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NOTES TO THE CONDENSED FINANCIAL

For the six months ended 30th September, 2004
(Expressed in Hong Kong dollars)

1.

BASIS OF PREPARATION OF THE ACCOUNTS

The unaudited consolidated accounts have been
prepared in accordance with Hong Kong Statement
of Standard Accounting Practice (“SSAP”) 25
“Interim Financial Reporting” and Appendix 16 of
Listing Rules of The Stock Exchange of Hong Kong
Limited. The accounting policies and methods of
computation used in the preparation of the interim
accounts are consistent with those used in the annual
accounts for the year ended 31st March, 2004.

SEGMENT REPORTING

Segment information is presented in respect of the
Group’s business and geographical segments.
Business segment information is chosen as the
primary reporting format because it is more relevant
to the Group’s internal financial reporting.

(a) The Group comprises the following main
business segments:

Business segments
Six months ended 30th September,

GRS R &
BE_ZZNFAA=THLEAEA
(LL# T 71)

1. BRENGEREE

RICEM R &5 BRI IR A o Carwt
L5 ) SR 2500k T e 00 B 5 4k ot ) % A 4
G 38 by B A B2 w) B T B R B B 161 AR
B o A SR T BT BR T A9 8 RO
RPRETERERE LT TNE=A=+—H
IEAF R AR TE — 2 -

2. oHEE

VR TG 12 AR 4R ) 2 6 I I 7y T 2
Bl o EH5 oy W E R AR By E R B WOy
X BHEEH D WERBRI G AELERZ N
S S 5 e A e

(@)  AHEME T = SER A AL

E 3 Pl
BEAA=THLAHEA

Manufacture and Manufacture and
sale of garments sale of textiles Others Unallocated Consolidated
REREERK REREESER i 718 faE
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
§000 §'000 §000 §'000 §000 §000 §000 §'000 §000 §'000
Revenue from exteral KEARER (15812 612,112 mm 7,661 WAL 20 - - 806,226 685976
customers kA
Other revenue ERliA 1525 200 1 ) mn 73 W 0 2143 301
Total revenue A% 071337 814,13 128279 71,706 2309 194) W 07 808,369 688,987
Segment resul HgEER 19457 14,348 U (378) 195 133 W 0 U 15309
Finance costs Rk (5,112) (1,186) (9,650 (6,216) - - - - (15422) (13400
Share of profits less ElihgLd
Tosses of associates EfnER 100 (28%9) (169 920 (8,346) 1447 - - (8,415) 20,849
Tncome ax s (1698) (189
Minorty inrests DukRER (4,109 19
Profit atributable to TR
sharcholders 140m 15,330
Depreciation and BRRAER
amortisation for the period & 17014 17001 11,176 6,403 T4l §34 - - 9,191 25,038
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2. SEGMENT REPORTING (Continued) 2.

(b) The Group’s business is managed on a
worldwide basis, but participates in four
principal economic environments:

Geographical segments
Six months ended 30th September,

DEEE (&)

(b) ALY ST E KA A AT #
2o VO] 2 2 ) R B R

i E 2 B
BEALA=T+THLAHEA

Revenue from external customers

REMPEREFHRVRA
2004 2003
$°000 $°000

— Europe — R M
France % 128,379 131,322
United Kingdom ki 92,191 67,342
Other European countries HC At T ) K 142,815 126,290
— Asia Pacific — 1K M [ 229,583 135,804
— North America —JeEM 204,945 219,073
— Others — HoA 8,313 6,145
806,226 685,976
3. PROFIT FROM ORDINARY ACTIVITIES BEFORE 3. KRBABEELRER

TAXATION

Profit from ordinary activities before taxation is
arrived at after charging:

BRABLHT H % S8 i A O 1B

Six months ended 30th September,
BEALA=THLAHEA

2004 2003
$°000 $°000

Finance costs il R A
(including bank charges) (EFEMATE M) 15,422 13,402
Amortisation of goodwill PR A B 1,066 1,384
Amortisation of intangible assets T G i 877 -
Depreciation and amortisation Y 85 T 5l 27,248 23,654




