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LAM SOON (HONG KONG) LIMITED #JE (&) BR A 7

BUSINESS REVIEW AND OUTLOOK

Business Review

The Directors of Lam Soon (Hong Kong) Limited (“Lam
Soon” or the “Company”) are pleased to announce the
unaudited interim results of the Company and its
subsidiaries (the “Group”) and its associates for the
period from 1 January to 31 December 2004. The
consolidated profit attributable to shareholders for the
twelve months ended 31 December 2004 increased to
HK$60 million from HK$38 million, representing an
improvement of 57% from the same period in 2003.

As mentioned in our six months interim report for 2004,
commodity costs increased significantly around the end
of 2003. Since then, commodity costs continued to remain
at high levels and logistics expenses experienced double
digit increases during the current period. Market forces,
however, made it difficult for us to pass on the increased
costs to consumers. As a result, our gross margin
decreased despite effective measures were implemented
to control and monitor raw material costs and production
expenses throughout the period. However, the impact of
the decrease in overall margin was more than offset by
our cost reduction efforts. The Group successfully
reduced its fixed and overhead costs to produce a result
that enhances our business for the long term with
improving earnings to our shareholders.

Recognition

One of the most important assets that the Group owns is
our brands. We are the only Group in Hong Kong which
has received five Hong Kong Top Brand Awards (formerly
known as the Hong Kong Top Ten Brandnames Awards)
from The Chinese Manufacturers’ Association of Hong
Kong during the six years from 1999 to 2004. The five
brands include “Knife” Brand cooking oil in 1999, “AXE”
Brand detergent products in 2000, “Red Lantern” Brand
cooking oil in 2002, “Golden Statue” Brand bread flour in
2003 and “American Roses” Brand flour in 2004.
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2 LAM SOON (HONG KONG) LIMITED #JE (&) BR A 7

BUSINESS REVIEW AND OUTLOOK

(continued)

Business Review (continued)

Recognition (continued)

Ouir flour division, in addition to the Hong Kong Top Brand
Awards that “Golden Statue” Brand received in 2003,
has been awarded “China Top Brand” (wheat flour
category) in 2004. China Top Brand is the highest honour
for branded products in China awarded by the
government authorities in Beijing. “Golden Statue” was
the only flour brand in southern China as well as the
only Hong Kong brand to win such award in 2004.

During the period under review, “Knife” Brand was named
by The Reader’s Digest magazine as Asian Super Brand
for the fifth consecutive year. “Knife” Brand has been
recognized by consumers for its outstanding performance
in the five key attributes: Quality, Value, Trustworthiness,
A Strong Image and Understanding of Customer Needs.

Operational efficiency

The Group has continued to enhance operational
efficiency by implementing further e-applications such
as the e-credit application system and customer complaint
system. These new systems have facilitated timely
administrative control as well as further enhancing better
customer relationship. During the period, lamsoon.com,
haomama.com.cn, hkflourmills.com and haomama.com
won the Web Care Awards from the Internet Professionals
Association of Hong Kong. These awards confirmed our
commitment in offering and creating a barrier-free web
access to our customers and the general public to enjoy
our diversified services.
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LAM SOON (HONG KONG) LIMITED #JE (&) BR A 7

BUSINESS REVIEW AND OUTLOOK

(continued)

Business Review (continued)

Operational efficiency (continued)

Lam Soon is committed to develop each of its business
divisions to become the top three players in their
respective segments. The Group strives to maintain GMS
(Global Manufacturing Standards) and GSS (Global
Service Standards) for our products and customer
services through implementation of our three key
management programs, i.e. FME (Financial Management
Excellence Program), QPP (Quality & Productivity
Program) and HRRD (Human Resources Recruitment and
Development Program).

During the period under review, each of the business
divisions has progressed well in building itself to be the
top three players in its own segment. Improvements are
made in the following areas: Technology, Costs & Quality,
Brand & Control of Market and People.

Financial Review

The Group’s different geographical operating units
generally finance their business operations with their own
internally generated cash-flows and banking facilities as
far as practicable. Financing and cash management
activities of the Group are determined and approved at
the corporate level.

The Group’s management continues to exercise tight
control on credit policies and inventory planning. As at
31 December 2004, over 99% of the Group’s receivables
were less than 3 months old.
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4 LAM SOON (HONG KONG) LIMITED #JE (&) BR A 7

BUSINESS REVIEW AND OUTLOOK

(continued)

Financial Review (continued)

The debt maturity profile of the Group as at 31 December
is as follows:
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2004 2003

—E2ENF —EE=F

(unaudited) (audited)

(REEX) (Fe &)

HK$°’000 HK$°000

BT T BT T

Repayable within 1 year —FRNEER 198,504 242 548
Repayable after 1 year, R—FBEMFA

but within 2 years BE 63,600 59,250
Repayable after 2 years, RREBRERFA

but within 5 years 2 16,900 11,000

Total 48 KE 279,004 312,798

The Group continued to maintain a healthy balance sheet
with total assets of HK$1,843 million as at 31 December
2004 (2003: HK$1,820 million). The Group’s gearing ratio
has improved from 10% as at 31 December 2003 to 2%
as at 31 December 2004, which was calculated based
on the net borrowings (net of cash and cash equivalents)
of HK$15 million (2003: HK$91 million) and the
shareholders’ equity of HK$918 million (2003: HK$867
million).

As at 31 December 2004, the Group had sufficient
financial resources to discharge its debts and to finance
its daily operations and capital expenditure. Over 77%
of the Group’s cash deposits and bank balances are
denominated in HK Dollars, US Dollars or Renminbi. The
exposure to exchange fluctuation is insignificant. Forward
foreign exchange contracts are utilized where appropriate
to hedge against any currency exposures.
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LAM SOON (HONG KONG) LIMITED ®IE (&%) AR A &

BUSINESS REVIEW AND OUTLOOK

(continued)

Financial Review (continued)

The Group had disposed of its non-core investment in
Computech Holdings Limited, a GEM Board listed
company and realized a capital gain of HK$1.5 million
during the period.

Employees, Training and Remuneration Policy

As at 31 December 2004, the Group has approximately
1,970 (2003: 2,000) employees. Employees are
remunerated according to the nature of their job and
market trend, with a built-in merit component incorporated
in the annual increment and year end performance bonus
to reward and motivate individual performance. Total staff
costs for the period ended 31 December 2004 were
approximately HK$190 million (2003: HK$202 million).

The share option scheme (the “Old Share Option
Scheme”) adopted on 26 May 2000 was cancelled and
terminated on 23 May 2003 but without prejudice to the
share options previously granted prior to such
termination.

In respect of the share option scheme (the “New Share
Option Scheme”) approved by the shareholders on 23
May 2003 for granting options over newly issued shares
of the Company to eligible employees and directors
pursuant to the provisions of Chapter 17 of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”), no
option was granted during the period ended 31 December
2004.

Charges on Group Assets
As at 31 December 2004, the amount of the Group’s

assets pledged as collateral for liabilities was
approximately HK$62 million (2003: HK$64 million).
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6 LAM SOON (HONG KONG) LIMITED #JE (&) BR A 7

BUSINESS REVIEW AND OUTLOOK

(continued)

Review of Operations

Food Segment

A significant profit improvement was recorded by this
segment in the current period despite marginal decrease
in turnover.

Lam Soon’s flour division is not only one of the top
players in the Hong Kong and Mainland flour markets, it
is a distinct leader in the high quality flour segment. This
division achieved double digit growth in sales volume
and value in the Mainland. Its flourmill in Yixing, Jiangsu
Province, turned around and had its first year of profitable
operations. This mill is now one of the biggest flourmills
in the Yangtze River Delta area producing high quality
products. It is also the low-cost production base of the
division catering products for the medium-priced segment.

Lam Soon’s edible oil business is a clear market leader
in Hong Kong and one of the top players in the southern
China market. During the period, the edible oil division
adjusted its strategy by allocating more resources to its
business in the southern China region and showed
significant improvements in earnings. The management
is committed to further expanding our brand franchise to
household consumers and catering customers in the
region. By moving more resources from non-core market
back into the southern China region, this division, with a
significantly improved earning capability, will be able to
continuously promote our strong oil brands in the
Mainland market.

