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NOTESTO FINANCIAL STATEMENTS

CORPORATE INFORMATION

The principal activity of the Company is investment
holding. The principal activities of the Group consist
of the design, manufacture and sale of switches and
jacks, all of which are basic components commonly
used in electrical appliances and electronic products
such as audio, video, and telecommunications
equipment, toys and computers. There were no
significant changes in the nature of the Group’s

principal activities during the year.

The Company is a subsidiary of Bright Asia Holdings
Limited, a company incorporated in the British Virgin
Islands, which is considered by the directors to be

the Company’s ultimate holding company.

IMPACT OF NEW AND REVISED HONG KONG
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE

The following revised Hong Kong Statements of
Standard Accounting Practice (“SSAP") and
Interpretation are effective for the first time for the
current year's financial statements and have had a

significant impact thereon:
SSAP 12 (Revised): “Income taxes”
Interpretation 20:

“Income taxes — Recovery

of revalued non-

depreciable assets”

SSAP 12 prescribes the accounting for income taxes
payable or recoverable, arising from the taxable profit
or loss for the current period (current tax); and income
taxes payable or recoverable in future periods,
principally arising from taxable and deductible
temporary differences and the carryforward of unused

tax losses (deferred tax).
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IMPACT OF NEW AND REVISED HONG KONG
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (continued)

The principal impact of the revision of this SSAP on

these financial statements is described below:

Measurement and recognition:

. deferred tax assets and liabilities relating to
the differences between capital allowances for
tax purposes and depreciation for financial
reporting purposes and other taxable and
deductible temporary differences are generally
fully provided for, whereas previously the
deferred tax was recognised for timing
differences only to the extent that it was
probable that the deferred tax asset or liability

would crystallise in the foreseeable future;

. a deferred tax asset has been recognised on
the general provision made against accounts

receivable which is not deductible for tax

purposes.
Disclosures:
. deferred tax assets and liabilities are presented

separately on the balance sheet, whereas
previously they were presented on a net basis;

and

. the related note disclosures are now more
extensive than previously required. These
disclosures are presented in notes 10 and 25
to the financial statements and include a
reconciliation between the accounting profit and

the tax expense for the year.
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NOTESTO FINANCIAL STATEMENTS

IMPACT OF NEW AND REVISED HONG KONG
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (continued)

Further details of these changes and the prior year
adjustments arising from them are included in the
accounting policy for deferred tax in note 3 and in

note 25 to the financial statements.

Interpretation 20 requires that a deferred tax asset or
liability that arises from the revaluation of certain non-
depreciable assets and investment properties is
measured based on the tax consequences that would
follow from the recovery of the carrying amount of
that asset through sale. This policy has been applied
by the Group in respect of the revaluation of its
investment properties in the deferred tax calculated
under SSAP 12 (revised).

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice, accounting principles generally
accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost
convention, except for the revaluation of certain fixed

assets and investments, as further explained below.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and all of its
subsidiaries for the year ended 30 September 2004.
The results of subsidiaries acquired or disposed of
during the year are consolidated from or to their
effective dates of acquisition or disposal, respectively.
All significant intercompany transactions and balances

within the Group are eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the results and net assets of the

Company'’s subsidiaries.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue can be measured reliably, on the following

bases:

- from the sale of goods, when the significant
risks and rewards of ownership have been
transferred to the buyer, provided that the
Group maintains neither managerial
involvement to the degree usually associated
with ownership, nor effective control over the

goods sold;

- interest income, on a time proportion basis,
taking into account the principal outstanding

and the effective interest rate applicable;

- from the trading of listed or unlisted

investments, on the trade dates;
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition (continued)

- dividend income is recognised when the
Group's right to receive payment has been
established; and

- rental income, on a time proportion basis over

the lease terms.

Joint venture companies

A joint venture company is a company set up by
contractual arrangement, whereby the Group and other
parties undertake an economic activity. The joint
venture company operates as a separate entity in
which the Group and the other parties have an

interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint venture
parties, the duration of the joint venture and the
basis on which the assets are to be realised upon its
dissolution. The profits and losses from the joint
venture company’s operations and any distributions
of surplus assets are shared by the venturers, either
in proportion to their respective capital contributions,
or in accordance with the terms of the joint venture

agreement.

A joint venture company is treated as a long term
investment, if the Company holds, directly or indirectly,
less than 20% of the joint venture company's
registered capital and has neither joint control of, nor
is in a position to exercise significant influence over,

the joint venture company.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Subsidiaries

A subsidiary is a company whose financial and
operating policies the Company controls, directly or

indirectly, so as to obtain benefits from its activities.

The results of subsidiaries are included in the
Company'’s profit and loss account to the extent of
dividends received and receivable. The Company's
interests in subsidiaries are stated at cost less any

impairment losses.

Impairment of assets

An assessment is made at each balance sheet date
of whether there is any indication of impairment of
any asset, or whether there is any indication that an
impairment loss previously recognised for an asset in
prior years may no longer exist or may have
decreased. If any such indication exists, the asset’s
recoverable amount is estimated. An asset's
recoverable amount is calculated as the higher of the

asset's value in use or its net selling price.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount.
An impairment loss is charged to the profit and loss
account in the period in which it arises, unless the
asset is carried at a revalued amount, when the
impairment loss is accounted for in accordance with

the relevant accounting policy for that revalued asset.



T TTRTATBTRTAT6T010 1010101018

— T T 0 F F 3 ANNUAL REPORT 2004

FTESHHRELRE (B

BEERMEGE)
ERIERZBEBREREETEE
Z AW B SR PR E R 2 a7 0A
IR B Ty & BE - AN @ K
BIABARKSEREERENB
T F ErERRE R B R T EE 2B
HE GRBREIITE#iH) - RME
ERzBEOEEEHES ABED
R mEEEBEAEGHSEIE
APREER 2O RIEERANE
HEEZETRRIEK -

BEEERITE

BRIEMEI - BIEEBETIEKAR
HAERERETTE RMEFRDRER
BERIK - -BEEZKRABREERBA
B REREZRAEEEED KRR
BE 2B AR R B 2 BB
A - BB EEFRAEYZH
X PInEERREER  —KRE
FEELHERERRME - MeedA
BETAXE<SAEHRRERZE
TEENERFZEBERLEA FTIE
me AZERIBRETES R
ZEEZRBEINKA °

s B B M =
fz—srrRFnA=tALFE NOTESTO FINANCIAL STATEMENTS

Year ended 30 September 2004

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of assets (continued)

A previously recognised impairment loss is reversed
only if there has been a change in the estimates
used to determine the recoverable amount of an asset,
however not to an amount higher than the carrying
amount that would have been determined (net of
any depreciation/amortisation), had no impairment
loss been recognised for the asset in prior years. A
reversal of an impairment loss is credited to the profit
and loss account in the period in which it arises,
unless the asset is carried at a revalued amount,
when the reversal of the impairment loss is accounted
for in accordance with the relevant accounting policy

for that revalued asset.

Fixed assets and depreciation

Fixed assets, other than investment properties, are
stated at cost or valuation less accumulated
depreciation and any impairment losses. The cost of
an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use.
Expenditure incurred after fixed assets have been put
into operation, such as repairs and maintenance, is
normally charged to the profit and loss account in
the period in which it is incurred. In situations where
it can be clearly demonstrated that the expenditure
has resulted in an increase in the future economic
benefits expected to be obtained from the use of the
fixed asset, the expenditure is capitalised as an

additional cost of that asset.
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Year ended 30 September 2004

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fixed assets and depreciation (continued)

Changes in the values of fixed assets, other than
investment properties, are dealt with as movements
in the revaluation reserve. If the reserve is insufficient
to cover a deficit, on an individual asset basis, the
excess of the deficit is charged to the profit and loss
account. Any subsequent revaluation surplus is
credited to the profit and loss account to the extent
of the deficit previously charged. On disposal or
retirement of a revalued asset, the relevant portion
of the revaluation reserve realised in respect of
previous valuations is transferred to retained profits

as a movement in reserves.

Depreciation is calculated on the straight-line basis
to write off the cost or valuation of each asset over

the following estimated useful lives:

Leasehold land and buildings Over the lease terms
Leasehold improvements 3 years

Moulds, plant and machinery 3 years

Furniture, office equipment

and motor vehicles 3 years

The gain or loss on disposal or retirement of a fixed
asset recognised in the profit and loss account is the
difference between the net sales proceeds and the

carrying amount of the relevant asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment properties

Investment properties are interests in land and
buildings in respect of which construction work and
development have been completed and which are
intended to be held on a long term basis for their
investment potential, any rental income being
negotiated at arm'’s length. Such properties are not
depreciated and are stated at their open market values
on the basis of annual professional valuations
performed at the end of each financial year. Changes
in the values of investment properties are dealt with
as movements in the investment property revaluation
reserve. If the total of this reserve is insufficient to
cover a deficit, on a portfolio basis, the excess of the
deficit is charged to the profit and loss account. Any
subsequent revaluation surplus is credited to the profit
and loss account to the extent of the deficit previously

charged.

On disposal of an investment property, the relevant
portion of the investment property revaluation reserve
realised in respect of previous valuations is released

to the profit and loss account.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leased assets

Leases that transfer substantially all the rewards and
risks of ownership of assets to the Group, other than
legal title, are accounted for as finance leases. At the
inception of a finance lease, the cost of the leased
asset is capitalised at the present value of the
minimum lease payments and recorded together with
the obligation, excluding the interest element, to reflect
the purchase and financing. Assets held under
capitalised finance leases are included in fixed assets
and depreciated over the shorter of the lease terms
and the estimated useful lives of the assets. The
finance costs of such leases are charged to the profit
and loss account so as to provide a constant periodic

rate of charge over the lease terms.

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group
is the lessor, assets leased by the Group under
operating leases are included in non-current assets
and rentals receivable under the operating leases are
credited to the profit and loss account on the straight-
line basis over the lease terms. Where the Group is
the lessee, rentals payable under the operating leases
are charged to the profit and loss account on the

straight-line basis over the lease terms.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Long term investments

)

@i

Investment securities are investments in
securities intended to be held on a continuing

strategic or long term purpose.

