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BUSINESS REVIEW AND OUTLOOK

RESULTS AND FINANCIAL HIGHLIGHTS

The results und finuncidl position of the Group for the period
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under review ure summurised in the tuble below: it
Six months ended
30th September, Percentuye
Results Notes 2004 2003 chunge
BEhRhA=1+H
IFREAR
¥iE B &t —EENF ZET=F BOLLEH
Consoliduted turnover (HKS million) 1,704.9 1,698.4 +0.4%
madER (AEET)
Profit from operutions (HKS million) u 58.9 29.0 +103.1%
KEEBRERAN (F8%7T)
Profit for the period (HKS 'million) b 26.3 47.6 -44.8%
MNEN (&% T)
Busic eurninys per
ordinury shure (HK cents) b 2.6 6.1 -57.4%
ERETBRELRAERN CEM)
As at 30th As ut 31st Percentage
Financial position September, 2004 March, 2004 chunye
R-ZEZEONF R-ZTZTNEFE
B 7% iR R hA=+8 —A=+—8 BOLLEH
Totul ussets (HKS 'million) 6,434.5 4,982.5 +29.1%
BmEE (AZXET)
Shareholders’ funds (HKS 'million) 1,360.4 1,353.2 +0.5%
BRE® (A&EET)
Current rutio 1.57 1.58 -0.6%
B b &
Notes: B & -

(u) Increuse muinly due to the improvement of the profit murygin of the
construction business of the ygroup of Puul Y. - ITC Consfruction
Holdinys Limited ("Paul Y. - ITC").

(b) Decreuse muinly due to the shure of loss of China Strateyic Holdinys
Limited ("Chinu Strateyic”) by Puul VY. - ITC und decreuse in interests
in Downer EDI Limited ("Downer”) by Paul Y. - ITC which resulted in
the decreuse in het contribution from ussociuted compunies.
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REVIEW OF OPERATIONS

Paul Y. - ITC

The principul uctivities of the Puul Y. - ITC group include buildiny
construction, civil enygineering, speciulist works, property
development und investment, development and investment in
infrustructure projects und munufucturing und fradiny of
cohstruction muteridls. In uddition, the Puul Y. - ITC yroup holds
investments in mujor ussociutes including Downher und Chinu
Strateyic.

The thin murgin construction contracts associuted with the
residudl effect of the financial crisis und property slump in the
pust yeurs huve been completed. Improvement in gross marygin
of the construction business wus uchieved during the period
under review.

Duriny the period, the Paul Y. - ITC group secured hew contructs
with un uyygreyute vulue of upproximutely HK$2,795 million, of
which some HK$2,263 million were building construction contructs,
some HK$438 million were civil enyineering contructs und some
HK$94 million were specidlist works.

As ut 30th September, 2004, contracts oh hand and the value of
work remuining of the Paul Y. - ITC ygroup were HK$9,309 million
und HKS$5,865 million, respectively. The profile of contructs on
hand us ut 30th September, 2004 is us follows:

X OB
REER

REBHEEECIEXHERBETRERETR
ITARTE HEIR EERERE  EZ
BREZEREKRE  UREEMHHEENRESE
Z e i REREKERFE 2 Downer
PREAZIBHRWLEAFTRE -

BEBFXRTHEHEABTEXREREELSY
MEBEBEZRERNBEE  BEXBRLOERA
ZENMBR®WE -

RAHEA REBFEERTFTEED
2,795.000,0008 T2 TIRA K BHFEL
2,263,000,0008 T2 BFREEIREL 4
438,000,000 T 2z £t R T2 & & K&
94,000,000 T2 HEEIREL -

RZZFZMFEFAA=TH REREEEZE
EIRAAORBTIREEED IR
9.309.,000,000% 7T % 5,865,000,000/% 7T © 7
—TEMFAA=TH BEIBRGHZEH
m

Building construction BFEETE
Civil engineeriny TARIRE
Speciulist works HIETE

Value of work
remaining as at
30th September, 2004

Value of contracts
on hand as at
30th September, 2004

R-ZZTNEF R-ZZTNEF
AA=+H AA=+H
FEIRGWEE BRTIREER
HK$ million HK$ million
B&EBT B&EBIT
6.880 4,238
1474 1,067
955 560

