00078 7T (=== =4 :10,508,000/5
) REARBEETRMDZMETFHEH
368,890,000/% (= & = £ : 368,170,000
BR) at &

HREZ-_ZTTNFANA=+THIEAEAR
RITEZEREARBELE W ER
BERMNEGREANRFER -BE_ZT
T=FNA=FTHLENEAZEREER
N Th 4% I R FE (4R & a1 £910,508,00078
TREBAREBEITRMDZ METHRE
371,234,000A% 51 & - W0 2 3k FT B A #5H &
Rz HEBIELFE-
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7. FIXED ASSETS

Cost or valuation
Beginning of period

Additions

Disposals

End of period

Analysed as-

At cost

At professional valuation

- 2000

Accumulated depreciation

Beginning of period

Provision for the period

Disposals

End of period

Net book value

End of period

Beginning of period
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7. BEEE
For the six months ended 30 September 2004 (Unaudited)
BZ-_ZZMFNAZTALAER (REEHR)

Machinery  Furniture

Land and Construction- and and Motor
buildings in-progress moulds equipment  vehicles Total
THREF HEIR MERER KARSEM AE Azt
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FERT FERT FER FET FET FET
147,426 7,068 163,345 49,593 9,878 377,310
- 4,434 8,311 4,534 204 17,483
- - (8) (82) - (90)
147,426 11,502 171,648 54,045 10,082 394,703
51,390 11,502 171,648 54,045 10,082 298,667
96,036 - - - - 96,036
147,426 11,502 171,648 54,045 10,082 394,703
23,383 - 136,957 27,605 7,905 195,850
1,889 - 8,086 3,640 582 14,197
- - v (75) - (82)
25,272 - 145,036 31,170 8,487 209,965
122,154 11,502 26,612 22,875 1,595 184,738
124,043 7,068 26,388 21,988 1,973 181,460
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LONG-TERM INVESTMENTS

Long-term investments comprised:

Held-to-maturity securities

— unlisted debt securities, at cost

Investment securities
— unlisted shares, at cost
Less: provision for impairment

in value

Other investments
— unlisted investments,

at market value

8. RHE®KE
REIRE B
As at As at
30 September 2004 31 March 2004
= S L
hWB=+H =A=+—8
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (&#E%)
BEEIHAZES
—FLEMEBES ERRTER) 11,935 11,935
BEES
—JE TR (REASIER) 1,000 1,000
R E B
(1,000) (1,000)
Hip % &
—FLEWMEE (BMEYE)
13,416 23,604
25,351 35,539
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ACCOUNTS RECEIVABLE

The Group grants credit periods to customers ranging from 7 to

120 days. At 30 September 2004, the ageing analysis of accounts

receivables was as follows:

Current to 30 days
31 to 60 days

61 to 90 days

91 to 180 days

Less: Provision for bad and
doubtful debts

EH%E30H
312608
612908
91%180F

W RIEER B

AEBEGRTEPZEEHHATEI20BT
Z-R-_ZTWFNA=TH BRERZ
E_E .

As at As at
30 September 2004 31 March 2004
—EEMNE —EEOEF
AA=+H =R=+-H
HK$’'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REBER) (fetz)
154,987 95,522
12,874 3,924
1,562 3,327
2,300 6,853
171,723 109,626
(6,481) (4,432)
165,242 105,194
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10. SHORT-TERM BANK BORROWINGS 10. EHARITIRE
Short-term bank borrowings consisted of: RHRITEERE:
As at As at
30 September 2004 31 March 2004
—EENE —ETMF
AB=+H =A=+—8H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REBER) (BEZ)
Short-term bank loans — secured RERTER - BEE 2,358 472
Short-term bank loans — unsecured MHRITER - EEKF 41,233 46,232
Long-term bank loan, current portion K HRITEF KB 1H
— unsecured (Note 13) —EIEAE (fF13) 3,281 3,281
46,872 49,985
1. ACCOUNTS PAYABLE . BREXR
At 30 September 2004, the ageing analysis of accounts payable R-ZZEEMFEAA=ZTH ENERZE
was as follows: oMW
As at As at
30 September 2004 31 March 2004
—EENF —ZEWF
AB=+H =A=+—H
HK$'000 HK$'000
FBT FE&T
(Unaudited) (Audited)
(RBER) (BEZ)
Current to 30 days EHIE30H 116,849 79,860
31 to 60 days 31£60H 3,084 3,808
61 to 90 days 61%£90H 1,840 720
91 to 180 days 91£180H 2,169 960
123,942 85,348
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2. DEFERRED TAXATION