The above satisfactory results were achieved by the two
divisions during a period when commodity prices surged
and remained at historical high levels and both sectors
experienced exceptionally volatile market conditions.
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LAM SOON (HONG KONG) LIMITED ®IE (&%) AR A &

BUSINESS REVIEW AND OUTLOOK

(continued)

Review of Operations (continued)

Detergent Segment

Lam Soon’s detergent division is the market leader in
many household cleaning segments in Hong Kong and
one of the top players in the southern China market. The
segment achieved satisfactory improvement in the
Mainland market with double digit increases in both sales
volume and sales value. During the period, new products
including “AXE” Ocean Clear Dishwashing Detergent,
“AXE” Lavender Fabric Softener and Labour Greenapple
Vinegar Dishwashing Detergent were successfully
launched with extensive outlet penetration and high
customer satisfaction. It will further expand its product
portfolio to meet the changing demand of its customers
in the coming year.

Packaging Segment

Lam Soon’s packaging division is the biggest independent
Easy-Open-Ends supplier in the Greater China market.
It is the leader in both quality and services in the supply
of easy-open-ends and aluminium cans in Taiwan and
the Mainland. In the period under review, the segment
showed significant improvement due to improved demand
in the Mainland and consolidation of some of our
competitors’ business in Taiwan. The division has been
focusing on improving productivity and quality in the past
several years and the results are becoming clear this
year. The division will continue its efforts in strengthening
its number one position as an independent Easy-Open-
Ends supplier in the region.
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8 LAM SOON (HONG KONG) LIMITED #JE (&) BR A 7

BUSINESS REVIEW AND OUTLOOK

(continued)

Review of Operations (continued)

Distribution Segment

This segment reported encouraging performance in the
twelve months period despite intensive competition in
the Hong Kong market and margin squeeze caused by
external factors. Revenue growth was achieved by
focusing on serving its extensive customer base in Hong
Kong better. The segment will continue to improve its
operating efficiency and increase the distribution
penetration in different outlets.

OUTLOOK

Lam Soon is uniquely positioned as a leading food
company in the southern China market. As a Hong Kong
company, our efforts in building our presence in the
Mainland met with major challenges in the early years.
Building our brand awareness with Mainland consumers
and establishing our distribution networks in the market
was full of challenges when compared to other export-
oriented companies in the region. Now, our efforts are
paying off as more than 60% of the Group’s business
are in the Mainland, selling our own branded products
through our own channels and the businesses have
become profitable. We expect this unique position built
on solid business foundation will benefit our customers
and shareholders significantly in the long run.
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LAM SOON (HONG KONG) LIMITED ®IE (&%) AR A &

BUSINESS REVIEW AND OUTLOOK

(continued)

OUTLOOK (continued)

In tandem with the continuing economic growth of the
Mainland, there is tremendous growth potential for the
Group. In 2004, the economy of the Mainland continued
to grow rapidly when comparing to other parts of the
world despite the macro-economic austerity measures
put in place by the government. The average personal
income level in the Mainland is expected to continue to
increase and there is increasing concern on safety, quality
and nutrition of food-related products. These economic
and social developments will establish a sustainable
increase in demand on food and consumer products and
will place our Group in an advantageous position for
sustainable growth in the years to come.

This will put the Group’s businesses in a favourable
condition. The Group is not only prepared to meet these
market conditions and challenges with confidence, but
also to further consolidate the foundation and strategies
to enhance our competitive advantages for achieving long
term growth.

China is becoming the global powerhouse in
manufacturing by producing quality products at cost levels
that very few other countries can match. Lam Soon
entered the Mainland market with our premium quality
as foundation and over the years, transform our cost
base utilizing the advantages that the Mainland provides:
e.g. scale, local contract farming for wheat, efficient work
force, new products initiatives. Lam Soon can now
produce high quality products at a cost that is comparable
with the low cost local competitors.

We expect the market to grow and will continue to be
highly competitive. The Group is committed to continuous
improvement through our structured programs to ensure
we are moving ahead against our competition.
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1 O LAM SOON (HONG KONG) LIMITED #JE (&) BR A 7

INDEPENDENT REVIEW REPORT

TO THE BOARD OF DIRECTORS OF LAM SOON
(HONG KONG) LIMITED (the “Company”)
(Incorporated in Hong Kong with limited liability)

Introduction

We have been instructed by the Company to review the
interim financial report set out on pages 11 to 25.

Directors’ responsibilities

The Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in
compliance with Statement of Standard Accounting
Practice No. 25 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
and the relevant provisions thereof. The interim financial
report is the responsibility of, and has been approved
by, the directors.

Review work performed

We conducted our review in accordance with Statement
of Auditing Standards 700 “Engagements to review
interim financial reports” issued by the Hong Kong
Institute of Certified Public Accountants. A review
consists principally of making enquiries of group
management and applying analytical procedures to the
interim financial report and based thereon, assessing
whether the accounting policies and presentation have
been consistently applied unless otherwise disclosed.
A review excludes audit procedures such as tests of
controls and verification of assets, liabilities and
transactions. It is substantially less in scope than an
audit and therefore provides a lower level of assurance
than an audit. Accordingly we do not express an audit
opinion on the interim financial report.

Review conclusion

On the basis of our review which does not constitute an
audit, we are not aware of any material modifications
that should be made to the interim financial report for
the twelve months ended 31 December 2004.

PKF
Certified Public Accountants
Hong Kong, 19 January 2005
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CONSOLIDATED INCOME STATEMENT

R W am R

12 months ended 31 December

BE+-A=t—RL+t=@EA

2004 2003
—EENEF —EE=F
(unaudited) (audited)
(REEEZX) (&)
HK$°000 HK$°000
BT T BT
Turnover e 2,053,822 2,036,362
Cost of sales §5 8 R AR (1,688,061) (1,645,214)
Gross profit EH 365,761 391,148
Other income E bk A 13,035 4,391
Selling and distribution expenses HERKEER (163,848) (185,519)
Administrative expenses THEH (102,801) (125,331)
Other operating expenses Hih & &M (23,552) (24,465)
Profit from operations 482 T T A 88,595 60,224
Net interest expenses FAE R (5,248) (11,046)
Reversal of provision for Group SEEHER
restructuring costs AE 1 [B] #% 6,540 =
Release of negative goodwill BEmENER 9,976 9,976
Operating profit 48 2k A 99,863 59,154
Share of results of a jointly JE 4 2k [B] 12 1) 18 B8 A9
controlled entity E i 2,029 2,017
Profit from ordinary activities G IN= ¥ 320
before taxation S ) 101,892 61,171
Taxation %18 (36,274) (19,668)
Profit after taxation [ 1 1&g A 65,618 41,503
Minority interests DB R M 2 (5,496) (3,268)
Profit attributable to shareholders fi% 52 & 14 Y A 60,122 38,235
Dividend attributable to the period s 14,601 14,601
Earnings per share BRARN
Basic BN HK$0.25 HK$0.16
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CONDENSED CONSOLIDATED BALANCE

SHEET

HHGEEERARR

31 December

31 December

2004 2003
—EEME —ET=F
+=—A=+—-8 +=-A=+—H
(unaudited) (audited)
(REEFEZX) (KT %)
Note HK$’000 HK$’000
Kt aF B F T BT T
NON-CURRENT ASSETS FRBEE
Fixed assets [E 7 & & 816,721 871,693
Intangible assets BEEAE (6,287) (8,901)
Interest in associates Bt &N B M 2 24,581 24,581
Interest in a jointly controlled entity F R 2 ] 1B 58 A 2 57,185 55,576
Investment securities BHEE 67 67
Club debentures SMES 880 1,279
Deferred tax assets REFRIEE E 6,618 22,842
899,765 967,137
CURRENT ASSETS RBEE
Inventories FE 288,388 258,977
Debtors, deposits EWERR - 2
and prepayments SSEENEN 7 373,298 320,164
Bills receivable JE W F & - 32,059
Other investments HE i E 18,588 74,220
Amount due from a jointly JRE L FE [R] 42 16l
controlled entity & 8% Fx 18 17,280 19,457
Deposits with financial institutions B T MR T K 72,779 9,190
Deposits with financial institutions MBS ETERX
— pledged — B 261 541
Cash and bank balances e MRITHE R 172,377 138,095
942,971 852,703
CURRENT LIABILITIES REBAEE
Secured and unsecured B R
bank loans and overdrafts RITERME X 198,504 237,980
Other unsecured loans HEMEKTER - 4,568
Creditors, deposits received RN - ERZS
and accruals ENER 8 396,998 346,642
Bills payable AL 71,221 130,784
Other current liabilities EnsaE 28,375 37,902
Tax payable JE 15 5 K 55,756 29,984
750,854 787,860
NET CURRENT ASSETS ERBEE 192,117 64,843
TOTAL ASSETS LESS CURRENT WEERARBARG
LIABILITIES 1,091,882 1,031,980
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CONDENSED CONSOLIDATED BALANCE

