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1.

GENERAL

A.

Group reorganisation

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 13 March
2003 under the Companies Law (2002 Revision) of the
Cayman Islands. Pursuant to a reorganisation scheme (the
“Group Reorganisation”) and the acquisition of Flavour
Glory Limited, Clear Bright Investments Limited, Full
Sincere Limited and Goodsales Investments Limited (the
“Acquisitions”), a group structure was formed (the
“Group”) which comprised the Company, Innovative
Market Limited (subsequently China Resources Cement
Limited), Flavour Glory Limited, Clear Bright Investments
Limited, Full Sincere Limited and Goodsales Investments
Limited and their subsidiaries. The results of the Group
are accounted for under acquisition accounting method.
The details of the Group Reorganisation and the
Acquisitions are set out in the prospectus issued by the
Company on 26 June 2003 (the “Prospectus”).

Pursuant to the resolution passed by the independent
shareholders of China Resources Enterprise, Limited
(“CRE") at its extraordinary general meeting on 15 July
2003, the Company issued and allotted one share of
HK$0.10, credited as fully paid, to CRE as consideration
for the acquisition of the entire issued share capital of
Innovative Market Limited and the Company issued
208,052,458 shares of HK$0.10 each in the Company
by way of the capitalisation of HK$20,805,246 standing
to the credit of the share premium account of the
Company for distribution to CRE. Following this Group
Reorganisation, the Company acquired the 100% interest
in each of Flavour Glory Limited, Clear Bright Investments
Limited, Full Sincere Limited and Goodsales Investments
Limited and related shareholders’ loans at the aggregate
consideration of approximately HK$414.1 million, which
was satisfied by the issue of 154,755,000 shares of
HK$0.10 each of the Company to China Resources
(Holdings) Company Limited (“CR Holdings"”).
Accordingly, the Company became the holding company
of companies then comprising the Group on 22 July 2003.

On 29 July 2003, the Company’s entire shares in issue of
362,807,461 shares of HK$0.10 each were listed on the
Main Board of the Stock Exchange by way of introduction.

EEKEERBMRADT  China Resources Cement Holdings Limited
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GENERAL (continued)

B. Ultimate holding company

In the opinion of the directors, the Company’s ultimate
holding company is China Resources National
Corporation, a company established in the Chinese
Mainland.

C. Principal activities

The Company acts as an investment holding company.
The principal activities of the Group are the production
and sale of cement, concrete and related products and
services.

D. Basis of preparation of financial statements

The financial statements have been prepared under the
historical cost convention and in accordance with
accounting principles generally accepted in Hong Kong.

POTENTIAL IMPACT ARISING FROM THE
RECENTLY ISSUED ACCOUNTING
STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") issued a number of new or revised Hong Kong
Accounting Standards (“HKASs”) and Hong Kong Financial
Reporting Standards (“HKFRSs"”) (hereinafter collectively referred
to as “new HKFRSs") which are effective for accounting periods
beginning on or after 1 January 2005. The Group has not early
adopted these new HKFRSs in the financial statements for the
year ended 31 December 2004.

The Group has commenced considering the potential impact of
these new HKFRSs but is not yet in a position to determine
whether these HKFRSs would have a significant impact on how
its results of operations and financial position are prepared and
presented. These HKFRSs may result in changes in the future as
to how the results and financial position are prepared and
presented.

—EEMEEHR  Annual Report 2004
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it

PRINCIPAL ACCOUNTING POLICIES

A.

Consolidation

The financial statements of the Group include the financial
statements of the Company and all its direct and indirect
subsidiaries made up to 31 December and also
incorporate the Group’s interests in associates on the basis
set out in note 3C below.

The results of subsidiaries and associates acquired or
disposed of during the year/period are included in the
consolidated profit and loss account from the effective
date of acquisition or up to the effective date of disposal,
as appropriate.

Subsidiaries

A subsidiary is an enterprise in which the Company,
directly or indirectly, holds more than half of the issued
share capital or controls more than half of the voting
power, or where the Company controls the composition
of its board of directors or equivalent governing body. In
the Company’s balance sheet, investments in subsidiaries
are carried at cost less any impairment loss. The results
of subsidiaries are accounted for by the Company on the
basis of dividends received and receivable.

Associates

An associate is an enterprise, not being a subsidiary, over
which the Group is in a position to exercise significant
influence through participation in the financial and
operating policy decisions of the investee. The
consolidated profit and loss account includes the Group’s
share of the results of associates for the year/period. In
the consolidated balance sheet, interests in associates is
stated at the Group's share of net assets of the associates
plus unamortised goodwill (negative goodwill) arising on
acquisitions, less any impairment loss.

In the Company’s balance sheet, investments in associates
are stated at cost less any impairment loss.

EBNKORIZERBEBRAT  China Resources Cement Holdings Limited
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PRINCIPAL ACCOUNTING POLICIES

(continued)

D.

Other investments

Other investments are investments in debt and equity
securities, except those held either solely for the purpose
of recovering advances or, as investments in subsidiaries
or associates.

Other investments which are debt securities held-to-
maturity are stated at amortised cost in the balance sheet.
Amortised cost is cost plus or minus the cumulative
amortisation of the difference between the purchase price
and the maturity amount.

Other investments which are held for an identified long-
term purpose are measured at cost as reduced by any
impairment loss that is other than temporary.

Other investments which are neither debt securities held-
to-maturity nor securities held for an identified long-term
purpose are measured at fair value, with unrealised gains
or losses included in the consolidated profit and loss
account.

Goodwill/Negative goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group’s interest in the
fair value of the identifiable assets and liabilities of the
acquired subsidiary or an associate at the date of
acquisition. Negative goodwill arising from acquisitions
of subsidiaries or associates represents the excess of the
Group’s interest in the fair value of identifiable assets
and liabilities acquired over the cost of acquisition.

Goodwill is recognised as an asset and amortised on a
straight-line basis over its useful economic life of not more
than 20 years and is stated in the consolidated balance
sheet at cost less any accumulated amortisation and any
impairment loss.

—EEMEEHR  Annual Report 2004
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3.

PRINCIPAL ACCOUNTING POLICIES

(continued)

E.

Goodwill/Negative goodwill (continued)

Negative goodwill arising on acquisitions is presented as
a deduction from assets and will be released to the
consolidated profit and loss account based on an analysis
of the circumstances from which the balance resulted.

To the extent that negative goodwill relates to
expectations of future losses and expenses that are
identified in the Group’s plan for the acquisition and can
be measured reliably, but which do not represent
identifiable liabilities at the date of acquisition, that
portion of negative goodwill is recognised in the
consolidated profit and loss account when the future
losses and expenses are recognised in the consolidated
profit and loss account. Any remaining negative goodwill,
not exceeding the fair values of the non-monetary assets
acquired, is recognised in the consolidated profit and loss
account over the remaining weighted average useful life
of those identifiable acquired depreciable assets; negative
goodwill in excess of the fair values of those non-
monetary assets is recognised in the consolidated profit
and loss account immediately.

Fixed assets
(a) Construction in progress

Fixed assets in the course of construction for
production, rent or administrative purposes or for
the purposes not yet determined, are carried at
cost less accumulated impairment losses, if any.
Cost includes all construction expenditure,
professional fees, borrowing cost capitalised and
other relevant expenses directly attributable to
such projects.

No provision for depreciation is made on
construction in progress until such time when
construction work is completed and the costs of
construction are transferred to the appropriate
category of fixed assets.

FEHKRIZERAEMR AT  China Resources Cement Holdings Limited
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PRINCIPAL ACCOUNTING POLICIES

(continued)

F.

Fixed assets (continued)

(b)

(c)

Other fixed assets

Fixed asset other than construction in progress
are stated at cost less depreciation and
accumulated impairment loss, if any.

Depreciation of other fixed assets is provided to
write off the cost of assets using the straight line
method over their estimated useful lives. The
estimated useful lives are as follows:

Over the unexpired
term of lease
Silo 10 to 40 years
Plant and machinery 3 to 40 years
Barge and pier 11 to 25 years
Furniture and equipment 3 to 16% years
Motor vehicles, trucks 4 to 12 years

Land and buildings

and mixers
Leasehold improvements Over the unexpired

term of lease

Impairment of fixed assets

At each balance sheet date, both internal and
external sources of information are considered to
assess whether there is any indication that fixed
assets are impaired. If any such indication exists,
the recoverable amount of the asset is estimated
and where relevant, an impairment loss is
recognised to reduce the asset to its recoverable
amount. Such impairment losses are recognised
in the consolidated profit and loss account.

—EEMEEHR  Annual Report 2004
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3.

PRINCIPAL ACCOUNTING POLICIES

(continued)

F.

Fixed assets (continued)

(c) Impairment of fixed assets (continued)

Where an impairment loss subsequently reverses,
the carrying amount of the assets is increased to
the revised estimate of its recoverable amount.
Such reversal of impairment loss is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to the consolidated profit and
loss account in the year in which the reversals are
recognised.

Mining rights

Mining rights are stated at cost less accumulated
amortisation and any identified impairment loss. The cost
of mining rights are amortised on the straight line method
over the estimated useful life of 50 years.

Stocks

Stocks are stated at the lower of cost and net realisable
value. Cost is calculated using the first-in first-out method.

Recognition of revenue

Sale of goods is recognised when goods are delivered
and title has passed.

Service income is recognised when services are rendered.

Interest income is accrued on a time basis by reference
to the principal outstanding and at the interest rate
applicable.

Borrowing costs

Borrowing costs are accounted for on the accrual basis
and charged to the consolidated profit and loss account
in the year incurred, except for costs related to funding
of qualifying assets which are capitalised as part of the
cost of that asset up to the date when substantially all
the activities necessary to prepare the asset for its
intended use or sale are completed.

EBNKORIZERBEBRAT  China Resources Cement Holdings Limited
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‘Notes to the Financial Statements
for the year ended 31 December 2004

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

K.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year/period. Taxable profit differs from net profit as
reported in the consolidated profit and loss account
because it excludes items of income or expense that are
taxable or deductible in other periods, and it further
excludes items in the consolidated profit and loss account
that are never taxable or deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against
which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the
temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition of other assets
and liabilities in a transaction that affects neither the tax
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset realised. Deferred tax is charged or credited in the
consolidated profit and loss account, except when it
relates to items charged or credited directly to equity, in
which case the deferred tax is also dealt with in equity.

