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The Board of Directors (the “Directors”) of Tak Sing Alliance Holdings EREE (A ) EHGg ((EFG)) MRE
Limited (the “Company”) is pleased to announce the unaudited fli » ARFRHEMBEAR ([ALR]) &E_%
consolidated interim results of the Company and its subsidiaries (the FEWFENAHAZTHIEASEA Z REFEZES T
“Group”) for the six months ended 30 September 2004. The results EHEWIMT » WEHRCEANFAZELEET

have been reviewed by the Company’s audit committee. M o
For the six months
ended 30 September
2004 2003
HK$’000 HK$’000
BRELA=ZTHIEAMA
Notes CRBWNIE ZEREZF
Wtk Fibr T T
TURNOVER BEM 2 364,979 336,269
Cost of sales GER= TN (261,615) (236,637)
Gross profit EH 103,364 99,632
Other revenue HoAth U £ 21,207 18,621
Selling and distribution expenses o3 81 I 81 65 B 3Z (42,292) (38,788)
Administrative expenses 17 BLBH 32 (35,319) (32,643)
Other operating expenses HoAh 45 48 B S7 (10,972) (6,491)
PROFIT FROM OPERATING ACTIVITIES BERRN 2,3 35,988 40,331
Finance costs %5 B 32 4 (5,881) (7,462)
Share of losses of associates JRE A% B 725 2 ) s 4R (2,656) (1,089)
PROFIT BEFORE TAX I B i ik A 27,451 31,780
Tax BiIH 5 (5,449) (8,042)
PROFIT BEFORE MINORITY INTERESTS & %l 2 3 B o€ B 23 B % A 22,002 23,738
Minority interests D B RO £ (2,229) (4,452)
NET PROFIT FROM ORDINARY Ik 3R HE A
ACTIVITIES ATTRIBUTABLE BEEE
TO SHAREHOLDERS Pi 15 3t 19,773 19,286
EARNINGS PER SHARE - cents 50 2 A — 1 6
Basic FHA 2.68 2.63
Diluted e N/A 2.62

TERRWN S EETAER WG EREE 3



NON-CURRENT ASSETS
Fixed assets

Investment properties
Negative goodwill

Interests in associates
Other financial assets

CURRENT ASSETS

Properties held for sale
Inventories

Debtors, deposits and prepayments
Pledged time deposits

Cash, bank balances and time deposits

CURRENT LIABILITIES

Trade creditors

Tax payable

Sundry creditors, accruals and
deposits received

Interest-bearing bank borrowings

Finance lease payables

Dividend payable

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Finance lease payables

Deferred tax

MINORITY INTERESTS

CAPITAL AND RESERVES
Issued capital

Reserves

Proposed final dividend

4 Tak Sing Alliance Holdings Limited Interim Report 2004/2005
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30 September

2004

(Unaudited)

HK$’000

“ERWE

AH=+H

Notes Ok % B)
B E T#

8 130,487
8 883,920
(202,109)

25,569

18,918

856,785

105,199

32,973

9 252,241
21,567

91,327

503,307
10 (40,770)
(72,785)
(102,484)
(164,225)
(1,003)
(7,386)
(388,653)

114,654

971,439

(163,418)
(392)
(38,083)
(201,893)
(25,415)
744,131

11 73,859
670,272

744,131

31 March

2004

(Audited)

HK$’000
L
ZH=+—H
()

Tt oT

155,945
876,888
(217,682)
20,024
28,229

863,404
107,988
24,573
258,298
28,640
73,326
492,825
(48,280)
(66,873)
(82,039)
(155,286)
(1,080)
(353,558)

139,267
1,002,671

(189,097)
(912)
(38,092)
(228,101)
(23,342)
751,228
73,859
669,983
7,386

751,228



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY - UNAUDITED

1 0 ¢ O A B OB o — R B B

Leasehold
land and
Share building Exchange Capital
Share  premium revaluation  Goodwill equalisation  redemption Reserve ~ Retained  Proposed
capital account reserve reserve reserve reserve funds profits  dividend Total
HKS$'000  HKS'000  HKS$'000  HK$'000  HKS$'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS$'000
L ER ]
U ¢ £ 3 g ik
B WEOk EERE WEGE  TREE  MPBRE BEE RERA ANRA st
Tt TEr  TEr  T#T  TET TE#x Tt Tt Tigr  TEx
At 1 April 2003 R-ZEZENA-A B9 464592 6L159  (86230)  (15442) 316 81 24367 736 7998
Issue of shares kb 600 360 - - - - - - - 960
Exchange differences on translation of WS ANE A AR R R
overseas subsidiaries financial statements EECERER - - - - 933 - - - - 933
Net Profit for the period AHRAGE - - - - - - - 19,286 - 19,286
Final 31 March 2003 dividend SEEZEABRE - - - - - - - (60) 60 -
Dividend payable FEfi RS - - - - - - - - (138)  (1.386)
At 30 September 2003 RoEZZEANZTR T 46492 6LI9 (86230)  (14509) 316 81 359 -
At 1 April 2004 REFZWENA—H 73,859 464,952 61,159 (86,230) (11,082) 316 581 240,287 7386 751,208
Impairment of fixed assets e B R - - (16387) - - - - - - (16387)
Exchange differences on translation of BEN B A AR R
overseas subsidiaries financial statements EEZERER - - - - (3,097) - - - - (3,097)
Net Profit for the period AREAEE - - - - - - - 19,773 - 19,773
Dividend payable EftRE - - - - - - - - (1.386) (7.386)
At 30 September 2004 REZEEMELA = 1A BIY 46495 Wimo 630 (14179 36 81 260,060 - T
CEREN S CERRERWRE EREE 5



NET CASH INFLOW FROM
OPERATING ACTIVITIES

NET CASH INFLOW/(OUTFLOW)
FROM INVESTING ACTIVITIES

NET CASH OUTFLOW
FROM FINANCING ACTIVITIES

INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT
THE END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and bank balances

