Bossini International Holdings Limited £ i BB EEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

1.

Basis of preparation and accounting policies

These unaudited condensed consolidated interim financial
statements are prepared in accordance with the Hong Kong
Statement of Standard Accounting Practice 25 “Interim
financial reporting” issued by the Hong Kong Institute of

Certified Public Accountants.

The accounting policies and basis of preparation used in the
preparation of the interim financial statements are consistent
with those used in the annual financial statements for the

year ended 31 March 2004.

Segment information

An analysis of the Group's revenue and profit by business
segment is not presented as the Group's revenue and results
are predominantly derived from retailing and distribution of

garments.
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Bossini International Holdings Limited £ ¥ EIREEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

2. Segment information (continued)

An analysis of the Group's revenue and profit by geographical
segment for the six months ended 30 September 2004,

together with the comparative figures for the corresponding

period in 2003, is as follows:

Hong Kong

2004

BR

2003
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FOT
Mainland
China Taiwan Singapore Consolidated
REXE =} | fing &8
2004 2003 2004 2003 2004 2003 2004 2003

CEIME CTT-F ZSEME CTECF CEEME CST-F CREME CT5CF CSEME CI%-
(Unaudited) (Unaudited)(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(FEER) (FOZH) (RBBH) (REZW) (REER) (FEER) (REBH) (ROE7) (REBR) (F027)

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
BETR EETn BETn RETn BETn BETn BETn RETn BEIR RETR
Segment revenue: AEMA:
Sales to external HETIEER
customers 460,345 369309 185916 213785 149,805 131942 82962 75645 879,028 790,681
Other revenue EhMA 445 937 2,676 851 1,1 1.346 18 30 4310 3,164
Total 3 460,790 370246 188592 214,636 150976 133288 82,980 75675 883,338 793,845
Segment results PE%E 57603 12,663 5750 (16,469) 9,981 5,638 6,772 3916 80,112 5,749
Interest income HELON 766 3N
Profit from operating EEEHEH
activites 80,878 6,126
Finance costs BERE (464 (2,865)
Profit before tax Biaf 80414 3261
Tax #E (17,596) (228)
Net proft from ordinary ~— FEREGAR
activities attributable TR
to shareholders 62,818 3,033
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Bossini International Holdings Limited £ i BB EEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS
3.  Other revenue 3. HwA
Six months ended
30 September
BENA=THLEXREA
2004 2003
—EENE —EE=
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
BETT BETT
Interest income FLE A 766 377
Royalty income ESE 3 ON 2,168 426
Gross rental income HEWAEHE 1,262 1,289
Others i 880 1,449
5,076 3,541
4. Profit from operating activities 4. BEEBER
Profit from operating activities is arrived at after charging: EEEBRNZMKRTIER :
Six months ended
30 September
BENA=THLEXREA
2004 2003
—EENE —EE=F
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
BETT BETT
Depreciation wE 23,228 25,388
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Bossini International Holdings Limited £ ¥ EIREEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S
STATEMENTS
5. Finance costs 5. BEMAK

Six months ended
30 September
BEAA=1+RLEAMEA

2004 2003
“EENEF ZET=F
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
BETR BETT
Interest on bank loans ZERAFAEBHEEZ
and overdrafts wholly  SBITEFREZHFE
repayable within
five years 464 2,865
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Bossini International Holdings Limited £ i BB EEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S
STATEMENTS

6. Tax 6. BIE
ERNGHERBE_ZTMNFAA
=T BERBEARAREBRRZ A
ERBEMNAREI75% (ZFT =
F17.5%) IR - R R
BERDENNTIE - HREAKHE
EBKemERRZERER 2E
REH  mERTHERAE -

Hong Kong profits tax has been provided at the rate of
17.5% (2003: 17.5%) on the estimated assessable profits
arising in Hong Kong during the six months ended 30
September 2004. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the countries
in which the Group operates, based on existing legislation,

interpretations and practices in respect thereof.

