NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

Basis of preparation

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”| (the “Listing Rules”) and Statement of Standard
Accounting Practice (“SSAP”) 25 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants.

Principal accounting policies

The condensed financial statements have been prepared
under the historical cost convention, as modified for
revaluation of investment properties.

The accounting policies adopted are consistent with those
followed in the preparation of the Group’s consolidated
financial statements for the year ended 31 March 2004.
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3. Segment information

(a)  Geographical segments

The following table provides an analysis of the Group's
turnover by geographical market, irrespective of the
origin of the goods manufactured or services rendered:

3. SEER
(a) bR 5K

Turnover
E 3
Six months ended
30 September
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Segment results
DEEE
Six months ended
30 September

BEhB=+H1L BEAA=1+AHL
N{E A N{E A

2004 2003 2004 2003

—ZENFE T -F —ZEENF —TT-F

HK$°000 HKS'000  HK$°000 HK$'000

FExT FHET THET FBT

America =M 1,374,423 996,971 44,522 93,830

Europe B 397,652 389,854 9,730 34,078

Asia 22 M 127,939 156,435 4,024 3,065

Others Hh 108,109 109,109 3,109 7,189

2,008,123 1,652,369 61,385 138,162

Interest income & A 535 993

Rental income AW A 3,468 1,049
Unallocated Ao Z

corporate expenses NGRS (5,567) (6,861)

Profit from operations 5 F 59,821 133,343

Finance costs & p A (1,941) (2,105)
Share of results FEAG B

of associates NCIES 547 547

Profit before taxation B %5 A1 i A 58,427 131,785

Taxation 1R (4,570) (11,149)

Net profit for the period 8 R 4t K 53,857 120,636
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3.

Segment information (continued)

(b)

Business segments

For the six months ended 30 September 2004, the
Group’s turnover represents the revenue generated
from the electronics manufacturing services business
("EMS business”), which is engaged in design,
manufacture and sales of electronic and electrical
products. Accordingly, no business segment information
is required.

For the six months ended 30 September 2003, the
Group had been operated in two business segments,
EMS business and motorcycle business which was
engaged in the sales of motorcycle parts. As more than
90% of the Group’s turnover, segment results and assets
were attributable to the EMS business, the business
segment information was not presented. The motorcycle
business had been disposed of during the aforesaid
period as detailed in note 4.

Discontinued business

During the six months ended 30 September 2003, the Group
disposed of the entired share capital of Hangerton Group
Limited, which together with its subsidiaries, carried out all

of the Group’s motorcycle business.

The results of the

motorcycle business which had been included in the
unaudited condensed consolidated income statement from
I April 2003 to the date of disposal were as follows:
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HEHftBAEZ

EEEA  c EEBEB

ZEBEHAB-_ZZE=ZFMA—AR

EHERRZAEEREBRES KE

xROT -

Turnover BER

Cost of sales HEKR
Gross loss =B
Administrative expenses TR
Loss from operations KEBE
Finance costs & a7

Net loss for the period BN ERFE

HK$'000
FHETT

27,604
(33,870)

(6,260)
(2,089)

(8,355)




5. Profit from operations

ReEER

Six months ended

30 September
BENMNA=Z+HLAXMEA

2004 2003
—EENEF —EE=F
HK$'000 HKS000
FHET FAT

Profit from operations 5 R  Ty HBR

has been arrived at after (5t A) T3

charging (crediting) HEZED -

the following:
Depreciation and Y - s

amortisation of property, BB

plant and equipment & %] 35,681 28,073
Amortisation of deferred ELEBERMAX

development expenditure B 6,907 5,529
Loss on disposal of HEWE -

property, plant and 28 I SR

equipment Z BB 3,405 351
Interest income B A (535) (993)




6.