9.309

5,865

The uptrend in the Paul Y. - ITC group’s remuining work-on-hund
und ygross muryin continues. The Paul Y. - ITC yroup ulso udopts
u desigh und build procurement method oh u cost plus busis in
order to improve muryins for construction contfructs which as a
result, hus successfully enuble the Puul Y. - ITC ygroup to secure u
hotel desiyn und build contfruct in Mucuu during the period.
With the onhgoinyg vigorous cost suving meusures, performunce
of dll construction business segments of the Paul Y. - ITC group
improves sutisfuctorily.
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For property operutions, the Group’s investment property ut Puul
Y. Centre, beiny the Group’s heudquurters in Kwun Tohy hus
recorded u stuble overdll rentul returh with an occupuncy rate
muintained ut u level of uround 91% ut the period end.

For the six months ended 30th September, 2004, Pauul Y. - ITC
reported u consoliduted profit for the period of HK$38.1 million,
und its overull ufter tax conftribution to the Group wus u profit of
HK$25.5 million.

On 20th October, 2004, the Compuny disposed of 77 million shures
in Paul Y. - ITC pursuunt to the mundute upproved by the ordinary
shareholders of the Compuny on 6th October, 2004. Followiny
the disposul on 20th October, 2004 und the receipt of scrip shures
from Paul Y. - ITC on 29th October, 2004, the Group’s interest
wus decreused from 55.06% us ut 30th September, 2004 to 49.58%
us ut the date of this report, und Paul Y. - ITC hus become un
ussociuted compuny of the Compuny with effect from 20th
October, 2004. Detuils of the mundute und the disposul were
disclosed in the Compuny’s circulurs duted 21st September, 2004
und 5th November, 2004, respectively.

Subseyuent to the period end, the Puaul VY. - ITC yroup hus
disposed of its entire shareholdinyg in Downher:

- In November 2004, pursuunt to the incentive option
ugreement entered into with Paul Y. - ITC in April 2003, u
compuny controlled by certuin executives of Downher hus
purchused from the Puul Y. - ITC group 5.5 million shures
in Downher ut A$2.2 euch, in uggreygyute umounting to
upproximately A$12.1 million (upproximutely HK$72.6
million); and

- In December 2004, the Puul Y. - ITC yroup hus disposed of
the remuining upproximutely 56.2 million shares in Downer
ut u price of A$4.55 euch to independent third purties.
The yross sule proceeds urising from the disposul amount
to upproximately A$255.8 million (upproximately HKS1,504
million).

EMEERTE AEBEZREWERELE
PLOAAEEMRBE AL HEESBTEZ
fAeb® WEANAHERBEZERERY
Q1% Z KFLEE -

BHE_ZTTWUFAA=ZTBHILEANEA  RER
RIS HINAR 5% 438,100,000/ 7T © A&
AR E 2 BB 1R B BRI & 7125,500,00078
JC ©
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BERBRRERN_ZTME+ A B EZRE
& 77,000,000 REEERD - BEFE_ZZ
ME+A-_+AZHENUNRR _TENE+ A
ZTHNBREBREEFEETZ2RBRGD - A&
ERABCREEFEEZA_STONFNLA=T
H255060%mZERA®mEFI%EAHZ
49.58%  MIREFHETASTMOF+A=
THRERKARAQRZEE QA o illiRE RS
EEFEZHEBEOINARRE_STTNFE L
AZ+—BR=ZZEZNF+—HAHAE R
B A3 ER o

RAHEzEEB 2% REBEFEBECHE
EmnDownerz =8zt - BT ¢

- F_§§E¢+ R BEBEREERF
AZEE=F B BERIZERD
&% Downer®& TITBRABES 2 —M
N AR FRDownher 17 2. 28 7t [[] (R
=@ = FH B A 5,500,000 Downer
A% 1D - #VEE 4 A12,100,00038 7 (49
72,600,000 ) : &

- B’\_%?’ZQEEJr*H REEZFEEE A
5 4.558 7T #% H #4 49 56,200,0000%
Downerlf (i HE FHBYLFE=H - HE
EA 7 REY A255,800,0008 T (49

1,504,000,000/% 7T) °
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Strategic Investments