Investment securities are stated at cost less
any impairment losses. When impairments in
values have occurred, the carrying value
amounts of the securities are reduced to their
fair values, as estimated by the directors, and
the amounts of the impairments are charged
to the profit and loss account for the period in
which they arise. When the circumstances and
events which led to the impairments in values
cease to exist and there is persuasive evidence
that the new circumstances and events will
persist for the foreseeable future, the amounts
of the impairments previously charged are
credited to the profit and loss account to the

extent of the amounts previously charged.

Held-to-maturity securities are redeemable at
fixed rates, intended to be held to maturity
and are stated at amortised cost less any
impairment losses, on an individual investment
basis. Amortised cost is cost or carrying amount
at the time of reclassification plus or minus
the cumulative amortisation of the difference
between the purchase price and the maturity

amount.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Long term investments (continued)

(ili)  Securities investments, other than investment
securities and held-to-maturity securities, are
classified as other investments and are carried
at their fair values, which represent the market
price or quoted prices as at the balance sheet
date. The unrealised gains or losses arising from
changes in the fair values of other investments
are included in the profit and loss account for

the period in which they arise.

In prior years, investment in debt securities were
classified as long term other investments. During the
year, the Directors of the Company change their
intention to hold the investment in debt securities to
maturity date and accordingly the investments were

reclassified as held-to-maturity securities.

Short term investments

Short term investments are investments in equity
securities held for trading purposes and are stated at
their fair values on the basis of their quoted market
prices at the balance sheet date, on an individual
investment basis. The gains or losses arising from
changes in the fair value of a security are credited or
charged to the profit and loss account in the period

in which they arise.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the first-in,
first-out basis and, in the case of work in progress
and finished goods, comprises direct materials, direct
labour, subcontracting charges and an appropriate
proportion of overheads. Net realisable value is based
on estimated selling price less any further costs

expected to be incurred to completion and disposal.

-ﬂ'ﬁ'!'ﬁ.--t:m' T
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits
Retirement benefits scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the "MPF
Scheme”) under the Mandatory Provident Fund
Schemes Ordinance for those employees who are
eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of
the employees’ basic salaries and are charged to the
profit and loss account as they become payable in
accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group's employer contributions vest fully
with the employees when contributed into the MPF

Scheme.

Share option scheme

The Company operates a share option scheme for
the purpose of providing incentives and rewards to
eligible participants who contribute to the success of
the Group's operations. The financial impact of share
options granted under the share option scheme is
not recorded in the Company's or the Group's balance
sheet until such time as the options are exercised,
and no charge is recorded in the profit and loss
account or balance sheet for their cost. Upon the
exercise of share options, the resulting shares issued
are recorded by the Company as additional share
capital at the nominal value of the shares, and the
excess of the exercise price per share over the
nominal value of the shares is recorded by the
Company in the share premium account. Options
which are cancelled prior to their exercise date, or
which lapse, are deleted from the register of

outstanding options.
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Year ended 30 September 2004

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax

Income tax comprises current and deferred tax.
Income tax is recognised in the profit and loss account,
or in equity if it relates to items that are recognised

in the same or a different period directly in equity.

Deferred tax is provided, using the liability method,
on all temporary differences at the balance sheet
date between the tax bases of assets and liabilities
and their carrying amounts for financial reporting

purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences:

. except where the deferred tax liability arises
from the initial recognition of an asset or liability
at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

and

. in respect of taxable temporary differences
associated with investments in subsidiaries,
except where the timing of the reversal of the
temporary differences can be controlled and it
is probable that the temporary differences will

not reverse in the foreseeable future.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax
assets and unused tax losses, to the extent that it is
probable that taxable profit will be available against
which the deductible temporary differences, and the
carryforward of unused tax assets and unused tax

losses can be utilised:

. except where the deferred tax asset relating to
the deductible temporary differences arises
from the initial recognition of an asset or
liability, at the time of the transaction, affects
neither the accounting profit nor taxable profit

or loss; and

. in respect of deductible temporary differences
associated with investments in subsidiaries,
deferred tax assets are only recognised to the
extent that it is probable that the temporary
differences will reverse in the foreseeable future
and taxable profit will be available against which

the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the
deferred tax asset to be utilised. Conversely, previously
unrecognised deferred tax assets are recognised to
the extent that it is probable that sufficient taxable
profit will be available to allow all or part of the

deferred tax asset to be utilised.
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Year ended 30 September 2004

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been
enacted or substantively enacted at the balance sheet
date.

Dividends

Final dividends proposed by the directors are classified
as a separate allocation of retained profits within the
capital and reserves section of the balance sheet,
until they have been approved by the shareholders
in a general meeting. When these dividends have
been approved by the shareholders and declared,

they are recognised as a liability.

Interim dividends are simultaneously proposed and
declared, because the Company's bye-laws grant the
directors the authority to declare interim dividends.
Consequently, interim dividends are recognised
immediately as a liability when they are proposed

and declared.

Foreign currencies

Foreign currency transactions are recorded at the
applicable exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are
translated at the applicable exchange rates ruling at
that date. Exchange differences are dealt with in the

profit and loss account.




10101 01010121 0301031 010101 07010131 810101 0108] .

CTATATITGIA 1001 A0 T01e

ZZ T FFHR ANNUAL REPORT 2004 — FH\E B Bﬁ ﬁi

fz—srrRFnA=tALFE NOTESTO FINANCIAL STATEMENTS

Year ended 30 September 2004

FTESHHRELRE (B

shis ()
RREGEERE R - BINTERF
Z IR 2 AT AR E FREE
MERET - BINMBARZER
RRTIAREE 2 piEFEERBE
BT MEEREBEXRAZGER
ZERBME QAT - MEKREE
EZFBBREERE  HBRAEXRR
FERREE -

HEGEERERERMS @ BINITE
RAZBEREDNKRELERESRE
ZBZERBELBIT - MBING
BRARANFRAREFELZRERE
AR ZFEIEFHERBRE ST

JC °

BEEAL

WX — A B REEES S
Y E 2B REERKER
EAXE AR ABHEEAL
fied & 75 39 2 I 54 L [R) #22 ) #E =X 2K (R
EAREN THRERBEEA
T -AREALTARERKAAE

I:::]
S o

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (continued)

On consolidation, the amounts in the financial
statements of overseas subsidiaries are translated into
Hong Kong dollars using the net investment method.
The profit and loss accounts of overseas subsidiaries
are translated into Hong Kong dollars at the weighted
average exchange rates for the year, and their balance
sheets are translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet date. The
resulting translation differences are included in the

exchange fluctuation reserve.

For the purpose of the consolidated cash flow
statement, the cash flows of overseas subsidiaries
are translated into Hong Kong dollars at the exchange
rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong
Kong dollars at the weighted average exchange rates

for the year.

Related parties

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party, or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence. Related parties may be individuals or

corporate entities.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Cash and cash equivalents

For the purpose of the consolidated cash flow
statement, cash and cash equivalents comprise cash
on hand and demand deposits, and short term highly
liquid investments which are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, and have a short
maturity of generally within three months when
acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group's

cash management.

For the purpose of the balance sheet, cash and cash
equivalents comprise cash on hand and at banks,
including term deposits, which are not restricted as

to use.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of
resources will be required to settle the obligation,
provided that a reliable estimate can be made of the

amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
balance sheet date of the future expenditures
expected to be required to settle the obligation. The
increase in the discounted present value of the
amount arising from the passage of time is included

in finance costs in the profit and loss account.
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4.

RELATED PARTY TRANSACTIONS

(@) As at 30 September 2004, cash and bank
balance of HK$5,589,000 was maintained in a
bank account in the PRC under the name of a

director of the Company which was held on
behalf of the Group.

(b) During the year ended 30 September 2003,
the wife of a director of the Company made
an advance to the Group. As at 30 September
2003, the amount due to this related party
was HK$2,364,000, which was unsecured,

interest-free and fully settled during the year.

SEGMENT INFORMATION

Segment information is presented by way of:

O] on a primary segment reporting basis, by

business segment; and

(i) on a secondary segment reporting basis, by

geographical segment.

The Group's operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide.
Each of the Group's business segments represents a
strategic business unit that offers products and
services which are subject to risks and returns that

are different from those of the other business
segments. Summary details of the business segments

are as follows:

(@)  the manufacture and trading of switches, jacks,

and related materials segment;
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5. DEER (B 5.  SEGMENT INFORMATION (continued)
(b)) WEEEDEL (b) the properties investment segment;
(0 BHEEESH: K (c) the securities investment segment; and
(d) 2RARHEMSBEEHES (d) the corporate and others segment comprises
BEBRIRMEM AT sales of flat flexible cables and other corporate
AKRRXIERE - income and expense items.
MREAREE 2R D HE - WA In determining the Group's geographical segments,
NEBDRBEEFAEMEI S 2D revenues and results are attributed to the segments
25 - MEEAIRIEEETH based on the location of the customers, and assets
oz a2 - are attributed to the segments based on the location
of the assets.
DEEZ HERERED2RIRE R Intersegment sales and transfers are transacted with
BERATERME=FELZHEFRRE reference to the selling prices used for sales made to
RzEBETRS - third parties at the then prevailing market prices.
(a) KD (a) Business segments
TRODBREAEERE D2 The following tables present revenue, profit/
FlZWA -~ mF S (B8 & (loss) and certain asset, liability and
ETEE BERMAXE expenditure information for the Group's

¥l o business segments.
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5. oWER(E) 5.  SEGMENT INFORMATION (continued)
(a) DI (E) (a) Business segments (continued)
7 & E Group
REREEZRRE.
EEREENA
Manufacture
and trading of VES 2558 AAREf
switches, jacks, and Properties Securities Corporate and s g8
telated materials investment investment others Elimination Consolidated

“RIMF CTT2F CRINF CTT-F CRINF CTT-F CRINF CTTCF CRINF 79 CRINF C7RIF
w04 20035 2004 203 2004 005 2004 2003 2004 2003 004 2003
TR TEr TEx TEr TEx TEzr TEx  TEr TEx  TEr  TEr  TER

HK$'000  HKS000  HKS'000  HKS000  HK$'000  HKS0O0  HKS'000  HKS000 HKS'000  HKS000  HK§'000  HKS000

(#E5) (#E5)
(Restated) (Restated)

