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Notes to Financial Statements
30 September 2004

PRINCIPAL ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial
statements are prepared in accordance with Hong Kong
Statement of Standard Accounting Practice (“SSAP”) No. 25
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants and Appendix 16 of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
accounting policies and basis of preparation used in the
preparation of the interim financial statements are the same
as those used in the annual financial statements for the year

ended 31 March 2004.

SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by
business segment; and (ii) on a secondary segment

reporting basis, by geographical segment.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide. Each
of the Group’s business segments represents a strategic
business unit that offers products and services which are
subject to risks and returns that are different from those of
other business segments. Summary details of the business

segments are as follows:

(a) the wholesale segment engages in the marketing and
distribution of photographic film, developing and

processing products;

(b) the retail segment engages in the provision of film
processing and photo-finishing services and the sale of

photographic merchandises through retail outlets; and

(c) the corporate and other segment comprises the Group’s
investment property business and the Group’s
management services business, which provides
management and security services to residential and
commercial properties, together with corporate income

and expense items.

In determining the Group’s geographical segments,
revenues and results are attributed to the segments based
on the location of the customers, and assets are attributed

to the segments based on the location of the assets.

Intersegment sales and transfers are transacted at cost.
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Group
&
AERA: Segment revenue:
PREFHE Sales to external customers
PEREHE Intersegment sales
EfA Other revenue
FEBA Interest income
0N Total revenue
PEEE Segment results
FEMA Interest income
BEAER/ (B8 Profit/(loss) before tax
#E Tax
BOBRRBRA Profit/(loss) before
B/ (58) minority interests
LURRER Minority interests
BRREGERERZ Net profit/(loss) from

BH/ (58 28

ordinary activities

attributable to shareholders

EHAEER: Additional segment
information:
RERERE Provision for bad and
doubtful debts
BREEERE/ Provision/(write-back of
(BERME) provision) for obsolete
inventories
BEEH Amortisation of goodwill

Notes to Financial Statements
30 September 2004

2. SEGMENT INFORMATION (Continued)
Business segments
The following tables present revenue and operating profit/

(loss) for the Group’s business segments.

Six months ended 30 September

HE9530RL6EA
Wholesale Retail Corporate and other Eliminations Consolidated
HEDE 2EDER bERAM H#EA &4
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003

dited) (Unaudited) (U dited) (Unaudited)

(u dited) (Unaudited) (Unaudited) (U
(REER) (REER) (REBR) (REEN) (REER) (REER) (RERR) (REEN) (REER) (REER)

dited) (U

dited) (U

dited) (U

HK$'000  HK$'000  HK$'000 ~ HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
588,867 89,591 - 678,458

14,805 - (14,805) -

16,319 1,923 (5,443) 13,587

619,991 91,514 (20,248) 692,045

527

692,572

(52,043) (17,949) (2,461) - (72,453)

527

(71,926)

(71,926)

(85)

(72,011)

56,110 1,949 - - - - - - 1,949
6,177) 29,734 - - - - - - 29,734
- - 1,098 1,098 - - - - 1,098




B 7% SR 2R MY RE Notes to Financial Statements

20049 A 30H 30 September 2004
2. DEEN (&) 2. SEGMENT INFORMATION (Continued)
WEDE Geographical segments
TREBRAEEZERESBEZ2RARKLE The following table presents revenue and operating profit/
mA (R o (loss) for the Group’s geographical segments.
Six months ended 30 September
EZ9H30R L6fA A
Group Hong Kong Elsewhere in the PRC Corporate and other Consolidated
£B 2 HEH MR rEREM &E
2004 2003 2004 2003 2004 2003 2004 2003

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER) (REER) (REEQ)
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