YANGTZEKIANG GARMENT MFG. CO. LTD. 4= 7L % 1 it 4 R 2\ &l

INTERIM REPORT 04/05 P HI$R &

07

4. INCOME TAX 4. FRBH
Six months ended 30th September,
BEAA=ZTHLEARMER
2004 2003
$°000 $°000
Hong Kong taxation FWBIE 4,184 3,836
Overseas taxation 18 5Bl IH - 122
Deferred tax IR 4 i IH (155) (211)
Share of associates’ taxation JRE A W 8 ) B I (1,331) 4,095
2,698 7,842
The provision for Hong Kong Profits Tax is calculated T v ) A5 A v A BH A 2 Ak E R SR S
at 17.5% (2003: 17.5%) of the estimated assessable FILA1T.5% 2 Bl R (. FE =4F : 17.5%) 7F
profits for the period. Taxation for overseas B o Mg AN JE o\ B Ay 2N ] 2 B IE HI R] AR
subsidiaries and branch are similarly charged at the DIAH B R %0 2 BUAT Bl R s A o
appropriate current rates of taxation ruling in the
relevant countries.
5. DIVIDENDS 5. B®’E
(a)  Dividend attributable to the interim period (a)  AS/NE A BAH 22 S
Six months ended 30th September,
BEAA=ZTHLEARMER
2004 2003
$°000 $°000
Interim dividend declared after A SR A T
the interim period end AR EEIRZ
of 2 cents per share ‘:F' HA 1B S R 2 A1
(2003: 1 cent per share) (CFEFE=ZF
BB 4,207 1,402
The amount of the proposed interim dividend i%% FRT R B 2 KR T U\@}%{)EM
is calculated on the basis of the proposed B A i ?'J %§ H %17
dividend rate and the 210,368,688 ordinary 210,368,688 A% 1 4 AL F Fik ik %Jr%; °
shares in issue at the date of this report.
The interim dividend declared after the interim AR 7S AR T 0T T 45 AR R 2 v AR
period end has not been recognised as a SO AR TA AR AR H A 2 455 H R
liability at the interim period end date. A -
(b)  Dividend attributable to the previous financial (b)  ASTZSAR A A T HEAE S IR 85 2 38 1 L
year, approved and paid during the interim AR B
period
Six months ended 30th September,
BEAA=ZT+THLEARMER
2004 2003
$°000 $°000
Final dividend in respect of A SR A T
the previous financial year, LRGSR i}
approved and paid during 1t Eﬁﬂlfﬁﬁ K
the interim period, Ji S A oAl
of 9 cents per share (ZFF =4
(2003: 8 cents per share) A B 811l 12,622 11,220
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EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the profit attributable to the shareholders of
$14,071,000 (2003: $15,330,000) and on the weighted
average number of 140,245,792 shares (2003:
140,245,792 shares) in issue during the period.

Diluted earnings per share for the periods ended 30th
September, 2004 and 30th September, 2003 have not
been presented as no dilutive potential ordinary shares
were outstanding during the period.

FIXED ASSETS

The Group applied to the Town Planning Board for a
permit on a proposal of hotel development at No. 22-
24, Tai Yau Street, San Po Kong. The application
was formally approved by the Town Planning Board
on 13th August, 2004.

GOODWILL

The following is the carrying amount of goodwill at
the reporting date:

BEREF

BOBE AR BEOR TR BE OB R S R R
14,071,0007C (&% =4 : 15,330,00070)
KW OA B AT G2 o RE
140,245,792 (=& & =4 1 140,245,792
) w5 -

HREE FEFNFENA =+ H L =FF
SARJUA = H R A R AT H
P 22 Y8 A 3 2 B - WO ST I I i 2 5
Jise f8f ¥ 2t A

BE&EE

2 A T 1) ki R ) 22 B R R O K
A #7222 24%9F 2 AR By B R T &

AR E R S EFRAENA = HER
B Z 8@ IEXHE -

2]
PUR Z 18 40 H O 2 v B R T

T

30th September, 31st March,

2004 2004

—EEMF R

hA=+AH —H=+—H

$°000 $°000

Positive goodwill 1F g 4 6,607 8,699
Negative goodwill AT (9,790) (10,816)

Negative goodwill is recognised as income on a
straight line basis over 4 to 8 years. The amortisation
of positive and negative goodwill for the period is
included in “other operating expenses” in the
Condensed Consolidated Income Statement.

