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General

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong

Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal
activities of its principal subsidiaries and jointly controlled entities

are set out in notes 14 and 15, respectively.

Adoption of Hong Kong Financial
Reporting Standards

In the current year, the Group has adopted, for the first time, the
following Hong Kong Financial Reporting Standard (“HKFRS")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The term HKFRS is inclusive of Statements of
Standard Accounting Practice (“SSAP(s)”) and Interpretations
approved by the HKICPA:

Income taxes

In the current year, the Group has adopted SSAP 12 (Revised)
“Income taxes”. The principal effect of the implementation of
SSAP 12 (Revised) is in relation to deferred tax. In previous years,
partial provision was made for deferred tax using the income
statement liability method, i.e. a liability was recognised in
respect of timing differences arising, except where those timing
differences were not expected to reverse in the foreseeable
future. SSAP 12 (Revised) requires the adoption of a balance
sheet liability method, whereby deferred tax is recognised in
respect of all temporary differences between the carrying
amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable
profit, with limited exceptions. In the absence of any specific
transitional requirements in SSAP 12 (Revised), the revised
accounting policy has been applied retrospectively. Comparative

amounts of the Group for 2003 have been restated accordingly.
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NOTES TO THE FINANCIAL STATEMENTS | B 7% 3 & Kt 5%

Adoption of Hong Kong Financial
Reporting Standards (continued)

The cumulative effect of the adoption of SSAP 12 (Revised) as at

1st September, 2002 are summarised below:

For the year ended 31st August, 2004
HE—_ZEZEWFNNA=+—HILFE
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As Adjustment
previously increase As
stated (decrease) restated

i E 0 Ok 2>)
Zigdl AR ERdl
HK$'000 HK$°000 HK$°000
FET FET FAET
Retained profits BB 1,839,098 10,116 1,849,214
Asset revaluation reserve BEESMHE 260,630 (28,500) 232,130
Total effect on equity TEEDRE 2,099,728 (18,384) 2,081,344
Goodwill EES 1,173 (453) 720
Deferred tax assets EEF IR & BE — 10,601 10,601
Deferred tax liabilities ELERIEEE 14,055 28,532 42,587

The profit for the year ended 31st August, 2004 has been ENHE—_ZZNFNA=+—HIE

increased by approximately HK$3,221,000 (2003: decreased by

HK$6,629,000).

FRE2ZBHNK3,221,0008 T (ZFF

=FE : /546,629,000 ) °
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For the year ended 31st August, 2004
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3.

Significant Accounting Policies

The financial statements have been prepared under the historical
cost convention, as modified for the revaluation of certain
properties, and are in accordance with accounting principles
generally accepted in Hong Kong. The principal accounting

policies adopted are set out below:

Basis of consolidation
The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st

August each year.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the
effective dates of acquisition or up to the effective dates of

disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary at the date of

acquisition.

Goodwill arising on acquisition prior to 1st January, 2001 which
had been eliminated against reserves continues to be held in
reserves and will be charged to the income statement at the time
of disposal of the relevant subsidiary or at such time as the

goodwill is determined to be impaired.

Goodwill arising on acquisition on or after 1st January, 2001 is
capitalised and amortised on a straight line basis over its
estimated useful life. Goodwill arising on the acquisition of

subsidiaries is presented separately in the balance sheet.
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NOTES TO THE FINANCIAL STATEMENTS | B 7% 3 & Kt 5%

Significant Accounting Policies (continued)

Negative goodwill
Negative goodwill represents the excess of the Group’s interest in
the fair value of the identifiable assets and liabilities of a

subsidiary at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisition prior to 1st January,
2001 continues to be held in reserves and will be credited to the
income statement at the time of disposal of the relevant

subsidiary.

Negative goodwill arising on acquisition on or after 1st January,
2001 is presented as a deduction from assets. To the extent that
the negative goodwill is attributable to losses or expenses
anticipated at the date of acquisition, it is released to income in
the period in which those losses or expenses arise. The remaining
negative goodwill is recognised as income on a straight line basis
over the remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative goodwill
exceeds the aggregate fair value of the acquired identifiable non-

monetary assets, it is recognised as income immediately.

Turnover
Turnover represents the net amounts received and receivable for
goods sold and services rendered by the Group to outside

customers during the year.

3.

For the year ended 31st August, 2004
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For the year ended 31st August, 2004
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3.

Significant Accounting Policies (continued)

Revenue recognition
Sales of goods are recognised when goods are delivered and title

has been passed.
Service income is recognised when services are provided.

Rental income from operating leases is recognised on a straight

line basis over the term of the relevant lease.

Interest income is accrued on a time basis by reference to the

principal outstanding and at the interest rates applicable.

Investment properties
Investment properties are completed properties which are held
for their investment potential, any rental income being

negotiated at arm’s length.

Investment properties are stated at their open market values
based on independent professional valuations at 31st August
each year. Any surplus or deficit arising on the valuation of
investment properties is credited or charged to the asset
revaluation reserve unless the balance on this reserve is
insufficient to cover a deficit, in which case the excess of deficit
over the balance of the asset revaluation reserve is charged to the
income statement. Where a deficit has previously been charged
to the income statement and a revaluation surplus subsequently
arises, this surplus is credited to the income statement to the

extent of the deficit previously charged.

On the disposal of an investment property, the balance on the
asset revaluation reserve attributable to that property is

transferred to the income statement.

No depreciation is provided on investment properties except

where the unexpired term of the relevant lease is 20 years or less.
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Significant Accounting Policies (continued)

Property, plant and equipment
Property, plant and equipment, other than construction in
progress, are stated at cost or valuation less accumulated

depreciation, amortisation and any identified impairment loss.

Certain of the Group's leasehold land and buildings were
previously revalued. Advantage has been taken of the transitional
relief provided by paragraph 80 of SSAP 17 “Property, plant and
equipment” from the requirement to make regular revaluations
of the Group’s land and buildings which had been carried at
revalued amounts prior to 30th September, 1995, and
accordingly no further revaluation of land and buildings is carried

out.

The surplus arising on revaluation of these properties in previous
years was credited to the asset revaluation reserve. Any future
decrease in value of that property will be dealt with as an
expense to the extent that it exceeds the balance, if any, on the
asset revaluation reserve relating to a previous revaluation of that
particular property. On the subsequent disposal of a revalued
asset, the attributable revaluation surplus not yet transferred to

retained profits in previous years is transferred to retained profits.

Depreciation and amortisation are provided to write off the cost
or valuation of property, plant and equipment, other than
construction in progress, over their estimated useful lives, using

the straight line method, at the following rates per annum:

3.

For the year ended 31st August, 2004
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Freehold land Nil KA B Z i i
Leasehold land Over the term of the lease BHEEmMFSE 2L HHEFH
Buildings 2% - 4.5% BF 2% - 4.5%
Furniture, fixtures and equipment 10% - 33% R~ B REHE 10% - 33%

10% - 20%
20% - 25%

Plant and machinery
Motor vehicles

5% 55 14 23 10% - 20%
B 20% - 25%
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For the year ended 31st August, 2004
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Significant Accounting Policies (continued)

Property, plant and equipment (Continued)

The gain or loss arising on the disposal or retirement of an asset
is determined as the difference between the sale proceeds and
the carrying amount of the asset and is recognised in the income

statement.

Construction in progress
Construction in progress is stated at cost, less any identified
impairment loss, which includes land cost and the related

construction and borrowing costs, as appropriate.

No depreciation or amortisation is provided for construction in
progress until the construction is completed and the assets are
ready for their intended use. The cost of completed construction
works is transferred to the appropriate category of property,

plant and equipment.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s balance

sheet at cost less any identified impairment loss.

Jointly controlled entities
Joint venture arrangements which involve the establishment of a
separate entity in which each venturer has an interest are referred

to as jointly controlled entities.

The Group’s interests in jointly controlled entities are included in
the consolidated balance sheet at the Group’s share of the net
assets of the jointly controlled entities less any identified
impairment loss. The Group’s share of the post-acquisition results
of its jointly controlled entities is included in the consolidated

income statement.
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NOTES TO THE FINANCIAL STATEMENTS

Significant Accounting Policies (continued)

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss. If
the recoverable amount of an asset is estimated to be less than
its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. An impairment loss is recognised as an
expense immediately, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as

a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment

loss is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have been
incurred in bringing the inventories to their present location and
condition, is calculated using the first-in, first-out method. Net
realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs of

completion and the estimated costs necessary to make the sale.

3.
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For the year ended 31st August, 2004
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For the year ended 31st August, 2004
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3.

Significant Accounting Policies (continued)

Leases

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
of the assets concerned to the lessee. Assets held under finance
leases are capitalised at their fair value at the date of acquisition
or, if lower, the present value of the minimum lease payments.
The corresponding liability to the lessor, net of interest charges, is
included in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acquired,
are charged to the income statement over the term of the
relevant lease so as to produce a constant periodic rate of charge
on the remaining balance of the obligations for each accounting

period.

All other leases are classified as operating leases and the annual
rentals are charged to the income statement on a straight line

basis over the term of the relevant lease.

Foreign currencies

Transactions in foreign currencies are initially recorded at the
rates of exchange prevailing on the dates of the transactions.
Monetary assets and liabilities denominated in such foreign
currencies are re-translated at the rates prevailing on the balance
sheet date. Profits and losses arising on exchange are included in

the income statement.

On consolidation, the assets and liabilities of the Group’s overseas
operations are translated at exchange rates prevailing on the
balance sheet date. Income and expense items are translated at
the average rates for the period. Exchange differences arising, if
any, are classified as equity and transferred to the Group's
translation reserve. Such translation differences are recognised as
income or as expenses in the period in which the operation is

disposed of.
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Significant Accounting Policies (continued)

Taxation
Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that
are taxable or deductible in other years, and it further excludes

income statement items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on
differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit

nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investment in a subsidiary, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will

not reverse in the foreseeable future.

3.

For the year ended 31st August, 2004
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For the year ended 31st August, 2004
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3.

Significant Accounting Policies (continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all

or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset
realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt with

in equity.