ABUA: Segment revenue:
RIMREFHE Seles to evtemal customers 22,111 199916 - - - - B 10 - - 26439 201,005
Bk Other evenue - SNy U85 T B0 3708 305 (7B) (4459 M0 848
M 199,916 2,019 185 114 8,053 6,436 4164 (37%8) (4455 28851 209493
e Segen restls 00541 GAER L3 TH 1001 805 220 3663 (MB) (445 M3 TN

HERARKIE Interest income and

KA/ % unallocated revenue/gains U 5081
FAERR Unallocated expenses (38388) (937
Ly Profitfrom operating activies N899 51
BENA Finence cost (a4) 0
Biaad Proft before tax ness B0
HE it (588) (679
R DBRRERAAH  Pofit before minoriy nterests 6700 31,705
bakRER Minorty interess 1 2

RREEAZSE Net profit fiom orcnary actites
BHFE airbutable to shareholders 6708 31,729
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5. o2FER (B 5.  SEGMENT INFORMATION (continued)
(a) HEEDIAE) (a) Business segments (continued)
75 £ E Group
HERERERRE.
FEREENH
Manufacture
and trading of VES 2558 AAREf
switches, jacks, and Properties Securities Corporate and ke
related materials investment investment others Consolidated

it 2L L S L L L —
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
T#n TRz TR TRz TR TRz TEx  TEr  TEn  TER
HKS'000  HKS000  HKS'000  HKSOOO  HKS'000  HKS000  HKS'000  HKSOOO  HKS'000  HKS000

()
(Restated)
ABEE Segment assefs 92,4% 16313 54,651 24,364 200,27 161,365 6,220 1811 35,591 %3913
FAREE Unallocated assets 1,116 19071
KERE Ttal assels mIs o 3%
PEYL Segment liblies (645)  (o7)  (65%) (683) - - n) 5 (ga) (3905
FARAR Unallocated fbilties (6933)  (60218)
afaE Total labilftes (T6443)  (64123)
ERABEH : Other segment informaton:
ik Deprecition 83% 6,954 766 1076 - - 996 1098 1009 9,128
FARHE Unallocated amount 2801 834

913 9962

BEZIHREREY Amottisaton of held-to-

maturty securities - - - - 1,110 - - - 1110 -
ERRRARERL Surplus on reveluztion
EfiRG recognised directly
in equity - - ! - - - - - 41T -
EERREFERE Provision for obsolete and
slow-moving inventories 5,860 m - - - - - - 5,860 mn
REERE/ MY Provison]wte off of
bad and doubtful debts 55% N - - - - - - 59 N
ERRR Capitl expendiiure 11,2% 681 BIG 1,804 - - - 1 37152 8,802
FARHE Unallocated amount 3,525 -

40,6m 8,802
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5. oWER(E) 5.  SEGMENT INFORMATION (continued)
(b) HbEDEB (b) Geographical segments
TRODEAEE MRS FE The following table presents revenue, results
FZzWA - XBERETE and certain asset, liability and expenditure
E BEEKAXEH: information for the Group's geographical
segments:
7 & E Group
PEARLAE ([E])
People’s Republic of
China (the “PRC")
ERGHGRE 05 ik BRED -0 iy
Hong Kong, SAR Elsewhere Singapore Malaysia Others Total

“$EE “3TF TTENF “TISF TEAT “TIIF SPERT FEIF SRS ESE CRERE CRESF
004 2003 2004 2003 2004 2003 2004 2003 2004 2003 004 2003
TR TAR YRR TR THR TRR THR AR THR TER THR AR
HK$'000  HKS000  HKS'000  HKS000  HK$'000  HKS0O0  HKS'000  HKS000 HKS'000  HKS000  HK§'000  HKS000

(&a7)
(Restated)
ABRA: Segment revenue:

MAREFHE Sdestoedemal cstomes 178463 138506 16266 4386 24567 20497 36064 22363 MOW 1353 256439 201,005
ABEE Segment assefs 105483 80764 3420 31,608 - - - - - - 162903 1237
FAREE Unallocated assets BIA0 2056
43 4 Tl assets nams 30934
EhAER Other segment information:

ERRx Capital expenditure 25916 2343 14761 6459 - - - - - - 06T 8802

6. SR 6. TURNOVER
EEBRENELEYMREE S Turnover represents the invoiced value of goods sold,
MERERB2EZRE  ETERES net of trade discounts and returns, and after
ARAFIBZ —IRH eliminations of intra-Group transactions during the

year.
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7. PROFIT FROM OPERATING ACTIVITIES

AEBZEEEBHENENR

FtA) THIRIERE :

at after charging/(crediting):

The Group's profit from operating activities is arrived

—ETENF —TE=F
2004 2003
FExT FH&T
HK$'000 HK$'000
EHFERAR Cost of inventories sold 169,023 125,015
ZE A& Auditors’ remuneration 620 505
WE HaFi4) Depreciation (note 14) 12,913 9,962
BE KA (T Staff costs (excluding directors’
EEME — HaE8) remuneration — note 8)
FekIE Salaries and wages 33,727 35,247
R R AR A EF 8K Retirement benefits scheme
contributions 237 280
33,964 35,527
T RBF RS Minimum lease payments under
BAHXEEERE operating leases on land and buildings 705 251
1B 17 K 3 Provision for obsolete and
FEEE slow-moving inventories 5,860 322
WEEFE Write off of inventories - 351
RIBIRE B+ Provision for bad and doubtful debts* 300 =
i 8H R I AR * Write off of bad and doubtful debts* 259 111
MO T REFZ Surplus on revaluation of leasehold
= (h B fp* land and buildings* (420) (415)
KEMEE Surplus on revaluation of
B ER* investment properties* - (90)
HE M E T & E Net loss/(gain) on disposal/written off
BiE (=) %8 of fixed assets (24) 646
HEBEESZEIE*  Loss on disposal of debt securities* 385 89
HEBRAFES 2 W ZE*  Gain on disposal of equity securities* (98) (23)
BEREH 2 ARERIKEE* Unrealised gain on debt securities* (3.847) (2,696)
FHRAESRZ Unrealised gain on listed equity securities* (636) -
KRB W
EHRE 2R EWA Dividend income from listed investments (103) =
EHE R, (Uzk) F% Exchange losses/(gains), net 522 (700)
A2 WA Interest income (11,462) (8,324)
He W AR Gross rental income (999) (435)
B X Less: Outgoing 230 159
HE WA FRE Net rental income (769) (276)
HEZINHBEES Amortisation of held-to-maturity
ks &= debt securities 1,110 =

* ZESBIINEABRER[HEAM *
HERA S (FX)FRIET -

consolidated profit and loss account.

income/(expenses), net

"

These amounts are included in "Other operating

on the face of the
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ReEXB BN (&)

€& HFE &K A32,554,000% 7T (:
T T = :24,242,000/87C) B
HEBREXA BER %ﬁﬁﬁaﬁé
- WETERBEEEZITE
ZRENE BT A LR
WESERIZ Z @B SER -

EEMERAENVNESHES

PROFIT FROM OPERATING ACTIVITIES

(continued)

The cost of inventories sold includes an amount of
HK$32,554,000 (2003: HK$24,242,000) relating to
direct staff costs, provision for obsolete and slow-
moving inventories, write off of inventories and
depreciation of the manufacturing assets, which are
also included in the respective total amounts disclosed

above for each of these types of expenses.

DIRECTORS" REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES

BIE ET AR B R EF B QA RS Directors’ remuneration for the year, disclosed
BIGRBEBEZAFEEEHE W pursuant to the Listing Rules and Section of 161 of
I the Hong Kong Companies Ordinance, is as follows:
—EEENF —FTT=F
2004 2003
FE T F&T
HK$'000 HK$'000
e Fees:
BIFRITESE Independent non-executive directors 240 240
B R ER T AT Other emoluments paid and
EEZHMBM payable to executive directors:
AEAXFHE 2B Basic salaries, allowances and
KE W= benefits in kind 6,488 5,742
BRI AE R 2 fEAL Performance related bonus 783 —
RIK 258K Pension scheme contributions 48 36
7,319 5,778

7,559 6,018
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EEMERANBESHFEES (B

MEeSBNTFTIMARNZESR AR

mE

# — 1,000,000 7T

1,000,0015% 7T — 1,500,000 7T
1,500,001% 7T — 2,000,000% 7T
2,000,001 7T — 2,500,000 7T
2,500,001 7T — 3,000,000% 7T

Year ended 30 September 2004

8. DIRECTORS" REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES (continued)

The number of directors whose remuneration fell

within the following bands is as follows:

DN
Number of directors

—EENME —TT=F
2004 2003
Nil — HK$1,000,000 4 3
HK$1,000,001 — HK$1,500,000 1 -
HK$1,500,001 — HK$2,000,000 - 1
HK$2,000,001 — HK$2,500,000 1 -
HK$2,500,001 — HK$3,000,000 1 1

FAMBEEREXRBNEREM

& 2 225k -

RAFEE  SNEZFTERASEEIRE
AR 75 M 2 3% 1,972,00017 #E A%
R HOE— B TS EH N B S R
KM FE27 c RAFE - WEFLEM
ERLEREZEEMNERES
- KBTI A LAEETMHESHE

B

There was no arrangement under which a director
waived or agreed to waive any remuneration during

the year.

