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Business and Financial Highlights

ERLE BUSINESS HIGHLIGHTS

B HF 5

—TTNFEMA WRESBEAHER

gREARMA

[
Al

A
=
3
Wi

BRSNS EE8E
B — B

ZETENENA BAMNREAMThe
Sukhothai Hotel{& 75
F& 838 10,000F 77 K
B ok A ¥R L

Sequence of events in chronological order

Apr 2004

Jun 2004

Aug 2004

Official opening of Club Siena in Discovery Bay

Re-launch of sales of Siena Two in Discovery Bay

Acquisition of over 10,000 square meters of freehold
land behind The Sukhothai Hotel in Bangkok
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Sep 2004

Re-launch of sales of Coastal Skyline in Tung Chung

BELE FINANCIAL HIGHLIGHTS

BHZ=E HZ=E
A =+H =—BA=+—H
LIE75 M@ A IEFE
Six months ended 30 Year ended
September 31 March
2004 2003 2004
BEBAET BEETT BEETT
HK$'M HK$'M HK$'M
S Results

EHER Turnover 1,217.8 7793 1,954.4
& 1E i A Profit from operations 212.7 157.0 318.5
A% 3R FE A 5 A Profit attributable to shareholders 249.9 88.9 267.8
& 2 Dividends 34.7 - 57.9
BEEm A (&) Profit from operations per share (HK cent) 18.4 13.6 275
BRAEF (BL) Earnings per share (HK cent) 21.6 7.7 23.1

B 7 AR 3 Financial Position
REE Total assets 11,804.2 12,139.1 12,154.5
FEN = Total liabilities 5,290.0 6,091.1 5,858.1
BEFE Net assets value 6,032.1 5,631.8 5,871.7
EREEZFE (BT Net assets value per share (HK$) 5.2 49 5.1

Interim Report 2004/2005 % m 1



BEEZFmR DM

Management Discussion and Analysis
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INTERIM RESULTS
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The Board of Directors of HKR International Limited (the “Company”)
is pleased to announce the results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 September
2004.

The Group’s unaudited consolidated profit attributable to
shareholders for the six months ended 30 September 2004
amounted to HK$249.9 million compared with the profit of
HK$88.9 million for the corresponding period last year. The
earnings per share amounted to HK21.6 cents compared with
HK7.7 cents for the corresponding period last year.

INTERIM DIVIDEND

EEMR_EENF+_A=Z+WAE
IARRRREM e BREREE=-Z
ZNFNA=Z+HIEAEAZRIBIZ
FHIRE - REBR —_ZZWF + = A
=+—HRE mMEFRBAYES K
HigZ 8 o

EENEROBFERFE

The Directors have declared an interim dividend for the six months
ended 30 September 2004 of HK3 cents per share to shareholders
whose names appear on the Register of Members of the Company
on 24 December 2004. The dividend will be paid on 31 December
2004. No interim dividend was declared for the corresponding
period last year.

CLOSURE OF REGISTER OF MEMBERS

AAREH_TEENF+_H_=_+=H
E_ZZEME+_A-+HB I (BEM
REEEA) BEEEREROAFERE
FE -

E 3 JC)

The Register of Members will be closed from 22 December 2004 to
24 December 2004 (both days inclusive).

BUSINESS REVIEW

REIBHR - MiZHEBEES 2850
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{B#13,5008 T - REFRBATFHRER
EEA -BEEREFEHBSEEAIREY
M R(E 44,0008 7T °

2 m FEEBEEBREEARAT  HKR International Limited

Discovery Bay

During the period under review, the re-launch of sales of Siena Two
was well received. Over 90% of the available units were sold at an
average selling price per square foot gross floor area (“g.f.a.”) of
approximately HK$3,500 representing a significant increase when
compared with the corresponding period last year. The low-rise
units recorded an average selling price per square foot g.f.a. of
approximately HK$4,000.
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Management Discussion and Analysis (continued)
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The construction works of Phase 13 is in progress and will be
completed by late 2005.

The opening of Club Siena in April 2004 has raised the turnover of
Discovery Bay Residents Club significantly from additional subscription
fee income as compared with the corresponding period last year.
The performance of Discovery Bay Marina Club and Discovery Bay
Golf Club remained stable.

A sudden and continuing surge in fuel price has increased the ferry
and bus operation costs, but we are pleased to report that this
increase was partly compensated by revenue generated from
increased patronage and the cost savings achieved through more
stringent cost control. Contribution from internal bus service was
further improved after the opening of Club Siena, and in
anticipation of the growing transport demand, the bus fleet is
currently under review for expansion.

The Group is committed to further enhance the quality of life in
Discovery Bay and its cosmopolitan character by providing various
community facilities and organising a greater variety of recreational
and cultural activities for the residents.

The Group has a 50% interest in the entire Discovery Bay
development project.

Other Property Development and Investment,

Estate Management and Services

The re-launch of the sales of Coastal Skyline in Tung Chung in
September 2004 was successful. During the six months ended 30
September 2004, we have sold more than 200 units with an
average selling price per square foot g.f.a. of approximately
HK$3,700. The Group has a 31% interest in Coastal Skyline.

Interim Report 2004/2005 F 1% m 3
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Management Discussion and Analysis (continued)
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4 m FHEEFFEEARAT  HKR International Limited

La Fontaine (commercial) in Tai Po and West Gate Tower (industrial)
in Cheung Sha Wan were 100% and 99% leased respectively by
the end of September 2004 which compared favourably to 97%
for the corresponding period last year. The residential portfolio
mainly located in Discovery Bay and the commercial properties in
Discovery Bay and Discovery Park Commercial Centre in Tsuen Wan
maintained their occupancy rate over 90%. These properties
generated steady income during the six months ended 30
September 2004.

The Group's property management services companies for Discovery
Bay and Discovery Park continued to perform well during the
period.

The group of Hanison Construction Holdings Limited, our 49%
owned associated group, recorded an increase in turnover and
profit during the period, primarily as a result from the sales of “Golf
Parkview” apartments in Kwu Tung, launched in August 2004.

Hospitality

Due to recovery of the economy of Thailand and Singapore and the
increased travel demands and visitor arrivals, The Sukhothai Hotel
and Siri Sathorn Serviced Apartments in Bangkok and The Sentosa,
Resort & Spa in Singapore recorded considerable increases in
revenue and gross operating profit.

In August 2004, the Group acquired the freehold status of the land
of approximately 10,000 square meters behind The Sukhothai Hotel
for future hotel expansion and other development. The Sukhothai
Hotel was voted 2nd best hotel in the world by Institutional
Investor Magazine USA in November 2004. With the provision of
more food and beverage and meeting rooms facilities in The
Sukhothai Hotel and the repositioning of The Sentosa, Resort & Spa
equipped with the Cliff Restaurant and the Spa Botanica, it is
anticipated that the performance of the Group’s hospitality services
will be further improved.
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Management Discussion and Analysis (continued)
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Regional Development and Investments

Jingan

Due to change of government policy, the demolition and resettlement
work for the Jingan project has taken more time than originally
anticipated. The Group is actively negotiating with the Jingan
District Government with the aim to commence the work as soon
as possible hopefully in 2005. In October 2004, the master plan
was approved by the Shanghai City Planning Bureau.

Chelsea

Chelsea, the luxury serviced apartments in Shanghai maintained
around 94% occupancy rate as at 30 September 2004 with a gross
daily rental at US$0.72 per square meter.

Landmark, Tianjin

The occupancy rate for the six-level retail mall of The Exchange in
Tianjin was 100% while the north office tower was 70% leased as
at the end of September 2004 as compared with 97% and 32%
respectively for the corresponding period last year. Development of
the remaining phases including a 4-star hotel and the south office
tower is in the planning stage.

Medical and Healthcare Services

The period under review was characterised by consolidation of the
clinic outlets, with only one new clinic opened in Shanghai. GenRx’s
medical and dental subsidiaries now operate in 39 locations in 5
cities (Hong Kong, Beijing, Shanghai, Shenzhen, and Manila). The
new clinics opened in the previous year continue to grow in patient
volume and revenues while the older clinics have proven to be
viable and profitable.

AmMed (Hong Kong Island Center) Limited which operates the
AmMed Cancer Centre at Hong Kong Adventist Hospital has
achieved the expected level of operation. Its PET-CT scanning
facility, medical oncology services and radiotherapy treatment units
have proven to be quite viable. A new outpatient facility in Central,
Hong Kong and the joint-venture facility in Shanghai are now at
the planning stage and implementation is expected soon.

Interim Report 2004/2005 ik m 5
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Management Discussion and Analysis (continued)
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The Qualigenics Diabetes Centre, a joint-venture with the Chinese
University of Hong Kong, continues to grow and now operates full
time in two locations in Central and Shatin. New personnel and
equipment are being procured to add a cardiovascular center to
complement its chronic disease programs. Its 3S Weight Management
Program continues to be popular.