(3,183) (2,117)

BB E T\ AR IR DL AR A R
WA > A N 22 TE 7 R B R A
O A & o 1R 45 3R A 00 [ A 28 2
i
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10.

TRADE AND OTHER RECEIVABLES 9. EWEREMRHMLERK
The following is an aging analysis and components DL 2 A2 S5 B O 22 8 i HR 3K R L Ah R i
of trade and other receivables at the reporting date: R W o A
30th September, 31st March,
2004 2004
—EENEF ZEEAE
hB=+H —H=+—H
$°000 $°000
0 - 60 days 0—60H 169,689 171,852
61 - 90 days 61—90H 2,987 1,156
> 90 days 90H DA E 1,877 1,867
Trade debtors and bills receivable JRE Wi B 3 R
JRE i 5 9% 174,553 174,875
Deposits, prepayment 4 AR K
and other debtors At R s R 31,366 66,254
Amounts due from associates JRE A T o )
and related companies ) 78 F) R 14,361 4,976
Dividend receivable from JRE A T o D S
associates 5,425 12,145
225,705 258,250
The credit terms given to trade debtors vary and are ST EBURR GRS A ARF - — R
generally based on the financial strengths of P A AN B M E » AR E
individual debtors. In order to effectively manage the HH R YRR R 2 AE BB o A AR T e T
credit risks associated with trade debtors, credit MEBEANZFEE -
evaluation of debtors are performed periodically.
TRADE AND OTHER PAYABLES 10. ENEXRHEMESRK
The following is an aging analysis and components DAR 2 76 2 H O3 2 AT R 3R B A R £5)
of trade and other payables at the reporting date: R W o3 A
30th September, 31st March,
2004 2004
—EENEF TR LY AR
hB=+H —H=+—H
$°000 $°000
0 - 60 days 0—60H 189,973 136,010
61 - 90 days 61—90H 3,758 12,778
> 90 days 90 H DA E 12,993 8,307
Trade creditors and bills payable JRE A B K % IR A+
Ea¥ 206,724 157,095
Accrued charges and JRE St 2 e HoAth
other creditors JRE A 3k 159,544 130,589
Amounts due to associates and JRE A g o )
related companies B 28y \) 8,420 26,867
Advance from associate for RSN = ST
construction in progress AT TR R - 9,413
374,688 323,964
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11. SHARE CAPITAL 1. BX
2004 2003
No. of No. of
shares Amount shares Amount
000  $°000 ’000 $°000
Authorised: EERAK :
At Ist April, WA —H
Ordinary shares of $0.50 each B 1B 18 (0.5 70
=il 200,000 100,000 200,000 100,000
Capital increase J& A 18 T 200,000 100,000 - -
At 30th September, wWILH =1H 400,000 200,000 200,000 100,000
Issued and fully paid: ERTRARRE :
At 30th September, wILH =1H 140,246 70,123 140,246 70,123
As approved in the Extraordinary General Meeting ER ZFRMAEISLA Z+ HERRE K
held on 20th September, 2004, the authorised share B LTS - B 15 1 200,000,000 B
capital increased from $100,000,000 to $200,000,000 JBCTHT (0.5 70 B0y - AN Al 2 B AR i
by the creation of an additional 200,000,000 shares 100,000,000 7T 3% fi1 2 200,000,000 7T °
of $0.50 each.
12. RESERVES 12. @&
The detailed movements in reserves during the period A A I T TR 2 fok A 58 B8 S O RS T O 45 A M
were disclosed in the Condensed Consolidated il 55 ) R P o
Statement of Changes in Equity.
13. CAPITAL COMMITMENTS 13. BEXREE
Capital commitments outstanding at 30th September, A EEWAEIA =+ H o AR AE B R
2004 not provided for in the financial statements were AW MM 2 EARSE T -
as follows:
30th September, 31st March,
2004 2004
—gEmF L
RE=+H =A=1+—H
$°000 $°000
Contracted but not provided for 2 AT 0 H R AF H E A
— construction in progress — e L - 847
— capital contribution to a — B )8 > A Y
subsidiary BABA 3,713 3,713
— capital contribution to —BE A EN
associates HAHA 72,612 6,630
76,325 11,190
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14.

