SHARE OPTION SCHEME

A share option scheme of the Company was approved and
adopted on 23 August 2002 (the “Scheme”). The Scheme is
valid and effective for a period of ten years from the date of
adoption.

Pursuant to the Scheme, the Company may grant options to,
inter alia, directors and employees of the Company or its
subsidiaries and other participants to subscribe for shares in
the Company. The details of the terms of the Scheme were
disclosed in the Company’s 2004 annual report.

The movements of the share options granted under the Scheme
during the six months ended 30 September 2004 (the “Period”)
and the balance of outstanding options as at
30 September 2004 are as follows:
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No options were cancelled or lapsed during the Period.

The closing price of the Company’s shares on the date of
grant of the share options was HK$2.475 per share.

AUDIT COMMITTEE

In compliance with the requirements of the Stock Exchange,
an Audit Committee comprising three independent non-
executive directors was formed. Reporting to the Board of
Directors of the Company, the Audit Committee is dedicated
to the review and supervision of the Group'’s financial reporting
process and internal controls. The Company’s Audit Committee
has reviewed this unaudited interim report of the Group for
the six months ended 30 September 2004.

COMPLIANCE WITH THE CODE OF BEST
PRACTICE

None of the Directors is aware of any information that would
reasonably indicate that the Company is not or, was not for
any time during the six months ended 30 September 2004, in
compliance with the Code of Best Practice as set out in
Appendix 14 of the Listing Rules, except for the term of office
for the non-executive directors of the Company is subject to
retirement by rotation and re-election at the annual general
meeting in accordance with the Bye-Laws of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES
During the period, there were no purchase, sale or redemption

by the Company or any of its subsidiaries, of the Company’s
listed securities.

BN S B AR AR SR AR R

RARBRHRBERERLAHZKWTES
FR%2.4758 T °

EREESE

AR R 3P 2 R RS — B %
ZBg MEBR=-ZBHIFNTES-
EREEEMARREFTGER  HEMF
RENMEEARE 2MBHRBRET A
Gl c ARBZERZBRCEMAE
BEHE-_ZTNFAA=+THEXNEARAZ
REERPHERE -

BETREBRRATAUZRAE

ME=MA - METAMEHTAEBETRA
ARRARBE_TZEMFNA=THIEAE
A AT R 0 R < BT AR BB 81 4 P
HemERASTH  ERBARFZAF
AMARE - ARFIFERTESERBRB
FAELWMER XA EREE-

EEREOAQRFZ2LHES

A - ARBSEEARERRTEEE
FBEERARF Z EHES




COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
directors’” securities transactions (the “Code”). Having made
specific enquiry of all directors of the Company, the Directors
of the Company have complied with the required standard as
set out in the Code throughout the six months ended 30
September 2004.

ACKNOWLEDGEMENT

On behalf of the Board, | would like to express sincere gratitude
to our management team and staff for their efforts in pursuance
of excellence which held cultivate the growing momentum of
the Group. The Group will continue to offer the best and
most-needed products and services to its customer, which is
believed to bring satisfactory returns to our shareholders and
investors.

By order of the Board
Lam Man Chan

Chairman

Hong Kong, 20 December 2004
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