Non-pledged time deposits

Bank overdrafts

6 Tak Sing Alliance Holdings Limited Interim Report 2004/2005

& A REEHN
BL& G 8

BEFRHHBERA
(3 i) &3

8 %E 45 ) 1 B4
i

Bl R Bl S BCH W3 m
T 1) B 4 B B 4 A (B TH H
{5 5 8 19 52 288> 1

WA B R B4
FEEH

BReERBESHEEH
B0k 2 B

Bl B8R AT 4 R
HHE 1K 4 5 A7 K
RATIE

For the six months
ended 30 September

2004 2003
HK$’000 HK$’000
RERAZFHIEAMA

SREWE CEE
T F il T
37,502 34,148
606 (17,961)
(16,385) (1,714)
21,723 14,473
64,587 73,452
(2,772) 1,362
83,538 89,287
91,327 87,898

- 10,239

(7,789) (8,850)
83,538 89,287



These unaudited interim condensed consolidated financial statements have been
prepared in accordance with the Hong Kong Statement of Standard Accounting
Practice (“SSAP”) No. 25 “Interim Financial Reporting”, issued by the Hong Kong
Institute of Certified Public Accountants and Appendix 16 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”).

The accounting policies and basis of presentation adopted in the preparation of
these interim financial statements are the same as those used in the Group’s audited
financial statements for the year ended 31 March 2004.

The Group is principally engaged in the manufacture, trading and distribution of
garments, operation of restaurant and food business, and property investment and

development.

AR R 1 T WL A v S P S i T AR T i
B FH AT B R 2 A o R RS R ([ RIS
He Q) )) S5 25 5E [ A B i i | R B s T 5 5 5
HRRAF (TBAE BT )) 2 f 2 B ) (7 B
EUNDRUR= 3 pANI TR TR 30

A A T B S 4 T PR AN 2 S BOR B m
WHEAEMEE _FZNE=A=+—H ILFE
AR R BB RS TR A — e

S E R H AR R - H o for > RE
MERCTT A EH - WA RBE -

(a) Business Segments (a EH»HB
Restaurant Property investment
Garment and food and development Others Eliminations Consolidated
For the six months ended 30 September
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
HK$000  HKS'000  HKS$'000  HKS'000  HK$'000  HKS'000  HK$000  HKS'000  HKS$'000  HKS'000  HK$°000  HKS$'000
%3 THRRAR LES YT 1) Ef Bh

RELAZHHIEARA

CRRWE CRRSRE OCRRIWNE SRS CRRNE CRZ=F CRRWE CRTSE SRR CZE=F CRRWE CRR=R

T#r  Ti#r  T#x  TE#x  T#x

Segment revenue: ARMA :

Sales to external customers HETHRER 195961 198754 1450 113445 20,038
Inter-segment sales MEHNLHE - - - - 3,640
Other revenue Hlbdes 614 1,140 3430 341 16,553
Total At 196,575 199,894 149,220 113,786 40,231
Seqment resul LS BYS 15315 19665 1047 11915
Unallocated corporate income AAREERA

Unallocated corporate expenses FARGEL

Profit from operating activities Kggh

Finance costs BFHE I

ElhEREELT

Share of losses of associates

BBt

Profit before tax

Tt T#x  Té#xr  TEx  TEx  TEx  TEx

24070 3,190 - - - 364979 336,269
3,635 - - (3,640) (3,633) - -
15,820 - - - - 20,597 17,301
43525 3,190 - (3,640) (3635 385576 353,570
18,880 (843) (62) - - 44,133 44,620
610 1320

875 5609)
B 403
G880 (146
656 (1L0%9)

17431 31,780

SERFW AR A

b= 90% 30 )



(b) Geographical Segments

Segment revenue: SHENA -
HETIAER

Sales to external customers

I 2 UL
T#x  Ti#r  T#x  T#x TEX

America South Africa

2004 2003 2004 2003
HKS'000  HKS'000  HK$’000  HKS'000  HKS'000

% ik

e

60,746 86,174 105,795 80,038

The Group’s profit from operating activities is arrived at after charging/

(crediting):

Depreciation

Provision for doubtful debts and other receivables

Interest income
Negative goodwill recognised*

e

R R B HC At B AR 2 44
F B A

il R B 2

The movements in negative goodwill recognised in the profit and loss

account for the six months ended 30 September 2004 are included in

“Other revenue” on the face of the condensed consolidated profit and

loss account.

Interest in respect of:
Bank loans, overdrafts and other loans
wholly repayable within five years
Factoring arrangements
Finance leases

Total finance costs

8 Tak Sing Alliance Holdings Limited Interim Report 2004/2005

FLE -
MATEF - BXK
TP T A A AR A A A
eidcis-g-373
3 -iik]

BB 32 i A0 A

“RRNE

7,061

(b) M 4> %8

Hong Kong Mainland China Others Consolidated
For the six months ended 30 September

2003 2004 2003 2004 2003 2004 2003
HKS$'000  HK$000  HKS'000  HKS'000  HKS'000  HK$°000  HK$'000

#e RAR b K4
REAN 1A
RETE CARE CREC

SRENE R :
FEE  PEE TEE  FRE TEE TRE PR

25,062 153,007 132,528 18,370 12,267 364979 336,269

AR 2 R A AR e (FEA) R o4 IH -

For the six months
ended 30 September

2004 2003
(Unaudited) (Unaudited)
HK$’000 HK$’000

BEAMA=ZTHIEAHA

ZRBWNAE CREZAE
(R BB (R 88 # %)
F#c Tk T
8,448 7,948

2,667 -

(561) (1,113)