—EEMEEHR  Annual Report 2004

63 I



Tenei SpefoHiay

 Notes t ﬁ]é'Finé' ial Statements
200y ‘.hey-%'ﬁp A

3. FESTHBER @ 3.

PRINCIPAL ACCOUNTING POLICIES

(continued)

I o4

SNEBRE L. Foreign exchange
SNEER B TR 5 B Y fE Transactions in foreign currencies are initially recorded at
BE-AINSIIENEREER A the rates of exchange ruling on the transactions dates.
BREEANEXSHRE [EX Monetary assets and liabilities denominated in such
ERERT AR BT currencies are re-translated at the rates of exchange ruling
on the balance sheet date. Exchange differences are
included in the determination of operating profit.
RERBERE W LAFEETTEIE AR On consolidation, the amounts in the balance sheet of
BAREERBERNEE REE subsidiaries reported in currencies other than Hong Kong
HEERBE S TT LAFEE T dollars are translated into Hong Kong dollars at the rates
BENHEARBERRIERAFEN of exchange ruling on the balance sheet date. The profit
RE RIQE BT o IE H EREAT and loss account of subsidiaries reported in currencies
ANREE - other than Hong Kong dollars is translated at the average
rates for the year. Exchange differences are dealt with as
movements on reserves.
EizE) M.  Leases
RBLERP TS REENRE Leases are classified as finance leases when the terms of
AR A ER D B B M BRI R T the leases transfer substantially all the risks and rewards
AREEMEAT AR ERL - of ownership of the assets concerned to the Group. All
PR —BE5 R LA other leases are classified as operating leases.
RIBELHAOPTELNE S WA Rentals income or expense arising from operating leases
K IR E AR BB A HAR is recognised in the consolidated profit and loss account
REFE B R AR on a straight line basis over the periods of the respective
leases.
EEER N.  Employee benefits
ERETUREAE S BB IR Payments to defined contribution retirement benefit
RN 8 Mol ATE R 5T plans, government-managed retirement benefit schemes
IR RIS NBSIER S and the Mandatory Provident Fund Scheme are charged
as an expense as they fall due.
EBERF — RREE O.  Employee benefits — Share option schemes

o

RBEARRH R B E
RHERBEARR MDA RAE
Rih B EEREAERE
XA B B RIT R AR - i
IR WRIRIE f e

\

S

When options are granted to employees to subscribe for
shares of the Company in accordance with the Company’s
share option schemes, no employee benefit cost or
obligation is recognised at the date of grant. When the
options are exercised, equity is increased by the amount
of the proceeds received.

FEHKRIZERAEMR AT  China Resources Cement Holdings Limited
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INFORMATION

sold to outside customers.

Profit and loss account

TURNOVER AND SEGMENT

Turnover represents the amount received and receivable for goods

Primary reporting format — business segments

For the year ended 31 December 2004

e BRL FAE] we
FET FHExT F#ET FHExT
Cement Concrete Elimination Consolidated
HK$°000 HK$'000 HK$'000 HK$'000

EE 2] Turnover
HINEE External sales 724,453 713,938 - 1,438,391
DI EHEE Inter-segment sales 113,894 265 (114,159) -
838,347 714,203 (114,159) 1,438,391

DI FHETIRRITIISERE-

e
ZEET
IO
RARAA
Fa
BT
AT BB
Rl —RBE AT
T
BB R AL
BiR
Rt BB
MR
LB
B
&

Results
Segment results
Interest income

129,651 30,636
Unallocated
corporate expenses

Profit from operations
Finance costs
Share of results of
an associate - )]

Profit before taxation
Taxation

Profit before
minority interests
Minority interests

Profit attributable
to shareholders

—EFMEEHR Annual Report 2004

Inter-segment sales are charged at prevailing market prices.

- 160,287
975

(18,455)

142,807
(21,572)

- @
121,228
(4,631)

116,597
(27,941)

88,656
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TURNOVER AND SEGMENT
INFORMATION (continued)

EFI_?%S ’fﬁ H—F E/(’Iﬁ/ﬂc’_zﬂ)

For the period from 13 March 2003 (date of incorporation) to
31 December 2003

KJE SRR Egic! e
FET FHET FET T
Cement Concrete Elimination Consolidated
HK$'000 HK$'000 HK$’'000 HK$'000

EE 3] Turnover
HINEE External sales 272,612 271,117 = 543,729
DI HHEE Inter-segment sales 42,460 141 (42,601) =
315,072 271,258 (42,601) 543,729

DI FHE TRRITTISERE-

Inter-segment sales are charged at prevailing market prices.

o Results
DIBEE Segment results 33,642 20,931 = 54,573
FLEMA Interest income 843
KOE AR Unallocated

X corporate expenses (7,867)
HE BT Profit from operations 47,549
B5ER Finance costs (10,024)
FE(EHEE R A Share of results of

E associates = (3,423) = (3,423)
FrAR AT & F Profit before taxation 34,102
BiE Taxation (3,254)
Kt LA EAER  Profit before

A2 minority interests 30,848
DER R R Minority interests (7,295)
A& R FEAL Profit attributable

E 7 to shareholders 23,553

I c6
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Balance sheet

At 31 December 2004

TURNOVER AND SEGMENT
INFORMATION (continued)

e RREL we
FHExT F#ExT FHET
Cement Concrete Consolidated
HK$'000 HK$’000 HK$'000
BE Assets
NEREE Segment assets 1,347,218 743,044 2,090,262
B N B R Interests in an associate - 65 65
RETIBE = Deferred tax assets 10,454
RO ARIEE Unallocated corporate assets 252,993
AR EBE Consolidated total assets 2,353,774
aE Liabilities
NEaE Segment liabilities 267,914 164,316 432,230
HMIBEE Tax liabilities 41,515
RO AFIAE Unallocated corporate liabilities 736,133
CEBAE Consolidated total liabilities 1,209,878
R-ZFE=F+-_H=+—H At 31 December 2003
K AL e
T FET FHET
Cement Concrete Consolidated
HK$'000 HK$'000 HK$'000
BE Assets
NEEE Segment assets 1,154,838 611,462 1,766,300
B N B Interests in an associate = 72 72
FEFRIBEE Deferred tax assets 13,246
RO ARIEE Unallocated corporate assets 340,502
IREBEE Consolidated total assets 2,120,120
aE Liabilities
HEEAE Segment liabilities 172,878 107,894 280,772
HIEAE Tax liabilities 44,949
ROEAFIAE Unallocated corporate liabilities 709,819
IREBAaE Consolidated total liabilities 1,035,540
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BE_SFTNF+-A=1—HILFE

TURNOVER AND SEGMENT
INFORMATION (continued)

Other information

For the year ended 31 December 2004

Kk REL AT RE
FERT FERT FERT FERT
Corporate
Cement Concrete level Consolidated
HK$'000 HK$'000 HK$°000 HK$'000
BEEEERE Additions to fixed assets 142,885 79,276 - 222,161
EEEE Depreciation of
e fixed assets 61,404 31,563 3 92,970
BT Amortisation of goodwill - 6,176 - 6,176
AR Amortisation of
BEoH mining rights 967 - - 967
TErEE Amortisation of prepaid
By rentals 565 - - 565
R E Release of negative
ZA goodwill to income (6,021) (1,859) - (7,880)

B_FE=—F=F+=H (FHHH)
HEE-—EE=Ff—H=1+—HILHR

For the period from 13 March 2003 (date of incorporation) to
31 December 2003

K R 7] iTE
FHET FHET FHET FHET
Corporate
Cement Concrete level Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
BEEERE Additions to fixed assets 57,721 1,163 26 58,910
EEEE Depreciation of
e fixed assets 24,018 12,320 1 36,339
ST Amortisation of goodwill = 1,999 = 1,999
AR Amortisation of
BEoH mining rights 267 = = 267
EREE Amortisation of prepaid
By rentals 236 = = 236
R T Release of negative
ZRA goodwill to income (2,330) (776) = (3,106)

EEKEERBMRADT  China Resources Cement Holdings Limited
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REEBFR —REFHMEHEDSE

BE_FENF+-A=1—HIFE

TURNOVER AND SEGMENT
INFORMATION (continued)

Secondary reporting format — geographical segments by

location of customers

For the year ended 31 December 2004

FTBxT
HK$'000

DEEFETE Segment turnover
A B A Chinese Mainland 926,777
& Hong Kong 511,614
1,438,391
SEEE BEEERE
FExT FExT
Additions to
Segment assets fixed assets
HK$°000 HK$'000
AR A Chinese Mainland 1,564,220 212,733
B Hong Kong 789,554 9,428
2,353,774 222,161

H—FE=F=F1+=H (MK H)

For the period from 13 March 2003 (date of incorporation) to

BE_EE=F 1+ _H=-+—HIARH 31 December 2003
FHET
HK$'000

DEEFET Segment turnover

AR B A Chinese Mainland 299,855
E e Hong Kong 243,874
543,729
DEEE EEEENE
FHET FHET
Additions to
Segment assets fixed assets
HK$'000 HK$'000
R EIA M, Chinese Mainland 1,267,539 58,175
B Hong Kong 852,581 735
2,120,120 58,910
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5. HKEHR

FINANCE COSTS

H-ZTT=F
=A+=H
Gaiijpava=))
BE_BEME E-TT=F
+=A=+—8B +=ZA=+—H
LFE 1EARfH
FEx FHIT
Period from
13/3/2003
(date of
Year ended incorporation)
31/12/2004 to 31/12/2003
HK$'000 HK$'000
A Interest on:
T FRNEBBRERD Bank loans wholly
RITER repayable within
five years 20,864 10,072
REKMEB AT & Loans from minority
REE K shareholders of
subsidiaries 1,235 524
22,099 10,596
B EBNMEAERETE Less: Amount capitalised
BEMNS to fixed assets (527) (572)
21,572 10,024

EERANE L R A EIREER
SH5.17% (ZEE=F:561%) 51 &-

I /0

Capitalisation rate of borrowing costs are calculated at 5.17%
(2003: 5.61%) to expenditure on qualifying assets.