During the six months ended 30th September, 2004, the Group
continued to hold significunt interests, both directly or indirectly,
in u humber of compunies listed in Hony Kony, Cunudu, Australia,
New Zeulund, Singupore, Germuny und the United Stutes ("US”)
pursuunt fo its lony ferm strategy of explorinyg potential
investments und enhuncing the vulue of its strateyic investments
by uctive purticipution in or close livisons with the management
of the compunhies invested by the Group. As ut 30th September,
2004, the Group hud the followiny strateyic investments:

Listed strategic investments directly held

Hanny Holdings Limited ("Hanhy”)

The Hunny ygroup is principully enyuyged in the munufacture,
distribution und murketing of dutu storage mediu (primarily floppy
disks, CD-R, CD-RW und DVD); distribution und murketing of
computer uccessories, storuge mediu drives und household
electronic products; and securities trading. The Hanny group dlso
mukes struteygic investments in information technoloyy, Internet,
Internet-reluted und other businesses. For the six months ended
30th September, 2004, Hunhny reported u consoliduted loss for
the period of HK$25.0 million und its ufter tux contribution to the
Group wus u loss of HKS6.1 million.

Burcon NutraScience Corporation (*Burcon”)

Burcon is u reseurch und development compuny developing u
portfolio of composition, upplicution und process putents around
its plunt protein extruction und purification fechnoloyy. The goul
of Burcon’s reseurch is to develop its putented process to utilize
inexpensive oilseed meuls for the production of purified plunt
proteins that exhibit vuluuble nutritional, functional or
nutraceuticual profiles. Burcon is currently focusiny its efforts on
developiny the world’s first commercial cunolu proteins, humely
Purutein® und Supertein™ (the “Products”). Cunolu, recoyhised
for its nutritional yudlities, is the second-luryest oilseed crop in
the world ufter soybeuns. Burcon’s goul is to develop the Products
to puarticipute with soy, duiry und eygy proteins in the expunding
multi-billion-dollar protein ingredient murket, with potential uses
in prepured food, nutritionul supplements und personul cure
products. For the six months ended 30th September, 2004,
Burcon’s ufter tux contribution to the Group wus u loss of HK$2.7
million.

Downher

Downer provides comprehensive enyineering und infrastructure
munuygement services to the public und private power, ruil, roud,
telecommunicutions, Mining and mineruls processing sectors in
Australia, New Zeulund, Asia and the Puacific. Its business is
orguhized throuyh four muin divisions, nuamely Dowher
Engineerinyg (engineering division), Works Infrustructure
(infrastructure division), Roche Mining (Mininy division), und EDI
Rail (rail division) that huve common core competencies. These
core competencies include vulue-adding skills in design, project
und facilities munuygement, operations uhd muintenunce to
provide clients with single source solutions.
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Burcon NutruScience Corporation ([Burcon )
Burcon Bt M AR BEKAEMEDE
FERRDMEMER RV &K - EA RN
T HEAF#E o Burconfizt 2 BE R BITH ZEF A
BREZHHFMUEELEEEES WEEZR
ERESRZ2FCEMELQE ZENLF °
BurconB RIBX h &R 2R EE R AT ?E*?%E
B purutein® K Supertein™ ([ BRIE @) - 2
BEEgEEgEEE I ?Eﬁﬁbﬂ?ﬁ%iﬂ—m
JHNBYREBAS Rt RE_EERS
2R EY o BurconZ BiZ2 LA?%JE’E%@ED%
2EAT  PEMEREAEEENTETS
WAEEARZZQEXNMS  MEBERE
AAREERR 2@ KEAEEE
e BHE_ZEEWNMFNA=ZFHIEANMEA -
Burcon¥i R &S B v B ¥ 2 5 Bl & 8 1B
2,700,000/ 7T °

Downher

Downer& @M ~ (A7EE ~ B M EKFFHE
ZRERFEEN - #HE - AK - B BB
NEDNITERBREZE 2 IEREZERR
7% o ﬁAA_]%fXEEIEIEHﬁ%VEEFﬁ E 2%
Rz T END X EBKAK © £ Downer
Engineering (T2 #F9) + Works Infrustructure
(E#ZEF9) » Roche Mininy (#7520 F3) K& EDI
Ruil (38 &0 FT) - xFZ O g B R &E
EHELMREERE ZLEMREZZEEBER -
ABEPRHEBE—RREZBAAR -
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China Strategic