SHEET (continued)

BHHGREEERRE

31 December

==
‘\y/wﬁl—t )

31 December

2004 2003

—EENE —EE=F

+=—BA=+—-8B +=-—A=+—H

(unaudited) (audited)

(REBER) (B EZ)

Note HK$’000 HK$°000

ioEa BETF T BT

SHARE CAPITAL B A 9 243,354 243,354

RESERVES ERe] 10 674,500 623,162

SHAREHOLDERS’ EQUITY BERER 917,854 866,516

MINORITY INTERESTS LPEBRRER 72,756 66,159

NON-CURRENT LIABILITIES kRnBEE

Secured and unsecured B &

bank loans RITER 80,500 70,250

Other non-current liabilities HiEmeBBa R 7,392 250

Employee benefit obligations EERMEBE 8,867 8,527

Deferred tax liabilities ELERIBEAE 4,513 20,278

101,272 99,305

1,091,882 1,031,980




14

LAM SOON (HONG KONG) LIMITED #JE (&) BR A 7

CONDENSED CONSOLIDATED CASH EBHGEESREARER

FLOW STATEMENT

12 months ended 31 December

BZ+=-HBA=+—HIL+={A

2004 2003
—EENF —EE=F
(unaudited) (audited)
(REER) (&)
HK$’000 HK$000
BT T BT T
Net cash from operating activities REEBNHRESMAFE 79,916 4,989
Net cash used in investing activities KEERBNHESHAFE (5,816) (35,487)
Net cash (used in)/from financing BEETENES (FTA)
activities RAEHE (32,375) 998
Increase/(decrease) in cash and RekBEaFEEDHN
cash equivalents #m, R ) 41,725 (29,500)
Cash and cash equivalents —H—BREkREF
at 1 January B 4 5% 221,056 250,304
Effect of foreign exchange rate changes [ERE 2 832 252

Cash and cash equivalents
at 31 December

+-A=+—HBE% Xk
ReEEMEH 263,613 221,056
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Y

CONDENSED CONSOLIDATED STATEMENT G AERERE TR
OF CHANGES IN EQUITY

12 months ended 31 December
BZ+-_A=+—HIE+=@EAH

2004 2003

—EENE —EE=F

(unaudited) (audited)

(REBER) (B EZ)

Note HK$’000 HK$’000

N3 B TF T BB F T

Total equity at 1 January —HA—BzHERER 866,516 823,963
Exchange differences arising RTINS NGIRG!
on translation of financial %N\ B RS SRR
statements of overseas FT EE A MY SN[ = KB

subsidiaries and associates 10 5,817 4,318

Net gain not recognized in the W ARRERE W2 =

consolidated income statement MRz W F5E 5,817 4,318

872,333 828,281

Net profit for the period = HA A9 0% 0 F 10 60,122 38,235

2003 final dividend paid ENZEE=FRKHPK/RE 10 (14,601) —

Total equity at 31 December +—A=+—B2HEZRTE 917,854 866,516
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Notes:

Basis of preparation and accounting policies

The condensed consolidated financial statements are
unaudited and have been prepared in compliance with
Statement of Standard Accounting Practice No. 25
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants and on a basis
consistent with the accounting policies adopted in the
Group’s annual financial statements for the year ended
31 December 2003.

On 3 December 2004, the Board of Directors of
Lam Soon passed an ordinary resolution to change
the financial year end date of the Company from
31 December to 30 June commencing from the year
2004. The reason for the change is to align the financial
year end date of the Company with that of its ultimate
holding company, Hong Leong Company (Malaysia)
Berhad (“HLCM?”). Adoption by the Company of the same
financial year end date as that of HLCM will facilitate
the preparation of consolidated accounts. As a
result, the current financial period covers the period
from 1 January 2004 to 30 June 2005. Accordingly,
the Company prepared the second unaudited
consolidated interim results for the twelve months from
1 January 2004 to 31 December 2004.

Hiat -

REMBERRNEARSFHRE

HAREEZZ BRREMBERERTIIZR
BEGHMASRMZ ST EBELSE
2555 [ ERF F5 SR i | T A 1 o EL 4R 1 2
AEASEHE_TT=F+_A=+1
—HIEZFEHBEREAMERBO G K

HIEEEEeRN _ETNF+_A=H%
ARBA_ZETMERG -  ARARIZEER
BMT-_HA=+T—BE®XB/B~<A=1+H-
ERARRZHBRELEZRAT RS
H &&= A FlHong Leong Company
(Malaysia) Berhad ([HLCM)) <z 8f Bt &
o IRMHLCMZ A —B R EE&£EB AR
MREEZEERE - Bt - AMBFEE
ENHAB_ZTENFEF-—H—HE-ZEZ
RFENRA=ZTH MARAREFREAR
SEH_ZTEMF-A—-—HE_ZZMN
FT_A=Z=+—HLETZEHAZEZR
RICEZIGEREEE -
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2.  Segmental information 2. DEHER
The Company is an investment holding company and AR R —EEEZERAAF @ MAKE
the Group principally operates in four business segments FTELEUATHEERS L - XEEH 2
as described below. The analysis of the Group’s turnover EEFHEKEER SN 2B/ - K
and contribution to profit from operations by business BoahmEl s H S MHMEAT
segments is as follows:
Turnover Profit/(loss) from operations
=11 BEERF (FE)

12 months ended 31 December

BE+=-B=t+—-BLt+=fEA

securities

2004 2003 2004 2003
—EEMEF —EE=F —EENEF —EET=F
(unaudited) (audited) (unaudited) (audited)
(REEEX) (EE=Z) (REBER) (RER)
HK$°000 HK$’000 HK$’000 HK$’000
BETFT BT T B FT BB FT
Business segments: E 3l
Food R 1,066,211 1,118,390 26,897 7,675
Detergent o Aol 67,226 61,426 (693) (2,188)
Packaging BEER 568,030 523,252 55,275 40,020
Distribution Em 5 351,228 331,434 55,976 61,719
Others H 1,127 1,860 (48,860) (47,002)
2,053,822 2,036,362 88,595 60,224
3. Operating profit 3. KERF
Operating profit is arrived at after charging/(crediting): EBNEHR GEA) T
12 months ended 31 December
BE+-A=+—-HBLt+=M@A
2004 2003
—EZTNEF —EET=F
(unaudited) (audited)
(RBEZ) (fEEZ)
HK$°000 HK$’000
BT T BT T
Depreciation and amortization Y& K 73,381 72,747
Loss/(gain) on disposal of HE B EEE
fixed assets EiE CaFl) 1,201 (565)
Gain on disposal of investment HEBHFKRED

g Al (1,509) =
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4,

Taxation 4. HiE
The taxation charge is made up as follows: MEZEWT
12 months ended 31 December
BE+-—A=+—-HBL+=EA
2004 2003
—EENE —ET=F
(unaudited) (audited)
(RBEZ) (EEZ)
Note HK$’000 HK$’000
B F B FT BT T
The Group rEH
Hong Kong taxation BAKIE (i) 26,738 2,753
Overseas taxation B INFR IR (i) 8,657 10,360
Deferred taxation iR FE 7 IR 459 6,147
35,854 19,260
Jointly controlled entity H [R] 22 ) ] S
Hong Kong taxation BARIE (i) 420 408
36,274 19,668
Notes: Kt -

Hong Kong profits tax has been provided for at
the rate of 17.5% (2003: 17.5%) on the respective
estimated assessable profits of companies
operating in Hong Kong.

During the period, the Hong Kong Inland Revenue
Department raised questions on the deductibility
of interest expenses claimed by certain
subsidiaries for prior years of assessment. Based
on professional advice from the Group’s tax
advisors, the Group had filed objections to the
Hong Kong Inland Revenue Department against
the tax assessment issued to the subsidiaries.
After taking into account of professional advice
and the merit of the case, the directors
considered that adequate provision has been
made in the accounts in this regard.