EBNKORIZERBEBRAT  China Resources Cement Holdings Limited
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BRELAT B

6. PROFIT BEFORE TAXATION

H-ZTT=F

=A+=AR

(EfAszB)

BZ-_ZTZTMF ETTF

+=-A=+—-8 +=—A=+—H

LtEE 1EHAM

FiEx FAT

Period from

13/3/2003

(date of

Year ended incorporation)

31/12/2004 to 31/12/2003

HK$'000 HK$'000
BRI RFE R Profit before taxation has been

P& IE: arrived at after charging:

EE=ME (KaE7) Directors’ emoluments (Note 7) 5,787 1,936
H b 5 KA Other staff costs 135,137 54,676
HMRAREK AR Other pension costs and mandatory

EH M ATESHE provident fund contributions,

BERI excluding directors 5,649 2,477
EEKALE Total staff costs 146,573 59,089
BEEEITE Depreciation of fixed assets 92,970 36,339
B (RT A Amortisation of goodwill (included

—MRITHFZ) in general and administrative

expenses) 6,176 1,999
TR (Gt A Amortisation of mining rights
—MRATERR) (included in general and
administrative expenses) 967 267
TS A Amortisation of prepaid rentals
— M RATHRHX) (included in general and
administrative expenses) 565 236
ZE M2 Auditors’ remuneration 1,636 947
HiigE B mRe Impairment loss recognised in

BIEREE respect of other investments 33 349
BRAMEEMED Operating lease payments in

WETHAB X respect of rented premises 20,138 13,663
HEBETEEERBE Loss on disposal of fixed assets 5,518 825
MEFALATIERE and after crediting:

A EUWA Interest income 975 843
BEERERERA Release of negative goodwill to
(FFAEAUA) income (included in other income) 7,880 3,106
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7. DIRECTORS’ EMOLUMENTS

H-ZT=F
=A+=R
(A B)
BZ_ZTNF BT
+=A=+—-8 +=—A=+—H
ILFE 1-HAR
FHET FET
Period from
13/3/2003
(date of
Year ended incorporation)
31/12/2004 to 31/12/2003
HK$°000 HK$'000
BUERITESHES Fees to independent non-executive
directors 300 129
B IEMITES Other emoluments for
E At independent non-executive
directors - -
EHITESHME Other emoluments for non-executive
directors - -
BITESHMBE Other emoluments for executive
directors
—EREHE KoERL — basic salaries and allowances 5,293 1,679
—BRRERAE R — pension costs and mandatory
SEHI ARSI provident fund contributions 194 128
5,487 1,807
T ek Total directors’ emoluments 5,787 1,936

A EENME BN TIATHER:

The total emoluments of all directors were within the following

band:
EEAY
Number of directors
—ZEMEF —ZTT=HF
2004 2003
#£2 1,000,000/ 7T Nil to HK$ 1,000,000 7 12
1,000,001 T £ 1,500,000/ 7T HK$1,000,001 to $1,500,000 5 -

EEKEERBMRADT  China Resources Cement Holdings Limited



8. IhERSFMES 8. FIVE HIGHEST PAID EMPLOYEES

RERNR G &= ESBENE (ZF The five highest paid employees during the year included four
E=F=-RA+=HE=FZ=F+=A (13/03/2003 to 31/12/2003: one) Directors, details of whose
=t+—HB:—%R)EF A FEEN emoluments are set out in note 7 above. The details of the
MXHEET7 - MBI (ZET=F=A+ emoluments paid to the other one (13/03/2003 to 31/12/2003:
—HE-EZE=F+-_A=+—H:'T four) highest paid employee are as follows:

%) B=FMEE NSRBI T:

BE-RTOF E_TT=F
t=A=t—-8 +=A=t—-H
fel

LtEE 1 AR
FHET FHET
Period from
13/3/2003
(date of
Year ended incorporation)
31/12/2004 to 31/12/2003
HK$'000 HK$'000
BEARF & KRR, Basic salaries and allowances 1,176 1,703
BIRE AR Pension costs and mandatory
SRl AR SR provident fund
contributions 12 202
1,188 1,905
HEMES N FATER: Their emoluments were within the following band:
BEA™
Number of employees
—BEOF ZETT=F
2004 2003
#%21,000,000/5 7T Nil to HK$ 1,000,000 - 4
1,000,001 52 1,500,000/ 7T HK$1,000,001 to $1,500,000 1 -
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RRERGE

AEEREFENREBRFEEHAHRIE
RetEl st Bl EEE B B ENESH
B -HRIVIRERE B EARFH IR E N
Bin e WARE BERP -
FLAN 57 B R B B AR A MO M Ay
o BRERD AR B NEE A
WEmE AR AT IR

E_ZETFEEFERLRNELESE
2 ([eEesa]) K EBRASEE
BUFRAABINES E2gEgE2 s
AEBENEBHRFRAG BIH 2 %TE
et El-FEFEEBMAS NREER

&l

AEFRETEAMNES BETEAM
75 B R EO R AT B B AR KRR AR B
KR B AR BEARBH SN AIRIEE D
D ARG BIHR RBEBRAREHRE
o ANREBZEF BT REN

BEHR

RETIREMENT BENEFITS SCHEME

The Group operates a defined contribution retirement scheme
which is available to its employees in Hong Kong. The assets of
the scheme are held separately in an independently administered
fund. The amount of contributions is based on a specified
percentage of the basic salary of employees and is charged to
the consolidated profit and loss account. Any forfeited
contributions in respect of unvested benefits of staff leavers will
be used to reduce the Group's contributions. There was no
significant amount of unutilised forfeited contributions at the
balance sheet date.

With the introduction of the Mandatory Provident Fund Scheme
(the "MPF Scheme") in Hong Kong in 2000, all employees who
were members of the Group’s defined contribution retirement
scheme were given a choice either to remain in the Group’s
defined contribution retirement scheme or to join the MPF
Scheme. All new employees must join the MPF Scheme.

The employees of the Group in the Chinese Mainland are
members of government-managed retirement benefit schemes
operated by the respective local government in the Chinese
Mainland. The Group is required to contribute a specified
percentage of payroll cost to the retirement benefit scheme to
fund the benefits. The only obligation of the Group with respect
to these schemes is to make the specified contributions.

EEKEERBMRADT  China Resources Cement Holdings Limited
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10. I\ 10. TAXATION
H-ZTT=F
EFT=E
(GEfACZB)
'I'—H_'I' H +=—RA=+—8”
IHEE LEHARE
F#ExT FAET
Period from
13/3/2003
(date of
Year ended incorporation)
31/12/2004 to 31/12/2003
HK$°000 HK$'000
ARERFLIE Current taxation
EBNED Hong Kong Profits Tax 5,227 3,320
B At D SRS F Chinese Mainland
Enterprise Income Tax (278) -
4,949 3,320
EREFI IR Deferred taxation
B Hong Kong (4,353) (1,480)
FR B A Chinese Mainland 4,035 1,414
(318) (66)
4,631 3,254
BEFNBRIBIEEE BE T ER Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%) on
RBFMIEZ17.5% (ZTZT=F:17.5%) the estimated assessable profits for the year/period.
KETHo

S AR B o R R0
BRI E < B E PO AT B A )
BB R R B R A B
BERFFEREMERREMTE
SRR A = A R50% T
{BBL AL R T EAE B O BB
(AT

PEAMEEAEH ERTEREZ
TR

Taxation for other jurisdictions is calculated at the rates prevailing
in the respective jurisdictions. No provision for taxation for other
jurisdictions has been made as all subsidiaries in the Chinese
Mainland are entitled to full exemption from Chinese Mainland
Enterprise Income Tax for the first two years and 50% reduction
for the following three years commencing from the first profitable
year of operation after fully set off against the accumulated losses
brought forward.

The credit of Chinese Mainland Enterprise Income Tax represents
the overprovision in the prior period.

—EFMEEHR Annual Report 2004
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10. HIE @)
R,/ R IR X B A B R AT B

TAXATION (continued)

The charge for the year/period can be reconciled to the

HERINT - consolidated profit before taxation as follows:
H-TZ=F
=A+=AR
(EMBZ B)
BE—ZZTNF BEZTT=F
+=A=+—-8 +=A=+—H
LEE 1 AR
FExT FHET
Period from
13/3/2003
(date of
Year ended incorporation)
31/12/2004 to 31/12/2003
HK$’000 HK$'000
R AT &2 A Profit before taxation 121,228 34,102
ARSI Tax at the domestic income
17.5%=t EH IR tax rate of 17.5% 21,215 5,968
EERT FE AR AN B R 2 Tax effect of expenses that are
RIS & not deductible in

EERT ERRTH B MBS AR R B A A
MR E

ERBERERRARBR
MRBEE

O e G NG
TRABENTE

AIHAZ BB RR

7/ HRTR R B
HEABHRIR

determining taxable profit 1,607 2,487
Tax effect of income that are

not taxable in

determining taxable profit (3,502) (1,100)
Tax effect of utilisation of tax

losses not previously

recognised (4,418) -
Effect of different tax rates of

subsidiaries operating in

other jurisdictions (9,993) (4,101)
Overprovision in
the prior period (278) -

Tax expense at effective tax
rate for the year/period 4,631 3,254

B /6 =EAkRIERAMRAF  China Resources Cement Holdings Limited



11.
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11. DIVIDEND

H-ZE=F
=HAt+t=H
Gaiiizava=p;
BE-ZZTNF ETET=F
+=A=+—-B +ZA=+—H
LLFE 1FEARA
FHExT FHET
Period from
13/3/2003
(date of
Year ended incorporation)
31/12/2004 to 31/12/2003
HK$°000 HK$’'000
FOR AR EAIR S — AR5 Final dividend proposed
(Z2Z2=F=A+=H= — HK$5 cents (13.3.2003
ZEE-F+ZA=1+—H:TRE) t0 31.12.2003: nil) per share 19,090 =

R-BERFE_A-+N\BETHNEH
L ERERRBEARREERSE (=
TE=—F=-A+=HE_TT=F+_
A=1+—H:TkE) It TEERAR B o8
BAARMHR-_ZEZRAFHNANA Y
BEITRMOEEFE AW TN EAT ISR
RPRERAAE.