The Healthway Medical Clinics experienced a temporary slowdown
when its dependence on the local Health Maintenance Organizations
("HMO™") was deliberately reduced for strategic reasons. With the
new configuration of clinic locations in shopping malls, the
increased walk-in fee-for-service business has resulted in higher
quality revenue with better collection rates. The subsidiary is now
focusing on corporate clients to replace part of its HMO business.

On the dental side, we have probably the largest private network of
dental clinics in Greater China, and these operations continue to
prove that high-quality and well-located dental clinics can achieve
financial viability within two years. Beijing-based Arrail Dental
Group has now reached a certain level of revenue which makes it
cash-flow positive. Hong Kong-based Health & Care Dental Group
has become profitable due mainly to growth in revenue and better
cost control in the existing clinics. Shanghai-based Orthodontics
Asia has opened its third clinic located in Pudong.

Overall net result of the healthcare division for the period under
review, although still negative, has started showing an improvement
compared with the corresponding period last year.
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Management Discussion and Analysis (continued)
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Manufacturing

The world pressure on interest rates has softened most building
markets. Our bathroom furnishing operating unit, Imperial Bathroom
Products Ltd, however, still recorded some growth during the
period under review. The Imperial brand continues to achieve its
position in the quality segments of the market and maintains its
international quality certification of ISO 9001/2000 by Ceramic
Industry Certification Scheme Ltd. With the continuation of high oil
prices, it is anticipated that our operating costs will be affected
accordingly in the coming year.

Securities Investments

Securities investments of the Group continued to be profitable
notwithstanding the absence of a clear direction in the investment
markets for the six months ended 30 September 2004. The Group
will continue to maintain a cautious approach in the employment
of investment strategies and asset allocation for risk diversification.

OUTLOOK
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The record-high land auction concluded in mid October 2004 after
a two-year cool down boosts the selling price of deluxe residential
premises in the urban areas. The smooth and successful election of
presidents in the United States of America and Taiwan coupled with
the moderate upcoming interest rate helped to stabilise the
economy and contributed to the bullish stock market in Hong Kong
and elsewhere in the last few months. The economy in China
remains strong and steady. The Group is optimistic towards the
future with the opening of Disneyland in Penny Bay in the 3rd
quarter of 2005 and the redevelopment plan as proposed by the
Government of HKSAR on Lantau Island will definitely enhance the
value of Discovery Bay. It is anticipated that the Discovery Bay
project in Hong Kong and the Jingan project in Shanghai will be
able to contribute considerable income to the Group in the
medium to long term. The Group will also look for business
development and diversification in other aspects such as hospitality
and healthcare services to build up its asset base and profits.
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Management Discussion and Analysis (continued)
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HUMAN RESOURCES
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As at 30 September 2004, the total number of employees of the
Group was around 2,800 in Hong Kong and overseas. Our
remuneration policy is to attract, develop and retain the most
competent people and to reward staff for good performance.
Remuneration packages are structured with consideration of
market level and individual contribution. Our package includes
basic salary, discretionary bonus, medical benefits, retirement
scheme and training programs.

The Company is eager to provide training programs to the staff on
various aspects, including team building, customer service and
work safety measures. The Company has built up and will continue
to maintain good employee relations and communications by
organizing creative functions, such as staff days and newsletters.

FINANCIAL REVIEW
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Capital Resources and Liquidity

Shareholders’ Funds

The shareholders’ funds of the Group increased by HK$160.4 million
to HK$6,032.1 million as at 30 September 2004 (31.3.04:
HK$5,871.7 million).

Financial Liquidity

The financial position of the Group remains strong. Total cash and
investment in securities stood at HK$3,430.3 million (31.3.04:
HK$3,446.9 million) whilst total bank borrowings were
HK$2,644.5 million (31.3.04: HK$2,917.6 million) as at 30 September
2004.

Gearing

The Group maintained a low gearing ratio of 14.3% (31.3.04:
17.6%) as calculated by the Group’s net borrowings to the
shareholders’ funds.
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Management Discussion and Analysis (continued)
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Banking Facilities

The Group has sufficient secured and unsecured banking facilities
to finance its development projects and operations. As at 30
September 2004, the Group had HK$3,073.6 million (31.3.04:
HK$2,823.3 million) of credit facilities unutilized. The maturity
profile of bank borrowings were 16% (31.3.04: 18%) falling within
one year and 84% (31.3.04: 82%) falling between two to five
years as at 30 September 2004.

Major Cash Flow
For the period ended 30 September 2004, the sales of Siena Two
contributed a total of HK$620.3 million cash inflow to the Group.

Treasury Policy

The Group adopts a conservative approach for treasury management,
with its assets and liabilities mainly denominated in HK and US
dollars. The Group's banking facilities are principally on floating rate
basis to take advantage of the low interest rate environment. The
Group has entered into interest rate swaps to manage the interest
rate risk for its short to medium term borrowings.

It is the policy of the Group to restrict the use of financial
derivatives for speculative purpose. As at 30 September 2004, the
Group has no material exposure to financial derivatives.

Pledge of Assets

As at 30 September 2004, the Group had pledged certain properties
with carrying values of HK$414.3 million (31.3.04: HK$414.2 million)
and bank deposits of HK$80.5 million (31.3.04: HK$80.8 million)
and no trade receivable (31.3.04: HK$22.0 million) to secure banking
facilities granted to the Group.

Interim Report 2004/2005 F ik m 9
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Management Discussion and Analysis (continued)
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The Group's investment interest in an associate, Tung Chung
Station Development Company Limited (“TCSDCL"), was pledged.
The loans to TCSDCL (before provision) amounting to
approximately HK$2,349.8 million (31.3.04: HK$2,311.1 million)
were subordinated to banks, to secure the banking facilities
granted to TCSDCL.

HKR Properties Limited, one of the Company’s subsidiary, also
subordinated an intercompany debt of HK$21.7 million (31.3.04:
HK$20.6 million) due from one of its subsidiaries to secure certain
general banking facilities granted to that subsidiary.

Contingent Liabilities

The Group’s contingent liabilities in respect of guarantees and
undertaking given, to the extent of the Group’s proportionate
share, in respect of banking and other facilities (or secured
indebtedness if appropriate) granted, were reduced by
HK$139.6 million to HK$449.4 million (31.3.04: HK$589.0 million).
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Other Information

EECESER DIRECTORS’ INTERESTS IN SECURITIES
RZZBETNFHLA=+H TIESH As at 30 September 2004, the following Directors were interested,
B WRIERFAE T 5 AR 7 s A B or were deemed to be interested in the following long positions in
EB KRG RETET A 2 BEKRD the shares, underlying shares of equity derivatives and debentures
REFHzifetEm (BESRBE KRG of the Company or any associated corporation (within the meaning
BEEEMESNE) ([BHEH)) 2 EE) ° of the Securities and Futures Ordinance (Chapter 571 of the laws of
ZERRIRIEQFE SR EXVEE TR Hong Kong) (“SFO")) which (a) were required to be notified to the
FEINHAEME ARG RBEBHER B Company and The Stock Exchange of Hong Kong Limited (“Stock
BRAR ([BAZFT]) ¢ S(b)FH1EHISE Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO; or
32FBEGFERNBEZELMA + (oL (b) were required, pursuant to section 352 of the SFO, to be
MAFREFETREFXHNRETRIEA entered in the register referred to therein; or (c) were required,
MERRNB) RERA - — pursuant to the Model Code for Securities Transactions by Directors
of Listed Companies to be notified to the Company and the Stock
Exchange:—
(1) x2aF (1) The Company
ROGFE
Long Positions in the shares )
LERYE
Number of Ordinary Shares
HEBT
RABAL
BAESR RkER NAER Hi R Percentage
Personal Family Corporate Other Ay of Issued
Ex Director Interests Interests Interests Interests Total Share Capital
EER CHA Chi Ming - 130,000 - 524194475 524,324,475 45.30
(Htita) (Htitc)
(Note a) (Note ¢)
EME CHA Mou Sing Payson 2,352,860 - 2,624,600 567,323,978 572,301,438 49.45
(K b) (Bt c)
(Note b) (Note ¢)
B CHA Mou Zing Victor = = - 567,323978 567,323,978 49.02
(Kt c)
(Note ¢)
ERE CHA Mou Daid Johnson - - - 575,108,970 575,108,970 49.69
(Htitc)
(Note ¢)
TEXE WONG CHA May Lung = — - 574512120 574,512,120 49.64
Madeline (Bt c)
(Note ¢)
&0 H CHUNG Sam Tin Abraham 270,072 = = - 270,072 0.02
OE:EED HO Pak Ching Loretta 54,424 = = = 54,424 0.005
BfE Ronald Joseph ARCULLI 241,472 — = = 241,472 0.02

Interim Report 2004/2005 ks m 11
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Other Information (continued)

G

@ “EBROREARBLIEZTIE
WMEZEAHEE -

(b) ZFERRM B — KA BAccomplished
Investments Limited 2 ;X E#F A o
ZABEEEEREZEE100% 2

RS o

(© ZEBRMBEETTIRZBERELE
A H 148,749,876 & 1 B A
7] % 5% A LBJ Regents Limited#F &
433,547,236/ &8 B 5 — 2 A
5 3t A Novantenor Limited& & T
A EREELNEE - B
BERHEBBAIHAESETTIRZ
HEEAZHBEXmAKE + i
BEEERBIIREZM - LB)
Regents Limited#5 5 2 148,749,876
A% 15 & B - 76,344,819% A% 15
HEEHEREE © 72,405,057/ 8% 75
BEBEES2.24% 2 BB A 7 CDW
Holdings Limited 15 & ©

Notes:

(a)

(b)

(0)

The shares are held by Ms LIU Bie Ju, the wife of Dr CHA Chi Ming.