Six months ended
30 September
BENAA=1+HRLEAMEA

2004 2003
—EENE —EE=F
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
BE TR BETT
Current tax: AEIRTIE -
Hong Kong N 8,973 1,150
Elsewhere H At i [ 5,661 54
Under/(over) provision — BEHEEETE,/
in prior periods (FBE ) 931 (976)
Deferred tax RIERIE 2,031 -
Tax charge for the HABEX
period 17,596 228
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Bossini International Holdings Limited £ ¥ EIREEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS
7. Dividends 7. RE
Six months ended
30 September
BENA=THLEXRMEA
2004 2003
—EENE —TT=F
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BE TR BETT
Interim dividend - REIR S —
HK1.8 cents (2003: nil) &A% & @Ak 1.8/l
per ordinary share (ZZE2=F:8) 27,773 -
8. Earnings per share 8. BREF
The basic earnings per share is calculated based on the net BREFRBFNDRERE_ZTHNF
profit from ordinary activities attributable to shareholders ANA=+HRERBEANREEGRE
for the six months ended 30 September 2004 of X% F 5 5%62,818,000L(ZFF
HK$62,818,000 (2003: HK$3,033,000) and the weighted = : #¥3,033,0000T) R HIAC
average of 1,542,923,394 (2003: 1,410,908,732 as restated) TE@N \QZEDT§$H§5{1,54Z,923,394
ordinary shares in issue during the period, as adjusted to B(ZZEZ=%: EFHINER
reflect the bonus shares issued during the period. 1,410,908 732Hx) HE  REE AR

B ER A BT Z AR -
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Bossini International Holdings Limited & ¥ 3 B B &

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

8.

Earnings per share (continued)

The calculation of diluted earnings per share is based on the
net profit from ordinary activities attributable to shareholders
for the six months ended 30 September 2004 of
HK$62,818,000. The weighted average number of ordinary
shares used in the calculation is the 1,542,923,394 ordinary
shares in issue during the period, as used in the basic
earnings per share calculation; and the weighted average of
63,183,564 ordinary shares assumed to have been issued at
no consideration on the deemed exercise of all share options
during the period.

A diluted earnings per share amount for the six months
ended 30 September 2003 has not been disclosed as no
diluting events existed during that period.

Fixed Assets

Opening net book value Bz REFE
Additions NE

Disposals &
Depreciation neE

Exchange realignment 0E 3, 58 B
Closing net book value MRz R FE

BERRE

RGeS B RRME

FREF (&)

SREFRFDREEE-_ZSTHF
NA=+HRLENBARNBRERGERE
EF RN B 62,818,000 E o
§+ AR L ERET98 (FAR
FESREARARN) AHABBITLE
Hx1,542,923,394ﬂx’ BB BHAHE
ERHITEBREMRSRERTH
T3 A% A F ¥9 £163,183,564f% °

MRBE_TE=FAA=THLR
BALTELRSERBNEE L=
B HUEAZBRABARESREE
B -

BEEEE

As at As at

30 September 2004 31 March 2004
R-B2NE RZZETME
hA=+H —A=+—H
(Unaudited) (Audited)
(REERZ) (BER)
HK$'000 HK$'000
BETR BT T
107,775 127,709
28,609 34,495
(3,419) (6,741)
(23,228) (48,997)

(472) 1,309

109,265 107,775
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Bossini International Holdings Limited £ ¥ EIREEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS
10. Debtors 10. BB
Other than cash and credit card sales, the Group normally BREeRERBHEN  KAEBEE—
grants credit periods of up to 60 days to its trade customers. BREATRTHEESEP&R60KE
g8 o

An aged analysis of trade debtors, based on invoice date, is NTREZZEFRKRERZERS

as follows: i
As at As at
30 September 2004 31 March 2004
R-ZEENE RZTTWF
hB=+H —A=+—H
(Unaudited) (Audited)
(REER) (k&%)
HK$'000 HK$'000
BE TR BT
0 to 30 days 0230k 36,896 25,770
31 to 60 days 31260k 7,024 11,129
61 to 90 days 61290k 52 937
Over 90 days #I0K 88 93
44,060 37,929
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Bossini International Holdings Limited £ i BB EEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS
11. Creditors and accruals 1. BNERARESRE
Included in creditors and accruals is a trade creditors balance ERNERRESREN  BBERE
of HK$85,702,000 (31 March 2004: HK$40,601,000). (SR A4 5275 %85,702,000L (=2 F
mE=A=+—H : #%40,601,000
JT) °