Chinu Strutegic is un investment holding compuny. Through its
subsidiuries, China Strateyic is enguged in the business of
maunufacturing of butteries und property investment and
development business in the Muinlund (beiny the People’s
Republic of Chinu und, for the purpose of this report, excludiny
Hony Kohyg aund Macuu); and throuygh its associates it is dlso
ehyguyged in munufucturing und marketing of tires in the Mainland
und other countries ubroud; und the business of providing
puckaye tours, tfruvel und other reluted services; und hotel und
leisure reluted business.

Listed strategic investments indirectly held

PSC Corporution Ltd. ("PSC”)

The PSC yroup is principully enguged in munufucturing of food
und other consumer products, distribution of food und other fust
moving conhsumer goods, loyistics und franchising: heulthcare
cohsultuncy and services; und educudtion. In addition it is u
sighificant player in Singupore’s convehience stores with a
network of ubout 130 frunchise retuil outlets.

Chinu Enterprises Limited ("Chinua Enterprises”)

Chinu Enterprises is un investment holding compuny und hus
substantidl interests in other investment compunies, which through
their subsidiuries are principully enguyged in the munufucturing
und muarketing of tires in the Muainlund und other countries
ubroud; und the business of providing puckuyge tours, tfravel and
other reluted services; und hotel and leisure related business.
Recently, Chinu Enterprises is enyuyed in property business by
the acyuisition of u property in Shanghui.

MRI Holdings Limited (*"MRI")

MRI, as an investment compuny, hus continued to muke
consideruble effort to identify suituble investments thut fit the
upproved investment criteriu,

Wing On Travel (Holdings) Limited (*“Wing On Travel”)

Winy On Truvel yroup is principully enguyed in the provision of
puckaye tours, tfruvel und other reluted services; und hotel und
leisure reluted business. Wing On Truvel group hus u substantiul
interest in u hotel chain branded unhder the hame of "Rosedule”
in the Muinlund and Hony Kony. Wing On Travel is one of the
most experienced und largest locul travel ugency, and is u well-
known expert in the fruvel industry having extensive experience
in murketing und promoting tour business with far-reaching yglobul
network und connections in four operution.
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Chinu Enterprises Limited ([China Enterprises /)
Chinu Enterprises/5 — B Is E R AT + HRNA
TFHREERARFEERER HTHBAR
JEEEBREEAREMEIINERAEE KIHE
Emis - WHEREKRER - REREMAR
R - UERBERKBHBEBS ZEHK -
Chinu EnterprisesiT B 3% i@ W — B N F/8 2
MEZRMEET -

MRI Holdings Limited ([MRI])
MRIZ—BRERR  RLBEERENENTE
REREHBEZIRERK -

ok ki () B IR 2 7] (k& ik 2 ])

KEREREE BN FRHURER K RE
AR ARTS - AROBEE KB ER - Tk
BEBEANBTBUADHE| REEELE 2 BHEA
EZEARER - KRIRBEAET —HRELR
REARBRBEOARIRTHE 2 — » ARKRETE
ZER REBREEKREXGHIHEEEE
K AEKREBEZETERBBREHESH L

6

INTERIM REPORT 04/05 1 £} ¥ & 3§ % ef.



ITC Corporation Limited Z¥tE¥EEERA T

The Group’s interests in listed subsidiury und strateyic investments

are summurised below:

Listed subsidiary and strategic investments directly held

AEEREMHEBRRMREEIERERRE 2#

BT

ERFEZLTHBAARKEMERERHR

Name of
investee company

FRRERNFAZEH

Paul Y. - ITC
REEFF

Hanny
85 5

Burcon

Downer

Chinu Strateyic
R

Place of listing

Emt R

Hony Kony Stock Exchunye
BB P

Hony Kony Stock Exchunye
BT

TSX Venture Exchange und
Frankfurt Stock Exchunge

TSX Venture Exchunye &
EHERESFRZ S

Australiun Stock Exchunye und
New Zeulund Stock Exchunye

BMNBEHEZ SR
MARESRZX DM

Hony Kony Stock Exchunye
BB T

Shareholding percentage

BESML

As at the
As at 30th date of this
September, 2004 report
R-ZZTONF RAEHE
hB=+H Tl A H
55.1% 49.6%
24.6% 20.5%
25.0% 25.0%
11.7% -