The shares are held by a corporation namely Accomplished
Investments Limited in which the relevant director is 100%
interested.

The shares belong to certain but not identical discretionary trusts
and are held by corporate trustees as to 148,749,876 shares are
held by LBJ Regents Limited and 433,547,236 shares are held by
Novantenor Limited for certain irrevocable discretionary trusts of
which the relevant director and his individual associates are
members of the class of discretionary beneficiaries comprising Dr
CHA Chi Ming and his issue under certain but not identical
discretionary trusts. Of the 148,749,876 shares held by LBJ
Regents Limited, 76,344,819 shares are held by itself directly while
72,405,057 shares are held indirectly via its 52.24% owned
subsidiary namely CDW Holdings Limited.

(2 MHEZE — EBAZREZERS (2) Associated Corporation — Hanison Construction
R A 7] Holdings Limited
RGFE
Long Positions in the shares
EERHA
Number of Ordinary Shares
HERT
BREBDY
BAED Rk ER DNEESR Hin s Percentage
Personal Family Corporate Other B2y of Issued
EZ Director Interests Interests Interests Interests Total  Share Capital
BER CHA Chi Ming - 16,250 - 61,337,302 61,353,552 21.63
(Hizta) (Kt c)
(Note a) (Note ¢)
sHE CHA Mou Sing Payson 294,107 - 328075 66,728,489 67,350,671 23.74
(Hiztb) (Mt c)
(Note b) (Note ¢)
B CHA Mou Zing Victor = = = 66,728,489 66,728,489 23.52
(Hfatc)
(Note ¢)
ERE CHA Mou Daid Johnson = = = 67,701,613 67,701,613 23.87
(Hfatc)
(Note ¢)
TEXE WONG CHA May Lung = = = 67,627,006 67,627,006 23.84
Madeline (Hfatc)
(Note ¢)
&0 M CHUNG Sam Tin Abraham 33,758 — — - 33,758 0.01
B g HO Pak Ching Loretta 6,803 - - - 6,803 0.002
EEE Ronald Joseph ARCULLI 30,184 - - - 30,184 0.01

12 m FBEEFFEEARART  HKR International Limited
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Other Information (continued)

GER

(@) MEBRMAEARBLZEZFIE
WMZEMREE -

(b) FZFRAD B — KA BAccomplished
Investments Limited 2 =B 545 o
ZEBHEESHBZLE100%2

NG
s e

(0 ZEROABETTRZMEETE
A - H/18,593,732/% 81D A A
%6 ALBJ Regents Limited# & &
189,005,441k IR A R 5 — R Al %
& A Novantenor Limited & %& F 1~
AIHEMEEENEE - MBBE
EREBBAITHAETIRZE
BEIZHBEXZAKE E4hE
EEBERBLTRERZM ° LB)
Regents Limited#f & 2 18,593,732
R B% {7 & F + 9,543,1000% A% 17 B
HEEZEAE - 9,050,6320 0175
BEWEF52.24% 2 I 8~ B CDW
Holdings Limitedf & H& -
Novantenor Limited# & >
189,005,411 &K H &+ -
50,006,398 IR R E E#F A -
1M B 7 Novantenor Limited$ & 7&K
NA3746% = - MARRFE
Great Wisdom Holdings Limited
100%# %% * Novantenor Limited &
It #5185 & % B &~ 2 R & Great
Wisdom Holdings Limited% Bl #F &
Z/180H§5)>_2138,998,833]195@&@ZFEr
=

PR EXFrSIEN ETEFUREASL
ERAARRE OB R RBARZIE

S EEE 25 o

BREXFEREEIN  BEEEN=_ZF
MENA=ZTEFBRFEREFTELRR
RIEMAEEER 2 ikfh - WETETL
BEHEARNRESFR 2HERABRE
wm(EBHFGRO2RE) - ZZERETIR
B@FBHFIEHEXVIETRFESH EBAM
GARRNE REEAFT 5 ()R FH K HIZE 352
BKEAGTEREEZERMA kL™
RAIEEBHERHINEETRAEANERN
NG5 Ry

Notes:

(@)  The shares are held by Ms LIU Bie Ju, the wife of Dr CHA Chi Ming.

(b)  The shares are held by a corporation namely Accomplished
Investments Limited in which the relevant director is 100%
interested.

(©)  The shares belong to certain but not identical discretionary trusts
and are held by corporate trustees as to 18,593,732 shares are
held by LBJ Regents Limited and 189,005,441 shares are held by
Novantenor Limited for certain irrevocable discretionary trusts of
which the relevant director and his individual associates are
members of the class of discretionary beneficiaries comprising Dr
CHA Chi Ming and his issue under certain but not identical
discretionary trusts. Of the 18,593,732 shares held by LBJ Regents
Limited, 9,543,100 shares are held by itself directly while 9,050,632
shares are held indirectly via its 52.24% owned subsidiary namely
CDW Holdings Limited. Of the 189,005,411 shares held by
Novantenor Limited, 50,006,398 shares are held by itself directly
and as Novantenor Limited holds 37.46% interest in the Company
which in turn holds 100% interest in Great Wisdom Holdings
Limited, Novantenor Limited is deemed to be interested in the 180
and 138,998,833 shares which are held by the Company and
Great Wisdom Holdings Limited respectively.

In addition to the above, certain Directors hold non-beneficial
interests in the share capital of some of the subsidiaries of the
Company as nominee shareholders.

Save as disclosed above, as at 30 September 2004, none of the
Directors were interested, or were deemed to be interested in the
long and short positions in the shares, underlying shares of equity
derivatives and debentures of the Company or any associated
corporation (within the meaning of the SFO) which (a) were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO; or (b) were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (c) were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies to be notified to the Company and the Stock Exchange.

Interim Report 2004/2005 ks m 13
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Other Information (continued)

FTERRzESEDR

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

BRERERAM R-_TTMFAA=1TAH
R EXBE 2 ESTEmI 0 TIALH
BEUTREESRPIEXVEFE 2R E3D
BARANRBRE 2 AR A RN KEE
TETAZHEBBROIFEER  REE
S E R A mES5% A LR ERERIR
) (MAE—DER TRAE B E[HM
B RRIMBRAE LIRENERN) : —

ERAIRGIFE

Long Positions in the Company’s shares

RR 56
Shareholder Capacity

So far as are known to the Directors, as at 30 September 2004, in
addition to those interests as disclosed above in respect of the
Directors, the following persons, had an interest in the following long
positions in the shares and underlying shares of equity derivatives
which would fall to be disclosed to the Company under the provisions
of the Divisions 2 and 3 of Part XV of the SFO, or who were directly or
indirectly, interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general
meeting of any other member of the Group:—

HBERHE
Number of
Ordinary Shares

HERITREABS K
Percentage of Issued
Share Capital

LBJ Regents Limited

CDW Holdings Limited

(Ktatb) Beneficial owner
(Note b)

Novantenor Limited ZFEA
(Ktetd) Trustee

(Note d)

B -

(@) %EEERDN—BEUNSTEASHEEZE
TAAHE 2 HISETcEamEs &
FEESFTEAMZES 2 EBER -

(b) 7% A 7] A&LBJ Regents Limited FT#2#l 2
EE o

(© EREXO)E&RMEHZEH LB Regents
Limited#48 /55 54 % 72,405,057 A% 5
(EZ%TH%T’J}73J:3!it148,749,876ﬂ§%1ﬁ
—ZB1n) °

(d) ZSESZT—EAUNITEASGHEEZE
FARATHEZBBEET -

BREE

>

XAARZEEE 2 EZFEA
Trustee and interest holder in
controlled corporation

EnEEE

148,749,876 12.85
(Kizta)
(Note a)

72,405,057 6.26
(Htatc)
(Note c)

433,547,236 37.46

Notes:

(@) The interest is a combination of interests held as trustee of certain
irrevocable discretionary trusts including interest of a corporation
controlled by the trustee.

(b)  The company is a corporation controlled by LBJ Regents Limited.

(c) By virtue of the reason stated in note (b), LBJ Regents Limited is deemed
to have an interest in the 72,405,057 shares which forms part of the
aforesaid 148,749,876 shares.

(d)  The interest is held as trustee of certain irrevocable discretionary trusts.