Capitalisation of borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are capitalised as
part of the cost of those assets. Capitalisation of such borrowing
costs ceases when the assets are substantially ready for their

intended use or sale.

All other borrowing costs are recognised as expenses in the

period in which they are incurred.

Retirement benefits scheme
Payments to defined contribution retirement benefit plan are

charged as an expense as they fall due.
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For the year ended 31st August, 2004
BE_ZZNFEFNA=+—HILFE

Segment Information 4. 7 BEHR

Turnover and contribution to operating results and assets and HREERBERT BAKRRY 2
liabilities by business segment has not been prepared as over EBEBAEELEER 292%(=F
92% (2003: 92%) of the Group’s turnover was derived from the T=FE :92%) @ L AEEIR
production and sales of dyed fabrics, sewing threads and yarns. EREFEREEXEARMBEEER

BEREXDBIELDIN -

The Group’s primary format for reporting segment information is REBERHVEEN ZETERA /M
geographical segments. 5588 o
2004 —EEMF
Hong The Rest
Kong PRC Taiwan of Asia America Europe  Eliminations Consolidated
Hit

&8 G 88 THLE £y B He &8
HKS000  HKS00  HKSO00  HKS000  HKS000  HKS'O00  HKS'000  HKS'000
TAL  TExr  FEx  TEArT  TEx  FEr  TET  TAX

TURNOVER
External sales

3,007,977 108,873 665,044 1743010 1,055,826 193,256 — 6773986
Inter-segment sales
PERHE 7,191,302 5433488 = 349,382 51,961

(13,026,133) =

Total turnover
SXBAE 10,199,279 5,542,361 665,044 2,092,392 1,107,787 193,256  (13,026,133) 6,773,986

RESULT
Segment result
DEEE 178,922 5378 44,329 53,544 (7.332) 12,925 287,766

Interest income
MEKA 1,732
Unallocated corporate income

PHRZEERA 390

Profit from operations

2EEF 289,888
Finance costs

BERA (41,229)
Profit before taxation

BRERI B 248,659
Income tax expense

GRS (33,458)

Profit before minority interests

B R R E SRR 215,201

J
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4. Segment Information (continued) 4. 7 BER @
2003 —EE2=F
Hong The Rest
Kong PRC Taiwan of Asia America Europe  Eliminations Consolidated
Hith
BB i RE TNHE EM BOM #85 GE
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$000
TET TEx TET TAT TET TET TET TET
(Restated)
E27))
TURNOVER
External sales
HAMEE 2,653,256 72,810 557,065 1,312,917 854,843 95,556 — 5,546,447
Inter-segment sales
PERHE 553295 3904279 — 265,565 63,539 —  (9,766,337) .
Total turnover
BEBEE 8,186,210 3,977,089 557,065 1,578,482 918,382 95,556 (9,766,337) 5,546,447
RESULT
¥
Segment result
PEXE 250,303 2,990 51,002 122,473 50,215 11,034 488,017
Interest income
MEKA 2677
Unallocated corporate income
FAAF2EERA 5,494
Profit from operations
2ERT 496,188
Finance costs
BERA (39,094)
Share of results of jointly controlled entities
EEEAEHBERE 456
Profit before taxation
BRBRI AR 457,550
Income tax expense
FER X (74,466)
Profit before minority interests
BROBBRRER AR

56

383,084
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BE_ZZNFEFNA=+—HILFE

Segment Information (continued) 4. D EER @)

An analysis of the Group’s segmental assets and liabilities HRBPEERBERMEM SRR
attributable to geographical markets for both years is not TNEER  WASBETEEMEFEIL
presented as it is not practicable to allocate the amounts of the REBDHEEERBERMETISE
respective assets and liabilities to geographical markets. AT o

The following is an analysis of the carrying amount of segment BOBEEREBERYE - #ER
assets, and additions to property, plant and equipment and FEMEEZENREEMEME S
goodwill, analysed by the geographical area in which the assets MR

are located:

Additions to property,
plant and equipment

Carrying amount and goodwill

of segment assets M - WEBER
PTEEEZREE RigMEE 2B

2004 2003 2004 2003

HK$'000 ~ HK$'000  HK$000  HK$'000
TET THET TET T#ET

(Restated)

(&2%1)
The PRC A & 3,644,014 3,140,859 332,857 471,891
Hong Kong 5B 1,642,059 1,659,420 7,019 8,335
Taiwan = 162,312 159,913 - —
Rest of Asia H b 0 M = 522,271 393,998 17,997 15,346
America =P 114,273 99,383 210 810
Europe BOM 8,700 7,070 — —

6,093,629 5,460,643 358,083 496,382
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5. Profit from Operations 5. EEZEA
2004 2003
HK$'000 HK$000
FET FET
(Restated)
(E31)
Profit from operations has been BB R
arrived at after charging: T3IEE -
Amortisation of goodwill BREETHREANRN
included in administrative expenses 2B 741 551
Auditors’ remuneration % &R B & 2,973 2,826
Deficit arising on revaluation KEMEZEREE
of investment properties — 5,741
Depreciation and amortisation ME  HERREBEZ
of property, plant and equipment: EREE -
Assets owned by the Group REEERF 2 EE 190,849 156,092
Assets held under finance leases RUMBHEMBECEE 10,809 16,725
Loss on disposal of property, plant HEME - HBRRE
and equipment ZEE 10,614 3,451
Loss on disposal of an HE—BREMECEE
investment property — 187
Staff costs (including directors’ EEXAR (BIEFH
emoluments set out in note 6) RHZeRNZESME) 673,036 596,072
and after crediting: REFTA :
Gain on deregistration of a subsidiary HHEH—EMRB AR AT — 1,378
Interest income B WA 1,732 2,677
Surplus arising on revaluation of REMEZ EHBER
investment properties 42 =
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For the year ended 31st August, 2004
HE—_ZEZEWFNNA=+—HILFE

6. EEREEMEER

N

Directors’ emoluments EEME
2004 2003
HK$'000 HK$'000
FET FE T
Fees: we
Executive directors HITES — =
Non-executive directors EHITEE 295 295
Independent non-executive directors BYIERITES 350 350
Other emoluments paid or payable ENRENBMITES
to executive directors: Z H A%
Salaries and other benefits e kEAMmEF 27,840 27,852
Performance related incentive &R ES
payments = 16,949
Retirement benefits scheme R OR A8 7 5T B 4 5
contributions 445 474
Other emoluments paid or payable ENEREMNIENTES
to non-executive directors: Z H A<
Salaries and other benefits e kEAMEF 366 313
46,233

Emoluments of the directors were within the following bands:

29,296

EEMeETIEERZA :

Number of directors

2004

EZXHH
2003

Nil to HK$ 1,000,000
HK$3,500,001 to HK$4,000,000
HK$4,000,001 to HK$4,500,000
HK$5,500,001 to HK$6,000,000
HK$20,000,001 to HK$20,500,000
HK$35,000,001 to HK$35,500,000

2% 1,000,000 7 7T

3,500,001 7 7T £ 4,000,000 7 7T
4,000,001 7 7T & 4,500,000 7 7
5,500,001 % 7T £ 6,000,000 % 7T
20,000,001 7 7 & 20,500,000 /& 7T
35,000,001 7 7T & 35,500,000 /& 7T
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6. Information Regarding Directors’ and 6. EEREEMEER @)
Employees’ Emoluments (continued)

(b) Employees’ emoluments (b) EEME
The five highest paid employees included three (2003: EeMENAZEERTE =
three) directors, details of whose emoluments are set out —EE=HFE: =M ESF
above. Emoluments of the remaining two (2003: two) HMEWFBE R LHKE -
employees are as follows: FeErmaiz (ZEZE=FF : W

f)EEZMEERWT :

2004 2003
HK$000 HK$'000
FET FE T
Salaries and other benefits e R HEAmEF 6,240 6,641
Performance related incentive R RIFES
payments — 3,998
Retirement benefits scheme iR RAE A 5T 2] 50
contributions 451 411
6,691 11,050
Emoluments of the two (2003: two) highest paid EaMENMAL(ZEZT=F
employees were within the following bands: E M) EENMEE T &
Z A
Number of individuals
EEHHE
2004 2003
HK$3,000,001 to HK$3,500,000 3,000,001 7 7T & 3,500,000 % 7T 1 —
HK$3,500,001 to HK$4,000,000 3,500,001 7 7T & 4,000,000 & 7T 1 1
HK$7,000,001 to HK$7,500,000 7,000,001 % 7T £ 7,500,000 & 7T — 1
2 2
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N

Finance Costs 7. BERAK
2004 2003
HK$’000 HK$°000
FET FET
Interest on: ME
Bank borrowings wholly repayable REFAMNE
within five years ZIRITEE 38,557 36,260
Finance leases wholly repayable REF AR
within five years ZBHE 1,440 3,181
Total borrowing costs BERABE 39,997 39,441
Less: amounts capitalised B EEEESRE (1,695) (2,881)
38,302 36,560
Bank facilities arrangement fees RITERLZHER 2,927 2,534

Borrowing costs capitalised during the year arose on the general
borrowing pool and are calculated by applying a capitalisation
rate of 1.4% (2003: 2.4%) per annum to expenditure on

qualifying assets.

41,229

ANEBIIEBEEZEERATIR — K
BEBRES  WAFELEER14% (=
TE=FFE :24%)5t8  HELHE

REENA -

39,094
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8. Income Tax Expense 8. FMIEHXZH
2004 2003
HK$'000 HK$000
FET FETT
(Restated)
(E3%)
Current tax: EFEHIE
Hong Kong B
Current year eFE 14,582 47,825
Under(over)provision in prior years BEFEEEHE D (ZET) 190 (1,346)
14,772 46,479
Other jurisdictions H fh 5l A [ 22,002 18,891
36,774 65,370
Deferred tax (note 21): EEBIE (B aE21) -
Current year TFE (3,316) 9,018
Effect of change in tax rate MEGe s FE8 — 31
(3,316) 9,049
Taxation attributable to BRARE X
the Company and its subsidiaries HWB AR A 33,458 74,419
Share of taxation attributable to FEAG H R 2 4l
jointly controlled entities MM IE = 47

Hong Kong Profits Tax is calculated at 17.5% of the estimated

assessable profit of the year.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

Details of the deferred taxation are set out in note 21.