(i) AEERBFBEEZRBZAE
Rt 2245 T AR 4R A3 5T B RR B v 4R
MEAT5% (ZTT=F : 17.5%)
EHE AEEZHETHWEBAR
WEBERBERREUATFEEZF
BRIIMFERLTR - BEAS
EREERZES  A5EEM
EABRERELREREZEEBA
REZEFR - EFTELERE
EREERERZTIHE  RA
REBIREIHCEREAE
HR SR -
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4,

5.

6.

Taxation (continued)

Notes: (continued)

(i)

Overseas taxation represented tax charge on the
estimated taxable profits of certain subsidiaries
operating in the Mainland and Taiwan, calculated
at rates prevailing in the respective regions.

Certain subsidiaries operating in the Mainland are
subject to income tax rate ranged from 15% to
27% (2003: 15% to 27%).

Subsidiaries operating in Taiwan are subject to
income tax at a maximum rate of 25% (2003:
25%).

Dividend

4. BLIE ()
oEE e )
(i) BN IBIE RN R R A B L L
ZHETHBRAR MG ERK R
M ERSE 2R ETED
HMELH -
RAMEEZETHERR @ H
ISR AB15%E27% (— =T
= : 15% & 27%) °
REBERNZEZHNBELAR @ H
IS ERRE A25% (—EE =
F 1 25%) o
5. ®E

12 months ended 31 December

BE+-A=t+t—HL+=M@A

2004 2003
—EENEF —EE=F
(unaudited) (audited)
(REER) (EZ)
HK$°000 HK$’000
BT T B TFoT
Dividend proposed: interim dividend BkEzZHEHRE 5K
of HK$0.06 per share (2003: final BEASL(ZEE=F
dividend of HK$0.06 per share) RER S - BROBE IR 14,601 14,601
Earnings per share 6. BREF
(a)  Basic (a) HXK

The calculation of basic earnings per share is
based on the profit attributable to shareholders
of HK$60,122,000 (2003: HK$38,235,000) and
the weighted average number of 243,354,165
(2003: 243,354,165) ordinary shares in issue
during the period.

BREARAFTBE R EEG S
6 #60,122,000T (Z B E =
& ¢ 5¥538,235,0007T) AR A

EHEANBEBETLBER 2 NE
%7%(243 354,165 (=TT =
fF : 243,354,1650%) 5T & -
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6. Earnings per share (continued)

(b)  Diluted

The diluted earnings per share is not materially
different from the basic earnings per share as
the dilution from the potential exercise of the
share options granted by the Company
outstanding at 31 December 2004 is immaterial
(2003: No dilutive effect). Accordingly, diluted
earnings per share has not been shown.

7. Debtors, deposits and prepayments

The ageing analysis of trade debtors (net of provisions
for bad and doubtful debts) is as follows:

BRERN #

(b) HEE

HRAARNR-_TTENF+=A
:+*EE&ﬁﬁ$ﬁﬁZ%%
BAELEZBEREXENTE
RN HERESAEFEGRER
BNTEEADR (ZTT= : &
ERE) At KRB 2 TRE
BB Z BT o

FEWERR - HERFAMARK

RIEE R (BN RZHEER) BE S
mF -

31 December 31 December

2004 2003

—EENE —EET=F

+=-—A=+—8H +=-—A=+—~H

(unaudited) (audited)

(REER) (fe %)

HK$’000 HK$’000

BT T B For

0 — 3 months Tz ={@A 186,249 173,369
4 — 6 months mENEA 1,860 3,901
Total trade debtors JE UL BR R 4B K8 188,109 177,270
Deposits and prepayments Re RIBEMAK 185,189 142,894
373,298 320,164

The credit terms given to customers vary and are LKTEEZEERREER  —RZEER
generally based on the financial strengths of individual BEREZHBMRAEE - F%Eiiﬁxﬁlfﬁgﬁ
customers. In order to effectively manage the credit risks HEWERSREB 2 EERR  ~NEEH

associated with trade debtors, credit evaluations of
customers are performed periodically.

EHETREERNG -
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8.  Creditors, deposits received and accruals 8. EFfERR -BlZzekESEAR
The ageing analysis of trade creditors is as follows: ENBERERSTAT :
31 December 31 December
2004 2003
“EETNEF —EE=F
+=—A=+—H +=ZA=+—H
(unaudited) (audited)
(REER) (fRER)
HK$°000 HK$°000
BYFT BEFT
0 — 3 months EE={EA 262,985 172,147
4 — 6 months mENEA 19,317 24,016
Over 6 months NEA E 4,725 7,245
Total trade creditors BN ERR BT 287,027 203,408
Deposits received and accruals BlIEE MEMNEA 109,971 143,234
396,998 346,642
9. Share capital 9. B A
31 December 31 December
2004 2003
1 —ET=F
+=—A=+—H +=ZA=+—H”
(unaudited) (audited)
(REZ) (fEER)
HK$°000 HK$°000
BYFT BT T
Authorised: EERA -
300,000,000 shares of HK$1 each 300,000,0000% & f% & & 17T 300,000 300,000
Issued and fully paid: EZTREBERA :
243,354,165 shares of HK$1 each 243,354 ,1650% &R B 17T 243,354 243,354
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10. Reserves 10. f##E
Property
revaluation
Share Capital reserve  Exchange General  Revenue
premium reserve mE reserve reserve reserve Total
ROEE EXFEE ERRE  NERE  -REE  KERE At
HK$°000 HK$°000 HK$°000 HK$000 HK$'000 HK$000 HK$000
BEFT KT BEFT  E¥Tr  BETr BT EETr
At 1 January 2003 e 429,423 41,363 34,401 (45,085) 50,000 70,507 580,609
Realization of property  HEWEM
revaluation reserve on  EBHANE
disposal of properties EffiE = = (4,799) = = 4,799 =
Net transfer from capital B A FHE AR
reserve to revenue 12 INIE
reserve by subsidiaries & FE - (356) - - = 356 =
Exchange differences ~ HTE G5B AF
arising on translation of A% 1 A8
financial statements of ~ HXAELH
overseas subsidiaries NEER
and associates - - - 4,318 - - 4,318
Profit for the year REE &R - - - - - 38,235 38,235
At 31 December 2003 ~ —ZTT =4
+-A=+—H 429,423 41,007 29,602 (40,767) 50,000 113,897 623,162
At 1 January 2004 “ZTWE—-A—H 429,423 41,007 29,602 (40,767) 50,000 113,897 623,162
Exchange differences FEBINEBAA
arising on translation of Il & A & 81 7%
financial statements of ~ HEFEEH
overseas subsidiaries NEEE
and associates - - - 5,817 - - 5,817
Net transfer from revenue [ff/8 72 &l i U 2
reserve to capital BEBAEXR
reserve by subsidiaries &% %8 - 867 - - = (867) =
Profit for the period = BEEF - - - - = 60,122 60,122
2003 final dividend paid 2 —TE=ERHR & - - k - — (14601)  (14,601)
At 31 December 2004 Z—ZZNE
+ZRA=+-H 429,423 41,874 29,602 (34,950) 50,000 158,551 674,500
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1.

12.

Contingent liabilities

(a) As at 31 December 2004, the Company had
contingent liabilities in respect of guarantees
given by the Company to banks to secure banking
facilities granted to certain subsidiaries of which
amount utilized by the subsidiaries amounted to
HK$24,563,000 (2003: HK$182,286,000).

(b) As at 31 December 2004, the Group had
contingent liabilities in respect of several
guarantees given to banks to secure banking
facilities of a jointly controlled entity to the extent
of HK$21,696,000 (2003: HK$45,544,000).

(c) As at 31 December 2004, the Group sold to
finance companies its notes receivable with
recourse, which amounted to HK$55,015,000
(2003: HK$14,004,000).

Commitments

(a) As at 31 December 2004, the Group had
commitment to make payment in respect of
guaranteed profits payable to the joint venture
partners under a joint venture agreement
amounted to HK$2,263,000 (2003: HK$3,293,000)
in aggregate over the unexpired term of the joint
venture agreement of two years. In return, the
Group is entitled to all the residual profits of the
joint venture.

