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AR E M HRRME

For the six months ended 30th september, 2004

BASIS OF PREPARATION

The condensed finunciul stutements have been prepured in
accordunce with the upplicuble disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
oh The Stock Exchunyge of Hony Kony Limited (the “Hony
Kony Stock Exchunye”) und with Stutement of Standurd
Accountiny Pructice No. 25 “Interim financial reporting” issued
by the Hony Kony Institute of Certified Public Accountunts,

SIGNIFICANT ACCOUNTING POLICIES

The condensed finunciul stutements huve been prepured
under the historicul cost convention, us modified for the
revaluation of investment properties and investments in
securities.

The uccountiny policies udopted ure consistent with those
followed in the preparation of the Group’s unnuul finunciul
statements for the yeur ended 31st March, 2004,

SEGMENT INFORMATION

Business segment:

For munuyement purposes, the Group’s operutions dure
orguhised into five operuting divisions humely buildiny
construction, civil engineeriny, specialist works, consfruction
muteriuls and property leusing. These divisions ure the busis
oh which the Group reports its primary segment informution.

Anulyses of the Group’s furhover und conftribution to profit
(loss) from operautions for the period by principul uctivity ure
us follows:
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Six months ended 30/9/2004 Six months ended 30/9/2003
BE-_ZTNFAA=THLAMEA BE-ZZ=FNA=+RHLAMEAR
Inter- Inter-
External segment Total External seyment Total
R 2BZH @t AR AE2H @t
HK$°000 HK$°000 HK$°000 HK$"000 HK$'000 HK$'000
FTERT FTERT FTER FHEL FHEL FHEL
Turnover HE®E
Construction und other BEREM
contructing businesses: RBER
Building construction BFEETRE 1,248,557 - 1,248,557 1,191,411 - 1,191,411
Civil enyineeriny ITARIR 234,406 - 234,406 195,893 - 195,893
Specialist works ESCHR: 174,475 57,760 232,235 259,023 18,932 277,955
Construction muteriuls BEMH 183 30,374 30,557 2,985 44,620 47,605
1,657,621 88,134 1,745,755 1,649,312 63,552 1,712,864
Property leusing MERE 21,262 7,876 29,138 25,129 7,835 32,964
Elimination iy - (96,010) (96,010) - (71,387) (71,387)
1,678,883 - 1,678,883 1,674,441 - 1,674,441

Inter-segment sules ure chargyed ut murket price or, where
no murket price wus avuiluble, ut terms determined und
agreed by both purties.

Dbz BHE T IETISER WD (HET2E 2
MIHER) REDEERRE Z HHRKER -
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SEGMENT INFORMATION (Continued)
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Business segment: (Continued) . AEAR (K
: (Continue
° ERHH (M)
Six months ended
30/9/2004 30/9/2003
BE-—ZZTINH HE-_ZZT=F
hA=+AH1L NWA=Z+81k
~1E A 7~ & A
HK$’000 HK$'000
FHT FHET
Contribution to profit (loss) mgs Al (B58) 2R
from operutions
Construction und other BERHEMEHNTIRER
contructing businesses:
Building construction BFREETRE 16,835 777)
Civil engineeriny AT 18,329 (8,537)
Speciulist works HIETHE 10,840 (21,477)
Construction muteriuls EEM B (7,909) (14,184)
38,095 (44,975)
Property leusing MERE 8,481 11,041
Unullocuted corporute expenses ROMEERAE (19,211) _
27,365 (33,934)
PROFIT (LOSS) FROM OPERATIONS 4. REBZA (F8B)

Profit (loss) from operautions hus been arrived at ufter charging
depreciution und umortisution of property, plant und

equipment us follows:

Tz RN (BB DB R - B RRE
ZHERBHEREL

Six months ended

30/9/2004 30/9/2003

BE-ZZTWF HE-_ZZT=F

hAA=+HL hA=+R81E

A8 A ~E A

HK$°000 HK$"000

FET FHET

Owned ussets HEAE 27,958 31,340

Less: Amount cupitulised in respect

of contructs in proyress W BETRIEEARZHE (799 (956)