MBEFDE Segment revenue sales to
HEMA external customers 562,871 115,587 678,458
PEERE Segment results (68,256) (1,737) (72,453)
3. BXERWBA 3. TURNOVER AND REVENUE
EEBECHRITIREEECEEURIE Turnover represents the net invoiced value of goods sold,
BAERBRANEZFE FEBZEE net of trade discounts, allowances for returns and income
BERAMBAZHTOT @ from the rendering of film processing and photo-finishing
services. An analysis of the Group’s turnover and other
revenue is as follows:
Six months ended
30 September
B Z9A30H lL6fE A
2004 2003
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
HK$’000 HK$’000
EE L Turnover:
EmHE Sale of goods 606,556
S ED AR 75 U A Income from the rendering of film
processing and photo-finishing services 71,902
678,458
Hglgr A - Other revenue:
F B U A Interest income 527
HEWA Net rental income 1,063
fLEER 2 2 BY Subsidies received from a supplier 11,682
Hib Others 842

14,114
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3. EEERRA (&) 3. TURNOVER AND REVENUE (Continued)
REE2004F9A830R L6 AR - BEE
#4,7008 T 2R E (BI£2003F9A30H L£
oA  MCEHAZEXEENR - HE
A RZE BB B AR 2 IBRES

#&nE e subsidies have been reversed in the current period’s profit

During the period ended 30 September 2004, sales returns
of HK$47 million (period ended 30 September 2003: Nil)
were noted and had been net off with the current period’s

turnover. The respective cost of sales and provision for

and loss account accordingly.

4. BRBAER S (FBE) 4. PROFIT/(LOSS) BEFORE TAX
AEBMZBBRADER (BB BB, (G The Group’s profit/(loss) before tax is arrived at after
A) charging/(crediting):
Six months ended
30 September
EBZ9H308 LL6fEA
2004 2003
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$’000
EHEFEERSR Cost of inventories sold 588,704
B EFE AR Cost of inventories reversed -
12 H R KA Cost of services rendered 33,201
BEF & 1%/ Provision/(write-back of provision)

(BB #1HE) for subsidies 74,089
BEFERE Provision/(write-back of provision)

(BB #&1H) for obsolete inventories 29,734
$HE KA Cost of sales 725,728
BE Amortisation of goodwill 1,098
e Depreciation 16,691
BIRA: Staff costs:

IERF2 Wages and salaries 38,751

BRIREFHEIMR Retirement benefits scheme contributions 1,477

40,228
RIZIREE Provision for bad and doubtful debts 1,949
Hel=FE Net rental income 1,063
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Notes to Financial Statements
30 September 2004

TAX

Hong Kong profits tax has been provided at the rate of 17.5%
on the estimated assessable profits arising in Hong Kong during
the period after offsetting certain amounts of the tax losses
carried forward by certain subsidiaries of the Group. No
overseas profits tax has been provided because no assessable
income was generated from the Group’s overseas operation
during the period.

Six months ended
30 September

EIZ9A30H LL6fE A
2004 2003
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’000 HK$’000
AEH Group:
REFH-BB Current — Hong Kong
R XH Charge for the period -
IR 3E Deferred -
MAXZH 2 HRIEEE Total tax charge for the period -
&2 6. DIVIDEND

EEREEHE2004F9A308 L6 A K
HREERZBERBYE (1L (2003F : 1
4RI BB AL) o

An interim dividend of HK1 cent (2003: interim special
dividend HK1 cent) per ordinary share was declared by the
directors in respect of the period ended 30 September
2004.
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1. BRER(FH#E)
BREARBEREN (BB RREU

7. EARNINGS/(LOSS) PER SHARE

The calculations of basic and diluted earnings/(loss) per

TEBE: share are based on the following:
Six months ended
30 September
B E9H30H LL6fE B
2004 2003
(Unaudited) (Unaudited)
(REEZ) (REE®)
BA Earnings:
ARFESRELRR Net profit/(loss) from ordinary
BERER2REEMN activities attributable to shareholders,
EEEHKER (FAE) used in the basic and diluted
BE earnings per share calculations (HK$72,011,000)
B Shares:
ARGFEBREREBRIZ Number of ordinary shares in issue
HRERTEBERYE during the period used in basic
earnings per share calculation 1,163,828,377
BREBTERERER Number of ordinary shares assumed
2HETEMUREE to have been issued at no consideration
FRET2EAREE on deemed exercise of all share options
(Bt 3E) outstanding during the period (Note) -