During the year, 1,972,000 share options were granted
to the directors in respect of their services to the
Group, further details of which are set out in note 27
to the financial statements. No value in respect of
the share options granted during the year has been
charged to profit and loss account, or is otherwise
included in the above directors’ remuneration

disclosures.
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8. DIRECTORS" REMUNERATION AND FIVE HIGHEST

8. EEMeRIANBREHFES (B PAID EMPLOYEES (continued)

FRAAUGSFEERE = (=
TTE=F: MU)EF " REMM=
ZHBEREX - HT - (=ZF
T=F ) FEFZRHFE

The five highest paid employees during the year
included three (2003: two) directors, details of whose
remuneration are set out above. The details of the

remuneration of the remaining two (2003: three)

BzMeFBOT : non-director, highest paid employees for the year are
as follows:

—EEOFE —EE=F
2004 2003
FET FAEIT
HK$'000 HK$'000

N = Basic salaries, housing, other allowances
H b2 8L R B YN & and benefits in kind 2,675 4,106
B IS TEAT Discretionary bonuses 2,500 3,300
BRESEEI R Pension scheme contributions 21 30
5,196 7,436

MeeBNTFTIERZIFEEK
SHEEABMOT :

The number of non-director, highest paid employees
whose remuneration fell within the following bands

is as follows:

BE AR
Number of employees

—EENFE —TE=F

2004 2003

1,000,001 7Tt — 1,500,000% 7 HK$1,000,001 — HK$1,500,000 - 1
1,500,001 7t —2,000,000% 7t HK$1,500,001 — HK$2,000,000 1 =
2,000,001% 7T — 2,500,000/ 7T HK$2,000,001 — HK$2,500,000 - 1
3,000,001/ 7t — 3,500,000 7 HK$3,000,001 — HK$3,500,000 - 1
3,500,001 7T — 4,000,000 7t HK$3,500,001 — HK$4,000,000 1 =

AEEYBELZNFMTESNKIFE
EZERRFREE - EREFMAR
SEARMAR K% 2 2R - X
FRAMBZBE(ZET=F
@) o

ARy

No emoluments were paid by the Group to the
directors, or the non-director, highest paid employees
as an inducement to join, or upon joining the Group,

or as compensation for loss of office (2003: Nil).



EELIC O 00131 010121 07030121080101070121070801¢10

ARSIV TR P PR Y

RAEPR 2T WING LEE HOLDINGS LIMITED :
Groraroratora o nial

T 0 4 & 5 ANNUAL REPORT 2004

B B M = wimraaz0
NOTES TO FINANCIAL STATEMENTS EE=fFm#nf=faise

Year ended 30 September 2004

9. b & B A 9. FINANCE COSTS
AEE
Group
Lk S———
2004 2003
FExT FH&T
HK$'000 HK$'000
BAROLFEFNEHER Interest on bank borrowings wholly
ZHRITEEZF A repayable within five years 20 7
A& AR Interest on finance leases 24 —
44 7
10. F1E 10. TAX
AEE
Group
—2ENF —FTT=F
2004 2003
FExT FH&T
HK$'000 HK$'000
('E5))
(Restated)
FEZAMBIESRE © Current tax charge for the year:
EB Hong Kong 6,143 2,885
AN Overseas 298 3,850
BEFEZEHBTR Underprovision of current tax
in respect of prior years 49 189
EIERTH — M E25 Deferred tax credit — note 25 (661) (125)
FEZHREX HEARE Total tax charge for the year 5,829 6,799
BBENESMIIBREBERNFEFEEBED Hong Kong profits tax has been provided at the rate
ZAhET FERR B A HR 17.5%02 B & of 17.5% (2003: 17.5%) on the estimated assessable
(ZZZ=4F : 17.50%) & - Hfb profits arising in Hong Kong during the year. Taxes on
R ERTB A 2 THIE DR BE AR S profits assessable elsewhere were calculated at the
B EBAERKRETIREGH - rates of tax prevailing in the countries in which the

Group operates.
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IR (48)

RARARRBELLE 2 MEEE NS
RNAIEBN RS TR
TGS EER TR PR B R 27% (=
TE=F : 27%) 5T 8 o Hf— [
1 B s 2 B B A A A B R (E
MEEZFHREBNTPECEMSG
B MEB=F2LFEMEHEIA]
R E50% - RAFE - ARAS
B AR AP B 2 B B R A I A
ARl E AR B a A1 - AR AR BE UL AE
HAERPTISRIBME -

EAARRRREKERRMAERK
ZORTEB R E 2 B A S F 3 A
ZHERAXERERRERGFE R

10.

B B M =
NOTESTO FINANCIAL STATEMENTS

TAX (continued)

PRC corporate income taxes of two wholly-owned
subsidiaries of the Company operating in the PRC,
have been calculated at the rate of 27% (2003: 279%)
on the estimated assessable profits. One of the PRC
incorporated subsidiaries is entitled to be exempted
from corporate income tax for the first two profit-
making years and a 50% reduction in the corporate
income tax for the succeeding three years. No
provision for income tax has been made for the
Group's other PRC subsidiaries because they did not
generate any assessable profits during the year.

A reconciliation of the tax expense applicable to profit
before tax using the statutory rates for the countries
in which the Company and its subsidiaries, are

HA X 2 $EROT : domiciled to the tax expense at the effective tax rates
are as follows:
AEHE
Group
—EENE 2 —TE=
2004 2003
FE T FE&T
HK$'000 HK$'000
Br %5 B 5 A Profit before tax 72,855 38,504
AR RS 2 BIE Tax at the applicable tax rate 25,598 8,616
BEEAMD 5 #E 2 Lower tax rate for specific provinces
BUR T x or local authority (95) (1,011)
RHEMZAE%E  Exemption from tax due to tax holiday (17,694) -
2 B
HBAERT A Income not subject to tax (3.338) (2,591)
I kA3 Expenses not deductible for tax 1,896 2,164
MBEFE ZBNH Adjustments in respect of current tax
MIBVEL 2 #A ' of previous years 12 —
RiBEEEE R Z Tax losses utilised from previous periods - (586)
IR EE
E b Others (550) 207
BALEBEEBREFTE Tax charge at the Group's
2B effective rate 5,829 6,799
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12.

13.

B B

MR EAL B % ER R R FRE
RBE_ZTMNFNAA=THILF
B BAKXRRA B HRRERE 2K
REGEBEEBERMNFREA
246,000 T (= & F = F
3,352,000/ L) (MI5E28) -

Z,

11.

12.

1narang

BHE_ZZWNFAA=THILFE
Year ended 30 September 2004

NET PROFIT FROM ORDINARY ACTIVITIES
ATTRIBUTABLE TO SHAREHOLDERS

The net profit from ordinary activities attributable to
shareholders for the year ended 30 September 2004
dealt with in the financial statements of the Company,
is HK$246,000 (2003: HK$3,352,000) (note 28).

DIVIDENDS

—EEENF —FTT=F
2004 2003
FE T FHET
HK$'000 HK$'000
PEIRE - FREBR Interim — 4 cents (2003: 2 cents)
MU (ZZEZ=F : 21 per ordinary share 2,037 840
BERAPRKRE - SREmEK Proposed final — 7 cents
7TEW(ZZFZ ZF - 6(l) (2003: 6 cents) per
ordinary share 3,600 2,832
5,637 3,672

REFEZZBZRPBREAFTARRQA
BERNEERFRIAFRE L4 E -
SAEE -

BRER
FREXRZFNTIREFANZREE
15 B8 %1% % A5 867,028,000/
TL(ZTEZT =4 : 31,729,000/% 7T
(&E))) RFERNE T REBK
WEE 849,559,710 (=T ZT =
£ : 35,098,652/%) 5t & -

FREERF IR IBEFAZRAE
15 B8 %1% % A5 8H67,028,000/4
ToETE - RETERER Z E@mR M
HEEHBREFRNBE BT ZEBR
49,559,710 (Z 2 F = F :
35,098,652 0%) © AN RERILEE 1E
BIER TNTEETEETHERER
R 17 2 IR I #E F ¥
491,666% (ZZF T =4 : 892,274
&%) i &t & o

13.

The proposed final dividend for the year is subject to
the approval of the Company's shareholder at the
forthcoming annual general meeting.

EARNINGS PER SHARE

Hoo1BIGIOTeTOThTaToT

The calculation of basic earnings per share is based
on the net profit from ordinary activities attributable
to shareholders for the year of HK$67,028,000 (2003:
HK$31,729,000 (restated)) and the weighted average
number of 49,559,710 (2003: 35,098,652) ordinary
shares in issue during the year.

The calculation of diluted earnings per share is based
on the net profit from ordinary activities attributable
to shareholders for the year of HK$67,028,000. The
weighted average number of ordinary shares used
the calculation is the 49,559,710 (2003: 35,098,652)
ordinary shares in issue during the year, as used in
the basis earnings per share calculation and the
weighted average of 491,666 (2003: 892,274)
ordinary shares assumed to have been issued at nil
consideration on the deemed exercise of all share
options outstanding during the year.
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14. BEE&EE 14.  FIXED ASSETS
rE Group
B HAE
BE. RBERAE
ROt W%  Furniture,
kgF  BANE R#E office
BREME  Leasehold # Moulds,  equipment
Investment landand  Leasehold  plantand  and motor )
properties  buildings improvements  machinery vehicles Total

TR TR TR TR TR TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

AL MAE Cost or valuation:

E4 At beginning of year 18,230 13,850 7442 97,968 10919 148,409
NE Additions 25,916 = 1,117 13,231 413 40,677
HE /W Disposals/write off - - - - (426) (426)
ERAHB Surplus on revaluation 4774 90 - - - 4,864
R-ZEMF At 30 September
NE=1H 2004 48,920 13,940 8,559 111,199 10,906 193,524
ZREAE: Accumulated depreciation:
E4 At beginning of year - - 7212 90,182 8,335 105,729
ENERE Provided during the year - 330 518 10,397 1,668 12913
HE /W Disposals/write off - - - - (394) (394)
RAEH &R Reversal upon revaluation - (330) - - - (330)
R-ZEMF At 30 September
NE=1H 2004 - - 1730 100,579 9,609 117,918
REFE Net book value:
R-ZEMF At 30 September
NE=1H 2004 48,920 13,940 829 10,620 1,297 15,606
RZZZ=F At 30 September
NA=1H 2003 18,230 13,850 230 7786 2,584 42,680

FRASIEEAH © Analysis of cost or valuation:
BRA At cost - - 829 10,620 1,297 12,746
RZZZME At 30 September 2004
NA=ZTH valuation
(EE! 48,920 13,940 - - - 62,860

48,920 13,940 829 10,620 1,297 75,606
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BEEE (&)
RZZZMFENA=+H A&EE
RIBEREBLAFEA LG ATELR
M EBETEEZERFER
470,401 T (Z T T = &F
940,800/ L) ©

UTRAKRBZHOLHEEBFR

14.