27,159 30,384
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INVESTMENT INCOME - NET REWBA-F&E
Six months ended
30/9/2004 30/9/2003
BE-—ZZTINH HE-_ZZT=F
hA=+HLE hA=+81
N{EA <& A
HK$’000 HK$'000
FHT FHET
(Loss) guin on disposul HEKREFHZ
of investments in securities (F5 8) e (1,579) 326
Guin (loss) on disposal HEREMEZ
of investment properties Wz (E598) 1,129 (526)
Unreulised holdiny (loss) Hfh EmRERERIFE
guin on listed other investments (BB Wz 558 (8,143) 424
Interest income B WA 20,344 16,709
Dividend income i B A 356 -
12,107 16,933
TAXATION HiE
Six months ended
30/9/2004 30/9/2003
BE-—ZZTIH HE-_Z2ZT=F
hA=+HLE hA=+81
N{EA & A
HK$’000 HK$'000
FHT FHET
The churge comprises: RBZEEE
Hony Kony Profits Tux: BEEMNEGH
Current period 7N HA 21 -
Overprovision in prior periods A ER B RE 1 - amn
21 an
Overseus tuxation 8N IE 1,177 3,322
Shure of tux on results BB E N EEZRE
of ussociutes 23,108 32,179
24,306 35,490
Deferred tuxution iR 3E 718 7,629 11,869
31,935 47,359

Hony Kony Profits Tux is culculuted at the rate of 17.5% (2003:
17.5%) of the estimuted ussessuble profits derived from Hony
Kony for the period. No Honyg Konhy Profits Tux wus provided

in prior period since the ussessuble profit for thut period hud

been wholly ubsorbed by tux losses brought forward.

Overseus tuxution is culculuted ut the rutes prevuiling in the

respective jurisdictions.

BERMNEHIDRANRE BB 2G5 ER VA
AFHEI76% (ZZFZ=F : 17.5% 5 E - AR
LR MEERTENGE A AR B IBEBEEMAE
o WMEBARENHMEBES Z BEEN A

BORBREBERERRERA ZREXFH -
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DIVIDENDS 7. BRE
Six months ended
30/9/2004 30/9/2003
BE-—ZZTINH Eﬁz EZTT=F
hA=+HIE A=+81t
~E R 7N fE A
HK$°000 HK$000
FER FET
Interim dividend - 1.5 cent hER S — FHOE 1.5
(2003: 1.0 cent) per shure (—z2= E A 81.01l) 20,538 10,937
Speciul dividend - Nil BRI S — &
(2003: 29.0 cents) per share (ZZ2ZT=4F : BK29.01) - 317,174
20,538 328,111
The umount of the interim dividend declured for the six months HE_ZTNFALA=Z+THELERNEASHZ AR

ended 30th September, 2004, which will be payuble in cush
has been culculuted by reference to the 1,369,195,436 issued
ordinary shares outstanding us at the dute of this report.

During the period, u finul dividend of 1.5 cent (2003: 1.0 cent)
per shure umounting to HK$20,179,000 (2003: HK$10,727,000)
for the yeur ended 31st Murch, 2004 wus upproved by the

shureholders.

EARNINGS PER SHARE

The culculution of the busic und diluted eurninys per shure
for the period is bused on the followiny dutu:

EXNZHHMBREZEE  DERAXMBINEZ
HE#{TEMAR1,369.195,436/% 5 & -

R BERRILEREHEZ _ZEZTNF=A=
+—E¢$f§*29&,ﬁﬂﬂxutﬂx,ﬂz15ﬂJJ< e
=& BE1.0M) - A 20,179,000 T (= 2
T =4 : 10,727,000 7T) °