SHARE OPTION SCHEME

AAEERE 2 BT S ([EERHERT 21 ])
ER-_EE-_F—HA=ZBERAKITNR _-ZF
ToF—AFNAHBER-

ARAERBEBERE SR D EME
P HE o

14 m FHEEEFFEEARAT  HKR International Limited

The Company'’s existing share option scheme (the “Option Scheme”)
was adopted on 3 January 2002 and became effective on 18
January 2002.

No option has been granted under the Company’s Option Scheme.
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Other Information (continued)

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

ARAHEEMFMM BTN BARER
A BESEETAARRZ EHES °

BEEETRERZ 2BRTER

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
period.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

ARREHRMBEBMEXZMARRQA
(M2 prl) @@ Em AR AN (T EmARAL)
MEE+AE 2 [ LM BETAESTETES
R 52 AT R (MRESFA) - ZWK/A
AFLEARERE  EERNEE_T
MEAA=THLENEAHA-—EE
BESTRIFS 2 8 -

REEATEH

The Company has adopted the “Model Code for Securities
Transactions by Directors of Listed Issuers” (“Model Code”) as
contained in Appendix 10 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) (“Listing Rules”). Following specific enquiry of
the Company, the Directors have complied with the required
standard set out in the Model Code throughout the six months
ended 30 September 2004.

CODE OF BEST PRACTICE

BRERTEFTY ERBEHYARFER
E9N REFAFNHABEAMERBAE
BB R ARBARBE_STONFENA
:—I—EIJt/\{IH B 79 1 o] 5 ] 3 48 =R R
LT EARRIM R AT 2 ISR
PRl -

B EFmHRAE13.22&EH 2

HERE

With the exception that the Non-executive Directors have no
specified term of office but retire from office on a rotational basis,
none of the Directors is aware of information that would reasonably
indicate that the Company is not, or was not for any part of the six
months ended 30 September 2004, in compliance with the Code of
Best Practice set out in Appendix 14 to the Listing Rules.

CONTINUING DISCLOSURE REQUIREMENTS
UNDER RULE 13.22 OF THE LISTING RULES

RZZEZTNFNA=1TAH ' A&EEMTung
Chung Station Development Company
Limited ([TCSDCL]) #32 & #£2,349.88 &
BT WHELTCSDCLZ SR 7T R & IR L & (R
344188 BT - BIRAKEERTCSDCLZ
fﬁﬁﬂiéﬂ 560 OB BB TR ZERIM
BR RZTTMFAA=+H - TCSDCL
EBAZRITHERIBOBEAETT °

TCSDCLAE B 3 R &8 AR 1L BB &

FHBERIBER ASEAFE31%E
7 o REBIRNTCSDCLZ BXHELL I - LA
BERRERZHRATCSDCLE HZ%E
B - BTICSDCLRHEBEERFATESR ©
ZERBFRAERR  FERBRBBETH
/B IOEE25EE - BEETEE
ZH RN —ZBEE=FXA=ZH" TEH
TCDCLZ BEmEmRRABTEE— &

As at 30 September 2004, the Group advanced to Tung Chung
Station Development Company Limited (“TCSDCL"), an aggregate
amount of HK$2,349.8 million and a guarantee of HK$344.1 million
were provided by the Group in respect of TCSDCLs banking facilities,
representing the several guarantee by the Group in respect of
TCSDCL's banking facilities of HK$1,560.0 million. The amount of
banking facilities utilised by TCSDCL as at 30 September 2004
amounted to HK$982.0 million.

TCSDCL is engaged in the development of Tung Chung Station
Package Il Project in Lantau Island, Hong Kong in which the Group
has 31% interest. The advances were provided by the Group in the
form of subordinated shareholders’ loans in proportion to the
Group's shareholding interest in TCSDCL, for the purpose of
funding the working capital requirements of TCSDCL. The advances
are unsecured, bear interest at the rate of HIBOR plus 2.0% to
2.5% per annum, and have no fixed term of repayment. As agreed
by all beneficial shareholders of TCSDCL in a Deed of Release and

Interim Report 2004/2005 k= m 15
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Other Information (continued)

BREY ERIBTHRET  REZE
—EE-F=-/F=+—HIEFETCSDCL
HAEFETBTCSDCLR A EEREE
RIESTAIF B br  FTBTCSDCLE KRB
ERFRERNEMNFNEE ST _F—
A—HEREREZMEEE=RER
HENHEIZERE - BRERBHEST
ks (ﬁuﬁ)u1§1a7?ﬂ~%ﬁl Wt TCSDCL
RERITERAORIT -

o RZZEWMEAR=1TH  *&
BIRAE THEB AR ERE 92888
7TE o

ﬁévvmihﬂ TH AEERE
LB ARRHZBRREL ZERE
£R27581BEEBT  HERAKER
—TENFAA=THZERENVEE
JF{E6,031.1B&EBIT246% °

RZFZMFEAA=1H HLFHBERQ
TZ%%/\H/%?EE%%&ZKEIETE
HEBB AR ZERMIIIT

Discharge entered on 3 June 2003, and with the consent from the
banks, the interests accrued by TCSDCL on the subordinated
shareholders’ loans were released and discharged in the net asset
value of TCSDCL during the year ended 31 March 2003. All
interests payable by TCSDCL on outstanding shareholders’ loan due
by TCSDCL were released and discharged as from 1 January 2002
until further determined by all beneficial shareholders at a later
time. The advances together with the accrued interest thereon, if
any, are subordinated to the banks providing the banking facilities
to TCSDCL as mentioned above.

In addition, the Group also advanced to several affiliated companies
at an aggregate amount of HK$99.2 million as at 30 September
2004.

As at 30 September 2004, the aggregate amount of advances
provided to and guarantee given for these affiliated companies by the
Group amounted to HK$2,758.1 million and represented 46% of the
consolidated net tangible assets of the Group of HK$6,031.1 million as
at 30 September 2004.

A pro forma combined balance sheet of these affiliated companies
and the Group’s attributable interest in these affiliated companies
as at 30 September 2004 were as follows:

BECHEEERBR AEBEEMES

Pro forma combined Group’s attributable

balance sheet interest

BBABTT BBATT

HK$'M HK$'M

ERENE E Non-current assets 1,283.2 409.5

mEEE Current assets 1,418.5 4427

iEEU’% & Current liabilities 211.0 68.0

mEEEFE Net current assets 1,207.6 374.8

é‘Fiﬁ@J Bf&E Non-current liabilities 8,743.3 2,724.5

f% R & 18 Shareholders’ deficit (6,252.5) (1,940.2)
EREES AUDIT COMMITTEE

AEBBE_TEONFAA=THIER
BERAZFMEERERKLEZ  BEEH
ARAzEREZEGRAEE 2 ZHEAD
RE e MEMRTSTAITER -

AEEZ0m

BEFRKIE
BB

BE —TTWEF A=A

16 m FHEEEFFEEARART  HKR International Limited

The interim report of the Group for the six months ended 30
September 2004 has not been audited, but has been reviewed by
the Audit Committee of the Company and the Group’s auditors,
Messrs Deloitte Touche Tohmatsu.

By order of the Board

CHA Mou Zing Victor
Managing Director

Hong Kong, 2 December 2004
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Condensed Consolidated Income Statement

HE-_ZZMFAA=+HLEAEA For the six months ended 30 September 2004

BEANA=+tHLAER
Six months ended 30 September

2004 2003
BEBT BEAETT
HK$'M HK$'M

B 5 (R HFZ) (REEFEZ)
NOTES (unaudited) (unaudited)

HERE Turnover 1,217.8 779.3
iH & B A Cost of sales (622.9) (340.9)
BEELERAN Direct operating costs (285.9) (258.2)
309.0 180.2

Hib & A Other operating income 23.5 96.4
TR X Administrative expenses (119.8) (119.6)
=38 i Profit from operations 4 212.7 157.0
B8 A Finance costs 5 (25.7) (62.6)
DG E N R EE Share of results of associates 156.3 7.5
DIEEERAIFEE Share of results of jointly controlled entities 0.9 (3.4)
75 5 Amortisation of goodwill (0.2) (3.3)
B %% B & ) Profit before taxation 344.0 95.2
1A Taxation 6 (35.2) (11.5)
Kt DB RERRI 2 F  Profit before minority interests 308.8 83.7
LEREER Minority interests (58.9) 5.2
HA A 4 A Net profit for the period 249.9 88.9
R HA AR B Interim dividend 7 34.7 -
B Al Il

HK cent HK cent

BREN — EXR Earnings per share — basic 8 21.6 7.7
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Condensed Consolidated Balance Sheet