33,458 74,466

EABANBRNAREERERIEHR
FZ17.5%:& o

Hth AR 2 BiIA 2 A B R E B A
EHWEBIRITZHEGEHE -

BERRAZABHIINME21R -
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The tax charge for the year can be reconciled to the profit before
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8. Fif8

For the year ended 31st August, 2004
WMENA=+—HIFFE

5 S ()

EFE 2 BA H ER B AT &R 2 B

N

taxation as follows: BRAAT :
2004 2003
HK$°000 HK$'000
FET FAET
Profit before taxation BR T Al &2 A 248,659 457,550
Tax at weighted average applicable rate of EMEFHERTE 16.45%
16.45% (2003: 20.47%) (ZEZ=FF : 2047%)
AE A 40,905 93,660
Tax effect of expenses not deductible & BT EMF D
for tax purposes WG 2 11,820 9,128
Tax effect of income not taxable for WA B ERT
tax purposes MG E (3,881) (3,848)
Tax effect of share of results of EEHBEH#ERE
jointly controlled entities HiEE 2 = (33)
Under(over)provision in prior years BEFEEE DV (ZEH) 190 (1,346)
Increase in opening deferred tax liabilities BEAERFB R E
resulting from an increase in Hong Kong 3 = ol BUR IR T
Profits Tax rate MIBREZE N — 31
Tax effect of tax losses not recognised MEEBBEAEBERIBEKEE 1,264 6
Effect of tax exemptions granted to the PR B AR EERE
PRC subsidiaries Hezw & (3,049) (988)
Income tax on concessionary rate 1% @ EMEGFEZEH (13,593) (27,626)
Utilisation of tax losses not ERBATRERRZ
previously recognised HIEE B (443) —
Withholding tax on overseas subsidiaries N B A F 2 B 317 5,579
Others Hfth (72) 97)
Tax charge for the year EFEHES N

33,458

74,466
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8. Income Tax Expense (continued)

The weighted average applicable tax rate for the year ended 31st
August, 2004 represents the weighted average tax rate of the
operations in different jurisdictions on the basis of the relative
amounts of profit before taxation and the relevant statutory tax
rates. The decrease is caused by a change in profitability of the

Group's subsidiaries in the respective countries.

EHRZH @)

BE_ZTOFEN\A=T—BHLFE
ZINHESF A E A R Th 48 AR BDA M
BBBEBAAENESENEAEREK
ZIEFHEERE - ARAEEE
18 51 Bl 2K 2 Y |8 & 7] 2 B8 N B P o
Sl BUk B & N Ek e

9. Dividends Paid 2R E
2004 2003
HK$000 HK$000
FET FE&T
Final, paid - HK10.0 cents ENRE: —2ZE=FF
for 2003 (2002: HK11.0 cents) 0% 10.0 1L
per share (ZEZZFE + 11.08) 79,373 86,378
Interim, paid - HK3.5 cents B E : §& 3.5
(2003: HK12.0 cents) per share (ZZEZ=FF : 12.081) 27,790 94,232

A final dividend of HK7.5 cents (2003: HK10.0 cents) per share
has been proposed by the directors and is subject to approval by

the shareholders in the forthcoming annual general meeting.

107,163 180,610

EESCERRERMBREESRTS
B (ZZEZ=FZ : 10.0/&) - #
BERERNRNKETZBERABFRE
FHEE -
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10. Earnings Per Share

NOTES TO THE FINANCIAL STATEMENTS | B 7% 3 & Kt 5%

10.

The calculation of the basic and diluted earnings per share for the

year is based on the following data:

For the year ended 31st August, 2004
HE—_ZEZEWFNNA=+—HILFE

BRER

EFESRERNREERNTIRET

SRR E

N

2004 2003
HK$’000 HK$°000
FET FAET
(Restated)
(E3)
Profit for the year =FEER
Earnings for the purpose of basic RUEEESRER
and diluted earnings per share REERAN 2 BF 180,139 343,910
2004 2003
Number of shares &g Q=
Weighted average number RUEEESRER
of ordinary shares for the purpose Az ntEFH
of basic earnings per share L@ e B 791,867,145 784,732,730
Effect of dilutive potential ordinary shares 7[R B E B AR
in respect of share options BEowE 788,928 2,785,513
Weighted average number ARGt E SRS
of ordinary shares for the purpose A F z hnkFEg
of diluted earnings per share TR EE 792,656,073 787,518,243
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10. Earnings Per Share (continued) 10. B REF @

The adjustment to the comparative basic and diluted earnings B XMy sE2fil @5t BB E

per share, arising from the adoption of SSAP 12 (Revised) shown B 121k (1EE]) MB L BREARK

in note 2 above, is as follows: BERNZABRNT :
Basic Diluted
=R e

HK cents HK cents

B B

Reconciliation of earnings per share for BE-_ZZ=FN\A

the year ended 31st August, 2003: =+—HLFE

FRARN 2 HBK

Reported figures before adjustments FEA Z2MET 44.67 44.51
Adjustment arising from the adoption KN g st B LER
of SSAP 12 (Revised) 1215 (&EE])
Z A (0.84) (0.84)
As restated =gl 43.83 43.67
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11. Investment Properties 1. REWE
THE GROUP
REH
HK$'000
FE T
At 1st September, 2003 R-_ZEE=FNHA—H 125,476
Reclassification from leasehold land HEERFE 2 MR
and buildings EFEFAA 13,199
Reclassification to leasehold land REEEERE 2 i
and buildings KEFR (23,225)
Surplus arising on revaluation EhHAK 42
At 31st August, 2004

R-ZEZFENFENA=+—H 115,492

All of the investment properties of the Group are situated in

Hong Kong and are held under medium-term leases for rental

income under operating leases.

The investment properties of the Group were revalued at 31st

August, 2004 on an open market value basis by David C Lee

Surveyors Ltd, a firm of independent property valuers. The

surplus arising on revaluation has been credited to the

consolidated income statement.

AEBZAAEREMEDUREAL
EHHMEERA L EHERRE
TIWA o

AEBZHREMENR _ZTZTMF/\A
=T HEBE-BYZYERANETFNR
REREMARARNREAFHEEE
mEf - EfABZBAREERE R
smRAETA e
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12. Property, Plant and Equipment 12. Y12 - HBERZWE
THE GROUP &
Furniture, Construction
fixtures and Plant and Motor in
Land Buildings  equipment  machinery vehicles progress Total
B
£E g FEEh
+ i BF K& e BHE L/ BE

HK$'000 ~  HK$'000  HKS000  HK$'000  HKS'000  HK$'000  HK$'000
TET FET FEL TET TET FET TFET

COST OR VALUATION
HAD & A
At 1st September, 2003
R-_ZBZE=FHAA—H 322,470 975,325 353246 2,044,737 27,930 171,965 3,895,673
Currency realignment
NEBEEE (69) (1,840) (943) (5,526) (11) (164) (8,653)
Additions
#Em — 2,838 80,856 153,969 4913 115,507 358,083
Interest capitalised
MEERE — — — = — 1,695 1,695
Reclassifications:
AR
- from investment properties
-REEME 9,734 13,491 = = — — 23,225
- to investment properties
SEREME (5,228) (17,104) = — = = (22,332)
- others
SHih 19,926 87,208 57,637 22,296 = (187,067) =
Disposals
HE — (278) (6,469) (41,187) (2,945) — (50,879)
At 31st August, 2004
RZZEENFENR=+—H 346,833 1,059,640 484,327 2,174,289 29,787 101,936 4,196,812
Comprising:
B
At cost
XA 74,922 572,316 484327 2,174,289 29,787 101,936 3,437,577
At 1995 valuation
R—ANEEHE 271,911 487,324 = = = = 759,235
346,833 1,059,640 484,327 2,174,289 29,787 101,936 4,196,812
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12. Property, Plant and Equipment (continued) 12. 9% - WBERZE =

Furniture, Construction
fixtures and Plant and Motor in
Land Buildings  equipment  machinery vehicles progress Total
B
kE BE FEm

i BF k&t e ] ES aE
HK$'000 ~  HK$'000  HKS000  HKS'000  HKS'000  HK$'000  HK$'000
FAET FEL TET TET FAET TET TET

DEPRECIATION, AMORTISATION

AND IMPAIRMENT
E - BHERAE
At 1st September, 2003
R-ZEZT=FNA—H 123,514 342,468 178542 1,139,490 18,935 — 1,802,949
Currency realignment
WNEBREER (12) (187) (667) (2,838) (91) - (3,795)
Provided for the year
EFEERE 4,927 30,957 55,798 107,257 2,719 — 201,658
Reclassification to

investment properties
AREREMER (2,123) (7,010) = B = - (9.133)
Eliminated on disposals
o I 8 — (72) (4,139) (28,088) (2,922) — (35,221)

At 31st August, 2004
RZEZENENA=1+—H 126,306 366,156 229,534 1,215,821 18,641 = 1,956,458

NET BOOK VALUES

REFE

At 31st August, 2004

R-ZEZEMFENA=+—H 220,527 693,484 254,793 958,468 11,146 101,936 2,240,354

At 31st August, 2003
R-EE=FNA=1+—H 198,956 632,857 174,704 905,247 8,995 171,965 2,092,724
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12. Property, Plant and Equipment (continued) 12. 1% - BN KME @)
The net book value of properties shown above comprises: A EYEEREFEBE
Land and Construction
buildings in progress
T REF 532 h ) 3
2004 2003 2004 2003
HK$’000 HK$’000 HK$’000 HK$'000
FET FAET FETT FET
Properties situated in Hong Kong A& B AF HEE
under medium-term leases RENYE 483,835 486,127 — —
Properties situated outside URBEBAIN Y E
Hong Kong:
Freehold KAFEB 202 216 — —
Long leases and long-term land REHEERKS
use rights o A A — 37,750 = —B
Medium leases and medium-term A BiFH & & & &
land use rights o+t {F A A 429,974 307,720 101,936 171,965
914,011 831,813 101,936 171,965

Certain leasehold land and buildings of the Group are stated
at 1995 valuation less subsequent depreciation, amortisation
and impairment. The valuation was carried out by Brooke

International, a firm of independent property valuers, at 31st

August, 1995 on an open market value basis.