(15,524) (15,524)

o BECEFERNAFENLA =T HIEANMA A
iAo B R MR 2 AT BT FA THADL
Wil e

For the six months
ended 30 September

2004 2003
(Unaudited) (Unaudited)

HK$°000 HK$'000

BEALHA=ZTHILABEA

ZREWNLE TEE=LE
(R 8% B (R 88 3 %)

T#7x Ttk oc
5,826 7,393

10 13

45 56

5,881 7,462



Group: AL
Mainland China Hp ) K e
Overseas 13 5

LRI 45 E 2 AR Al 84

Underprovision in prior years

Deferred tax i SiE B IH

Y 0 B T 32

Tax charge for the period

No provision for Hong Kong profits tax has been made as the Group had no
assessable profits derived from or earned in Hong Kong during the period
(2003: Nil). Taxes on profits assessable elsewhere have been calculated at the
rates of tax prevailing in the countries in which the Group operates, based on
existing legislation, interpretations and practices in respect thereof.

Deferred tax has been provided for at the rate that is expected to apply in the
period when the liability is settled or the asset is realised.

The calculation of basic earnings per share is based on the net profit attributable
to shareholders for the period of HK$19,773,000 (2003: HK$19,286,000), and
738,587,219 ordinary shares in issue during the period (2003:
weighted average of 734,193,776 ordinary shares in issue).

For the six months ended 30 September 2003, the calculation of diluted earnings
per share was based on the net profit attributable to shareholders for that
period of HK$19,286,000. The weighted average number of ordinary shares
used in the calculation was 734,193,776 ordinary shares in issue during that
period, as used in the basic earnings per share calculation; and the weighted
average of 1,422,688 ordinary shares assumed to have been issued at no
consideration on the deemed exercise of all outstanding share options during
that period.

The share option scheme of the Company expired on 24 September 2001 without
any outstanding share options during the period ended 30 September 2004. The
Company has not adopted any new share option scheme since then.

For the six months
ended 30 September

2004 2003
(Unaudited) (Unaudited)
HK$°000 HK$’000
RELA=ZTHIEARA

ZRBNE TR
R &% B) (KRB FH)
T # Tt T
4,771 3,565

538 1,898

- 1,878

5,309 7,341

140 701

5,449 8,042

F S A% 0 1 4R T A i 2 25 S A ] R R vk
A o RS AR A (R AR - ) < g
M 5 R R v ) o A I T AR A A AR R A O IR R
RZBATIEG] R S 0] 2 BLAT BRI B
i o

IESEBLIA T 45 N S B E R B 2
I 303 1] e 7 ) 2 B RO o

g MR R A R UG AR R AR R R OME 4G & A
19,773,0005 76 (—FF = 4F 1 19,286,000%5 70) &
BN AT A 738,587 219/ (ZHE=4FE : B
BEAT A 2 I RE ST 35 R #50734,193,776 %) 515 -

BEZZZ=ZFNA=ZTHIANMAR - 5K
THEZ80 R 7 AR 4% A P R ROJE A1 s 1 19,286,000
JCEFE o A FH R IR R 2 0 RE T34 i R S
AEREABZAMTERZBRNC #EIT R
13734,193,776 /% > LA B AR ST A3 AR AEAT 1 2 B ik
R A SO0 1 ok A B A T AT O DA A R AT 2
Jon B S 24 A 1,422,688 FHFE o

A A Z ISR B R A LA =
R =TI =2 4wt K Sy D By e E I G 12
RAMEAT A 2 I TR o AC 2> R HL A S 406 5% 40 HoAth
S e A B

CREN S ERRAF RS EREE 9



The Directors have resolved not to declare the payment of any interim dividend
for the six months ended 30 September 2004 (2003: Nil).

During the period, the Group has transferred fixed assets of carrying value of
approximately HK$7,032,000 to investment properties, and also acquired fixed
assets of approximately HK$6,975,000.

Included in the balance is an amount of HK$87,070,000 (31 March 2004:
HK$78,120,000) representing the trade debtors of the Group. The aged analysis

of such debtors is as follows:

Current to 30 days A =300
31 - 60 days 31—60H
61 — 90 days 61—90H
Over 90 days 90 H

Credit terms

Trade debtors and bills receivable arised from garment business generally have
credit terms of 30 to 90 days. Restaurant and food business is normally traded
on cash basis. For property sales, credit terms varies in accordance with the
terms of the sales and purchase agreements. All trade debtors are recognised
and carried at their original invoiced amounts less provision for doubtful debts
which is recorded when the collection of the full amount is no longer probable.

Bad debts are written off as incurred.
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FEHRFORRARMNEE —FENENLA=+H
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Hodh 6145 .87,070,0008 7T ("B EEZH =+ —
H : 78,120,000 J0) £ A% 52 [ 2 ME Ak & 5 R AR -
YRR 2 IR AT

30 September 31 March
2004 2004
(Unaudited) (Audited)
HK$’000 HK$’000
“ERWNE —EFNE
AA=Z=+H =HA=+—H
(R BB (%8 %)
T# Tits T
39,310 28,480
12,541 9,835
2,967 1,844
32,252 37,961
87,070 78,120

15 SRR

AR B A S 2 BB 5 MR AR I SR 2 A R B
Ffeosmh =+ B =Lt AR o R i R
—REUUBLE AR T o WS 25 B BOR I
FRE B (D T o RSO T TS e ML R B S e
F1R E b S T RE 2 BOBCIRUR K I AR 22 % R 438 4 4%
i 58 J RO MR o SENR UM 7 AR T LGRS o



The aged analysis of trade creditors is as follows:

JRE AR B 2 B i 20 M I T

30 September 31 March
2004 2004
(Unaudited) (Audited)
HK$’000 HK$’000
ZRENLE TR
HA=+H Z“H=1+—H
Ok 88 8 B%) (%)
T#7x Tt o
Current to 30 days 28,284 33,323
9,795 5,247
1,859 1,817
832 7,893
40,770 48,280
30 September 31 March
2004 2004
(Unaudited) (Audited)
HK$’000 HK$°000
ZRBNAE ZREPILE
JLA=+H “H=+—H
¢3¢ 23] ()
T#7x F itk oC
Authorised: e A
2,000,000,000 ordinary shares of HK$0.10 each 4§ [} 1 {E0.10 #5 JC 2 3% %8 Ji £/ 2,000,000,000 8 200,000 200,000
Issued and fully paid: ST MR IR A
738,587,219 ordinary shares of HK$0.10 each A I T (EL 0. 1075 7T . 3% 48 i 143 738,587,219 /% 73,859 73,859

CREN SRR RS EREE 11



(a)

(b)

(a)

As at the balance sheet date, the Group had contingent liabilities not
provided for in the financial statements as follows:

B A1 768 2% M 11 S0 B 5

Bills discounted with recourse

Guarantee given for mortgage loan facilities #f /)3 T2l B 1 3¢ ~ #c 5 B 3K

A i B 4 AR

granted to purchasers of properties

The Group has a contingent liability in respect of possible future long
service payments to employees under the Hong Kong Employment
Ordinance, with a maximum possible amount of HK$4,352,000 as at 30
September 2004 (31 March 2004: HK$4,811,000). The contingent liability
has arisen because, at the balance sheet date, a number of current
employees have achieved the required number of years of service to the
Group in order to be eligible for long service payments under the
Employment Ordinance if their employment is terminated under certain
circumstances. A provision has not been recognised in respect of such
possible payments, as it is not considered probable that the situation will
result in a material future outflow of resources from the Group.

As lessor

The Group leases its investment properties under operating lease
arrangements, with leases negotiated for terms ranging from 1 to 10
years. The terms of the leases generally also require the tenants to pay
security deposits and provide for periodic rent adjustments according to
the then prevailing market conditions.

The Group had total future minimum lease receivables under non-
cancellable operating leases with its tenants falling due as follows:

Within one year R =R
In the second to fifth years, inclusive

After five years

WIFER
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TS A AR (B R W AR

(b)

(a)

30 September 31 March
2004 2004
(Unaudited) (Audited)
HK$’000 HK$’000
“ERWNLE ZERYE
A =1H “HA=+—H
(R REB) (K3 %)
T# F it oT
6,164 836
104,024 110,772
110,188 111,608

AR B 2 — TE B8R AR 2 AR TR Uk R A 1R
Wil 2 B A R AT R H A TR B 2 B
MR#s 4 o R_FRMWELA=ZTH  ZE
R H 5 0] BE £ 4,352,0009 0T (&Y 4R
ZA="1—H :4811,0004T) - %HI A
A EETI MR B AL 2 BB
7 A8 AR A T B 0 6 6 ) T R > W]
A AE G B 46 2 2 A DT A& 1R 2 IR IRF AT R
9% S W IR & 2 IROBS A 8 - R A 4R
JETRAE SOAT B2 AR o S b R RE S B
ZHUATEHAEM KA ERZER
Tl WOR A RZSE R R S AT 2 R
WA R B o

fic 25 ALA

AR T AR A A LB 2 R A AL S T
Y2k o KBTI R R 2 I T —
A4 o ML AR — RN LA T A
R 2 b T A7 T 17 UL T AT R R I T L
T 3 A A A o

A B [ AR 4 BRLAE 5 AT 52 T B 4T [ 2 5 2
AT B A8 T B TR AR TR 2 (R AR
ERBEWT -

30 September 31 March
2004 2004
(Unaudited) (Audited)
HK$’000 HK$’000
ZRENE ZEREIAE
A=+ =A=+—H
(R &) (R #E)
T #7T Tt T
49,486 40,813
112,824 105,930
18,148 29,499
180,458 176,242



(b) As lessee
The Group leases certain of its properties under operating lease
arrangements. Leases for properties are negotiated for terms ranging from
1 to 10 years and rentals are normally fixed in accordance with the
respective tenancy agreements and no arrangements have been entered

into for contingent rental payments.

The Group had total future minimum lease payments under non-cancellable
operating leases falling due as follows:

Within one year R—FERN
In the second to fifth years, inclusive AR RS AR (B R W AR
After five years BNAEE

In addition to the operating lease commitments detailed in note 13(b) above,
the Group had the following commitments at the balance sheet date:

Capital commitments: AT
Authorised and contracted for C IR ET 4

Foreign currency forward contracts: HMIE 5 %)
Commitments to purchase/sell BRI E

(b) fEBRALA

AEEREEEHE LB TYE -
MEHELHRERZHUNF -2+
oo M 2 BRI A B 2 TS 4
R A A AT AR AR 4 S el Pk

7R AR T AR A S T 9 0 ] B 2 A T R A
B ETE BRSO 2 (R 6 BoE

o

30 September
2004
(Unaudited)
HK$’000
“ERWNE
AH=+H
(RBHEB)
T# 7

13,648
11,330
40

25,018

RESEH > BRI M EE13(b) 2 8
A B EAT LR MR TS A 2 R E

30 September
2004
(Unaudited)
HK$°000
“ERNLE
JH=+H
R B %EB)
T #

58

CHEN T E AR R

31 March

2004

(Audited)
HK$’000
—RENE
ZH=+—H
(%)
T T

14,863
20,828

35,691

B LS

31 March

2004

(Audited)
HK$°000
“EEN I
=“H=+—H
(58 % 1%)
T T

58

5,844

EREE 13



In addition to the transactions and balances set out elsewhere in the notes to
the financial statements, the Company had significant transactions with parties
in which Ma Kai Cheung and/or Ma Kai Yum, directors of the Company, have
beneficial equity interests as follows:

Sales of goods to related companies G T B A
Purchase of goods from related companies MR RN PN
Notes:

(i) The Directors consider that sales to related companies were made
according to the published prices and conditions offered to the major
customers of the Group.