An aged analysis of trade creditors, based on invoice date, WTREZZEFENERZERS

is as follows: i
As at As at
30 September 2004 31 March 2004
R-ZEENE RZTTWF
hB=+H =R=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
BE TR BETT
0 to 30 days 0230k 71,614 27,325
31 to 60 days 31260k 10,389 11,092
61 to 90 days 61290k 2,828 1,890
Over 90 days #I0K 871 294
85,702 40,601
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Bossini International Holdings Limited £ ¥ EIREEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS
12.  Share capital 12. BE
As at As at
30 September 2004 31 March 2004
R-ZEENE RZTTWF
hWB=+H —A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
BE TR BT T
Authorised: EEMBR
2,000,000,000 (31 March 2,000,000,0008%
2004: 2,000,000,000) (ZFTMNF=ZA=1+—HR:
ordinary shares 2,000,000,0008%) & & E1E
of HK$0.10 each B0z EBR 200,000 200,000
Issued and fully paid: BEITRBEBRA
1,542,923,394 (31 March 1,542,923,394/%
2004: 771,461,697) (ZETMF=ZA=1+—HR:
ordinary shares 771,461,6970%) BIREE
of HK$0.10 each 01072 BB 154,292 77,146
Pursuant to the annual general meeting held on 30 August BE_ZZNENA=ZTHETZR
2004, an aggregate of 771,461,697 ordinary shares of RAFERE  ARARZZEZEMEN
HK$0.10 each were issued on 14 September 2004 on the ATHBEREHFE-REERHAIE
basis of one bonus share for every one existing share held , BoRAKRZEE  &#HET
as fully paid bonus shares by capitalising the sum of 771,461,697 IR EEE$0.10T 2
approximately HK$68,229,000 and approximately LA WEBARRFROEERR
HK$8,917,000 to the credit of the Company's share premium BABBIR D B4 7% #68,229,0007T
account and contributed surplus account, respectively. R4 E 8,917,000 2 BERETE

AW ARDE SR B2 AL -
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Bossini International Holdings Limited & ¥ 3 B B &

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBRGEHBREMZ
STATEMENTS
13. Related party transactions 13. BEALRZ
The Group had the following material transactions with AEERBNEFEALTETZER

RHWMT

related parties during the period:

Six months ended

30 September
BENA=THLEXRMEA

2004 2003

—EEME —EE=F

(Unaudited) (Unaudited)

(REER) (REEZ)

Notes HK$'000 HK$'000

iogz3 BETRT BT

Rental paid for warehouse premises Eefe (a) 517 496

Rental paid for office premises PAERE (b) 2,177 2,193

Purchase of garments BERK (c) 130,259 -
Notes: HiaF -

(a)

The rental was paid to Laws International Group Limited
("Laws International”). Certain directors of Laws International,
who have beneficial interests therein, are relatives of Mr. LAW

Ka Sing and Mr. Simon ORR Kuen Fung, directors of the
Company. The rental was determined by reference to open
market rentals at the inception of the tenancy agreement.

The rental was paid to Bright City International Limited (“Bright
City International”). Certain directors of Bright City
International, who have beneficial equity interests therein,
are relatives of Mr. LAW Ka Sing and Mr. Simon ORR Kuen
Fung, directors of the Company. The rental was determined
by reference to open market rentals at the inception of the
tenancy agreement.

During the period, garments totalling HK$130,259,000 were
purchased from certain wholly-owned subsidiaries of Laws
International. Certain directors of these companies, who have
beneficial equity interests therein, are relatives of Mr. LAW
Ka Sing and Mr. Simon ORR Kuen Fung, directors of the
Company. The purchases were determined by reference to
the prevailing market prices.