(b) Forward foreign exchange contracts

The notional amounts of the Group’s forward

11.

12.

RAARKMHRARBEARARAMIE
TIRENER UWEETHEBEA
*THM%%EM:E%E o T & 8 Y /B
AREIEBAZEESCHELBE
24,563,0007&(:%?E_¢ DB
182,286,0007T) °

() H=-ZEZENF+-_A=+—H "
AEENRAABEAZEHASE
EmRITIREMNER  UNEEH

HRAZHEENSHRTEERL
BH21, 69600075(_?'3? &
%45,544,0007@)

() NH-EENF+-_A=+—H"
ZK%rﬂﬂﬁﬂ‘%i%ff%Hj%ﬁ%E%i%
2 E R ER  #BMEEK
55,015, 0007@(—??? F K
14,004,0007T) °

AEEE

(@ R=ZZEEWPF+=—A=+—8"
AEBEREBEEECERSE - AX
EAECERRENELOEN#
MR AR IE B = F FH R A R E
FEAE K EH2263,000T ( ==
T =4 : B¥3,293,0000C ) > M
Jﬂ:/\M ¥ 10T &8 FE BIIE It

BEBENAER -

(b) EHINEEK

AEENERRINESHONHMEE

foreign exchange contracts are as follows: AR -
31 December 31 December
2004 2003
—EENMEF —EE=F
+=BA=+—H +=ZA=+—8
(unaudited) (audited)
(REZ) (fEEZ)
HK$°000 HK$’000
B FT BT T

Forward foreign exchange RHEIINE S K

contracts 147,177 173,198
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12. Commitments (continued) 12. AEEB &)

(c)  As at 31 December 2004, the Group committed (c) RZET@WPF+=—_HA=+—8 "
to supply 36.1 million (2003: 34.4 million) AEFBH -8 EEFPEEAA
aluminium cans to a customer in Taiwan at a LA [ 7€ 8 #& £ £ 36,100,000~ (=
fixed price. Such commitment was covered by a TE = F : 34,400,000f) iR o
bank guarantee issued to the customer, which AEBERZEAARNEHERTFIR
amounted to approximately HK$3,713,000 (2003: HERITER - HERESBOARE
HK$6,589,000). ¥3,713,0007T (ZZT=4F : B

6,589,0007T) °
13. Related party transactions 13. EBREALTHNXRS

The Group had the following material transactions with REMERN  AEEBEUNTEANEH

its related parties during the period: BATHRS
12 months ended 31 December
BE+t-A=+—-HBL+=EA
2004 2003
—2ENF —ET=F
(unaudited) (audited)
(RBEZ) (RER)

Related party Nature of transactions Note HK$’000 HK$°000

BFHEEAL THEME i & B FT BT T

Jointly controlled entity Purchases of small package oil (i) 4,689 4,586

Hh 7 4% ) M2 B2 BB/ BERH

Sales of aroma oil (i) 68,824 58,262
R M HE
Transfer of machines (i) - 1,200
HES
Bottling and refinery income of

small package oil (iii) 38,101 32,727
NBEERRERE RERBA
Management fee income (iii) 2,000 2,000
ERBERA
Royalties received for the use of

trademarks (iv) 10,783 14,810
PR 0 AR B LA

GIMC Limited (“GIMC”) Management fee expenses

EEBYH (v) 3,213 1,647
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13.

Related party transactions (continued)

Notes:

(i)

(i)

(iii)

(iv)

Purchases of small package oil were carried out
at cost plus a percentage of profit mark-up.

Sales of aroma oil and transfer of machines were
made with reference to the market price.

Bottling and refinery income of small package oil
and management fee income were determined
on the basis of the cost and the amount of
services performed by the Group.

Under the trademark licence agreement, the
royalties received for the use of the trademarks
are calculated based on a percentage as may be
agreed between the parties from time to time of
the gross sales value of licensed products sold
by the licensee within Hong Kong and Macau.

GIMC is an indirect wholly-owned subsidiary of
Hong Leong Company (Malaysia) Berhad
(“HLCM”), a substantial shareholder which is
deemed to be interested in 73.11% shareholdings
in the Company pursuant to Part XV of the
Securities and Futures Ordinance. Pursuant to
the service agreement signed between the
Company and GIMC, the Company should pay a
monthly fee of HK$50,000 or such other amounts
may be agreed from time to time between the
Company and GIMC and an annual fee equal to
3% of the annual consolidated profits before tax
of the Company for the relevant financial year.
The service agreement is for a term of half year
from 1 July 2003 to 31 December 2003 and
thereafter shall be automatically renewable on
the same terms, for additional consecutive terms
of one year each, unless either party provides
the other with prior written notice of at least six
months.

13.

EREALHNRS @)
Bt -
(i) BB /NE R W= AR A N F B

(i)

(iii)

(iv)

(v)

B0 RIEEET -

D]]

EWRREE R #REELIREM
HERELT °

NEERMEENMERRARE
BERAGUBERERARAEH
PRt R METE

HEFEAREERARBIREE
HAER  LEAREREEES
KRMEENFEABSERNE
HESBIREFTA D BHUW - 1t
BEFEAXUEESRETEHS
B o

GIMCJ5Hong Leong Company
(Malaysia) Berhad ([HLCM.) 2 &
EE2ENBAR  MEEBEESHK
HERAIE+EE - HLCMAIE AR
RNATIN% .2 AR BB R D
HIEERR - RIBHAQ R H
GIMCFT % 3] 2 IR % 7% - AR A
/A A % 11 GIMC# ¥ 50,0007t 3
AR AIEEGIMCNE 7 78 2 E M 51
@&i%ﬁ%%$“ﬂ&ﬁ@%
REERMAIAR S @M 2Z23% °
fREHhEAMYE BZTT=
FtA—HE-_ZZT=F+=_A
=t+—HIk R ETF I ERR
ﬁﬂﬁ%@@ﬁ%-i*ﬁ&ﬂ
FEeTES— TP A~EARN
T 38 A B BR A o
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CONTINUING OBLIGATION

Details of advances given to and guarantees given for

banking facilities granted to an affiliated company as at

31 December 2004, which in aggregate exceeded the

relevant percentage ratio of 8% under Rules 13.13 and

13.16 of the Listing Rules are as follows:

?T ==} 1£E

RZZEZENF+_A=+—HRABKBE QA

REEEZERERB B AR ERRITR
BRREZER  EBSBHBALTRA
F13.1316 X FE13. 161K R E2EBB DL
8% ' AT :

Extent of Aggregate of

guaranteed advances and

Percentage facilities guarantees

of equity Balance of Guarantees utilized given

held by the advances given EBAZ EXREM

Group BN R#tzER EREMER RRASE

Affiliated company AEEFE HK$°000 HK$°000 HK$°000 HK$°000
BEAG EEaokl BT T BT T BT T BT T
Evergreen Oils & Fats Limited 50 17,280 77,000 24,072 94,280

Evergreen Oils & Fats Limited is a 50:50 jointly controlled

entity of the Group and an independent third party. The

advances are trade receivables arising from the ordinary

course of business of the Group and are unsecured,

interest-free and repayable on demand.