15.

CONTINGENT LIABILITIES 14. REEE
(a) At 30th September, 2004, there were bills (a) MZFERMENLA=1TH - AEHE
discounted with banks amounting to BRAT RGBT #4945 145,981,0000C (A —
approximately $145,981,000 (at 31st March, FEMWAE=ZA =1—H: 139,925,000
2004: $139,925,000) for the Group. Jo) MY SR o
(b) At 30th September, 2004, there were guarantees (b) AEERNESLH=ZH > ARNFE
given to banks by the Company to the extent LR S 2 W) KM N W 22 SRAT A AR
of $49,148,000 (at 31st March, 2004: B 1] $RATAE 22 95 £R 3£49,148,000
$49,148,000) in respect of banking facilities g (A ZFEFMAE = =+ —H:
extended to its subsidiaries and associates. 49,148,0007C) °
MATERIAL RELATED PARTY TRANSACTIONS 15. HEBEBEALTZEARRS
(1.1) The following material transactions with (1.1) HEHEEL > NIHEEH A il 2
related parties were, in the opinion of the ARG T B ER R — R ¥
directors, carried out in the ordinary course of o FRAE
business on normal commercial terms:
Note Six months ended 30th September,
[if:3 BENA=THLAEAR
2004 2003
$2000 $°000
(i) YGM Trading Limited and its YGMEZERAAREMEAR
subsidiaries (“YGMT Group”) (TYGMTEE]) (a)
Purchases of traded products KEBREE G 867 564
by the Group
Sales of traded products by the Group | 75 I8 % 5 & f 14,634 5,378
Rental income received and AETMEY R £ 1,945 1,945
receivable by the Group A
Management fee received and A B o R O (d) 3N 3N
receivable by the Group
Building management fee received KEHCURERETERE 162 162
and receivable by the Group
(i) YGM Marketing Pte Limited YGM Marketing Pte Limited (b)
Sales of traded products by the Group | RS I8 5 & ff 5,136 1,981
(ifiy ~ Wuxi Changxin Textile Co., Ltd. BERMGBERAR ©
Purchases of traded products AEMBEE G5 54,616 40,232
by the Group
Subcontracting fee paid and REBT AT RIER 998 7,899
payable by the Group ShEMIER
Processing income received and A 2 R U T A 29,189 9,802
receivable by the Group
(iv)  Allied Textiles Limited THAGEERAR (c)
Purchases of traded products AEEBEE G 5 9,371 11,073
by the Group
Sales of traded products by the Group | 75 B8 5 & f 1,275 1,204
(v) Taizhou Changxin Textile ENRFGE (E) BRAR ()
(Xinghua) Co., Ltd.
Sales of traded products by the Group | 74 [BI 8§ & 5 & i 1,480 -
(vi) Yangtzekiang Industries Sdn. Bhd. Yangtzekiang Industries Sdn. Bhd. (c)
Subcontracting fee paid and payable | A LB A RIEM I TE
by the Group - 385
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15. MATERIAL RELATED PARTY TRANSACTIONS 15. HEBABATIZEARS (&)

(Continued)

Notes:

(a)  Certain directors of the Company are
collectively the controlling shareholders
of both the YGMT Group and the Group.

(b) YGM Marketing Pte Limited is
beneficially owned by certain directors
of the Company.

(c)  Wuxi Changxin Textile Co., Ltd., Allied
Textiles Limited, Taizhou Changxin
Textile (Xinghua) Co., Ltd. and
Yangtzekiang Industries Sdn. Bhd. are
the associates of the Group.

(d)  The management fees were charged for
administrative, business strategy,
personnel, legal and company secretarial
work, accounting and management
services provided, which are determined
annually between the respective parties
after negotiations having regard to the
cost of services provided.

