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China Resources Cement Holdings Limited was incorporated as an
exempted company with limited liability in the Cayman Islands on
13 March 2003 under the Companies Law (2002 Revision) of the Cayman
Islands. Pursuant to the Group Reorganisation and the Acquisitions, the
Enlarged Group was formed and the Company became the holding
company of the Enlarged Group on 22 July 2003. Details of the Group
Reorganisation and the Acquisitions are set out in the Prospectus.

As the Group Reorganisation and the Acquisitions was completed on
22 July 2003, the consolidated financial information for the period from
13 March 2003 (date of incorporation) to 31 December 2003 does not
reflect the full year results of the Company and all the subsidiaries
comprising the Group. In order to provide financial information for the
purpose of an appraisal of the performance of the Group, additional
information on the pro forma combined profit and loss account and the
relevant notes for the year ended 31 December 2003 of the Group,
which is unaudited, has been extracted from the Company’s Annual
Report 2003 for information purposes only. The pro forma combined
profit and loss account has been prepared to include the results of the
Enlarged Group as if the Enlarged Group had been in existence
throughout the year ended 31 December 2003, or since their respective
dates of incorporation or establishment, where this is a shorter period,
and of subsidiaries acquired after 22 July 2003 which are accounted for
using acquisition accounting.

The pro forma combined profit and loss account has been prepared
under the historical cost convention and in accordance with accounting
policies that are consistent with those followed in the preparation of
the consolidated financial statements for the year ended 31 December
2004, except that the basis of preparation of the pro forma combined
profit and loss account as mentioned in the preceding paragraph is not
in accordance with the Statement of Standard Accounting Practice No. 27
“ Accounting for group reconstructions” issued by Hong Kong Institute
of Certified Public Accountants (formerly Hong Kong Society of
Accountants) which requires the Group Reorganisation and the
Acquisitions to be accounted for using acquisition method.

Because of the different bases of preparation of the financial information,
the pro forma combined profit and loss account of the Group for the
year ended 31 December 2003 may not be indicative of the results of
the Group for the year ended 31 December 2003 had the Company
always been the holding company of the Enlarged Group.

Readers are cautioned that the pro forma combined financial information
may not be meaningful or appropriate for any purpose. The financial
information extracted from the pro forma combined profit and loss
account will be referred to as “pro forma combined” financial
information in this report.
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