Evergreen Oils & Fats Limited /5 7% & [&] €2
—%I%_%X{ﬁ F R 15 2 Ht R % I E

cHBERDNDRAEEBE R —RER
i@%i%ﬁi&?ﬂﬁiﬁﬁﬂ B RREEEER
HE 2 EUBR R ©
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CONTINUING OBLIGATION (continued)

Pursuant to the continuing disclosure requirements under
Rule 13.22 of the Listing Rules, the proforma combined
balance sheet of the affiliated company and the
attributable interest of the Group in the affiliated company
as at 31 December 2004 are disclosed as follows:

(a) Proforma combined balance sheet of
Evergreen Oils & Fats Limited

T‘I ==} {E ( ,//:Tj )

BiE EHRBE13 22 B EREST -
RZEBEENF+_A=+—"8H  BE XA
ZHECHEERABREAESEREBRE R
AIREERNER BN T :

(a) Evergreen Oils & Fats LimitedZ
BEEHEERER

31 December 2004
—EENE+-HA=+—H

(audited)

(RREX)

HK$’000

BT T

Non-current assets EREBEE 19,237
Current assets mE)EE 231,271
Current liabilities mEAaE (134,762)
Non-current liabilities JEmEAE (1,376)
Net assets FEE 114,370

(b) Attributable interest of the Group

(b) AEEEMLER

31 December 2004
—EENFE+=ZA=+—8H
(audited)

(RE®)

HK$°’000

BT

Share of net assets L FEE

57,185
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As at 31 December 2004, the directors and chief
executives have the following interests or short positions
in the shares, underlying shares and debentures of the
Company or any associated corporations (within the
meaning of the Securities and Futures Ordinance
(“SFO”)) as recorded in the register required to be kept
by the Company under Section 352 of the SFO or as
otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)

pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (“Model Code”):

(A) The Company

ZIEmBMT
(A) AAF
Number of

shares/underlying

EEREETHRAEZERER

RZBEZOF+_A=+—H BE= "
TRITBRABRARRHE EH QA
(EERBHFLHEHRD) BEREARERE S
K BRI R 16 B 55 352{5 47 TE M 5% 2 B 7 4 fift 1
FrEl it - BRERAR ZXB D - 18
RO MESZERABRELITRARES
ETRFRZNRETR(BESFR]) A

MEeARRARBBBMAXZH ([BRMHM])

Approximate
percentage of
total issued
share capital of

Nature of shares held the Company
Name of director interest BER®R/ Notes Total EAABEHT
Espg BEME HERGHE Hit at @t RENED 2
WHANG Tar Choung Personal 5,337,637
NG f&A

Family 4,222,534

K Ik

Persons acting 168,354,476 (a) & (b) 177,914,647 73.11%

in concert

—BIBAL
NG Ping Kin, Peter Personal 100,000 100,000 0.04%
R (PN
TSAO Chen, James Personal 2,090,000 (e) 2,090,000 0.86%
ERM @A
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DIRECTORS’ AND CHIEF EXECUTIVES’ EERFETHRAEZERER
INTERESTS IN SHARES (continued) (48)
(A) The Company (continued) (A) AAT @

Approximate
percentage of

Number of total issued
shares/underlying share capital of
Nature of shares held the Company
Name of director interest BER®R/ Notes Total EAABEHT
EENA BEnE HERGHE o3 @t RENED 2
WHANG Sun Tze Personal 27,123,743
BLE fEA
Corporate 19,326 (c)
AT
Persons acting 150,790,035 (a) & (d) 177,933,104 73.12%
in concert
—BIBAL
LO Kwong Chi, Clement Personal 323,754 323,754 0.13%
BES @A
KWEK Leng Hai Personal 2,300,000 2,300,000 0.95%
F28 @A
TAN Lim Heng Personal 274,000 274,000 0.11%
FR Ak fEA
James ENG, Jr. Personal 149,000 149,000 0.06%
REAE @A
HO King Cheung Personal 30,690 30,690 0.01%
fay =4 (PN
YONG Weng Chye Personal 227,000 227,000 0.09%

R fEA
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DIRECTORS’ AND CHIEF EXECUTIVES’

INTERESTS IN SHARES (continued)

(B)

(C)

==
n=l

—~

EERTEARABZERER
&)

Subsidiary of the Company (B) XATZHEBATR
Approximate
Number of percentage of
shares/ total issued
underlying share capital
Name of Nature of shares held of the subsidiary
Name of subsidiary director interest BEERG Total HMEARE #T
HEARER Esps BatE HERHHE @t RENED 2
M.C. Packaging Offshore NG Ping Kin, Peter Personal 3,000 3,000 0.36%
Limited hRR & A
Other associated corporations (C) HfttEg&E Q7
(i)  Interests in shares/underlying shares (i) KHERG HERGZEZ
Approximate
percentage
of total issued
Number of share capital
shares/underlying of associated
Name of other Name of Nature of shares held corporations
associated corporations  director interest BERR/ Notes Total f{HEAFAEER
EtBEARAR Espe REtE RERHOHA i3 A  ARAWELR
Guoco Group Limited KWEK Leng Hai Personal 2,820,775 2,820,775 0.86%
BEEEARAA $28 fiA
TAN Lim Heng Personal 559,230 559,230 0.17%
A& fAA
James ENG, Jr. Personal 565,443 565,443 0.17%
AE4 fiA
TSANG Cho Tai Personal 1,000 1,000 0.00%
ik faA
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (continued)

(C) Other associated corporations (continued)

(i) Interests in shares/underlying shares

ESERFETHRAEZFERER

(#8)
(C) HfsmeEnd @)

(i) BERG HERGZEZ

(continued) (#8)
Approximate
percentage
of total issued
Number of share capital
shares/underlying of associated
Name of other Name of Nature of shares held corporations
associated corporations  director interest BERR/ Notes Total HEAFAEER
EHENTER ESfs BEME RERGOHE Rt At TRENELE
GuocoLand Limited WHANG Tar Choung  Personal 12,500 12,500 0.00%
REFPERRAA EUN fEA
WHANG Sun Tze Family 66,600 66,600 0.01%
Z2LE Rk
KWEK Leng Hai Personal 18,851,140 18,851,140 2.83%
328 A
Hong Leong Bank Berhad WHANG Sun Tze Family 129,000 129,000 0.01%
ZLE Rk
KWEK Leng Hai Personal 3,955,700 3,955,700 0.25%
328 fEA
Hong Leong Company KWEK Leng Hai Personal 400,500 400,500 2.50%
(Malaysia) Berhad HIEY: @A
Hong Leong Credit Berhad WHANG Sun Tze Family 534,092 534,092 0.05%
(*HLCB") B Kk
KWEK Leng Hai Personal 2,316,800 il 2,316,800 0.22%
By faA
TAN Lim Heng Personal 245,700 245,700 0.02%

R A
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (continued)

(C)

Other associated corporations (continued)

(i) Interests in shares/underlying shares

(continued)

-+

—~

S

il

(i)

Number of

shares/underlying

Ht & 7 (8)

ESERFETHRAEZFERER
&)

BERY HERKR®GZEZE

(&)

Approximate
percentage

of total issued
share capital
of associated

Name of other Name of Nature of shares held corporations
associated corporations director interest KBRS/ Notes Total {EBEAFCE
RtMENA AN ESps BEME RERHOUE Wizt A TRENELZ
Hong Leong Industries WHANG Sun Tze Family 105,600 105,600 0.05%
Berhad (‘HLI") 2L Kk
KWEK Leng Hai Personal 215,312 (9) 215,312 0.10%
328 fEA
Hong Leong Properties KWEK Leng Hai Personal 226,800 226,800 0.03%
Berhad B208 faA
TAN Lim Heng Personal 73,710 73,710 0.01%
B & fEA
Hume Industries (Malaysia) ~ WHANG Sun Tze Family 12,667 12,667 0.01%
Berhad e Kk
HLG Capital Berhad KWEK Leng Hai Personal 500,000 500,000 0.41%
328 fEA
(i) Interests in debentures (i) KHEEF
Name of other Name of Nature of Amount of Price for
associated corporation director interest debentures held Total grant
EtBENTAR Esng BHEME KERZ2E @t RiLE
MYR MYR MYR
BXBET BXEST ¥ Gl
Hong Leong Industries KWEK Leng Hai Personal 165,000 165,000 165,000
Berhad B8 EDN
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (continued)

Notes:

(a)

(b)

The total interests disclosed herein represent the
interests in 177,914,647 ordinary shares of the Company
which the respective parties held by virtue of Section
317 of the SFO in relation to the interests in shares
pursuant to the shareholders’ agreement and the
supplemental agreement both dated 27 May 1997
into by Guoinvest International Limited
(“Guoinvest”) and, inter alia, Dr. WHANG Sun Tze (alias:
WHANG Siong Tiat), Mr. WHANG Tar Choung, Madam.
TEO Joo Yee, T.C. Whang & Company (Private) Limited
(“T.C. & Co.”) and Raven Investment Company

entered

Limited (“Raven”) and the Novation Agreement
dated 5 September 2003 entered into by Guoinvest,
Guoline International Limited (a sister subsidiary
of Guoinvest), Dr. WHANG Sun Tze (alias: WHANG
Siong Tiat), Mr. WHANG Tar Choung, Madam. TEO
Joo Yee, T.C. & Co. and Raven.

The interests of person acting in concert disclosed
represent the deemed interests of Mr. WHANG Tar
Choung in 168,354,476 ordinary shares in the Company
referred to in Note (a) above.