(ii) The Directors consider that purchase prices were determined according
to the published prices and conditions similar to those offered to other
customers of the related companies.

In the opinion of the Directors, the above transactions were entered into by the
Group in the normal course of business.

On 25 November 2004, the Group entered into two conditional acquisition
agreements with an independent third party for the acquisition of the entire
equity interests of Foshan Municipal Huagiao Mansion (“Huaqiao Mansion”)
and Foshan United Corporation of China Travel Service (“United Corporation”)
in Mainland China, for a total consideration of RMB61,500,000 (approximately
HK$58,018,868). The agreements are conditional upon the obtaining of the
approval of the Bureau of Foreign Trade and Economic Co-operation in Foshan
and Guangdong Province. These companies are principally engaged in the
operation of hotels, restaurants and property rental.
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For the six months
ended 30 September

2004 2003

(Unaudited) (Unaudited)

HK$°000 HK$’000
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For the six months ended 30 September 2004, the unaudited turnover of
the Group was HK$364,979,000, increased by 9% from the
corresponding period of last year while unaudited net profit attributable
to shareholders increased by 3% to HK$19,773,000. Increase in turnover
and profit was mainly due to outstanding performance of restaurant and

food business.

For the same period of last year, garment turnover achieved a significant
growth of 12%. As a result of last year’s high base, current period
turnover reduced slightly by 1%. During the period, exchange rate
fluctuation and fierce price competition caused trading margin and
operating profit to decrease from last year. By area, South Africa and
Europe performance continued to be satisfactory, especially UK and
Germany where growth was strong. American business was not as good
as other areas: Canada and Guatemala performance was comparable to

last year while USA recorded significant reduction in sales.

Sales order for 4th Quarter 2004 and January 2005 is strong and whole
year turnover should be close to last year. However, exchange rate
continues to be volatile and the impact of removal of USA quota from
January of 2005 is still uncertain, overall margin and operating profit is
difficult to predict.

During the period, restaurant and food business achieved outstanding
growth in turnover as well as operating profit, increased by 29% and
88% respectively from last year. Both Hong Kong and China restaurant
businesses improved from last year. Yet, the main source of growth was
China food business. The Group’s investment in food business in recent
years started to provide satisfactory returns. By area, Shenzhen, Haikou
and Kunming performances were particularly strong while Shanghai

and Hong Kong recorded lesser growth.

Outlook for second half year continued to be promising and the whole
year restaurant and food business result should maintain good growth

momentum.
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As a result of lower property sales and initial advertising and promotion
expenses of ‘Carrianna International Jewellery Centre’, both turnover
and operating profit reduced from same period last year. Overall, the
Group’s investment properties maintain over 90% of rental rate and
continued to bring in stable cash income for the Group.

The Group’s investment project ‘China South International Industrial
Materials City’ completed its first phase of 500,000 square meter trading
centres on schedule and has started business on 6 December 2004. This
project will start to generate revenue from early 2005.

The Group announced the acquisition of Foshan Huagiao Mansion on
26 November 2004 (see circular to Shareholders on 13 December 2004).
Huaqiao Mansion is a 4 star hotel which occupied 17,000 square meter
of land in Foshan city centre. The hotel recently achieved 75% of
occupancy rate, together with a profitable restaurant business and stable
property rental income, the Directors believe this project will enhance

our property as well as restaurant business profit.

Overall, the Board continues to be optimistic about the prospects of the

Group.
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As at 30 September 2004, the Group had net tangible assets of
HK$946,240,000 (31 March 2004: HK$968,910,000). Net assets
of the Group amounted to HK$744,131,000 (31 March 2004:
HK$751,228,000).

The Group’s free cash and bank balances were HK$91,327,000
(31 March 2004: HK$73,326,000). The Group's net bank borrowings
(total borrowings less deposits pledged for such borrowings) was
HK$306,076,000 (31 March 2004: HK$315,743,000). Net bank
borrowings less free cash and bank balances was HK$214,749,000
(31 March 2004: HK$242,417,000). The gearing ratio of the Group
maintained at 28.9% as at 30 September 2004 compared with 32.3% as
at 31 March 2004. It is computed by dividing the net bank borrowing
less free cash and bank balances by the shareholders’ funds of
HK$744,131,000 (31 March 2004: HK$751,228,000). Interest for the
Group's bank borrowings were mainly on floating rate basis.

Major transactions of the Group are denominated in Hong Kong dollars,
Renminbi, South African Rand, Canadian dollars and United States
dollars. The Group has no significant currency exposure except South
African Rand and Canadian dollars. Exchange rate of the other major
currencies was stable throughout the period.

As at the balance sheet date, the Group has major contingent liabilities
relating to guarantee given to bank for mortgage loan facilities granted
to purchasers of properties of approximately HK$104,024,000.

As at the balance sheet date, certain of the Group's fixed assets,
investment properties, time deposits, other financial assets and
inventories with a total carrying value of HK$674,701,000 (31 March
2004: approximately HK$699,403,000) were pledged to secure general
banking, trade finance and other facilities granted to the Group. In
addition, rental income generated in respect of certain investment
properties of the Group were assigned to bankers to secure loan facilities
granted to the Group.

During the period, the Group has no material acquisition and disposal.
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The Group’s staff consists of approximately 200 employees in Hong
Kong and approximately 3,500 employees outside Hong Kong.
Employees are rewarded on a performance-related basis within the
general framework of the Group’s salary and bonus system.