BHE_ZZWNFAA=THILFE
Year ended 30 September 2004

FIXED ASSETS (continued)

The net book value of the Group’s fixed assets held
under finance leases included in the total amount of
motor vehicles at 30 September 2004, amounted to
HK$470,401 (2003: HK$940,800).

An analysis of the valuation of the leasehold land

and buildings of the Group at the balance sheet date

HERZMEEINT :
is as follows:
—EENE 2 —TE=F
2004 2003
TET FAT
HK$'000 HK$'000
EEERETH Held in Hong Kong under
HAmEAR medium term leases 5,130 4,850
ERBAIMLERE Held outside Hong Kong under
RO mMFE medium term leases 8,810 9,000
13,940 13,850

REREMEANNREE » LRF
HEAOmER -

RZZEZEMNFNALA=+H BILE
% ¥\ % {4 {8 B Castores
International Limited ([CMIL]) #& &
MM ARcEESHAREAL
RBEBZHEN I HREEFZEER
5,130,000/ 7T © At MEL Z &
#4 #7390,000/% 7T E B 18 2= BR H1 bR
(MFEE7) ©

Magi

RZZEZEMFENA=1+H  CMILZ
AHMBERAEREEESEHAEHE
NARFEZBEH LW RIEFZEE
738,810,000 7T - Atk mE£ 2
A #2#%)30,000% T E B B &= EHR
(BF=ET) -

The investment properties are situated in Hong Kong

and are held under medium term leases.

At 30 September 2004, the Group's leasehold land
and buildings located in Hong Kong were revalued
on an open market, existing use basis by Castores
Magi International Limited (“CMIL"), an independent
professional qualified valuers, at HK$5,130,000. A
surplus of approximately HK$390,000 arising
therefrom has been credited to the profit and loss

account (note 7).

At 30 September 2004, the Group's leasehold land
and buildings located in the Mainland China were
revalued on an open market, existing use basis by
CMIL, at HK$8,810,000. A surplus of approximately
HK$30,000 arising therefrom has been charged to

the profit and loss account (note 7).
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BEEE (&) 14.  FIXED ASSETS (continued)
RZZEZWFRA=1+H ' CMILIZ At 30 September 2004, the Group's investment
ARHAMSRERGEEEEGRAEE properties were revalued on an open market, existing
" E Y 2 BE 748,920,000 use basis by CMIL, at HK$48,920,000. A surplus of
ot - At E L 2 & ER4,774,000 HK$4,774,000 arising therefrom has been credited
BILTEGFAERREER - to the revaluation reserve.
fisi R840 1 3 S 48 FIR A AR R8T Had the leasehold land and buildings been stated at
Bik AR -_ZEZTWNFRA=T cost less accumulated depreciation, the carrying
A 2z BRE A E 5 738,987,000/ 7T amount as at 30 September 2004 would have been
—EZET =4 1 46,308,000/ 7T) ° HK$38,987000 (2003: HK$46,308,000).
REER  AEBUREBTEZET At the balance sheet date, certain of the Group's
KE WM Z BREE#X)24,330,000/8 investment property situated in Hong Kong with a
7T WERAKEBEERRITEEM net book value of approximately HK$24,330,000 were
YEH & 8 (i 5E23) - pledged as security for banking facilities granted to
the Group (note 23).
R ER Tz RS 15.  INTERESTS IN SUBSIDIARIES
A
Company
—ETENFE —TE=F
2004 2003
FE T FAT
HK$'000 HK$'000
JEETRMD - LKA Unlisted shares, at cost 28,434 28,434
EF—RMBARIZKEE Long term loan to a subsidiary 35,000 35,000
B B Provision for impairment (45,309) (45,309)
18,125 18,125

5T B A A 2 KR
AR BRI AR ARG =
TERFNA= AR —ERT
S EREEEWRE -

P U — R B A ) 2 R K T A 3
M RUFIE RIBEREE -

The long term loan to a subsidiary is unsecured,
interest-free and the Company has undertaken not to
demand payment of the amount involved within one

year from 30 September 2005.

The amount due from a subsidiary is unsecured,

interest-free and is repayable on demand.
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Year ended 30 September 2004

15. RBRAR 2= (&) 15.
ATREEMBRARZFE :

INTERESTS IN SUBSIDIARIES (continued)

Particulars of the principal subsidiaries are as follows:

B#1T
EMEL EER/ KAAELE
& AMEAEE REBD
EE 3 Nominal value Percentage of
Place of of issued equity
incorporation/ ordinary/ interests TEEHK
RAER registration registered attributable to Principal
Name and operations capital the Company activities
“EEME —TT=F
2004 2003
HERE
Directly held
M S C Holdings Limited REEBRES 6,000% 1T 100 100 REZR
((REgRREE]) / US$6,000 Investment
£ holding
British Virgin
Islands ("BVI")/
Hong Kong
FEHAE
Indirectly held
EREXARAT BB 5,000,000% 7T 100 100 RERHEER
Morning Star Industrial Hong Kong HK$5,000,000 ) I o
Company Limited Manufacture and
trading of
switches and jacks
ERERARAA BB 10,0007 7T 100 100 RAEME
Extra Rich Development Hong Kong HK$10,000 Property holding
Limited
ERRR)ETF HE 56,077,2007% 7T 100 100 HEZTRAME
BRAA PRC HK$56,077,200 RiAE

Morning Star (Dongguan) Manufacture of
Electronic Co., Ltd.
(Bt 1)

(note 1)

switches and jacks
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15. RMBARZ#ER (&) 15.  INTERESTS IN SUBSIDIARIES (continued)

TEWNBRRZFHE (B :

Particulars of the principal subsidiaries (continued):

B#1T
By EER/ KARELRL
& AMEAEE REBDH
EXBE Nominal value Percentage of
Place of of issued equity
incorporation/ ordinary/ interests TEEK
RAER registration registered attributable to Principal
Name and operations capital the Company activities
“EEMFE —TT=F
2004 2003
BERE (&)
Indirectly held (continued)
Wing Lee International ~ EBHBRHE /EH 1,000% 7T 100 100 REER
Technology Limited BVI/ US$1,000 Investment
Hong Kong holding
Wing Lee Industrial KBERREE/BA 1,000% 7T 100 100 REER
Company Limited BVI/ US$1,000 Investment
Hong Kong holding
Ocean World REABREE/BE 1,000% 7T 100 100 REZRLES
International Limited BVI/ US$1,000 Investment
Hong Kong holding and
trading
REXEEFTARAA e 14,000,0007% 7. 100 100 REREE
(Fat2) PRC HK$14,000,000 ERHR
(note 2) Manufacture of
flexible flat

cables
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15. RMIBARZE=R (&) 15.  INTERESTS IN SUBSIDIARIES (continued)

TEWNBRRZFHE (B) :

Particulars of the principal subsidiaries (continued):

B#1T
Bl EER/ KAREMRG
& AMEAEE REBDH
EXBE Nominal value Percentage of
Place of of issued equity
incorporation/ ordinary/ interests TEEHK
RAER registration registered attributable to Principal
Name and operations capital the Company activities
“EENFE —TT=F
2004 2003
Bt 5 (&)

Indirectly held (continued)
REVEETARAA e 15,000,0007% 7. 100 - RERERER
(Kta£3) PRC HK$15,000,000 I I
(note 3) Manufacture and
trading of
switches and jacks
ER BT ETERAF HE 30,000,000/ 7T 100 - REREEER
(HKizta) PRC HK$30,000,000 I I
(note 4) Manufacture and

trading of

Switches and jacks
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RHE LRz #Em (8
BiiE -

1. ERRR)ETERRARE
SNERE - REHBE-NAN=F
TZA=+BEFH AH+EH
F o

2. SXKEEFAERABRBEINE
“+tMBRE  RHTZF -

¥ KEHE _TT=F1A
—tHBERF s R+ =F -

4. ER(BE)ETERAR AR
INERE  KEHE_TTNF
—AZH®BF BB+ =F -

EREJELFERRIBFELRF
EEERARAEEEEFETE
HOZARBMBAR - EERE
FILEMmBARFEEBNIT
£ o

15.

INTERESTS IN SUBSIDIARIES (continued)

Notes:

1. Morning Star (Dongguan) Electronic Co., Ltd. is a
wholly foreign-owned enterprise with an operating
period of 15 years commencing from 30 December
1993.

2. SEKEEFAHRA A is a wholly foreign-owned

enterprise with an operating period of 12 years

commencing from 24 June 2003.

3. R K MEFHRAA is a wholly foreign-owned
enterprise with an operating period of 12 years

commencing from 24 April 2003.

4. ER(FEE)EFARAF is a wholly foreign-owned

enterprise with an operating period of 12 years

commencing from 2 January 2004.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally
affected the results for the year or formed a substantial
portion of the net assets of the Group. To give details
of other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.
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Year ended 30 September 2004

16. REI®RE 16. LONG TERM INVESTMENTS
REH
Group
—EENE 2 —TE=F
2004 2003
FET FBT
HK$'000 HK$'000
RAKE Long term investments
BEES  HAFERE: Debt securities, at fair value:
/N ET Listed outside Hong Kong - 141,324
M Unlisted - 4,356
- 145,680
BE#E Investment securities
FELMRAES - KA Unlisted equity securities, at cost - 650
HEZI A HES Held-to-maturity securities
BRES @ WEHEKA Debt securities, at amortised cost
BN T Listed outside Hong Kong 186,395 -
JEEMEKES Unlisted debts 4,300 -
190,695 -
BETXREATZ Long term loan to investee
EHER - 650
190,695 146,980

FmMEEREEBH ZMEE
188,557,000/ 7L > R A 3R & H
B - HTH{E A 189,567,000/ JT

The market value of listed investments at the balance

sheet date was HK$188,557,000. As at the date of
this report the market value was HK$189,567,000.
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17. REZS 17.  LONG TERM DEPOSITS
ZARE TR N P B A 2 The balance represented a deposit paid in respect of
b R F A KR TR M #2818 the acquisition of land and buildings located in
BEftRE - Mainland China and certain items of plant and
machinery.
18. HHEHKRE 18.  SHORT TERM INVESTMENTS
AEHE
Group
—ETENFE —TE=F
2004 2003
FE T FE&T
HK$'000 HK$'000
HittRE Other investments
BEfE % - W AF(EE : Debt securities, at fair value:
BN BT Listed outside Hong Kong - 4,111
JEETH Unlisted - 10,274
- 14,385
REE> Investment securities
RGN E 2 Equity investments listed outside
RAEKRE Hong Kong, at fair value
mRFEE 9,576 -