The interests disclosed represent the corporate interest
of Dr. WHANG Sun Tze in 18,457 ordinary shares and
869 ordinary shares in the Company held by SGR
Investment Company Limited (“SGR”) and T.C. & Co.
respectively. Dr. WHANG Sun Tze holds 35.41% and
59.52% interests in SGR and T.C. & Co. respectively.

The interests of person acting in concert disclosed
represent the deemed interest of Dr. WHANG Sun Tze
in 150,790,035 ordinary shares in the Company referred
to in Note (a) above.

i

#iiz -

(b)

(c)

(d)

EERFETHRAEZHFRER

AXFIBERBZHEAERZRKEKRDF
177,914,647 2 T BAR - BmBHE Tl
RS HREZESFRBAERAEINTEZ
#2 7F ' Guoinvest International Limited
([Guoinvest]) k& E#E+ - m AWK
£ - RIME X+ - T.C. Whang &
Company (Private) Limited ([T.C. &
Co.l) RAEHBEBR AT ([FE]) BT
R—hAAEtERA-++tBERETZRE
1 2% & 4 7t 1 & M Guoinvest * Guoline
International Limited ([ GuoinvestZ ¥ ik
WMEBARL] =Z=LHEL  BFBREL
£ RIMEZ L - T.C. & Co. RFIRIRIE
TEE-FNARAMBIZHNEER
SRIMBEE 2R -

i s —BMIT8 AMEREFKRER £ XX
F@QFAEBEERBELEREELRARF
168,354,476/ LB 2 W12 REB 21

S o

B

TRz EERXELLTELER
SGR Investment Company Limited
(I'SGRJ) B T.C. & Co. DRI A KRR A
18,457 % & i A% 2 8690 T Ak « ##E o
HEFEB T ESGRKET.C. & Co. D BlEAE
35.41%1.59.52% 2 B 1 #E %5 ©

B — BT ACESEAR LXMW
d@F LB ELEELIRHBEARA
150,790,035/ E @i 2 15 = A 2 #

o

Bl
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (continued)

(e) The interests of Mr. TSAO Chen, James represent the
interests in 90,000 ordinary shares and 2,000,000
underlying shares in respect of the share options granted
by the Company exercisable from 2 years following
notification of entitlement to confirm quantum of options
exercisable but in any event not later than 10 years
from the date of grant at an exercise price of HK$2.530
per share.

(f) The interests of Mr. KWEK Leng Hai represent the
interests in 2,156,000 ordinary shares and 160,800
underlying shares of listed physically settled options
granted by HLCB.

(9) The interests of Mr. KWEK Leng Hai represent the
interests in 163,200 ordinary shares and 25,500
underlying shares of listed physically settled options
granted by HLI and 26,612 underlying shares of listed
physically settled options granted by HLI.

All the interests disclosed in sections (A), (B) and (C)
above represent long position in the ordinary shares of
the Company, its subsidiaries or associated corporations
save as otherwise specified in the notes above.

Save as disclosed herein, none of the directors and chief
executives has any interests or short positions in any
shares, underlying shares and debentures of the
Company or any associated corporations (within the
meaning of the SFO) as recorded in the register required
to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.

%&‘EE?TE&AEZ%HH*E

—~

(e) BRMALERFB 2EZNFK,0000A
RAEBRENERACABEREZ
2,000,000 fHRE A% 1 = #E == o I BB AR 1
ATERAR TEREHERAA LR
MER - ETSBBEERAHRIZ
TER - METEEARERBK2.530
=

(f) DEEEREF 2 &K EK2,156,0000%
HLCB =B A% 5 160,800/ HLCBZ 17 2
MEMR Wz BEZABERG -

(9) LEBREREB 2 EHENKEK163,200
HLIE 3 g 2 25,5008 HLIZE 1T 2 E &
MR B2 R G - EEE TR
$526,6 12K HLIZ 1T 2 E T EY R U2 B
T2 RBERD -

FrE R _Eift(A)  (B) X% (C)SBFT# & < #E =
BEREXEBEEARA - ENB R A EE RN
AZHREBRKG - R EXSiERK
g|\ o

BRAXFIEEIN  BECAEERER
TTBRABRARBHEEMEZE QR (EE
REZLHEGRN) BEEAREIEFZRHE
GBI ZE352{F R E MR 2 B LB M ATE <
Bfp - BEARAR ZXRBG - HEKRND
RA& 7 MR AR E T RIZA MG A 1 7] J B

R e
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SHARE OPTIONS

As at 31 December 2004, details of share options granted
to the directors or eligible employees under the share
option schemes (the “Share Option Scheme”) adopted
by the Company were as follows:

B

NZTBEZENMEFE+_A=1+—H0  BEAAQ
BRI EANE  EEHABERZETE
KEREZFBOT :

Number of share options

BREIBRO<HE
As at As at
Exercise price 1 January 2004 31 December 2004
Grantees Date of grant Exercise period pershare R-ZENE R-EEMF
BR%E ERAH 472 5 BRABE -f-B +ZA=t-8H
HK$
B
(i) Name of director
EERS
TSAO Chen, James 5 June 2002 2 years following notification 2.530 2,000,000 2,000,000
ER a2 of entitiement to confirm
~NAAA quantum of options exercisable
but in any event not later than
10 years from the date of grant
BYTBEREZEZRANAET
MER HIEBEEER
BEEZTER
(ii) Other participants
Hitt 8%
Employees 5June 2002 2 years following notification 2.530 700,000 350,000
8T —TTCE of entitlement to confirm
~NATA quantum of options exercisable

but in any event not later than
10 years from the date of grant
BRTERENE 2 BAA R
MER EFEBRBEER
FHEZTER
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SHARE OPTIONS (continued)

As at 1 January 2004, there was a total of 3,950,000
outstanding share options granted pursuant to the
Share Option Scheme. During the period ended 31
December 2004, a total of 1,600,000 share options
including 1,250,000 share options granted to a director
of the Company, Mr. LEUNG Wai Fung, who resigned
on 16 March 2004 and 350,000 share options granted
to an employee were lapsed. As at 31 December 2004,
there were 2,350,000 share options outstanding.

In the absence of any provisions to the contrary set out
in the Share Option Scheme, all the share options were
deemed to be fully vested in the grantees on the
commencement dates of the respective exercise periods.

The Share Option Scheme was terminated on 23 May
2003 but without prejudice to any share options previously
granted prior to such termination.

On 23 May 2003, in order to comply with the new
requirements of Chapter 17 of the Listing Rules, a new
share option scheme of the Company (the “New Share
Option Scheme”) was approved. No option was granted
under the New Share Option Scheme during the period
ended 31 December 2004.

Apart from the foregoing, there was no arrangement to
which the Company or any of its subsidiaries was a party
to enable the directors and their spouses and a children
under eighteen years of age to acquire benefits by means
of acquisition of shares in or debentures of the Company
or any other body corporate.

B E &)

R-ZZTZWMF—H—H  #*53,950,000%
BREBEREFSRLEMERITE BEBR
- RN _ZEENF+_A=+—HHH
A+ 1,600,000 R ERER TARRE
ERBELEE (FR_ETENF=A+/NH
BHfE) 21,250,000k ERERIT T —(B
T 2350,000ix R EC1ERE - RZZFZT M
F+ZA=+—H ' #HF2,350,0008& K77
2 AR -

ERBEREASIT2ERRGN AR
BRERBBITER ZREESRESEH
BT REE

BREFIN _FET=FRAA-_FT=HK
Ik BAEFERRKIERNMAELZEBR
fE o

R_ZBZ=FAA-_+=H " BREAE LM
ROIFE+EGRZFHRE - ARB—RHE
PeEst 8l ([F st 8l DB ZE - 1
—EENE+ _A=+—HHEHEAR " RE
EREFRERET S MR L 2 BRE -

BRESIZESN  BHEARARENEB QA
WEZRF T e FEF  HEGBRE
TEET N \RZFRABEBBEERNR AR
EREMRR 2B REFMESH
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SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS IN
SHARES

As at

31 December 2004, the following persons (other

than a director or chief executive of the Company) have

interests or short positions in the shares and underlying

shares as recorded in the register required to be kept by

TERRREMEA SRS

R-ZZME+-A=+—08  BEZE%
T BR324 1 S 3361650 T R 2 B 2R MR A
# THAT (ARABEREBTHASR
BRON F AR - BRARRAH 2% B R 3

the Company pursuant to Section 336 of the SFO:

MBI 2 2t

Approximate

Number of percentage of
shares held Notes interest
FEZRHOHA ftat  BAOEZBIX
Raven Investment Company Limited (“Raven”) 177,914,647 (A)+(B) 73.11%
NMEREBR AR ([FZE])
T.C. Whang & Company (Private) Limited (“T.C. & Co.”) 177,914,647 (A)+(C) 73.11%
TEO Joo Yee SRIAE 177,914,647 (A)+(D) 73.11%
Hong Leong Company (Malaysia) Berhad (“HLCM”) 177,914,647 (A)+(E)+(F) 73.11%
QUEK Leng Chan (“QLC") <& 177,914,647 (A)+(E)+(F) 73.11%
HL Holdings Sdn Bhd (“HLH") 177,914,647 (A)+(E)+(F) 73.11%
Hong Leong Investment Holdings Pte Limited (“HLIH") 177,914,647 (A)+(E)+(F) 73.11%
Kwek Holdings Pte Limited (“KH”) 177,914,647 (A)+(E)+(F) 73.11%
Davos Investment Holdings Private Limited (“Davos”) 177,914,647 (A)+(E)+(F) 73.11%
Kwek Leng Kee (“KLK”) 177,914,647 (A)+(E)+(F) 73.11%
Notes: Bt
(A)  The total interests disclosed herein represent the A AXFEBEs BEZREXERRF

interests in 177,914,647 ordinary shares of the Company
which the respective parties held by virtue of Section
317 of the SFO in relation to the interests in shares
pursuant to the shareholders’ agreement and the
supplemental agreement both dated 27 May 1997
entered into by Guoinvest International Limited
(“Guoinvest”) and, inter alia, Dr. WHANG Sun Tze
(alias: WHANG Siong Tiat), Mr. WHANG Tar Choung,
Madam. TEO Joo Yee, T.C. & Co. and Raven and the
Novation Agreement dated 5 September 2003 entered
into by Guoinvest, Guoline International Limited
(“Guoline”) (a sister subsidiary of Guoinvest), Dr.
WHANG Sun Tze (alias: WHANG Siong Tiat), Mr.
WHANG Tar Choung, Madam. TEO Joo Yee, T.C. & Co.
and Raven.

177,914,647/ 2 E B - Bm B T
RS IREBEZSRMERIENTE
# 7F * Guoinvest International Limited
([Guoinvest]) k& L #if§+ - EREL
£ RIMEZ L - T.C. & Co. RFIRIRIE
R—hhtERER-++tBEIT KR
1% &% I # 7t 1% 7% & Guoinvest + Guoline
International Limited ( [ Guoline] )
(GuoinvestZ I kI B A F]) - ELEH
T BRBLEE RWEZLZL - T.C &
Co. RAAEBBE_SZT=FNARAME
AIZRBERERMSE 2R -
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SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS IN
SHARES (continued)

Notes: (continued)

(8)

(€)

(D)

(F)

The interests disclosed comprise (i) own interest of
Raven in 1,221,205 ordinary shares in the Company
and (ii) the deemed interest in 176,693,442 ordinary
shares in the Company held by other parties referred to
in Note (A) above.

The interests disclosed comprise (i) own interest of
T.C. & Co. in 869 ordinary shares in the Company
and (ii) the deemed interest in 177,913,778 ordinary
shares in the Company held by other parties referred to
in Note (A) above.

The interests disclosed comprise (i) own interest of
Madam. TEO Joo Yee in 4,222,534 ordinary shares in
the Company and (ii) the deemed interest in 173,692,113
ordinary shares in the Company held by other parties
referred to in Note (A) above.

The interests disclosed comprise (i) the corporate
interests in 140,008,659 ordinary shares in the Company
held through Guoline and (ii) the deemed interest in
37,905,988 ordinary shares in the Company held by
other parties referred to in Note (A) above.

Both Guoinvest and Guoline are wholly-owned
subsidiaries of GuoLine Capital Assets Limited which in
turn is a wholly-owned subsidiary of HLCM. By virtue of
Section 316(2) of the SFO, HLCM is held as to 49.11%
and 34.49% by HLH and HLIH respectively. HLH is
wholly-owned by QLC. KLK holds 41.92% interest in
Davos which in turn holds 33.59% interest in HLIH and
KH holds 49% interest in HLIH.

All the interests disclosed under this Section represent

long position in the ordinary shares of the Company.

Save as disclosed herein, no other person (other than a

director or chief executive of the Company) has an

interest or a short position in the shares and underlying

shares as recorded in the register required to be kept by

the Company pursuant to Section 336 of the SFO.

TERRREMEAZEFRES

BfaE - o)

(B) FMEBEZEZBE(FNZRNFTNARQF
1,221,2050% & 38 A% 2 7 2 K (i) = SO 7
(A)BTHL A K A ) 176,693,44 2% EE % =~
WIRRERE 2w -

(C) FTHBZHEZBIEGT.C. & Co. XER
R E] 869 i AR 2 HE m K (i) - SCPY EE
(ATt AR 2 &]177,913,778% L@ A%
WIRRER 2= -

(D) FTEBEZEZEE(ORIBEZLIAGHA
A A)4,222,534 0% E B AR 2 [ (i) £ X
M RE(A)PTIl A ANA §]173,692,113[% & i
ReERRER 2R o

(E) FTIRE 2w BIE(i)E BGuolineF AR
N2 | 140,008,6590% & @Ik 2 A Al &
R (i) £ 3 M FE (A)BT it B R A A
37,905,988 LiMAR 2 W R A A 2 &

o

Bl

(F) GuoinvestX Guoline¥J & GuolLine
Capital Assets LimitedZ 2 & i B A 7] -
#EBHLCMz 2 BB R A - IRIBFE S
RHEKH316(2)k 2 E & + HLHK
HLIHS 5455 49.11% % 34.49%HLCM 2
#z o HLHBQLCZ 2B E A F] - KLK
# 541.92% Davos 2 f% # if1 Davos Bl #
B HLIH 33.59% 2 i # - MKH#F B HLIH
49% 7 fx #E o

WD ERSERRBBEARRNR

BB

BRAXPTEESN - REBEEZF LB E RIS
336FME MR ZBCMBTR - LARAEAM
AMEERRBRZESTHEZITHRAERIN
FrA R BB IKE B KRR
2z -
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BOARD AUDIT COMMITTEE

The Board Audit Committee comprises Messrs. NG Ping
Kin, Peter (Chairman), LO Kwong Chi, Clement, TSANG
Cho Tai and DING Wai Chuen, three of whom are
Independent Non-Executive Directors. The Board Audit
Committee intends to meet quarterly to assist the Board
in providing an independent review on the completeness,
accuracy and fairness of the financial statements of the
Group, as well as the efficiency and effectiveness of the
Group’s operations and internal controls. In addition, the
Board Audit Committee has reviewed with management
the accounting policies and practices adopted by the
Group and discussed auditing, internal controls and
financial reporting matters including a review of the
unaudited interim financial statements for the period
ended 31 December 2004.

CODE OF BEST PRACTICE

None of the directors of the Company is aware of
information which would reasonably indicate that the
Company was not in compliance with the Code of Best
Practice as set out in Appendix 14 to the Listing Rules
throughout the twelve months ended 31 December 2004,
except that the Non-Executive Directors were not
appointed for a specific term as they are subject to
retirement and re-election at the Company’s Annual
General Meeting in accordance with the Company’s
articles of association.

MODEL CODE

The Company has on 31 March 2004 adopted a model
code for securities transaction by Directors on term no
less exacting than the required standard set out in
Appendix 10 of the Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SHARES

There was no purchase, sale or redemption of the
Company’s listed shares by the Company or any of its
subsidiaries during the period.

APPRECIATION

The Board of Directors would like to express its sincere
appreciation to its bankers, suppliers, customers and
shareholders for their continued support to the Group.
The Board of Directors also wishes to thank the Group’s
management and staff for achieving major progress in
our businesses and their dedication and commitment for
improving our product quality for the market.

By Order of the Board
WHANG Tar Choung

Chairman

Hong Kong, 19 January 2005
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