As at 30 September 2004, the interests and short positions of the
Directors and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO) or
which were required, pursuant to section 352 of the SFO to be entered
in the register referred therein or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model
Code”), were as follows:

(a) The Company

74K B A 45 2004 A 5 E B 23,5004 1 AME B -
I8 B 1% 357 B A6 A1 7 A< 22 30 0 ol 5 $ 1R B R
EIESUN: Sl

BEEENERA=Z1H > ARRl 2 ER LT E
11BN BIR A Bl A 2 "L AT /) G2 28
VRS I b W1 B e 0] 2R XVER (178 2% I 0 &
W1)) > BB S A&7 b > B AT B A IR
F o W% AR 2 W BRI XVER S 70
78 L% 55 840 ¥ 2 KA N AR A ] K Mg 52 B A A
5 5 B S R ) FC AT i WA 2 AT 2 M B
R o MRYERC BRI A8 5 ) B W 9155 3520 ML
HTAFEZ MR s sd% i w3 LT i o
28 oy Z REHESY ) (TR e <y JUL D) o A 2 ) % M
T

o

(a) AAH

Number of ordinary shares held

and nature of interest

Percentage of the

Personal Family Other Company’s issued
Name of director Capacity interests interests interests Total share capital
5 BB 0 E R B Ak
Ml & W B AT
YA g i B 2 E i3 £ Jo A B % GE JBe A 6y o
Ma Kai Cheung Beneficial owner, 29,510,000 8,100,000 259,129,025 296,739,025 40.18
Efe interest of spouse, (note 1) (note 2)
beneficiary of trust (MatD) (Hiat2)
Hamao
i 8 1 4 %
[CEEEIN
Ma Kai Yum Interest of spouse - 2,700,000 101,201,040 103,901,040 14.07
BNk and beneficiary (note 3) (notes 4 & 5)
of trust (Hf7t3) (It sE4F15)
i {F HE £ J%
[CEEE: N
Ng Yan Kwong Beneficial owner 4,000,000 - - 4,000,000 0.54
%R - E7X: XN
Yip Hing Chung Beneficial owner 1,770,000 - - 1,770,000 0.24
EEL -E:X XN
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(a) The Company (Continued)
Notes:

(1)

(2)

(3)

(4)

(&)

The shares were owned by Cheung Lin Kiu, the spouse of Ma Kai Cheung.

Ma Kai Cheung and his family are the objects of a discretionary trust
which effectively owns the entire issued share capital of Regent World
Investments Limited (“Regent World”) and 70% of the entire issued share
capital of Bond Well Investments Limited (“Bond Well”). At the balance
sheet date, Regent World owned 184,121,625 shares and Bond Well owned
75,007,400 shares of the Company.

The shares were owned by Kwok Kit Mei, the spouse of Ma Kai Yum.

Ma Kai Yum and his family are the objects of a discretionary trust which
effectively owns the entire issued share capital of Grand Wealth
Investments Limited (“Grand Wealth”) and Peaceful World Limited
(“Peaceful World”). At the balance sheet date, Grand Wealth owned
74,651,040 shares and Peaceful World owned 19,050,000 shares of the
Company.

Peaceful World owns the entire issued share capital of Real Potential
Limited (“Real Potential”). At the balance sheet date, Real Potential
owned 7,500,000 shares of the Company. The interests of Real Potential
in the Company are therefore deemed to be the interests of Peaceful
World in which Ma Kai Yum is also deemed to have interests for the

reason as stated in note 4 above.

(a) ARAH ()
3

() SR b A TR -

2 BABEAHFAL—H2MEGEENZH
N o #% JE {5 76 B B #E A Regent World
Investments Limited ([ Regent World J) Z 4
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Limited ([Bond Well J) #170%E 817 A -
W #H H > Regent World# 7 & A 7]
184,121,625 B B 3 » 11 Bond Well Bl 4 1 A4
A ¥ 75,007,400 B A3 ©
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N o #% A A5 76 B KR A Grand Wealth
Investments Limited ([ Grand Wealth]) &
Peaceful World Limited ([ Peaceful World])
B A e iAo« REHE H > Grand
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Peaceful World BIJ #E i 7= 2 7 19,050,000/1% /i
{/\ °

(5) Peaceful World#E fi Real Potential Limited
([Real Potentiall) i 2 #F L FE4T A o JA K
# H > Real Potential #E £7 A< 22 77,500,000/
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(b) Subsidiaries

Name of subsidiaries Name of directors Capacity
W JBS 2 7 4 HP A 44
Amica Development Limited Ma Kai Yum Beneficial owner
53 I AT R B B A
Carrianna Chiu Chow Restaurant ~ Ma Kai Yum Beneficiary of trust
(T.S.T.) Limited Bk fFatsZz A
A 0 A A
(RIPIE) H IR
Carrianna Chiu Chow Restaurant  Yip Hing Chung Beneficial owner
(T.S.T.) Limited B gk XN
o 5 A
(R HRA T
Ginza Development Ma Kai Cheung Beneficial owner
Company Limited B L EE 2SN
UL ERARAT
Ginza Development Ma Kai Yum Beneficiary of trust
Company Limited R 7 At %A
UL ERARAT
Ginza Development Yip Hing Chung Beneficial owner
Company Limited EER €k 2 DN
LULHERARA
Gartrend Development Limited Ma Kai Cheung Beneficial owner
RERERARAF Jisphe s Hada A
Gartrend Development Limited Ma Kai Yum Beneficial owner
RERERARAF H sk BaaA
Tak Sing Alliance Limited Ma Kai Cheung Beneficial owner
BN E -7 2PN
Tak Sing Alliance Limited Ma Kai Yum Beneficial owner
/M HadaA

In addition to the above, Ma Kai Cheung and Ma Kai Yum have non-
beneficial personal equity interests in certain subsidiaries held for the
benefit of the Group solely for the purpose of complying with their
minimum company membership requirements.
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(c) BBAN

(c) Associated Corporation

Number of  Percentage of the Company’s

Name of associated ordinary issued share capital

corporation Name of director Capacity shares held (Ordinary shares)

Fiss b A 2w SR AT IR A b

i A ) 4 R wRHH S h ZY R )

Carrianna (Thailand) Company Limited Ma Kai Cheung Beneficial owner 86,400 3
Jisphe s [ 77 2PN

Carrianna (Thailand) Company Limited Ma Kai Yum Beneficial owner 54,000 2
B8 | ETE XiDN

All the interests stated above represent long positions. Save as disclosed

above, as at 30 September 2004, none of the directors or chief executives

of the Company, nor their associates had any interests or short positions

in the shares, underlying shares or debentures of the Company or any

associated corporations (within the meaning of Part XV of the SFO) as

recorded in the register required to be kept under Section 352 of the

SFO or as otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code.