The aggregate amount of properties stated at cost or valuation

has been apportioned between land and buildings on the basis of

an estimate made by the directors.

If land and buildings of the Group had not been revalued, they
would have been included in the financial statements at historical
cost less accumulated depreciation, amortisation and impairment

of approximately HK$414,736,000 (2003: HK$402,603,000).

70

AEEEDRHEERB LB RET
A= NN AFR[BEMRERNITE
B E OB ERIL - EETER B
ZMEAMETRABR D EERR —
ANAFNA=+—BREAMAME
EEMAETT o

WEARARHAEES 2 RETIHRE
EFEZHEIREIHNETME -

MAEE 2 T RIEFEER - &
NEHBERANBRZENE  #ER
AR 2 F{E#)414,736,000/5 7T (=
TT=FF : 402,603,000 T) & 7
R EHREA ©
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12. Property, Plant and Equipment (continued) 12. 9% - MBENKME @)

The net book value of property, plant and equipment of the Group REBEZYE - #es MR ERDFE
includes an amount of approximately HK$138,609,000 (2003: FEMEEEMBENEEYN A
HK$159,646,000) in respect of assets held under finance leases. 138,609,000 T (ZTZT=FF :

159,646,000 7T) °©

THE COMPANY AN
Furniture,
fixtures and Motor
equipment vehicles Total
EX =
S B RiE
HK$'000 HK$°000 HK$’000

TET TET TET

cosT B AN

At 1st September, 2003 R-_ZEZE=FHhLA—H 29,609 3,574 33,183
Additions 0 1,894 914 2,808
Disposals | (101) (1,653) (1,754)
At 31st August, 2004 R-ZEZFENFENA=+—H 31,402 2,835 34,237
DEPRECIATION weE

At 1st September, 2003 R-_ZEZE=FHLA—H 25,098 3,574 28,672
Provided for the year EFEERE 1,794 11 1,905

Eliminated on disposals 6 B A 8H (101) (1,653) (1,754)
At 31st August, 2004 R-ZEZENFENA=+—H 26,791 2,032 28,823

NET BOOK VALUES BREFE

At 31st August, 2004 R-ZBEZENENA=+—H 4,611 803 5,414
At 31st August, 2003 RZEE=FNHA=+—H 4,511 — 4,511
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13. Goodwill 13. B2
THE GROUP
K&
HK$°000
FET
cosT SIS
At 1st September, 2003 R-ZEE=F1LH—H
- as previously stated — B TEFTS 4,218
- adjustment on adoption of SSAP 12 — Mgt E %L
(Revised) F121F (KZHBE]) <A (477)
At 1st September, 2003 (as restated) and HRZ-ZZTEZE=FNHLA—H (&%) &k
at 31st August, 2004 R-ZEENFENBR=+—H 3,742
AMORTISATION 55
At 1st September, 2003 R-_ZEZE=FhLA—H
- as previously stated — B EFTS 730
- adjustment on adoption of SSAP 12 — Mg EBEL
(Revised) F121% (BEFT) 2 (119)
- as restated — &5 611
Charge for the year = FE R 741
At 31st August, 2004 R-EENFENA=+—H 1,352
CARRYING AMOUNT REE
At 31st August, 2004 R-ZEZENFNA=+—H 2,390
At 31st August, 2003 R_ZEZE=F/\A=1+—H 3,131

The amortisation period adopted for goodwill is 5 years.

BEMRAZEHEFHRAF -
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14. Interests in Subsidiaries

14. BAKT B 2 A s

N

For the year ended 31st August, 2004
HE—_ZEZEWFNNA=+—HILFE

N

2004 2003
HK$’000 HK$°000
FET FE T
Unlisted shares, at cost JE LR D - AR ARFI 24,862 24,862
Amounts due from subsidiaries YNGR & 3,661,854 2,862,015
3,686,716 2,886,877
Less: Impairment losses recognised B R EEKER (308,454) (136,720)
3,378,262 2,750,157

Amounts due to subsidiaries Y NENEIE S

During the year, the Group reviewed the carrying amounts of
interests in subsidiaries and identified that the estimated net
future cash flows from certain subsidiaries are less than the
carrying amounts. Accordingly, the carrying amounts of these

subsidiaries are reduced to their respective recoverable amounts.

In the opinion of the directors, the amounts due from and the
amounts due to subsidiaries will not be repayable within one year
of the balance sheet date and, accordingly, such amounts have

been classified as non-current.

1,312,805 1,540,756

AEEAEERNEEHNBARESR
ZHRHEE - YHEBHMBARZE
AAARRBREREFEERKEE - &
bt ZEMBRAAZEEESERE
HAllgE 58 o

REEEFZER  WBARPMMRIKIA
IRHBARHAINEREERRZ
—FREERE - Bt - BEFEKBARI R
FEREHIAA -
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14. Interests in Subsidiaries (continued)

Particulars of the principal subsidiaries of the Company at 31st

August, 2004 are as follows:

Place/

country of
incorporation/
registration

Name of subsidiary and operation

&t AR

Bk

BEEL

WERRER /BR
Dongguan Fuan Textiles Limited The PRC

("Dongguan Fuan”) (note 1) M
RERRHBODEERAA
[B=]) (Hat1)

Dongguan Fuyuen Garment Limited (note 1) The PRC
REBRHRBRARF (K1) hE
Dong Guan Hai Xing Apparel The PRC

Co., Ltd. HE
RRBEREERAA

Dongguan Shatin Lake Side The PRC
Textiles Printing & Dyeing Co., Ltd. F
("Dongguan Shatin Lake Side") (note 1)
REDHERHBEE
BRAR ([YEEEL) (K1)
Faun Industries Limited Hong Kong
BNEXARRA B

74

Issued and

fully paid

share capital/
registered capital

BETR
BRZRA
BLRA

HK$536,980,000
(note 2)
536,980,000 7 &
(Kt 2)

HK$7,500,000
7,500,000 7% 7T

HK$15,000,000
15,000,000 7 7T

HK$176,197,870
(note 2)
176,197,870 75 &
(Kt 2)

HK$2
2R

14. B{EMI B A R ER (&)

RZZEZENFENA=Z+—BAEARAZ
TEMBARFEBET :

Proportion of nominal
value of issued
share capital/
registered capital

held by the Company  Principal activities

NG g5
ERTRAE
/BRRA
HEZLE TEXH
Directly Indirectly
B &
% %

— 51 Knitting, dyeing and
sales of dyed fabrics
and yarns

i REMHE
BhREY

Production and sales of
garments

Production and sales of
garments

RERHEKK

Dyeing, printing and
sales of dyed fabrics

6 HENHEE
&

Trading of dyed fabrics
and yarns

BHREYES
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14. Interests in Subsidiaries (continued)

Name of subsidiary

WELRAAR

Folktune Limited

BEERAR
Fountain Set Limited

BHEXERAT

Fountain Set Textiles (B.C.)
Limited

Fountain Set Textiles (Ontario)
Limited

Fountain Set Worldwide Sdn. Bhd.

Gold Wheat Investment Limited
ERBREBBRAA

Goldlink Thread Limited
PERBERAR

Place/

country of
incorporation/
registration
and operation
AL A L
/ERk
XML
/AR

Hong Kong
BE
Hong Kong

BR

Canada

JIEYN

Canada

JIEVN

Malaysia
SRAEE

Hong Kong
B

Hong Kong
&R

Issued and
fully paid
share capital/

registered capital

BETR
BMEZRA
BRRA

HKS$2
2ET

HK$3,000,000
3,000,000 7

€$500,000
(Common shares)
500,000 A0 70
(EER)

C$300,100
(Common shares)
300,100 07T
(EER)

RM2
25

HK$2
2ET

HK$5,000,000
5,000,000 8 7T

For the year ended 31st August, 2004
HE—_ZEZEWFNNA=+—HILFE

14. BB R B R (&

Proportion of nominal
value of issued
share capital/
registered capital
held by the Company
NG gES
ERTRAE
/BRRAR
HEZEE
Directly Indirectly
Bk A %
% %

100 =

100 =

80 =

51 =

60 =

N

Principal activities

Investment holding

REAR

Trading of dyed fabrics
and yarns

BhREYES

Trading of fabrics, yarns
and threads
WHREES

Trading of fabrics, yarns
and threads
WHREES

Trading of dyed fabrics
and yarns

EhREYES

Property holding
BENE

Trading of sewing threads

BORES
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For the year ended 31st August, 2004
WENR=+—HIEFE

=

14. Interests in Subsidiaries (continued)

— = =

Name of subsidiary

WELRAAR

Highscene Limited
ERERAA

Hiway Textiles Limited

BEHBERAT

Jiangyin Fuhui Textiles Limited

TRRESRBRAR

Jiangmen Xin Hui Hui Lian

Textile Company Limited

IMmHeERASERAR

Jinyue Industrial Limited

RREXERDA

Lake Side Printing Factory Limited

BEOERERAR

Ocean Lanka (Private) Limited

76

Place/

country of
incorporation/
registration
and operation
aE A AL
/BRR
E 3L
/AR

Hong Kong
'R

Hong Kong
Bk

The PRC
e

The PRC
FHE

Hong Kong
B

Hong Kong
BB

Democratic
Socialist Republic
of Sri Lanka
HERFRE
HETRANE

Issued and

fully paid

share capital/
registered capital

BRIR
BREZRA
/BERK

HK$3,000,000
3,000,000 & 7T

HK$2
25T

US$42,000,000
42,000,000 % 7T

HK$24,000,000
24,000,000 % 7

HK$100
100787
HKS$2

2ET

RS985,000,000
985,000,000 & £k,

Proportion of nominal
value of issued
share capital/
registered capital

held by the Company
KRAME
ERITRAE
/BRRA
HEZEE
Directly Indirectly
B %
% %
— 100
— 100
= 100
— 100
— 100
100 —
— 60