9,576 14,385
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HE_ZTZNFAA=ZF+THLEFE
Year ended 30 September 2004

19. FE 19. INVENTORIES

AEHE

Group
—EENE 2 —TE=F
2004 2003
FE T FET
HK$'000 HK$'000
R Raw materials 6,859 1,473
& Work in progress 5,869 3,571
FLRK ah Finished goods 3,234 1,571
15,962 6,615

R-ZEZENFHALA=+H " XEF
BEURER FEIK(ZZEET=
FoE) o

At 30 September 2004, no inventories were stated
at net realisable value (2003: Nil).
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20. FEUWERIE 20. ACCOUNTS RECEIVABLE
REEH  AEERWEREREREE An aged analysis of the Group's accounts receivable
HEMBREER 2RO OT as at the balance sheet date, based on the date of

goods delivery and net of provision, is as follows:

AEE
Group
Lk S——

2004 2003
FE T FET
HK$'000 HK$'000
B H# — 318 A Current — 3 months 57,153 48,820
4—6fA A 4 — 6 months 4,444 4,432
71218 A 7 — 12 months 161 -
61,758 53,252
REBEBEREFPAHDAEEFXNE Payment terms with customers are largely on credit.
TR - BE—MRAE £ 90H Invoices are normally payable within 90 days of
ANE - EETRERFZERS - issuance, except for certain well-established
EAfT R HEPR AT EZ= 1208 » K& E customers, where the terms are extended to 120
B BEESIARN 2 BWGRIE - # days. The Group seeks to maintain strict control over
L EERBBEZERE =SRER its outstanding receivables to minimise credit risk.
AEBREEHBIRN 2 & - Overdue balances are regularly reviewed by senior

management.
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21. ReRkALZEEEH 21. CASH AND CASH EQUIVALENTS
rEHE PN

Group Company
“EENE —TT=F ZZE@NF —TT=F
2004 2003 2004 2003
TET FET TR FET
HK$'000 HK$'000 HK$'000 HK$'000
RekR1T&ER Cash and bank balances 29,749 34,554 1,873 216
EHES Time deposits 8,602 1,443 - -
38,351 35,997 1,873 216
REEH  AEEUARE (AR At the balance sheet date, the cash and bank balances
MI)DEBEBZ2HRE RIRITERB of the Group denominated in Renminbi (“RMB")
9,893,000/ Tt (Z T Z = 4 amounted to HK$9,893,000 (2003: HK$1,668,000).
1,668,000/ 7C) - AR A B The RMB is not freely convertible into other currencies,
REBGHEMEYR - AT - RIETD however, under Mainland China’s Foreign Exchange
A AETE - SEERMNEEER Control Regulations and Administration of Settlement,
E o AREEAEBBETETIVE Sale and Payment of Foreign Exchange Regulations,
EB2RITBAREHBLREME the Group is permitted to exchange RMB for other
o currencies through banks authorised to conduct

foreign exchange business.

22. FEERIE 22.  ACCOUNTS PAYABLE
REEH  AEEREMERRERKSE An aged analysis of the Group's accounts payable as
BEEZIRESTOT : at the balance sheet date, based on the date of

goods received, is as follows:

rEE
Group
—EENOF —ETET=F
2004 2003
TET FAT
HK$'000 HK$'000
BN EA —31& A Current — 3 months 626 3,212
4—6f& A 4 — 6 months 31 8
7— 1218 A 7 — 12 months - 2

657 3,222
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23. MERTHEE 23.  INTEREST-BEARING BANK BORROWINGS
AEHE
Group

—ETENFE —TE=F
2004 2003
FE T FET
HK$'000 HK$'000

RIRERERZ Bank overdrafts repayable
RITHEX on demand 31 -

REERZBER Secured bank loan
RITER repayable:
—F KN Within one year 563 65
E_FN In the second year 554 -
E=-FEFRF In the third to fifth years, inclusive 1,738 -
(BREERMF)

fF A& After five years 3,004 -
5,859 65
5,890 65
S 1E B & B FB 1 Portion classified as current liabilities (594) (65)
REE D Long term portion 5,296 -

REEH  XEBZEXREER
6,000,000 T (Z T T =
M) - HF 31,0008 (=%
F:E)ERBA - RIBRTERD

The Group’s overdraft facility amounting to
HK$6,000,000 (2003: nil), of which HK$31,000
(2003: nil) has been utilised as at the balance sheet

_FH

Ay

date, and the bank loan are secured by:

AT B 1EEER -
() AEBRBEHAEZEKEY 0) a legal charge on an investment property

EEEEWRE & located in Hong Kong owned by the Group;

and

(i) ZARBIENLZZABER - (i) a corporate guarantee executed by the
Company.
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24, EBIBERNITR 24.
AREBEREEBHEMBTE - 2EH
MIIPEREMLY - R T 2HOF
HEME R-_ZEOFHLA=T
B E@EHEOENARKEHELD
NRBERRFEZREDAT :

FINANCE LEASE PAYABLES

The Group leases its motor vehicles for its business.
The leases are classified as finance leases and have
remaining lease terms of two years. At 30 September
2004, the total future minimum lease payments under

finance leases and their present values were as

follows:
RIEALN RERD
FHZRE N BRE
RERHAR SERAMFT Present value of Present value of
Minimum lease Minimum lease minimum lease minimum lease
S -1] Group payments payments payments payments
ZZEMF “ZT=F ZZEMF —ZT=F
2004 2003 2004 2003
THER THL THER THTL
HK$'000 HK$'000 HK$'000 HK$'000
RTFIBEER Z5E ©  Amounts payable:
—£R Within one year 389 359 348 317
FoE In the second year 359 359 346 333
E-EEENE In the third to
(BREEMF) fifth years,
inclusive - 359 - 350
REREERY Total minimum finance
TREH lease payments 748 1,077 694 1,000
AkZRMEER Future finance charges (54) (77)
REARERNAR Total net finance
lease payables 694 1,000
SIRRBAELHA Portion classified as
current liabilities (348) (317
RAHH Long term portion 346 683
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25. IEIERIE 25. DEFERRED TAX
RAFEE  BEHBEEBEREEZ The movements in deferred tax liabilities and assets
ZHHuT during the year are as follows:
ELEHEAE Deferred tax liabilities
AEE — —_TTMF Group — 2004
INEFETE
Accelerated
tax
depreciation
FHET
HK$'000
WR_TET=F+H—H At 1 October 2003 -
AEERERED Deferred tax charged to the
BRI T B 1A profit and loss account during the year 250
RZZEZTMFENA=+H Gross deferred tax liabilities at
ZIEETRIERERARE 30 September 2004 250
BEEMRIEEE Deferred tax assets
AEE - —_TTMF Group — 2004
mEH BT E
Accelerated —REBE
tax General act
depreciation provision Total
TET TET TET
HK$'000 HK$'000 HK$'000
R-_ZFZ=%+H—H At October 2003
10 5% Al 88 $ As previously reported - - -
EFEAE Prior year adjustment:
S ERERE 125 SSAP 12 - restatement of deferred tax
—EXHBET 400 336 736
K57 As restated 400 336 736
AEEABRRERD Deferred tax credited to the profit and
ZETERA loss account during the year 57 854 911
RZZEZTWFENA=1+H Gross deferred tax assets at
ZERHIEBRERE 30 September 2004 457 1,190 1,647

RZZZWMENA=+H Net deferred tax assets at
ZEREHIERERE 30 September 2004 1,397
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25. EEHE (B) 25. DEFERRED TAX (continued)
BEEMIEEE Deferred tax assets
rEE — —_TE=F Group — 2003
B IE T E
Accelerated —REBH
tax General act
depreciation provision Total
TET TET TET
HK$'000 HK$'000 HK$'000

R-ZZEZ-%+H—H At October 2002

10 5% Al 88 $ As previously reported - - -
EFEAE Prior year adjustment:
SHEBERE 1258 SSAP 12 — restatement of deferred tax

—BEREET 275 336 611
mE5| As restated 275 336 611

AEEABRRERD Deferred tax credited to the profit and
ZETEBA loss account during the year 125 - 125

RZZZ=FHA=+H Netdeferred tax assets at

ZEREHIEEERE 30 September 2003 400 336 736
AEEERBEREELEZHEEBRA The Group has tax losses arising in Hong Kong of
867,000 T (— 2T = & : HK$867,000 (2003: HK$1,242,000) that are
1,242,000/ 7T)  ZEEE &R available indefinitely for offsetting against future
HRERHEESEREARZHRRE taxable profits of the companies in which the losses
RBURF o ARMEB AR —H&E arose. Deferred tax assets have not been recognised
EiE - M ELx FE R RIRTE in respect of these losses as they have arisen in
MIAEE ° subsidiaries that have been loss-making for some

time.
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FIEBLIE (48)

AR R F AR Z B
ERIFAEHRER -

SEAELL

REEBERAEERNGHEBE
BIEE125% (&8 5]) CE— P MER
MIEREME2) - RZZEZTWMFN
A=+H L@ EEX2EHEE
B E 2 RIER IR E EFEE N
661,000 T (ZFTZF = F
736,0005%7_5) o 1R BIE_EZE
MER= =FNA=1+THIF
FQZH&%%E&E%%%E%U;%%E@ b=}
661,000/ 7T 5% 125,000/ 7T > =
=F+A—B  xEEZRE
pi %IJ £ 1% 1736,0008 L (ZEZT =
% 611,000 7T) - ANEEFALRA
BAEEI 2 et ERAERIZE 1258 &
G REBEERFBIINEN R
BRMA

25.

DEFERRED TAX (continued)

There are no income tax consequences attaching to
the payment of dividends by the Company to its

shareholders.