At the meeting held on 28 February 2005, the Directors proposed a
final dividend of HK5 cents (13.3.2003 to 31.12.2003: nil) per share.
This proposed dividend, which is calculated on the Company’s estimated
number of issued shares as at 4 April 2005, is not recognised as a liability

in these financial statements.
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12. BERER
BREARKLEERF JYRE T 5S8R

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is

H: based on the following data:
H-TT=F
=A+=H
Gaiiizava=p)
BE-RRNE E-_TT-F
+=-A=+-8 +=A=t+—H
LEE 1EHARS
FER FHET
Period from
13/3/2003
(date of
Year ended incorporation)
31/12/2004 to 31/12/2003
HK$'000 HK$'000
EF| Earnings
AEERERK Profit attributable to
BES RANRRRR shareholders for the
FE1G & purpose of calculating basic
and diluted earnings
per share 88,656 23,553
H-TT=F
ERTEE
(*Iﬂﬁﬁ‘zj B)
BE-ZZTNF —TT=F
+=A=+-8 +_ﬂ =+—8
HEE 1EHARS
F =
Period from
13/12/2003
(date of
Year ended incorporation)
31/12/2004 to 31/12/2003
‘000 ‘000
R EE Number of shares
FTEEREARZF Weighted average number
BIRR 19 N of shares for the purpose of
FHEL calculating basic earnings
per share 362,807 206,805
R E R B Effect on dilutive potential
BEEEE shares on share options 612 305
ATESREERT Weighted average number of
BIRR 19 N shares for the purpose of
FHEL calculating diluted earnings
per share 363,419 207,110
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13. EEEE 13. FIXED ASSETS
KEE YOG
THE
THE GROUP COMPANY
BER BHR

1HRET HEE e BE iy #HRIR at BRRRE
TiEn TR TiEn TR TiEn TR TR TR

Land Plant Construction Furniture
and and Barge in and
buildings Silo machinery  and pier Others  progress Total equipment

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

5% cosT

R=ZERE

-A-H At 1 January 2004 483367 185491 759,125 77848 160,057 63343 1,729,231 2
WEKBAR  Acquisition of subsidiaries 40,418 - 13429 - 2419 - 78,037 =
AE Additions 10,692 7611 17701 11312 41792 133053 222,161 =
EE ()R Transfer from (to) construction

IR in progress 5927 11,087 16217 2,792 2303 (38,326) = =
e Disposals (9.866)  (3,133)  (10,464) - (5949) - (29.407) =
R A% Exchange adjustments 321 237 811 96 155 88 1,708 -
R=ZERE

TZA=+—H At31December 2004 530,859 201,293 796,819 92,048 222553 158,158 2,001,730 26
ESEi ACCUMULATED DEPRECIATION

i =ik

-A-H At 1 January 2004 64031 28915 297347 14713 71813 - 476819 1
WEMBLRR  Acquisition of subsidiaries 9,189 - 3,860 - 1358 - 26635 =
FRERAX Charge for the year 16,667 7178 48974 5458 14,693 - 92970 3
i E R Written back on disposals (990) (451) (401) - (1,448) - (3,29) =
B AR Exchange adjustments 17 15 137 13 1 = 193 =
N_ETNE

TZA=+—H At 31 December 2004 88914 35657 349917 20,184 98,655 - 593327 4
REFE NET BOOK VALUES

R=ZERE

TZA=+—H At 31 December 2004 441,945 165636 446902 71,864 123,898 158,158 1,408,403 2
W_ZE=F

TZA=+—H At31 December 2003 41933 156576 461778 63135 88244 63343 1252412 25
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13. EEEE® 13. FIXED ASSETS (continued)
R-BEME RZTT=F
+=A=+—-8 +=A=+—8
FAR Fit
At 31/12/2004 At 31/12/2003
HK$’000 HK$'000
REER TR Net book values of the land
EFREFERRE: and buildings of the
Group comprise:
BB Properties in Hong Kong
—RREABABFENDE held on
— R EAN AR — long-term leases 19,699 20,678
— medium-term leases 214,566 220,218
P A Properties in Chinese Mainland
held on
— R EBEARENYE — medium-term leases 191,176 166,103
— IR ENRENY% — short-term leases 16,504 12,337
441,945 419,336

I S0

FEAEZIRZPEEMMEAHBIFELD
1,099,000 7T (Z 2T =4:572,000/&
) ©

HitEEEERRERMERE B &
BRI UREEYERE-

Included in construction in progress is net interest capitalised of
approximately HK$1,099,000 (2003: HK$572,000).

Other fixed assets mainly comprise furniture and equipment,
motor vehicles, trucks and mixers and leasehold improvements.

EEKEERBMRADT  China Resources Cement Holdings Limited
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14. BREE 14. INTANGIBLE ASSETS
5K =R g et
FET FET FExT FExT
(Htata) (KtaEb)
Negative Mining
Goodwill goodwill rights Total
HK$°000 HK$°000 HK$°000 HK$°000
(Note a) (Note b)
rEH THE GROUP
24N COST
RZTTNF
—H—H At 1 January 2004 23,986 (37,259) 23,385 10,112
W B BT 8 2 ) Acquisition of subsidiaries 10,125 (12,859) - (2,734)
g 1) Acquisition of additional
REIMER interest in subsidiaries 6,861 = = 6,861
ERBﬂ%{ Exchange adjustments = = 33 33
R-ZZZMF
+=A=+—H At 31 December 2004 40,972 (50,118) 23,418 14,272
iy AMORTISATION
R-ZZZMMF
—H—H At 1 January 2004 1,999 (3,106) 267 (840)
FERAX Charge (release) for
(EE5) the year 6,176 (7,880) 967 (737)
R-ZZZMF
+=Z—A=+—H At 31 December 2004 8,175 (10,986) 1,234 (1,577)
BREFE NET BOOK VALUES
RZTTNF
+=—A=+—H At 31 December 2004 32,797 (39,132) 22,184 15,849
R=ZTT=F
+=—HA=+—H At31 December 2003 21,987 (34,153) 23,118 10,952
HazE: Notes:
(a) ZEMEWBHBRARMEENEE WE (2 The amounts represent the goodwill arising on acquisition of subsidiaries and are
FHIRF#H- amortised over five years.
(b) ZEBERERBARMEANERE X () The amounts represent the negative goodwill arising on acquisition of subsidiaries
REHRFBAGEBERRK and are released to the consolidated profit and loss account over a period of five
years.
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15. AHE X RER 15. INTERESTS IN SUBSIDIARIES
AATF
THE COMPANY
R-ZSTNF RZTE=F
+=-HA=+—H +—-A=+—H”
F#ExT T
At 31/12/2004 At 31/12/2003
HK$°000 HK$'000
JE_ LR (GRRAE) Unlisted shares, at cost 761,617 726,517
AARIRZZEEMOF+—A=1+—HK Particulars of the Company’s subsidiaries at 31 December 2004
SN e S R A are set out in note 37.
16. RN—REE N R R 16. INTEREST IN AN ASSOCIATE
A%E
THE GROUP
R-BTNE R-BE=F
+=-—HA=+—-8 +=ZA=+—H”
FHET FET
At 31/12/2004 At 31/12/2003
HK$°000 HK$'000
DIhBEFE Share of net assets 65 72
AARIRZZEEMOF+—A=1+—HK Particulars of the Company’s associate at 31 December 2004
BN BRI FHIB AT EE38 - are set out in note 38.
17. Hfhig& 17. OTHER INVESTMENTS
rEE
THE GROUP
R-ZEZNEF RZZTT=F
+=B=+—-H +=—A=+—H
F&xT FET
At 31/12/2004 At 31/12/2003
HK$°000 HK$'000
BBIE ETRGD GREKANME) Unlisted shares in Hong Kong,
at cost 384 384
i BRERIBEEE Less: Impairment loss
recognised (382) (349)
2 35

I S
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18.

ANEE

18.

PREPAID RENTALS

EME
THE GROUP

R-ZEZME R=ET =5

+ZA=+-A +-A=+-A

FET FHT

At 31/12/2004 At 31/12/2003

HK$'000 HK$'000

FERMAES Total prepaid rentals 3,963 4,523
B B R E A E YR IR Less: Amount to be utilised

") —F B A RIE within one year included
in other receivables (566) (565)
3,397 3,958

ZREEE R ENES RRAE
SRR PR A B AVAR +F B

The amount represents the rental prepaid for railway facilities,
which is stated at cost and amortised on the straight line method

over 10 years.
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UTBAKEERNEERENIR (A

19. DEFERRED TAXATION

THE GROUP

The following are the major deferred tax (liabilities) and assets

&) REE URFE HRAEHEE. recognised by the Group and movements thereon during the
year/period.
IEBIEFE BKER et
FET FET FHET
Accelerated
tax Tax
depreciation losses Total
HK$'000 HK$'000 HK$°000
UGB B B2 =) Acquisition of subsidiaries (45,991) 14,335 (31,656)
A (F0BR) KA Credit (charge) to
(Kta10) income (Note 10) 1,155 (1,089) 66
RZEE=F At 31 December 2003
+=-—A=+—H (44,836) 13,246 (31,590)
g1 =N Acquisition of subsidiaries = 545 545
ST (FIBR) A Credit (charge) to
(Hiz£10) income (Note 10) 3,655 (3,337) 318
R-_TZTMEF At 31 December 2004
+-—A=+—H (41,181) 10,454 (30,727)
REE
THE GROUP
R-ZTNEF RITT=F
+=A=+—8H +—A=+—H
FiEx FAET
At 31/12/2004 At 31/12/2003
HK$°000 HK$'000
EEFIBEE Deferred tax liabilities (41,181) (44,836)
RIETHIAEE Deferred tax assets 10,454 13,246
(30,727) (31,590)
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IR FE B (490) 19. DEFERRED TAXATION (continued)
EE (&) THE GROUP (continued)
R-EENF+_A=+—H KEEA At 31 December 2004, the Group has unused tax losses of
AEERERRBINNABREHES HK$46.0 million (2003: HK$78.8 million) available for offset
#B4546,000,0008 T (ZEFT=4F: against future profits. A deferred tax asset has been recognised
78,800,000/ 7T) ° B 546,000,000/ 7T in respect of HK$46.0 million (2003: HK$52.4 million) of such
(ZZZ=%:52,400,000/87T) B REE losses. No deferred tax asset has been recognised at 31 December
BREREETIEE & - R REETRRIAR K 2003 in respect of the remaining HK$26.4 million due to the
BIRERTIEBEER_SThFEn unpredictability of future profit streams and the expiration of
WWARZEE=F+=-_A=+—8% the tax losses in 2005. Other deferred tax assets are carried
#226,400,000% 7T HERRIE IER TH & = o forward indefinitely.
HAERER I8 & = 1% v] /BB Bt e o
BRERBEA 7%*&?&?)?%55#\]@%%% Temporary differences arising in connection with interest in an
BEBMTRE associate are insignificant.
HEEE
ARF THE COMPANY Tax loss
R-ZZMEF RZTT=F
t=ZA=+—-H +=-A=+—H
FiEx FAT
At 31/12/2004 At 31/12/2003
HK$'000 HK$'000
NG R At beginning of year/period 480 =
FTAUA Credit to income 974 480
R+Z—RA=+—B#&& At 31 December 1,454 480
=
rE 20. STOCKS
AEH
THE GROUP
R-ZZTONF RITT=F
+=ZA=t+—B +=ZHA=+—H
FExT FHT
At 31/12/2004 At 31/12/2003
HK$'000 HK$'000
R EL R B FE G Raw materials and consumables 79,415 68,955
R Work in progress 2,793 716
B Finished goods 20,216 11,991
102,424 81,662
“ZZNEEH Annual Report 2004 85 NG
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21.