ARFTESREERZRAZ  Number of ordinary shares used in
EBRUEB diluted earnings per share calculation 1,163,828,377

MaE: FEERRTF-—NESRETREEZ
BREIRBARK - Bt A2
AREEALEREIA - £ F—
HE BREZTEESHRALT
EERZFPHETE - Bt HAL
EROBRTENBERERERT
R ABEMEBET T -

Note: During the period, all share options originally granted
to a director and certain employees lapsed.
Accordingly, the Company had no dilutive instrument
at the balance sheet date. In the prior period, the
share option exercise price was higher than the
average market price of the Company’s ordinary
share. Accordingly, no shares were assumed to have
been issued at nil consideration on deemed exercise

of the share options outstanding during that period.
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DEFERRED TAX
The movement in deferred tax assets during the current

period is as follows:

Provision for

Decelerated tax  slow-moving

depreciation inventories Total
ERBIENRE FHEFEER o
(Unaudited) (Unaudited) (Unaudited)
(CRE&EZ) CRE&EZ) (REHEZ)
HK$’000 HK$’000 HK$’000
A2004F4A1H At 1 April 2004 - - -
SFABIRNIERER Deferred tax credited to the
2 IR E 1R profit and loss account
during the period 21 859 880
720045 9A30A Deferred tax assets at
ZEEREBEE 30 September 2004 21 859 880

7R2004F9H 300 » AEEEB2HIEEE
% % %207,792,0007T (200438310 :
7B #5233,642,0007T) » BE AT AUEE LD
ARREBEAE 2 ARBRR o BHRIELE
HEEEDRECE—BRESSEEZHE
NAIHE MERRZEHFEBAR -

A2004F9H 308 ' BiAKEKMBARET
TRERBRZEABEMS  UE/EARAR
ZIEEFEE & (2004F3 8318 : &) -
EEYTRSEAEEZERELERENTTE
IABEEK o

ARAEERREE ZHELETRAEH
®BR -

As at 30 September 2004, the Group had tax losses arising
in Hong Kong of HK$207,792,000 (31 March 2004:
HK$233,642,000) that are available indefinitely for
offsetting against future taxable profits of the companies in
which the losses arose. Deferred tax assets have not been
recognised in respect of these losses as they have arisen in

subsidiaries that have been loss-making for some time.

At 30 September 2004, there were no significant
unrecognised deferred tax liability (31 March 2004: Nil) for
taxes that would be payable on the unremitted earnings of
certain of the Group’s subsidiaries as the Group has no

liability to additional tax should such amounts be remitted.

There are no income tax consequences attaching to the

payment of dividends by the Company to its shareholders.
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Notes to Financial Statements
30 September 2004

9. TRADE AND BILLS RECEIVABLES
Trading terms with customers, other than those of the
Group’s retail operations, are largely on credit, except for
new customers, where payment in advance is normally
required. Invoices are normally payable within 30 days of
issuance, except for certain well-established customers,
where the terms are extended to 120 days. Each customer
has a maximum credit limit approved by senior
management. The Group seeks to maintain strict control
over its outstanding receivables and has a credit control
department to minimise credit risk. Overdue balances are

regularly reviewed by senior management.