Al

N

BRER
HASRERRBERANDBREBEATBIEFE

Six months ended
30/9/2004 30/9/2003
BE-—ZZTINH HE-_ZZT=F
hA=+HLE NA=+A1
18 A <& A
HK$’000 HK$’000
FET FHET
Edrninys: BH
Earhinys for the purposes of ATHESRERNET AT 38,144 29,896
busic earninys per shure
Effect of dilutive potentiul BEEEE H&‘Z i fE
ordinury shures in respect of un ERBE QR ZEETR
adjustment to share of results of Eﬂﬁ&éZ&ﬂE%ﬂ%
uh ussociute bused on dilution
of its eurnings per share - (5,001
Eurninys for the purposes of
diluted eurninys per shure SEERBERNZ AT 38,144 24,895
Number of shures: fig 7 1 B
Weighted uveruge humber of SEEREARBER
ordinury shures for the purposes of F 2 & @B g FHE
busic und diluted eurninys per shure 1,345,249,019 1,064,756,647
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EARNINGS PER SHARE (Continued) 8. BREF (&)
For the six months ended 30th September, 2003, the A EEHE TS =FA=THLEAEAZSE
computution of diluted eurninys per shure does not ussume REERANE  ANARQTERERAIRE *7'?2
the conversion of the Compuny’s share options and warrants TEEaRROZFEHEME ' B lﬂjlﬁfgj B4
since their exercise prices were higher thun the average AERERRBREEELBRZE
market price for shures.
The Compuny’s share options and warrants have been lupsed ARz ERERABREZIN _ZZTNFMA —
and/or exercised prior to 1st April, 2004, BRIEERE R HITHE -
INVESTMENT PROPERTIES, PROPERTY, PLANT AND EQUIPMENT 9. REWHE -YE HHMRRE
During the period, the Group spent upproximately HRNAEBERARYE BB EREBEZRBEHEY
HK$4,143,000 (2003: HK$4,438,000) on property, plant und 4,143,000 70 ( —ZZTZ =4 : 4,438,000%
equipment to expund und upyrude its operating cupucity. T0)  BEUAERRIEAKEE RS o AEETE
The Group ulso disposed of investment properties und EREMERYE B EE BEZEERRA
property, plunt und equipment with un uggreyute curryiny & 9 5l 460,000,000 ( —ZTZT =4 :
vulue of upproximately HK$60,000,000 (2003: HK$21,804,000) 21,804,000/ Jt) & 492,373,000 T (=TT =
and HK$2,373,000 (2003: HK$7,543,000), respectively. & 17,643,000/ T) °
In the opinion of the directors, the market value of the Group’s FERE ALEEREYVWEZTEEEN_-_ZZ
investment properties did not differ significuntly from their WMEANA=ZTHZEEBLEERNEA -
currying vulue ut 30th September, 2004,
PROJECT UNDER DEVELOPMENT 10. ®EH1EH
During the period, the Group purchased u 54.06% interest in HA - AEEBERKENBARBEACLRPEA
u development project located in the People’s Republic of RAEMBER —%EIBE 254.06% s (AME17
China through acquisition of subsidiaries us set out in note Fr#) -
17.
INTERESTS IN ASSOCIATES 1. BE QAR
30/9/2004 31/3/2004
—EEMF ZEENE
hB=+8H “A=+—H
HK$’000 HK$'000
THET FET
Shure of net ussets: BIEFEE -
Listed shures in overseus BN BT RS 535,235 545,310
Listed shares in Honyg Kony BB LWRMGD 415,784 460,494
Unlisted shures IE MG 25,627 23,828
Goodwill me 352,142 370,676
1,328,788 1,400,308
Amount due from un ussociute FE W — [ B & A B ROE 26,400 26,400
1,355,188 1,426,708
Market vulue of listed shures: EWmkm 2z mE:
In overseus REEIN 1,336,663 1,110,079
In Hony Kony &5 121,645 139,763
1,458,308 1,249,842
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11.