TRADE RECEIVABLES

REEREWE ZRERBIE: The Group’s trade receivables comprise:
R-ZSTNEF RITT=F
t=A=t+-8 +=-A=t—H
FiEx FAET
At 31/12/2004 At 31/12/2003
HK$°000 HK$'000
FEWINR AT E SRR Trade receivables from outsiders 395,986 307,360
R ZH B AT E SRR Trade receivables from fellow
subsidiaries 1,986 7,827
FEAF B A B B R B SRR Trade receivables from
minority shareholders of
subsidiaries 7,525 33,552
405,497 348,739

AEBERNEE BB IS 2R ARG
parin

The following is the aging analysis of trade receivables of the

Group at the balance sheet date:

R-ZZTNF RZZTT=F

+=A=t+-8 +t-A=tA

FER FHET

At 31/12/2004 At 31/12/2003

HK$°000 HK$’'000

0ZE90H 0 - 90 days 283,663 248,458

91£180H 91 - 180 days 75,109 27,128

181&2365H 181 — 365 days 24,990 52,316

365H A Over 365 days 21,735 20,837

405,497 348,739

REE-—RZUATEEREESETR The Group normally trades with its customers under the following
. credit terms:

@ BIENRR
(b)  30E0RTENEEH-

(a) Cash upon delivery; and
(b) Open credit from 30 to 90 days.

EEKEERBMRADT  China Resources Cement Holdings Limited



22,

P B 5 BRX

AEENENE SRR

22.

TRADE PAYABLES

The Group's trade payables comprise:

R-ZZTNF RZZT=F
T=A=t+-A +ZA=+—H
FERT FAT
At 31/12/2004 At 31/12/2003
HK$'000 HK$'000
FERINRA T E 5 BRK Trade payables to outsiders 134,803 132,468
R RZRKBARE SRR Trade payables to fellow
subsidiaries 24,046 7,420
EAHB AR DEBRRE SR Trade payables to minority
shareholders of subsidiaries 3,958 11,002
162,807 150,890

AEBREE B EN B S RFERE
parin

The following is the aging analysis of trade payables of the Group

at the balance sheet date:

R-BENEF RZTT=4F

t=A=t+—-8A +=A=+—H

FHExT FHIT

At 31/12/2004 At 31/12/2003

HK$°000 HK$'000

0£90H 0 - 90 days 131,718 90,026
91£180H 91 — 180 days 15,449 19,308
181£365H 181 — 365 days 6,027 19,823
365H A Over 365 days 9,613 21,733
162,807 150,890

—EFMEEHR Annual Report 2004
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i 23. PROVISIONS

—EENF —ZTT=F
FET FHET
2004 2003
HK$'000 HK$'000
g0 Acquisition of a subsidiary 58,400 =
FREHA Paid during the year (682) =
RZEZENF+=—A=+—H At 31 December 2004 57,718 =
—sEnE —gE=£
F&xT FET
2004 2003
HK$°000 HK$'000

BT E DA Analysed for reporting

pUrpOses as:

EmEBBE Non-current liabilities 53,951 =
mEaE Current liabilities 3,767 =
57,718 -

ZRERERKEEXNERRER
ZNFER-BRNRERESEEN 8
EREEZRR RAHDEREEBER

B

REMBARALBRRER 24.

REMBA R HBBRER DS EE
R R AR UL B R o

The provisions relate to payments to retired or temporarily laid-
off employees. Such payment comprises various benefits,

including old age insurance, subsidies for retirement and social

medical insurance.

LOANS FROM MINORITY
SHAREHOLDERS OF SUBSIDIARIES

Loans from minority shareholders of subsidiaries are interest

bearing, unsecured and repayable on demand.

EEKEERBMRADT  China Resources Cement Holdings Limited
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AR T HREENIRITER: Bank loans are repayable as follows:

ES 3
THE GROUP
R=BBOF R_FT=F
T=A=t+-A +ZA=+—H

FiEx FAT
At 31/12/2004 At 31/12/2003
HK$'000 HK$'000
—FA Within one year 502,316 558,602
—F L HERMFER After one year but within
two years 104,697 99,124
MEA EERER After two years but within
five years 84,537 4,690
691,550 662,416
S ETARBIBEER Less: Amount due within
—EREERFKIA one year included in
the current liabilities (502,316) (558,602)
—F & B BR IR Amount due after one year 189,234 103,814
S Secured 282,690 392,406
R Unsecured 408,860 270,010
691,550 662,416

26. XEKWBATLERREF 26. ADVANCE FROM A MINORITY
SHAREHOLDER OF A SUBSIDIARY

ZRARELER 28 AEBETERS- The amount was unsecured, interest free and had no fixed
repayment terms.

—ZSZWNEEH  Annual Report 2004 39 NG
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27. SHARE CAPITAL

it |
B E FERT
Number of Amount
shares HK$'000
HFRXE{EO. 1078 T AR 2 - Share of HK$0.10 each:
JETE Authorised:
Rz B — T2 =4 At the date of
+ZA=+—HARZ=ZZTOEF incorporation, 31 December 2003
+=-—A=+—H and 31 December 2004 1,000,000,000 100,000
BEITREUE: Issued and fully paid:
ARy AV =! Issue of share at the date of
BITRMD incorporation 1 =
RZEE=F=H Issue of share
—+HBBTRG for cash on
BERE 25 March 2003 1 =
gy Issue of new shares on acquisition of
mEITE D subsidiaries 154,755,001 15,476
BARMbEELT Capitalisation issue 208,052,458 20,805
RZTE=F
+—A=F+—BRE_ZZTMEFE At 31 December 2003 and
+—-—HA=+—8H 31 December 2004 362,807,461 36,281

ARARR-ZBE=F=A+=RAEMK

The Company was incorporated on 13 March 2003 with an

S SEEMRZN A100,000,0008 70 9 A&
1,000,000,000% &M 1E0. 1078 LK
f& 15~

REEMARIL R - [RB AR EER S N 3
T1REE0. 0B LA A WIAR 2 U
HRo

R-ZEE=F=H_+H0 AEPE%X
R EMERD 3 M 21T 1 IEEO. 1078 oA AR
7 LA#2ERER 4 100,000,000/ 7T

RZZEZ=F+A+HH KTAFAAR
P RHE AN AEBEEZREERETA
a1 R B EE0. 1078 TR D 1E AR
#&Innovative Market Limited 89X (B

authorised share capital of HK$100,000,000 divided
into 1,000,000,000 shares of HK$0.10 each.

At the date of incorporation, 1 share of HK$0.10 was allotted
and issued, for cash at par, to the subscriber.

On 25 March 2003, 1 share of HK$0.10 was allotted and issued
at HK$100,000,000, for cash at par, to CRE.

On 15 July 2003, the Company issued 1 share of HK$0.10 each
in the Company, credited as fully paid at par to CRE as
consideration for the acquisition of Innovative Market Limited.

EEKEERBMRADT  China Resources Cement Holdings Limited
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RZZZ=F+tA+HHE ARAEARD
AR R ERE 5 4#:20,805,246/8 T
B b MmEE TR A AR AF 208,052,458
MEIEEO. 10 TR  AD IR T2
pEl e

R-TBE=F+A-+=-B XAFUA
BRI AH R N AZEBEBIZAERTT
AR A 154,755,0000% ZALEI{E0. 10
TR  (EBZBEBER B REER
£E /X B EBEER208,705,0008TH)
SRIEe

R E

R =F A -+H KNAFHME—
IR R E BN AN R B AR R A AT 3
([RARFEETE]) - RARERT B R AR
—EE=FLA=1+NnA BARAKG
BHERBEBRAEE S BERM Wi
RN-ZB—=F+F -+ B3R
FrEIEERSHE ([28EE]) RHES
RATEEN MRS S22 HER S
REAARRERMOEBEBEAFEERR
A MR R B EE a0

RIFARE B ARREFGARER
BT 2EE BREARERITRIENT
EF AKEEMEE BITHIFATE
ERZHNEEERESNEAZRIET
R ARFHMBAR ARAEER
REZETERRBEANEAITRAR
KES AKEER - ERALAREM
FHAAARFNEZTHRABRETZMR
R AEBNBENF AARES T2
TTHRABREEBRABEA L

ERABRITHRMES EmRA ([ LW
RADWBRET RBEEAETS2E
WIEER] ER - RIEZRET S 52
HENZHERNARE LR IDESNRITE
TR B R ER - ATRE BER R I&
ZEE A TFERIONRDBAE A
36,280,746/ (AR RIR=_TZE=F+
A=+18 BEAREEEIRE) B
BEITIRAM10%°

27.
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Notes to the Financial Statements
for the year ended 31 December 2004

SHARE CAPITAL (continued)

On 15 July 2003, the Company issued 208,052,458 shares of
HK$0.10 each in the Company by way of the capitalisation of
HK$20,805,246 standing to the credit of the share premium
account of the Company for distribution to CRE.

On 22 July 2003, the Company issued 154,755,000 shares of
HK$0.10 each in the Company, credit as fully paid at par to CR
Holdings as consideration for the Acquisition and for the
settlement of the outstanding loan of HK$208,705,000 due by
the Group to CR Holdings.