The Company has not adopted any share option scheme during the

period.
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As at 30 September 2004, according to the register kept by the Company
under section 336 of the SFO and so far as was known to the Directors,
the following persons or corporations (other than a Director or chief
executive of the Company) had an interest or short position in the
shares and underlying shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO:

Name of shareholder Capacity
EX] 3 5
East Asia International Trustees Trustee
Limited ERIN
Golden Yield Holdings Limited Interest in controlled corporations

% PE 2w HE 4R

Wealthy Platform Limited Interest in controlled corporations

% P mHE 4R

Regent World Investments Limited Holding corporation
HEERA T
Bond Well Investments Limited Holding corporation
HEERR A
Grand Wealth Investments Limited Holding corporation
HEERR A
Notes:
a. East Asia International Trustees Limited (“EAIT”) is the trustee of a

discretionary trust of which Mr. Ma Kai Cheung and his family are the objects
and through its wholly-owned subsidiary, Golden Yield Holdings Limited
(“Golden Yield”), was indirectly interested in 259,129,025 shares of the
Company. EAIT is also the trustee of a discretionary trust of which Mr. Ma
Kai Yum and his family are the objects and through its wholly-owned subsidiary,
Wealthy Platform Limited (“Wealthy Platform”), was indirectly interested in
101,201,040 shares in the Company. As at the balance sheet date, EAIT was
effectively interested in a total of 360,330,065 shares of the Company.
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B ZEENERA = H > RIEAL AR E IR K
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KBRS RAR R RS I S B R 158 XVl 24
¥R 5 305 HRAE R

Number of Percentage of the
ordinary  Company’s issued

Notes shares held share capital

HAHAA MHAAF TR

W & % W% % H JBe A 1 4 Be

a 360,330,065 48.78

b 259,129,025 35.08

c 101,201,040 13.70

b 184,121,625 24.93

b 75,007,400 10.15

c 74,651,040 10.11
BiF&E

a.  East Asia International Trustees Limited (TEAIT J

)lmi -

oy G A B SE A B U R A By & 2 T SE B —
EWEENMFEA - A ﬁiﬂﬁé%‘ﬁﬂ%“ﬂ

Golden Yield Holdings Limited ([ Golden Yield])

T 1] B A7 A< 2 /259,129,025 % A3 » L 4b -
EATTIR[A] FF 25 5 A 8k e A SO SRR A £ % 35 AT
B — ARG FEME T > I 2 A
J& 7\ 7] Wealthy Platform Limited ([ Wealthy
Platform] ) T [H] # $E A7 A 22 7] 101,201,040 i
B A BB BAITE # # 4 A A A

3£360,330,065 B i 3 <



Notes: (Continued)

b.  Golden Yield owns the entire issued share capital of Regent World and 70% of
the entire issued share capital of Bond Well, was indirectly interested in a total
of 259,129,025 shares of the Company. The total shares held by both Regent
World and Bond Well are the same block of shares as disclosed in “Other
interests” of Mr. Ma Kai Cheung under the section headed “Directors’ Interests

in the Securities of the Group” set out above.

c. Wealthy Platform owns the entire issued share capital of Grand Wealth and
Peaceful World and indirect owns the entire issued share capital of Real Potential
through Peaceful World, was indirectly interested in 101,201,040 shares of the
Company. The total shares held by Grand Wealth, Peaceful World and Real
Potential are the same block of shares as disclosed in “Other interests” of Mr.
Ma Kai Yum under the section headed “Directors’ Interests in the Securities of

the Group” set out above.

Save as disclosed above, the Directors of the Company are not aware of
any other persons who, as at 30 September 2004, had an interest or short
position in the shares and underlying shares of the Company as recorded

in the register required to be kept under Section 336 of the SFO.

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the six months
ended 30 September 2004.
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In compliance with continuing disclosure obligations of the Listing R WA B S fEd A
Rules, the following information is disclosed: WE -

1. Pursuant to Rules 13.20 and 13.22 of Chapter 13 of the Listing 1. RIS+ =5 13.2006 K 513.22
Rules:— fie: —

(a) Advances to an Entity (Rule 13.20 of Chapter 13) (a) F)—ECHfE 2 85% UGB =%4813.20

As at 30 September 2004, the Group had advances to an
associated company which exceeded 8% of the market
capitalization of the Company. Pursuant to Rule 13.20 of the
Listing Rules, the details of the advances are set out as follows:

Name of entity

TEH 4

China South City Holdings Limited
(“China South”)
BT WA A PR A A (TR Ik

The advances are required to be provided in the form of
shareholders’ loans in proportion to the respective shareholding
interests of the shareholders of China South. The loans are
unsecured, interest free and have no fixed repayment terms.
The provision of financial assistance to China South is for

provision of its working capital.
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Advances at 30 September 2004
M REZNERLA =1 HZHEX

HK$17,160,000
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(b) Financial Assistance provided to and Guarantees given for (b)
Affiliated Companies (Rule 13.22 of Chapter 13)
As at 30 September 2004, the Group had advances to its
affiliated companies (including China South) totaling
HK$20,712,000 which exceeded 8% of the market
capitalization of the Company. Details of the financial
assistance provided to the affiliated companies by the Group

as at 30 September 2004 are set out below:

% of interest

Name of held indirectly

affiliated companies by the Group
A R 2

BB A B L E- YR8

China South City Holdings Limited 20

e T A% A PR A A

Embedded Internet Solutions 20

Holdings Limited
(“EIS Holdings”)

Note:

(1) As at 30 September 2004, the Company has a convertible note
amounting to US$186,000 (equivalent to approximately
HK$1,474,200) issued by EIS Holdings exchangeable for 41,333
shares of US$1.00 each in EIS Holdings. The convertible note bears
interest at a floating rate and are repayable on 31 December 2005.
The convertible note could be converted on any date from the period
of 30 days prior to 31 December 2005, at the conversion price of
US$4.50 per share in EIS Holdings.