14. BIEMIB R B #E R (&

Principal activities

Trading of yams

IS

Trading of garments

REKES

Knitting, dyeing and
sales of dyed fabrics
and yarns

i AEANHEE
BRREY

Production and sales
of yarns

RERHBERY

Trading of dyed yams
BYESH

Trading of fabrics and
investment holding

hRESREEEK

Knitting, dyeing and
sales of dyed fabrics

it RENHE
=i




BHEX (KB ARLR —FEOFFH

14. Interests in Subsidiaries (continued)

Place/
country of
incorporation/

registration

N

B 75 R R Y RE

For the year ended 31st August, 2004
E_EENFNA=F—HIEFE

14. EAE M B A B &=

Proportion of nominal
Issued and value of issued
fully paid share capital/

share capital/ registered capital

Name of subsidiary and operation registered capital  held by the Company ~ Principal activities
&t i AR NG gES
/ERk EETR ERTRA
EXMER BE2RAE /BRRE
WEARER Va:E: /BRBRA HEzHLZ TEXH
Directly Indirectly
Bk A %
% %
Ocean Yarn Dyeing Factory Limited Hong Kong HK$2 100 — Investment holding
BEIBERR BE 2B REER
Prosperlink (Macao Commercial Macao MOP100,000 — 100 Trading of yarns,
Offshore) Limited b i 100,000 & & dyestuffs and chemicals
EE (RFIEFBERE) R RELCHES
BRAH
Notes: Bt

Companies are established as cooperative joint ventures in the
PRC.

Dongguan Fuan and Dongguan Shatin Lake Side were established
by the Group with certain independent third parties. Since the
signing of various agreements in previous years, the Group has
been entitled to all of the net profits arising from the operations of
Dongguan Fuan and Dongguan Shatin Lake Side after the payment
of certain fixed amounts to the above independent third parties
each year for a term of 10 years up to 31st December, 2010 for
Dongguan Fuan and for a term of 25 years up to 1st December,
2021 for Dongguan Shatin Lake Side, and the Group is also
entitled to and responsible for all of the assets and liabilities of
Dongguan Fuan and Dongguan Shatin Lake Side other than any

amounts contributed by the above independent third parties.

RPEBEUNSEREZE

IS =

(i ava:)

>
I

o

e Ry AR T i AN 5 B 6L % (0
M%:%ﬁﬁ°§%?éﬁ%%¢m
BER AREAUZFERLERPAE

BHREBFLRTBEYFE=-LEETER
BZFAEN  RAETHEBEEEE GF

HEMBYE=FMRE)REEE
EEEzAB BLZ6RBHTF
E-_ZT—TF+-_A=+—HL:M
DEABEZARAY-_+TAFE_FT
——F+=ZA—HL-
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For the year ended 31st August, 2004
BE—_ZTNFNA=+—HILFE

14. Interests in Subsidiaries (continued) 14. BIEMB QB R @)
The above table includes the subsidiaries of the Company which, A ERRR ZHTE AR T ERAR A
in the opinion of the Company’s directors, principally affected the EERAEHAFEXERAEER
results of the Group for the year or formed a substantial portion HEBZEERBGEREEXEMEM
of the assets and liabilities of the Group at the balance sheet R o KRRRESZRAHYE B
date. To give details of other subsidiaries would, in the opinion of NAHBESIHEREBILE °

the directors, result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding at 75/\\ REEREF AR F EEME
the end of the year or at any time during the year. CWBARYEERNEEESRE
ﬁ/% o

15. Interests in Jointly Controlled Entities 15. B{EEEZEFIKERER

THE GROUP
NE
2004 2003
HK$’000 HK$°000
FET T
Share of net assets of jointly JE 4 2k [B] 12 ) 1 1
controlled entities L EEFE 409 409
Amounts due from jointly H [ 12 *ﬁ%%
controlled entities BT /R 7} 38 39,416 39,447
39,825 39,856
Less: Impairment losses recognised B REBKRER (26,850) (26,850)
12,975 13,006
In the opinion of the directors, the amounts due from the jointly *ETE%%Z%E HE [R] 2 I 1 P R
controlled entities will not be repayable within one year of the HEIEREERRBRZ—FANEER -
balance sheet date and, accordingly, such amounts have been B - WERIBERINAIEREIBER

classified as non-current.

78



BHEX (KB ARLR —FEOFFH

(Continued)

NOTES TO THE FINANCIAL STATEMENTS | Bf 7 3R 3% Bt 5%

15. Interests in Jointly Controlled Entities

Particulars of the jointly controlled entities of the Group at 31st

August, 2004 are as follows:

Name of entity

KEaR

Cheong Fook Development Limited

ERERARAT

Hoopeston Limited

Simking Development Limited
REERERAA

Upperwin Development Limited

RRERERAA

Viewluck Development Limited

SERRARLA

Form of
business
structure

(o 3

&R

Incorporated

NGIEEE

Incorporated

GIEEE

Incorporated

NSIEEE:

Incorporated

ARAS

Incorporated

NGIEEE

Place of
incorporation
and operation

MR R
EEFED
Hong Kong
Bt
Hong Kong
&t
Hong Kong
B
Hong Kong

BB

Hong Kong
BB

For the year ended 31st August, 2004
HE—_ZEZEWFNNA=+—HILFE

15. BIE R R EH#EERER @)

R-TEWENA=+—H  A£H
ZHREHBBREBEOT

Proportion of
nominal value of
issued ordinary
share capital indirectly
held by the Company
NN
CiE=3Rss
ERTRAEEZLE

50%

50%

50%

50%

50%

N

Principal activity

FERH

Inactive

miEfE

Property holding
REME

Property holding
RANZE

Inactive

miEfE

Inactive
mEE
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For the year ended 31st August, 2004
HE_ZTZEWFENA=1+—HIEFZE

16. Inventories 16. €
THE GROUP
ARE
2004 2003
HK$000 HK$°000
FET FE T
Raw materials J& % 1,058,478 815,935
Work in progress F 25 448,764 363,370
Finished goods BURK fh 296,785 243,406

Included above are raw materials of approximately
HK$544,364,000 (2003: Nil), work in progress of approximately
HK$353,228,000 (2003: Nil) and finished goods of approximately
HK$173,797,000 (2003: Nil) which are carried at net realisable

value at the balance sheet date.

1,804,027 1,422,711

R BEREEANTERAEN LY
R4 5544,364,0008 T (ZEZT =
FE |\ FRMA 353,228,000
BIT(ZEZT=FF : &) REKEH
#173,797,0008 L (ZET=FF :
| o
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17. Trade and Other Receivables

18.

N

NOTES TO THE FINANCIAL STATEMENTS | Bf 7 3R 3% Bt 5%

The Group allows an average credit period of 45 days to its trade

For the year ended 31st August, 2004
HE—_ZEZEWFNNA=+—HILFE

17. X R E MR WA
ARERHTHIS RUPTLER

customers. F o
The following is an aged analysis of trade receivables at the REEH - EEREIWGKIE Z BRIk 21T
balance sheet date: N
THE GROUP
K&
2004 2003
HK$’000 HK$'000
FET FAET
Not yet due 7R EI| Hf 627,417 543,156
Overdue 1 - 30 days BHE1-30K 229,288 177,285
Overdue 31 - 60 days BHI31-60 K 156,434 137,974
Overdue > 60 days BEIHE B 60 K 52,206 23,886

Trade and Other Payables

1,065,345

882,301

18. EX R EMENA A

The following is an aged analysis of trade payables at the balance REER » EEENRIBZERE DT
sheet date: (N
THE GROUP
RE
2004 2003
HK$°000 HK$'000
FHET FET
Not yet due 7~ EI Hf 294,493 363,126
Overdue 1 - 30 days BHI1-30K 24,311 74,638
Overdue 31 - 60 days BER 31 -60K 3,787 22,811
Overdue > 60 days BHAR B 60 X 8,073 13,700

330,664

474,275
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BE-_TTWNEN\A=+—HIFFE
19. Bank Borrowings 19. iR1TB &
THE GROUP THE COMPANY
& PN
2004 2003 2004 2003

HK$'000 ~ HK$'000  HK$000  HK$'000
FET THET FE T TET

Bank loans SRITfE X 1,941,532 1,138,469 1,319,000 798,500
Import bills loans O E R 294,961 466,670 = —
Bank overdrafts SRITHE X 1,710 2,577 — —

2,238,203 1,607,716 1,319,000 798,500

N\

AR NHIHREER

Repayable as follows:

Within one year or on demand —F AN BEE 545413 548,237 77,000 72,000
More than one year, but not —FUEETER

exceeding two years Y 401,790 312,990 288,500 236,000
More than two years, but not MG LA EET B

exceeding five years hF 1,291,000 746,489 953,500 490,500

2,238,203 1,607,716 1,319,000 798,500

Less: Amount due within B —ERNEIEEk

one year or on demand YEIEESRE

shown under current EARBBE

liabilities I8 H (545,413) (548,237) (77,000) (72,000)
Amount due after one year —FREBEE 1,692,790 1,059,479 1,242,000 726,500
Bank borrowings for the Group and Company are unsecured at REER  NREERAARZIRITE
the balance sheet date. B o
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For the year ended 31st August, 2004
HE—_ZEZEWFNNA=+—HILFE

20. Obligations Under Finance Leases 20. I H E BT BR X
THE GROUP
REHE
Present value
Minimum of minimum

lease payments lease payments

REEEXH
REEEXH ZHREEE
2004 2003 2004 2003

HK$'000  HK$'000  HK$:000  HK$'000
TRET THET FET TET

Repayable as follows: AR T HEES -
Within one year —F A 25,527 29,366 24,425 27,031
More than one year, but not — A EB
exceeding two years N8 38 R 19,203 25,775 18,747 24,410
More than two years, but not M A L8
exceeding five years TEBid A F 7,591 27,213 7,499 26,507
52,321 82,354
Less: Future finance charges W AR E A (1,650) (4,406)
Present value of lease obligations ~ #H E& ¥ 2 IR G EE 50,671 77,948 50,671 77,948
Less: Amount due within B —ERNE e
one year shown EARBBE
under current liabilities 15 H (24,425) (27,031)
Amount due after one year —F &3 H 45 26,246 50,917
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For the year ended 31st August, 2004
BE—_ZTNFNA=+—HILFE