SHARE OPTION SCHEME

On 20 June 2003, the Company’s then sole shareholder and
directors adopted the Company’s first share option scheme (the
“Scheme”). The Scheme was deemed to be adopted on 29 July
2003, the date on which dealings in the shares of the Company
first commenced on the Stock Exchange, and will expire on 29
July 2013. The purpose of the Scheme is to provide the
participants (“Participants”) with the opportunity to acquire
proprietary interests in the Company and to encourage
Participants to work towards enhancing the value of the
Company and its shares for the benefit of the Company and its
shareholders as a whole.

Under the Scheme, the board of directors of the Company may
grant options to Participants including executive or non-executive
directors of the Group; any discretionary object of a discretionary
trust established by any employee, executive or non-executive
director of the Group; any executives and employees of the
Company, its subsidiaries, substantial shareholders of the
Company and associates of any of such substantial shareholders;
consultants, professional and other advisers to the Group; chief
executive; substantial shareholder of the Company; associated
companies of the Group; associates of the directors, chief
executive and substantial shareholder of the Company.

Subject to the requirements of the prevailing the Rules Governing
the Listing of Securities on the Stock Exchange (“Listing Rules”),
the subscription price shall be such price determined by the board
of directors at its absolute discretion. The maximum entitlement
of each Participant under the Scheme is equivalent to the
maximum limit permitted under the prevailing Listing Rules. As
at the date of this report, the total number of shares available
for issue under the Scheme is 36,280,746 shares and represent
10% of the issued share capital of the Company at 29 July 2003,
being the date of adoption of the Scheme.

—EEMEEHR  Annual Report 2004
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IR & () 28. SHARE OPTION SCHEME (continued)
IRIRRARFE LT ] 5 AR AR AT A The offer of a grant of share options under the Scheme may be
AR B BB AT I B A A MR accepted within 14 days from the date of the offer together
ANBEZ BB THRBARE- with the payment of nominal consideration of HK$1 in total by
the grantee.
R R B EEER T B R T Share options granted are vested for a period of 10 years
FAHE BB L RRIER T RER immediately after the date of grant and a certain percentage of
MHETES LB R ERBRERSE shares to be subscribed under the options granted will commence
BERNTAITE. to be exercisable in each calendar year after the date of grant.
BRERBRETERNFARLAER=EE Details of the share options granted under the Scheme during
WWE+=A=+—HERTERRRE the year and outstanding at 31 December 2004 were as follows:
BT
FRERHAREYD
R-ZENE RR=BZME+=A
-A-B RAEE RAEE  RAEE =t-BRBEEN
SHRERE BHAH T8 R AT B fx:d 5% ARETTRIHRS
(%)
Number of
share options
granted during
the year and
shares issuable
Outstanding  Granted  Exercised Lapsed under the options
Name of Exercise at during during during granted at
Participant Date of grant price 01/01/2004  the year theyear  the year 31/12/2004
(HKS)
gz “ZZ=F+_RAH 2325 14,300,000 - - - 14,300,000
Directors 5 December 2003
% ik e VS 1.66 - 4,800,000 - - 4,800,000
16 December 2004
BS(ES=hRS —TT=Ft-ARA 2325 12,440,000 - - (860,000) 11,580,000
Employees other 5 December 2003
than Directors —ZTMF+-FA+5H 1.66 - 3,700,000 - - 3,700,000
16 December 2004
HitpRE —ZT-Ft_AnA 2325 1,740,000 - - - 1,740,000
Other Participants 5 December 2003
28,480,000 8,500,000 - (860,000) 36,120,000
it R RN P B IR SRR B BAT— (& Note:  The closing price of the Company’s shares on the trading day immediately

RS BERRTER1.648TTe

before the date of the grant of the options was HK$1.64.

EEKEERBMRADT  China Resources Cement Holdings Limited
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IR & () 28. SHARE OPTION SCHEME (continued)
RZZBZE=F+ AR ARERRE The options granted on 5 December 2003 are exercisable as
TIBIEA T S IB T ATTRE: follows:
2z} S TEHE
From To Number exercisable
—TEMFE+-_ARR —TTAF+_HAEAH BERERRIERS20%
5 December 2004 4 December 2005 Up to 20% of the share options granted
“ZZRF+-ARA ZEERFT-AMA ERERRERZ40% * HZRRELA R/ TEAROER
5 December 2005 4 December 2006 Up to 40% of the share options granted, less the number
of shares in respect of which the option
had been previously exercised
—ZTXF+-AREA —EEtLF+-AMEA BRERRERZ60% * HZRRELADITEARGNOEE
5 December 2006 4 December 2007 Up to 60% of the share options granted, less the number
of shares in respect of which the option
had been previously exercised
“TT+F+-ARA ZEENF+-AEA ERERIRIERZ80% * HZRRIELA R TEARODER
5 December 2007 4 December 2008 Up to 80% of the share options granted, less the number
of shares in respect of which the option
had been previously exercised
—ZT)\F+-AREA —ET—=F+-AMEmA HERHRITE AR
5 December 2008 4 December 2013 The remaining share options which have not been exercised
RZZZTMF+Z A+ BREORE The options granted on 16 December 2004 are exercisable as
-2 FB*E%MTRIE%U\TT{E follows:
2z} S TEHE
From To Number exercisable
“ZEZERF+-A+AA ZEERF+-A+AA BERERBRIERS25%
16 December 2005 15 December 2006 Up to 25% of the share options granted
TERF+ZA+E ZEELF+=A+AA ERERIRIERE50% * HZRRELR R TEARODER
16 December 2006 15 December 2007 Up to 50% of the share options granted, less the number
of shares in respect of which the option
had been previously exercised
“ZETEF+-A+AA ZEEN\F+ZA+AA BRERRERST5%  HZRRELARITEAROEE
16 December 2007 15 December 2008 Up to 75% of the share options granted, less the number
of shares in respect of which the option
had been previously exercised
—EENF+ZATRH —mE+=A+HA HERm ARTTR AR ARAE
16 December 2008 15 December 2014 The remaining share options which have not been exercised
—EENEEH  Annual Report 2004 93 I
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E3i] 29. RESERVES
rEH THE GROUP
REB 2 RBRBABIEEEH 2R AE The retained profits of the Group include deficit of HK$14,000
814,000 7T (ZETZ =4:7,0007T) ° (2003: HK$7,000) attributable to the associate.
VNN THE COMPANY
B3 E=E BE et
FHExT FET FET
Share
premium Deficit Total
HK$’000 HK$°000 HK$'000
BT R(E Premium arising on issue of share 100,000 = 100,000
g1 )N Issue of shares for the acquisition
BT D of subsidiaries 855,373 = 855,373
BAR(LEET Capitalisation issue (20,805) = (20,805)
BTRMOEX Share issuing expenses (8,649) = (8,649)
A AR E R Net loss for the period = (1,866) (1,866)
R-ZEE=
+=-—A=+—H At 31 December 2003 925,919 (1,866) 924,053
REEEIBFRE Net loss for the year - (4,343) (4,343)
R-ZEZTWMF
+=-—HA=+—8H At 31 December 2004 925,919 (6,209) 919,710

RE-ZBZE+—A=1+—H AR
AR 5919,710,0008 T (ZTF
=%F:924,053,000/&7T)

At 31 December 2004, the Company’s distributable reserves
amounted to HK$919,710,000 (2003: HK$924,053,000).

EEKEERBMRADT  China Resources Cement Holdings Limited
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W BB B B 2 F 30. ACQUISITION OF SUBSIDIARIES
HITZE=F
=A+=H
(A B)
‘I'—H:'I'—EI +=-RA=+—8H
ILFE 1EHAM
FiEx FAET
Period from
13/3/2003
(date of
Year ended incorporation)
31/12/2004 to 31/12/2003
HK$'000 HK$'000
BABEHME: Net assets acquired:
ElE &E Fixed assets 51,402 1,235,218
BRAEHE Mining rights - 23,499
E@Hﬁﬁ%f&ﬂ%?& Interests in associates - 29,958
HmigE Other investments - 384
JE U (R EE R IE Retention monies receivable - 12,115
BNHEE Prepaid rentals - 4,779
EETIBE = Deferred tax assets 545 14,335
FE Stocks 1,620 82,457
FEUE S BR K Trade receivables 15 341,671
EAthpE R GRIE Other receivables 4,805 38,533
JEWAR R B — KB R B BFRIE Advance to a subsidiary of
the Company 12,194 -
e [R) 2 BT /8 A B 5K IR Amounts due from fellow
subsidiaries - 28,214
JRE Uit 2 R | R Amounts due from associates - 3,607
’féfTEﬁfEﬁﬁm Pledged bank deposits - 9,129
Re RIRTT4E Cash and bank balances 12,489 225,880
FERE S IR Trade payables (2,492) (157,992)
H A e FRIR Other payables (23,527) (120,593)
A Provisions (58,400) =
JEN R RN B A RIZIE Amounts due to fellow subsidiaries - (42,413)
FEH B A 7L SR 2R Amounts due to minority
shareholders of subsidiaries - (3,224)
FESTESE &R | F0OR Amounts due to associates - (13)
FETEIR Taxation payable - (2,389)
IRITER Bank loans - (529,914)
REMBRRDERRER Loans from minority
shareholders of subsidiaries - (91,274)
RKERRNBARER Loans from fellow subsidiaries - (11,999)
RE—KKTEA B DR Advance from a minority
) shareholder of a subsidiary - (16,967)
FEFRTEEE Deferred tax liabilities - (45,991)
DER R RS Minority interests 51,714 (93,245)
50,365 933,765
W R g2 Goodwill on acquisition 10,125 23,986
W B R Negative goodwill on acquisition (12,859) (37,259)
EH o ERWEE Reclassification of interests in
kNG| SN associates upon acquisition of
Pt the remaining interests of
the associates - (26,463)
BRE Total consideration 47,631 894,029
—EEMEEHR  Annual Report 2004 95 IS
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30. ACQUISITION OF SUBSIDIARIES (continued)

H-TT=F
=A+=H
(EfAszB)
HE_TZTMF E-TT=F
+=A=+—-8 +=A=+—H
LEE 1EHAM
FiET FHIT
Period from
13/3/2003
(date of
Year ended incorporation)
31/12/2004 to 31/12/2003
HK$'000 HK$'000
AT B 21+ Discharged by:
He Cash 33,629 23,180
BTG Issue of shares - 870,849
PREEMEMNFIEZ Consideration not yet paid
BARZARE included in other payables 14,002 =
47,631 894,029
IR B A AR Analysis of the net inflow of cash and
RekHEEED cash equivalents in respect of
MAFREDHT: the acquisition of subsidiaries:
BERBREeRE Cash consideration paid (33,629) (23,180)
BAR S RIRITAH Cash and bank balances acquired 12,489 225,880
(21,140) 202,700

REE_ZTWNF+_A=+—HILF
BB B ARHAEEZHER
ENKERENRERNTR-

AEENEXENKERNEEAR -
ZT=F=A+=0 FEMKIZR) E=
EE=F+_A=1T—HLLBPRHEMBEA
MEBARER -

The subsidiaries acquired during the year ended 31 December
2004 did not contribute significantly to the Group’s cash flows

or operating results.