Taxation

Six months ended

30 September
BENMNA=Z+HLAXMEA

2004 2003
—EEOF —TE=F
HK$°'000 HKS'000
FET FET
The taxation charges comprise: MIEX HEE
Current tax RATHIE
Hong Kong BE
Provided for the period BB 2,932 7,989
Overprovision in a RNBEFE
prior year BERE - (18)
2,932 7,971
Deferred tax iR FIE 75 TH
Provided for the period BN B 1,512 675
Attributable to change in HEBTEEF
tax rate in Hong Kong PR EE & - 2,436
1,512 3,111
Taxation attributable to KRR RE
the Company and its MEAREBT
subsidiaries TE 4,444 11,082
Share of taxation FEAE — A
attributable to an /N
associate TE 126 67
4,570 11,149
Notes Bt -
(a)  Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%) of a) BENGHDBREBZE_TTWF
the estimated assessable profit for the six months ended NAZ+BIEARER 2 et ERE
30 September 2004. HWAEBRER 1759 (T T=F:
17.5%) 1E B & -
(b)  Taxation for other jurisdictions is calculated at the rates (b)  HMFENERERZHEDRES DA

prevailing in the respective jurisdictions.
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6. Taxation [continued) 6. BE (&)

(c)  The Group is currently appealing against assessments raised [c) AEEETHWEBARRBEEER
by the Hong Kong Inland Revenue Department (the “IRD”) BRIRERD®—AL—F N
regarding the taxability of profits of certain subsidiaries for the ZEE-ANEF NNERBF
years of assessment 1991/92 to 1995/96 (“Tax Appeal”). The EzETaAESHNBEmE D
IRD has determined that some profits of the Group in those EHRTLEFD - BB RRRETH
periods should be Hong Kong sourced and hence taxable. BARIRZERBEZETRMIR
The Tax Appeal has not yet been concluded at the balance RNEE - BILEENHR - ZB5
sheet date. FIHRREEBMRER -

For the years of assessment 1996/97 to 2002/03, the IRD has B—NANAARE/NEEFEE_ZET =
issued notices of assessment to the Group regarding the FIE=ZFRVFE BRI
taxability of profits of certain subsidiaries under the Tax Appeal. B EFRBETETHERRESH
The Group has also lodged objections against these assessments B R A AR SR 8 B AT AR A o AR
(“Objection”). SENERUEFTERERE (R
1) -
Pending the outcome of the Tax Appeal and the Objection, REFEFRREERBE - KE
the Group has made provision for the potential tax liabilities in EEMEETEABELEE @™
the Group’s balance sheet as at 30 September 2004 in AEEBR-_ZZMFENAA=ZTHZ
accordance with the IRD’s determination. Based on the legal BEABRMEINZBEARETIR
counsel’s advice, the Directors of the Company considered BB RAREED - RIBEAEERM
that there was no material under-provision of tax liabilities as ZER ARREBEERR KT
at 30 September 2004. TMFNA=T AN EEMERE
BTRZRIEARE -
7. Dividends 7. RE
Six months ended
30 September
BEhA=+tHLEXMEA
2004 2003
—EENF —TT=F
HK$°'000 HKS'000
FET FHET
Special, approved, of nil cent BE#AERERRIRE GREEN
(2003: HK8 cents) (ZZEZT=F : gB1)
per share (Note) (Kia) - 63,417
Interim, proposed, of ¥k P HARR B AR 3. 5751
HK3.5 cents (2003: ZET=F 78
HK7 cents) per share 27,756 55,490
27,756 118,907

Note:

On 5 September 2003, the Directors approved the payment
of a special dividend by utilizing the sales proceeds of

HK$63,892,000 from the disposal of motorcycle business.
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8. Earnings per share BEREF
The calculation of basic and diluted earnings per share is BREARARBERF IR T I EIE
based on the following data: FTE
Six months ended
30 September
BEhRhA=+HLEAXMAEA
2004 2003
—EENF —_TE=F
HK$°'000 HKS'000
FET FH T
Earnings B
Net profit for the period and MAEERELRR
earnings for the purposes BE R
of basic and diluted Z AN EE R
earnings per share 53,857 120,636
Number of ordinary shares ZREREE
Weighted average number Mt HEERER
of shares for the purpose B Rz miE
of basic earnings per share T AR 8 793,016,684 792,716,684
Effect of dilutive potential BEEET B RN
shares — share options — IR 5,321,661 819,688
Weighted average number et HE R
of shares for the purpose of B Rz miE
diluted earnings per share 19 % B 798,338,345 793,536,372
9. Property, plant and equipment 9. YE- -BERRE

A AEEREMRFEZBER
=% 75 T B 49 35,000,000 7T ~ R
B2 KR 5 E & 108,000,000% 7T &
RIEEFERE 17,000,0008 7T © A
RAEEEN -

During the period, the Group spent approximately HKS$35
million on the construction of industrial buildings in the PRC,
HKS 108 million on plant and machinery and invested HKS 17

million on moulds in order to upgrade its manufacturing
capabilities.