21. Deferred Taxation

The following are the major deferred tax liabilities (assets)

recognised by the Group and the Company and movements

thereon during the current and prior reporting periods:

i SE i 18

AEB RARRT]

AR A HmE

Hif KB

BENHRR 2 IBZREHRBAE
(BE)REZHWT :

THE GROUP RE
Accelerated  Revaluation
tax of Tax
depreciation properties losses Other Total
RAGERE  NXER  HESE Hit aif
HK$'000 HK$000 HK$'000 HK$000 HK$000
FEL FEL TAL TiET TiET
At 1st September, 2002 R-ZFE-FNF—A
- as previously stated —mBEMII 13918 = = 137 14,055
- adjustment on adoption of -RieHERES
SSAP 12 (Revised) £ 121 (8E3])
BB (6,967) 29,641 (1,274) (3.469) 17,931
- a5 restated — &5l 6,951 29,641 (1,274) (3332) 31,986
Acquisition of subsidiaries BERBAA 4 = = = 4
Charge to the consolidated Rra kR RR
income statement il 1,645 853 808 5712 9,018
Credit to equity REZAEA — (197) = = (197)
Effect of change in tax rate Hxgpo g2
- Charge (credit) to the consolidated R E W R R
income statement Ik (GTA) 651 107 (119) (608) 31
- Charge to equity - REZRMR = 2672 = = 2672
At 1st September, 2003 RZZEZ=4NA—H 9,251 33,076 (585) 1,772 43,514
Charge (credit) to the consolidated A RERR
income statement ne GtA) 1,205 737 (1,074) (4,184) (3,316)
Credit to equity REZAZA - (189) = = (189)
At 31st August, 2004 R-EEMENR=+—-H 10,456 33,624 (1,659) (2.412) 40,009
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21. Deferred Taxation (continued)

At 31st August, 2004, the Group has unused tax losses of
approximately HK$16,853,000 (2003: HK$5,132,000) available
for offset against future profits. A deferred tax asset has been
recognised in respect of HK$9,481,000 (2003: HK$3,347,000) of
such losses. No deferred tax asset has been recognised in respect
of the remaining tax losses due to the unpredictability of future

profit streams.

For the purposes of balance sheet presentation, certain deferred
tax assets and liabilities have been offset in accordance with the
conditions set out in SSAP 12 (Revised). The following is an

analysis of the deferred tax balances for financial reporting

21.

For the year ended 31st August, 2004
HE—_ZEZEWFNNA=+—HILFE

EEFIE ()

R_ZEZNFENA=+—08 x&H
AAEEHERARBINZRERN
THE B4 %16,853,0008 0 (=T F
=#& :5,132,00087T) - WHIBEE
BELAZERREEHBEEE
79,481,000 L (ZEE=FF :
3,347,000 7T) - E#A 2 MIBEEE
7R BETEORI 2R 2 B F SRR K B HERR
RIELERIBEE o

REERBRZZIME - & TERE
MEEERABERESFTEKER
F1215% BIER]) 2 RIGIEHIESH © A
FEMBREZ2HRMN S 2 BEHRIAE
BT

pUrpOSes:
2004 2003

HK$000 HK$°000

FET FET

Deferred tax liabilities ELERIEEE 58,467 57,082
Deferred tax assets LT IR E E (18,458) (13,568)

40,009 43,514

N
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For the year ended 31st August, 2004
BE—_ZTNFNA=+—HILFE

21. Deferred Taxation (continued)

EEFIE ()

THE COMPANY VNN
Accelerated tax Tax
depreciation losses Total
RAKERE BEEE &%
HK$°000 HK$'000 HK$°000

TET TET TET

At 1st September, 2002 R-—ZEZE_FhLHA—H
- as previously stated — AT AT
- adjustment on adoption of — KNG EHLER
SSAP 12 (Revised) F 121 (KEFT)
2 B
- as restated — &7
Charge (credit) to the income AU 5 BR R F0BR
statement (5t A)
Effect of change in tax rate MEEEF 2B
- credit to the income statement — R ZERAF A
At 1st September, 2003 RZZTEZE=FNA—H
Charge to the income statement A U 25 BR 9 0 B
At 31st August, 2004 R-ZEZENFENA=+—H

At 31st August, 2003, the Company has unused tax losses of
approximately HK$93,000 available for offset against future
profits and a deferred tax asset had been recognised in respect of
such losses for that year. Such losses were utilised during the year

ended 31st August, 2004.

374 - 374
(936) — (936)
(562) — (562)
253 (16) 237
(53) — (53)
(362) (16) (378)
177 16 193
(185) — (185)

R-EZ=FNA=+—HB ' A2
ﬂ%fﬁ%ﬁﬁﬁ*%?ﬂﬂszi@ﬁﬁmlﬁ%
1B497493,000 7T © It IAEIBEZ
FEEHERR - BEERBEE -
EBRERE _TTNFENA=1T—
BLEFEASKEM -
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For the year ended 31st August, 2004
BE_ZZNFEFNA=+—HILFE

B 75 R R Y RE

N

22. Share Capital 22. g
Number of ordinary
shares of HK$0.20 each
FREME0.20E T Amount
EBROEA Kok
2004 2003 2004 2003
HK$000 HK$000
FE FHET
Authorised: HEEMRA
At beginning and end of the year REEE R RELER  1,400,000,000 1,400,000,000 280,000 280,000
Issued and fully paid: BEETRBERA :
At beginning of the year EA% FEERRE 785,258,960 776,764,960 157,052 155,353
Exercise of share options (note) TERRE (Fa) 8,752,000 8,494,000 1,750 1,699
At end of the year REEERER 794,010,960 785,258,960 158,802 157,052
Note: B aE -

During the year, 8,752,000 (2003: 8,494,000) shares in the Company of
HK$0.20 each were issued upon the exercise of 8,752,000 (2003:
8,494,000) share options at a subscription price of HK$3.825 (2003:
HK$0.72) per share. All the shares issued during the year rank pari passu
with the then existing shares in all aspects.

0 - BRAZRE

FE 0728 °
HIRERNES AT EHZERSER

ARFERES,752,000( =T =FJF : 8,494,000
B AR BRI 7T {5 M 36 478,752,000 (=T = _¢
€ : 8,494,000) KRB REEO.2BILZ AR
ﬁ%f*?’%ﬁﬁszsf%m(_gz—
REEEBITZEHBRG
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For the year ended 31st August, 2004
BE_FFEONF/\A=+—HILFE

23. Share Options

Pursuant to the share option scheme adopted on 2nd March,
1999 (the “Old Option Scheme”), the board of directors of the
Company may offer to full time employees, including full time
executive directors, of the Company and/or its subsidiaries who
have completed the probation period options to subscribe for
shares in the Company in accordance with the terms of the Old
Option Scheme for the consideration of HK$1 for each lot of
share options granted. The primary purpose of the Old Option
Scheme is to provide incentives to the employees of the Group.
The total number of shares in respect of which options may be
granted under the Old Option Scheme is not permitted to exceed
10% of the shares of the Company in issue from time to time
excluding any shares issued under the Old Option Scheme. The
number of shares in respect of which options may be granted to
any employee, if exercised in full and when aggregated with the
total number of shares already issued upon the exercise of
options previously granted to an employee, is not permitted to
exceed 25% of the aggregate number of shares for the time
being issued and issuable under the Old Option Scheme. Options
granted must be taken up within 28 days of the date of grant or
such longer or shorter period as the board of directors of the
Company may think fit. Options may be exercised at any time
within six months commencing on the expiry of one year after an
option is accepted by an employee. The exercise price is
determined by the board of directors of the Company, and shall
be the higher of a price being not less than 80% of the average
closing prices of the shares for the five business days immediately

preceding the date of grant and the nominal value of a share.

Due to changes in the Rules Governing the Listing of Securities
on the Stock Exchange (“Listing Rules”), the Old Option Scheme
was terminated at the Extraordinary General Meeting held on
25th January, 2002. As a result, no further options will be
granted under the Old Option Scheme. However, the options
previously granted under the Old Option Scheme shall remain in

full force and effect.

23.

R
BER—NAANFE=ZA-_BARAKZR
MR8 ([ERRAEE) - AAA
EEG R RERREFEZERET
AAR R/ HEMBAREBAHRA
HY2HES (BE2BHNTES) R
BRENRBERAGNRGD - BRES
RBEZ2RERIBT - ERBRER
ENEFZEMNAMNEEEBSR T
B BEERRETEMRENRK
BMBETZROEE  BZTEHEE
MBRBEERRETEIMEIT 2 RMD
HKEBRZARRTRETROBERZ
10% ° Al —fi {8 B IRIEAS IR R
B2 EHTEEMSINRGER ZA
BEITERIREMER RN A RS -
BEZNMIBBARBEERREFTEIME
BT A BITHRDBE225% ° &
BNBERRERL A Z28AAR
RIEFE S EMEARAENE
BETHRRE - EEFEEERRR
BEBZz—FRZNEARNZEME
BITEREE - REEARLGES
EHRTE  BUEARRMNBIRER L
BeaAEEERA 2 FHKmED
BO%H KM 2 BREME  —E+FE=
BE o

HRBRXrEs EmAR ([ EmR
) meEE  EZREFIENR_-F
EoF-AZTHBBETZEIRE
RE EREIE - Btk A HFIRE
ERBERT S LA - BRAER
IR ER R BIN 2 & AR R
DE+RBEA -
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23. Share Options (continued)

A new share option scheme (the “New Option Scheme”), which
will expire on 24th January, 2012, was adopted by the Company
at the Extraordinary General Meeting held on 25th January,
2002. The primary purpose of the New Option Scheme is to
provide the Company with a flexible means of giving incentives
to, rewarding, remunerating, compensating and/or providing
benefits to the employees and for such other purposes as the
board of directors of the Company may approve from time to
time. Under the New Option Scheme, the board of directors of
the Company may offer to full time employees, including full
time executive directors, of the Company and/or its subsidiaries
who have completed the probation period options to subscribe
for shares in the Company in accordance with the terms of the
New Option Scheme for the consideration of HK$1 for each lot
of share options granted. The total number of shares in respect
of which options may be granted under the New Option Scheme
is not permitted to exceed 10% of the shares of the Company in
issue at the date of approval of the New Option Scheme. The
Company may seek approval from shareholders of the Company
in general meeting to refresh the 10% limit. In addition, the
maximum number of shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under
the New Option Scheme and any other share option schemes of
the Company shall not exceed 30% (or such higher percentage
as may be allowed under the Listing Rules) of the total number of
shares in issue from time to time. The number of shares in
respect of which options may be granted to any employee in any
12-month period is not permitted to exceed 1% of the total
number of shares of the Company in issue, subject to approval
from shareholders of the Company. Options granted must be
taken within 28 days of the date of grant or such longer or
shorter period as the board of directors of the Company may

think fit. The minimum period for which an option must be held

23.