INTERESTS IN ASSOCIATES (Continued)

Chinu Struteyic Holdinygs Limited ("Chinu Strateyic”), u
compuny listed on the Hony Kony Stock Exchanhye, becume
a principul ussociute of the Group on 30th September, 2003
with its finunciul yeur ended 31st December. Dowher EDI
Limited ("Downer”), another principul ussociute of the Group,
is listed in the Australiun Stock Exchunge und the New Zeulund
Stock Exchunge with its finunciul yeur ended 30th Juhe. Since
ohly published finunciul information of Chinu Strateyic and
Downer wus uvdiluble und used by the Group for upplying
the eyuity method, the Group’s share of net ussets in Chinu
Strateyic und Downer ut 30th September, 2004 is culculuted
bused on their net ussets ut 30th Juhe, 2004. The Group’s
share of results of Chinu Strateyic for the current period aund
of Downer for the current und prior period is culculuted bused
on the results of Chinu Struteyic for the six months from 1st
Junuary, 2004 to 30th June, 2004 und results of Dowher for
the six months from 1st Junuary, 2004 to 30th June, 2004 und
from Tst Junuary, 2003 to 30th June, 2003 respectively.

DEBTORS, DEPOSITS AND PREPAYMENTS

The Group’s credit terms for confructing business are
neyotiuted with, und entered into under, hormul commercial
terms with its trade customers. Traude debtors urise from
property leusing business ure puyuble monthly in udvunce
and the credit terms yrunted by the Group to other trade
debtors hormully ranyge from 30 duys to 90 duys.

The following is un uged analysis of trude debtors ut the
reporting dute:
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11.

12.

BENTER (&)
FPREBARAB ([REK]D) T —ERES B
EHZAR HR-_ZEZZFAA=ZF+AHKARX
SECZIEBERR  VREFELERABATZ
A=+—H -AEBI—HBEEHZE QA
Downer EDI Limited ([Downer]) Ji — R &
NEBEER SR OBELERSMEMZ AR
HEBEL£BANAZTH  BRAEBEEZRN
KA ZRETESHRFEA+S X XDowner2
FHEZUHBER Bt AEE#EGEPRR
DownerR —ZEZEWNFNA=+HZ#ERTIDF
REBEHMEATNR-_ZEZENFA=+THZEE
FEFTE  c AEBEEERRALTHECEEDR
BERRR_ETNF-—A—HEZZTETWEF A
TtHALERNBERAZEETE  AE@BMEBG
DownerA N HIF k F —HH 2 2& IR &
DownerR ZZZFEWMF-—A—HEZEZ_ZTZTHWF X
A=+HUERNEAUNR -_ZEE=F—AF—HZ =
T -FANAZTHLENBAZEEE -

FEWERE - TEREMKRE
AEEABEBZEER - RIEBSEFPES
BREBE-RBEGRRET - RENEEEEBZ
RREZRBINRAFHT AN - REE
EmENEZREME T2 RRERS —RKA30
HZQQORT% -

UTRREBRZEREZRBEEFTMON

30/9/2004 31/3/2004

—EENF —ETNEF

hB=+8 =A=+—8

HK$°000 HK$ 000

FERT FHT

Within 90 duys 90H A 397,550 432,280
More than 90 duys und 90H A k18

within 180 duys i@ 180H 9,147 3.784

More thun 180 duys HiE180H 72,280 56,689

478,977 492,753

Included in debtors, deposits und prepuyments at 30th
September, 2004 und 31st Murch, 2004 is uh umount of
upproximutely HK$123,711,000 which represents the Group’s
shure of losses urising on certuin construction contructs to be
recovered from un ex-shureholder of Downher under
guuruntees provided by the ex-shareholder. The Group hus
proceeded u court uction uguinst the ex-shureholder. The
directors, huving tuken legul udvice, believe that the suit is
vdlid und the losses together with interest und other expenses
incurred cun be fully recovered from the ex-shareholder.