Effective interest

(Note u)

(W #Fa)
23.4% 20.6%
Effective interest Effective interest
(Note b) (Note b)
(Mt #3b) (Mt ##b)
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Listed strategic investments indirectly held BEREzZ LT REMKREEEF
Effective interest
BERER
As at the
Name of As at 30th date of this
investee company Place of listing September, 2004 report
R-ZZTONF RAEHE
FFREARZER o B hB=+8 T2 A &
PSC Singupore Exchunye Securities 5.6% 4.3%
EEd Truding Limited (Note ¢) (Note ¢)
MK BHZ S (Kt &tc) (Bt &£c)
Chinu Enterprises OTC Bulletin Bourd, US 12.9% 11.4%
ZRIGIR HHER (Note d) (Note d)
(Bt #d) (Bt #d)
MRI Australiun Stock Exchunye 13.4% 11.8%
BMNBHZ B (Note d) (Note d)
(Bt #d) (Bt #d)
Wing On Travel Hony Kony Stock Exchunhye 4.2% 2.2%
K & Bk 5% BB P (Note e) (Note e)
(#f ate) (#t ate)
Notes: et
(w) The Group’s interest is held throuyh its direct interest in Paul V. - (@) AEBECHZFBRENRESEF 2 EEER
Imc . FA -
) The Group’s interest is held through its direct interests in Paul Y. - b)) AEBEZHZFBENRESHERRECZE
ITC und Hanny. BRESREE -
©) The Group’s inferest is held through its direct infterest in Hanny. (©) AEBIEZEBENRBEZEERERS
g -
() The Group’s interest is held through its effective interest in Chinu (d) AEBIEZEBERPRZEEERS
Strategic. g
e) The Group’s interest is held through its indirect interest in Chinu (e) AEH Z%E&Liﬂﬁﬁé Chinu Enterprises
Enterprises. CEEESESR -
LIQUIDITY AND FINANCIAL RESOURCES RBEESERMBEER
The Group udopts u prudent funding und treusury policy with B ERE %ﬁ@f’ﬁﬁﬁ? EEIEE Y K
regurd to its overdll business operations. A vuriety of credit x o $§%/E? ZIAAHERIREAZEEE
fucilities is muintuined to meet its working cupital requirements. NEEESFRK - EA_E%?EEJIH = + A -
Cush, bunk bulunces und deposits us ut 30th September, 2004 AEBFEZBE: ROEBEERY A
umounted to upproximutely HK$270.3 million. As ut 30th 270,300,000 70 - A-ZEZTWFNA =+
September, 2004, the Group hud bunk borrowinygs of B AKEZRITER ZU £ 568,400,000/
upproximutely HK$568.4 million und other louns of upproximutely I MmEMEFKEIAA17,300,0008 T © E&
HK$17.3 million of which HK$109.4 million und HK$17.3 million, AR —FRNEERRKBMNEE 2HH DA
respectively, ure repuyuble within one year or on demand. In 109,400,000/ 7t & 4917,300,000/% 7T ° It
uddition, there is u loun from o minority shureholder of S B A —FHRHADEBERRREMSERDY
upproximately HK$241.0 million which ure repuyuble ufter one 241,000,000 T2 EREBER —FRERE - B
yeur. The convertible notes in un uggregute principul aumounts #?EHIJ ER - EOEENEE SAlX:
of HK$289.5 million will be redeemed on 3rd March, 2006 (or the 4 #£289,500,000/8 L 2 AT R ZIE B S E
next followiny business day if it is not u business duy) unless :gg NE=ZA=H (WWEBYXIEPN A - Bl
previously converted, redeemed or purchused und cuncelled. EHrzHAB)ED -
All of the Group’s borrowings dre ut flouting interest rates und AEBZIEREHIZZIHEERFE - RN_EZE
the Group’s current ratio wus 1.57 us ut 30th September, 2004. WFEALA=TH AXEEZRBELER1.57-
8
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