=

B 75 R R Y RE

For the year ended 31st August, 2004
BE_ZZNFEFNA=+—HILFE

IR RE ()

—EEHR =T ——F—H=+EAE
960 ¥ AR A1) (37 IR IR 81))
ER=ZE=F- A=+ EARIH

FERIIRER A& LW ERAN - FTR RS
B2FZBMRARQRAMAERST
R - SRME - RBY - mER SRS
BRERARTESTE IR ECH
B MM S RE—EEEAN - RIE
MRRERE - AAREE AR
RREFTE 2 ERBETARRER, K
HMB AR REARANZEBES
(BREZBATES) RREUARER
RAIRG BAEXRABREZRES
18T - REBEFRARETEIFAREZ
RREMBETZRNDEE - HZITE
HAFRRET SIS EER 2B %
TR BEEZ10% ° AAE A ERE
K@t%*%%ﬁ&'ﬁ%%m%z
FBR o AR RAMEST B AR

EREmRRE S E R LA r'ﬁiﬂ
FRRERITEMEBET RN E
# RENSEBRARTRKEET
R #BE230% (HIRE EMARAE
FzBEEER)  c REEREH#E
Hh - R — AL E B RAER -+ =@ A H
WA HETESERRREZR T
BB BRETHBBBARARDET

MBEZ1% ° EE\MMEW%%W
HAZ28ARXAAREEG SAIHH
b HAR AT R TR RRE - &

BUBAKRIRELBERES —FAR
AEEFESTNEMHME ([FAH]))

FERBIER - A RIELRE - BB
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HE—TZEWNFNNA="1+—HILFE
23. Share Options (continued) 23. RBRE @)
before it can be exercised is one year or such other period as the HAALRESSRBEHNIGEE
board of directors of the Company may think fit commencing E o SHRBEHERERBTERT
from the date of grant (“Hold-up period”). An option period, at EREEB%TASER - REEH
the absolute discretion of the board of directors of the Company, ARAREZTERHRTE BMEBUT=
shall commence on the expiry of the Hold-up period and expire ER&EEES :
no later than the 10th anniversary of the date of grant. The
exercise price is determined by the board of directors of the
Company and will be at least the highest of the followings:
a)  the closing price of shares at the date of grant of a share a) BMHRABRERLBHKRT
option; (=
b)  the average closing price of the shares for the five business by MBORBRERLE B Z271EE
days immediately preceding the date of grant; and LERAZFAHKRTE &
¢ the nominal value of a share. o BHzBRMmAE -

The following tables disclose details of the Company’s share

options held by directors and employees and movements in such

RBE_ZZ=F)\A=1T—HIF
ER_ZZNFNR=+—BILFE

during the year ended 31st August, 2004 and 2003: N BBREEFBEARARKREZ
HEREDNTRARE -
Number of share options
wIREHE
Share Outstanding Granted Exercised Cancelled Outstanding
option at during during during at
type 1.9.2003 the year the year the year 31.8.2004
R-ZEE=F R-ZE2ME
IR hA—AH AEE AEE XEE NA=+-—-H
5l R ER & 71 at 8 EER
Directors X 2002 560,000 = (560,000) — —
Employees & B 2002 8,272,000 — (8,192,000) (80,000) —
Total A 8,832,000 - (8,752,000) (80,000) —
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BE_ZZNFEFNA=+—HILFE

23. Share Options (continued) 23. R @)
Number of share options
wREHE

Share Outstanding Granted Exercised Cancelled Outstanding
option at during during during at
type 1.9.2002 the year the year the year 31.8.2003
R-ZEEZH N_EB=F
IR NA—H AEE AEE rFEE NBA=t—H
5l 223 g R it 8 R
Directors £ 2001 560,000 — (560,000) — —
2002 = 560,000 — = 560,000
560,000 560,000 (560,000) — 560,000
Employees & B 2001 7,934,000 — (7,934,000) — —
2002 — 8,392,000 — (120,000) 8,272,000
7,934,000 8,392,000 (7,934,000) (120,000) 8,272,000
Total mer 8,494,000 8,952,000 (8,494,000) (120,000) 8,832,000

Details of each type of share options are as follows: BERAREZFHBOT :
Share option type Date of grant Hold-up period Option period Exercise price
AR EE R XA EAEH AR RBE
HK$
BT
2001 30.8.2001 30.8.2001 - 29.8.2002 30.8.2002 - 28.2.2003 0.72
2002 25.10.2002 25.10.2002 - 24.10.2003 25.10.2003 - 24.4.2004 3.825
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BE_ZF

EOFEFNA=+—HILFE

23. Share Options (continued)

No share option has been granted for the year ended 31st
August, 2004. In respect of the share options granted for the
year ended 31st August, 2003, no charge was recognised in the
income statement in respect of the value of options granted for
that year. Upon the exercise of the share options, the resulting
shares issued are recorded by the Company as additional share
capital at the nominal value of the shares, and the excess of the
exercise price per share over the nominal value of the shares is
recorded by the Company in the share premium account. Options
which lapse or are cancelled prior to their exercise date are

deleted from the register of outstanding options.

The weighted average closing prices of the Company’s shares
immediately before the dates on which the share options were

exercised during the year was HK$5.74.

The share prices on the dates of issue of shares to directors and
employees on 10th November, 2003, 21st November, 2003,
22nd December, 2003, 10th January, 2004, 16th February, 2004,
15th March, 2004 and 23rd April, 2004 were HK$5.80, HK$5.20,
HK$5.35, HK$5.75, HK$5.80, HK$6.00 and HK$6.00

respectively.
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R )

REBEE_ZTZNFNA=+T—HILF
FEARTEAREFRKL - IEZEZ
T=FNA=+— HiirW%Fﬁ
ZRRE  ZFEEVEREREZR
RiEEEN Y SRANEL X H 2 #®
R ERBRERITERMEITZR
D+ RNRFRAZKRD 2 EEERAK
EMRiR - REERABEBLRG
EEZHREERD ERE AR o
RRERITE BRI HEE
R IR HE A5 B T A T R I BR o

ARRIRNEZRERBRERERFEER
WITHERMB FRMEFHETESR
5.74% T °

- ZETMFE—-A+H-
ZEEMFE_A+RAB ZZEZTWMF
ZSATHBR-ZZFTEMNFOAZ-+=
BETEROH TEEREENERKRN
B9 R A/5.80% T - 5.20%8 T
5.35%7C + 5.75/8 7L * 5.80/8 T
6.0078 7T }:.6.00/& 7T °
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24. Reserves

25.

N
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For the year ended 31st August, 2004
HE—_ZEZEWFNNA=+—HILFE

24. f#1&
THE COMPANY
NN
Capital

Share redemption Retained
premium reserve profits Total

i) X B

wE  EERE 2R BE
HK$'000 HK$'000 HK$'000 HK$ 000

FET FET FET TET

t 1st September, 2002 “EE-FNAR—H

- as previously stated — MBE 160,981 210 96,012 257,203

- adjustment on adoption of —RMEERER

SSAP 12 (Revised) F 1215 (BEFT)
ZHE — - 936 936

- as restated — &7 160,981 210 96,948 258,139
Exercise of share options 1T{E R RRE 4,417 — — 4,417
Profit for the year (as restated) EEF aF (25)) L = 184,474 184,474
Dividends paid (note 9) BERE (AF9) — — (180,610) (180,610)

t 1st September, 2003 —EE=%hA-H 165,398 210 100,812 266,420
Exercise of share options ﬁ Rk 31,726 — — 31,726
Profit for the year EEEMU — — 408,882 408,882
Dividends paid (note 9) ERRE (Ki9) — — (107,163) (107,163)
At 31st August, 2004 R-ZZEMNFENB=+—H 197,124 210 402,531 599,865
The Company’s reserves available for distribution to shareholders RZZFEZEMENA=1+—H ' A5k
as dividends at 31st August, 2004 represented the retained BREBREZARARREEB (HIEER
profits of approximately HK$402,531,000 (2003: AF]) 4 A&402,531,0008 L (—ZEF
HK$100,812,000 as restated). =%E : 100,812,000/t (E%l)) °
Major Non-Cash Transactions 25. T EFBRERSG
During the year ended 31st August, 2003, the Group entered REZE-_ZE=F\A=+—HILHF
into finance leases in respect of the acquisition of plant and EAAREKBMEIL M BHEEAE
equipment with a total capital value at the inception of the leases BEEMBLRBECEABENA

of approximately HK$8,120,000.

8,120,000/ JT °

J
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BEZ

EHFENA=+—HIFE
26. Capital Commitments 6. B NAEIE
THE GROUP
rEE
2004 2003
HK$°000 HK$000
FET T
Capital expenditure in respect of the MEBEBEWE -
acquisition of property, plant and % RBRFBEZ
equipment contracted for but not EENEBEMBRE
provided in the financial statements RKEHIZ2ERNAL 188,903 110,984
Capital expenditure in respect of the REBEBEBEWE -
acquisition of property, plant and MR LB
equipment authorised but not EHEBRRED
contracted for ZERAX 16,657 4,351
At 31st August, 2003, a subsidiary of the Company had RZBEE=FNA=+—8 ' &2

commitments amounted to approximately HK$50,700,000 in

respect of the capital contribution to its subsidiary contracted for

but not provided in the financial statements. That subsidiary had

no such commitments at 31st August, 2004.