SSAP 12 (Revised) was adopted during the year, as
further explained in note 2 to the financial statements.
This change in accounting policy has resulted in an
increase in the Group's net deferred tax assets as at
30 September 2004 by HK$661,000 (2003:
HK$736,000). As a consequence, the consolidated
net profit attributable to shareholders for the years
ended 30 September 2004 and 2003 have been
increased by HK$661,000 and HK$125,000,
respectively. The retained profits of the Group at 1
October 2003 have been increased by HK$736,000
(2002: HK$611,000). Details of changes in the
reserves of the Group as a result of the adoption of
revised SSAP 12 are set out in the statement of

changes in equity.
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26. B 26. SHARE CAPITAL
B 1 Shares
—gEmE  -TE=f
2004 2003
TET FET
HK$'000 HK$'000
EERA Authorised:
200,000,0000% & B {5 0.507% 7T 200,000,000 ordinary
ZEBB(ZTT=F: shares of HK$0.50 each
200,000,0000% & % (2003: 200,000,000
HEE0.50% T 2 &l k) ordinary shares of
HK$0.50 each) 100,000 100,000
BRETRAR : Issued and fully paid:
51,425,6691% & IR E {£0.50/8 T 51,425,669 ordinary
ZEBR(ZZET=F: shares of HK$0.50 each
42,000,0000% & i% (2003: 42,000,000
HEE0.50% T 2 &l iR) ordinary shares of
HK$0.50 each) 25,713 21,000

RAFEAR » ARFZBEETRA

During the year, the movements in the issued share

ZHHuT capital of the Company, were as follows:

0 KR A) 2 B #AE IR A B Bright ()  Bright Asia Holdings Limited, the Company’s
Asia Holdings Limited [ ¥%& 37 ultimate holding company, placed 5,200,000
& & AT 55,200,000 &8 75 shares of the Company to independent
ANEIRRMD - WFRHES,200,000 investors, and subscribed for 5,200,000 new
AR EIFAR - MEZEE shares of the Company, both at a HK$2.65
HRER2.65FTT - per share.

(i 2,769,3261 & 1,416,0001% (i) 2,769,326 and 1,416,000 share options were

B D B A& 1.63%8 7T
2958 T 2 TR BT
& - #3R $ K(E 758,692,000
AEIT ©

FR - BITE4,185,326(0 8
B # m W B 2 & B A
6,599,000/ 7T Jh E 5T AR
EERA o

exercised at the exercise prices of HK$1.63
per share and HK$2.95 per share, respectively,
for a total cash consideration of HK$8,692,000.

The premium of approximately HK$6,599,000
received on the exercise of the 4,185,326 share
options was credited directly to the share

premium account during the year.
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26. BRA& (&) 26. SHARE CAPITAL (continued)

Bt (58) Shares (continued)

(i) AR-ZTZTWEMA - KA (i) In April 2004, the Company repurchased and
B W% EE K TN HE cancelled 466,000 of its ordinary shares of
466,0000% & A% @ 18 0.57 7T HK$0.5 each from the market for a total
2 E @R ®w R E Y consideration of approximately HK$1,332,000.
1,332,000 7T - RNEEE % The premium of approximately HK$1,099,000
BRSNS EBY paid on the repurchase of such shares was
1,099,000 7t Jh 5t A P& 19 4 debited to the share premium account.

(iv)y, R-ZZPOFE)N\A - BER (iv)  In August 2004, 506,343 shares of HK$0.50

—EZERNAEBREZ
UBERREEZE  UNEBR
2.7757% JU Bd % & E1T 2
506,343 % & X B 0.50%5
LR B ABRSUE R B4
AR B Z AR ESTE A

each were allotted and issued at HK$2.775
per share, credited as fully paid to the
shareholders who are entitled to the scrip
dividend in satisfaction of the scrip entitlements
of the interim dividend purchase to the Scrip
Dividend Proposal dated 7 June 2004.

MEEEAEUBRKEZK
%0

Epy . RBE FRAA TR A B

A summary of the transactions during the year with

BB mMT reference to the above movements of the Company'’s
share capital is as follows:
ERTRHHA ERTRA R EER
Number of Issued Share premium )
shares in issue share capital account Total
TiERL iR iR
HK$'000 HK$'000 HK$'000
R-ZE-_F+A-H At 1 October 2002 112,000,000 56,000 31,986 67,986
BHER Consolidation of share capital (84,000,000) - - -
R Capital reduction - (42,000) = (42,000)
R A E Cancellation of share premium - - (31,986) (31,986)
iR Rights issue 14,000,000 7,000 14,000 21,000
RZEZ=FNA=1FH  At30 September 2003 and
RR-ZFZ=F+A—H8  at1October 2003 42,000,000 21,000 14,000 35,000
RERD TRE Placing of shares to the ulimate
BRAT () holding company (i) 5,200,000 2,600 11,180 13780
17150 B8 R A (i) Exercise of share options (i) 4,185,326 2,093 6,599 8,692
BB AR 13 (i) Repurchase of shares (i) (466,000) (233) (1,099) (1332)
AR B () Scrip dividend (iv) 506,343 253 1,15 1,405
51,425,669 25,113 31,832 57545
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i IR
BREAARRRIBREFSIZFBEH
INCELESE R P

BRESTSE

BRER-_ZT=F_A—HBRTZ
RARBRRAE BB TRRE
R ARAIRMN—EFBRER S
([FrEt &)  FEtEmARR— NN
+E=A+/\BTERMZ ERES
2 (TEFTED - REMFTETEITE
TR BARBEFERLBERE - ©
—ETNFENA=TH - BRIEER
BB BIRERB REITME < H
BN =TT =F_A—BE® -
MR IESZITAEHSAERT - B AFTET
EIAE R Z AR I0OFNBEIFHR -
RZZZWMFENA=+H - BEH
ERTEERES BNARETRE
i A% # 5 5] A& 1,500,000 &
14,67417 o

RARRLFHEEEHANKEE
BRMIEL Bz ER2HER
B 2@ - HEtdzaBERE2
HEBBEARARABIR - ARFHHE
EANBARZ2REEREMNE
BEEBELGEXBRES/ANEEREH
AR5 2 A fLFE P - FA R A SR
A e

26.

27.
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SHARE CAPITAL (continued)

Share options

Details of the Company’s share option scheme are

included in note 27 to the financial statements.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the
shareholders’ meeting of the Company held on 1
February 2003, a new share option scheme of the
Company (the “New Scheme”) was adopted by the
Company. The New Scheme replaced the share option
scheme adopted on 18 March 1997 (the “Old
Scheme”). After the adoption of the New Scheme,
no further options can be granted under the Old
Scheme. As at 30 September 2004, no share options
granted was remained outstanding under the Old
Scheme. The New Scheme became effective on 1
February 2003, and unless otherwise cancelled or
amended, will remain in force for 10 years from that
date. As at 30 September 2004, there were
1,500,000 and 14,674 share options granted to
directors and an employee, respectively, which

remained outstanding under the New Scheme.

The Company operates the New Scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the
Group's operations. Eligible participants of the New
Scheme includes the Company’s shareholders, and
all directors and any full-time employees of the
Company or any of its subsidiaries and any suppliers,
consultants or advisers who will provide or have

provided services to the Group.

Hoo1BIGIOTeTOThTaToT
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BB AEST 8 ()

EEHTERBEHAIES KB ENH
RITIE 2 B AAE T A) 35 1T 2 B 4n) X
BERZIBHEEARNRREETRMD
Z210% ° RIFF & & R AR BEAT
HBRETSNBEREEHZ
E12EAHEAR TEEERS
HEZBRE(BEDITME  EH
REARITEZEEE) ETERD
BITRAIBEATRITZRMNEE &
ETREBARRAREKREAHZE
BTN Z21% °

BFARRES TEBITHRAERK
FERRABEZMEMBEALTZ
EREAFARRBIIFNTES
Bk o A RTFARATEERR
FEMBIIIERNTESTHRE 2 F
B8 AN L 2 A ERE - REZE
BEBH (2EZB) 212M@A MR
AEFBEHITEREREFIFTFTREZ
AR (BEEfTE - FHEEkRER
TE AR ME&IT RETE
T2 () REBBRARNE R
BEETRMZ20.1% & (i) RIEE
REBFELREBARRRIROEBZAE
B EXNRHEFE 2 EER
i#%5,000,000% 7T - BIZEF B AR =
RIRE RS E# & -

27.

SHARE OPTION SCHEME (continued)

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the New Scheme may not
exceed 10% of the shares of the Company in issue.
The maximum number of shares issued and which
may fall to be issued upon exercise of the options
granted under the New Scheme and any other share
option scheme of the Company (including exercised,
cancelled and outstanding options) to each eligible
participant in any 12-month period up to the date of
grant shall not exceed 1% of the shares of the

Company in issue as at the date of grant.

Share options granted to a director, chief executive
or substantial shareholder of the Company, or to any
of their associates, are subject to approval by the
independent non-executive directors of the Company.
In addition, any share options granted to a substantial
shareholder or any independent non-executive director
of the Company, or to any of their associates, which
would result in the shares issued and to be issued
upon exercise of all share options already granted
and to be granted (including share options exercised,
cancelled and outstanding) to such person in the 12-
month period up to and including the date of such
grant (i) representing in aggregate value over 0.1%
of the shares of the Company in issue on that date;
and (ii) having an aggregate value, based on the
official, closing price of the Company's shares as stated
in the daily quotation sheets of the Stock Exchange
on the date of each grant, in excess of HK$5 million,
are subject to shareholders’ approval in a general

meeting.

X
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SHARE OPTION SCHEME (continued)

The period within which the options must be exercised
will be determined by the board of directors of the
Company at its absolute discretion. This period will
expire no later than 10 years from the date of grant
of the options. At the time of grant of the options,
the Company may specify a minimum period for which
an option must be held before it can be exercised.
The offer of a grant of share options may be accepted
within 28 days from the date of the offer, and the

amount payable on acceptance of an offer is HK$1.