RZZBENFEFNA=ZTAR-_ZZEWNF=/A=+
—HZBEEERE FT2RkBENFEPRE-FH
123,711,000 T2 5IE » HIRKRETRESH
MELZASBEREEBEE  AHEABEHRE
Downer i IR 48 4 7 #& (R 1 M) 7z A B R e ml -
FEBEERUEZARRTRIVERTE  MEF
RREEBERRMEULEAFRLRERE  FHE
IRE R PTER1S 2 F) 8 T B Al B9 52 48 B] LA [7) 3% % Al
BRREHKED -
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NOTES TO THE CONDENSED CONSOLIDATED ARSI ®|KME (F)
FINANCIAL STATEMENTS (CONTINUED)

13. CREDITORS AND ACCRUED EXPENSES 13. ENERERETEHR
The following is un uged unualysis of trade creditors ut the IWTERBRABZENEZESRBERES W -

reporting dute:

30/9/2004 31/3/2004
—EEMF ZEENE
hA=+H =A=+—8
HK$’000 HK$'000
THET FET
Within 90 duays 90H A 309,936 320,155
More than 90 duys 90H A k18
and within 180 days 848 180H 2,847 5,064
More thun 180 duys HiE180H 20,158 13.211
332,941 338,430
14. CONTINGENT LIABILITIES 14. RAAE

30/9/2004 31/3/2004
—EEMF ZEENE
hA=+H =A=+—8
HK$’000 HK$'000
THET FET

Outstunding performunce bonds MARBB 2 EE
in respect of construction contructs AEHBHERSE 431,143 623,257

15. COMMITMENTS 15, AH&IE

30/9/2004 31/3/2004
—EEMF ZEENE
hA=+H =A=+—8
HK$’000 HK$'000
THET FET

Cupitul expenditure contructed for RBBERRIEEERTH
but not provided in the finunciul mARMBRE EBEZ
stutements in respect of the BEARYH
acqyuisition of equity investments 143,071 450,671
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

16.

RELATED PARTY TRANSACTIONS

During the period, the Group entered info the followiny
transuctions with its ussociutes, the ussociutes und subsidiaries
of ITC Corporution ("ITC") which wus the ultimute holdiny
compuny of the Compuny up to 20th October, 2004:
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16. BEALTRS
HA AEBEREBENARBEEEEEERER
RE([EELE]  ER-_ZTHWF+ A= +H
AIRARAZ&EKERRR) 2B LR A RHMER

Class of related party
BEALTZEA

Associutes und jointly
controlled entities of
the Group

ZIS EEBERAR

[7) $%2 %U N

Subsidiuries of ITC
EECEZHRBRR

Associutes of ITC
EHEAEZBERA

Other reluted compunies
HREAER A

ﬁﬂﬁu?i%-
Six months ended
30/9/2004 30/9/2003
BE-ZTWF HE_ZZT=F
Nature of transactions hB=+AL NA=+A1
XHEME <18 A <& A
HK$°000 HK$ 000
THET FH&T
Construction works churged by the Group 41,820 449
REBYPRELTES
Purchuse of concrete products by the Group 36 70
TEBEBERRLE®
Subcontructing fees churged to the Group 1,917 52,385
rEEZNEBE
Interest income charged by the Group 6,136 1,003
7N £ E YR RIS A
Project munuyement fee, consulting und
handling fees charged by the Group 1,136 72
TEBKBBREEERSE  BERRFEE
Rentuls und reluted building munugement fee
charged by the Group 861 1,147
AEBWBRHESREENEETRE
Service fee churyed to the Group 1 -
TEEZNRBEE
Rentuls und reluted building munugement fee
churged by the Group 336 403
TEBKBBRESREEDEETRE
Purchuse of building muteriuls und reluted
instullution works by the Group 16 -
TEBBEREMMREBLRRETIRE
Rentuls und reluted building munugement fee
charged by the Group 611 1,816
TEBKBBRHESREENEETRE
Interest income charged by the Group 5,241 6,933
7N £ E YR RIS A
Rentuls und reluted building munugement fee
charged by the Group 2,781 3.716
TEBKBBRHESREAENEETRE
Interest income charged by the Group 4,169 7,895
7N £ E YR RIS A
Subcontructing fees churged by the Group - 1,611
REBE YR EBE
Purchuse of medicine und heulth products
by the Group - 433
AEEBEEERER
Service fee churyed to the Group 1,150 39
TEEZNRBE
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FINANCIAL STATEMENTS (CONTINUED)

16. RELATED PARTY TRANSACTIONS (Continued)
The ubove tfrunsuctions were curried out on the followiny
busis:

(u) Construction works und subcontructing fees were
churyed ut murket price or, where ho murket price wus
avuiluble, at terms determined und uyreed by both
purties.