RZZZENFALA=TH At 30 September 2004

30.9.2004 31.3.2004
BEEET BEHT
HK$'M HK$'M
Bt 5 (REEEZ) (&%)
NOTES (unaudited) (audited)
ERBEE Non-current assets
wEMZHE Investment properties 2,284.7 2,277.8
ME - BERFE Property, plant and equipment 2,209.2 2,201.6
GER/BERYWE Properties held for/under development 2,430.5 2,402.5
S Goodwill 10 0.2 0.4
RN £ Interests in associates 691.8 510.6
BE DR ZHER Interests in jointly controlled entities 23.2 10.8
BHERE Investments in securities 11 27.6 27.9
EERIBE BE Deferred tax assets 2.1 8.3
Hin&E Other assets 12 409.3 4255
8,078.6 7,865.4
REBEE Current assets
FE Inventories 89.4 86.0
RELEME Properties held for sale 68.1 480.0
B E 5 IRK Trade receivables 13 113.9 230.0
e ENRER Deposits, prepayments
H i F& U 5K and other receivables 85.4 86.1
ERTEERQTA Loan to a jointly controlled entity 9.0 10.1
B & & A FIFRIE Amounts due from jointly controlled
entities 253 1.2
JiE W Bt i X B 5RIE Amounts due from associates 5.9 313
AT Y [B] 75 18 Taxation recoverable 15.6 15.6
BERE Investments in securities 11 1,618.4 1,532.4
EHEBRITFR Pledged bank deposits 80.5 80.8
RITHEHERE Bank balances and cash 1,614.1 1,735.6
3,725.6 4,289.1

BBEXEREEARAF HKR International Limited
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Condensed Consolidated Balance Sheet (continued)

RZZBENFHLA=TH At 30 September 2004
30.9.2004 31.3.2004
BEER BEETT
HK$'M HK$'M
Bt 5 (REEZ) (&%)
NOTES (unaudited) (audited)
REEE Current liabilities
ENESENR BER Trade payables, provision
EEtE A and accrued charges 14 741.6 759.3
B iR & Kk E AR K Deposits received and other payables 245.9 2322
JE - Bt i A B 5RIE Amounts due to associates 2.0 1.2
FE T B 18 Taxation payable 32.6 13.6
—FRIPZRITEE Bank loans due within one year 15 419.6 534.4
—FABHEMEE Other liabilities due within one year 15 0.3 0.3
1,442.0 1,541.0
RBEERE Net current assets 2,283.6 2,748.1
10,362.2 10,613.5
ERXKf#EE Capital and reserves
[N Share capital 289.3 289.3
& # Reserves 5,742.8 5,582.4
6,032.1 5,871.7
LYRRER Minority interests 482.1 4247
FRBEE Non-current liabilities
—FRBBIRITEE Bank loans due after one year 15 2,224.9 2,383.2
—FRIBAZHEMEBE Other liabilities due after one year 15 1,437.1 1,745.2
REEMIBEEE Deferred tax liabilities 186.0 188.7
3,848.0 4,317.1
10,362.2 10,613.5
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Condensed Consolidated Statement of Changes in Equity

BE_ZZNFAR=FTHINEHA

For the six months ended 30 September 2004

EEE REE EXR
gif R B e it nits EX B
B pedil ffe BE Asset  Investment GG 1 ] Capital
Share Accumulated General Share revaluation revaluation Distributable  Exchange redemption @t
capital profits reserve  premium reserve reserve reserve reserve reserve Total
BE®T FE¥nT HEAT BB BEBT BEAT  BEAT  AEET  BEART  BEER
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BZ-3EME For the six months ended
AA=+HLEAER 30 September 2004:
RZZEREMA-A &% Balance at 1 April 2004 289.3 41498 83 866.7 153.1 0.1 4507 (119.4) 31 5817
BEBNEBEEL Exchange differences arising
R from translation of overseas
operations - - - - - - - (33.1) - (33.1)
DERRER L Minority shareholders' share of
REEy changes in reserves - - - - - - - 15 - 15
ARMBREERZ Net loss not recognised in the
BEFE income statement - - - - - = = (31.6) = (31.6)
2893 41498 783 866.7 153.1 0.1 450.7 (151.0) 31 5840.1
MR Net profit for the period - 299 - - - = = - - 299
ERRE Dividend paid - (57.9) - - - - - - - (57.9)
RZEZMFAA=TR
LER Balance at 30 September 2004 2893 43418 783 866.7 153.1 0.1 450.7 (151.0) 31 6,032.1
BZERCF For the six months ended
AA=THLAMEAR: 30 September 2003:
RZZE=FMA-Az&F Balance at 1 April 2003 289.3 3882.0 783 866.7 1343 0.1 450.7 (206.7) 31 54978
BEBNEBEL L Exchange differences arising
ERZE from translation of overseas
operations - - - - - - - 89 - 89
DERRERL Minority shareholders' share
HEED of changes in reserves = = = = = = = (17) = (17)
ARRREER Net gain not recognised in the
WsF % income statement - - - - - - - 472 - 472
2893 3882.0 783 866.7 1343 0.1 450.7 (159.5) 31 5545.0
HEWBARZELRFA Realised! on disposal of subsidiaries - - - - - - - @.1) = 2.1)
HE AT Nt profit for the period - 88.9 - - - - - - - 88.9
RZZE=FNA=1H Balance at 30 September 2003 289.3 3,970.9 83 866.7 1343 01 4507 (161.6) 31 56318

pa 13
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Condensed Consolidated Cash Flow Statement

HE-_ZZMFAA=+HLEAEA For the six months ended 30 September 2004

BEANA=+tHLAER
Six months ended 30 September

2004 2003
BEBT BEAETT
HK$'M HK$'M

(R HFZ) (REEFEZ)
(unaudited) (unaudited)

CEEBCRERAFE Net cash from operating activities 721.5 148.7
KEETFZHES R FHE Net cash used in investing activities (160.4) (78.0)
BMEEESH RS ML FE Net cash used in financing (676.5) (238.7)
RekBELFEEBEERD Decrease in cash and cash equivalents (115.4) (168.0)
RV 2B RES Cash and cash equivalents at beginning

ZEEA of the period 1,735.6 1,670.0
EXxEeHTE Effect of foreign exchange rate changes (6.1) 7.0
REERF 2B KBS Cash and cash equivalents at end

ZEEA of the period 1,614.1 1,509.0
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Notes to the Condensed Financial Statements

22 =

BH=E

1.

—EZEMFARA=THIEREA

mREE

For the six months ended 30 September 2004

1.

BASIS OF PREPARATION

AEAPBEBRRDIRBREBRAR
ZIERABES EHRRIM &+
NZHEBERBERELRBTBEEA
SRM 2 G EHERF 255 [+ 5
MBmE|FImE

TEEEE

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and with Statement
of Standard Accounting Practice No. 25 “Interim financial
reporting” issued by the Hong Kong Institute of Certified Public
Accountants.

PRINCIPAL ACCOUNTING POLICIES

AEAPERRIRIBESLKAE
Pifms YEREEREDE B
EMERBFREELHE -

IR @ BRERAEEHE—

FEMF=A=+-ALEEZ2
FEERABRERME 5 -

SEAR

The condensed financial statements have been prepared under
the historical cost convention, as modified for the revaluation of
investment properties, hotel properties and investment in securities.

The accounting policies adopted are consistent with those
followed in the preparation of the Group’s annual audited
financial statements for the year ended 31 March 2004.

SEGMENT INFORMATION

AEBREEEHEN 2 EEER
BEEPEBZAHMT ¢

MEERN  AEEREKEER
BEID RANERBE DR - MEHR
MERE - BERS - BE - &S
BRERSE - ZFEDBNHAEEZ
BETBEDHEEHIEE -

EBFXEREEFRAF  HKR International Limited

The Group’s turnover and contribution to profit from operations
analysed by principal activity is as follows:

For management purposes, the Group is currently organised into
six operating divisions: property development, property investment,
services provided, hotels, securities investment and manufacturing.
These divisions are the basis on which the Group reports its
primary segment information.
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Notes to the Condensed Financial Statements (continued)

3. PIEER (&®) 3. SEGMENT INFORMATION (continued)
BAZEEB 2 BEERZYT ¢ Segment information about these businesses is presented below:
E /5] Business Segments

NERR  NERE  BRURE R5RE
Property  Property  Services BIE  Securities Hi H &a
development investment  provided Hotels  investment Manufacturing Eliminations Consolidated
BE%x BE#x BE®T  BE®RT  BEERT  EBEET  BERR BEAR
HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M
HE-SEMEAAZTALAEA Six months ended 30 September 2004
EL ] TURNOVER
HHE External sales 5923 1105 1840 1187 1508 615 - 12078
ARERZHE Inter-segment sales* - 39 6.0 03 - - (102) -
&t Total 5923 144 1900 1190 1508 61.5 (102) 12178
PEEE SEGMENT RESULTS 1344 70.2 (6.6) 5.1 36 31 2304
HERA Interest income 5.7
FIEZDTER Unallocated corporate expenses (234)
EERT Profit from operations M7
HBER Finance costs (25.7)
MEBEDNREE Share of results of associates 156.9 - (0.1) - - (05) 1563
AMERERTEE Share of results of jointly
controlled entities - - 11 - - (0.2) 09
B Amortisation of goodwill (02)
BB AT Profit before taxation 34,0
"B Tatation (352)
At BRRERA EA Profit before minority interests 308.8
*