The Group’s turnover and profit from operations were
substantially contributed by the subsidiaries acquired during the
period from 13 March 2003 (date of incorporation) to

31 December 2003).

EEKEERBMRADT  China Resources Cement Holdings Limited
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RGN ARE 31. OPERATING LEASE COMMITMENTS
REFE B AREERE TR HEERNL S At the balance sheet date, the Group had outstanding
AT 30 RAEF R AEZAR T3 R commitments in respect of land and buildings under non-
(E cancellable operating leases which fall due as follows:
AEH
THE GROUP
R-ZZTNF RZZTT=F
+=ZA=t+—B +=ZHA=+—H
FExT FHET
At 31/12/2004 At 31/12/2003
HK$'000 HK$'000
—FA Within one year 5,850 7,426
E_ZENF (REERWE) In the second to fifth year
inclusive 10,119 7,977
RAENALE Over five years 6,457 308
22,426 15,711
KERNNREREERAABIR®ET Operating lease payments represent rentals payable by the Group
AEYEN A - BHOHFEE and the Company for certain of its rented premises. Leases and
B=Fe negotiated for an average term of three years.
KA RIREEE A I8 8 (E AL & 10 9% The Company did not have any operating lease commitments at
Zo the balance sheet date.
HAREE 32. CONTINGENT LIABILITIES
TEE AT
THE GROUP THE COMPANY
R-ZENE NZTT=4F R-BENE RZTT=F
+=A=+—H +-A=+-~H +=ZB=+—H +-A=+—H~H
THET FHT T FHT
At 31/12/2004 At 31/12/2003 At 31/12/2004 At 31/12/2003
HK$'000 HK$'000 HK$'000 HK$'000
AT SRS Guarantees given to
HiEIEL 2 1R financial institutions
ENGIE)E — in respect of bank loans
RITER utilised by subsidiaries - - 157,469 189,394
—REEH B - to facilitate hire
ERHEEER purchase loans
granted to the Group's
sub-contractors 288 2,567 - -
—ZSZWNEEH  Annual Report 2004 97 NG
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BARIE 33. CAPITAL COMMITMENTS
HEBERERETEEMNEEBREK Capital commitments for purchase and construction of fixed
TERK R E AN AEYELAT - assets outstanding at the balance sheet date are as follows:
AEE N
THE GROUP THE COMPANY
R-BENE RZTE=F R-BENE RZTT=F
+=B=+—H +-A=+—~H +=A=+-H +-A=+—-~H
THERT FHAT THERT FHT
At 31/12/2004 At 31/12/2003 At 31/12/2004 At 31/12/2003
HK$'000 HK$'000 HK$'000 HK$'000
EHENEES T Contracted for but not
provided for 497,223 19,146 - -
EEREERTY Authorised but not
contracted for 339,387 154,654 69,334 -
836,610 173,800 69,334 -
KHEE 34. PLEDGE OF ASSETS

R-ZBEENF+—_A=+—H ~£EE
BEREFEDFA76,764,0008 7T
101,898,000/ 7C+275,073,0007%8 7T+
53,194,000/ 7T % 25,360,000/ 7T (=&
T =4:52,773,000/87C 104,577,000/%8
JL~274,810,000/%7C 55,628,000/ 7T &
9,304,000/ 7T) 8& T Tt RAEF i
5 R B B IR 5 5E LA R B Ath [E]
EBEMRITIEER LEUS AN EBER

RITIEE-

EEKEERBMRADT  China Resources Cement Holdings Limited

At 31 December 2004, the Group has pledged certain land and
buildings, silo, plant and machinery, barge and pier and other
fixed assets with net book values of HK$76,764,000,
HK$101,898,000, HK$275,073,000, HK$53,194,000 and
HK$25,360,000 (2003: HK$52,773,000, HK$104,577,000,
HK$274,810,000, HK$55,628,000 and HK$9,304,000)
respectively to banks to secure bank facilities granted to the

Group.
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BEALTRS RELATED PARTY TRANSACTIONS
REFA RNEBEGEEATETUT During the year, the Group entered into transactions with related
5 parties as follows:
H-ZE=F
=RA+=R
Gaiiizava=p)
BE_ZTZTME E-TT=F
t=ZA=+—-H +=A=+—H
LLFE LEEAME
fitst TER FHT
Period from
13/3/2003
(date of
Year ended incorporation)
31/12/2004 to 31/12/2003
Notes HK$'000 HK$'000
REZHNBATIHEHEER Sales of goods to fellow subsidiaries (@) 19,182 14,194
RRZMBARREER Purchase of goods from fellow subsidiaries () 55,262 6,570
BIEEA =G Y Testing services provided to fellow subsidiaries (2 100 394
Hiat: Notes:
@) RERSGNERTIBEH2EMERE- (a) The prices of these transactions were determined between the parties
with reference to the market prices.
(b) ZERXGHFBEE RS2 EMERE (b) The purchase prices of these transactions were determined between the
HE parties with reference to the market prices.
AN AT BB A TR BREFEANHETT In addition, the following related party transactions took place
during the year.
RZZBT=FNAZTH AQRHEEH On 20 June 2003, the Company entered into an option deed
SEFIREERE Bt EHERER with CR Holdings, pursuant to which a call option is granted to
RARRLRERE AR BRERER the Company by CR Holdings which provides the Company with
SERAAREEERFEATHER the right to call for the transfer to it, all or any part of the 73.5%
BIEKREERART ([FEEaEAT]) interest in Guangxi Pingnan China Resources Yufeng Cement
(BRZZEZE_FRAZTHRMURE Company Limited (the “Pingnan Joint Venture”), a company
PR EREER LR 73.5%M% 1 established on 20 May 2002 for the purpose of engaging in
2B E R —HH REREFRED cement production in Pingnan, Guangxi, at the original
FRIEENA - N EZ R ER A2 A investment costs of CR Holdings plus interest at 0.5% above
(PRAEEF RN ARRER T Hong Kong Interbank Offered Rate accruing from the period
) RAZEEEZERE B RIE AEBR commencing on the respective dates of payment of such
1TRIZEH 2 N0 .5 EFH EHF S - ZIBR investment (whether in the form of capital contribution or
BEATHTEAE A ARRBEmELER shareholders’ loans) up to the date of such transfer. Such option
TZEARTE-RZETMF+—A= shall be exercisable for a period of twelve months from the
THB AREHTRZREERE FEE commencement of commercial production of the Pingnan Joint
BNRIN735% R A MR ER 2 Venture. On 29 November 2004, the Company exercised such
RAEA151,700,0007%8 7 ZBREE R option to acquire 73.5% interest of the Pingnan Joint Venture
—EERF-A+=HRxK" and the related shareholder’s loan at the aggregate consideration
of HK$151.7 million and the acquisition was completed on 13
January 2005.
—ZZMEEH  Annual Report 2004 99 NG
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36. POST BALANCE SHEET EVENTS

Pursuant to the resolution of shareholders passed in an
extraordinary general meeting of the Company on 10
January 2005, the Group issued HK$800.0 million zero
coupon convertible bonds due 2010 guaranteed by and
convertible into ordinary shares of the Company at the
initial conversion price of HK$2.00 per share to
Firstsuccess Investments Limited, a wholly owned
subsidiary of China Resources (Holdings) Company
Limited, on 13 January 2005. On the same date, the
shareholders also passed the resolution to approve the
acquisition of 73.5% interest in the Pingnan Joint Venture
and the related shareholder’s loans at the aggregate
consideration of HK$151.7 million and the acquisition
was also completed on 13 January 2005.

On 12 January 2005, the Company entered into a share
swap agreement with Sumitomo Corporation, Sumitomo
Corporation (Hong Kong) Limited and UBE Industries Ltd.,
being all the minority shareholders of the Group’s
subsidiary, China Resources Dongguan Cement
Manufactory Holdings Limited, for the purpose of
acquisition of the remaining 25% shareholding interests
in China Resources Dongguan Cement Manufactory
Holdings Limited at the total consideration of
HK$38,000,000 which shall be settled by the issuance
of 19,000,000 shares of HK$0.10 each of the Company.
The acquisition was completed on 23 February 2005.

On 23 February 2005, the Board approved the increase
in registered capital of, and the injection of capital into,
the Pingnan Joint Venture to the extent of RMB419.2
million for the purpose of construction of a new 5,000
tonnes per day NSP production line. The capital injection
is subject to approval by shareholders of the Company.

On 23 February 2005, the Board approved the
construction of a new 3,200 tonnes per day NSP
production line for the purpose of replacing the five
existing wet process kilns at Guangxi CR Cement at a
total cost of approximately RMB230,000,000. The
construction is expected to be completed at the end of
2005.