RenEd FEREREEERAR
([REERR]) - NERXERE AR &
BAESEZETREEARAIES
EXERERNBERECRE -1
EN2BRANERE 2 ARATERS
EE -

BEHEN FERERER QR (N2
WERR]) o PERERE AR & KRR
BRECETREEDNANDERTER
BERARMEEREZEE - BT
%ﬁﬁ%ﬁ%’ii@(ﬁ%z/ﬁﬁﬁﬁ@i‘ﬁﬁg
= o

BN ARESFIRETER
2EMBRABEA LB
130,259,0007C Z AL &K ° ﬁ%x%@ﬂ
%ﬁa SRAEECETRESDA
RABEERZERERAEEREL
BB RENSBERIMESR] -

23
LB
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interim report # # 3k % 2004/05

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL &AM BHREM T
STATEMENTS
14. Commitments 14, &IE
(a) Capital commitments (a) EBAREIE
As at As at
30 September 2004 31 March 2004
R-ZZETWE RZEZTNEF
hB=+H —A=+—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$'000 HK$'000
BT BT T
Contracted but not provided for B4 M R B 2,498 393
Authorised but not contracted for 2 #t & M AR 4 1,024 -
3,522 393
(b) Commitments under forward foreign exchange (b) BEMESHNZEIE
contracts
As at As at
30 September 2004 31 March 2004
R-ZZETWE RZTZTNEF
hB=+H —A=+—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$'000 HK$'000
BET T BT
Forward foreign exchange contracts & HISNE A 4 76,266 60,191



Bossini International Holdings Limited £ i BB EEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS
15. Contingent liabilities 15. RAEE
As at As at
30 September 2004 31 March 2004
R-ZENE RZTZTWEF
hB=+H =R=+—H
(Unaudited) (Audited)
(REER) (&EZ)
HK$'000 HK$'000
BE TR BT T
Bank guarantees given in lieu of REKE R
utility and property rental deposits ¥ ¥ & 2 BT IR 493 36
Other than the contingent liabilities disclosed above and in BEXRTXHFI16[£EREEHE]
Note 16 “Post balance sheet event” below, there have been NEBZHABEN - REBEFA
no material changes in contingent liabilities in respect of FTHZIABBEE-_TTWEFE=A=
the Group's litigations since 31 March 2004. T—BURIEEKRE
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Bossini International Holdings Limited £ ¥ EIREEER A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL FBGE B REM S

STATEMENTS

16. Post balance sheet event 16. HHEAKRSEHE
In October 2004, a Taiwan branch of one of the Group’s RZZEZWMF+ A REBEEF—FHF
subsidiaries (the “Taiwan Branch”) received a notice of claim MBRAR B EANTT ([8EA1T]) M
from the Taipei National Tax Administration, Ministry of ANgEBetmEBRB (A mE S
Finance (the “TNTA"), relating to the underpayment of Bl)ZHERBHE  BREAER
business tax on sales made through certain retail stores which Z-5-AE_ZZ=FTAHHE
were operated under co-operative arrangements with third BEERHRE=EMEBE L ETE
parties during the period from January 2001 to May 2003 EEHMP R EERBHIRER
together with penalties of approximately NTD27.9 million in A £ HF A %27,900,0000 (5 E
aggregate (equivalent to HK$6.5 million). 775 %6,500,0007T) ©
The directors, based on the advice from the local tax ERNBESTTEMBBERRMERZ
representative of the Taiwan Branch, believe that the branch ER EZHEZITEERHRER
has a valid ground to object the claims from the TNTA, and REaitmERBzEE AR
accordingly, have not made any provision for the tax claim BERZZZNFNA=THR B
as at 30 September 2004. REELEE -

17. Approval of the interim financial statements 17. PHEIMBHRR2ME
The condensed consolidated interim financial statements EEREN-ZEMNE+—-—A=TH
were approved and authorised for issue by the Board on 30 EREEEAAGARZETHAE

November 2004. BE -
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