Vi 065 JBG 2 v SR I A RIS AR BB T
=#IE13.226%)
WZEEMESNH=Z+H > REMLS
THBE A A (BFEERW 4L
20,712,000%% 56 2 B 3K - 5% B HOB 8 A
NEI T 8% - B2 —FEIW4E LA
e R N e - /N R 7K )
HEWFENTN - —

Amounts
due from
affiliated Convertible
companies note Total
HK$’000 HK$’000 HK$’000
JE Wt
BEAW W sk
i c Fitk oo F itk oo
17,160 - 17,160
2,078 1,474 3,552
(Note 1)
(FraE1)
19,238 1,474 20,712
Bff 5

(1) REZBFENENLA=ZTH > AAAFRF
A HEIS Holdings¥§ ) 2 n] #6 it S48 &
3£186,0003% 5T (F1 #71,474,2004k 5T) DA
L BLEIS Holdings 41,333/ 45 i 13
TG ey o AT AL SR 2 R E DA
A R FERFE A= —
HE R o Al iR ml i — F R 1A
TZA=F—HAEI =1+ H R Z AT —
H > DL {8 45 B 4.5035 ot #3 BUEIS
Holdings.Z 1 %% -
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(b) Financial Assistance provided to and Guarantees given for

Affiliated Companies (Rule 13.22 of Chapter 13) (Continued)
Except for the convertible note stated as above, the amounts
due from affiliated companies are unsecured, interest free and

have no fixed repayment terms.

The above financial assistance provided to the affiliated

companies are funded by internal resources of the Group.

Pursuant to Rule 13.22 of the Listing Rules, the proforma
unaudited combined balance sheet of these affiliated companies
based on their latest financial statements, which includes the
assets and liabilities of China South and EIS Holdings are set
out as follows:

Proforma combined balance sheet: HEAEHEEAMBE:

Non-current assets FE B fé“%
Current assets B &
Current liabilities B A A
Non-current liabilities FE B A fE
Minority interests /N BB SR RE 4

Group’s proforma
attributable interests

A AR T 45 7% A HE 4R
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(b) 1 B )i 2 i) 48 036 3ok e ol e S AR 3B 1

=2 13.2288) (48)

W b7t A s A Ak > BB A Rl 2 K
IR~ R RS M ] E K
gq o

e vy e s R M 2 B S Y
AR T R S A o

M8 b BRI AR 13,220 - % 4 F
Z M7 A D AR T i K BRI
W R SR AW - A A HE R Uk X EIS
Holdings2Z & /& kBB T -

HK$’000
Ttk

537,292
264,973
(461,819)
(399,541)

(8,144)

(67,239)

(13,448)



(¢) Loan agreement with covenants relating to specific (c) AFE TR W b > BBl b e

performance obligation of the controlling shareholders AT H AL 2 Rl OB T =F B 13.188)
(Rule 13.18 of Chapter 13)

The agreement for the following loan to the Group imposes NI T A R R R E AR
specific performance obligations on the controlling ) 2 PERE R RE R B AT E AT

shareholders of the Company:

Outstanding balance of Specific
bank facilities as at Final maturity performance
30 September 2004 of bank facilities obligations
(HK$°000)
REFZWAERA =14
A AR BT Bk 8 B|AORKEHBANH ¥y AT W AR
T itk
66,565 20 September 2006 (Note 1)
TERRENLAZTH (Wat1)
Note: Bt -
(1) Mr. Ma Kai Cheung, the Chairman and the controlling shareholder (1) AR Az R PR IR B A 52 A
of the Company, in which he holds 40.18% shareholding interest in Bl AN F40.18% 2 BEARESS » KA
the Company, and Mr. Ma Kai Yum, the managing director of the I ) 2 T A A SO A R A
Company, in which he holds 14.07% shareholding interest in the AF14.07%2 BARESS - JL IR % (R
Company, undertakes to maintain for a total of at least 51% of the EREE R S e o NS NN
shares of the Company. 51% °

The Audit Committee has reviewed with the management the accounting LB G A O KB AL R g5
principles and practices adopted by the Group and discussed auditing, LR T AR ) - M v TR A oA TS B A B B S R
internal control and financial reporting matters including the review of BF o SEEHEE _EFENENLT=1+HIEA
the unaudited condensed consolidated interim financial statements for 8 2 oK 588 1% il W1 45 G o 0 I s i i o

the six months ended 30 September 2004.

In the opinion of the Directors, the Company has complied with the HR G o AL FIRA R Pl s %
Code of Best Practice as set out in Appendix 14 of the Listing Rules FWENLA=Z+HIESEABBA > —E®ESF L
for the six months ended 30 September 2004. T3 A5 R B 8% 1 10 T s 1 e A R R <F R o
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The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules as the code for securities transactions by Directors
of the Company. Following specific enquiry by the Company, the
Directors have confirmed that they have complied with the required
standard under the Model Code during the six months ended 30
September 2004.

On behalf of the Board
Ma Kai Cheung

Chairman

Hong Kong, 15 December 2004
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