(b) Purchuse of concrete products, building muteriuls and
medicine und heulth products were curried out in
accordunce with negotiuted prices.

(c) Inferest wus churged by reference to the principul
outstunding und ut the interest rute determined und
agreed by both purties.

(d) Building munhuygement fee, service fee, project
munugement fee, consulting und handling fees were
churyed ut pre-ugreed rutes.

(e) Rentuls were charged ut pre-ugreed fixed monthly
amounts.

Other reluted compunies ure compunies under common
directorship or common control with ITC.

HRAGREM BRI E (F)

16. BMEALTXS (&)
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17.

ACQUISITION OF SUBSIDIARIES

In April, 2004, the Group ucyuired u 90.1% of the issued shure
cupital of, und u shareholder’s loun to, Globul Achiever
Limited for u cush considerution of upproximautely
HK$396,197,000. Globul Achiever Limited holds indirectly u 60%
inferest in Jiunysu Yunhytony Investment und Development
Co., Ltd which is principully enguged in u development
project in the PRC. This trunsuction hus been uccounted for
using the purchuse method of uccounting.

The effect of the ucquisition is summurised us follows:

INTERIM REPORT 2005 « —_E T A Fh iR &

HRAGREM BRI E (F)

17.

e B8 B B A J

RZZEENFMNA  AEBEULNBEESRED
396,197,000/ T W B& Globul Achiever
LimitedB & 1T IR &KX 2 90.1% & I 3 & 3 -
Globul Achiever LimitedfE#E T EH EH
N—EERBEZIGIBABKEFRAFZ
60%HEZE - WHERXHEKAWEETEAR -

ERWEZZEBRWT

30/9/2004 30/09/2003
—EEMF —ZTT=F
hA=+H hA=+A
HK$’000 HK$'000
THET FET
Net ussets ucquired BABEFE 396,197 -
Sutisfied by: AR
Cush puid BENRE 296,197 -
Bulunce of considerution puyuble to FER D HAR R
a minority shareholder TR ZREHK 100,000 -
396,197 -
Net cush outflow urising on ucyuisition: WHEEE 2R e R F8E -
Cush puid BfHEE 296,197 -
Bunk bulunces und cush acyuired BAZRITEHRER (2,413) -
293,784 -

The subsidiaries ucyuired during the period contributed to
cush outflow of upproximautely HKS$17,177,000 und
HK$18,850,000 in respect of investing und finuncing uctivities
respectively, und did not muke uny significunt conftribution
to the results of the Group.

SUBSEQUENT EVENTS
Subsequent to 30th September, 2004, the Group hus disposed
of its entire shareholdinyg in Downer us follows:

(u) In November 2004, pursuunt to the incentive option
agreement entered intfo with the Company in April 2003,
a compuny confrolled by certuin executives of Downer
hus purchused from the Group 5.5 million shares in
Downer ut u price of A$2.2 euch, in uyyreyute
umounting to AS$12.1 million (eyuivulent to
upproximutely HK$72.6 million); und

(b) In December 2004, the Group hus disposed of the
remuining upproximately 56.2 million shares in Downer
ut u price of A$4.55 euch, to independent third purties.
The ygross sule proceeds urising from the disposul umount
to upproximutely A$255.8 million (eyuivulent fo
dpproximautely HKS$1,504 million). Detuils of the
transaction are set out in the ahnouncement of the
Compuny duted 15th December, 2004,

18.

HAKRBZIMBRARSHSRKRERBELTD 2
WEIMHEA17,177,000% 7T £ 18,850,000/ 7T -
HEAEEEELBEMEREH -

KERAREE
MR-ZEENFEAA=Z+HE  AEEDHEHER
Downerz 2 & i&## - 5B W -

(@) RZZEZMOF+ - BBEEARFAR-E
T_FHUAGTLZREEERE D
Downers THITAEEHI 2 —H QAR E &
&k Downerflk 7 2.2) 7T [ A & [# B A
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