The above transactions were, in the opinion of
the directors, carried out on prices and terms
comparable to those offered to or by
independent third parties.

Wit -
(a) A2 AT A FAHR S YGMT
S I A S 2 P A -

(b)  YGM Marketing Pte Limited %}
AARLTEREGREAGZAN
Al o

(c) MR8 AR AT PR =~ B
BLGRA RN A~ BHRBE
B (HELfL) AR A A K
Yangtzekiang Industries Sdn.
Bhd. ¥ 7 A< 4 1 2 B A F o

(d) B HE A BT E TR
E S 1 SNE S = /NS
R TAE - Erat WA MR A
W ZalEmaBALEE
YT AR 2 o

g aR y Ll a by 2 AR R
PR T S5 = B RS TRt
PrtE M

(1.2) Outstanding balances due from/(to) related (1.2) MBS, (FEAY) BRI 7] B 28 7 3K
companies and associates: H -
30th September, 31st March,
2004 2004
—2ENE ZEREAE
AA=+H ZH=1—H
$°000 $°000
Amount due from YGMT Group | MU YGMTZE [ 3 JH 9,939 1,690
Amount due from YGM JE UL YGM Marketing
Marketing Pte Limited Pte Limited # JH 4,396 65
Amount due to Wuxi Changxin e Aof e 857 % 7 5 4k
Textile Co., Ltd. A PR Al BOA (5,771) (33,165)
Dividend receivable from Wuxi RE Wi J6 555 R 7 40 4
Changxin Textile Co., Ltd. AR R 99 99
Amount due to Allied Textiles JREA5F S Wit L 477 4 A7 R
Limited NGRS (2,585) (2,290)
Amount due to Yangtzekiang J £ Yangtzekiang
Industries Sdn. Bhd. Industries Sdn. Bhd.
A (38) (167)

L N R 2 A RO AR - R A
B 30 % 2 0 B IR (R -

Balances with related companies are unsecured,
interest-free and repayable on demand.
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15. MATERIAL RELATED PARTY TRANSACTIONS 15. HEBATZEARRES (&)

(Continued)

(2)  Transactions with Hongkong Knitters Lanka ) Bl Hongkong Knitters Lanka (PVT)
(PVT) Limited (“HKKL”) and Whampoa Limited ([HKKL]) K ¥ L5 5%A
Textile Limited and its subsidiaries (“Whampoa PR 2> 7] B R B AR (ML )
Group™) for the period 1st April, 2003 to 12th BT ZAFNA—HE RT A
May, 2003. EA+ZHIEHBERETZZ S -

Period from
1st April, 2003
Note to 12th May, 2003
“EZ=FMA-HZE
Kt “22=FIAt=AH
$000
(1) HKKL HKKL (a)
Purchase on behalf and sales of AR R (0) 4
traded products by the Group
Commission income received and S 2 R A A (d) 573
receivable by the Group
Subcontracting fee paid and payable ALEE T RIE S L&A 2,528
by the Group
(i) ~ Whampoa Group BRI (b)
Sales of traded products by the Group ALEBHEG YRR 1,041
Purchases on behalf by Whampoa Group | # 1 VT4 1 i B & % 7% (e) 6,484
Commission expenses paid and AL T R A I 4 (f) 824
payable by the Group
Subcontracting fee income received and | 7% 4 M E I & E It 3,890
receivable by the Group ShgEm T A
Subcontracting fee paid and AT RIE ST & A 155
payable by the Group
Rental income received and AT R R S A 624
receivable by the Group
Building management fee received AEET KRR EE 41
and receivable by the Group EHBRA
Management fee income received 7 R B R A 828
and receivable by the Group
Interest income received and 75 2 R R B A 388
receivable by the Group
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15. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

Notes:

(a) HKKL was 50% owned by the Company
and 50% owned by a company
controlled by certain directors of the
Company for the period from 1st April,
2003 to 12th May, 2003. After
completion of the acquisition of HKKL
on 13th May, 2003, HKKL became a
wholly-owned subsidiary of the Group
and various transactions between the
Group and HKKL have become
transactions between the Company and
its wholly-owned subsidiary.