An aged analysis of trade and bills receivables, net of

provisions, based on the overdue date, is detailed below:

30 September 31 March

2004 2004

9A30H 3831H

(Unaudited) (Audited)

(REFER) (EZ)

HK$°000 HK$’000

ENER = 31@ A Current to 3 months 158,915

AZ G6fE B 4 to 6 months 17,786

7Z91@ A 7 to 9 months 7,390

offl B L £ Over 9 months 70,890

Pk Total 254,981
EARERERE 10. TRADE AND BILLS PAYABLES

REBEERRESRBNAHTE  BY
RIERZEBENREITAOT -

An aged analysis of trade and bills payables, based on the
dates of receipt of the goods purchased and services

rendered, is as follows:

ENHA = 31@ A Current to 3 months
38 A L £ Over 3 months

30 September 31 March
2004 2004

9H30H 3A31H
(Unaudited) (Audited)
(REEX) (=)
HK$’000 HK$’000
70,900

2,189

73,089
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11. #% 11. RESERVES
Investment
Share Capital Exchange  properties
premium redemption  fluctuation revaluation Retained
account reserve reserve reserve profits Total
&2 S Ex RENE
HEER EORE 2BEE  EMRE  REET BmE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REFEKR) (KEER) KEER) (REER)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
R20045F48 18 At 1 April 2004 478,773 1,619 453 4,495 348,683 834,023
BRER Profit for the period - - - - 21,194 21,194
FEIRR R Interim dividend - - - - (11,638) (11,638)
R2004F98 300 At 30 September 2004 478,773 1,619 453 4,495 358,239 843,579
Investment
Share Capital Exchange  properties
premium redemption  fluctuation revaluation Retained
account reserve reserve reserve profits Total
HER ERRE  2BREE  EMREE  REEN RE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEK) (REER) (REER) (REER)  (REER) (REEK)
HK$'000 HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
R2003F4A 1R At 1 April 2003 478,773 1,619 536 1,120 538,351 1,020,399
HRER Loss for the period - - - - (72,011) (72,011)
RERE Interim dividend - - - - (11,638) (11,638)
R2003F95 300 At 30 September 2003 478,773 1,619 536 1,120 454,702 936,750
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12. REHEDZH 12.
7A2004F9H308 » AEEHR LHREFZ
R 88 A5 40 BT ARG 2 SRR B S AR AR
SHBEMT ¢

(@) HBEA
AEERBELEHENTHBEHEARSE
ME KEEHIIEHEBR2F -

A 2004F9A 308 » AEEBEMBF
AN Z AU EREAm AR ARR

OPERATING LEASE ARRANGEMENTS
At 30 September 2004, the Group had aggregate future
minimum lease payment commitments for non-cancellable

operating leases in respect of land and buildings as follows:

(a) As lessor
The Group leases its investment properties under
operating lease arrangements, with leases negotiated

for a term of two years.

At 30 September 2004, the Group had total future

minimum lease receivables under non-cancellable

WERzHREHSEAENT : operating leases with its tenants falling due as follows:
Group
A%
30 September 31 March
2004 2004
9A30H 3A31H
(Unaudited) (Audited)
(REEER) (RER)
HK$’000 HK$’000
1FER Within one year 1,574
HE22 555 In the second to fifth years,
(BFEERME) inclusive 2,094
HBiBsF Over five years 955
4,623
(b) AFHEA (b) As lessee

FEBRLEHVNZHABETEE
FImYE MERBCESTEAH!
Z7F c AR AU RETEMLERY
& o N 2004F9A 308 » AEEH
FTHHE 2 LRERAMBERKR I

The Group leases certain of its retail outlets under
operating lease arrangements. The leases for the retail
outlets are negotiated for terms ranging from one to
seven years. At 30 September 2004, the Group had the

following total future minimum lease payments under

ZREESBEMT : non-cancellable operating leases:
Group
E
30 September 31 March
2004 2004
9A30H 3A31H
(Unaudited) (Audited)
(REER) (==
HK$’000 HK$’000
1R Within one year 29,759
HE2EHE5F In the second to fifth years,
(BEERERME) inclusive 24,084
HiE5E Over five years 228

54,071
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13. P B HRKk 2 HtE 13. APPROVAL OF THE INTERIM FINANCIAL STATEMENTS
AEPEEFHTHRKRE R2004F 128 These condensed consolidated interim financial statements
SHRESESMERTRERM - were approved and authorised for issue by the board of

directors on 8 December 2004.