B 100 =E/AkRIZERAMRAF  China Resources Cement Holdings Limited
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Details of the Company’s subsidiaries at 31 December 2004 are

MELRFFIENT: as follows:
BRfT RNTIEL
B3 A LER/ BRTREG/
WEAR AR st TR EEE MR A EEL A TEEH
i %
Proportion of
Nominal value nominal value of
Place of of issued issued share/
incorporation/ ordinary shares/ registered capital
Name of subsidiary establishment registered capital held by the Company Principal activities
Directly Indirectly
Bigwood Limited B 2087T - 100% MERE
Hong Kong HK$20 Property investment
Britscore Properties Limited RBERRES %78 - 100% REER
British Virgin Islands Us$1 Investment holding
HEARRT BE AT - 100% LTEXG
Cheer Forward Limited Hong Kong HK$2 Inactive
ERKRERAT RBEARES Ve 100% - REER
China Resources Cement British Virgin Islands uss$2 Investment holding
Limited
ERKRHBERAR RBERRHS (E 100% - i
(ABEREEFRAR)
China Resources Cement British Virgin Islands US$1 Financing
Finance Limited
(formerly known as
Bestleap Group Limited)
EBKE (B8) BRAR hEA, 11,820,470.50% T - 100% KRBBERHE
China Resources Cement Chinese Mainland US$11,820,470.50 Manufacture and sale
(Guigang) Limited of cement
ERKEREBRAR RE R 35,100,000/ 7T 100% - REERRARHE
China Resources Cement Chinese Mainland HK$35,100,000 Investment holding and
Investments Limited sale of cement
ERRRLERAT REARREE 1,000% 7 100% - REEK
China Resources Concrete British Virgin Islands Us$1,000 Investment holding

Limited

—EFMEEHR Annual Report 2004
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B A B ) 37. SUBSIDIARIES (continued)
2R RNTIEL
ERAL EER/ BRITRG/
KB AR EH B % TR AEE MR A EELS TEEH
i 3
Proportion of
Nominal value nominal value of
Place of of issued issued share/
incorporation/ ordinary shares/ registered capital
Name of subsidiary establishment registered capital held by the Company Principal activities
Directly Indirectly
ERERL (BE)BRAR  ERM 20,000,000/ 7T - 100% RRLEERHE
China Resources Concrete Chinese Mainland HK$20,000,000 Manufacture and sale
(Nanning) Limited of concrete
ERRTKERERBRAR  FE 150,000,000/ 7T - 75% REERIKEE
China Resources Dongguan Hong Kong HK$150,000,000 HHERES
Cement Manufactory Investment holding
Holdings Limited and trading of
cement and
related products
RREHRERIERAA RE R 20,000,000/ 7T - 100% RRIBENHE
China Resources Dongguan Chinese Mainland HK$20,000,000 Manufacture and
Concrete Co., Ltd. sale of concrete
BEAREBRAA RRAERRES 2%TT - 100% REER
Clear Bright Investments British Virgin Islands uss$2 Investment holding
Limited
REERKERARAR RE R 149,000,000 7T - 100% KORBERAE
Dongguan Huarun Chinese Mainland HK$149,000,000 Manufacture and
Cement Manufactory sale of cement
Co., Ltd.
RETFENRRLES Gl 12,800,000 - 100% BRERLERRE
BRAR Chinese Mainland HK$12,800,000 K&
Dongguan Redland Precast Manufacture and
Concrete Products Limited sale of precast
concrete products
Dynashare Investments RBEARES (v - 100% REER
Limited British Virgin Islands Us$1 Investment holding
Falcon Strength Limited HBHRRHS (E - 100% BmE
British Virgin Islands Us$1 Inactive

EEKEERBMRADT  China Resources Cement Holdings Limited
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37. SUBS'D'AR|ES(continued)

BRfT AT
ERAL LER/ BRITRG
KB AR EH B % EMBRAEE MR ELA TEEH
i C}:3
Proportion of
Nominal value nominal value of
Place of of issued issued share/
incorporation/ ordinary shares/ registered capital
Name of subsidiary establishment registered capital held by the Company Principal activities
Directly Indirectly

PEARAA BE 28T - 100% RAMF

First Route Limited Hong Kong HK$2 Property holding

BRERAA RBEARES 26T - 100% REER

Flavour Glory Limited British Virgin Islands Us$2 Investment holding

FUERREZRRLERLR  HERM 1,210,000%7T - 100% RRLTSBERHE
(AITBM L IBZ R R
BRAR)

Foshan China Resources Chinese Mainland US$1,210,000 Manufacture and sale
Shunan Concrete Limited of concrete
(formerly known as Foshan
Shunan Concrete Limited)

EHERAR ABERRES 2ETT - 100% REER

Full Sincere Limited British Virgin Islands Uss$2 Investment holding

L REBRAT G 287 - 100% RAEME

General Perfect Limited Hong Kong HK$2 Property holding

EHERERRAA RBEARES Ve - 100% REER

Goodsales Investments Limited ~ British Virgin Islands Us$2 Investment holding

EREBAKAKE hERH AR#200,000,0007 - 100% KORBERIAE
BRAF Chinese Mainland RMB200,000,000 Manufacture and

Guangxi China Resources sale of cement
Hongshuihe Cement
Co., Ltd.

EREBAKTEER BRI AR#2,000,0007T - 95% BEME
BRATF Chinese Mainland RMB2,000,000 Property holding

Guangxi China Resources
Hongshuihe Pier Store
Limited

—EFMEEHR Annual Report 2004
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37. SUBS'D'AR|ES(continued)

2R KRARELL
ERAL EER/ BRITRG/
HEAR AR B % TR AEE MR A EELS TEEH
i B
Proportion of
Nominal value nominal value of
Place of of issued issued share/
incorporation/ ordinary shares/ registered capital
Name of subsidiary establishment registered capital held by the Company Principal activities
Directly Indirectly
BRAKAKRBHERAR  RER AR H324,500,0007C - 67.86% REER
Guangxi Hongshuihe Cement Chinese Mainland RMB324,500,000 Investment holding
Joint Stock Company Limited
EFBRAR Bt 2T - 100% REER
Hasing Limited Hong Kong HK$2 Investment holding
Joyce Ocean Limited KERARES 2ETT - 100% REER
British Virgin Islands uss$2 Investment holding
Maple Hall International XBREARES (E - 100% REER
Limited British Virgin Islands Us$1 Investment holding
New Age Resources Ltd. RBHERRHE 2ET - 100% REER
British Virgin Islands uss$2 Investment holding
New Age Worldwide Ltd. KERARES 2ETT - 100% REER
British Virgin Islands uss$2 Investment holding
ERBERERAR £ 10,000%7T - 100% BAENE
Profit Success Development Hong Kong HK$10,000 Property holding
Limited
AEBERAR BE 28T - 100% REER
Prosper Supreme Limited Hong Kong HK$2 Investment holding
mEEHERERAR BE 200,0007%7T = 100% R TR R R RS
Quality Control Hong Kong HK$200,000 Concrete testing
Consultants Limited and consultancy
services
PAERRBRAR BE 28T - 100% BERE S
Redland Ash Limited Hong Kong HK$2 Trading of fly ash

EEKEERBMRADT  China Resources Cement Holdings Limited
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37. SUBS'D'AR|ES(continued)

BRfT AT
ERAL EZER/ BRITRG
HEAR AR B % TR AEE MR A EELS TEEH
B# C}:3
Proportion of
Nominal value nominal value of
Place of of issued issued share/
incorporation/ ordinary shares/ registered capital
Name of subsidiary establishment registered capital held by the Company Principal activities
Directly Indirectly
FERRTARAA BE 10%7T - 100% RRTEERHAE
Redland Concrete Limited Hong Kong HK$10 Manufacture and
sale of concrete
PRRRL (RE) ERAR BE 28T - 100% FABM
Redland Concrete (China) Hong Kong HK$2 Holding of barge
Limited
PERMAIIERAR BE 28T - 100% HRIRES
Redland Concrete Hong Kong HK$2 Trading of dry mortars
Connections Limited
RAMEHEERAR BE 28T - 100% BEMHES
Redland Construction Hong Kong HK$2 Trading of construction
Materials Limited materials
Redland - GRC Joint £ 1007T - 100% EEXS
Venture Limited Hong Kong HK$100 Inactive
PEDFERAT 20 2T - 100% WHEES
Redland Mortars Limited Hong Kong HK$2 Trading of mortars
TERRHERIERERLR BE 70,000,0005 7T = 100% BRER T EmBE
Redland Precast Concrete Hong Kong HK$70,000,000 RiHE
Products Limited Manufacture and
sale of precast
concrete products
Redland Precast Concrete g 100,000 113 7T - 100% EEEK
Products Pte Ltd. Singapore $$100,000 Inactive
PERBERAR B 2T - 100% REEM
Redland Quarries Limited Hong Kong HK$2 Holding of tug boat
PABRER L BE 287 - 100% BRES
Redland Shotcrete Limited Hong Kong HK$2 Trading of shotcrete

—EFMEEHR Annual Report 2004
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37. SUBS'D'AR|ES(continued)

oRfT AAFEL
MR LER/ BRTRG/
KB AR EH okt EMBRAEE MR ELA TEEK
E# o
Proportion of
Nominal value nominal value of
Place of of issued issued share/
incorporation/ ordinary shares/ registered capital
Name of subsidiary establishment registered capital held by the Company Principal activities
Directly Indirectly
RIMEBGRERLERAR FEAM ARH25,000,0007T - 100% RRTEEREE
Shenzhen China Resources Chinese Mainland RMB25,000,000 Manufacture and
Tiejian Concrete Co., Ltd. sale of concrete
MEBERRRTEBRAR  RENM AER20,000,0007T - 100% RRTEEREE
Shenzhen China Resources Chinese Mainland RMB20,000,000 Manufacture and sale
Shengcheng Concrete Limited of concrete
MIEBXERRTEBRAT  FEAM AER20,000,0007T - 100% RRTEEREE
Shenzhen China Resources Chinese Mainland RMB20,000,000 Manufacture and sale
Wenwei Concrete Limited of concrete
EEMRERRR BE 2B - 100% RASM
Sinoking Logistics Limited Hong Kong HK$2 Holding of barge
EEMNBERAR G 28T - 100% AR
Sinoking Shipping Limited Hong Kong HK$2 Holding of barge
ABFREBR AR BB 2B - 100% RAEME
Standard Wealth Investment Hong Kong HK$2 Property holding
Limited
Wealth Trinity Limited KERARES 2% - 100% REER
British Virgin Islands uss$2 Investment holding
TEBDKTKR FEIA 22,000,00077T - 70% KORBUER HE
BRAF Chinese Mainland HK$22,000,000 Manufacture and
Zhanjiang China Resources sale of cement

Hongshuihe Cement Co., Ltd.

B 106 =E/kRIZERARAT  China Resources Cement Holdings Limited
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NG 38. ASSOCIATE
AEBR-ZZETOF+_A=1+—HK Details of the Group’s associate at 31 December 2004 are as
/NS follows:
AEBERFHE
BT ERITRAE
BENREH LB AL 4 B HEREE EELL B FTEXEHK
Proportion of
nominal value
Nominal value of issued share
Place of of issued capital held
Name of associate incorporation ordinary shares by the Group Principal activity
XERBARAR e 100,000 70 50% @ EEEK
Man Wah Quarry Limited Hong Kong HK$100,000 Inactive

—ZEZEMFEFH Annual Report 2004
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