* NHEEAZHEEDNREBEREZERS

ZB@iHE(A) £17

RHZ

BIRD2EBITZMERERH
BRAS (An3E ) & ©

Inter-segment sales are entered into in accordance with the
relevant agreements, if any, governing those transactions in which
the pricing is with reference to prevailing market price or actual
cost incurred, if appropriate.
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Notes to the Condensed Financial Statements (continued)

3. PEER @) 3. SEGMENT INFORMATION (continued)
ES S 10)) Business Segments (continued)
NEEE  NERE  RERE EHRE
Property Property Services BIE  Securties B Hi Fa
development  investment provided Hotels investment Manufacturing  Eliminations ~ Consolidated
BEST RERT HEAT BEAT BEAT REAT  AEAT  REAR
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HKS'M
HE-EZ=FNA=tRLAEA Six months ended 30 September 2003
EXE TURNOVER
HINEE External sales 2936 1124 160.3 86.8 780 482 - 7193
ARRZHE Inter-segment sales* = 42 01 02 - - (5) -
&5t Total 2936 116.6 160.4 87.0 780 482 (45) 7793
PEEE SEGMENT RESULTS 386 703 (142) 12 536 70 166.5
FISMA Interest income 103
AAEZAFER Unallocated corporate expenses (198)
EERT Profit from operations 157.0
BEER Finance costs (626)
AEBERRE Share of resuls of associates 71 - - - - 04 75
AMERERTEE Share of results of jointly
controlled entities - - (34) - - - (34)
HEEH Amortisation of goodwill (33)
BB AT Profit before taxation %.
it Taxation (115)
Rt D BRRERA A Profit before minority interests 87
& DEBZHENRBHRERERS * Inter-segment sales are entered into in accordance with the
ZE@EmZE(WE)ET XH52 relevant agreements, if any, governing those transactions in which
BRTIZERITZMERER X the pricing is with reference to prevailing market price or actual
A (Rn3E ) M E © cost incurred, if appropriate.
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Notes to the Condensed Financial Statements (continued)

4, EE A 4. PROFIT FROM OPERATIONS

BEANA=+tHLAER
Six months ended 30 September

2004 2003
BEE®ET BEETT
HK$'M HK$'M
28 s MR Gt A) Profit from operations has been arrived
T3 &IE at after charging (crediting):
NS NG SR 3 Amortisation of goodwill for subsidiaries
(BREITBERXZA) (included in administrative expenses) 0.2 0.8
e Depreciation
BEEE Owned assets 60.0 59.9
BMEMHZEE Assets under finance leases - 0.2
HENB AR WS Gain on disposal of subsidiaries - (9.1)
A B U A Interest income (5.7) (10.3)
HEME - BELKE Loss on disposal of property,
) SE| plant and equipment 1.4 0.1
PE 5 B 1R (es) JF 58 Net exchange loss (gain) 1.4 (2.4)
REHBEHFZABIRIN Unrealised gain on trading securities (7.5) (66.3)
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Notes to the Condensed Financial Statements (continued)
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5. WHKEH 5. FINANCE COSTS
BEAA=+HIEAEA
Six months ended 30 September
2004 2003
BEBT BEHT
HK$'M HK$'M
M TINEEZFE Interest on
BARAFRNBHER Bank loans wholly repayable
ZIRITE R within five years 17.1) (31.7)
BARAFRNBHER Other loans wholly repayable
ZHMER within five years (16.5) (27.0)
BEARAFRNEHER Bank loans not wholly repayable
ZRITER within five years - (0.2)
BIEE KA Total borrowing costs (33.6) (58.9)
B EFAGEREE Less: Amounts included in the cost
Z AR of qualifying assets 9.8 —
(23.8) (58.9)
RITWE Bank charges (1.9) (3.7)
(25.7) (62.6)

FRRXEGFEEAERADF HKR International Limited
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Notes to the Condensed Financial Statements (continued)

6. HIH 6. TAXATION
BZEZNALA=1tHLAXEA
Six months ended 30 September
2004 2003
BEBAET BEAT
HK$'M HK$'M
X HBE The charge comprises:
HA ) {51 FE BR B 08 Hong Kong Profits Tax calculated
B E17 5% & at 17.5% of the estimated assessable
ZBEEBFEH profit for the period (19.8) (0.8)
REBREERER Overseas taxation calculated at rates
LR EGTE 2 BN IR prevailing in respective jurisdictions (4.0) (2.4)
(23.8) (3.2)
iR JE 77 I8 Deferred tax (9.4) (7.5)
DIEHERB 2 BB Share of Hong Kong Profits Tax
S attributable to associates (2.0) (1.3)
DIEEE QB 2 BB Share of overprovision of Hong Kong
FISH B E R Profits Tax attributable to associates - 0.5
(2.0) (0.8)
(35.2) (11.5)
REMA A EEELE MBS Taxation arising in other jurisdictions is calculated at the rates
e AR ZEARRTE o prevailing in the relevant jurisdictions.
7. RHIRE 7. INTERIM DIVIDEND
BZAA=+RHLEAMEA
Six months ended 30 September
2004 2003
BEBAT BEBT
HK$'M HK$'M
IR S — B3 Interim dividend —
(HE-_ZZ=FNAA=+H  HK3 cents per share (six months
WENEA : &) ended 30 September 2003: nil) 34.7 =
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8. BRAEN-EXK

EARNINGS PER SHARE - BASIC

BREARFIREHE-_TZTN
FNAZ=1 B 1N E B A F249.9F
EEATEHE_ZEZE=FNLA=+H
IERMEA : 88.9E BB L) REANE
ZE1TA91,157,378,0290% (B E—F
ZE=FNLA=+BHBIEANMEA :
1,157,378,0290%) st & -

R 2 P B8 AP 3 4 o 1T 2 R
BAY - MR 251 HR 2 SRS
BRA -

9. REWERME BERK
R fE

The calculation of basic earnings per share is based on the net
profit for the six months ended 30 September 2004 of
HK$249.9 million (six months ended 30 September 2003:
HK$88.9 million) and 1,157,378,029 shares (six months ended
30 September 2003: 1,157,378,029 shares) in issue during the
period.

No diluted earnings per share has been presented because there
were no potential ordinary shares outstanding during both
periods.

INVESTMENT PROPERTIES AND PROPERTY,
PLANT AND EQUIPMENT

HE-_ZTTNFALA=F+HIENRE
A AEBHBEHNNMABESET (=
TE=FNLA=THLEAEAR : T)
W B -

WE - BERREZZBHERT
mT :

During the six months ended 30 September 2004, the Group
spent approximately HK$11.1 million (six months ended 30
September 2003: nil) on acquisition of investment properties.

Details of movement of property, plant and equipment are set
out below:

BEBT
HK$'M
RZZETWFMA—H Net book value
ZBREFE at 1 April 2004 2,201.6
BT Currency realignment (32.0)
nE Additions 102.6
o= Disposals (3.0)
e Depreciation (60.0)
RZZEZENFEAA=1H Net book value
Z BEREFE at 30 September 2004 2,209.2

RZZBTZMFAA=1TH BEEL
ZERUGAAKREZRENEET
BEMEEMERELHENEETSR
HIZEERAZAFEAEZSHE
ol R NS U : AN k3 S R )
EHBHBIER -

EBRXEREBEAFRAFT  HKR International Limited

At 30 September 2004, the Directors have considered the
carrying amounts of the Group's investment properties and hotel
properties carried at revalued amounts and have estimated that
the carrying amounts do not differ significantly from that which
would be determined using fair values at the balance sheet date.
Consequently, no revaluation surplus or deficit has been recognised
in the current period.
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Notes to the Condensed Financial Statements (continued)

10. & 10. GOODWILL
HEBT
HK$'M

R E COoST
N_ZEETNFHEA—AH At 1 April 2004 242.9
B2 S E e i Elimination of fully amortised goodwill (240.1)
RZZETMFENA=+H At 30 September 2004 2.8
sy AMORTISATION
N_ZETENFHA—AH At 1 April 2004 2425
HAZ Charge for the period 0.2
B2 HE N H i Elimination of fully amortised goodwill (240.1)
RZZETMFENA=+H At 30 September 2004 2.6
IREFE NET BOOK VALUES
RZZETMFENA=+H At 30 September 2004 0.2
R-ZZEZENF=A=+—H At 31 March 2004 0.4

MEBNEREMNB AR MES 2 A
B YRAETFRNEHE - N
O2EEATHEEBEETHAX
A o included in administrative expenses.