Deferred taxation was calculated in full on temporary differences

under the liability method using a principal taxation rate of

17.5%.

The movement on the deferred tax liabilities accounts was as

follows:

Deferred tax liabilities
At the beginning of the period/year
Deferred taxation credited to

profit and loss account

Deferred taxation credited to reserve

At the end of the period/year

Provided for in respect of accelerated

depreciation allowances

ELEHERE

B,/ F4

AARRERZET
B

AT AR 2 EERIA

G S

BMEFER R B

12, 3B E B IE
BERADHERERNREEIRERE
ERE175% 2 BT H -

As at As at
30 September 2004 31 March 2004
—EENE —TENF
hWA=+H —A=1+—8
HK$'000 HK$°000
FET FET
(Unaudited) (Audited)
(REBER) (feg %)
3,759 3,829
(195) (22)
(16) (48)
3,548 3,759
3,548 3,759

41



Fujikon Industrial Holdings Limited E Lt S EXZRER 2 A

42

Notes to the Interim Financial
Report & et @&z

3. LONG-TERM BANK LOAN — UNSECURED

Long-term bank loan — unsecured, consisted of:

Amounts repayable
— within one year

— within one to two years

Less: Amount due within one year
included under current

liabilities (Note 10)

FE N 3A
-—FR
- —FEMER

BomARBEELZ
—FREHFR
(Kfaz10)

RBRTER-EER

RHRITER-BEM BF:

As at As at

30 September 2004 31 March 2004
—EEMF —ZTTWF
AB=+R =ZA=+—H
HK$°000 HK$000
FET TET
(Unaudited) (Audited)
(REER) (REZ)
3,281 3,281

820 2,460

4,101 5,741
(3,281) (3.281)

820 2,460
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4. SHARE CAPITAL

Authorised

(ordinary shares of HK$0.10 each),

beginning and end of period/year

Issued and fully paid

(ordinary shares of HK$0.10 each)

Beginning of period/year

Exercise of share options during

the period/year

End of period/year

B/ FOREE/
FRZEERK
(BREEINET
ZERER)

BRAIKSERA
(BREEI0E T
LER)

B,/ E9

B|R/ER
TRz BE

|/ FR

14. B

As at
30 September 2004

As at
31 March 2004

—EEMFAAZ=TH “EEMFE=ZA=+—H
Number of Nominal Number of Nominal
shares value shares Value
& H HE BErE - g= HE
‘000 HK$'000 000 HK$000

TR FEL T FHT
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REER) (BEZ) (I E %)
2,000,000 200,000 2,000,000 200,000
368,890 36,889 367,450 36,745

- 1,440 144

368,890 36,889 368,890 36,889
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5. COMMITMENTS AND CONTINGENT |5 RERIIRERE

LIABILITIES
(a) Capital commitments (a) EXREE
The Group had the following authorised and contracted REBEERERDITNZEREAEND
capital commitments: I
As at As at
30 September 2004 31 March 2004
—EBNE —_ETWF
RB=+H =ZA=+—H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (REZ)
Acquisition of machinery and EEMREREM
equipment 1,273 2,703
Construction of factory premises RIERE 12,992 5,223
14,265 7,926
(b) Operating lease commitments (b) REHNAE
The Group had future aggregate minimum lease payments REBIRIEZIET A R 2 &1L
under various non-cancellable operating leases as follows: PSR 2 R &K TH & 8 48 58 0
T
As at As at
30 September 2004 31 March 2004
—E2ENE —ETWF
ARA=+RB  =ZA=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REER) (e&E%)
Not later than one year KE—F 2,542 2,858
Later than one year and not B —F
later than five years BTEBRATF 647 1,137
3,189 3,995
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6. RELATED PARTY TRANSACTIONS