(b) Whampoa Textile Limited was 75%
directly owned by the Company and
25% indirectly owned by a company
controlled by certain directors of the
Company for the period from 1st April,
2003 to 12th May, 2003. After
completion of the acquisition on 13th
May, 2003, Whampoa Textile Limited
became the wholly-owned subsidiary of
the Group and various transactions
between the Group and Whampoa Group
have become transactions between the
Company and its wholly-owned
subsidiary or between its wholly-owned
subsidiaries.

(c)  The Group purchased traded products on
behalf of HKKL which were reimbursed
to the Group by HKKL at cost.

(d) Commission income related to referral
of sales by the Group and was charged
at an agreed percentage based on the
HKKL’s turnover.

() Whampoa Group purchased traded
products on behalf of other subsidiaries
of the Group which were reimbursed to
Whampoa Group at cost.

(f) Commission expenses related to referral
of sales by Whampoa Group and was
charged at an agreed percentage of the
Group’s turnover.

The above transactions were, in the opinion of
the directors, carried out on prices and terms
comparable to those offered to or by
independent third parties. Period end trade
balances have been eliminated on
consolidation.

15.

HEEALIZERRS (&)

Mtk -
(a) MIFEZAFENMA—HE_X
FTZFHATZHHM
HKKLH 74 2 & %4 50% > 73
S0% M — RANE A TES
Peihl 2 AR o i FE =
ERA T = H i R TE 58 R
1% > HKKLK % 4% 48 | 2 &
T BB 4 B KA 48 ] B HKKL
ZHHZIEZ G E W B AR
B A B WG A Al 2 2258
5] o

(by MR EEAEWA—HE E
BZHERTH B M >
TLH A PR 7 AN 8 B 4%
WEHTS% > Bl — AN A
THEAELER 2 AFAMZHS
25% o N _EEZFAHA =
s i 35 T 58 AR ST VLS
BAEWRNFNAARERZ 2E
VA BB 2N A B AR 4R I B b i
TTHEBMZBEAELZE S E NG
AN ) B A O N ) el
EEMBARZMZS -

(¢) A% HKKLE 2 & 5 &
oo A B KR O AR A o

(d) ERATIAREMAHSRE
F ez 4 > 4
PEHKKL Z & % — 0 % Jr
TEOEZ H A R E o

(e) M VLAR AU 4R M 2 A
& 2 IR By o A B K
B A2

() A T Y A AU AR
HEE Rz ey
MR A SR ] 2 8 S L —
J7 W E Z A AR o

AR S 1 S 5 2 A e
06T 57 57 = oo 5 AR (k2
e PR - 1% £ IR I 2 8 ) e
5 B 4 €L 16 1 94 45 4 0 H 05T BLIE
g -
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15. MATERIAL RELATED PARTY TRANSACTIONS 15, HBEEBEALTZEARS (&)
(Continued)
(3.1) Transactions with Yangtzekiang Industries (3.1) HlYangtzekiang Industries (Myanmar)
(Myanmar) Ltd. (“Yangtzekiang Myanmar”): Ltd. ([ Yangtzekiang Myanmar]) #£17
2
Six months ended
30th September, 2004
HE_Z2TNHF
NA=+BLAEA
$°000
Subcontracting fee paid and A 4 T O A K AT
payable by the Group ShEE i L 7,294
Yangtzekiang Myanmar was a wholly-owned WZEFERNAE=H = EALA B E
subsidiary of the Company before the disposal H A Yangtzekiang MyanmarZ 2 ¥ H
by the Company of its entire interests in fi T B R - ERTFRAE - B
Yangtzekiang Myanmar to Mr. Wong Pui Lam, I et R FH Mk Aot (Tl )
Mr. Wong Chun Yu, Mr. Chee Chong Sin and HI > Yangtzekiang MyanmarZh A< 23 )
Ms. Tsang Sau Ngor on 30th March, 2004 ZARBHAMB AR o it _FFEIAE
(“Disposal”). On 8th June, 2004, the Company NHNH - A ] B Yangtzekiang
entered into the Master Subcontracting Myanmarif 41 58 il TR %5 T 57 3 22 5h
Agreement with Yangtzekiang Myanmar in BN L1+ © Yangtzekiang Myanmar
relation to subcontracting services. TE 8 TE— 2% 7 5 [ 2 4t S0 5 TR
Yangtzekiang Myanmar has been providing B > Mt Hh B o TE A A AR R S
subcontracting services to the Group in the past R o B 0 B ST A A B S TE
and will continue to provide such services after %y Yangtzekiang Myanmar 2 # 25 > i
the disposal. Since Mr. Wong Pui Lam is a I T B S AR T D AR 2+ R
director of Yangtzekiang Myanmar before the A WAL AA AR Z B AN o i Bl
disposal, Mr. Wong Pui Lam remains a LN NP 3 9 | L 3 NN
connected person of the Company for 12 FREBERE Y o
months after the disposal. The subcontracting
services constitute continuing connected
transactions for the Company during the said
period.
The above transactions were, in the opinion of HRGR L Ll sg G 2 A% K AR B
the directors, carried out on prices and terms PR E L = R iR
comparable to those offered to or by TR A A -
independent third parties.
(3.2) Outstanding balances: (3.2) #Ef
30th September, 2004
—R2ENFEAA=TH
$°000
Amount due to Yangtzekiang JE £ Yangtzekiang
Myanmar MyanmarzX H 1,919