The goodwill represents the premium arising on the acquisition of
subsidiaries and is amortised over a period of five to ten years.
The amortisation for the current period of HK$0.2 million was
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Notes to the Condensed Financial Statements (continued)

11. BHERE

11. INVESTMENTS IN SECURITIES

30.9.2004 31.3.2004
BEBAET BEHBT
HKS$'M HK$'M
BEZEHA Held-to-maturity
EBES LM Debt securities - unlisted 16.4 16.4
FR5 Non-trading
RAFEH—F LM Equity securities - unlisted 11.2 11.5
x5 Trading
RARTEH Rk Equity securities and
EEREES® managed investment funds:
=) Listed 164.7 235.9
LT Unlisted 958.0 786.8
1,122.7 1,022.7
BBEREF R Debt securities and
ERESFKREHAS managed bond portfolios:
i) Listed 243.3 253.0
FEETM Unlisted 252.4 256.7
495.7 509.7
R GEF R Total trading securities 1,618.4 1,532.4
1,646.0 1,560.3

FRRXEGFEEAERADF HKR International Limited
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Notes to the Condensed Financial Statements (continued)

11.

HERE ®)

11. INVESTMENTS IN SECURITIES (continued)

30.9.2004 31.3.2004
BEET BEATT
HK$'M HK$'M
E®AN Analysis for reporting purposes:
e Current 1,618.4 1,532.4
ER B Non-current 27.6 27.9
1,646.0 1,560.3
FHESME : Market value of listed securities:
REE LT Listed in Hong Kong 0.4 1.3
N2 ] Listed overseas 407.6 487.6
408.0 488.9
REBEHFREK Trading securities represent:
EEREES (ffEa) Managed investment funds (Note a) 1,122.3 1,021.3
ERESFKEHAE (M5Eb) Managed bond portfolios (Note b) 487.9 499.6
HRIT R CH B TS 4B Securities issued by banks and other
BT 2% 5 financial institutions - 1.9
EANBEBEITZES Securities issued by corporate entities 8.2 9.6
1,618.4 1,532.4
BEBEESFREREFRE The maturity of the debt securities and
HER T EAREEIE - managed bond portfolios falls into:
“EAA Within three months - 1.0
HA=EREIR—F Over three months but less than one year - 5.2
iR —FELRAEF Over one year but less than five years - 4.0
HEiE A F Over five years 24.2 16.3
ST ER Unspecified 487.9 499.6
512.1 526.1
B R Notes:

a. EBEREESHEXRELEME
B MZEESZENREREE
BRABHFERA o

b. EBEBFREMEHEXRKRELRE
BIE - WERBMEATEBEAT
RIRTT - |RITREMB BB X
ABBRBEITZES

a. The managed investment funds are managed by professional
investment managers and the underlying investments of these
funds include investments in equity securities.

b.  The managed bond portfolios are managed by professional
investment managers and these portfolios mainly comprise securities
issued by central banks, banks and other financial institutions and
corporate entities.
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Notes to the Condensed Financial Statements (continued)

12. Hfb & E 12. OTHER ASSETS
RZZEZTWNFAA=+H - HEME At 30 September 2004, included in the other assets are long term
ERRRITRATERS #8788 deposits placed with banks with an aggregate amount of
BATAEER _—_E—=FFE_F—N HK$89.7 million which will mature between 2013 and 2014 (31
FREH(CEENF=A=1+—8: March 2004: HK$70.2 million which will mature between 2013
T02BEEBAELTRR T —=FE_ and 2014).

T—HFERE) -

13. EWWE 5 IR 13. TRADE RECEIVABLES
REBGETEPZEEHRTERN The credit period allowed by the Group to its customers is
—REOIEE - SAWEHEEMS - dependent on the general practice in the industry concerned. For
EMFEBEB ZHEKRREB TR - property sales, sales terms vary for each property project and are
WREBERMAERE - MEHE — determined with reference to the prevailing market conditions.
MRBELERAZORN - BEGR Sales of properties are normally completed upon the execution of
TR E & £V 18 SERK 85 & KIE legally binding, unconditional and irrecoverable contracts and the
BERYEEETEHRBES - sale prices are usually fully paid when the properties are assigned
RETEFNERNRESENEE - to the purchasers. Deferred payment terms are sometimes
MEMS BB LB - M RBE offered to purchasers at a premium. Property rentals are payable
AR% < B AR Z kg BB o in advance. Payments for club and hotel services are due on
BRmEP 2 —REBREHANF30E demand. The general credit terms allowed for customers of
90K - manufactured goods range from 30 to 90 days.

REZBRKE SRR RE DT The following is an aged analysis of trade receivables at the
mR balance sheet date:
30.9.2004 31.3.2004
BEER BEHT
HK$'M HK$'M
I3 & 2| 8 Not yet due 71.5 184.8
0 Ef Overdue:
0-60X 0-60 days 33.5 33.0
61-90K 61-90 days 4.4 5.8
B A I0K Over 90 days 4.5 6.4
113.9 230.0

EREEBREEFRAR

HKR International Limited
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Notes to the Condensed Financial Statements (continued)

14. EREZRF - BERE 14. TRADE PAYABLES, PROVISION AND

st & H ACCRUED CHARGES
RZZEZTNFNA=1+H " EFE At 30 September 2004, included in trade payables, provision and
SN BEREFEATREFR accrued charges are trade payables of HK$75.2 million (31 March
ERNEZENRIS2BEEBT (ZEE 2004: HK$96.6 million), an aged analysis of which is as follows:
MFE=A=+—H : %6.6B&HT) -
HEEROTOT
30.9.2004 31.3.2004
BEER BEAT
HK$'M HK$'M
K B H8 Not yet due 57.5 72.1
B E Overdue:
0-60X 0-60 days 8.0 18.1
61-90% 61-90 days 0.3 0.7
BB I0K Over 90 days 9.4 5.7
75.2 96.6
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Notes to the Condensed Financial Statements (continued)

15.  RITEERHEMERE 15. BANK LOANS AND OTHER LIABILITIES

(A) HRITEE (A) Bank loans

30.9.2004 31.3.2004

BEATT BEBTT

HK$'M HK$'M

RITER Bank loans 2,644.5 2,917.6

B BERAREEE Less: Amount due within

HEHR—FK one year included under

B H 2 & EE current liabilities (419.6) (534.4)

—FRINPZEEHRE Amount due after one year 2,224.9 2,383.2

RITERER THERER :  Bank loans are repayable:

BEisk —F N On demand or within one year 419.6 534.4
—FREMFA Between one to two years - 1.2
MERERFA Between two to five years 2,224.9 2,374.4
hF® After five years - 7.6
2,644.5 2,917.6
BHER Secured 219.6 246.9
4 Unsecured 2,424.9 2,670.7
2,644.5 2,917.6
B AEEHREEERTE During the period, the Group made a net repayment of
FORRE273. 1 AER T (BHEC bank loans in the amount of HK$273.1 million (six months
TE-FAA=THINER : ended 30 September 2003: HK$109.2 million).

10928 &8 T) °

(B) HtBEE (B) Other liabilities
HthBEFrERLERR 2B Other liabilities mainly represent advances from minority
RREMES - BN - NEE shareholders and club debentures. During the period, the
EEVEBRRAKFERE313.58 Group made a net repayment of advances from minority
EATEHE_ZEZE=FLA= shareholders of HK$313.5 million (six months ended 30
+HIEARMEA : 93.0688 %8 September 2003: HK$93.0 million).
TT) ©
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16. HE KB 2 A

BE_TTNFAA=1HI-HHE

16. DISPOSAL OF SUBSIDIARIES

There was no disposal of subsidiaries during the period ended 30

I 4 & K B A7)

HE_TT=FNA=+HILHH -
AREEVHEERRELEERNE
Al EREREBR AR ([
#]) - Congin Shanghai (HK) Limited
([Congin ShanghaiJ) LB
DMEZERERA (fixi!i%ﬂ
&%ﬁ%ﬁ%fﬂgﬁaﬂﬁé( ) BRD
(IB2]) - BINERES %%Eﬁ
BRAR ([EMER])  BEYWE
BR7S (L&) BR AR ([_LEEE]) -
EREEAR AT ([FEH]) - B& -
Congin Shanghai + _E /& B 5 % 58 2
DR AREREMEREERER X
% mEMEER: - B R
At S REMERETERSE 2%
%o HEMBARZZEHIIMT :

September 2004.