The Company had no significant capital commitments at the

balance sheet date.

27. Other Commitment

27.

At 31st August, 2004, the Group had a commitment under

foreign currency forward contracts with a principal amount of

approximately HK$4,797,000 (2003: HK$15,157,000).

Z—ERBARHE—FWREA ETT’E
A BEZEENBEMERE
REH 2 EARFHZ A 750,700,000
BT e RZEENFENA=+—"8 -
Z M B A E B TEAE -

REER  ARFTEEMEANE
AN o

H fth & e

RZZEZEMFENRA=+—H ' A&H
F—IBAE #4,797,00078 T 2 ir Hf
SNESEELEE (ZET=FFE :
15,157,000 7T) °
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28. Operating Leases 28. £EME
The Group as lessee: REBEREMEA -
THE GROUP
rEH
2004 2003
HK$’000 HK$°000
FET FET
Minimum lease payments paid under EFEEREEREmMZM
operating leases during the year: MNREEERH :
Land and buildings T RIEF 23,717 13,857
Plant and machinery 8% B 14 23 39,777 37,082
63,494 50,939
At the balance sheet date, the Group had future minimum lease REHER  NEEBEZRTUTEEZ & E
payments under non-cancellable operating leases which fall due HEMNARSEAE LR T
as follows: AT -
THE GROUP
rEE
2004 2003
Land and Plant and Land and Plant and
buildings machinery buildings machinery
TR + 3 &

HK$'000  HK$°000 HK$000 HK$000
FET TET THET THET

Within one year —F A 25,344 37,350 26,635 41,329

In the second to fifth year “FERFRN (BR
inclusive MEBRBENRN) 100,813 127,129 95,175 158,789
Over five years hFE 120,699 97,106 159,841 170,872
246,856 261,585 281,651 370,990
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28. Operating Leases (continued) 28. £EHE &)
The Group as lessor: AEEBEEAHAA :
Gross rental income earned from investment properties of the REEAEERTEMERKE A
Group during the year was approximately HK$6,416,000 (2003: W ABEL 56,416,000 7T + (=
HK$9,148,000) less outgoings of approximately HK$455,000 TE=FF 9,148,000/ 7T) MK &Y
(2003: HK$586,000). X % A455,0008 L (ZTEE=F

€ : 586,000 T) °

At the balance sheet date, the Group had contracted with REEH AEBECHBFIIZEL
tenants for the following future minimum lease receipts: HARLEREERERADT :
THE GROUP
rE
2004 2003
HK$’000 HK$°000
FET F#ET
Within one year —F RN 5,881 4,037
In the second to fifth year —EFERFR
inclusive (BEEMFREEAN) 5,889 4,083
11,770 8,120
The Company had no significant operating lease commitments or REEH  AARTEERNEEMR
arrangements at the balance sheet date. ERESLH -
. . TP ==
29. Contingent Liabilities 29. REE
THE GROUP
&
2004 2003
HK$°000 HK$000
FETT F#ET
Discounted bills with recourse M =i 2 IR RIR 49,401 41,266
Invoices factored with recourse MEREZERREES 14,055 17,240

63,456 58,506
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29. Contingent Liabilities (continued)

30.

THE COMPANY

(a

(b)

(0)

The Company has given limited guarantees to various banks
to secure general banking and loan facilities granted to
certain subsidiaries. At the balance sheet date, the
aggregate amounts utilised by these subsidiaries amounted
to approximately HK$1,288,246,000 (2003:
HK$1,103,539,000).

The Company has given limited guarantees to various banks
and finance companies to secure finance leases obligations
of certain subsidiaries. At the balance sheet date, the
aggregate obligations of the subsidiaries under these leases
amounted to approximately HK$50,671,000 (2003:
HK$77,948,000).

The Company has given a limited guarantee to the lessor
of a subsidiary for rental payment in respect of plant and
machinery under a non-cancellable operating lease which

expires in February 2005.

Retirement Benefits Schemes

The Group operates a defined contribution scheme registered

under the Occupational Retirement Schemes Ordinance (the

"ORSO Scheme”) and a Mandatory Provident Fund Scheme (the

“MPF Scheme") established under the Mandatory Provident Fund

Scheme Ordinance for all the eligible employees of the Group in

Hong Kong. The assets of both schemes are held separately from

those of the Group in funds under the control of trustees. The

retirement benefits cost charged to the consolidated income

statement represents the contributions payable to the funds by

the Group at rates specified in the rules of the schemes.

For the year ended 31st August, 2004
HE—_ZEZEWFNNA=+—HILFE

29. HAREE ()
A AT

30.

(@)

(b)

(0)

R

AARBRZMEBITHRTER
Hl2ER ERZFRITET
BB AR —MERRER
ZEB - -REER  ZENB
NRABERZBBELONAR
1,288,246,0008 L (ZEZT =4
& :1,103,539,000/%& 7T) °

AARBRZEMEBEFTRMBA
Rl TERB ZHER - ER%
ZIRIT RIS A R T M0 M
BARMBHEGE ZER -
REER  ZEWB AR M
BHERNEREBTLDLR
50,671,000 L (ZET=4F
& : 77,948,000/ 7C) °

RKARIBR—MBARIZHHE
AN TERGIZER  ER—
HAAHEZRE#EEEM
EvHERER ZEEHEHRN
—EERF_RBH -

K& A =t &

RER B2 E R R B SR IRET B R P
A A2 B0 TE BB A kA & ([ SR IRET
8l1) RARE o8 B R 2 5 S ERHIR
YRGB AR S S ([RESE
) THERERZAKRERERE

=
=
=

- EMERENEETRERAE

URBRER - EiFE KSR
Z R FT B AN TS AN SR AR R AT
EIREELL R E 2 BAHER -

N

4
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BE_ZF

EOFEFNA=+—HILFE

30. Retirement Benefits Schemes (continued)

31.

Employees of the Group in the PRC are members of the state-
sponsored pension scheme operated by the PRC government.
The Group are required to contribute a certain percentage of
their payroll to the pension scheme to fund the benefits. The only
obligation of the Group with respect to the pension scheme is to

make the required contributions.

At the balance sheet date, there was no significant forfeited
contribution, which arose upon employees leaving the retirement
benefits schemes, available to reduce the contribution payable in

the future years.

The retirement benefits scheme contributions, net of forfeited
contributions of approximately HK$953,000 (2003:
HK$381,000), amounted to approximately HK$16,737,000
(2003: HK$16,070,000) has been charged to the consolidated

income statement.

Related Party Transactions

During the year, the Group paid rentals amounting to
approximately HK$844,000 (2003: HK$888,000) to a company
controlled by Centre Trustees (C. I.) Limited. Centre Trustees (C. I.)
Limited is the trustee of the Ha Trust, a discretionary trust set up
by Mr. Ha Chung Fong for the benefit of his family. Mr. Ha
Chung Fong is the Chairman and Managing Director of the
Company. The rentals were charged in accordance with the terms
of the tenancy agreements entered into between the Group and

that company.
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31.

RIERETE (&)

REEEANEES T E BT EE2H
FERAKBHGFEIKE - XREEEKE
BEHM 28T A DL HERTZRIRET
HWERBHNES - REBHZIRIKRGT
|z —BERKEREIELERK -

£l
=

AEEH - EES R HERERE
MR U Z A AE K I FIE AL A]
BEMRARFE ZBAEK -

B E W RN 2 RIKEFEH 2
Lttff” BFEXAE16,737,0008 T
T=4E : 16,070,000/ ) -
E.?EPE% R W2 KA 953,000
T (ZEZT=FF : 381,000 T) °

—

0

HMBEALRS

AEEAEENHEE4844,000%
T (ZTT=FF : 888,000/ T) T
— & B8 Centre Trustees (C.I.) LimitedFT
2 2 AT o Centre Trustees (C.1.)
Limited & the Ha TrustZ 5L A  iMthe
Ha Trustm —IHHER S T A RE KK
MEmp 2z BIEEE - EMRFEE
DARFEFERESTHLE - HETY
KBRS E B A R R] 3 2 AR
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32. Acquisition of Subsidiaries
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On 20th December, 2002, the Group acquired the entire issued

and paid up share capital of Higon Enterprises Limited, Richlink

(HK) Limited and Karlson Industrial Limited (the “Higon Group”)

for a cash consideration of HK$12,000,000. This transaction had

been accounted for using the purchase method of accounting.

The effect of the acquisition was summarised as follows:

N

For the year ended 31st August, 2004
HE—_ZEZEWFNNA=+—HILFE

BENERQFT

R-ZZEE-_F+-A=+H A5H
412,000,000 T 2 B & R EEAE
=ARAR - BB (FB)BRATR
MEEEERAR(NERER]) 2 AT
BEBEITREZNERA - WA S
fEAEREER o

BEZRERGEWT :

HK$'000
FET
Net assets acquired MACEEFE
Property, plant and equipment M - WRERE 7,141
Trade and other receivables &2 K H b fE W GRIR 27,644
Inventories BB 12,089
Bank balances and cash RITERFERS 2,468
Trade and other payables &3 I E At JE IR (33,037)
Taxation payable JE T I8 (915)
Deferred tax liability REEBHIEAERE (4)
Short-term bank borrowings and overdraft HHETEERES (6,348)
9,038
Goodwill arising on acquisition BEREECEE 2,962
Cash consideration HEaRE 12,000
Net cash outflow arising on acquisition BERNMELAZHES AL FE
Cash consideration RERE 12,000
Bank balances and cash acquired BAZBRTHEFTRERS (2,468)
Short-term bank borrowings and BAZEHRITEE
overdraft acquired REX 6,348
15,880

The Higon Group did not make any significant contribution to

the results of the Group for the year ended 31st August, 2003.

BREEHASEHRE_ZTT=FN\
A=+ BLEFERBRAEEKRE

0,
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