10. Trade and other receivables and prepayments 10.

11.

NGAI LIK
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Included in trade and other receivables and prepayments
are trade receivables of approximately HKS150,493,000
(31 March 2004: HKS80,102,000) and their aging analysis is

BEZRHEMEREREBMARE
AT AE 5 K E b R UK BR 3R R FE A FRE
ZEWE SR 4 150,493,000 7T
(ZZ2ZmWmE =ZA4 =+ —H

as follows: 80,102,000/ 70) - 1% & 2 BRiik H # a0
™~
As at As at
30 September 31 March
2004 2004
RZIEZEWE RZ-ZZTTWMHF
AB=+H =A=+—H
HK$'000 HKS'000
THET FHET
Current — 30 days BV E — 30H 150,002 79,911
31 — 60 days 31—60H 240 191
61 — 90 days 61—90H 251 -
150,493 80,102

Customers are generally granted credit terms of letter of
credit at sight to 30 days. Longer credit periods are granted

to several customers which have long business relationship
with the Group and strong financial position.

Trade and other payables 11.

Included in trade and other payables are trade payables of

approximately HKS$366,499,000 (31

March 2004:

HKS316,874,000) are trade payables and their aging analysis

BEPF—RUBERETRZS - REK
REEIZE0BEAM - BD EHAE
BRIy REEBBERES S ZHEOR
MBRE - MAFEBEBKRTERZEER

H e

B REMEMERR
AABSREMEMERZE S ERN
BR 349 366,499,000/ Tt (Z T T M &
=ZA=+—8 : 316,874,000 T)

is as follows: BEZREITWAT :
As at As at
30 September 31 March
2004 2004
R-ZTZ2HNE R_TTMF
hA=+8B =A=+—H
HK$'000 HKS$'000
THET FHET
Current — 30 days BV E — 30H 351,574 309,718
31 — 60 days 31—60H 7,557 2,552
61 — 90 days 61—90H 666 159
Over 90 days 90H A £ 6,702 4,445
366,499 316,874

INDUSTRIAL

HOLDINGS LIMITED




12. Contingent liabilities

12.

At 30 September 2004, the Group had bills discounted with

recourse to banks amounting

to approximately

HKS 142,314,000 (31 March 2004: HKS132,467,000).

RREE

R-ZTETZMFEFAA=+HB  AEEH
TIRITEBBRBZUHRZEAZKA
H49142,314,0008 T (ZETWMF =
B=+—8 :132467,0007T) °

13. Capital Commitments 13. BEAREE
As at As at
30 September 31 March
2004 2004
R-ZEZEWF RZZEZTMF
AA=+H =A=+—H
HK$'000 HKS'000
FHET FAT
Capital expenditure in respect of BT 418 R 7 B 75
the acquisition of property, REREHBEZ
plant and equipment contracted for HBEWE  BER
but not provided BBEZARTH
in the financial statements 48,481 69,811
Capital expenditure in respect of EHAEBRITOCHEE
the acquisition of property, ME - BEREZE
plant and equipment authorised AR
but not contracted for 978 6,874
49,459 76,685




14. Related party transactions 14. BAEALRE

During the period, the Group entered into the following
significant transactions with related parties in the ordinary

course of business:

HA - AREEAGHBEAIRBEE
BBREPEETATERRZS :

Six months ended

30 September
BENMNA=Z+HLAXMEA

2004 2003
—E2E2NF —ET=F
HK$'000 HKS'000
THET FHET
Rental expenses paid to ERINGIFE L
Man Fat Enterprise NEPEFRAR (M)

Company Limited (Note) 270 270
Geming Company Limited (Note) wEARAA (M) 216 216
Note:  These represent rental expenses arising from the leasing of Mzt - ERXBECEERAFTRBRE

warehouses, car parks and office space from Man Fat RABEAER  FESRRAE
Enterprise Company Limited and Geming Company Limited, FEEZHES I - RAREEMN
companies in which Mr. Lam Man Chan and Ms. Ting Lai NEEERTERZTESEHE X

Ling, directors of the Company, have beneficial interests. M ARz -