During the period ended 30 September 2003, the Group entered
into sales agreements to dispose of subsidiaries namely Congin
Investment Limited (“Congin”), Congin Shanghai (HK) Limited
("Congin Shanghai”), Shanghai Hanison Centre Real Estate
Development Co., Ltd. (“Shanghai Hanison”) and 5& & = i =
 (E8) BARAR (“BEZ"), Asia Asset Property Services
(Guangzhou) Co., Ltd. (“Asia Asset Guangzhou”), Asia Asset
Property Services (Shanghai) Co., Ltd. (“Asia Asset Shanghai”),
Asia Asset Property Services Limited (”Asia Asset”). Congin,
Congin Shanghai, Shanghai Hanison and § 2 were engaged in
a property development project in Mainland China whereas Asia
Asset Guangzhou, Asia Asset Shanghai and Asia Asset were
engaged in the provision of property related management
services. The effect on disposal of subsidiaries is set out below:

BEBBT
HK$'M
FrtEBEEFE Net assets disposed of
(RREEESEEREER) (including assignment of intra-group debts) 36.4
B2 & 35 JINE F Exchange reserve realised 2.1)
ﬂiﬁﬁﬁﬁ% Unamortised goodwill 0.2
34.5
ERLENBAR ZEFRA Accrued costs relating to disposal of subsidiaries 19.0
& W s Gain on disposal 9.1
BRE Total consideration 62.6
AT BT AT - Satisfied by:
ReNE Cash consideration 61.6
EIERE Deferred consideration 1.0
62.6
HEEEZRESRACRD) F58 Net cash inflow (outflow) arising on disposal:
ReHKE Cash consideration 61.6
EERITEFLERS Bank balances and cash disposed of (5.1)
56.5

Interim Report 2004/2005 k= m 35



SRR R R M @

Notes to the Condensed Financial Statements (continued)

16. HEMHE 2 A (@) 16. DISPOSAL OF SUBSIDIARIES (continued)
REBEZEZZTEZ=FNA=THILR The subsidiaries disposed of during the six months ended 30
BRAHEEECHBARIHAEE September 2003 had insignificant contributions to the results or
CHHEEN RS REVLEERNET cash flows of the Group in respective interim period.

Eﬁ o
17. ZAREE 17. CONTINGENT LIABILITIES
30.9.2004 31.3.2004
BBAT BEBT
HK$'M HK$'M

AT AREERITREM Guarantees given, to the extent of the

EE (EHRHBER - Group’s proportionate share,
WMER) ML 2 BR in respect of banking and other
(AR & E ik 1 facilities (or secured indebtedness,
LE Bl R BR) - if appropriate) granted to:
——RKEEQE (FERA — an associate (secured
E18) indebtedness) 344.1 483.7
——REEEQA — an investee company 105.3 105.3

449.4 589.0
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18. EAXRIE 18. CAPITAL COMMITMENTS
30.9.2004 31.3.2004
BEE®ET BEETT
HK$'M HK$'M
TERERKAZ Capital commitments in respect of project
BRI - development costs:
ERENERBELHEE () Contracted but not provided for (Note) 1,189.2 854.4
EHEBEREL Authorised but not contracted for 71.8 190.8
1,261.0 1,045.2
BAREEME BE Capital commitments in respect of
LEERREYFE acquisition of property, plant and
BRI equipment and investment properties:
ERENEREHEE Contracted but not provided for 21.4 11.0
EHEBEREL Authorised but not contracted for 46.3 6.5
67.7 17.5
1,328.7 1,062.7
Wt BESTEREL ZANIHAK Note: Unpaid instalments of land cost of HK$641.5 million (31 March
ADHFKIBAI SEEE L (ZF 2003: HK$642.8 million) in respect of the Jingan redevelopment
T=F=-A=1+—H:64288% project are included in the contracted for capital commitments in
B ERER LMEBEEL respect of project development costs above.
TRERKARNZERFEE -
REBREEBEZGEBFESEZR The Group intends to invite additional investors to participate in
BESTHEREE - EFE&MO the redevelopment project on terms that are satisfactory to the
—RERFTEHETERBR 28K Group and the Directors have estimated that total cost (excluding
RCBRIELIHKA) EARK4,035.4 land cost) for the redevelopment project, based on the latest
BEL HER380135EB T (= development plan, amounting to RMB4,035.4 million, equivalent
ZEE=ZF=ZA=+—H: AR¥ to HK$3,801.3 million (31 March 2003: RMB4,035.4 million,
4,0354F &0 HHFEMN3,80948 & equivalent to HK$3,809.4 million).
BT °
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19. BERS

19. RELATED PARTY TRANSACTIONS

UTAAEREHNETZERNRE

X5

(A) BEXAQATIFEEBRRBELZ
BBATZRS :

During the period, the Group had significant transactions with
related parties as follows:

(A) Transactions with associates of Dr Cha Chi Ming, the
Chairman of the Company:

BEALA=+BHLAKER
Six months ended 30 September

2004 2003
BEBER BBATT
HK$'M HK$'M
(i) EZThe Mingly Corporation (i) Transactions with The Mingly
Limited fz £ Fft B A 7] Corporation Limited
2R and its subsidiaries:
REBKER 2 HBE WA Rental income received
(K1 iFa) by the Group (Note a) 0.7 0.9
(i) EZCagen Holdings Limited (i) Transactions with Cagen Holdings
HCagenEE A& E Limited for the management by
CETEEZRS : Cagen of certain funds of the Group:
REBZNZ2ERA Manager’s carried interest paid by
M A s (B 7Eb) the Group (Note b) 5.1 4.8
RE B2 ZE & Incentive carried interest paid by
ez (Mahb) the Group (Note b) - 4.5
BT - Notes:

@ XRBZERDESETBRERE -

{3

b) RBZERDIREEBHE
MIE °

BREKBEREEARAA  HKR International Limited

(@)  The pricing of the transactions was determined with reference to
market prices.

(b)  The pricing of the transactions was determined in accordance with
the terms of the relevant agreements.
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19. BERS (&) 19. RELATED PARTY TRANSACTIONS (continued)
(B) BEAXAEEHBREALTZXRS (B) Transactions with associates of the Group
HRN - AEEHEABREATZ During the period, the Group had significant transactions
BARSHT : with associates of the Group as follows:

BEAA=+tHLAER
Six months ended 30 September

2004 2003
BEET ABEBTT
HK$'M HK$'M
ANEEHEBERAIEIER  Aggregate transaction value in respect of the
BR A A & EH B following transactions entered into by the
NAEITAT Group with Hanison Construction Holdings
R BE (Kita) Limited and its subsidiaries (Note a):
—BERXH — Construction transactions 36.1 60.3
—BFRZH — Renovation transactions 0.1 0.3
HEEY (K aFb) Sales of goods (Note b) 15.8 14.6
EWERERHEM Management fee and other operating
KERBE (Hfatc) service fees received (Note ) 0.1 0.1
B F S WA (K7 iFd) Interest income received (Note d) 0.6 —
B R Notes:
() RHZEWRNDELREZEEBWHZ G (@)  The pricing of the transactions was determined in accordance with
REETE - the terms of the relevant agreements.
b) REZEEDEDEMBREERE - (b)  The pricing of the transactions was determined with reference to
market prices.
(0 RSBZEBRINEZXEBERKANEE () The pricing of the transactions was determined with reference to
TE ° actual costs incurred.
d) REZEEDHIEDEZRETISFIE (d)  The pricing of the transactions was determined with reference to
BERE prevailing market rates.
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EEMAERIMAERRAESF EMARREE
THIM B HRE BRBEE GRS RME
S EBERNE 2R (PR HRE] REM
ERRERE RETHUBEHRERESH
B Y2 dmfIE -
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2w Tt EmEREEERSE - M T
EEMAE -  RAMTIRA RS 2ARTMAE
EREMALTAEHAEEMEE -

ERIE

BPNEN TIERBREB SIS EM
ZBCER 2 7005 [ 25 B A 5 3 &5 2 T/
#7 BHHNEIZERHEEEEEFED
W WRERSMMUERFE PP BRE
ER DT - IR FFE TR A S5 BE R
I ARE B RERMER (RFEES
MM BREANSERR) - BN TIELT R
WA AREERGNZEERE  ABERR
HEHEERZERF  c ARBHN TIEHEL
BERTEIRSZ At R REREXTE
RIEHEERE - FTA - M T2H R
BHRERHEZER -

EHE®
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B 1E 7 1813 A0 R ER B 76 3R 55 1 1 (E 1] B A
Bk -

s e BERS ST

B2 B AT

B —EZNF+_-_A=H
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TO THE BOARD OF DIRECTORS OF
HKR INTERNATIONAL LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have been instructed by the Company to review the interim financial report
set out on pages 17 to 39.

DIRECTORS’ RESPONSIBILITIES

The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to be in
compliance with Statement of Standard Accounting Practice No. 25 “Interim
financial reporting” issued by the Hong Kong Institute of Certified Public
Accountants and the relevant provisions thereof. The interim financial report is
the responsibility of, and has been approved by, the Directors.

It is our responsibility to form an independent conclusion, based on our review,
on the interim financial report, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

REVIEW WORK PERFORMED

We conducted our review in accordance with Statement of Auditing Standards
No. 700 “Engagements to review interim financial reports” issued by the Hong
Kong Institute of Certified Public Accountants. A review consists principally of
making enquiries of management and applying analytical procedures to the
interim financial report and based thereon, assessing whether the accounting
policies and presentation have been consistently applied unless otherwise
disclosed. A review excludes audit procedures such as tests of controls and
verification of assets, liabilities and transactions. It is substantially less in scope
than an audit and therefore provides a lower level of assurance than an audit.
Accordingly we do not express an audit opinion on the interim financial report.

REVIEW CONCLUSION

On the basis of our review which does not constitute an audit, we are not
aware of any material modifications that should be made to the interim
financial report for the six months ended 30 September 2004.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 2 December 2004
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