Balances with Yangtzekiang Myanmar are
unsecured, interest-free and repayable on
demand.

Bil'Yangtzekiang Myanmar 2 %5 it /& 1%
AR~ R FLE o M T e 0 B R
B o
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16.

MATERIAL CONTRACTS

Investment in a PRC Joint Venture:

The directors announced that on 10th July, 2004,
Broad Plan Investment Limited (“Broad Plan™) (a
wholly-owned subsidiary of the Company) entered
into a Joint Venture Agreement with Qinghai Wanli
Investment Company Ltd. (“Wanli”), Qinghai
Province Qiaodian Company (“Qiaodian™) and
Qinghai Electric Power Company (“Qinghai Power”)
to establish a PRC Joint Venture, Qinghai Wan Zhao
Ningbei Electric Corporation Ltd. (“New JV”) for
the purpose of development and operating power
plants in Qinghai. Upon its establishment, New JV
will be owned as to 35% by Broad Plan, 40% by
Wanli, 20% by Qiaodian and 5% by Qinghai Power.
The total investment and registered capital of the New
JV are RMB1,250,000,000 (equivalent to
HK$1,176,625,000) and RMB200,000,000 (equivalent
to HK$188,260,000) respectively. The total
commitment of the Group in this New JV is
RMB70,000,000 (equivalent to HK$65,891,000).

The directors announced on 6th December, 2004 that
the Group has agreed with the other joint venture
partners to make its first contribution of
RMB35,000,000 (approximately HK$32,900,000) to
the registered capital of New JV on or before 8th
December, 2004, in order to facilitate the preliminary

preparation works for the first phase of the project.
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17.

18.

POST BALANCE SHEET EVENTS

(1)

()

On 12th October, 2004, the Group has
completed the Rights Issue to raise funds of
approximately HK$126,000,000 by issuing
70,122,896 rights shares at a price of HK$1.8
per rights share on the basis of one rights share
for every two existing shares held by qualifying
shareholders.

On 17th December, 2004, Co-Union Limited
(“Co-Union”) (a wholly-owned subsidiary of
the Company) entered into the Joint Venture
Contract with Wuxi No.1 Cotton Mill (“Wuxi
No.1”) to establish a PRC Joint Venture, Wuxi
Yangtzekiang Textile Company Limited (“New
JV”), in Wuxi. Upon its establishment, New
JV will be owned as to 70% by Co-Union and
30% by Wuxi No.1, and will principally engage
in the manufacturing and sale of high graded
compact yarn.

The total investment and the registered capital
of New JV amount to US$29,980,000
(approximately HK$233,844,000) and
US$12,000,000 (approximately
HK$93,600,000) respectively. The total
commitment of the Group in New JV is
US$8,400,000 (approximately
HK$65,520,000).

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to
conform with current period’s presentation.
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