The Group had the following transactions with related parties:

Name of related party/Nature

6. BBHALTRS

of transaction BHRALER X5HE
The Bright Printing Press and 8R4 =X EN 75 4% o B

Paper Products Limited (i) BR2F()

— Sales to the Group —MAKEHEE

— Purchases from the Group ~MAKEBE

— Sub-contracting charges paid/ —-BHN/ERTAREE
payable to the Group ZMIER

— Motor vehicles expenses paid - REEERN
by the Group ZAREER

First Success Technology Limited (ii)
— Rent paid/payable by the Group
— Management fees paid/payable

to the Group

JPR Travel Services Limited (iii)
— Travelling expenses paid/payable

by the Group

Yuyao Shun-Tai Telecommunication
Material Company Limited (iv)
— Rent paid/payable by the Group

Imaginative Design Operation Limited (v)
— Purchases from the Group

— Sales to the Group

5 R A R 2 A (i)
-~ AKEEN/ENES
—EN/ENTEAEHE
JERE

B B 98 i 4 B PR A A (i)

-~ AKEEN/ BN
RBEMA

Rk A EMEH
A B R A (iv)
- AEBEEN/EHES

RITMEERRA(W)
—AARERE
—MAREHE

AREBEEBARA LT ZZZWT:

Six months ended

30 September
BENA=ZTHLAEA

2004
—EEMEF
HK$°000
FET
(Unaudited)
(REER)

6,187

593

95

224

60

138

12

161
484

2003
—EE=F
HK$'000
FET
(Unaudited)
(R ERZ)

4,983

224

60

258

155

194
343
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RELATED PARTY TRANSACTIONS (CONTD)

Notes:

(i)  The Bright Printing Press and Paper Products Limited is
3% owned by an unrelated third party. The remaining 97%
is beneficially owned by Mr. Yeung Chi Hung, Johnny, Mr.
Yuen Yee Sai, Simon and Mr. Chow Man Yan, Michael,

directors of the Company.

(ii)  First Success Technology Limited is owned by Mr. Yeung
Chi Hung, Johnny, Mr. Yuen Yee Sai, Simon and Mr. Chow

Man Yan, Michael, directors of the Company.

(iii) JPR Travel Services Limited is beneficially owned by the
spouse of Mr. Tsang Yiu Wah, an ex-director of the
Company. Mr. Tsang Yiu Wah resigned as a director of the

Company on 1 July 2004.

(iv) Yuyao Shun-Tai Telecommunication Material Company
Limited ("YSTTMCL") is 30% beneficially owned by the
minority shareholder of Ningbo Fusion Electrical Material
Company Limited ("NFEMCL"), a subsidiary of the Company,

while the remaining 70% is owned by an unrelated party.

(v) Imaginative Design Operation Limited is 38.6% beneficially
owned by Mr. Yeung Chi Hung, Johnny, Mr. Yuen Yee Sai,
Simon, Mr. Chow Man Yan, Michael, Mr. Wong Sau Lik,
Weeky Peter and Mr. Ng Kwong Hing, directors of the

Company.

In the opinion of the Company'’s Directors, the above transactions
were conducted in the usual course of business and at terms

mutually agreed by the respective parties.

. APPROVAL OF INTERIM FINANCIAL REPORT

The interim financial report as set out on pages 25 to 46 was

approved by the Board of Director on 30 November 2004.

16.
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38.6% M % ©

ARAEER/ LARZTIRABEER
TIRENWHE Z GRFAETT

CHER BB R RS

FUBRMAMHF TR HREER -F
TOFE+—A=THREESHE-