The subscription price for the shares of the Company
to be issued upon exercise of the options shall be no
less than the higher of (i) the closing price of the
shares of the Company as stated in the daily quotation
sheets issued by the Stock Exchange on the date of
grant; (ii) the average closing price of the shares of
the Company as stated in the daily quotation sheets
issued by the Stock Exchange for the five business
days immediately preceding the date of grant; and
(iii) the nominal value of a share of the Company on

the date of grant.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.
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27. BRESECGE) 27.  SHARE OPTION SCHEME (continued)
F IR A RTTE 2 AR The following share options were outstanding during
Ik the year:
BhEsA KRARGER
Number of share options Price of Company’s shares
RZZRZE RZZRME RREERE  REBRE
tA-B% ERfi Emxit  nA=tB BE RS
SREREZIEN At1 Granted ~ Exercised AN RLBERERE BREGREE RE At At exercise
Name or category October during during ~ September  Date of grant of Exercise period Exercise  grant date  date of
of paticipants 2003 the year the year 2004 share options of share options  price of options options
B B B
HKS HKS HS
Eifd
0ld Scheme
o £
- Directors:
ZETTETARR CETEETARAE
REkRE “ERCECATHH
Mr. Chow Tak Hung 898,160 - (898,160) - 5 October 2000 50ctober 000t0 163 L7+ 3050
17 March 2007
ZETTETARR CETEETARAE
BfELL ZERLESATH
Ms. Chow Woon Yin 898,160 - (898,160) - 5 October 2000 50ctober 000t0 163 L7+ 3050
17 March 2007
ZETTETARR CETEETARAE
EVERL ZERLESATH
Ms. Wong Siu Wah 97,006 - (975,006) - 5 October 2000 50ctober 000t0 163 L7+ 3050
17 March 2007
27693% - (2769326) =
Hitd
New Scheme
o £
- Directors:
ERMELAAR CEEMELANER
REkRE ZR-ZELANE
Mr. Chow Tak Hung - 500,000 - 500,000 9 July 2004 9Juy2004t0 300 29%0 N/A
8 July 2015
ZEIMELANE ZREMELANRE
BfELL ZR-ZELANE
Ms. Chow Woon Yin - 500,000 - 500,000 9 July 2004 9Juy2004t0 300 29%0 N/A
8 luly 2015
ERMELAAE :EZHMBE
EOERL ZE-ZELANE
Ms. Wong Siu Wah - 500,000 - 500,000 9 July 2004 9Juy2004t0 300 29%0 N/A
8 luly 2075
ZTEMECATEE CRIME_ATLAR
Bviat ZE-TEZRTAE
Ms. Chau Chow Fa - 472,000 (472,000) - 17 February 2004 17 february 00410 295 2950 30250
16 February 2075
= 1,972,000 (472,000) 1,500,000
ZTEMECATER CRIME_ATLAE
-R8 (ait) “3-ZEZRTRR
- Employees, in aggregate - 958,674 (944,000) 14674 17 February 2004 17 Februay 004t~ 295 29%0 30250
16 February 2015

- 2906 (1416000) 151464
£ Tol 26936 290674 (4185326) 1514604




28.

* R-ZEZ2ZE+ARBAZKREER
KEFEE - AR -2 =4F
A= HETRAS O R -
FHSEEEHEZE—TFHFBIAR
R-ZBE=F=A+HHEZE
B o

FNEITE Z 4,185,32617 I8 It #
51 804,185,326k A 1 7] & @ AR &
1T 0 THARFTARA2,092,663 % 7T
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SHARE OPTION SCHEME (continued)

* The share price of 5 October 2000 is adjusted to
reflect the consolidation of share capital and the
rights issue which took place on 3 April 2003. Further
details of the group reorganisation were disclosed

in the circular dated 10 March 2003.

The 4,185,326 share options exercised during the
year resulted in the issue of 4,185,326 ordinary shares
of the Company and new share capital of
HK$2,092,663 and share premium of approximately
HK$6,599,337 (before issue expenses), as detailed

in note 26 to the financial statements.

At the balance sheet date, the Company had
1,514,674 share options outstanding under the New
Scheme. The exercise in full of the remaining share
option would, under the present capital structure of
the Company, result in the issue of 1,514,674
additional ordinary shares of the Company and
additional share capital of HK$757,337 and share
premium of HK$3,785,951 (before issue expenses).

RESERVES

(a) Group
The amounts of the Group's reserves and the
movements therein for the current and prior
year are presented in the consolidated

statement of changes in equity on page 39 of

the financial statements.

The contributed surplus of the Group arose as
a result of the Group reorganisation in 1997
and represents the difference between the
nominal value of the aggregate share capital
of the subsidiaries acquired pursuant to the
Group reorganisation, over the nominal value
of the share capital of the Company issued in

exchange therefor.

Hoo1BIGIOTeTOThTaToT
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28. f#fE (&) 28. RESERVES (continued)
(b) A2QF (b) Company
R EER
Share  HARH  REEFN

premium Contributed  Retained @zt

account surplus profits Total

i3 TR TR TR TR

Notes HK$'000 HK$'000 HK$'000 HK$'000

RZZZTZFNA=1H At 30 September 2002 and

ERZZEZ-F+A-H at 1 October 2002 31,986 63,234 23,103 118,323
A BRL Capital reduction (31,986) 73,986 - 42,000
fit R Rights issue 14,000 = = 14,000
hHRE Interim dividend 12 - - (840) (840)
RERHNFH Net profit for the year - - 3,352 3,352
BERHRE Final dividend proposed 12 - - (2,832) (2,832)

RZZT=FNA=1+H At 30 September 2003 and

RR-FT=F+A—H  at1 October 2003 14,000 137,20 22783 174,003
RERD TRE Placing of shares to the

BRAA ultimate holding company 26() 11,180 - - 11,180
TfRERE Exercise of share options 26(ii) 6,599 - - 6,599
BB it Repurchase of shares 26(iii) (1,099) - - (1,099)
mERE Interim dividend 12 - - (2,037) (2,037)
IARR B Scrip dividend 26(iv) 1,152 - = 1,152
AEREMFE Net profit for the year - - 246 246
EERBRE Final dividend proposed 12 - - (3,600) (3,600)

31,832 137,220 17,392 186,444

RATZHEBARBERKE W F The contributed surplus of the Company arose
28(a)MiEl 2 NEEEEH - TF as a result of the Group reorganisation scheme
BIMBEAEBEHAEAZ referred to note 28(a), and represents the
B8 A R AR S AR T E R £ excess of the then combined net assets of the
B2 b it BR ZN T B 0 3 77 subsidiaries acquired, over the nominal value
ZARBRAEERMAEFZ of the Company’s shares issued in exchange
TKER o therefor. In accordance with the Laws of

Bermuda, the contributed surplus is

distributable in certain circumstances.
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OPERATING LEASE ARRANGEMENT

(a)

As lessor

The Group leases its investment properties
(note 14) under operating lease arrangements,
with remaining leases terms less than one year.
The terms of the leases require the tenant to

pay security deposits.

At 30 September 2004, the Group had total
future minimum lease receivables under non-

cancellable operating leases with its tenants

ZARKIERSERELOT - falling due as follows:
rEHE
Group
—ZETNF —ET=F
2004 2003
FE T FET
HK$'000 HK$'000
—F A Within one year 614 960
F_EFERF In the second to fifth years,
(BREERME) inclusive - 585
614 1,545
(b) fERAEMEA (b) As lessee

AEERBEEEHEO M
RETY= HEMEZZ
EHHH-—ZEMF -

The Group leases certain of its premises under
operating lease arrangements. Leases for
properties are negotiated for terms ranging from

one to two years.
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OPERATING LEASE ARRANGEMENT (continued)

(b) fEBEBANE) (b) As lessee (continued)
RZZBEZMNFAA=+H - At 30 September 2004, the Group and the
REE &R BARE A Company had total future minimum lease

[B] 4 & 30 A9 57 T 51 BR S A+t payments under non-cancellable operating
ZARRKEMNHBRTELOT leases falling due as follows:
rEE
Group
—ZTNF —ET=F
2004 2003
FET FAET
HK$'000 HK$'000
—F A Within one year 569 -
ZFA (BIEE=F) Inthe second year, inclusive 300 =
869 —

A 30. COMMITMENTS

(@d) REER AXEERKHBAR (a) At the balance sheet date, the Group had
Al B 2 R BEAHOR commitments in respect of investments in
128,346,000 L (ZE T = subsidiaries of approximately HK$128,346,000
£ : 17,880,000/ 7T) ° (2003: HK$17,880,000).

(b) R#HEER  AKEFRKES (b) At the balance sheet date, the Group had a
TEEEEZEARERSR capital commitment of HK$46,875,000 (2003:
46,875,000 L (— 2 ZE = HK$3,317,000) in respect of the acquisition of
F ¢ 3,317,000%87T) ° certain fixed assets.

() MREEH AEBHHE—-FHK (c) At the balance sheet date, the Group had
B R A ERARREFE XA contracted with a computer software company
1,080,000 TR & - to pay a service fee of HK$1,080,000 in the

forthcoming year.

RRFREEE B I A [ B AR The Company had no significant commitments at the

_ffzﬂf . ,4?\{\) °

— = = =

balance sheet date (2003: Nil).
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POST BALANCE SHEET EVENT

Subsequent to the balance sheet date, on 6 January
2005, the board of directors has recommended a
bonus issue of shares on a basis of two bonus shares
of HK$0.5 each for every one existing ordinary share
of HK$0.5 each held by shareholders of the Company
other than, if any, those whose addresses as shown
on the register of members of the Company at the
close of business on 7 February 2005 are in places
outside Hong Kong and in respect of whom the
directors consider the exclusion from the bonus issue
to be necessary or expedient in accordance with the
Listing Rules. The bonus issue is conditional upon (i)
the passing of the ordinary resolution to approve the
bonus issue of shares at the forthcoming annual
general meeting of the Company and (ii) the Listing
Committee of the Stock Exchange granting the listing

of, and permission to deal in, the bonus shares.

COMPARATIVE AMOUNTS

As further explained in note 2 to the financial
statements due to the adoption of the revised SSAP
12 during the current year, the accounting treatment
and presentation of certain items and balances in
the financial statements have been revised to comply
with the new requirements. Accordingly, certain prior
year adjustments have been made and certain
comparative amounts have been restated to conform

with the current year's presentation.

In addition, the sales of related scrap materials from
the manufacturing of switches and jacks were
considered to be a significant separate part of the
Group's business and were classified as turnover in
the current year. Accordingly, certain comparative
amounts have been restated to conform with the

current year's presentation.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and
authorised for issue by the board of directors on 6
January 2005.



